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8-18-70

Unit Name

Operator

Plata_Deep Unit (Exploratory)
Phillips Petroleum Company

quhty

" Lea - =

DATE OCC CASE No. 4394

R-4003

EFFECTIVE
DATE _

"SEGRECG
CLAU

TOTAL _ R o
ACRFAGE STATE . FEDERAL INDIAN-FEE

-+ _APPROVED . 0CC_ORDER_NO.
- Commissioner ccC  8-6~70
;: ) {«8-1'8" ..-70' R S 4;.;]:?‘:"" : -

UNLL AREA

TOWNSHIP 20 SOUTHL,RANGE 32 EAST, NMDM

Section 6&: E/2W/2 and E/2-
Sectlons 9, 10 and ll- All
Sections 14,15, and 16: All

Sections 22 and 23° All -

<
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T

8-24-70

TN

5,600.00 = 760,00 4,840,00 L0 L Yes
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_Operator
~ County

Unit Name

Plata Deep Unit (Exploratory)

Phillips Petroleum Company -

Lea
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CLAUSE ~TEm4
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. 8-18-~70

Unit Name
Operator

County

" Plata Deep Unit (Exploxatory)

Phillips Petroleum Company -
Lea

STATE
TRACT NO.

LEASE

. INSTI-

NO. CTUTION

RGE,

RATIFIED

SUBSECTION DATE

ACRES

ACREAGE
NOT

LE

16

. 174"
L 18

20

E-6568-1 C

E-5230-2 C.S.

.

oS4

(P S

L-575-0 C.S.

- L=3795-0 ~ C.S.

16

16 -

16

-16

20s

20s

- 208

20s

- 208

32E

32E

32E
32E

32E

s/2

........

sw/ang/a

NW/4, E/2NE/4 7-7-70 240,00

NW/ANE/4 6-29-70 40.00
. 6=29-70

6~29-70  320.00

5.

E/2NE/4, NE/ASE/4 6-29-70

-

TERMINATED
/AwveEa

. 51
A

LY
N

. 40.00 .

120,00

RATIFLED f

“Riéharasq

Phillips

Phillips’
1

Pﬁéilibs

- Phillips
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élata Deep Uﬁit.(Exploratory)

T " Unit Name
’ Opcrator

rnillips Petroleum Company

)

ébunty

»
b i

b

< {ea - -

. INSTI-

~ TUTION  SEC.

ra
) . o
e "'mﬂ'llﬂw\ﬂig&u; u et

ACREAGE
NOT
RATIFIZ

RATIFIED -~
<.~ SUBSECTION DATE ACRES’"

LESSEE |

2 ‘cis, 16  20s

-4 C.8; .16 208

| - S
1 16 208

- 8/2

16

i “c;§;;
b;
|

20s

- 20s

NW/4, E/2NE/4
Nw/4NE/4

SW/ANE/4,

E/2NE/4, NE/ASE/4

Richardson 0il Inc. 'i{d;

L | .

Fhillips Petroleum Co,
ips P O

)

7-7-70

240,00

40,00

Yo oY . P o
£--22=70 @ UL :

2R Phillips Petrolenm Co -
320.00 Phillips Petroleum Co .

. ) . “’ . —
Phillips Petroleum Cé‘iAA

1120,00 |
i- R ! 8

 TERMINATED

5/7 bt

TN e g e




e - - ‘August 18, 1970 Z///f ’7 : /
. ; : = I

_ #hillipe Petroleun Coapeny
 Pe 0o Box 791
Mﬁlld. Texanr 7970}

s
AN

 the menn—s ¢s Publi g pads has this date aiven .
' ’zanll. ml to your prepoeed Plats Deep Uait, Lea County, :
_ nexiso, nbjoct to liko .ppzml by the United States o R

uud age um (7) Certiticates of Wz.

Please advi.u this office aen tha tmited stetes
daslagicel Survey Spproves this unit so that we say findoh . L

by

pressseing this unit.

I

v._ry truly yours, ‘ LR

| "'- | S | GGEDON G. NARCUM II, Direstor
‘ O0i) & dus WM e

- oM/ e
endin. |
ecs USGE~Roswall, Mew Mexico o
. OCC~ mu ¥e, Kew Mexico i ST
\

Ao
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 Auguat 18, 1970

| Mutpo Mtolm Congany
Pe o Do 791 :
Ridland, Toxas 1§

L Plasce =d“£=: Sh1s SfZice veem e United states
1, mmlumapmm-mggm@

Presessing this unit, R

O LR . v
o L . L o w .
B R L S S AU -

_ ‘ WC.MII. mmtor
» ) : 0il & Gas Department | S
o 2 } eas USAs~Romell, New Mexics '
' f *\\»}; _ OCC~ Santa Pe, Mew Nexico
1

T .-




—_— 2 /37 o
! PHILLIPS PETROLEUM COMPANY .. :
- ODESSA,TEXAS 79760 .
A : PHILLIPS BUILDING, FOURTH & WASHINGTON E"-’g
3 v
EXPLORATION & PRODUCTION DEPARTMENT - —  Jdune 2, 1971

dtate of New Mexico e—" . )
0il Conservation Commisgion 2 Helbing & Podpechan
State iand Office Building P. 0. Box''568
Santa Fe, New Mexico 87501 .~ Roswell, New Mexico 88201

.. Attention: Mr. A. L. Porter, Jr. %~ Attention: Mr. Stephen’ C. Helbing
Units Division - Kerr-McGee Corporation
Commissionér of Public Lands ' . P. 0. Box 600 )
State of New Mexico L 7/ Amarillo, Texas 79105
P. O. Box 1148 _— L Attention: Mr. James P. Ryan
Santa'Fe, New Mexico 87501 RS o o

oattenfion: M». Malcom Long.. _Perry R. Bass

L ‘ ' Py Qi Box ¥
Atlantic Richfield Company, Midland, Texas 79701 ,
P, O. Box 1610 - ; Attentish: -Mr, Bill Selizer.
Attention: Mr. Jack Biard o S )
o I : ' £

ne: ©.F. 16261 _ PLATA DEEP UNIT -

.. Lea County, New Mexico

© Qentlemens , .

We enclesé to each of:you'égpies of tﬁé'Cerﬂificaﬁe'of Approvqi showing approval -
by the Commissioner of Piblic Lands of the State of New Mexico and the:Supervisor
‘of the United States Geological Survay . ' - T S

e édditién&lly enclose to-Kerr-McGee, Atlantic and Bass Enterprises, copies of

the Termination of Unit Agreement, showing the execution by all working interest ,
owners therein, each carrying the stamp shqwing received by the State Land Office.

The Plata Deep Unit was termipated by these instrumentS'effective i&hé 1,{1§§1.
Very truly yours;
_PHILLIPS PETROLEUM COMPANY.

S. A. Reve cﬂv}?l

SAR: jhd
Enclosures




M‘mk_”;_gjvwmLw;Lm“_;ﬂw";;w;i_;i;»__” CERTIFICATE OF APPROVAL o

[ . OF i P 'V—'-V‘V—EV”WiN;": BN Lil M ," .I IlfVlf
o ’I‘ERMINA'PIO\I OF PIATA DEEP U\IIT AGREEMENT h
BY COMMISSIONER OF PUBLIC LANDS STA’I‘B OF NEW MEXICO :
Tha undorszgned CQmmxsszoner of’ Publzc Lands, State of Now - f
texico, does herxeby appirove the attached Termxnatlon of Unit Agree- g
ment for the Development and Opcration of the Plata Deep Unzt Area, j
Lea County, New Mexxun. o, 1¢-08-0001-11583.~-?L? | . :
17 Dated ‘ehis the ~19th, day of . May . , 1971 L
__2‘ R '. T ) .. - ’ ‘o . f = \ ‘LM)
: S ,Commissiqaé¥;9f“Publ{9 Lands
CERTIFICATE OF APPROVAL |
[ 3 * OF e
" .- TERMINATION OF PLATA DEEP UNIT ‘AGREEMENT
BY SUPc.PVISOR UNITED STATES GEOLOGICAL SURVEY
/ s s 7 .
.The undersxgned Supervxsor of the Unxted gﬁates Geoloqxcal A
Survey does hereby approve the attacheﬂ Termlnérlon of Unit Agree-“
ment for the Development and Operaticn of the;&iata Daap Unlt Area. ...
Lea County, New Meéxico, No. 14-08-0001—11583 . L _
-f% pated this the 26th a ddy of ' May -- ~’“1971
SR W e
) /11_7 C/’ L2L _
Supervi%or; Uhitad States Gedlogdical Survey
: CAR-Y]
e ! .
~ 4
3 £
?
i
%
;
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Padllips Mroh;#n Compeny -

"illips Builaing Fourth & Washingt
wu_u.' Tuxaa _‘”7‘0 o

Pet Teraination of the Plata peep unte
Agresment Mo, 14-08.nnns s35ag

| #ma County, New Mexito
ATTRIFIGH: My, 5, a Mever '

. Enalosed axe five (3) cnieiticaton of Peraination |
reflecting the Comms \ .

S8incereliy yours,

GORDON G, MARCUM, X, Director
’ Oi1 and gas SRR
AJA/Gan/s -
engls, - .
es; USGQE~Raswel i, New Mexico {1te, only)
OCC~ Santa pg, New Maxico (ley, only)

i
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= IN REPLY REFER TO
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UNITED STATES e

ington
| Odowss, Texas TETGO .

DEPARTMENT OF THE INTERIOR,»
' GEOLOGICAL SURVEY.

Tl Kay

Drewer 1887 :
Rogwell, New Mexico 58201

hY

$% T may 28, wn

Phillips Petrolews Cinmany ' : Py
Phillips Building ’ . ‘
Yourcth and Wash

Attentica:r Mx. 8. A. Paver

Your s2olicsiien for termination ;f the Plats ‘ Qii‘?\s@uﬁu, laa

County, New Maxice, pwrsugat to ihe last pa oz'mgln 20 thereof,

wes on May 28, 1971, effectfve as of June 1, 1971\  the first day
N «

‘of the month fellewims the dass of filiag ia this offise,

. ene ssazowed 2oz + Lt is vequested that you
fuxnish copine of the approval of this termination to sach party

> SRt SRTeRwett.

att“m” th m g_‘_ 2# .?‘AQQ | Yoo lm%: P

Sincersly yours,

(ORIG. SGDJ . O FRECIMCK

H. O, FREDERICK

Regional 011 and Gas Supervisor
cel -

Washington (w/cy of application)
BIM, Sants Fe (w/cy of applicetion)
Hobbs (w/ey of afplication)

BOMC, Roswell (1ltx. only)

- B0, Carisbad (itr. only} i

NMOCC, Santa Fe (ltr, only)

Com, Pub, Lands, 8aita Fe (ltr. only)

S
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O1L CONSERVATION COMMISSION

STATE OF NEW MEXI1CO -
P. O. BOX 2088 - SANTA FE
87801 » s

QOVERNOR
DAVID P. CARGO
CHAIRMANM

LAND COMMIPSIONER
ALEX J. ARMIJO
MEMBER !

STATE ©GROLOGIST
A L. PORTRR. JR.

Box 791

-Aztec OCC

SECRETARY . DIRECTOR

August 6, 1970

AIR MAIL

Case No. 4394
" Order No. R~-4003

Applxcant: .
Phillips Petroleum COrp.

Mr. Don Fraser
Phillips Petroleum Company

Midland, Texas 79701

- Dear 8ir:

Enclosed herewith are two copies:bf“thc above-referenced Commis-

‘sion order recently entered in the subject case.

Very truly youra,

-2

Ao l-lo PORTBP. Jr.
Secretary-Diréctor

ALP/irx h
Copy of order al:o sent to:

Hobbs OCC X
Artesia OCC

’f,.>

Otherx . Unit Division ~ State Land Office

B
~

AN

T e R R R L

et i v 1
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PHILLIPS a —
@ PHILLIPS PETROLEUM COMPANY ‘
R MIDLAND, TEXAS 79701 o. .
80X 791 PERAMIAN BUILDING 53 :
EXPLORATIO?Q AND I»;’RODUEI"‘IE)N DEPARTMENT =
’ August 28, 1970 . ;
State of New Mexico '
0il Conservation Commission
State Land Office Building ;
Santa Fe, New Mexico 87501 !
Attention: Mr. A. L. Porter, Jr. : Y
, - © ¢ Ret G.F."3$3¢2==PIATA-DEEP UNIT - | o
C Case No. 439 P s
- Order Wo. =403 |
Lea County, New Mexico § .
Gentlemen: i i
In compliance with paragraph -3 of the subiect order, wé& are enclosing R
execnted originals of Consent and Rabtificatidne by the working interest = -« R .
owners and overriding royalty owners to the Plata Deep Unit.
. .Also enclosed is a copy of Certlfication — Determination which was - g
approved by Cari C. Traywicx, -Acbing-0il- 4nd Gas Supervisor of the United f
.States Geological Survey, on August 24, 1970, and designated Contract o "
Number 14-08-0001-11583. .
Also enclosed is a copy of the approval of the unit by the Commissloner ‘ I :
of Public Lands, State of New Mexico. - . o - g
A _ A11 working inferest awneérs’. except Stephen C. Helbing and Frank W. - ’ g
' Podpechan have exzcutea Consent and Ratification forms to the Unit and o :
“ Unit Operating Agreement and all overriding royalty owners known to us L BECE o :
have ratified the Unit Agreement. < P . i
: ~ ;
- Your cooperation in this matter is appreciated and if further information -
SREL AR is required, we will be happy to supply it. : _ § ;
:7 R | S Yours very trily, g
Lo ] DLF:jhd o M | .
' e Attach. \ : - L‘“LJ ‘ : :
8o e N . ) D. L. Fraser : ;
3 S cc: Mr. Jason Kellahin ; District Contractman
Kellahin and Fox ‘
P. 0. Box 1769 \ . v
Santa Fe, New Mexico 87501 ' = ’
g




- T CCNSENTAND RATIFICATION .
. * PLATA DEEP UNIT AND UNIT OPERATING AGREEMENT .y
_EMBRACING: LANDS IN LEA COUNTY, NEW MERICO R

m—4~*£§§%€ﬁéﬁi“to; the Development .and Operation of the Plata Deep Unit Area -

_June 1, 1971

_COUNTY OF TARRANT

R R . [

The ““ggﬁﬁisned,heseby:ackﬁnﬁladgeawreeeipt~ﬁf~awcepy~gf~th=5¥ﬁlt~*~'~

R——

emsracing lands.situated in Lea County, New Mexicc and also a copy of the

1970 and: Curther Acknowledges- that the undersigned is familiar with the terms
and conditions theteof. The»hndersigned, being the owner of certain leasa- .

hold or other interests in -the lands or minerals embraced in ‘said unit area
a8 set forth on the schedule attached to said Unit Agreement as Extiibit “p",

. does hereby commit all of its said interests to the Plata -Deep Unit Agreement
and ‘does hereby consent tqiggidryhgt Agreement and the Unit Cperating Agreement

s

and ratifies all of the ¢+ «8" and provisiong thereof exactly the same as if
the undersigned had execul J the original oy saild Unit Agreesent and Unit
Operating Agreement, or a counterpart theraeof, - :
' - o
Y .- IN WITNESS WHEREOF, this instrument is executed by the undersigned
43 of the date set forth opposite its signatures. :

igﬁifjafjaﬁi’jpg.g—lfhlllljl--__._

DELBASIN CORPORATION

By__ -
e o B ’giéé’PreSIHent

' STATE OF TEXAS y -

.

SR )
COUNTY OF TARRANT ' )

S

 The foregoing iﬁstrument was_gcknowledgédvbefdfe me this 7§§Z;day of
"’ = 1970 by PERRY R. RASS and’ wife NANCY LEFE RAgg,

My Commission Expires

Tarrant County, Texas

Z
i

STATE OF TEXAS )
J
)

» The féregqihg 1nstrumen: “2? ackqulgdged before me this Z;ngday oL
z > 1970 by E. W. Sampson, President of BASS ENTERFRISES PRODUCTION co,,
e President of DELBASIN COR§0RATION, both Texas corporations, on behalf of
said “corporations. . ~ ) ‘ , ‘ )

i’
0

f otétyg?ublic in and for
Tarrart cOun;y, Texas

My Commission Expires

-

CJure 1, 1971

: ;‘xe«}i\j it
PRy o

2N\ L /

-/ Pfésidént’

ERR R
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_ C(NSENT AND RATIFICATION '
PLATA DEEP UNIT AND UNIT OPERATING AGREEMENT
EMBRACING LANDS IN LEA. COUNTY, NEW MEXICO

The- uMersimed hereby acknowledges féceipt of a copy of the Unit.
Agreement for the Development ‘and Operation of the Plata Deep Unit Ares.
embrasing lands situated in Lea County, New Mexico and also a copy of the
Unit Operating Agreement for said unit area, both of which are dated Juns
19, 1970 and further acknowledges that the undersigned is familiar with the
terms and conditiofis thereof, The undersigned, being the owner of certain
Jleasehold or othet interests :m the lahds or minerals embraced in said unit
area as set forth on the schedule attached to said Unit, Agreement as Exhibit
UBH, does hereby commit all of its said interests to the Plata Deep Unit
Agreanent and does hereby consent to said Unit Agreement and the Unit Operating
Agraement and ratifies all ‘of the temms and provisions thereof exactly the
same as if the undersigned had executed the original of said Unit -Agreement
and Unit Operating Agreement, or a counterpart thereof.

N W’I'NESS WHEREOF, this instrument is executed by the unde'csigned
as of the dat.e set forth oppos:.te its signa.ture.

e fis

RRLELLAYY ATTORNEY-IN-FACT 4%
A'. ‘ - /-

 DATE:

STATE OF ____ B

'COUNTY OF _ - » X

- “The . foregoing instrwnent was acknowledged before me Yhis _____  day
of s 1970 by 3 ’
' i ‘ of Ci -
2. S corporation, on behalf of Sald corporation.
i My Commission Expires:
" Notary Public

ANESTY | o | ATLANTIO RIGHFIELD COMPANY

N BV

S

- R
. o
.
: )
i
. o
i
£
:
;
‘
3
H
S
. A

N N

kS
g
i
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~ CONSENT AND RATIFICATION -
PLATA DEEP UNIT AND UNIT OPERATING AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned hereby acknowledges receipt of a copy of the Unit

Agreement for the Development afid Operation of the Plata Desp Unit Area
embracing lands situated in Lea County, New Mexico and also-a copy of the

' Unit Operating Agreement for said Unit area, both of which are dated June
19, 1970 and” furbher acknowledges that the under51gned is familiar:with the
terms and conditions thereof. The utidersigned, being the owner of certain
leasehold or other interests in the lands or minerzls embraced in said unit
area as set forth on the schedule ‘attached to said Unit Agreement as: Exhibit
MR, does hereby commit all of its said interests tc the Plata Deep Unit

¢ - Agreement and doses hereby consent to said Unit Agreement and the Unit Oeeratixi'g

Agreetient and ratifies all of the terms and provisions thereof exactly the

“'same as if the undersigned had executed the original of said Unit Agreexnent
and Uzit Operating Agreement or a counterpart thereof.

IN WITNESS UHEREOF ‘this instrument is eocecuted by the undersigned
as of the aa.te set forth oppos:.te its signature.

A’I‘TEST :

W

5&42@4@/

Asst.” Secretary

\\ " DATE: AUG1I WG -

srm: oF g@&ﬁa foma) I
- GOUNTY OF (g blobenar |

The foregoing instrument was. acknowledzed before me this | { day.

of | Ctu%ydf __» 1970 by C. F 14 8o __ s
BT "Px!a.a/,alp,,‘*’ of ‘E!K!’,' < [[lfz 'L(d_&—_:Eu
a i dasvart -eorporation, on behalf of saill corporat:.on.

My Commission Expires:

=om ay 20, 972/ No

v
Publiec

]

‘-

,,\ o




JE U PN I ¥

CONSENT AND RATIFICATION
FLATA DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

" fThe undersigned’ (whether one or mote) hereby ackncwledge receipt

of a copy of the Unit_ Agreement for the Develnpment and Operation of the

A Plata Deep Unit Area embracing lands situated in Lea County, New Mexico,
N . ‘which said agreement is dated the 19th day-of June, 1970, -acknowledge that
they have read the same and are familiar with the terms and conditione
e thereof. _ .

e

%he undersigned also being the owners of the leasehold, ‘royalty"

or other interest in the lands or minerals embraced in said unit area, as

indfyated on the schedule attached to said Unit Agreement as Exhibit "B",

dc¢”iereby commit all of their sald interest to the Plata Deep Unit Agreement

and do hereby consent thereto and ratify all of the terms and provisions

thereof exactly the same as if the undersigned had executed the 'original of

said Unit Agreement or a counterpart thereof. o .

IN WITNESS V‘IHEREDF,’ this instrument {s executed by the-undersigned - ; B
as of the date set forth in their respective acknowledgments. L ' i : :

I

ADDRES:’ ' ' " .. SIGNATURE

stesis, New Merleo 28200

§ W= —

O
01 R

STATE ’Ol{%‘/u« A |
ccxm"r'x'or /;ﬂz/,é : B e
| ' " e foregoing mstrwien’c wasg owledged before metthiS/_fZ_Zday
vlii;;yéf,_ , 1970, by\~é%f£:22z;;/1;2;1C2;22254»<¢«// - ) uk»le

N el

O—— -~ e

My Commission Expires: - %4(4:«/@ et
o Notary Publi¢c in and YoF /ggz, .

-7 5= 7L - County, _ L -

[
[ ]

STATE OF __ ¥ S

COUNTY OF __ . i

The foregoing ing;j:rument was acknowledged before me this day

of - , 1970, by

Y

- My Commission ‘Expires:

Totary Public in and for
County,

e
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CONSENT AND RATIFICATION
PLATA DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for. the Devslopment and Operation of the
Plata Deep Unit Area embracing lands situated in lea County, New Mexico,
which said agreement is dated the 19th day of June, 1570, acknowledge that
they have read the same and are familiar with the terms and conditions
thereof.

The undersignéd also being the owners.of the. 1easehold. xovalty.
or other interest in the lands or minerals embraced in said unlt area, as
indicated on the schedule attached to said Unit Agreement. as Exhibit upn,
do hereby comnit all of their said interest to the Plata Deep Unit Agreement
and do hereby cofisent. thereto and ratify all of the terms and provisions
thereof{exactly the same as if the undersigned had executed the original of -
-sald Uni” igreement or a counterpart thereof,

IN WITNESS WHEREOF this instrument is executed by the undersigned
as of the-date set forth in thelr respective acknowledgments.

ADDRESS : 4 SIGVATURE R = .

3817 Crestwood Terrace e s THh, u///yzzp

“Dorotly B,
W e
STATE OF 1//44/

COUNTY. OF _y.. ,AMM%—' R | o

Fort Worth, Texas 76107

" The foregoing instrument was acknowledged before me this Zﬂﬁf day

1970, bY’25¢14422%é¢~i?‘7*7/¢/Lz/z2rw(/ /7f;cq/é¢un4c//
@?mz%/ 7;

My Commission Expires:
otary Publlc in and for
Q/a/».o_; 2.027/ , COunty,

4

STATE OF f
|

of

COUNTY OF

The foregoi ingtrument. was acknowledged before me this day

My Commission EFxpires:

Notary Public in and for j
County,
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CONSENT AND RATIFICATION | o —
nuammnmmmmmmr

. LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt

S ' of a copy of the Unit Agreement for the Development and Operation of the :

¢ ' Plata Deep Unit Area embracing lands situated in Lea County s New Mexico, 5
: R ' which said- agreement is dated the 19th day of June, 1970, ackndwledge that ;

: ' they have read the same and are familiar with the terms and conditions 1

i & 7. thereof,

The undersigned also being ‘the owners of the leasehold, ‘roya.lty ‘
or other interest in the lands or minerals embraced in said unit area, as P
indicated on the schedule attached to said Unit Agreement as Exhibit “B", o
do hereby commit all of their said interest to the Plata Deep Unit Agreement i
and do here‘oy consent thereto and- rat.n.i‘y &1l of the terms and provisions
thereof exactly the ‘same as if the wuridersigned had executed the original of
said Unit Agreement or a counterpart’ thereof,
)

; IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in thelr respective acknowledgments.

o

~ ADDRESS

2B Bay Wy .

sﬁﬁ""or %/é/%/f
COUNTY. OF zﬁ?)? 1%634373’ I

; The foregoing instrumcnt was acknowledged before me this Z/af day

Yeu(

Lucil e,..e*l dge : .

V4 ; ’ 2y
y = ' RS " ; ,
My Commission Expires: o . W = ,. ; >
Notary PubXic nd for 2~ 2772 ;
et Y Conty, L e *-

STATE OF S D : W i
‘ L . ‘\ . E ' oy
COUNTY OF ____ ¥ ) . T B

T‘ie foregoing instrument was acknowledged before me this ~day
~of - , 1970, by

My Commission Expires:
BN Nota;y Pubiic in and for
County,
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_ 'STATE OF . . |

CONSENT AND RATIFICATION
 PLATA DEEP UNIT AGREEMENT

~“[EA GOUNTY, NEW MEXIC

The undersigned (whether one or miore) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Plata Deep Unit Area embracing lands situated in Lea County, New Mexico, -
‘which said agreement is dated the 19th day of June, 1970, acknowledge that

they have read the same and. are familiar Wwith the terms and conditions
thereof. , ‘ i

‘The undersigned also being the owners of the leasehold, royalty {
or other interest in the lands or minerals embraced in sajd unit areu, as {
‘{ndicated on the schedule attached to said Unit Agreement as Exhibit "B",
do hereby commit all of their said interest to the Plata Deep Unit Agreement
and do hereby congent thereto and ratify all of the terms and ‘provisions
thereof exactly-the same as if the undersigned had executed the original of
said Unit Agreement or a counterpart thereof. - : S

o Ao

©_ IN WITNESS WHEREOF, this instrument is executed by the undersigned
as of the date set forth in their respective acknowledgments. . -

ADDRESS - -~
“"'p, 0. Box 83 -
A _ B - /Paul Wallach, dealing in his sole
Orla, Texas 79770 and separg% property
STATE OF New Mexico X
COUNTY OF Lea - s |

The foregéing jnstrument was acknowledge& before me —fﬁié' = 2 day

of Tuly , 1970, by _Paul Wallach, dealing in his sole and
"‘sévp_alfate property : .

, ~ Notary Public in and for Lea
/ » County, New Mexico

My Commission Expires:

. COUNTY OF ) 3
The foregoing inétrument was acknowledged before mé\ this day
of , 1970, by ,
- w-i){«‘». :

My Conmission Expires: §
, , Notary Public in and for

County, \

AP A e AT
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g | : S pfi CONSENT AND PATIFICATION | |
! PLATA DEEP UNIT AGREEMENT

" LEA COUNTY, NEW MEXICO
e ' o The undersigned (whether one or more) hereby acknowledge receipt s
, : of a copy of the Unit Agreement for the Development and Operation of the
- Plata Deep Unit Area embracing lands situated in Lea County, New Mexico, :
: - which said agreement is dated the 19th day of June, 1970, acknowledge that
they have read the same and are familiar with the terms and conditions
: thereof. B / -
The T - . The undersigned also being the owners of the leasehold, royalty -
PO ) or cther interest in the lands or minerals embraced in said unit area, as ;
s : jndicated on the schedule attached to said Unit Agreement as Exhibit. wBH, ,
RS S do hereby comnmit all of their said. interest to the Plata Deep Unit Agreement g B
R and do hereby consent thereto and ratify all of the terms and provisions N
RIS '  thereof exactly the same as if the undersigned had executed the original of o
R R said Unit Agreement or a counterpart thereof. - . :
T ST . . g . IN WITNESS WHEREOF, this instrument is executed by the undersigned
e : as of the date set forth in their ‘respective acknowledgments. ' ;
Eo T I ADDRESS SIGNATURE i
LT g . 2202 Seaboard, Midland, Texas 79701 DT X HOccoer .
o e “,; : = - . Patricia L, House
w8 .. Box 958, Eunice, New Mexico 882317 A /) / / 1
N : : ac? P ‘
PR S | ; 311 W. St. Anne, Hobbs, New Mexico 88240 A 1 “
e STATE OF _ TEXAS : ! Ry A, Mallach (all three persons :
AR et ’ ‘ ‘ déaling in their sole and separate
T SR o COUNTY OF MIDLAND — || property)
- AR B The foregoing instrument was acknowledged before me this _ 8th day
of July , 1970, ﬁy Pa.ricia L. House, a married“wém,zii’, ‘dealing
L in her sole and separate property . ,
Ll TR .~ My Commigsion Expires: ; -
e N Notary. or Midland ,
= - June 1, 1971 . County, éxas _ :
: L . 'STATE OF __ MEW MEXICO i | ¢
L COUNTY OF _LEA i
) LA The foregoing jnstrument was acknowledged before me this _9th day
i { of July " 1970, by R._P. Vallach and Ru A, Wallach, both dealing
Ll L e - in their sole and separate property . :
' ' My Cormiiission Eﬁiires: , W \1—//’; %/o/{%’/
2 - _ _ ' e _ ‘Notary Public in and for -€a
S Doz e 2L 77/ County, New Mexico
. ‘ ,/7




CONSENT AND RATIFICATION
PLATA DEEP UNIT AGREEMENT B
LEA COUNTY, NEW MEXICO |

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Plata Deep Unit Area embracing lands situated in Lea County, New Mexico,

“which said agreement is dated the 19th day of June, 1970, acknowledge that
they have read the same and are familiar with the terms and conditions
thereof.

The undersigned also being the owners of the leasehold, royalty
or other interest in the lands or minerals embrézed in said unit area, as
indicated on the schedule attached to said Unit Agreement as Exhibit “BY,
do hereby commit~-all of their said interest to the Plata Deep Unit Agreement
and do hereby consent thereto and ratify all of the terms and ‘provisions
thereof, exactly the same as if the undersigned had executed the original of
said Unit Agreement or a oounterpart thereof.

: IN WITNESS M{EREDF, this instrument. is executeo by the undersigned
as of the date set forth in their respective ac}mowledgments. ,

Route 3 Box 23

- O .
Floresville, Texas 78114

STATE OF __Texas____ |

COUNTY OF _ Wilson N
_ The foregoing instrument was acknowledged before me this 10th day
Nof JulY I 1979.a b,y —

Nerrlll L. Connalli

“RUTH N, Mt‘BRIDE

‘ | Notary Public, Wilson Cmmty, Texq;‘ R
- My Commission Expires: uLL 7‘ Df\‘ Ih:éﬂ—

Notar§ Public in and forwllson

June 1, 1971 County, Texas

-
STATE OF Texas 1
COUNTY OF Wilson - B |

The foregoing instrument was acknowledged before me this i1’ " i day

of July ., 1970, by Mary Howard Connally

My Commission Expires:

; Notary Public in and for Wilson
« June 1, 1971 S County, Texas

RUTH N, McBRIDE
Notary Public, Wllson County Texas

TRud ). M=B&;L~'

b qany s 1
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CONSENT AND RATIFICATION
~ PLATA DEEP UNIT A(‘REEMFNT

LEA COUNTY, NEW MI"XICO T T e "'“f

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Plata Deep Unit Area embracing lands situated in Lea County, New Mexico,
which said agreement is dated the 19th day of June, 1970, acknowledge that
they have read the same and are familiar with the terms and conditions
thereof. _
____The undersigned also being the owners of the leasehold y royalty

or other interest in the lands or minerals embraced in said unit area, as

indicated on the schedule attached to said Unit Agreement as Exhibit “BY,

do hereby comnit all of their sald interest to the Plata Deep Unit Agreement

and do hereby consent thereto and ratify all of the terms and provisions

thereof exactly the same as if the under31gned had executed the original of
- said Unit Agreement or a count.erpart thereof,

IN WITNESS WHERFOF, thiq instrument is executed by the undersigned
as of the date set forth in thelr respect:we acknowledgments.

ADDRESS3
Buite 415
Perry Broeks )ldz.

Autin, Texes

STATE OF TRYAS 1

'COUNTY OF _TRAVIS _ i

The foregoing instrument was acknowledged before me this é’/ 4 day

of July » 1970, by ___Ewsll H. Muse, Jr. and wife, Mary T. Muse

My Commission Expires:
Notary Public in and for
County, Texas

STATE OF Y

COUNTY OF - X

The foregoing instrument was acknowledged before me this __________ day
of . , 1970, by '

N

My Commission Expires:

otary Public in and for
County,
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- GONSENT AND RATIFICATION

“PLATA DEEP UNIT AGRERMENT

LEA oolin'rr, NEW MEXICO

‘fhe undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operatlon of the
Plata Deep Unit Area embracing lands situated in Lea County, New Mexico, =
which said agreement is dated the 19th day of June , 1970, acknowledge that -
they have read the same and are familiar with the temms and conditions
thereof.

The undersigned also being the owners of the leasehold, royalty
or other interest in the lands or minerals embraced in said unit area, as
indicated or the schedule attached to said Unit Agreement as Exhibit "BY,

.. do hereby commit all of theéir said interest to the Plata+Deep Unit. Agreement
"and do hereby consent thereto and ratify all of the terms and provisions
thereof exactly the same as if the undersigned had executed the original of
said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this: instrument is executed by the undersigned
as of the date set forth in thelr Tespect ive a\.lcnowledgments. H

-

~.  ADDRESS e : ~ SIGNATURE

609 Sowth Les Averaie

N . v y ) Hro. H. nc\m
Reswell, New Maxico 88201 7)), A mily
. ‘ ‘ _ H. T, Kilner 4
STATE OF o X
" COUNTY OF ____ oy -

‘The foregoing instrument was acknowledged before me this 7 - day

of (}Mh‘ _» 1970, by
g

My Couunis\sion Expires: @ tz/ ///@M
s ‘ otary Publ:Lc in and for
7 Q0 v County R , o

STATE OF S

COUNTY OF I

The foregoing insi.rument was acknowledged before me t.his day
of , , 1970, by

Sl
;s

Notary Pubiic in and for
County,

My Commission Expires:




Boswell; NeW'Hexico 28201

zs‘rA"TE oF _HEW MEXIC : X

couNTE OF CHAVES. | : o B .
The foregoing instrument was acknowledged before me this _351_ day ?

of July _ , 1970, by G, Deu Willismson and Lanita c( wiililloon. '

. My Conmission Expires._

3-10-73 Notary Pub R,
couney, 1&2«‘1?. R
STATE OF ' ¥
" COUNTY OF i

" My Commission Expired:

CONSENT AND RATIFICATION : . ' - -,
PLATA DEEP UNIT AGREEMENT
LEA GOUNTY NEW MEXICO : ) A : -

The undersigned (Whether one or more)'hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Plata Deep Unit Area embracing lands 31tuated in Lea County, New Mexico,
which said agreement is dated the 19th day ‘of June, 1670, acknowledge that
they have read the same and are familiar with the terms and conditions
thereof.

The' undersigned also being the owners of the leasehold, royalty
or other interest in the lands or minerals embraced in said unit areéa, as
indicated on the schedule attached to-said "c** Agreement-as -Exhibit- npY,
d¢: hereby commit all of their said interest-to the Plata Deep Unit Ag reement
and do hereby consent thereto and ratify all-of-the terms and provisions
thereof exictly the same as if the undersigned had executed the original of : R
said Unit Agreement or a counterpart thereof. » o . o

IN WITNESS WHEREOF, this instrument is executed by the undersigned é P
as of the date set forth in tﬁeir respective acknowledgments. Lo S

N B i L PR

hulbnnd and wifg,

L4

d for EK;

The foregoing instrument was acknowledged before me this day

of , 1970, by

Notary Public in and for
County,




- P, 0. Box 1610

- Midland, Texas 79701

My Commission Ebépire’s :

cousmT AND RATIFICATION
PLATA DEEP UNIT AGREEL NT
1EA COUNTY, NEW MEXTCO

The undersigned (whether one or more) hereby acknowledge receiﬂlzitf

of a copy of. the Unit Agreement for the Development and Operation of the

Plata Deep Unit Area embracing lands situated in Lea County, New Mexico,
which said agreement is dated the 19th day of June, 1570, acknowledge that
they have read the same and are familiar with the terms and conditions
thereof.

‘ The undersigned also being the cwners of the leasehnld » royalty
or other intérest in the lafids or minerals embraced in said umt area, as
indicatﬂd on the schedule attached to said Unit Agreement as Exhibit npe,
do hereby dommit all of their said “intérest to the Plata Deep Unit Agreement

--axd do hereby consent._thereto_and ratify all: of the terms and provisions ,
thereof exactly the same as if the underslgned had executed the original of

sa.id Unit Agreement or a counterpart thereof.

IN- WITNESS WHEREOF, this instrument is executed by the undersigned
as of the date set forth in thelr respective acknowledgments.

ADDRESS B - SIGNAT.RE

ATLANTIC RICHFIELD GOMPANY

STATE OF . TEXAS {

'COUNTY OF ___ MIDLAND i

. -~ The foreg"oing instrument was acknowledged before me this 3Jlgt day
of l'uly , 1970, by 8¢ Lo smm. Attorney in l’act. on behalf

e A~ HEILEEN MOPROW
Notary Public in and for

_Jwal, 1971 County, ___ Texms
STATE OF _ B i |
COUNTY OF 1

The foregoing instrument was ‘aclmowledged before nme this day
of , 1970, by

My Conmission Expires: . '
i Yot Notary Public in and for
‘ County,

ed. L @Aﬁrm

L

e
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CONSENT AND RATIFICATION

- , PLATA DEEP UNIT AGREEMENT

- —

-7 777 ULEA GOUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge recelpt
of a copy of the Unit Agreement for the Development and Operation of the-
Plata Deep Unit Area embracing lands situated in Lea County, Ner-Mexico.,::
which sald agreement is dated the 19th day of June, 1570, soknowledge that
they have read the same and are familiar with the terms and conditions

i The undersigned aiso being the owners of the léasehold , royalty
or other interest in the lands or minerals embraced in sald unit area, as-
jndicated on the schedule attached to said Unit Agreement as Exhibit “B",

~ do hereby coumit all of their said interest to the Plata Deep Unit Agreement -
.and do hereby ‘consent thereto and ‘ratify all of the terms and provisions

thereof exactly the same as if the undersigned had executed the original of
said Unit Agreement or a counterpart thercof.

: IN WITNESS WHEREOF, this instrument is executed by the undersigned
as of the date set forth in their respective acknowledgments. . -~ . " ’

S ] e

ADDRESS R < SIGNATURE
Ko. 10 Sunset Drive \/“1 . ZW
Cherry HilL Village . Joy 8. Burns

_Ragleweod, Celerado 80110 ‘ _

v op el

I S:T/TE OF ‘gl
| ‘MMJ

, ‘The foregoing instrument was'ackncmledgedyg me this é —— day

“of __W__, 1970, by (et T @W/'Z//

- . S, N U N
ssion Expires: C,ﬂ%@w/

Notdry Public in and for %‘/,‘w
7/ /?Z;,-.?/ : County, é’g 2 éﬁf et O

STATE OF" q

COUNTY OF ¥
The foregoing instrument was acknowledged before me”this day

of | , 1970, by

My Commission Expires:

Notary Public in and fo ____________ v
County, . '

U

AN g e L -
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| GOMSENT AMD RATIFICATION

PLATA DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

: The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the _ .
Plata Deep Unit Area embracing lands situated in Lea County, New Mexico, _’ ,
vhich said agreement is dated the 19th day of June, 1670, acknowledge that ‘
they have read the same and are familiar with the terms and conditions

thereof.

The undersigned also being the owners of the leasehold, royalty
or other interest in the lands or minerals embraced in said unit area, &s |
indicated oa the schedule attached to said Unit Agreement as Exhibit "BY, '
do hereby commit all of their said interest to the Plata Deep Unit Agreement !
and do hereby consent thereto and ratify all of the terms and provisions _
thereof exactly the same as if the undersigned had executed the original of

said Unit Agreement or a counterpart thereof. o :
© IN WITNESS WHEREOF, this instrument is éxecut. \:by - the undersigred
as of the date set forth in their respective acknowledgments. )

R AL (VR b i 24 74

[

AMERICAN NATIONAL BANK OF AMARILLO,
AMARTLIO, TEXAS, as Administrator
of the Estate of Dorothy Price

Senior Vick President €Trust officer

Wvpgan

Cashier

A NN KR WIGE VAL YA Dy

2718 55th Street
Lubbock, Texas 79417

AN, by Floyd H. Wellman
~Agent and Attorney in Fact =

‘s
i1

DL Er AT CELT SR ICIC AN SR 2 W

THE STATE OF TEXAS X
COUNTY OF POTTER 1
. The foregoing instrument was acknowledged before me this 3id day of .‘i,
Auﬁus + s 1970, by Carl E. Burged, Sunjop Ui [N wsi ", 5

of AMERICAN NATIONAL BANK OF AMARY

| , AMARILLO, TEXAS, a corporation, on
-behalf of said corporation. ; :

A}

My Comission Fxpires: L s é , :
No%ary Public in and for Potter i

County, Texas ce

Qocee ) /577

THE STATE OF TEXAS S |
PoTTER 4 A
COUNTY - OF -EUBBOSK I
The foregoing instrument was acknowledged before me this Skl day of *

Qu_,(e wst , 1970, by Floyd H. Wellman, as Agent and Attorney in Fact for

W, W’ Wellman and Elsie Wellman,
My Commissioh Expires » o ; s -/,
: Notéry Public in and for-Pubboek o2 zzr—

County, Texas ‘




'cmsmr AND RATIFICATION
PLATA DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

’ The undersigned (whether one or more) hereby acknowledge receipt
L - 7 of a copy of the Unit Agreement for the Development and Operation of the
o v ' Plata -Deep Unit Area embracing lands situated in Lea County, New Mexico,

’ . S which said agreement is dated the 14th day of June » 1970, acknowledge that
: : ; ‘they have read the same and are familiar with 'the terms and conditions
thereof.

The undersigned also being the owners of the leasehold, royalty
_or other interest in the lands or minerals embraced in said unit area, as. :
indicated on the schedule attached to said Uni’r Agreement as Exhlbit npe,
do hereby commit all of their said interest +0 ‘the Plata Deep Unit. Agreement B
and do hereby conisent thereto and ratify all of the terms and provisions
thereof exactly the same as if the undérsigned had executed the 'original of ~
sald Unit Agreement or a counterpart thereof. , ' ;

=

IN WITNESS M{ERmF this instriment is executed by the undersigned :
as of the date set forth in thelr respective acknowledgments. ' i

o

v

ADDRESS 7 SIGNATURE

$22 Amarillo Bullding | WIN, INO.

Anarille, Temas 79101 3’”5§;<;;if €;;745:ii//’ o

w. L. oe, President

STATE OF

 COUNTY ‘OF f ' i

O The’ foregoing instrument was acknowledged before me thi&:{:g ] day

°£ -—@I-‘-ﬁﬂ—ﬂ———’ 1970, by %—rﬁf A A 0 s , , - o

My Commission Expiresi
AL/
7/ 7 7 7

" STATE OF | . - | S o

——m

COUNTY OF ' I |

The foregoing instrument was acknowledged before me this day

of ___ » 1970, by

My Commission Expires:

Notary Public in and for
County,

N
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CONSENT AND RATIFICATION
PLATA DEEP UNIT AGREEMENT »«
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
. Plata Deep Unit Area embracing lands situated in Les- County, New Mexico,
which said agreemsnt is dated the 19th day of June, 1970, acknowledge that
they have read the same and are familiar with the temms and conditions
thereof. o

The undersigned also being the owmers of the leasehold, royalty
or other interest in the lands or minerals embraced in said unit area, as

T " 4ndicated on the schedule attached to said Unit Agréement as Exhibit "B", !
do hereby commit ‘all of their suid interest Lo the-Plata -Deep-Unit Agreement . . __ b
and do hereby consent thereto and ratify all of the terms ‘and provisions 5
thereof exsctly the samé as if the undersigned had executed the original of
said Unit Agreemeri¥ -#'a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed.by the undersigned
as of the date set forth in their respective acknowledgments. '

o oDRESS . SIGNATURE

',s'rnffE' oF ) ,;[fm oy
comirr or P dbtas ,

The foregoing instrument was acknowledged before me this | ’AISJ‘Qday

g a“%“ﬂ: , 1970, byvﬁ//f*‘fi@”fifé,‘/ — e
O 52

My Commission Expires:

'1{[///7/

STATE OF _ S | I
~ : !
COUNTY OF | f
The forsgoing instrument was acknowledged before me this day
of , 1970, by _ - |
My Commission Expires: , .
Notary Public in and for '
County, Ny

G
~
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. My Commission Expires:

CONSENT AND -RATIFICATION
PLATA DEEP UNIT AGREEMENT
LEA COUNTY, NEW MEXICO
‘The undersigned (whether one or more) hereby acknowledge receipt

of a copy of the Unit Agreement for the Development and Operation of the
Plata Desp Unit Area embraclng lands situated in Lea County, New Mexico,

- which said agreement is di.ed the 19th day of June, 1970, acknowledge that .

they have read the same é are familiar with the terms and conditions i
thereof,

The undersigned also being the owners of the leasehold, royalty
or other interest in the lands or minrals embrased in said unit area, as
indi‘ated on the schedule attached to said Unit Agreement as BExhitit "B",

—@o heteby commit-all of "theirsaid interest to the Plata Deep Unit Agfeement

and do herebyfconsent thereto and ratify all of the terms and provisions
thereof exactly the same as if the under31gned had executed the original of
aaid Unit Agreement oy a counterpart thereof. g

N WTTNESS WHEREOF, this instrument ‘is executed by the undersigned
as of the date set forth in thelr respectlve acknowledgments.

. ADDRESS . © SIGNATURE

' o - . Betty Hoﬁro ‘ '
STATE OF ~ TEXAS _ i
COUNTY OF MIDLAND |

The foregoing instrument was acknowleuged before me this 2nd - gay

of July 1970’ by J. “leam Moore and wife, Betty Moore

My COmmls ion Expiree:'

blic in and fo

Notary
6 1-71 . County, Texas
STATE .OF ) | I
COUNTY OF : i

The foregoing instrument was acknowledged before me this day
of , 1970, by ___

Notary Public in and for
County, :
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CERTIFICATION--DETERMINATION

- Pursuant ‘to the -authority vested in tpq Secretary of
Interior, under thi: act approved February 25, 1940, 41 Stat. 437,
aé amendé@,»BQ U. S. C. secs. 181, et seq., and_delegated to the
0il and:éasfsﬁﬁé%visofs of the Géologiéal Survey (33 F.R. 5812),

I do hereby: _ S - _ .

W

-A:ﬂ?Approve the attached agreement for the deVelbéﬁent
and operaticn of the Plata Deep Unit Area, State of New Mexico.

B. Certify and determine that the unit plan of

development and operation contemplated in the attached agreement

©.is necessafy and advisable in the public interest for the

purpose of more properly conserving the natural resources.

S .~ €. Certify and determine that the drilling, producing,
rental, minimum royaify, and royalty requirements of all Federal

_leases commitrad to7§gid agreement are hereby established,

altered; changed, or revoked to conform with the terms and - -

<

conditions of this agreement.

AUG 24 1870

Dated_
: Acting 01l aad Gas j ALvisor
s .. ... -+-- - United States Geoldgfcal Survey

Contracc Nember_14-08-0001-11583
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CERTIFICATE OF APPROVAL

BLIC LANDS STATE OF NEW MEXlCO
PLBTA DEJH? UNIT

"‘the attached Agreement, dated

LEA COUNTY, KEW MEXICO

There having been presented to the under31gned Comm1531oner of Public
Lands of the State of New Mexico for examination, the aftached Agreement
for the development and operation of acreage which is described within
Juna 19, 1970 ____,which said
Agreement has been executed by parties owning and holding oil and gas
leases and-royalty interests in and under the. property described, and up~

.on examination of said Agréement, the Commiss1oner flnds.

(a) That such agreement will tend to promote the conservation
of 011 and gas and the better. utilization of reservoir
energy in said area.

(b) That under the proposed agreemeng the State of New Meéxico
will receive its fair share of the recoverable oil‘or gas
in place under its lands in the area.

(¢) That ealh'Beneflclary Instltutloﬁ of the State of New .
Mexico will receive its fair and equitable share of the
recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the state, with: respect to state lands.

‘.. NOW, THEREFORE, by v1rtue of the authorlty conferred upon meé under
Sections 7-11~39, 7= 11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico
Statutes-Annotated, 1953 COmpllat1on, I, the undersigned Commissioner

of Public Lands of the State .of New Mexicé, do héreby consent to and -
approve the said Agreement however, such consent and- approval- being
limited and restricted to such lands w1th1n the Unit Area, which’ are
effectively. comitted to the Unit Agreement as of this date, and, further,
‘that leases.insofar as the lands covered thereby committed to thls Unit
Agreement shall be and the same are hereby amended to conform with the terms
of such Unit Agreement; and said leases shall remain in full force and ef-
‘fect in accordance with the terms and conditions of said Agreement. This -

- approval is subject to all of the provisions and requirements of the afore-
_said statutes. .

70

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal
affixed, this___ 18th day of August , 19 70 |

COMMISSIONER ( PUBLIC LANDS!J
of the Statie 0f New Mexico
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i BBFORE THE OIL CONSERVATION TOMMISSION
: : ,

ii , OF THE STATE OF HEW #MsSXICO : S S
b i ’
: | IN THE MATTER GF THE HEARING
b : || CALLED BY THE OXL CONSERVATION
; | COMMISBSION OF NEW MEXICO FOR .
é il THR PURPOSE OF CONSXDERING: .
; .
1 CASE No. 4394
; Ordex No. R-4003
) y APPLICATION OF PHILLIPS PETROLEUM ¢ .
> COMPANY FOR APPROVAL OF TE2 PLATA
DEEP. JYNIT AGREEMENT, LEA COUNTY,
MEW MZXICO.
A BX_THE COWMISEION:
,‘,_‘ - ' This cause came on for hearing at 9 a.m. on August 5, 1970,
e e ovilat Santa Fo, Mew Mexico, before Examiner Elvis A. Uts.
% o NOW, on this___6th__day of August, 1970, the CO-uiasich, a
i : quorum being present, having considered the testimony, the record,
: and the recommendations of the Exawiner, and keing fully advised
] in the prewises,
,» i
o Hmi o ,
T , ; E (Ii) That due public notice having been givcn’ni regquired by
e e L | law, the Commission has jurisdiction of this cause and the subject
‘ B e matter thereof. 7

"{2) That the applicant, Phillipn‘?ctrolcun Company, seeks
approval of the Plata Deep Unit Agraement covering 5,600 acres,
moXe or less, of State and Federal lands described as follows:

LEA COUNTY, WEW MEXICO

- TOMNSHIP 20 SOUTH, RANGE 32 EAST, NMPM
o Seation B: B/2 W/2 and B/2

| SBections 9, 10, and 1ll: All

| : ~ Bections 14, 15, and 161 All

Sections 22 and 23: All

; i (3) That approval of the proposed unit agreement should
i promote the prevention of waste and the protection of correlative
| rights within the unit area.




10 b 507 |t 0

s

AR A Ypa N,

v

i

1

i

LI
I
.
|
i
[

i

.
o
i
N
3]

1

]

1
‘$

Yy o o
. CASE No. 4394 E
Order No. R-4903 ’

principle as a propex conservation measure; provided, however,

| termination of said unit agreement; and that th. last unit opera-
| tox shall notify the Commission immediately in writing of such

| designatad. {

IT I8 TEIREFORE ERED 3

(i} That the Plata Deep Unit Agreement is hersby approved.

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in

that notwithstanding any of the provisions contained in said unit
agreemant, this approval shall not be considered as waiving or )
relingquishing, in any manner, any right, duty, or cbligation which,
is nuw, or may hereafter be, vested in the Commission to supervise
and control operations for the exploration and development of any -
lands committed to the unit and production of oil or gas therefrom

(3) Tha'c the unit operator shall file with the Commission
an executed original or executed countexpart of the unit agresment

witiiln 30 days after the effective date thereof; that in the avant!

of subsequant joinder by any party or oxpan-ion or contraction of
the unit area, the unit operator shall file with the Commission
within 30 days thereafter counterparts of the unit agreement
reflecting the subscription of those intotﬁnta having joined or
ratiftoé.

(4) That ihis order shall become effective upon the upproval |

of“-atd;unitsagroonnnt byvthd couan¢ion9r‘og’?nblic Lands for the
State of Nev Mexico and the Director of the Unitod Btates Geologi~-
ca) Surveys that this orxrder shall terminate ipso facto uron the

texmination.

(5) That juriadiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa PFe, Hew Mexico, on the day and year ho:einabove

co
COMMISEION

. LS ) A . :
A. L.”PORTER, Jr., Mepber & Secretary
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CERTIFICATION~~DETERMINATION

Pursuant tobthe authbrity veeteérin the"SeenetafyﬂefAintenief,
under the act apprdved Febrnary 25, 1920,;hl Stat. 437, as amended, 30
U. 8. C. secs, 181 et seq., and delegated to the Oil and Gas Supervisors
of the Geo*oglcal Survey (33 F.R. 581~ ‘I ‘do hereby :

A. Approve the attached agreement for the deveéloprent and

Operatlon of the Plata Deep Unit Area, Lea County, State of New Mexlco.

B. Cer+¢fy and determlne that the unit plan of development and
operation contemplated in the attached agreement is necessany and adv1=ab1e
in the public interest for the purpose of more properly conserving the
natural resources.,

| c. Certi£§ and deterfiine that the drilling, producing, rental
minimum rOyalty? and royalty requirements of all Federal leases committed

to Said agreement are hereby established, altered, changed, or revoked to

" conform withrthe terms and conditions of this agreement.

" Dated - .

0i2-.and Gas Supervisor, United States Geological Survey

Centract Number
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~others, in collectlvely adopt:ng ‘and operatlng a cooperatlve or'ﬁ‘

___UNIT AGREEIENT
FOR THE DEVELOPMENT AND OPEHATION
OF THE

COUNTY OF LEA
STATE OF NEW MEXICO

No‘

THIS AGREEMENT, entered into as of the 19th day of June, 1970,

" by and between the parties Subscribing, ratifying, or consenting hereto,

and»herein referred to as the 'parties hereto,"
WITNESSETH:
WHEREAS the partles hereto are the owmers of worklng, royalty, or
other oil and gas interests in the unit area subject to this agreement; and
WEREAS the Mineral Lea51ng Act of February 25, 1920, 41 Stat. 437,

as amended, 30 ‘U, 5. G. Secs. 181 et seq., authorizes Federal lesseds and

their representatlves ‘to unlte with each other, or jointly or separately with -

;it“plan‘af

development or operation of any o0il or gas pool, field, or like area, or any
part thereof for the purpose of more prorerly conserving the natural resourceq

thérébf whenever determined and certified by the Se¢retary of the Interior ,

to be necessary or advisable in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico
is authorized by an'Act of the Legislature (éécfj7-11-39 N, M. Statutes 1953
Atnotated) to consent to or approve this Agreement on behalf of the State‘of
New Mexico, in so far as it covers and includes lands and mineral interests
of the State of New Mexico, and

WHEREAS, the Oil Conservation Commission of the State of New Mexico
is authorized by an act of the Legislature (ART. I, cH. 65, VOL. 9, Part 2,
Statutes 1953 Annotated) to approve this agreement and thérconserVatiéﬁ-
provisions‘ﬁereof; and .

| WHEREAS the parties hereto hold sufficient interests in the Plata

Deep Ugit Area covering the land hereinaf%ér déscribed to give reasonably

effective control of operations therein; and

WHEREAS, it is the purpose of the parties herecto to conserve natural

_ :esburces, prevent waste, and secure other benefits obtainabla through

- j-‘bAlA UEE,r UNJ_]_ T sl N —— e e s o i e 4 e = ittt »':_.“".» [
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terms, conditions, and limitations herein set forth; N
' NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their,respective
interests in the bélowhdefinéd unit area, and agree severally among ihemselves
as follows: ‘
1. ENABLING ACT AND REGULATIQNS. The Mineral Leasing Act Qf
| February 25, 1920, a; amended, supra, and all valid pertinent regulations,

in¢luding operating and unit plan regulations, heretofore issued thereunder or

‘valid, pertinent, and reasonable regulatlons hereafter issued thereunder are

accepted and mgde'a part of this agreement as to Federal Lands, provided such ;

regulatibns are not inconsistent with the terms of this agfeement; and as to

[PV

: State of New Msxico lands, the oil and gas opérating regulations in effect as
of the éffective date hereof governing drilling end producing operétions; not
"~ 3nheonsistent with the terms hereof or the laws of the State of New Mekico,

are hereby accepted and made a part of ihiS’agreément:“

2. UNIT ARBA. The arca spociffied on the map attached hereto marked

exhibit A is-liereby designated and recognized as constituting the unit area,
containing 5,600:00 acres, more“oryless.
Rxhibit A shows, in addition to the boundary of the unit area, the
boundaries and identity of-;racts and leases in sald area ts?éhe extent known
Lito”the Unit Operator. Exhibit B attached hereto is a schedule showing to

the extent known to the Unit Operator the acreage, percentage, and kind of

ownershiprbf oil and gas interests in éll land in the unit area. Howéver,
‘noﬂﬁing herein or in said”ééhédule or map shall be évns;-led as a representa- _VE - -
tion by any party hereto as to the ownership Oanny interest other than such
interest or interests as are shown in said hap or schedule as owned by such
party. Exhibits A and B shall be revised by the Unit Operator whenever

changes in the unit area render such revision necessary, or when requested by

the 0il and Gas Supervisor, hereinafter referred to as “Supervisor", or when . gff‘

requested by the Commissioner of Public Lands of the State of New Mexico,
herelnafter referred to as "Commissioner", and not less than five (5) copies ; S

of the revised exhibits shall be filed with the Supervisor, and two (2) copies

-2-
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thereof shall be filed with the Commissioner and one (1) copy with the New

i‘H*vico*@ilrconébrgaiiion Commission, heieinafter referred to as iState

Commission."

The above-described. unit area shall when practicable be expanded to i
1nclude therein any addit:onal Jands or shall be contracted to exclude lands
whenever stieh expansion or contraction is deemed to be necessary oOr advisable

to conform with the purposes of this agreement. Such expansion or contraction

shall be effected in the follow1ng manner:

(a) Unit Opé?étcrgwonwltc -own motion or on demand of the Dlrector of"

S e

gt LSRRI TSR

the Geological Survey, ereinafter r;ferred to as_ "Dlrector " or on demand
of the Commissioner, but only after preliminary concurrence by the Dlrector

and the Comm1531oner shall prepare a notice of proposed expansion or contrac~

tion describing the contemplated changes ‘in the boundarles of the wunit area,

the reasons therefor, and the proposed effectlve date thereof; preferably

>th6 first day of a month subsequent to the date of notice. o

NS

(b) Said notlce shall be delivered to the Supervisor, The C0mmiséioﬁér
»ard the State Commission, and coples thoreof mailed to the last known address
of each worklng interest owner, lessee, and lessor whose interésts"ére af- |
fected, advising that 30 days will be allowsd Io¥ cubmickion to the Unit .
Operator of any obiections.

(¢) Upon expiration of the 30-day period pro#ided in the preéeding )
item (v) hereof, Unit Operator shall file with the Supervisor, the Commissioner
and the State Commission, evidence of mailing of the notice of expansion or
contraction and a copy of any objections thereto which have been filed witn-
the Unit Operator, together with an applicatlon in sufficient nurber, for
approyal of such. expansion or contraction and with appropriate joinders.

(d) After due con51derat10n of all pertiiient inforia ticn,,the,-"pansiqn',
or contraction shall, upon approval by the Supervisor, the Commissioner and
the State Commission, bccome effective as of the date prescribed in the
notice thereof.

(e) A1l legal subdivisions of land (i.e., 4O acres by Covernment

 survey or its nearest lot or tract equivalent; in instances of irregwlar

surveys unusually large lots or tracts shall be considered in miltiples

-3 -
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of 40 acres or the nearest aliquot equivalent thereof), no parts of vhich -

are entitled to be in-a participating-ares on or befors the fifth amiver.

under this unit agreement, shall be eliminated automatically from this agree-
ment, effective as of said fifth anniversary, and such lands shall no longer
be a part of the unit area and shall no longer be subject to this agreement,

unless diligent drilling operations are in progress on unitized lands not

4
5
Ee
¥

,Wentitledwto"participation—onmsaid"ifth“éﬁﬁiﬁéféi?&; in which event all such

,1ands,sha;liremainwsubjeeﬁ“hérétﬁmf r’so long as suéh“drilling opérations
are‘cbntinued diligently, with not more than 90 days' time elapsing between
-the completion ofkone such well and the commencement of the next such weli.
All legal subdivisions of lands notrentiiléd‘to be in a participating area
within 10 years after the effective date of the first initisl participating
area-approved under this agreement shall be automatically eliminated from

this agreement ag of said tenth anniversany.“ All lands‘proiéd'productive

by ailigent drilling operationsjaftpr the aforesaid 5-year period shall be-

"5édme participating‘in,the Same manner as during said 5-year period. However,

whenﬂsuch diligent drilling operations cease, all nonparticipating lands shall

be automatically eliminated effective as of the 91st day thereafter. The

unit operator shall within 90 days after the effective date of any elimina-

tion hereunder, describe the area s0' eliminated to the satisfaction of‘ﬁhe

Superrisor and the Commissioner and promptly notify all parties in:<interest,
If conditions warrant extension of'the 5 and 10-year periods specified

in this subseétion 2(e), a single extension of each period of not to exceed

2 years may be accomplished by consent of the owners ofv90% of therwquing>

RS

not later than 60 days prior to the expiration of saig 5 year or ld—year

periods,

T Any“expansion of the unit area bursuent to this section which embraces

lands theretofore eliminated pursuant to fﬁis subsection 2(e) shall not be:

AL napr v et s
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considered automatic commitment or recommitment of such lands.

hereinabove‘specified lands committed to this agreement as to all formations
below 100 feet above the tép of the Delaware Mountain Group, which for the
purpose of this agreement, is identified at 4,390 feet on the Schlumberger
Electric log fun No. 2 of April 14, 1957, in Shell Oil Company's No. 1 Perry
Federal located 330 feet from the North line’énd 990 feet from the West line

of Section 10, Township 20 South, Range 32 East, N.M.P.M., are unitized

__under-the terms of this Agreefient and herein are called "wnitized substances."

3

A1l lands committed to this Agreement as to the unitized formation shall

constitute land referred to herein as "unitized land" or "land subject to

~ this Agreement."

L. UNIT OPERATOR. Phillips Petroleum Company, with offices in Midland,
Texas, is hereby designated at»Unit Oﬁerator'and by signature hereto as Unit
Operator agrees and consents toaﬁccept the duties and obligations of Unit
Cperator for the discovery, development, and ﬁroduction of uhitizedrsubstances
as heréin provided. Whenever reference is made herein to the Unit Operator,
such reference means the Unit Operator acting in that capacity and not as an
owner of interest in unitized:substances, and the termm "working interest
éwner" when used hérein shall include or refer to Unit“Operétor as the owner
of a workﬁng interest when such an interest is owned by it.’

S. RESIGﬁATION OR REMOVAL OF ﬁﬁIT OPERATOR., Unit Operator shall have

the right 'to resign at any time prior to the establishment of a participating

~ area or areas hereunder, but such resignation shall not become effective so as

té reléase Unit OBerator from the duﬁies and obligatiohé of Unit Operator and
terminate Unit Operator's rights as such for a period of 6 months afier notice
of inteﬁtion to résign hés been served by Unit Operator on all working interest
owners and the Supervisor, the Commissioner and State Commission, end until all
wells then drilled hereunder are placed in a satisfactory condition or sus-
pension or abandonment whichever is required by the Supervisor as tb Federal

lanids and by the Statc Commission as to state lands unless-a new Unit Operator

Tghall have been selected and approvéd and shall have taken over and assumed

the duties and obliéations of Unit Operator prior to the expiration of saidAperiod.’

3.  UNITIZED LAND AND UNITIZED SUBSTANCES. ALl oil and gas in the

e e
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Unit~0per5for shall have the right to resign in like manner and éﬂﬁgé&%ll

s g s

to like Iimivatioviis as aboves provided-at any tims a participating arca
established hereunder is in éxj Leﬁce, but; in all instances of resignation or
removal, until a successor unit operator is selected and approved as hereinafter g
provided, the wbrking interest owners shall be jointly responsible for
performance of the duties of unit operator, and shall not later than 30 &ays
be}oie such resignation or removal becomes effective appoint a common agent
£o-represent them in ény\actiOn to be taken hereunder. _ s
) “The'résiénatisﬂ'of Unit Opefator shall not release Unit Operator from
any7iiability for any default by it hereunder occurring prior to the effec~
tive date of its resignation.
_ The Unit Operator’hay, upon default or failure in the performance of ‘ p '1:<

its duties or obligations hereunder, be subject to removal by the same per-

centage vote of the owvners of working interests as herein provided for the
selection of a new Unit Operator. Such removal shall be effective upon notice L
thereof'tb the SupervisorJand the Commissioner. ‘ «,» . !

| The resignation or removal of Unit Operator undér this agreemesit shall
not terminate its fiéhﬁ;LfiEIé;mb; interest as the ﬁwner of a'workiﬁg’iﬁtereét

or other interest in unitizéd substances, but upon the‘resignation or removal

' of Unit Operator becoming effective, Such Unit Operator shall deiiver pos-~
session of all wells, equipment, materials, and ‘.ppurtenances used in conduCt; ‘iﬁifﬂ
ing the unit operations to the héw duly qualified successor Unit Oﬁerator or
to the common agent, if no such new Unit Operator is electéd, to be uéed for

thp;purpose of conducting ﬁnit’operations hereunder, »Nothingyheréin shall

be\éonstfu;d as authorizing removal of any méteria13'equipment'and appurtenances
neededforthepreservatlonof any wells. oo
6. SUCCESSOR UNIT OPERATOR. Vhenever the Unit Operator shall tender lds
or its resignation as Unit Operatof or shall be removed as hereinabove
provided, or a change of Unit Operétor’is negotiated by working interest
owners, the owners of the working iﬁterests in the parficipating area or
areas according té their respectiﬁe acreage ihterests in such participating

area or areas, or, until a participating area shall have been established, the

owWmers 6f the working interests according to their respective acreage initerests




1 unitized land, shall by majority vote select a/%uccessor Unit Operator°

"Prcvi“ed, that., if a majority but less than 75 per cent of the working 1nterests »

qualified to vote are owned by one party to this agreement, a concurring vote

of one or more additional workihgfinterest ovmers shall be’reqpired to select

a new operator. Such_selection shall not become effective until

(a) a Unit 0peratﬂr S0 selected shall accept in writing the duties and
responsibilities of Unit Operator, and

(b) the selection shall have been approved by the Supervisor and the
Commissioner. -

If'no successor Unlt Operator is selected and qualified as hereln prov1ded
the Director and Commissioner at his election may declare this unit agreement
terminated. ~ ‘

‘9. AGCOUNTING PROVISIONS AND UNIT OPERATING AGREEL@T. If the Unit

Operator is not the sole ovner of working 1nterests, costs and expenses

r‘1neurred vy Unit. Operator in conductlng unit operatlons hereunder shall be

paid and apporﬁioned among and borﬁe by the owners of working interests, all

in accordance with the agreement or a~reements entered into by and between the
IUnlt Operator and the owners of Wcrkiﬁg’Ln+ rosts. - hether oné or more,
separate1" -~ ‘“ilectlvely. Any agreement or agreements entered into between - .

“ the working 1nterest owners and the Unit Operator as prov1ded in this secn;or“”"

whether one or more, are hersin referred to as the "unit operatlng agreement.
Such unit operating agreement shall alsd provide the manner in which the

working interest owners shall be entltled to receive their respectlve pro-~

: portlonate and allocated share of the beneflts accrulng hereto 1n confornﬂiy

with their underlying operating agreements, leases, or other independent

contracts, and“§ﬁéhwether‘rignns*and-*bli~avions as between Unit Opérator and

the working interest owners as may be agreed upon by Unit Operator and the
working interest owners; however, no such unit operating'agreement shall be
deemed either to modify any of the terms and conditions of this unit agreemen£
orﬁﬂorrelieve tﬁe Unit Operator"of any right or obligation established under

this unit agreement, and in case of any jnconsistency ‘or conflict between this

unit agreement and the unit operating agreement, this uhiﬁjagreement shall govern.

Three (3) irue coples of any unit operating agreemen+ executed pursuant to this

L
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obligations of Unit Operator.

DRILLING TO DISCOVERY.

any, unless on such effectiv

 RIGHTS AND OBLIGATIONS OF UNIT OPERATOR.

, exercised by the Unit Operator as herein pmovidéd.

" with.this agreement, shall constitute and define the rights,

the parties hereto only for the purposes heréin specified.

\7 > .
privileges;.

section should be filed with the Supervisor and one (l) true copy with ‘the

Excepﬁwééwbéhé;wisé
specifically prbvided‘herein, the exclusive right, privilege, and duty of
exercising any and all rlghts of the parties hereto which are necessary or
convenient for prospecting for, produc1ng, storing, allocating, and dis-
tributing the uﬁitized substances are hereby delegated to and shall be
Acceptable evidence of

title to said rights shall be deposited with said Unit Operator and, together

and

Nothing herein, however, shall be construed
to transfer titlé to any land or to any lease or»bpefating agreement, it
being understood that under this agreement the Unit Operator, in its capacity

as Unit Operator, shall exercise the rights of possession and use vested in

Within;6’honths after the effectiﬁe date

_'a wel
the terms hereof, and thereafter continue
Morrow formation has been tested or until

shall be diséovered which can be produced

be required to drill said well to a depth in excess 15}000 feet.

- 8-
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hereof the Unit Operator shall begln to drlll an adequate test well at a
Jocation appched by the Superv1sor if on federal land or by the Comm1531oner

on state 1and or by the State Commlssion if on privately owned land, if

Fha. Vad

is being dr 1l'ed-ce“férzably with
such drilling diligently ﬁgtil the
at a lesser depth unitized substances
in paying quantities (to wit:
quant@ties rufficient to repay the cests of drilling, complefing, and produc-
ing'operations,‘with a reasonable profit) or the Unit Operator shall at any
‘ tlme establish to the satlsfdctlon of the Superv1sor 1f on federal land, of
| the Comm1551oner 1f on state land or of the State Commission if on privately

ovmned land, that further drilling of said well would be unwarranted or

impracticable, provided, however, that Unit Operator shall not in any event

Until the

discovery of a deposit of unitized substances capable of being produced in
paying quantities, the Unit Operator shall continue drilling one well at a

time, allowing not more than 6 months between the completion of one well and
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) 3,‘ and the beginning of the next well, until a well capable of pro roducing unitized
- - g - substances in paying quantities is compl—ﬁed to the sab acti of said
¥
% Supervisor if it be on federal land, ‘or of the Comm1351oner if on “state land, l
g . ‘
' or the State Commission if on privately ownied land, or until it is reasonably Lo
’ ' proved that the unitized Yand is incapable of producing unitized substances ! S |
f . in paying quantities in the formatlons drilled hereunder. Nothing in this - |
: section shall be deemed to limit the uight of the Unit Operator to resign as
provided in Section’5, hereof, or as requlrlng Unit Operator to commence or
continue any drilling durlng the period pendlng such re51gnat10n bécoming
effectlve in order to comply with the requlrements of this sectlon. The ‘
» Supervisor and Commissioner may modlfy the drllllng requirements ‘of this - fgk
f . section by granting reasonable extensions of time when, in their opinion, such

uvtlon is warranted‘

- Upon fallure to. comnence any well provided for in this section within

the time allowed 1nc1uding any extension of time granted by the Superiisor

and Commissioner this agreement ‘will automatically termlrate, upon fallure to

ontlnue drllllng diligently any well commenced hereunder, the Supervxsor
alid Commissioner may, a fter lS—days notice to. the Unit Operator, deolare

this'unit agreement termlnated.

completion of a well capable of producing unitized substances in paying

I
i
i
A . .- ‘10, PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within é months after ﬁ :
' !
PR : !
Taix T - quantities, the Unit Operator shall submit -for the approval of the Supervisor |
| o - and the Comnissioner an acceptable plan of development and operatlon for the ;
_ unitized land whlch when approved by the Supervisor and the Commissioner, : TN
N shall constitute the-further drilling and operating obllgatlons of the Unit

‘””“*ﬁr;f—wr~wuuwu. _ Operator 1 under this agreement for the perlod specified therein. Thereafter, b ;

from time to time before the explratlon of any GXlStlng plan, the Unit” Operator e Ewu—nwmnirﬁ
" shall submit for the approval of the Supervisor and the Commissioner a plan |
for an additional specified perlod for the developmwnt and operatlon of the
unitized land. |

Any plan sutmitted pursuant to this sectlon shall provide for the , 1

exploration of the unitized area and for the diligent drilllng necessary for

detemmination of the area or areas thereof capable of producing'unit1zed

_9-
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submit for approval By the Supervisor and-the Commissioner

substances in paying quahtities in each and,eveny/productiVe formation“and

-shall be as complete and adequate as the Superv rvisor and the Commissioner

may determine to Ve nscessary for-timely. de e1oument and proper conservation -
of thé o0il and gas resources of the unitized area and shall:

(a) specify the number and locations of any wells to be drilled

and the proposed order and time for such drilling; and

(b) to the extent practicable specify the operafing practices

regarded as necessary and advisable‘for propef conservation of

natural resources. | h
Separate plans may be submitted for separate productive zonés, subject to
the approval of the Suﬁepvisor and the Commissioner.

Pfens shall be medified or Supplemented when necessary to meet changed
conditions or to protect the interestsrof all partiss to this agreement.
Reasonablé diligence shall be exercised in complying ﬁi@ﬁ the obligations
of the“approeed plan of deeelopment, The Supervisor and,Commiesioner are

tuthorized to grant a reasonable extension of the 6-month period herein

‘prescribe& for submission of an inifiél plan of development where such action

is justified Beeause of unusual conditions or circumstances. After completion

hereundef of a well cipable of producing any unitized substance in naying

quantitles, no- further;yells, except such as may be necessary to afford

protection agalnst operations not under this agreement and such as may be

speciflcally approved by the Supervisor and the Comm1s31oner, shall be drilled

except in accordance with a plan of development approved as hereln provided. .
11. PART;CIPATION AFTER DISCOVERY. Upon completlon of a well capabls

of producing unitized substances in paying quantities or as soon thereafter

as reqpired bj the Supervisor or the Commissioner, the Unit Operator shall

, & schedule, based

on subdivisions of the public-land survey or aliquot parts thereof of éli

land then regarded as reasonably proved to be productive in paying quantities;

all lands in said schedule on approval of the Supervisor and the Commissioner

to constiﬁﬁte a partlclpatlng area, effective as of the date of. ‘completion

of such well or the effective date of this unit agreement, whichever is later,

The acreages of both Federal and non~Federal lands shall be based upon appropriate

- 10 ~
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_computations_from the courses and_distances shown on tha last approved

_ public-land survey as of the effective date of each 3 tial participating

area. Said schedule shall also set forth the percentage of unitized sub-

stances to be allocated as herein provided to each tract in the participating

area so established, and shall govern the allocation of production commencing

with the,effective date of the participating area. A separate participating

area shall be established for each sep;;éte pool or deposit of uvnitized

zone, and any two or more participating areas so estéb}ished may be combined

f:wiﬁfGMBEé;'6n'£§556béi'6f<£hé{sﬁper&isor and the Commissioner. Whei: production

from two or more participating areas, so established, is subsequently found

to be from a commor: pool or deposit said participating areas shall be com-

“"bined into one effective as of such appropriate date as may be approved or

prescribed b& the Supervisor and the Commissioner. The participating area or
areas so established shall be revised from time to time, subject to like
approval, to include additional land then regarded as reésonably proved tb

be productive in paying énantities or necessary fof unit opérétions, or to

exclude land hen regarded as reasonably proved mot to be productive in paying

quantities and the SCheduie of allocation percentages»shall‘be revised accord-

£irst of the month ir
which is obéé;ned the knowledge‘or information on which such revision is
predicated, provided, however, that a more abpropriate effective date may

be used if justified by the Unit Operator and approved by the Sﬁpervisoriand
the Commiééidner; No land shall be excluded from a participating area on
account of depletibn of the unitized substances, except that any‘participating

area established under the provisions of this unit agreement shall terminate

automatiéélly whenever all completions in the formation on which the partici—
pating area is based are abandoned.

It is the intent of this section tﬁap a pdrticipating areajshall
represent the area known or reasonabl; esﬁimated to be productive:
quantities; but, regardless of any revision of the participating area, nothing
herein contained shallybe construed as requiring any retroactive adjustment

for production obtained prior to the effective date cf the revision of the

‘participating ‘area.
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S !1 In the absence of agreement at any time between the'Unit Operator and the - : S

; gﬁ Supervisor and the Commisgioner as. to the proper defi.nrblon or redefinition of a ';

I ‘\ ~ participating areé, ~or-until-a- nz.rtici.pating area has ) _r ‘areas ha.ve “peeEn

established as provided herein, the porticn of all payments affect,ed theredby

shall be jmpounded in a manner mutually acceptable to ‘the owners “of working
interest-s"and the Supervisor and the Commissioner. Ré%ilties due the United

states shall be determined by the ~Supervisor for Federal 1ands and the Com-

DR missioner for State 1ands and the State ‘Commission as to privately owned i
IR R 1ands and the amount thereof shall be depomted, as directed by the Supervisor L '

: and the Cbnmissipner respectively to be held as unearned ‘money unvl ji a par-
ticipating area is i‘inally approved and then 3] pplied as earned Or returned in o
accordanceé with a determmatlon of the sum due as Federal and Sté.t_,e royalty
on the basm of sucl' approved pat*b:.clpatlng area.

Whenever it 13 det.ermlned, subject to the approval of the Supervisor, -
as to wells ‘drilled on Federal 1and and of the COnunJ.s51oner as to wells dri]ied 1

on State land and the state Commission as t0 wells drllled on privately owned

lands, that a well drilled under this: -agreement is not capable of productlon

i anacra AR

in paying quantlties and mclusion of the "land on wh:\.ch it is situated in 2 : 1

participating area ls unwarranted s production from such well shall, for the
i purposes of settlement among all parties other than working jnterest owners, i

| S be ailocéted to the land oi which the well is located unless such land is i
already within the pdrticlpatmg area establlshed for the pool or deposit'” - d
grom vhich. such production 4s obtained. Set.tlement for working interes-f; E i
benefits from sucﬁ # well shall be madc 2as nronded in the unit Operat:mg

o agreement.. :

12. ALLOC.. iION OF PRODUCTION. ALl unitized substances produced from

!
e Guiens o

““gach par—t sipating area established under this agreement, .except any part

LR

ey
it

thereof used in conformity with gocd Opera.t.lng practlces within the un 1bized
t ) L - ' area for drilling, operating, camp and other production or development pur- i
J | ] msés , for repressuring or recycling in accordance with a plan of development.
| #pproved by t‘ne mpernsor and Commissioner, or unavoidably Jost, shall be ‘:a )
deemed to be produced equally on an acreage basis from the several tracts of | .

“unitized land of the partlcipating area established for such production and,

raean T
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for the purpose of determining any benefits accruing under this agreement,

each such tract of unitlzed land shall have allucated to it sncn percentage

. with the bhasis

- of said production as the number of acres of such tract included in said

participating area bears to the total acres of unitized land in said partici~
pating area, except that allocation of production hereunder for purposes other
than for settlement of the royalty, overriding royalty, or pajment out of
production obligations of the respective working interest owners, shall be -

on the basis preseéribed in the unit operating agreement whether in conformity
of allocation herein set forth or stherwise. It is hereby
agreed that production of unitized substanzes from a partlcipatlng area shall
be allecated as provided herein {egardless of'whetﬁer eny wells are drilled
on angxparticular part or tract of said participating area., If any gas

produced from one péfticipating_area is used for repressuring or recycling

purposes in another participating area, the first gas withdrawn from such last— )

mentioned participating area for sals during the life of this agreement shall

be‘considered.to be the gas so transferred until an amount equal to that transe

A ferred shalllbe so produced for sale and such gas shall be allecated to the

participating arca from which initially produced as such area was last defified
at the time of such final productlon.

i3. DEVEEDP”“ﬂT OR OPERATION OF NON~PARTICIPATING LAND: OR FORMATIONS.,
Any party hereto owning or controlling the working interest in any unitizea

land having thereon a regular well location may with the approval of the

‘ Superv1sor as to Federal land, the Commissioner as to State land and the State

~ Commission” as to privately owned lard, and subject to the non-conflicting

provisions of the Unit Operating Agreemerit, at such’ party’s sole‘risk costs,

-and expense, drill a well to test any formation for which a participating area

" has not been establlshed or to test any fonmatlon for whlch a partlolpating

: area has been establlshed if such location is not within said participating

area, unless within 90 days of receipt of notice from said party of his

intentlon to drill ohe well the Unlt Operator elects ‘and commences to drlll

such a well in like manner as other wells are drllled by the Unit Operator

under this agreement,

-13 -
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If any well drilled as aforesaid by a working interest owner results in

' production such that the land upon which it is situated may properly be

included in a participa;ing area, ‘such partlelpatlﬁg ‘area shall -be established =

or enlarged as provlded in this agreement and the well shall thereafter be
operated by the Unit Operator in accordance with the terms of this agreement
and the unit operating agreement.

If any well drilled as aforesaid by a working interést owner obtains
production in quantitiee insufficient to Jjustify the inclusion of the land
upon which such well ie’situated ih a,participéting area, such well may be
operated and produced by the party dgliling thekéame subject to the conserva-
tion requirements of this egreement.- The royalties in amount or value of
produeﬁion from any such well shall be paid as specified in the underlying
lease and agreements affected. '

.. ROYALTY SETTLEMENT: The United States, the State of New Mexico and

-any other royalty owner who, is entitled to take in kind a share of the sub- B

stances now uritized hereunder shall hereafter be entitled to theyright to
take in kind its ehare of the unitized‘sﬁbstances, and Unit Operator, or the

working lnterest owner in case of the operation of a- well by @ worxlng “interest

‘owner as herein provided for in special cases, shall make deliveries of alch

royalty share taken in kind in conformity with the applicable contracts, laws,

and regulations.  Settlement for royalty interest not taken in kind shall be

made by working interest owners responsib;e therefor under existing contracts,

 laws and regulations, or by the Unit Operétor on or before the last day of

~each month for unitized sﬁbstances produced during the preeeding calendar

montn; provided, however, that nothing herein cqntained‘shali opérate to
reiieve the lessees of any land from their respective leaseibbligations for
the paymentvef_eﬁ§vroyalt1es due under their leases.,

Ir gas obta1ned from lands not subject to this agreement is introduced
into any particiﬁating area hereunder, for use in repressuring, stimulation of
preduction, or increaeingAultimate'recovery, in conformity with a plan of
operations approved by the SuperﬁisorMaed the CommiesiOnef;‘a 1££§ émount of

gas, after settlement as herein provided‘for'any gas transferred from any

other participating area and with appropriate deduction for loss from any

- -
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cause, may be withdrawn from the formation into which the gas is introduced,

ro altv free as to dry gas, but not as to-any'products which may be extracted
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therefrom; provided that such withdrawal shall be at such time as may be pro-
vided ia the approved plan of operations or as may otherwise be consentéd to
by‘the/Sfpervisor and the Commissioner as conforming to good pstroleum engineer-
jng practices; and provided further, that such right of withdrawal shall terminate
on the termlnation of this unit agreement.v |
Royalty due the United Statcs shall be computed as provided in the
- operating- regulations and paid in value or delxvered in kind as to all

I

vuhitized substances on the . basis of the amounts thereof allocated to uhitized
. Federal land as provided herein at the rates SpGleled in the respectlve
_ Federal leases, or at such lower rate or rates as may be authorlzed by law or
regulation; provided, that for leases on whlch the royalty. rate depends ‘on the
dain averaée prochtlon per.well, said average production shall be datermined
v1n accordance 5th the operating regulations as though each particlpatlng area
. were a single consolldated lease.
Royalty due the State of New Mexico shall be’ computed and pald on the
basie of the amounts allocated to unitized State land as provided herein at
'the rate speclfled in the State oil and gas lease. ‘
Royalty due on account of privately owned lands shall be computed and
paid on the basis- of all unltlzed substances allocated to such lands.
15. FENTAL SETTUQ&NT.‘ Renkal or minlmum royalties due on-leases
committed hereto shall be paid by working interest owhers responsible therefor
.under existing contracts, laﬁs, and regulations, provided that nothing herein
contained shall operate to relieve the lessees of any land from their respective

~

‘lease obllgatlons for the payment of any rental or minimum royalty due under

their leases. Rental or minimum royalty for 1ando of tne Unlted States subject
to this agreement shall be paid at the rate specified in the respective leases
from the Unlted States unléss such rental or minimun royalty is waived, sus-

pended, or reduced by law or by approval of the Secretary or his duly authorized

representative.

Rentals on State of New Mexico lands subject to this agreement shall

be paid at the rates specified in the respective leases.

- 15 -
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With respect to any lease on non-Federal land containing prowisions which—

MC:;@§éié;£§f@i§§P§;§9¢E_l§§§9mBnleggigrillingjgpgrationsﬂare cormenced upon the

land covered thereby within the time therein specified or rentals are paid
for the privilege of deferring such drilling operations, the rentals required

thereby shall, notwithstanding any other provision of this agreément, be

" deemed to accrue and become payable during thz-term thereof as extended by

this agreement and until the required drilling operations dre commenced upon
the land covered thereby or until some portion of such land is included within
a participating area. |

16. CONSERVATIGN. Operations hereunder and production of unitized
substances shali bé conducted to provide-for.the moét economical and‘effiCient
recovery of said substances without waste, as defined by or pursuant to State ﬂ
or ngeral law or regulatipn. ‘ _ L

17. DRAINAGE. 9he Unit Operator shall take such measures as the Super—
visor and the Commuissioner deem appropgiate and adequate to prevent drainage

of unitized substances from unitized land by wells on iand not subject to thie

" agreement.,

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions,

"and provisions of all leases, subleases, and other contracts relating to

exploration, drilling, development, or operatior. icr-oil or gas on lands
committed to this agreement are hereby expressly modified and amended to the

extent necessary to make the same conform to the provisions hereof;TEﬁEvdiher-

wise to remain in full force and eﬁfecf; and the parties hereto hereby consent

that the Secretary as to Federal leases and the Commissioner as to State leases

shall an& by his:.approval hereof, or by the approval hereof by his duly

authorized representétive, does hereby establish, altér, change, or revbke

.the Qrilling,'producing, rental, minimum royalty, and royalty reqﬁirements

of Federal and State leases committed hereto and the regulatioﬁg in respect
thereto to conform said requirements to the provisions of this agreement, and,
without limiting the generality of the foregoing, all leases, subleases, and
contracts are particularly modified in”accordance‘with the following:

(a) The devclopment and operation of lands subject to this agreement

under the terms hereof shall be deemed fill performance of all obligations

- 16. -
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for development and operation with respect to each and evexyy -

separately owned tract subject to this agreement, regardless of

whether there is any development of any particular tract of the

‘unit area.

(b) Drilling and producing operations performed hereunder upon
any tract of unitized lands will be accepted and deemed to be . e
performed upon a}d;for the benefit of each and every t;gét 6f

unitized land, and no lease shall be deemed to expire by reason of

failure to'drill or produce wells situated on the land theérein

“embraced, - o Rl

(e) SuSpension of driliing or producing cperations on all unitized
lands pursuant. to di&ection or consent §f the Secretéry and the
Commissioner or their duly auéhorized representative shall be deemed to
conStitute such suspension pursuaﬁtlfo such direction or consent as to
each andkever}‘tractkof unitized land. A suspension of drilling or

producing operations limited to specified lands shall be épplicable'oﬁly

" to0 such lands. o

(d) Each lease, subleasé or contract relating to the exploration,
drilling, develdpment 6r(6peration for 0il or gas of’lands,qgger than
those of the United States and the State of New Mexico committed to this
agreement, vhich, by its terms might expire prior'fé the termination of

this“agieement, is hereby extended beyond any such terms so provided

thergin so that it shall be continued in full force and effect for and

during the tefﬁ'éfﬁihis agreement.

(6) Any Federal lease for'a fixed term of twénty (20) years or any

renewal thereof or any part of such lease which is made subject to this
agreement shall continue in force beyond the term provided therein until
the termination hereof. Any other Federal lease committed hereto shall
continue in force beyond'the‘term so provided therein or by law as to
the land committed so leng as such lease remains subject heféto,

provided that production ies had in paying quantities under this unit

r,égreement prior to the expiration date of the term of such lease, or in

; ‘
éﬁb event actual drilling operations are commenced on unitized land, in

- 17 -
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accordance with the prov1sions of this agreement prior to the end of

the prlmary term of such lease and are being” dillgently prosecuted at

thereafter as 0il or gas is produced in paying quantities in accordance
with the prov131ons of the Mineral Leasing Act Revision of 1960.

(f) Each sublease or contract’ relating to the operation and

development, of unitized substances from lands-of the Umited Statss =~ ~

committed to this agreement, which by its terms would expire prior: to '

preceding peragraph, will expire,- is hereby extended beyond any such
term so provided thereln so that it shall be ‘continued in full force
and effect for and durlng the tem of %Ve underlying lease as such ’
term is hereln extended.
() Any iease embracing lands of the State of New Mexico which is made
subject to this agreement, shall continue in force beyond the term
_provided therein as to the lands committed hereto until the termination
hereof 'subject to the prov131ons of subsectlon (e) of Section 2, and
subsectlon (1) of this Section 18. |
.(h) “The segregatlon of any Federal iease conmitted to this agreement
is governed by ‘the follownng provision in the fourth paragraph of
“Section 17(3) of the Mineral Leasing Act, as amended by the Act of
September 2, 1960 (7A Stat. 781-784) : "Any (Federal) lease heretofore
or hereafter committed to any such (unit) plan embracing lanus that
are in part within and in part outside of the area covered by any such
ﬁlan shall be segregated into separate leases as to the lands committed
and the lands not committed as of the effective date of unitization:
:gzg!;ggg, however, That any such lease as to the nonunitized portion
shall continue in force and effect for the term thereof but for not less
‘than two years from the date of such segregatlon and so long thereafter
as oil or gas is produced in paying quantities.”
(1) Any lease embracing lands of the State of New Mexico having ohly
a portion of its lands commltted herete shall be segregated as to the

portion comnitted and the portion not commltted and the provisions of

- 18 -

that time, such lease shall ‘be extended Tor two years and so long . ... ..

the time at which the underlying lease, as extended by the 1mmed1ately
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such lease shall apply separately to ~uch sebregated portions commencing
{ I

_as of the effeepive date hereof. In the event sueh lease prov1des for

& lump-sum rental payment, such paymeee ehall be prorated between the
portions s6 segregated in proporplon to the acreagi: of the respective
tracts. |

19. COVENANTS RUN WITH LAND., The covenants herein shall be construed

__to_be covenants running with the land wlth respect to the 1nterest of the partles

hereto and their successors in interest until this agreement terminates, and

‘any grant, transfer, or conveyance, of interest in ieﬁd'efuleases‘suSSEEEvHéféﬁb“”

shall be and “hereby is conditioned upon the assumption of ail p?ivileges,and
obligations hereunder by the grantee, transferee, or'otﬁer successor in
interest."No‘assigﬁhentwor transfer of aﬁy working interest, royalty, or other
interest subjec‘ hereto shall be binding upon Unit Opefator until the first dey

of the calendar month’ after Unit Operetor is furnished w1th the original,

'photostatlc, or certified copy of the instrument of transfer.

20, EFFECTIVE DATE AND TERH( This agreement shall become effective upon
approval by the Secretary and the Commissioner or their duly authorized repre-
gentatives and shall termlnate five (5) years from said effective date unless

V (a) such date of explratlon is extended by the Director and the

Commi531oner,

(b) it is reasonably determined prior to the expiration of the f&*ed
term or any extension thereof that the unitized land is incapable of
production of unitized substances in paying qnaneities in the formatioes
tested hereunder and after notice of intention te.terminate‘theﬂegieement:
on such ground is given by the Unit Operatbf to all parties in interest
at their last known addresses, the agreement is“ﬁerﬁinateg with the
approval of the Supervisor and Commissioner, or |

(¢) a valuable discovery of unitized substances has been made or
accepted on unitized land during said initial term or any extension
thereof,.iﬁfﬁhich event the agreement shall remain-in effect for such

‘term and s0 long as unitized substances can be pfoduced in guantities

"sufficient to pay for the cost of producing same from weils'on unitized

| land within any participating area established hereunder an&, should

t= 19 -
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production cease, so long ihefeaftefpas'diligent operations are in
__progress for the _res{;oratioﬁ, of production or discovery of new produc-

tion and so long thereafter as unitized substances so discovered

can iéjproduced as aforesaid, or

{d) it is terminated as heretofore provided in th s agrecament,

This agreement may be terminated at ény time by not less than 75 per centum,
on an acreage basis, of the working interest owners signéfory hereto, with
the approval of the Supervisor and Commissioner; noyice'of any such approval to
be given sy the Unit Operator to all parties hereto.
| 21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The Director is
hereby vested with authority to alter or modify from time to time in his
disgretion the quantity and rate of produdtion under this agreement when such
quantity and rateiis1not fixed pursuant to Federal or State law or does not

conform to any state-wide voluntary conservation or allocaiion program, which

. "issestablished, recognized, and generally adhered to ByAthe majority of

opefatorsAin such Staté, such aﬁthbrity being hereby limited to alteration or
modifigation in"the public interest, the purpose thereof and the public interest
to be served thereby to be stated in the order of alteratlon or modificatlon.
Without regard to the foregoing, tre Director is also ‘hereby vested with
authority to alter or modify from time to time in his discretion thé rate of
prospecting and development and the ‘quantity and rate of production undgr thié
;greement when such alteration or modification is in the interest of attaining
the conservation objectives stated 1n this agreement and is not in violatlicn of
any applicable Federal or ‘State law; provided, further, ‘that no such alteration
or modification shall be effective as to any landvof‘the State of New Mexico,

as to the rate of prospecting and developing in the absence of the specific
written approval thereof by the Commissioner and as to any lands of the State

of qu Mexico or privately owned lands subject to this agreement as to the
quantity and rate of productidh'in the absence of specific written approval
thereof by the State Commission.

| Pcwers in this section vested in the Director-
notice to Unit Operator and opportunity for hgaring to be-held not less than

15 days from notlice.
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. - .22, PROTECTION OF POTASH DEPOSITS. No wells will be drilled for oil
or gas at a locatién on Federal lands which in the opinion of the:Supérvisor
or at a location on State lands which in the opinion of the Commissioner would
result in undue wiste of petash deposits or constitute a hazard to or unduly
interfere with mining operations'being condﬁéted for the extrgCtion of potash
deposits.

The drilling or abandonment of any well on unitized land shall be done
in accordance with applicable oil and gas regulations, including such requi"h
ments as to Federal lands 23 may be prescribed by the Sufervisor and as to I

_ State lands by the Commlssloner, as necessary to prevent the inflltration of -
0il, gas or watsr inte formations contalning potash deposits or into mines or
workings being utilized in the extraction of such depositss: ==~

Well records and survey plats that an oil and gaé lessee of Federal iands

‘must Tile pursuan£ to applicable bpérating regulations (30° CFR Part 221) shall
be- avallable for inupectlon at the Office of the Superv1sor to any party hold-~
ing a potash permit or 1ease on the Federal ¢and on which the well is 31tuated
insofar as such records are pertlnent to the mining and protection of potash

deposits. - Y

23. CONFLICT OF SUPERVISION, Neither the Unit Opérator nor the working

“interest owners nor any of them shall be subject to any forfeiture, termination

or expiration of any rights hereunder or under any leases or contfacts subject
hereto, or to any penalty or liability on account of delay or failure in whole
or in part to comply with any applicable provision thereof to the extend that

the Unit Operator,Jyorking interest owners or any of them are{hin&ered, delayed

or prevented from complying therewlth by reason of failure of the Unit Operator

to obtain in thé exercise of due diligenée, the concurrence of proper repre--
sentatives of the United Siates and proper representatives of the State of
New Mexico i; and about any‘matters or thing conéérning which it is required
herein that such concurrence be obtained. The parties He}eto, including the
"State Céﬁﬁiﬁéi;ﬁ;ragree that éiirﬁbﬁéfé ah&'auiﬁgfity ve$ted in the State
Conmission in and by any provisions of this agreement are vested in the State
Commiésion and shall be exeréiséd by it pursuant to the provisions of the

laws of the State of New Mexico and subject in any case to appeal or Jjudicial
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review‘as‘may now or hereafter be provided by the laws of the State 6f New

2l,, APPEARANCES. " Unit Operator shall, after notice to other parties

affected, have the right to appear for and on behalf of any and all interests
affected heréby'bef*re~tha Department of the Interior, the Commissioner of
Public Lands of the State of Ney Mexico and the New Mexico 0Oil Conservation
Commission, and to appeal from orders'iésued under the regulations of said ,
Department,iThe State Commission or Commissioner, or to apply for }elief from
any of said reguiations or in any proceedings rela%ive‘to operations before
the Department of the Interior, the Commissioner, or State Comﬁission, or any
cther legalLy constltuted authority, prov1ded, however, that any ‘other in-

terested party shall also have the rlght at his own expense to be | heard in

- any such proceedlng.

" 25, NOTICES. All notices, demands or statements requiréd hereunder to
be givén or rendered to the pafties hereto shall be deemed fully given if given

in writing and’ personally delivered t0 ihe party or sent by postpaid registered

or certified mail addressed to such party or partles at their respective ad-

dresscs set fnrth in connection with the szgnatures hereto or to the ratification

or consent hereof or to such other address as any such parcy may have furnlshed
in writing to party sending the notice, demand or statement. ,

26, NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement contained
shall be cbnstrued as ‘a waiver by any party hereto of the{righi'to assert any
Jegal or constitﬁiional’riéht or.defense as to the validity or invalidity of

any law of the State wherein said unitized lands are located, or of the United

States, or regulations issued thereunder in any way affecting such party, or ‘

’as a waiver by any such party of any right beyond his or its authority to waive.

27. UNAVOIDABLE DELAY. All obligations under this agreement requiring

the Unit Operator to commence or continue drilfing or to operate on or produce

unitized\substénces from any of the lands covered by this agreement sﬁéil be
suspended while the Unit QOperator, despiﬁe the exercise of due care and

diligence, is prevented from complying with sﬁch obligations, in whole or in
part, by strikes, acts of Cod, Federal, State, or municipal law or aggncies,

unavoidable accidents, uncontrollable delays in transbbrtation, inability

-2?-
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’_ shall be such readjustment of future costs and benefits as may be required on

_ interest until the dispute is finally settled; provided, that, as to Federal !

““ 4nd State land or leases, no payments of funds due the United States or the

 as unearned money pending final settlement oﬂfthe title dlspute, and then
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to obtain necessary materials in open market or other matters beyond the

reasonable control of the Unit Operator whether similar to matters herein
enwnerated or not, No unit obligation which is suspended under this
section shall become due less than thirty (30) days after it has been
determined that the suepension is no longer 9pp1icable. Determinﬁticn of
creditable "Unavoidable Delay" time shall be made by the unit oﬁerator subject
to approval of the Supervisor and the Commissionar.

_28..._NONDISCRIMINATION.

this agreemeﬁt, the operator agrees“to comply with all the provisions of ;.

__section 202 (1) to (7) inclusive of Exeeutiveupidegwllzké (30 F.R. 12319),

which sre hereby incorporated by reference in this agreement.

29. LOSS OF-TITEE In tho event title to any tract of unitized land

~ shall fail and ‘the true owner cammot be induced to Join in this unit agreement

such tract shall be autOmatlcany regarded as not commltted hereto and there

account of the loss of such‘title. In the event of<a dispute as to title as
to any royalty, working -interest, or other 1nterests subject there to, pay-

‘ment or dellvery on account tnereof may be withheld without 1liability for

State of New Mexico should be withheld, but such funds of the United States
shall be deposited as directed by the Supervisor and such funds.of the State ™

of New Mexico shall be deposited as directed by the Commissioner to be held

applled as earned or returned in accordance with such flnal settlement,
Unit Operator as such is relieved from any responsibility for any

defect or failure of any title hereunder,

30. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any sub-
stantial interest in a tract within the unit area fails or refuses to sub-
scribe or consent to this agreeﬁeﬁti the owner of the working interest in that
tract may withdraw said tract froh this agreement by written notice delivered
tetthe Sﬁpervisor, the Commissioner and the Unit Operator pfierfto'the‘ebprovél

of this agreement by the Supervisor and the Commissioner. Anycﬁil or gas

- 23 -

In connection with the performance of workrundepwwhm“Nﬂw,;QMMWAMMA%Wl”,k




T AT

RN

e

NG A AT

interests in lands with “t.

“also subsoribing to the unit operating agreement, After operations are com-

: inggagreement After final approval hereof, joihder by a non-working interest

- be committed to this unit agreement unless the correépoﬁding working interest is

order for the interest to be regarded as committed to this unit agreement.

by the Superv1sor or the COHmissioner,'proviued, that as to State lands all ;

'subsequent Joinders must be approved by the Commissioner. ‘ _ {

| counterparts no one of which needs to be executed by all parties or may be

regardless of whether or not it 1s executed by all other parties owning or

C)

. area.not _committed hereto prior fo sub-

mission of this agreement for final approval may thereafter be committed - ~wW”%w' SN TTTEET

hereto by the owner or oﬁners thereof subscribing or consenting to this agree-

ment, and, if the interest is a working interest, by the owner of such interest

menced hereunder, the right of subsequent’joinder, as provided in this section,

by a working interest owner is subject to such requirements or approvals,

if any, pertaining to such Joinder, as may be pPuVl &d for in the unit operat-

owner must be consented to in writing by the werking interest owner committed

AR AT i I T AR AR 1 A P e e i A A

hereto and responsible for the payment of any beneflts that may acerue here- |

under in behalf of such non~working interest. A non-working interest may not

eommitted hereto. Joinder to the unit agfeement by a working-intereet owner,

AN My Rt s S N

at any time, must be accompenied by appiopriate joinder to the unit operating o

agreement 1f more than one committed workingnlnterest owner is 1nvolved, in

Except as may otherwise herein be provided,'sﬁbseqnent.joindérs to this Agrée- N

ment shall be efreciive as of the first day of the month fbllowing the filing:
with the Supeéervisor and the Commissioner of duly executed oounterparts of all 3
or any'papers necessary to establish effective commitment of. any tract to:

this agreement unless objection to such Joinder is duly made withln 60 days

31, COUNTERPARTS, This agreement may be executed in any number of

g

ratified or consented to by separate instrument iﬁ writing specifically

LA A TR

referring hereto and shall be binding upon all those parties who have
executed such a counterpart, ratification, or consent hereto with the same
force and effect as if all such parties had signed the same document and A

claiming an interest in the lands within the above-described unit area.
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IN WITNESS WHEKEUF;‘the"parties~hereto,have,Q§Q§§§"§his”§8!9§@§¥§,§9 .

be exeéuted and have set opposite their respective names. the date of

execubiony

UNIT OPERATOR AND WORKING INTEREST OWNER

APPROVED BY

PHILLIPS PETROLEUM COMPANY

ot Torward, Attorney-in-Fact
Address: P. O. Box 791
n Midland, Texas 79701

DATE: <) by WATLO

‘OTHER WORKING INTEREST OWNERS
ATTEST: . S PERRY R. BASS '
_ By
Secrebary
o Address:___
DATE: o
jf“; RIS
. . . o .\\\& AR ) .
ATTEST: BASS EﬁTERPRISES”PRODUCTICN co.
e ‘ ’ By .
Secretary
. Address:
DATE: .
ATTEST: " DELBASIN CORPORATION -
Secretary _
. Address:
DATE:

ATLANTIC RICHFIELD CORPORATI ON

By

Attprney—in—Fact
Address:

DATE:

i o a8
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ATTEST: : _ ' KERR McGEE CORPORATION

, By,
Secretary

, Address:

DATE: :
Stephen C. Helbing

' . Address: =

DATE: : - —
Frank W. Podpechan

Address:
DATE:

THE STATE OF TEXAS K

'COUNTY.OF MIDLAND  [°

BEFORE ME, the undersigned authority, a Notary Public in and for
said County and:State, On"£his day personally appeared‘FRED FORWARD, Attorney~
ianact’foévPHILLIPS PETROLEUM COMPANY, kiiown to me to be the person whose
name is’gubscribed to the foregoing instrument, and ackn&%ledged to me that
the same was the act of the said PHILLIPS PETROLEUM»COMPANY, a corporation,

and that he executed the same as the act of such‘corporaiion for the purposeé

and consideration therein expressed, and in the capacity therein stated,
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the A9~ Gay of

/kw , 1970.

(J >
Notary Public in and for Midland
County, Texas

- 26 -~
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| LEGEND EXHIBIT "A"
O Tract Number
< === = Unit Outline, 5,600.00 Acres
[} Federal Land, 4,840.00 Acres - PLATA DEEP UNIT AREA
b (/7] Stote Land, 760,00 Acres LEA COUNTY, NEW MEXICO
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EXHIBIT npH

SCHEDULE SHOWING ALL LANDS AND OWNERSHIP

WITHIN THE UNIT AREA

PLATA DEEP UNIT - LEA COUNTY, NEW MEXICO.

FEDERAL LAND

-7

TRACT DESCRIPTION

BASIC ROYALTY

~ OVERRIDING ROYALTY

y LEASE NO, AND G RO woaxmc INTERE:
NO, , OF LAND “ACRES EXP. DATE- AND PERCENTAGE  LESSEE OF RECORD AND PERCENTAGE _AND mncmq‘m
1.  T-20-5, R-32-E_ 600,00 16063587 U.S.A. Bass Enterprises Prod. Co. Ben F, Pior - 3% 'Bass Enterpriss:
Sec. 10: F‘f Sv/l/h _6-30-71 (12-1/2%) and Perry R. Bass Dorothy B. Perry - 0.5% ~Parry R. Bass
s/2 Nw/k, ‘ : AR
NE/L N/l
' 2. T-20-S, R-32-E 640.00  1C-063587-A U.S.A. Bass, Enterprises Prod. Co. Ben F. Pior - 3% - Bass Enterprise:
Sec. 11: All 6-30-71 (12-1/2%) and Perry R. Bass ' Dorothy B. Perry - O. 5% “Perry R. Bass
o : ,/u\ o
3. T-20-S, R-32~E 40.00 1C-063587-B _U.S.A, Delbasin Corporation Ben F. Fi™¢ = . 3% Delbasin Coipor:
: -Sec. 10: NW/h Nw/h 6-30-71 - {12-1/2%) Dorothy B, Perry - 0.5% s
&4 T-20- _R-32-E—— 40.00  LG-064228 U.S.A. ~ Bass Enterprises Prod. Co. J. W. Rutledge - 3% Bass Bnterprise:
Sec. 231 NEJI, NE/h 6-30-71 (12-1/2%) and Perry R. Bass Dorothy B. Perry - 0.5% Perry R. Bass
5.  T-20-S, R-32-E 40.00 - LC-065751 U.S.A. Basg Enterprises Prod. Co. Paul Wallach - 3% “'Bass Enterprise:
b . SBec. 22: uw[z, sw/a o 6-30-71 (12-1/2%) and Psrry R. Bass Merrill L. Oonnallv - 0y 5% Perry R. Bass
6. . T-20-S, R-32-E 40,00 LC-065751-B U.S.A. Delbasin Corporation ~Paul Wallach - 3% Delbasin Corpor:
o Sec. 22: SW/l SW/h 6-30-71 (12-1/2%) - Merrill L. Connally - 0.5% ‘
7. m20-8, R32-E . < 10,00  L0-065752 U.S.A. Bass Eaterprises Prod. Co. Paul Wallach -~ 3% | Bass Eat.erpx"is;z
< Sec,~22: SW/L NW/4 6-30-71 (12-1/2%) and Perry R. Bass Merrill L. Comnally - 0.5% Perry R, Bass
8.  T-20-S, R-32-E  40.00 LC-065752-B U.S.A, Delbasin Corporation Paul Wallach - 3% Delbasin Corpor:
Sec. 22: NW/l, Nw/l 6-30-71 (12-1/2%) , Merrill L. Connally - 0.5% ‘ Pe




EX}‘IBIT "M

SCHEDULE SHOWING ALL LANDS AND OWNERSHIP

WITHIN THE: UNIT AREA

PLATA DEEP UNIT - LEA COUNTY NEW MEXICO

FEDERAL LAND

o o e e mm e

iSE WO, AND

BASIC ROYALTY -
iXP, DATE ~ AND PERCENTAGE
‘ .

"LESSEE OF RECORD

“OVERRIDING ROYALTY

AND PERCENTAGE

WORKING i 'SNTEREST
AN D ERCEN TAGE

r

| s o
063587 .

o7

s

63587-B
-71

64,228
=71

o .s.).lic )

(12-1/2%)

©U.S,A.
(12-1/2%)

U.S.A.

“(12-1/2%)

U.S:A.

(12-1/2%)

U;S‘A‘.

(12-1/2%) k

U.S.A.

(12-1/2%)
U.S.A.

(2-1/28)

U.S.A.
(12-1/2%)

and Perry R. Bass

Bass Enterprises Prod. Co.
and Perry R, Bass

Delbas:m Oorporatlon
Bass Enterprises Prod. Co
and Perry R. Bass

Bass Enterpris’es Prod. Go
a.nd Perry R. Bass

De;ba.s:m Gorporation
Bass Enterprises Prod. Co.
and Perry R. Bass

Delbasin Corporation

:Ben F, Pior ~ 3%
Dorothy B. Perry - 0.5%

Ben F., Pior - 3%
Dorothy B. Perry ~ 0.5% .

" Ben F. Pior - 3%

Dorothy B. Perry - 0. 5%

J. W. Rutledge - 3%
Dorothy B. Perry - 0.5%

Paul Wallach - 3%
Merrill L. Connally - 0.5%

Paul Wailach — 3%
Merrill L. Connally - 0.5%

Paul Wallach - 3%
Merrill L. Connally -~ 0.5%

Paul Wallach ~ 3%

Merrill L, Connally - 0.5%

Bass Enterprises Prod. Go.
Perry R. Bass

Bass Enterprises Prod. Co.
Perry R, Bass °

Delbasin Gori;oration
Bass Enterprises Prod. Co.
Perry R, Bass

Bass. Enterprises Prod Co.
POLL] Il UaSJ

Delbasin Corporation
Bass Enterprises Prod. Co.
Perry R. Bass

Delbasin Corporation

75%
LYy 4

> ad

75%

LS F

A1l

758

25%

75%
25%

A1l
75%
25%
A1Y
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_ - TRACT DESCRIPTION

LEASE NO. AND  BASIC ROYALTY

LESSEE OF RECORD

CVERRIDING ROYALTY

" WORKING INTEREST

NO.  OF LAND - EXP. DATE ~ AND PERCENTAGE AND PERCENTAGE AND PERCENTAGE
9. T220-S; R32°E 2,320.00  LC-069060 U.5.A. Bass Enterprises Prod. Co. Bwell H. Muse, Jr. - 0.5%  Bass Enterprises Pr
Sec.  1j: 6-30-71 (12-1/2%) and Pérry R. Bass . Mrs., W, H, Milner:- ) Perry R. Bass
Sec. 15:_ A1l .: . o Production Payment $500,00 :
" Sen, 22: 'E/2.°E/2 B per acre out of 3%. .
- Sec., 23: » Tt el T
10, T-20-8, LC-069060-4 U.5.A. Delbasin Corporation Ewell H. Muss, Jr. - 0.5%  Delbasin Corporaty
- Seec. 23: 6-30-71 (12-1/2%) ' ‘ Mrs, W. H. Milner -
T - Production Payment $£00.00
- | per acre out of 3%. _
11, T-20-S, R=32<E - 400.00 NM-05522 U.S.A. +> Atlantic~Richfield Co. None ‘Atlantic~Richfield
: Sec. 9: N/2, E/2 SE/4 6-30-71 (12-1/2%) :
12, T-20-S, R-32-E 40,00 NM-05522-A . U.S,A. Phillii)s ‘Petroleum Co. G. Dee Willlamson - 5% Phillips Petroleum
Sec. §:. NW/L SW/k 6-30-71 (12-1/2%) - o
13,  T-20-S, R-32-E . 40.0C NM-036261-A=..  U,S.A, Stephen C. Helbing Atlantic-Richfield Co. - 5% Stephen C. Helbing
Sec. 8: SW/L NE/L (H.B.Suspension) ~ (12-1/2%) and Frank W. Podpechan " Frark W. Pocpechan
14, T-20-S, R-32-E 400,00  NM-3289 U.5.A, Phillips Petroleum Co. Joy S. Burns - 6.25% Phillijs Petroleum
"Sec. 8: E/2 W/2, 11-30-77 {(12-1/2%) : x . .
- NW/4 NE/L, ~
W/2 SE/L,
" . SB/4 SE/L
. Sec. 9: NE/4 SW/L,
» NW/4 SE/L, .
15.  T-20-S, R-32-E _ 120,00 NM-10073 U.S.A. Phillips Petroleum Co. None Phillips Petroleum
: Sec. 9: S/2 SW/h, 8-30-74 (Scheduls B) ps &
SW/L SE/L '
TOTAL 15 TRAGTS VEDERAL TANDS - 4.85,0.00 LCRES, 86.5,285% OF UNIT ARER
>
4
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PAGE 2

LEASE NO, AND

BASIC ROYALTY

OVERRIDING ROYALTY

WORKING INTEREST

ACRES EXP, DATE AND PERCENTAGE LESSEE OF RECORD AND PERCENTAGE AND PERCENTAGE

REERE S - l - , , T
2,320.00 LC-069060 U.S.2. Bass Enterjrises Prod. Co, Ewsll H. Muse, Jr. - O. 5% Bass Enterprises Prod. Co. 5%

- 6-30-71 (12-1/2%) and Perry R: Bass Mrs. W. H. Milner - Perry R. Bass 25%

e Production Pment $500 00
/2 _ _ per_acre out of 3%.. ,

‘b l k . .

10,00  LG-069060-A U.S.A, Delbasin Corporation Ewell H. Muse, Jr. - 0.5¢%  Delbasin Corporation A1l

Poe . 6=30-T1 (12-1/2%) ' : Mrs. W. H. Milner -

‘ ‘ Production’ Payment $500.00
\‘ o per ‘acre out of J%
400.00  NM-05522 U.S.A, Atlantic-Richfield: Co. None Atlantic-Richfisld Co. A1l
E/h i 6-30-T1 (12-1/2%) _

10.00  TM-05522-A U.S:A. Phillips Petroleun Co.  G. Dee Wiiliamson - 5% Phillips Petroleun Co. 411
- 6-30-71 (12-1/2%) ‘ .. Y :
] ”'t.o.'oo NM-036261~A U.S.A. Stephen C. Helbing Atlantic-Richfield Co. - 5% Stephen C. Helbing 50%
v (H B.Suspension) (12-1/2%) and Frank W. Podpechan ‘ Frank W. Podpechan 50%
k- 400,00  NM-3289 U.S.A. Phillips Petroleum Co.  dJoy S. Burhs ~ 6.25% Phillips Petroleum Company A1l
r C T I-30-77 (12-1/2%) B ‘

I Ie

|

}- 126.00 NM-10073 ‘ULS.A. : Phillips Petroleum Co. None Phillips Petroleum Co. All
. 8-30-74 (Schedule B)

TOTAL 15 TRACTS

FEDERAL LANDS - 4,840,00 ACRES, 86.),285% OF UNIT AREA
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] - STATE OF NEW MEXIGO LANDS
TRAGT DESCRIPTION TEASE NO, AND  DASIC ROYALTY OVERRIDING ROYALTY WORKING INTH)
NO. OF LAND ACRES _EXP, DATE  AND PERCENTAGE  LESSEE OF RECORD " AND PERCENTAGE AND PERCENT
1 16, 1205, R32-E 20,00  E-5230-2 State of New  Bass Enterprises Prod. Co. None Bass Enterpri
Sec. 16: NW/4, H.B/P, Mexico :~ 12-1/2% * and Perry R. Bass . Perry R. Bass
 E/2NE/4 ~ o ,, ,
117, 1-20-5, R32-E - 40,00 OG 1436-4 State of New Fhillips Petroleum Co. Dorothy Price Estate ~- Phillips Petn
'ﬁ ~ Sec. 168 NW/LNE/L .. . H.B.P, CMexiso -~ IR-IfRE ‘ G3igsR T T
B S : Win, 'Ine. - 1.25¢ .
, Dapco, Inc. — 0.9375%
: J. Hiram Moore - 3,125% J |
4 18, T-20-S, R-32-F 40.00 E-6565-1 State of New Phillips Petroleum Co. None e %. Phillips Petn
' Sec. 16: SW/L NE/4 H.B.P. Mexico - 12-1/2% ’ ~ Kerr-McGee Co
19. 7-20-S, R-32-E = 320,00 I~575 State of New  Phiilips Petroleum Co. . = None - Pnillips Petn
B Sec. 16: S/2 1-16-75 Mexico - 12-1/2% } ‘
1 2.  T-20-8, R-32-E . 120.00 L-3795 State of New = Phillips Petroleum Co. Nore Pnillips Petn
1 Seo. 8: E/Z NE/L, 11-18-79 Mexico - 12-1/2% ,
H ‘ NE/l SE/k -
TOTAL 5 TRACTS, STATE OF NEW MEXICO TANDS — 740,00 ACRES. 13.5715% OF UNTT AREA
RECAPITULATION |
FEDERAL LANDS 4,840.00 Acres 86.4285% Unit Area
STATE LANDS 760,00 Acres 13.5715% Unit Aréa
TOTAL LANDS 5,600,00 Acres 100.0000% Unit Area
-
O
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' STATE OF NEW MEXICO LANDS

PAGE 3

L
"LEASE NO, AND

BASIC ROYALTY

OVERRLIDING ROYALTY

WORKING INTEREST

——— ———

11-18-79

Mexico - 12-1/2%

TUI‘AL 5 TRACTS, STAIE OF NEW MEXICO LANDS - 760 00 ACRES, 13.5715% OF UNIT AREA

 FEDERAL LANDS

STATE LANDS
TOTAL LANDS

CESRL ST B R

R g Tk W &l A

RECAPITULATION

4,840.00 Acres
'{60 .00 Acres

5,600.00 Acres

N L L o LR B e RS S TR N G S O T R L L RISEL I SN o

86 .4285% Unit Area
13,5715% Unit Area

100.0000% Unif. Area

EXP. DATE AND PERCENTAGE LESSEE OF RECORD AND PERC}ENTAGE - AND PERCENTAGE
E~5230-2 State of New ‘Bass Enterprises Prod. Co. None _Bass Enterprises Prod. Co. 755
H.B.P. Mexico :~ 12<17/2% " and Perry R. Bass. Perry R. Bass 25%
0611;36-1; Sbate ‘of New Phillips Petroleum Co. Dorothy Price Estate - Phi]iips Petroleum Co. | A1l
WDl S Mexiea ~ 12-1/26 . o : 0.3125%
. B Vu.ll, CahiG e = l.:s'{ T LA
Dapco, Inc. - O, 9375%
o J. Hirem Moore - 3,125% 7
,E-:6568-,1> State of New Phillips Petroleum Co. None "+ Phillips’Petroleum Co. 50%
- H.B.P. Mexico - 12-1/2% : : Kerr-McGee Corporation
1575 State of New  Phillips Petroleum Co;. . None . Phillips Petioleum Co. Al
1-16-75 Mexico -~ 12-1/2% : |
1-3795 State of New  Phillips Petroleuni Co. None Phillips Petrolews Co. ALl
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CERTIFICATION--DETERMINATION

- Pursuant to the authority vested in the Secretary of Interior, o
under the act approved February 25, 1920, L1 Stat. 437, as amended, 30 |
U. 5. C. secs, 181, et seq., and delegated to the 0il and Gas Supervisors
of the Geological Survey (33 F.R. 5812), I do hereby: | .
A, Approve the attached agreement. for the development and
operation of the Plata Desp Unit Area, lea County, ‘State of New Mexico.
B. Certify and determine that the unit plan of development and

peration contemplated in the attached agreement is necessary and advisable

in the public interest for the purpose of more properly conserving the
natural resources.

c. Certify and determine that the drilling, producing, rental

minimum royalty, and rcyalty requirements of all Federal 1eases committed

X
PR PR YRy D Sy

to ‘said agreement are hereby establisnea “aitered, changéd, OF i¥&VOASL T

el B A

sonform with the terms and conditions of this agrsement.

Dated .

G6il and Gas Supervisor, United States Geological Survey

Contract Number
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ST U UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
PLATA DEEP UNIT AREA
i COUNTY OF LEA
STATE OF NEW MEXICO

NO.

THIS AGREEMENT, entered into éa,of the lggﬁfdaﬁtbf gggg; i970,
by and between the‘partieé subécribing, fétifyihg, or consenting herett;
and herein referred to as the Uparties hereto,"

WITNESSETH:

WHEREAS the parties hereto are the owners of working, royalty, or

other oil and gas interests in the unit area subject to this agreement, and

WHEREAS the Mineral Leasing Act of February 25, 1920, 41 Stat. h37,

~ as amended, 30 U. S. C. Secs, 181 et seq., authorizes Federal lessees and

,‘théirﬂrepresentativés to unite with,each other, prujointly or separately With,,

others, in collectively adopting and operating a cooperative or unit plan of

_‘development or operation of any oil or gas pool, field or llke area, or any

part thereof for the parpose of mgre‘properly conserving the natural resources

thereof whenever determined and certified"by the Secretary of the Interior

;

" to be necessany or advisable in the public interest; and

WHEREAS, th2 Commissioner of Public Lands of the State of New Mexico
is authorized by an Act of the Legislature (Sec. 7-11-39 N, M, Statutes 1953
Annotated) to consent to or approve this Agreement on behalf of the State of

New Mexico, in so far as it covers and includes lands and mineral interests

W
iy

of the State of New Mexico, and
" WHEREAS, the Oil Conservation Commission of the State of New Mexico

is anthorized by an act of the Legislature (ART. III, CH. 65, VOL. 9, Part 2,

Statutes 1953 Annotated) to approve this agreement and the conservatiqn

\.

provisions hereof; and

WHEREAS the parties hereto hold sufficlent interests in the Plata
Desp Unlt Area covering the land hereinafter descrlbed to give reasonably

effectlve control of operations therein; and

WHERFAS, it is the purpose of the parties hereto to conserve natural

resources, p;évent waste, and secure other benefits obtainable through

N ~ ». - B e A Bt € AL & E et R I T T L PSPPSR
AR a3 b ALAIA A S er S B S 2 D | DL N 7 oW AR B 1l BB D D BN D S b NSNS AP R S 8 N e G LS S0 s TP e
- . - . ’ .

SRR MY T G SR LN T e

A A A, DT S



DR S S ey

by Ak

“ boundaries and identity of tracts and leases in said area to the extent known

I
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development and operation of <t)"ae area subjg_ct to this agreement under the
terms, cohdi;{;ibns 5 and limitations herein sot foﬂ:h 3

NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their respective
interests in ‘the below-defined wnit area, and agree sevcrally among themselves
as follows: ,

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of

February 25, 1920 > "as amended , supra > and all valid pertinent regulations,
including operating and unit plan reéﬁiation‘s , heretofore issued thereunde_r or
valiid, p_ert%nén!; , and reasonable regulations hereafter issued thereunder are

accepted and made a part of this ‘agreement, as to Federal iLands s provided such

]

egulations are not inconsistent with the terms of this agreement; and as to
State of New Mexico lands, the oil and gas operating regulations in effect as

of the effective dé.t._e’ hereof governing drillihg and producing operations, not

“ingonsistent with ‘the terms hereof or the laws of the State of New Mexico,

"2, UNIT AREA. The area sb;oif.‘iéd on the mép*attaéhéd hcreﬁc marked
exhiﬁ?i.t A is hereby desiéhated and recognized as qonstitutﬁlg the unit area,
containing 5,60.0.00,acres' P more or less. | i

_ Exhibit A shows, in addition to the boundary of the unit area, the

[

to the Unit Operator. Exhibit B attached hereto is a schedule showing to

* the extent known to the Unit Operator the acreage, percentage, and kind of

ownership of oil and gas interests in all land in the unit area. However,

notvhing herein or in said schedule or map shall be construed as a representa- -

tion by any party hereto as to the ownefship of any interest other than such’
interest or interests as are shown in said map or schedule as owned by such
party. Exhibits A and B shall be revised by the Unit Operator whenever
changes in the unit area render such revision necessar&, or when requested by
the 0il and Gas Supérv.;iéor, hereinafter referred to as “Supervisor”, or when
requested by the Commissioner of Public Lands of the State of New Mexico,
hereinafter referred to as "Commissioner", and not less than five (;) copies

of the revised exhibits shall be filed with the Supervisor, and two (2) copies

-2 -
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thereof shall be filed with the Commissioner and one (1) copy with the New

‘Mexico Oil Conservation Commission, hereinafter referred to as “State

Conmission." ,

The above-described unit area shail when practicable be expanded to
iﬁclude therein any additional lands or shall be contracted to exclude lands
whenever such expansion or contraction is deemed to be necessary or advisable
to conform with ths purposes of this agreement. Such expansion or contraction
shall be effected in the following manner: '

{a) Uoit Operator, on its own motion or on demand of the Director of
the Geoiogical Sufcey, hereinafter referred to as "Director t or on demand
of the Uomaissioner, but only after preliminary concurrence by the Director
and the COmmissioner ehell prepare a notice of proposed expansion or contrac-

tion describing the contemplated changes in the bo‘ndaries of the unit area,

the reasons therefor, and the proposed effective date thereof, preferably

the firsﬁ day of a. month suLsequent to the date of notice.

lh\ Said notice shall be dalivered to the Supervisor, The Commissioner

. and -the ‘State Commission, and copies thereof mailed to the last known address

of each working interest owner; lassee, and lessor whose jnterests are af-

fected, advising that 30 days will be allowed for submission to the Unit
Operator of any objections.
(c) Upon expiration of the 30-day period provided in the preceding

jtem (b) hereof, Unit Operator shall file with the Supervisor, the Commissioner

vend the State Commission, evidence of mailing of the notice of expansion or

contraction and a copy of any objections thereto which have been filed:with
the Unit Operator, together with an applieation in sufficient’number, for
approval of such expansion or contraction and with approprieie“joinders.

(d) After due consideration of all pertinent jnformation, the expansion
or contraction shall, upon approval by the Supervisor, the Commiseioner and
the State Commission, become effective as of the date prescribed in the
notice thercof.

(e) ALl legal subd1Visions of land (i.e., 4O acres by Government
survey or its nearest jot or tract equivalent; in instances of irregular

surveys unusually large lots or tracts shall be considered in miltiples

-3 -
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this agreement as of said tenth anniversary. A1l 1ands proved productlve
k'by diligent drilling operations after the aforesaid 5-year period shall be- N ;

" come participating in the same manner as during said 5-year period. However,

' Supervisor anG the Commissioner and'promptly notify all parties in interest. /Aw_ ’

of 40 acres or the nearest aliquot equivalent thereof), no parts of which

are entitled to be in a participating area on or before the fifth anniver-
sary of tha effective date of the first initial participating area established
under this unit agreement, shall beveliminated dutomatically from this agree-
ment, effective as of said fifth amnivérsary, and such’iands shall no longer
be a part of the unit area and shall-no longer be subject to this agreement,
unless diligent drilliné opernﬁions“are in progress on unitized lands not
entitled to participation on said fifth anniversary, in which event all such
iands shall remain subjéct hereto for so long as such drilling operations -

are continued diligentlj, with not more than 90 days' time elapsing between

the COmbletion of one such well and the commencemert of the next such well. . R R

A1l legal subdiﬁisioperof lands not entitled to be in a participating area

within 10 years after the effective date of the first initial participating
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when such diligent drilling operations cease, all nohparticipating lands shall
be automatically eliminated effe: tive as of the 9lst day thereafter. The i
unit operator shall within 90 days after the effective date of any elimina-

tion hereunder, describe the area so eliminated to the satisfaction of the T o

If conditions warrant extension of the 5 and 10-year periods specified
in this subsection 2(e), a single:extension of each period of not to exceei |
2‘years may be accompiished by consent of the owners of 90% of the working ' %
interests in the cﬁrrent nonparﬁicipating unitized lands and the owners of |
60% of the basic royalty interests (exclusive of the basic royalty interests
of the United States) in nonparticipating unitized lands with approval of the
Director, provided such extension appllcation 1s submitted to the Director

not later than 60 days prior to the expiration of Sald 5 year or 10-year

periods.

Any expansion of the unit area pursuant teiihis section which embraces

lands theretofore eliminated pursuant to this subsection 2(e) shall not be

.




DB eunsidered automatic commitment or recommitment of such lands.
‘ 3. UNITIZED LAND AND UNTTIZED SUBSTANCES. —All-oil-and g28 in the

hereinabove specified jands comnitted to this agreement as to all formations

below 100 feet above the top of the Delaware Mountain Group, which for the

parpose of this agreement, '4s identified at 4,390 feet on the Schlumberger

Electric log run No. 2 of April 1, 1957, in Shell Oil Company 's No. 1 Perry

Federal located 330 feet from the North line and 990 feet from the West line

of Section 10, Township 20 South Range 32 Eabt, N.H,P?H;, are unitized Hi

under the terms of this Agreement and herein are called tunitized substances."

All lands committed to this Agreement as to the unitized formation shall
constitute 1and referred to hereln as "unitized land" or wand subject to
this Agreement.“ | ‘
L. UNIT OPERATOR. FPhillips Potroleum Company, with offices in Midland,
>»Texas, 3 hereby designated at Unit Operator and by s1gnature hereto as Unii

Operator agrees and consents to accept .the duties and obligations of Unit "””“‘W*“J%w—% e

Operator for the discoveryy development; and production of unitized substances %
“as herein provided. Whenever reference is made herelin to the Unit Operator,
guch reference means the Unit Operater actlng in that capacity and not ‘as an
ovner of interest in unitized substances, and the temm "working shierest
owner" when used hereln shall include or refer to Unit Operator as-the owner

of a working interest when such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have

the right to resign at any time prior to the establishment of & participating i
area or areas hereunder, but such re31gnation shall not become effectiverso as
to release Unit Operator from the duties and obligations of Unit Operator and
terminate Unit Operator's rights as such for a period of 6 months after notlce
of intention to resign has been served by Unit Operator on 211 working interest
owners and the Supervisor, the Commissioner and State Commission, end until all
wells then drilled hereunder are placed in a satisfactory-condition for sus-
pension or‘abandonment vhichever is required by the Supervisor as to Federal

. lands and by the State Commission as to state lands unless a new Unit Operator
shall have been selected and approved and shall have taken over and assumed

the duties and obligations of Unit Operator pricr to the expiration of said period,
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to like limitations as above provided at any time a participating érea

establishedépereunder is in existence, bﬁt, in all‘instances of resignation or

removal, until a successor unit operator is selected and approved as hereinafter

L provided, the working interest owners shall be jointly responsible for

performance of the duties of unit operator, and shall not later than 30 days
before such resignation or removal becomes effective appoint a common agent
to represént them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator from

- any 1liability for any default by it hereunder occurring prior to the effec-

tive date of its resignation.
The Unit Operator may; upon defau1£ or failurgbin the performance of

its duties or obligaﬁions heréunder, be subject to’ removal by thé same per-

U gentags vole of -the owmers of working interas :ts as herein provided for the
selection of a new Unit perator. Such removal shall be effectlve upon notice

thereof to the Supervisor and the Commissioner.

The resignation or removal of Unit Operator under tﬁis agreement shall
not terminate its right, title, or interest as the ovmer of ékﬁorking interest
or other inter;st in unitized substances, but upon the resignation or removal
of Unit Operator bécoming effective, such Unit Operator shall deliver pos-
gession of all wells,~equipment, materials, and appurtenances used in conduct-
ing the unit operations to the new duly quéiified successor Unit Operator or
to the common agent, if no such hew Unit Operator is elected, to be used for

the purpose of ccnducting unit operations hereunder. Nothing herein shall

be cohétrued as authorizing removal of any material, equipment and appurtenances

needed for the preservation of any wells,

6. SUCCESSOR UNIT OPERATOR. W%enever the Unit Operator shall tender/ﬁis
or its resignation as Unit Operator or shall be removed és hereinabove
provided, or a change of Unit Operator is negotiated'by working interest
owners, the owners of the working interests in the paiticipating area or
areas according to their respective acreage interests in such participating
area or areas, or, until a participating area shall have been establishe&, the

owners of the working interests according to their respective acreage interests
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id, shall by majority vote select a successor Unit Operator:

Provided, that, if a majority bui less than 75 per cent of the working interests

| o ; ‘ gualified to vote are owned by one party to this agreement, a concurring vote
fi of one or more additional working interest owners shall be required to sslect - (
g a new operator. Such selection shall not become effective until "
% (a) a Unit Operator so selected shall accept in writing the duties and

responsibilities of Unit. Operator, and

pA

{p) the selec»iun shall have been approved by .the Supervisor and the
Connnissioner. ’ o

If no successor Unit Operator is selected and qualified as herein provided

‘"-Mz,-

the Director and Commissioner at his election may declare this unit agreement ,
; e ‘  terminated.
| | ‘.  ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the Unit

, Operater is‘not the sole owner of working interests;..

i}
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incurred by Unit Operator in conducting unit operations hereunder shall be

ety s

‘paid and apportioned ameng and ‘borne by the owners of working mterestb s all

in accordance with the ag‘reement. or agreements entered into by a.nd between the

Unit Operator and the owners of working intéreete, whether one. or more,

IR AUy

N

separately or c'ollectively. Any agreement or agreements entered into between
. | 't.fxe working interest owners and 'the Unit Opefator as enovided in this section,
whether one or more, are herein referred to as the "unit operating agreemehﬁ."
Such gnit"eperating agreement sﬁall also provide the manner in which the

working interest ovners shall be entitled to receive their respective pro-

portionatn and allocated share of the benefits accruing hereto ih conformity

with their underlying operating agreements, leases, or other- independent

A S A Y -

contracts, and such other rights and obligations as between Unit Operator and ’»
the working interest owners as may be agreed upon by Unit Operator and the
worlking interest owners; however, no such unit operating agreement shall be
deemed either to modify any of the terms and conditions of this unit agreement;"
or to relieve the Unit Operator of any right or obligation established under
~ this unit agreement, and in case of any inconsistency or conflict between this
unit agreement and the unit operating agreement, tﬁis unit agreement shall govern.

Three (3) true copies of any ‘uni’r;"‘operating‘ agreement exccuted pursuant to this

-7 -
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. _section should be filed with the Supervisor and one (1) true copy with,.t,hzs_-,\ S

Commissioner prior to é.pproval of this unit agreement.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise

,.Aspec-ifically provided herein, the exclusive right, privilege, and duty of

exercising any and all rights of the parties hereto which are neéessé}jr or
convenient for prospecting f<;r, producing, storing, allocating, and dis-
tributing the unitized substances are hereby delegated to and shall be
exercised by the Unit Operator as herein provided. Acceptable evidence of
title fo sald rights s‘halllbe deposited w:Lth said U-hit.» 'Opera’por and, together

swith this agreeﬁént, shall constitute and define the righté', privileges, and

obligations of Unit Operator. Nothing herein, however, shall be construed
to transfer title to any land or to any lease or operating agreement, it

being understood that under this agreement the Unit Operator, in its capacity e

~ as Unit ,Ope;fatox‘f,,_shau,,,,exerdisg'hhe, rightsfo,f,,,posséssion and use vegted-dn -~ P U

fhs parties hereto only for the purposes herein sp_ecii‘ied. ~

6 DRILLING 70 DISCOVERY. Within 6 months after the effective date
héreéf , the Unit Operator shall begin to drill an adequate test well ag a
lgcatibn épprdved by the Supervisor if on federal land or by the Connnissionezj

if on state land, or by the State Commission if on privately owned land, if

‘any, unless on such effective date a well is being drilled conformably with

‘the terﬁs‘ hereof, and thereafter continue such drilling dilig_ently until 'l';he
Morrow formation has been tested or until at a lesser depth ﬁi\itized_';éubstances
shall be discovered which can be produced in paying quantities (to wit:
quantitieg sufficient to repay the costs of drilling, completing, and produc-‘ 4
ing operations, ;:it.h a reasonable profit) or the Unit Operator shail at any
time establish to the satisfaction of the Supervisor if on federal land, of -

the Conmissioner if on state land, or of the State Commission if on privately

ovmed larid » that furthefdrilling of said well would be unwarranted or

impracticable, provided, however, that Unit Operator shall not in any event

be required to drill said well to a depth in excess 13,000 feet. Until the

discovery of a deposit of unitized substances capable of being produced ir ‘. .
paying quantities, the Unit Operator shall continue drilling one well at a

time, allowing not more than 6 months between the completion of one well aund

-8 -




and the beginning of the next well, until a well capable of producing unitized

substancesﬂin paying quantities is compieted io the satisfaction of said

Supervisor if it be on federal land, or of the Cdmﬁiésioner if on state land,
or the State Commission if on privately owned lend, or until it is reasonably
proved that the unitized land is incapable of producing unitized substunces
in paying quahtities in the formations drilled hereunder. Nothing in this

"gection shall be deemed to limit the right of the Unit Operator to resign as

provided in Section 5, hereof, or as reqpiring Unit Operator to commence or
continue any drilling during the period pending such resignation becoming

effective in order to comply with the requirements of this section. The

"Supervisor and Commissioner may modify the drilling requirements of this

section by granting reasonable extensions of time when, in their opinion, such

action is warranted.

< A

Upon iailure to commences any we;* px vide ‘~for'ir-tnisWSection»within_v__
the tice allowed including any extansion of time granted by the Supervisor

and;Commissloner this agreement will automatically terminate; upon failufe 0

- cgntinue drilling diiigently any well commenced hereunder, the Supérviséf

and-Commissioner may, after 15-days notice to thé Unit Operator, declare”
this unit agreement'tenmlnated |
10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months after

completion of a well capable of prodﬁcing unitiégd substances in paying

" quantities, the Unit Operator shail submit for the approval of thé'Supervisor

and the Commissioner an acceptable plan of development and operation for the
unitizedv}and which, when approved by the Supervisor and the Commissioner,
shall constitute the further drilling and bberating obligations of the Unit
Operator under this agreement for the period specified:.therein. Théreafter,-
from time to time before the expiration of any existihg plan, the Unit Operator
shall submit for thé approval “‘of the Supervisor and the Commissiopér a plan
for an additional specified period for the development and operation of the
unitized land. o \ |

Any plan sgbmitted pursuant to this section shall provide for the

exploratioﬁ’of the unitized area and for the diligent drilling necessafy'for

determination of the area or areas thereof capable of producing unitized

o .
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substances in paying quantities in each eﬁa‘everyrproductive formation and

- ———— ghal)l bs as compl ee'ahd adoguate as the Supervisor and the Commissioner

may determdne to be necessary for timely development and proper conservation

of the oil and gas resources of the unitized area and shall:

and the proposed order &nd time for such drillihg; and
(b) to the extent practicable specify the operating practices
regarded as necessary and advisable for propsr conservation of
natural resources.
Separate plans may be submitted for separate productive zones, sﬁbject to
the approval of the Supeevisor and {ne Commissionef.

Plans shall be modi*ied or supplemented when necessary to meet>changed

A;ﬁoondi ions or to protect the 1nterests of all parties to thls agreement.

‘-Reasonable diligence shall be exercised in conqﬂying with the obligations R

of ‘the approved plan of development The Supervisor and Commissioner are

@uthorized Lo ~rant a rcaecna“’e ext.ension of the 6-month period herein

prescribed for submission of an initial plan of development where such action

is justified because of unusual conditions or circumstances. After completion

DOy AN

hereunder of a ‘well capable of producing any unltized substance in peying
quantities, no further wells, except such as may be necessary to afford
protection agains;:operations not under this agreement and such as may pé
specifically approved by the Supervisor and the Conmmissioner, shali be drilled'
except in accordance with a plan of development approved as herein provided.
11, PARTICIPATION AFTER DISCOVERY. Updn completion of a well capable
of producing uniiieed substaﬁoes in paying qpahtities or as soon thereafter
as required by the Supervisor or the Coﬁmissioner, the Unit Operator shall
submit for approval by the Supervisor and the Commissioner, a schedule, based
on subdivisions of the public-land survey or aliquot parts thefeog, of all
Jand then regarded as reasohably proved to be productive in paying quantities;
all lands in said schedule on approval‘of the Supervisor and the Commissioner
to constitute a participating area, effective as of the date of completion
of such well or the effective date of this unit agreement, whichever is later.

The acreages of both Federal and ron-Federal lands shall be based upon appropriate

- 10 ~

it

WP T

1 . ) .
| X PR TR WS W W TR I APPE SLINVULY, D=3 o2 PESFOUR RS 5 ] PPITEREFRVETR NV VTN 3T SINR SRS 2 L PRI i O et Dol IS L b T el ] A AR S A b WA Rlrt S AL P A S P LA R B TS e e Bt & B Al S b e

,(a) specify the number and locatlions of any wells to be GFLII@G ™o i b o

o At 3k U By AW 0t e




¥
_,“g - ___ computations from fhe courses and distan €s shown on thé last approved

f public-land survey as of the effective date of each initial participating
area. OSaid schedule shall also set forth the percentage of unitized sub-
stances to be allocated as herein provided to each tract’ 1n the participating
area so established and shall govern the allocation of production commencing
with the effective date cf the participating area. A separate participating
area shall be established for each separate pool or deposit‘of unitized
sdbstances or for any group thereof which is produced as a single pool ‘or
~one, and any two or more partioipating areas so established may be combi_
into one, on approval of the Supervisor and the COmmiesioner. When production
from two or more participatirg areas, so established is subsequently found

fto be from a common pool or deposit said participating areas shall be com-

N

"bined into one effective as of such appropriate date as may be approveu or.

i | | areas so established shall be revised from- Lims to’ time, subject to like
approval, to include additional land then regarded as reasonably proved to

" be productive in paying qnantities or necessary for unit operations, or %o
exclude land then regarded as reasonably proved not to be productive in paying

: ingly The effective date of any revision shall be the first of the month in
which is cobtained the knowledge or 1nformation on which such revision ia
predieated,'provided hoWever, that a more appropriate effective date may
‘be used if Justified by the’ Unit Operator and approved by the Supervisor and
the ComMissioner. No land shell be excluded from a participatlng area on
account of depletion of the unitized substances, except that any participating
area established under the provisions of this unit agreement shall terminate:
automatically whenever all completions in the formation on which the partici-
pating area is based are abandoned, .. : ‘ .

It is the intent of this section that a participating area shall
represent the area known or reasonably estimated to be productlve in paying
quantities; but, regardless of any revision of the participating area, nothing
herein contained shall be construed as requiring any retroactive adjustment

for production obtained prior to the effective date of the revision of the

participating area.

W”prescribed by the Supervisor and the COmmissioner. The participating area or

quantities and "the schedule of allocation percentages shall be revised accord- |




In the absence of agreement at ahy time between the Unit Operator and the

Supervisor and the COmmissioner as to the proper definition or redefinition of a
participating area, or until a participating area has, or areas have, been
established as provided herein, the portien»of all payments affeeted thereby
shall-be impounded in a manner mutually aceeptable to the owners of working
interests and the Supervisor and the Commissioner. Royalties due the United

n States shall be determined by the Supervisor for Federal lands and the Com-
missioner for State lands and the State Commission as to privately owned

Nt M e b e N W s L s g

[ . "~ lends and the amount thereof shall be deposited, as directed by the Supervisor
B and the Cormissioner‘.espectively to be held as unearned money until a par- :
ticipating area is finally approved and then applied as earned or returned in . :

accordance with a determination of the sum due as Federal‘and State royalty

’ - * y -
T om une basis of such approved participating area.
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as to wells drilled on Federal 1and and f the COmm1531oner as to wells drllled

on State land and the State Commission as to wells drllled on privately owned
lands, that a well drilled under this agreement is not capable of productlon

in payingz quantities and inclusion of the'land on which it is situated in a’

“57§?e;fi participating area is unwarranted, production from such weii shal%, for the ;
': . purposes of settlement among all parties other than working interest owners,
be ailocatedfto the land on which‘the well is located unless such land is
already within the participating area estatlished for the pool or deposit
from which ‘such production is obtained.. Settlement for workingtinterest | - é_ Eas
benefits from such a well shall be made as provided in the unit operating |
' _ft agreement. ‘ “

| 12, ALLOCATION OF PRODUCTION. All unitized substances produced from
each participating area established under thle agreement, except any part
thereof used in conformity with good operating prectlces within the unitized
area for drilling, operating, camp and other production or development pur-
poses, for repressuring or recycling in accordance with a plan of development:
approved by tﬁe Subervisor and Commissioner, or unavoidably lost, shall be
deemed to be produced equally on an eereage basis from thé several tracts of

unitized land of the participating area established for such production and,
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“each such iract of unitized land shall have allocated to it such percentage

montioned participating area for sale during

. for the purpose of determining any benefits aceruing under this agreement,

of said production as the?nﬁmber of acres of such tract included in said
participating area bears to the total acres of unitized land in said partici-

pating area, except that allocsiion of production hereunder for puiposes other

' than for settlement of the royalty, overriding royalty, or payment out of

f\,,‘, T
: v

production obligations of the resgoctive working interest owners, shalu be <;f -
on the basis prescribed in the unit opergting agreement whether in coniormity
with the basis of allooation herein set forth or othernise. VIt is hereby
agreed that production of nnitized substances from a participgting area shall
be allocated as providedvherein regardless of whether any wells are drilled

on any particular part or tract of said’participating area, If any gas

produced from one partloipatlng area is used for repressuring or recycling

‘purposes in another participating area, the first gas ndthdrawn from such last-

he-1ife-of this agreement shall

.‘.’.

be considered to be thowgas so transferred until an amount eqpal to that trans-
. ferred shall be so produced for sale and such gas shall be alloeated to the

:partloipating area from which initially produced as such area was last defined . fftf

at the time of ‘such final production. ‘ ' e
13. DEVELOPMENT OR OPERATION OF NON-PARTIGIPATING LAND OR FORMATIONS,

" Any party hereto owning or controlling the working interest in any unitized

land having thereon a regular well location may with the approval of the
Supervisor as to Federal land, the Commissioner as to State land and the“State
Commission as to privatoiy owned land, and subject to the non—confliéting |
provisions of the Unit Operating Agreement, at such party’s solevrisk, costs,
and'expense, drill a well to test any formation for which a participating area
has not been establishod or to test any formation for which a participating
area has been established if such location is not within said participating
area, unless within 90 days of receipt of notice from said party of his‘
intention to drill the well the Unit Operator elects and commences to drill

. such a well in like manner as other wells are drilled by the Unit Operator

_ under this agreement,

- 13 -
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production such that the land upon which it is situated may properly be
included in a participating area, such participating area shall be established
or enlarged as provided in this agreement and the well shall thereafter be
operated by the'Unit Operator in accordance with the terms of this agreement,
end the unit operating agreemeht

If any well drllled as aforesaid by a working interest owner obtains
production in: quantities insufficient to Justify the 1nclu31on of the land
upon which ‘such well is situated in a partlclpating area, such well may be

-~ operated and produced by the party drilling the same subject to the conserva-

tion reqnirements of this agree“eht The royalties in amount or value of
production from any such well shall be paid as specifisd in the underlying

lease and agreements affected.

14. ROYALTY SEH?TE%ENT: The United States, the State of New Mexic

~ any other royaity owner who, is entitled to take in kmd a share of the sub-

stances now unitized hereunder shall hereafter be en i led to the »

i
Al

<t

ight-to
-take in kind its share of the unltlzed substances,'and Unit Operator, or the
working interest owner in case of the operation of a well by a ‘working interest
owner as herein provided for in special cases, shall make deliveries of such

royalty share taken in kind in conforw’wy w1th the applicable contracts, laws,

and regulations. Settlement for royalty interest not taken in kind shall be

made by wora*hﬁf*'terest owners responsible therefor under existing contracts,
laws and regulatlons, or by the Unit Operator on or before the last day of
each month. for unitized substances produced during the preceding calendar
month ; provided however, that nothing herein contained shall operate to

relieve the lessees of any land from their respectlve lease obligations for

‘the payment of any royaltles due under their leases,

If gas obtained from lands not subject to this agreement is introduced

into any participating area here eunder, for usec inm repressuring, stimulation of
production, or increasing ultimate recovery, in conformity with a plan of
operations approved by the Supervisor and the Commissioner, a like amount of
gas, after settlement as herein provided for any gas transferred from any

other participating area and with appropriate deduction for loss from any

oo
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. . were a single consolidated lease, o - _

E . ‘, Royalty due the State of New Mexico shall be computed and paid on the

S U - e SR —— }

operating regulatione and pald in value or delivered in kind es to all B T

v “Yoyalty fres as to dry gas; bub not as_to any products wiich may be extracted

" cause, may be withdrawn from the formation into which the gas is introduced, L

i therefrom; provided that such withdrawal shall be at such time’ as may be pro-
' vided in the approved plan of operations or as may otherwise be consented to
by the Supervisor and the Conﬁniseioner as conforming to good petrolewnm engineer-
 ing practices; and provided further, that such right of withdrawal shall termindte _
on the termination of this unit agreement. : -

Roya.lty due the United btates shall be compu.ted as provided in the

unitized substances on the basis of the amounts thereof allocated to unitized !
Federal land as provided herein at the rates specified in the respective

Federal leases , or at such lover rate or rates as 'may be authorized by law or

daily average producticn per well, said average productlon shall be det ermined

in accordance with the operat:mg regulatlons as. tnougn each partn.c:.patmg ‘area

s

be.31s of tne amounts allocated to unitized State land as prov1ded herein at
the rate spec:Lfled in the State oil &nd gas lease.

Royalty due on account of privately owned lands shall be computed and .
paid on the basis of ‘all unitized substances allocated to such lands,

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases
committe:l hereto shall be paid by workmg interest owners responsible therefor

" under existing contracts, laws, , and regulations, provided that nothing herein

contained shall operate to relieve the lessees of any land from their respective
lease obligations for the payment of any rental or minimum royalty due under
their 1eases. Rental or minimm royalty for lands of the United States subject
to this agreement shall be paid at the rate specified in the respective leases
from the United States unless‘:such rental or minimum royalty is waived, sus-
pended, or reduced by law or by approval of the Secrete.r'y or his duly authorized
representative,

Rentals on State of New Mexico lands subject to this agreement shall

be paid at the rates specified in the respective leases.

- 15 -
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With respect to any lease on ron-Federal land containing provisions which

“would termipgte such 1§§§¢ gg}gggmg;;};ingippergtipnsVg;e‘cemmggged upon the

Jand covered the?eby within the timevtherein specified or rentals are paid
for the privilege of deferring such drilling operations;vthe rentals required

" thereby shall, notwithstanding any other provision of this agreement, be
deémed to acerue and become payable during the term thereof as extended by
this agreement and until the required drilling operations are commenced upon
the lahd covered thereby 6r until some portion of such land 1§-included witﬁin
a participating area. ‘

16. CONSERVATION. oéérations hereunder and prodﬁcti_on of unitized
sﬁbﬁtaﬁéés”éhéli"bé;ébﬁdﬁcied'té'prVidE'fér'the most economical and efficien%
recovery of said substances without'waété, as defined by or pufsuént to State
or Federal law or rsgulation,- ) |

17. DRAINAGE. The Unit Oper;forwéhall take such measures as the Super-

3 e A o @ omir e 8 i Fn e e
alil LT LLIINASSlLoner aeeil appropr

cad o nn -
v ADwL’

-of unitized substances from unitized land by wells on land not subJect to this

agreement.

- 18. LEASES Aﬂp QONTﬁAQTS CONFORMED AND EXTENDED. The terms, conditions,

and provisions of all leases, subleases, and other contracts relating to
exploratioﬁ, drilling, dévelopment, or operation for oil or gas on lands .
comﬁitte&ltoAthis agreement are hereby4expresslyﬁizﬁified an& amended £o the
extent necessary to make the same conform to the provisions hereof; but other-
wisékto remain iﬁ fdil force and effect; and the parties hereto heréby consent
. that the Secretary as to Federal iéasesuand the Comnissioner as to State leases
shall and by his hpproval‘hereof, or by the approval ‘hereof by his duly
authorized represenfative, does hereby establish, alter, change, or revoke
the drilling, producing, rental, minhuumhroyalty, and roya}ty requirements
of Federal and State leases committed hereto and the régulations in respect
thereto to confqrm said requirements to the provisions of this agreement, and,
without limiting the generality of the foregoing, all leases, subleases, and
‘contracts are particularly modified in accordance with the following:

(a) The development and operation of lands subject to this agreement

under the terms hereof shall be deemed full perfofmance of all obligations

2

- 16 ~
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for developmont end operation with respect to each and every

separately owned tract subject to this agreement, regardless of oo T T

- whether there is any development of any particular tract of the
unit area, -
(h) ~‘Dr‘i.llﬂinkg and producing operations performed hereunder upon
any tract of unitized lands will be accepted and deemed to be
performed upon and for the benefit of each and every tract of | :
unitized land, and no lease shall be deemed to expire by reason of o
_ _ failure to drill or produce wells situated on the land therein | o
- | enbraced. | | | | o

(¢} Suspension of drilling or produoing operations on all unitized
" lands Pursuant to dire"tion or consent of the ueoretany and the
COmmissioner or their duly'authorized representative shall be deemed to

constitute such suspension pursuant to such direction or consent as to-

A e o e o 0 ANt 0 0 et

each and every tract of unltized land. A suspension of drilling or

Lo

produoing operations limited to specified lands shall s be applicable only
“to siich lands. o

:_(d) Ehch lease, sublease or contract relating to the exploration,
drilling, developnent or Operation for oil or &as of lands other than

~ those of the United States and the State of New Mexico committed to uhis

| agreement, which, by its terms might expire prior to the termination of
this agreement is hereby extended beyond any such terms 80 provided :
therein so that it shall be continmued in full force and effect for and ' 5
during the tenm of this agreement, - ;
(e) Any Federal lease for a fixed term of twenty (20) years or any !
‘renewal thereof or any part of such lease which is made subject to this
agreement shall continue’ in force beyond the term provided therein until

| the termination hereof. Any other Federal lease comnitted hereto shali

continue in force beyond the term 80 provided therein or by law as to .

the Jand comnitted so long as such lease remains subject hereto,
‘brovided that production is had in paying quantities wider this unit
agreement prior to the expiration date of the term of such lease, or in

the event actual drilling operétions arefcommenced on unitized land, in

- 17 -
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accordance with the provisions of this agreement, prior to the end of

~eefee oo the primary term of such lease and are being diligently prosecuted at
that time, eoch lease sheli be extended for two years and so long
thereafter as oil or gas is produced in paying qpantifiee in accordance
with the provisions of the Mineral Leasing Act Revision of 1960.
(£) Each subleese 5£ cohtraet reiating’to the operation and .
development of unitized substances from lands of the United States
committed to this agreement, which by its terms would expire prior to
the time at which the underiying lease, as extended by the immediately
preceding paragraph, will expire, is hereby extended beyoﬁd any such
term so provideo therein so that it shall be continued in full force ?
~ and effect for and during the tenm of the underlying lease as such o |
N term is herein extended.
(g) Any lease embracing lano.s of ths State of New Mexieo which is made

;~g42e o o subject to this agreement shall continue 1n force beyond the term

;‘ff:g = provided therein as to the landscommltted hereto until the termination I

-hereof, snbjeet to the nrov1slons “of subsscbion (&) of Sestion 2, and

.subsection (i) of this Section 18.

{h) The segregatlon of any Federal lease committed to this agreement

is governed by the following provision in the fourth paragraph of ‘
Section 17(3) of the Mineral Leasing Act, as amendeéd by the Act of ‘ %
Septexber 2, 1960 (74 Stat. 781-78&):';"Any (Federal) lease heretofore
(¥ hereafterfcommittedrfo any such-(unit) ﬁlan embracing lands that

are in part within and in part outside of the area covered by any such
plan shall be segregated into separate leases as to the lands committed
and the lands not' committed as of the effective date of unitization:

Provided, however, That any such lease as to the nonunitized portion ;

shall continue in force and effect for the term thereof but for not less %

thah»two years’from the date of such segregation and so long thereafter
as oil or gas is produced in p@ying quantities."
(1) Any lease embracing 1ands of the State of New Mexico having only

a portion of its lands committed hereto shall be segregated as to the

portion comnmitted and the portion not cammitted, and the provisions of

e 7 -18 -
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as of the effective date hereof. In the event such lease provides for
& Jump-sum rental payment, such payment shall be proratéd between the
portions so segregated in proportion to the acreage of the respective
* tracts. | B
i? COVENANTS RUN WITH LAND. The covenants hereln shall be construed
to be covenants running with the land with‘réspect to the interest of the parties
hereto and their successors- in intﬂrest until this agreement verminates, and

any grant transfer, or conveyance, of interest in land or leases sub;]ect hereto
shall be a;d hereby is 'conditioned upon the assumption of all privileges and
obligations hereunder by the grantee, transferee, or other‘ successor in
interest. No aésignment or transfer of any working interest: royalty, or other '
ihteréét subject hereto shall be binding upon Unit ‘Operator until the first. daj‘
of the calendar month after Unit Operator is furnished w1th the original

ns _

”pnor.osuatlc, or cerr,‘l ied eopy of the instrument of transfer.

20, EFFECTIVE DATE AND TERM. This agreement shall become effective upon

] | approval by the Secrétary and the %missioner or their duly authorized repre-
sentatives and shall terminate five (5) years from said effective date unless |
(ﬁ) such date of expiration is extended by'the Direcior and the
B Commissioner, or - i
- | | (b) 1t ié reasonab-ly(detem:i’.'ned trior to the expiratiéh of the fixed
| term or any extension thereof that the unitized land is incapable of

_production of unitlzed substances in paying Quant:f.ties in the formations

tested ‘hereunder and after notice of intention to terminate the agreement

on such ground is given by the Unit Operator to all parties in interest

-

at their last known addresses, the agreement is terminated with the
approval of the Supervisor and (}onm:issioner; or 4

(¢) a valuahle discover'y'cif unitized substances has been made or
“accepted on unitized land during seid initial-term or any extension
tﬁereof, in which event the agreement shall remain in effect for such
'lterm and so long as unitized substances can be produced in quantities

' sufficient to pay for the cost of producing same from wells on unitized

land within any participating area established hereunder and, should

such lease shall apply separately to such se gafnd portions commeneing ot s
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,discretion the qpantity and rate of production under this agreement when such

to be served’ thereby to be stated in the order of alteration or modification.

~

production cease, so long thereafter as diligent operations are in

progress for the restoration of production or discovery of new produc- o

tion and so long thereafter as unitized substances so discovered

can be produced as aforesaid, or |

(d) it is terminated as heretofore provided in this agreement,

This agreement may be termminated at any time by not less than 75 per centum,
on an acreage basis, of the working intersst owners eignatory hereto,vwith
the approval of the Supervisor and Commissioner; notice of any such approvel to §
be given by the Unit Operator to all parties hereto. |

21. RATE OF-PROSPEmmG, bEvm,ormm, AND PRODUGTION. The Director is k
hereby vested with authority to alter or modify from time to time in his™ R

qpantity and rate is not fixed pursuant to Federel er State law or does not
conform to any state-w1de voluntary consorvation or alleccation program, which
is established, recognized “and generally adhered to by the majority of l' |
operators in such State, such authority being hereby limited to alteration or
modification in the public intere t, vhe purpose thereof and the public 1nterest

Without. regard to the foregoing, the Dir _r.is also herebyr vested with
'\»w.\

authority to alter Sr modify from time to tim2:in his discretion the rate of

prospecting and development and the quantity and rate of production under this

agreement when such alteration or modification is in the interest of attaining '
the conserretion-objectiff;4stated in this agreement and is not in violation of
any applicable Federal or State law; provided, further, that no such alterstion
or modification shall be effective as to any land of the State of New Mexico, -
as to the rate of prospecting and developing in the absence of the specific
written approval thereof by the Commissioner and as to any lands of the State
of New Mexico or privately owned lands subjJect to this agreement as to the
quantity and rate of production in the absence of specific wri;ten.arprcval
thereof by the State Commission. .
Powers in this section vested in the Director shall only be exercised after
notice to‘Unit Operator and opportunity for hearing to be held iiot less than

15 days from notice.




22, PROTECTION OF POTASH DEPOSITS. No wells will be drilled for oil

~or gas at a location on'Federal lands which 4n the -opinion-of the -Supervisor ———

or at a location on State lands which in the opinion of the Commissioner would
result in undue h:aste of potash deposits or constitute a hazard to or unduly -
interfere with mining "e;(:ei'ations ‘being conducted for the extraction of potash
deposits. ' ’ -

The drilling or abandonment of any well on unitized land skall be done

"in accordance with applicable oil and gas regulations,“including such require-

ments as to Federal lands as may be preseribed by the Supervisor a.nd as to '
State lands by the Comm:o.ssioner s as necessary to prevent the infiltration of
oil, gas or water into formations containing pot.asn deposits or into mines or
worldngs being utilized in the extraction of such deposits.

Well records and survey plats that an oil and gas lessee of Federal lands
must file pursuant to applicabie operating regulations (30 :'C'FR Part 221) <sha11

be available for mspectmn at the Off:.ce oi‘ the Supervisor to any party hold-

7

"ing a potash permit or lease on the Federaﬂ lend on which the well is situated

insofar '_as ruch records are pertinent to the mining and protection of potash
deposits. . ’ "
23. CONFLICT ’OF SUPEﬁﬁIoION . Nelther the Unit Operat.or nor the working

interest owners nor any of them shall be subject to any forfeiture, termination

or expiratlon of any rights hereunder or under any leases orAcon'loracts subject

hereto, or to any penalty or liability on account .of delay or failure in whole
or in part to comply with any applicable "fafovision thereof to the extend that
the Unit:"Opera.'bor, working interest owners or any of them are hindered, delayed
or prevehted from complying therewith by reason qf‘fai’iure of the Unit Operator‘
to obtain in the exercise of due diiige'nee; the concurrence of proper repre-~
sentatives of 'f;he United States and proper representatives of the State of

New Mexico in and about arw matters or thing concerning which it 1s requlred
herein that such concurrence be obtamed., The parties hereto, _inc_:,lu_ding the
State Commission, agree that all powers -and authority vested in the State
Commission in and by any: provisions of this agreement are vested in the State
Commission and shall be exercised by 3t pursuant to the provisions of the

laws of the State of New Mexico and subject in any case to appeal or judicial

Jor—
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_ Mexico.

review as may now or hereafter be provided by the laws of the State of New

2,. APPEARANCES. Unit Operator shall, after notice to obher parties —

~affected; have the right to appear for and on behalf of ‘any and all interests

affected hereby before the Department of the Interior, the Commissioner of
Public Lands of the State of New Mexico and the New Mexico 0il Conservation
Commission, and to appeal from orders issued under the regulations of said

Department, The State Commission or Commissioner, or to apply for rélief from

. any of sald reguiations or in any proceedings relative to operhtions before

the Department of the Interior,lihe Commissionér, or State‘commiSSion, or any

" - other legally constituted authority; provided, however, that any other in-  _

terestéd.pafty shall also have the right at his own expense to be heard in
any such ﬁroceeding. B
25. NOTICES. All notices, demands or statements required hereﬁnder to

be given or rendered to the parties hereto shall be deemed fully given if given

in writing and personally delivered to the party or sent by postpaidAregistered‘.

or cgrtified mail; addféssed.to such party or‘partieglatrtheir reépeétivé‘édl
dres§es set forth In connection with the signatures hereto or to ihe ratificaﬁion
or cénsen@ hereof or to such other address as any such party may have furnished
in writing to party sending the notice, demand or statement.

26. NO WAIVER OF CERTAIN RiGHTS. Nothing in this agreement contained
shall be donstrued as a waiver by any party hereto of the right to assert any
Jegal or constitutional right or defénse-askto the validity or invalidity of
any law of the State wherein said unitized lands are located, or of the United
States,>of'regulations issued thereunder,in any way affecting suéﬁxparty, or
as a waiver by any such party of any right beyond his or its authority to waive.

' 27. tUNAVOIDABLE DELAY. All obligations under thi; agreement requiring
the Unit Operator to commence or continue drilling or to operate on or produce
unitized substances from any of the lands covered by this agreemeni‘shgli'be
suspended‘whilerihe UnitVOperaibr, despite the exercise of &he care and
diligence, is prevented from complying with such obligéiions, in whole or in -
part,fb} strikes, acts of God, Federal, State, or municiﬁél law or agencies,

unavoidable accidents, uncontrollable delays in transportation, inability

- 22 -
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to obtain necessary materials in open market, or other matters beyond the

reasonable control of the Unit Operator whether sinilar to matters herein
enumereted or not. No unit obligation which 1s suspended under this

section shall becomeJdue less than thirty (36) days after it has been
determined that the suspensioo is no longer appliceble., Determination of |
creditable "Unavoidable Delay" time ehall be made by the unit“operator.subject

to approval of the Supervisor and the Commissioner.

28, NONDISCRIMINATiON.' In connection with the performance of work under

this agreement- the oﬁerator aérees to comply with all the provisions of
section 202 (1) to (7) inclusive of Executive Order 11246 (30 F. R. 12319),
ioh are herehy incorporated by reference in this agreament.

29. LOSS OF TITLE. In the event title to any tract of unitized land

~shall fail and the true owner cannot be induced to Join in this unit agreement
‘guch tract shall be automatically regarded as not comsitted hereto and there

‘shall be such readjustment of future costs and benefits as may be required on

account of the loss of such title. In the event of a dispute as to title as_

%o any royalty, working interest, or other iriterests subject thereto, pay-

ment “or delivery on account thereof may be withheld without 1iability for
interest until the.dispute is finally settled; provided, that, as to Federal
and State land orAleases, no peymentsfof funds due the United States or the
State of New Mestico should be withhield, but such funds of the United States
shall be deposited as directed bﬁzthe Supervisor and sueh funds of the State
of New Mexico shall be deposited as directed by the Commissioner tc be held
as unearned money pending final'settlemeht of the title dispute, and then
applied asjearned or returned in accordance with such final settlement.

Unit Operator as such is relieved from any responsibility for ary -
defect or failure of any title hereunder.

30, NON-SOINDER AND SUBSEQUENT JOINDER. If the owner of any. sub-
stantial interest in a tract within the unit area fails or refuses to sub-
scribe or consent to this agreement{ the owner of the working interest in that
tract may withdraw said tract from this agreement by written notice delivered

to the Supervisor, the Commissioner and the Unit Operator prior to the approval

~of this agreement by the Supervieor and the Conmissioner. - Any o0il or gas

- 23 -

P



T

JRSRS Yo,

interests in lands within the unit area not committed hereto prior to sub-
mission of this agreement for final 'eﬁprovel may thereafter be committed
hereto by the owner or owners thereof aubecribing or consenting to this agree~

ment, and, :lf ‘the interest is a working interest, by the owner of such interest

menced hereunder, the right of subsequent jo:.nder, as provided in this section, — .

by a working interest owner 1s subject to such requirements or apprevals ’

if any, pertaining to such joinder, as’may' be provided for in the unit operat-

' ing agreement. After final approval hereof, Joinder by a non-working interest

owner must be consented to in writing by the working interest owner committed

" hereto a‘nd responsible for the payment of any benefits that may acorue here-'

under :!.n behalf -of such non-wnrking interest, A non-werk:mg interest may not

_be committed to this unit agreement unless the corresponding working interest is

comnitted hereto. Jéinder to the unit agreement by a working-interest owner,

at any time'f must be accompanied by appmpriate Joinder to the unit operating

| ‘agreement, if more than one committed working-interest owner is involved in

order for the interest’ t.o be regarded as comitied to thls unit agreement.

Except as may otherwise herein be provided, subsequent joinders to this agree-~ )

ment shall be effective as of the first day of the month follt‘)‘.i'ing' the filing

with the Supervisor and the Commissioner of duly executed counterparts of all »

\ or any pape;s necessary to establish effective commitment of any tract to

» t.his agreement unless objectmn to such jomder is duly made within e" “a:,'

by the Supervisor or the. COnmwissioner, provided that as to State lands all

' subsequent joinders mst be approved by the Commissioner.

31. éOUNTERPARTS. This agreement may be executed in any number of
count,erparts no one of which ﬁeeds to be executed by all parties or may be
ratified or coﬁsented to by separate instrument in writing specifically
referring hereto and shall be binding upon all those parties who have

\"~

executed such a counterpart, ratification, or consent hereto with the same

force and effect as if all eﬁch parties had signed the same document ang

claiming an interest in the lands within the above-deecrlbed unit area; -~

"-2&-




IN WITNESS WHEREOF, the pafties hersto have caused this agreement to

be ex(cuted and have set oﬁposite their respective names the date of

execation. , v
UNIT OPERATOR AND WORKING INTEREST OWNER
- 5'7 T
PHILLIPS PETROLEUM COMPANY //f\,? %
_ FredForward, Attomey-in-—Ffa.ct-
—~ Address: P, 0. Box 791
DATEZY W VY (70 T | Midland, Texas 79701
i
OTHER WORKING INTEREST OWNERS é
ATTEST: | } PERRY R: BASS
L By,
Secretary «
' -Address:
DATE )
ATTEST: o -~ BASS ENTERPRISES PRODUCTION CO.
By
Secretary
Address:
DATE:
ATTEST: DELBASIN CORPORATION
By,
Secretary \
Address:
DATE:
ATLANTIC RICHFIELD CORPORATION
By __
Attorney-in-Fact
Address:
DATE:

~ 25 -



B DATE:

ATTEST: - | ‘ 'KERR McGEE CORPORATION

By
Secretary
A Address:
DATE: )
Stephen C. Helbing o
T e S Addreass i
DATE: o
, _ Frank W, Podpeéuan
R NEPIVIEEE Address:

THE STATE OF TEXAS X

COUNTY OF MIDLAND I

|  BEFORE ME, the undersigned authority, a Notary Pub]ic in and for
sald County and State » ori this day personally appeared FRED FORWARD, Attomey;
in-Fact for PHILLIPS PETROLEUM COMPANY, known to mﬂ ) be the person whose

name is subscribed to the foregoing instrument and acknowledged to me that

the same was the act of the said PHILLIPS PETROLEUM COMPANY a corporation ,

and that he executed the same as the act of such corporation for the purposes
and consideration therein expressed ‘and in the capacit.y therein stated.
G].VL‘N UNDER MY HAND AND SEAL OF OFFICE this the c_?ﬂ ~ day of

&W @ZLA«J&/

Notary Public in and for Midland
COunt.y, Texas - Naoma Cutskall

C%A/zw 9 1970.

- 26 -
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LEGEND

Troct Number

Unit Outline, 5,600.00 Acres

Fedsral Land, 4,840.00 Acres .
Stote Lond, 760.00 Acres -

EXHIBIT "A"

PLATA DEEP UNIT AREA
LEA COUNTY, NEW MEXICO
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EXHIBIT "B"

SCHEDUI.E SHOWING ALL LANDS AND OWNERSHIP

WITHIN THE UNIT AREA

L

FLATA DEEP UNIT - LEA COUNTY, NEW MEXICO

FEDERAL LAND

TRACT DESCRIPTION

TEASE NO. AND

BASIC ROYALTY

OVERRIDING ROYALTY

WORKING INTEREST

R
E

XNO. OF LAND ACRES EXP, DATE  AND PERCENTAGE = LESSEE OF RECORD AND PERCENTAGE AND PERCENTAGE
1. T-20-5, R-32-F 600,00 LC-063587 U.S.A.. Bass Enterprises Prod. Co. Ben F. Pior - 3% Bass Ehterprlse Py
Sec. 10: E/z, SW/Iy- 6-30~71 (1z-1/2%) and Perry R. Bass Dorothy B. Perry - 0.5%8 - Perry R. Bass
NE/b W/l |
‘2. T-20-S, R-32-E 640.00  LC-063587-A U.S.A. Bass Enteiprises Prod. Co. Ben F. Pior - 3% = Bass Enterprises Px
Sec. 11: A1l 6-30-71 (12-1/2%) and Perry R. Bass Dorothy B. Perry - 0.5% Perry R. Bass
3. T-20-S, R-32-F - 40.00  LC-063587-B U.s.A. Delbasin Corporation " Ben F. Pior - 3% ~ Delbasin Corporatig
Sec. 10: NwW/h NW/h 6-30-71 (12-1/2%) Dorothy B. Perry - 0.5% )
L. ' ~»'1‘-f20-s; R—32-E : 4000 1,0-061,228 ‘ U,;§.A; Bass Enterprises Prod. Cc. Ji W. Rutledgs - 3% Sass E‘zitéx:prises Pr
Sec. 23: NE/L NE/4, o 6-30-71 (12-1/2%) and Perry R, Bass Dorothy B. Perry - 0.5% Perry R. Bass
5. T-20-S, 3_32;.12' 40.00 LC-065751 U.S.A. Bass Enterprises Prod. Co. Paul !}f(;.llach - 3% Bass Enterprises Pr
Sec. 22: "NW/L SW/4 : 6-30-71 (12-1/2%) and Perry R. Bass Merrill L. Connally - C.5% Perry R. Bass ‘
. . .. . ‘
6.  T-20-S, R-32-E 40.00 LC-065751-B U.S.A. . Delbasin Corporatinn Paul Wallach - 3% Delbasin Corporatio
Sec. 22: SW/L SW/4 6-30-71 (12-1/2%) Merrill L. Connally - 0.5% ~
7. T-20-5, R32.E. 40.00  LC-065752 U.5.4, Bass Enterprises Prod. Co. Paul Wallach - 3% ' Bass Enterprises Pr
| Sec. 221 SW/h NW/4 6-30-71 (12-1/2%) and Perry R. Bass Merrill L. Connally - 0.5¢ Perry R. Bass
8. T-20-S, R-32-E°  40.00 LC-065752-B U.S.A. Delbasin Corporation Paul Wallach - 3% i Delbasin Corporatic
Sec. 22: NW/L NW/L ~ 6-30-71 (12-1/2%) ‘Merrill L. Connally - 0.5% ke




~EXHIBIT "B"

B il e e i R AT A T

SCHEDULE SHOWING ALL LANDS AND OWNERSHIP

WITHIN THE UNIT AREA

PLATA DEEP UNIT LFA .COUNTY , NEW MEXICO

FEDERAL LAND

o omn — a—— o o—

e

BASIC ROTALTY

OVERRIDING ROYALTY

“WORKING THTEREST

T IEASE NO. AND | , _ ;
i ACRES EXP. DATE AND PERCENTAGE LESSEE OF RECORD AND PERCENTAGE AND PERCENTAGE
! | . , .
1 600.00 LG-063587 ) U.S.A. Bass Enterprlses Prod. Co. Ben F, Pior - 3% Bass Enterprises Prod. Co. 75%
} 6-30-71 (12-1/2%) ‘and Pervy R. Bass Dorothy B. Perry - 0.5% Perry R. Bass 25%
640.00  LC-0563587-A U.S.AL Bass Enterprises Prod. Co. Ben F. Pior - 3% Bass Enterprises Prod. Co. 5%
i 6-30-71 (12-1/2%) ‘ and Perry R. Bass Dorothy B. Perry ~ 0.5% Perry R. Bass 25%
! N . £
g 40.00  1C-063587-B U.S.A. " Delbasin Corporation Beii F. Pior ~ 3% Delbasif Corporation All
| - . 6-30-71 (12-1/2%) Dorothy B. Perry -~ 0.5% : ‘
| 40.00 16064228 U.S.A. - Bass’ mcerpuws Prod. Co. J. W. Rutledge - 3% . ‘Bass fhterprises?rod. Co. 75%
i 6-30-71 (12-1/2%) and Perry R. Bass ~ — - ...Dorothy B, Perry — 0.5% ~  Perry R. Bass - 25%
40,00  LC-065751 U.S.A, Bass Enterprises Prod. £o. Paul Wallach ~ 3% . Bass Enterprises Prod Co., 75%
| 6-30~T1 (12-1/2%) and Perry R. Bass Merrill L. Connally - 0.5%5 Perry R. Bass 25¢
40.00  LC-065751-B U.S.A. " Delbasin Corporation Paul Wallach - 3% Delbasin Corporation AYL
- 6=30~71 (12-1/2%) - Merrill L. Connally - 0.5% . ‘
40.0C | LC-065752 U.S.A. Bass Enterprises Prod. Co. Paul Wallach - 3% Bass Enterprises Prod; Co. 5%
. 4-30-71 (12-1/2%) and Perry R. Bass Merrill L.’ Connally - 0.5% Perry R. Bass 25%
) , ' e -
40.00 LC-065752-B U.S.A. Delbasin Corporation Paul Wallach ~ 3% Delbasin Corporation A1l
6-30-71 (12-1/2%) Merrill L. Connally ~ 0.5% : :
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DESCRIPTION

OVERRIDING ROYALTY

WORKING INTEREST

TRACT  LEASE NO. AND  BASIC ROYALTY ) YAL ER
NO. OF LAND ACRES EXP. DATE  AND PERCENTAGE  LESSEE OF RECORD AND PERCENTAGE AND PERGENTAGE
9. T-20;S_, R-32-E 2,320.00 LC-069060 U.S.A. {"ass Enterprises Prod. Co. Ewell H. Muse, Jr. - 0.5% Bass Enterprises Pr
‘Sec. 14: All 6-30-71 (12-1/2%) and Perry R. Bass Mrs. W. H., Milner - Perry R. Bass
Sec. 15: -All Production Payment $500.00
Sec. 22: E/2, B/2 w/2, ~ per acre out of 3%.
~Sec. 23: S/2 NE/L, i
B W[Z, SE/‘# - v : ’ ’ R
10. T-20-S, R-32-E L0.00  LC-069060-A U,S.A. Delbasin Corporation Ewell H. Muse, Jr. - 0.5% Delbasin “Corporatio
Sec. 23: NW/L NE/4 6-30-~71 (12-1/2%) Mrs. W. H. Milner - , . ‘
~ Production Payment $500.00 ,
‘ ‘ . per acre out of 3%. RE
11,  T-20-5, R-32-E - 400.00  NM=05522 U.S.A, Atlantic;aichfield Co. None Atlantic-Richfield
Sec. 9: N/2, E/2 SE/4 6-30-71 (12~1/2%) | B
12, . T=20-S, R-32-E 40.00  NM-05522-A . U.S.A. Phillips Petroleum Co. G. Dee Williamson - 5% Phillips Petroleum
Sec. 9: NW/L SW/l T 6-30-T1 (12-2/2%) . ~ S o
13.  T-20-S, R-32-E 40,00  NM-036261-A U.S.A. Stephen C. Helbing Atlantic-Richfield Co. - 5% Stephen C. Helbing
Sec. 8: SW/L NE/L (H.B.Suspension) (12-1/2%) and Frank W. Podpechan Frank W. Podpechan
1,  T-20-S, R-32-E 400.00 ~ NM-3289 U.S.A. Phillips Petroleum Co. Joy S. Burns ~ 6.25% Phillips Petroleun
- Sec. 8: E/2 W/2, 11-30-77 (12-1/2%) _ S
Wi/l NE/L, |
. M/2 SE/L,
 S8E/4 SE/i
. Sec. 9: NE/L SW/4,
: NW/4 SE/4
15.  T-20-8, R-32-E 120,00  NM-10073 U.S.A. Phillips Petroleum Co. None ‘ PhiHips‘»Pei;x;olwm
.. Sec. 9: S/2 SW/i, 8-30-74 (Schedule B) ‘
SW/L SE/L

1,

TOTAL 15 TRACTS.

B TR TR . AN T TN e e Kb e it R B L ek Y A e e e e Y e

FEDERAL TANDS - 1. 84000 AGRES, 66.5,285% OF UNTT AfGR
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LEASE NO. AND

BASIC ROYALTY

LESSEE" OF ‘RECORD

OVERRIDING ROYALTY

WORKING INTEREST
AND PERCENTAGE

Bass Enterprises Prod, Co.
Perry R. Bass

Delbasin Corporation

Atlantic-Richfield Co.

Phillips Petroleum Co. .

Atlanbic-Richfield Co, = 5% Stephen C. Helbing

ACRES EXP. DATE  AND PERCENTAGE AND PERCENTAGE
2,320.00 A4L0-069060> U.5.4, Bass Enterprises Prod. Go. Ewell H. Muss, Jr. - 0.5%
: T 6-30-71 (12-1/2%) and Perry R. Bass Mrs. W. H. Milner -
_ , ' _ Product.ion Payment $500.00
/2 W2, per acre out of 3%.
/L, :
E/4 . - o
' <40,00 - LC-069060-A ‘U.S.A. Delbasin Corporation Ewell H, Muse, Jr. - 0.5%
E/4 6--30-71 (12-1/2%) : Mrs. W. H. Milner -
L : Production Payment $500.00
' ) per acre out of 3%.
 400.00 . NM-05522 U.S.A. Atlantic-Richfieid Co. None
2 SE/4 - $-30-71 (12-1/2%) '
© 40,000 CH=05522-A  TULBLAL " Phillips Petroleum Co. G. Dee Williamson -~ 5%
I . 6-30-71 (12-1/2%)
L 40.00  MM.036261-A . W.SA, Stephen €. Helbing
(S (H.B.Suspension) (12-1/2%) and Frank W. Podpechan
| 400.00  NM-3269 U.S.A. Phillips Petroleum Co.  dJoy S. Burns - 6,25%
- o i (12-1/2%) .
r; .
kL,
t,:,
l&,_ :
7120.00 NM=10073. U.S.A. Phillips Petroleum Co. None
s 8-30-T4 (Schedule ‘B) ‘ :
by ,
}  TOTAL 15 TRAGTS VEDERAL LANDS — 4.840.00 ACRES, 88.1,235% OF UNIT AREA
]

Frank W. Podpechan

Phillips Petrolenm Compeny

e A

Phillips Petroleum Co.

BB

75%
25%

A1l

All

NN

Som
Pt
[

All
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STATE OF NEW MEXICO LANDS

- TRAGT DESCRIPTLON

{EASE NO. AND  BASIC ROYALTY

' OVERRIW”TDING“RO‘IALT‘I

TfORKING INTERES

NO. OF LAND ACRES EXP. DATE AND PERCENTAGE LESSEE OF RECORD AND PERCENTAGE AND PERGENTAG]
16,  T-20-S, B-32-E 2,0.00 E-5230-2 State of New  Bass Enterprises Prod. Co. None Bass Enterprise
Feo. 167 N/hs H.B.P. Moxdco - 12-1/2% ~ and Perry R. Bass Perry R. Bass
E/2 NE/4 | | o
17. T-20-S ‘R-32-E 40.00 OG 14364 State of New Phillips Petroleum Co. ~ Dorothy Price Es,t,ate - Ph.:lllips Petrol
~ Bec. 16t WW/L NE/4 H.B.P. Mexico - 12-1/2% ‘ 0.3125%
Da.pco, InC‘- - 0. 9375%
J. Hiram Moore - 3.125%
18. ’1‘--20--8g R-32-E b,0.00 E-6568-1 State of New Phillips Petroleum Co. Ylone Phillips Petro]
Sec. 16: SW/h NE/L H.B.P. Mexico - 12-1/2% Kerr-McGee Cor
19. ‘;.r-’r-éo-sg. R-32-E 320,00 1575 state of New  Pnillips Petroleum Co.-w . None Phillips Petro
Sec. 16: S/2 1-16-75 Mexico - 12-1/2% ' <
w.  T.20-5. R32-E 120,00 1-379 state of New  Phillips Petroleum Co. None Phillips Petrd
Soc. 8: E/2 NEfh;  11-18-79 Mexico - 12-1/2% : :
" NE/, SE/b o

TR OF NEW MEXICO TANDS — 760,00 ACRES,

TOTAL 5 TRACTS,

RECAPITULATION

FEDERAL LANDS' 4,840.00 Acres

STATE LANDS 760,00 Acres
5,600.00 Acres

TOTAL LANDS

13.5715% OF UNIT AREA

86.4,285% Unit Area
13.5715% Unit Aréa

- 100.0000% Unit Area




STATE. OF NEW MEXICO_LANDS

PAGE 3

"T"TEASE NO, AND _ BASIC ROYALTY

OVERRIDING ROYALTY.

WORKING INTEREST

IS LEXP, DATE  AND PERCENTAGE LESSEE OF RECORD AND PERCENTAGE AND PERCENTAGE
).00  E:522052° State of New  Bass Enterprises Prod. 0o, None Bass Enterprises Prod. Co.  75%
- H.B.P. Mexico - 12-1/2% ~ and Perry R, Bass Perry R. Bass 25%
_}_,);,fl;- ' ) . P - ‘ : .
).00 . 0G 1436-4 State of New Phillips Petroleum Co. Dorothy Price Estate -~ Phillips Petroleum Co. All
H.B.P. MexicO - 12—1/2% ‘013125% '
o » : Win,v,_lnc. - 1025%
Dapco, Inc. - 0.9375%
J. Hiram Moore - 3.125%
.00 E-6568-1 State of New Phillips Petroleum Co., . None ‘ Phillips Petroleum Co. 50%
" H.B.P, ‘Mexico - 12-1/2% Kerr-McGee Corporation 50%
).00 “I-575 ~ State of New,  Phillips Petroleum Co; .. . None Phillips Petroleum.Co. ALl
1-16-75 Mexico - 12-1/2%
).00 L-3795 .. State of New ' illips Petroleum Co, None Phillips Petroleum CO A1l

© 11-18-79 = Mexico - 12-1/2%

g

TOTAL & TRAGTS, STATE OF NEW MEXIGO TANDS — 760.00 ACRES, 13.5715% OF UNIT ARGA

FEDERAL LANDS
‘STATE LANDS
TOTAL LANDS

RECAPITULATION
4,840.00 Acres
760.00 Acres

5,600.00 Acres .

"86.4285% Unit Area
13.5715% Unit Area

100.0000€ Unit Area
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~ hereof; and

~of the Unit Agreement'

UNIT OPERATING AGREEMENT
FOR TIE PLATA DEBP UNIT AREA _
TEA COUNTY, NEW MEXICO

THIS AGREEMENT, made and entered into as of the 19th day of Juhe s> 1970,
by and between PHILLIPS PETROLEUM COMPANY, a Delaware corporation, with an Sffice'
in Midland, Texas s heféinaftez; referred to as "Unit Operator; # gnd such other working
interestv owners who subscribé to this agreement who have working interests ‘subject to
the Unit Agreement for the opération and development of tl,he Plata Deep Unit Area, »
which said par’cies are hereinafter referred to as "Working Interest Owners" or as
"Nonoperators, ! _
| ' WITNESSETH |
WHEREAS, the .'parties hereto have concurrently herewith as of 't;he' date
hereof, \entered into a certain Unit Agreement for the devei&‘nmnt and operatioh of
the Plata Deep Unit kArea, which is hereinafter referred to as "Unit Agreement ,/" ,

embracing lands. situated in Lea County, State of New Mexico, described in Ssction 1

WHEREAS, Philiips Peircleum Company has been designated as the Unit Operator
3 'a o o.n K ==

under the terms of said Unit Agreen:ent and is also a Wo'rking Interest Owner under said

Unit Agreement and enters into this agreemehf. in both capacities; and

WI{EREAS the undersigned Working Interest Owners have comnitted certain oil
and gas leasehold interests to said Unit Agreement whlch are to be subject to the
terins and conditions thereof; and

WHEREAS, the partles hereto enter :mto this agreement pursuant Ato.‘Seétion‘ 7

NOW, THEREFORE it 1s mutually acreed between the parties hercic as follows:

1., ,,/_-.:/DESCRIPI‘ION OF UNIT ARBA: The terim "Unit Area" as used hzrein shall

mean and include the following described land:

Township 20 South, Range 32 East, N.M.P.M.

Section 8: E/2 W/2, E/2
~Section 9: ALl . - , ,
‘Section 10: All - :
Section 11: All

Eeci,?.on il;: AA.E BEFORE EXAMINER UTZ :
—.Hecrion ¢
S:ctioﬁ 16: A11 | OIL CONSERVATION COMMISSION

‘Section 22: A1l
Ssction 23:‘A11

o EXHIBIT NO. _2 .
CASE NU. 6‘ 394

Containing 5,600 acres, as to

100 feet above the top of the pe V\ountaln P
Group as that depth is define [ A 4
hgrooment. Ol COt ot 1

B VCASE N\,
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' Unit Area at all times and to the derrick floor of each well drilled or being drllled

.

therefor, copies of Unit Operator's authorlzatlon for expenditures of itemizations

thereof in excess of Ten Thouaand Dollars ($10, 000 00), and copies of all drilling

J\‘kb‘" e ) 3 . S s UV S

2. UNIT OPERATOR AND EMPLOYEZS: Phillips Poetroleum Company, a corporation,

the party hereto named as Unit Operator of the Unit Area under the provisions of the
Unit Agreement, or its duly appointed successor Unit Operator, shall have the oxolu—
sive right to dewvelop and operate the Unit.Areo subject to tho"provisionskof this
agreement and the Unit Agreement. Al) individuals enmﬂo;ed by Unit Operator in the-
conduct of operations hereunder shall be the omployees of Unit Operator alone and

their working hours, rates of compensation and all other matters relating to theip

DRSS S U R P S R

employment, shall be determined solely by Unit Operator.
3. UNIT OPERATOR —~ DUTIES: Unit Operator shall in the conduct of operations:

(a) Consult freely w1th Working Interest Owners concerning unit opera-
tiohs,vand keep Working Interest Owners 1nforne@ of all matters arising during the
operation ok the Unit Area which Unit Operator, in the exercise of its beét Judgment ;
considers important; J _

(b) Keep fullﬂaod accurate records of all costs incurred, rentals and
royalfies paid, and coﬁtfollablelmaierials and equipment, which records, receipts and

vouchers in support thereof shall be available for inspection by authorized repre--

sentatives of the Working Interest Owners at reasonable intervals during usual business
hours, at the office of the Unit Operator;
(¢) . Permit each of the Working Interest Owners, through its duly

authorlzed representatives, but at its sole ribk and expense, to have access to the ;

hereunder, for the purpose of observing operations'Conductod’hereunder and inspsecting
jointly owned materials, equipment and other property, andAto hive access at reason-

rumnlon and data in the possession 01 Unlt Operator concerning the

Unit Area; t P

{ L

(a) Furnish to each of the other parties who makes timely written request

reports, well logs, basic englneering data, tank tables, gauge reports ‘and run tickets,

and reports of stock on hand at the first of each month, if avallable, and samples of ok
N ’ ;
cores or cubbings taken from wells drilled hereunder, containers therefor to be fur-

nished by the party requesting such samples;

(e) Comply with the terms and conditions of the Unit Agreement and all

valid applicable Federal and State laws and regulations;

e e g sy T




(£) Keep the land in the Unit Area free from liens and encumbrances

occasioned by its operations, except such liens as the Working Interest Owners elect
to contest, and save only the lien granted the Unit Operator under this agreement.

L. UNIT OPERATOR - RESTRICTIONS: The Unit Operator shall not do any of

\@he following things without the consent of the Working Interest Owners obtzined as

-

herein provided:

(a) Iocate, drill, deepen, or plug back any well or let any contract
therefor;"except as otherwiée permitted under this agreement. The approval of the
drilling, deepening o;mplugging back of any well shall be construed to mean and
include the approval of any reasbnably necessary éxpenditpres for the approved opera-
tion, including -the completing and equipping of such well, and the necessary lines,
separ;tors and riecessary tankage.if a producer, and if a dry hole, the pldgging ;nd )
abandonment, thereof{ except as othérWise provided herein;

(é}L”Mﬁke any other expenditures inqucéss of Ten Thousand Dbllafs
($10,000.00) for any one single item;

(c) Make'any partial ;elinquishment of the rights of the Unit Operator;

(d) Abatidon any well or wells; ‘ 4 "
| (é) Enter into any plans for deveiopm§n£ of iné,Unit Area or any
participating area or amendment {Thereof. or any expansion or contraction of the
Unit Area or any designation or enlargement of a participating’area; ‘

(f) Drill or abandon any injeétioﬁ wells or convert any well into an

.injection weli;‘

 (g){tDetermine whether to drill a demanded of fset well or pay compen-.
satory royalty; v '
(h) Make any arrangement for repressuring, cycling or pféssure main-
tenance, or approve of disapbrove any bhange in the existing method of operation;
(i)v Contest any encumbrance or lien.

In case of blowout, expiosion, fire, flood or other sudden emergency, Unit

Operator may take such steps and incur such expense as, in its opinion,&are required

© to deal with the emergency and to safeguard life and property; provided thet Unit

Operator shall, as promptly as reasonably possible, report the emergency to'tﬁé other
parties and shall endeavor to secure any sanction that might otherwise have been

reg@ired.
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Subject to the provisions hereof, Unit Operator shall have full control

of the premises subjected hereto and shall ¢onduct and manage the development and
operation of unitized lands for the production of unitized substances therefrom for
the -account of the parties hereto.

5. CONSENT OF WORKING INTEREST OWNERS: In connection with operations con- -

ducted by Unit Operator for which consent of Nonoperators is required under this

agreeﬁent, the Working Interest Owners shall have the right to vote thereon in“pro—

‘portion to their respective participation percentages under this agreement, except

that with respect to such operations as are being’conducted at the cost of less than
a}l of the Wbrking Interest Owners those Working Interest. Owners bearing the “cost of

such operations shall have the right to vote whenever their consent is required in

v
1 - .

the proportion that their respective participation percentages under this agreement
bear to the total of such percentages of such Working Interest Owners., Except as
otherwise specified herein or in the Unit Agreement, an affirmative vote of 60% of

the voting power of the_Wbrking Interest Owners involved shall constitute the deci-

sion of the Working Interest Owners, which decision shall be binding upon all;

provided, however, that should any Working Interest Ouner own as much as 60% but less

than 100%, wting interest, his vote must be supported by tle affirmative vote of at

least cne additional. Working Interest Owner; and ‘provided, further, that if any party

owns 30% or more voting interest, but.less than 56%; the vote of such party shall not

er‘e‘ta defeat or ulsapprove any matters ‘approved by the maaorlty (over 50%) ‘unless
supported by at least one additlonal voting interest. Prov1ded, however, if only one
Working Interest Owner is ‘entitled to vote, such party's vote sh;ll control. If only

o vobte, the vote of the one with the greater interest shall

The beking Intere;t Ovmers shall meet in regular or special meetings for
the purpose of discussing unit business and of voting on matters in connection there-
with, and of exercising any other powers by thiSAagreement or by the Unit Agreement
comnitted to the Working Interest Ovmers. A special meeting may be calied by Operator
at any time and shall be called by Operator promptly upon the request of any Working
Interest Owner or Owners whose participation percentage totals twenty per cent (20%)
or more. E;ch Working Interest Owner shall designate a representative and an alternate

to represent him at such meeting, who shall have such powers as are conferred on him




;
:
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holding same shall be served~on such representative by the Unit Operator. The repre-

sentatives of the Unit Operator shall act as Chairman at all meetings. Each VWorking

Interest Owner shall have the right, from time to time, on notice to the Unit Operator,

i

by his pfincipal,'%ﬂich powsrs shall be sufficiently broad to enable the represonta- - ' o o
tive to vote on matters coming before said meeting, Notices of meetings and place of ' ' »
to chaqgevthe representative or the alternate. With respect to the drilling of welle,“
other than the initial test well, approval of proposed plans of development or modi-
fications or amendmente tﬂeredf or the designation of ﬁarticipating areas or revisions
thereof, ﬁhit Opefator shall submit to the Nonoperators entitled to vote thereon an
agehda setting forth the matters to be determined at least fifteen (15) days prior to
the date of the meeting, provided, however, that whenever a determination is to be
made as to the deepening, plugging back or reworking of a well where a drilling rig,
is on location, Operator shall give Nonoperator at least forty-eight (48) hours! ’
notice thereof, exclusive of Saturdays, Sundays and holidays. It shall be sufficient
fer'the Unit Operator to poll all of the affected Working Inﬁerest'Owners on all euch
matters without calling a mecting and any votgf;é taken pursuant to such poll shall
as binding on the wer;ing”lhtereet'ﬂwﬁers asHif done at a regular or special
ﬁeetiﬁg;at which a qudrumiwas present. Unit Operétor shall*gdvise all Working
Interest Owners the results of any poll so taken. o

‘6. UNIT OPERATOR - LIABILITIES: In the conduct of operations hereunder,

Unit Operator shall be obligated to use only the care 'and diligence customarily exer-

cised by a prudent operator in the area in which said lands are located, and Unit

. Operator shall not be liable for the result of any error of judgment or for the loss

of or damage to any joint property not resulting from the gross negligence or willful
misconduct of Unit’Obefatof'or its éﬁplo&ees. Unit Operator shall not be responsible
for the neglect or default of any drilling contractor or other contractor engaged by

Unit Operator in operetions hereunder.

7. ALIOCATION OF UNITIZED SUBSTANCES: All uniﬁized sﬁbstances pro&uced
and saved from each participating area established pursuant to the Unit‘Agreement, |
except any part therecof used in conformity with gcod operating practicesxwithin,the
unitized area for drilling, operating, camp and other production or development
purposes or ferAfepreeeﬁfiﬁé-efmree&Eiiﬁg'iﬁhaeee§aéhée”ﬁith”an'epprOVed plan of
development, or unavoidably lost, shall be deemed toibe prcduced equally on an

acreage basis from the several tracts of unitized land of the partieipgting_area

‘:“‘s\
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~ tract within the Unlt Area, upon transfer of title to working intarests subject to

‘tional overriding royalties, obligations payable out of production, or like obligations,

its obligations as Unit Operator hereunder shall be apportioned among the Working

. pstablished for such pfoduction and for the purpose of computing and paying all

royalties, overriding royalties or obligations payable out of production of the
respective Working Interest Owners; each such tract of unitized land shall have
allocated to it such percentage of sald production as the number of acres of each
such tract included in said participating area bears to the total nunber of acres
of unitized land in sald participating area in conformity with Section 12°of the
Unit Agreement. /

A\ production remalnlng after allocating the preduction for the purpose
of paying royalty as above prov1ded (and being the working anterest) shall be allo-
cated to the respective Working Interest Owmers in accordance with the percentages
reflecting their respective interests as;shown iﬁ Exhibit’ "D" attached hereto. Any
Working Interest Owner who has_committed)to the Unit Agreement any lease burdened
with royélty, overriding royélty, and/or obligationé payable(out of production which |
are in excess of the usual one-eighth (1/8) roysity shall bear and assume the same
out of the unitized substances allocated to the lands eébr#ced in such lease.

Exéeﬁt as‘hereinafter provided{'the percentages of participation of the
parties hereto shall remaih the‘ééme regardléss of ahy contraction of the Unit Area

or automatic eliminition of lands therefrom in accordance with Section 2 of the Unit

 Agreement but shall be revised upon commitment of any uncommitted acreage within the o %

Unit Area, upon expansion of the Unlt Area, upon loss or failure of title to any

this agreement, or as provided in Sectlon 18 upon assignment of leases in 11eu of the
designated paymehts or loss of a lease for failure to pay such payments,
If any tract committed to the Unit Agrecment becomes burdened by any addi-

other than those shown on Exhibit #B" attached:to the Unit Agreement, the burden thereof
shall be borne .exclusively by the owner or owners of such tract. . | ;

8. COST OF OPERRATIONS: The actual cost of the Unit Operator of performing

Interest Owners in proportion to their participation percentages under thie égreement
and shall be paid by the ﬁbrking Interest Owners as hereinafter provided. The cost of
each operation not participaﬁed in by all WBrking Interest Owners shéll be separatély
kept and charged to the Working Interest Owners affected in the proportions required

by other applicable provisions of this agreement or in such other manner as such

owners may agrée. A1) materlals, equipment and other property, whether real or
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_as provided in the referred to Accounting Procedurs, Exhibit “C,*

personal, charged as a part of the coéb of operations hereunder shall be owned by

the Working Interest Owners in the same proportion that they were chérged therefor.

A1) such costs, expenses, credits and related matters and the method of handling the

accounting with respect thereto shall be in accordance with the provisions of the
Accounting Procedure attached hereto, made a part hereof and marked Exhibit "C."

In the event of any conflict between the provisions contained either in
the body of this instrument or in the ﬁnit.Agreement or in the Accounting Procedurs,
the provisigns of the Unit Aéreement shall govern to the extent of such conflict
unless otherwise provided for therein. In the event of any conflict between the °
provisions contained in the body of this instrument and those contained in the
Accounting Procedure, the provisions in the bodySQf this instrument shall govern.
The term "Operator" as used in Exhibit "G! shall be deemed to refer to the Unit
Operator, and the term "Nonoperators" as used in Exhibit "é“ shall Be deeged to
refer to the Working Interest Owners herein.

9. OPERATOR!S LIEN: Unit Operator is hereby granted a prior lien on

the rights and interest of each Working Interest Owner in the Unit Area and the
anitized substances allocated to each such Working Interest Owner, and the material
and eqnipﬁént thereon, to secure the payment of its proportionate part of thélgaid
costs and expenses. Should any Working Interest Owner fail to pay its propoftionate
part of sald costs aﬁd expenses within thirty (30) days after being billed therefor

v

e

have the right at its option at any time thereafter, such default continuing, to

' foreclosé said lien on the respeétive interests of such Working Interest Owners. In

lieu of or in addition to such remedy, the parties herete agree that in ths event of
default, except<in cases of a bona fide dispute, the Unit Operator may notify the
purchaser of the defaulting party's share of unitized substances (the purchaser not
to be bound by the provisions hereof unless so notified) and such_purchaser‘shail,.
Without’liability to the defaulting party, pay all proceeds accruing on account
thereof to Unit Operator until said obligatioh is extinguished. In lieu of or in
addition to the remedy above specifiéd for such default, Unit Operator may have any
other remedy afforded by law or equity against the defaulting party for such default.
Likewise, Nonoperators are hereby granﬁed auprior lien on the rights and

interests -of the Unit Operator as a Working Interest Owner in the Unit Area and

‘unitized substances aad upon the interest of the Unit Operator in el) materials and

it Operator shall
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- equipment to secure the payment of any'émounts which may become dus and 6wing {from

Unit Operator to any of the Nonoperators, which lien shall be subject to all of the
terms and conditions proVided for in the preceding‘paragraph.

4 10. ADVANCES: Unit Operator, at its eléctibn, nay require each Working
Intercst Owner hereto to advance its respective portion of development costs hers-
under in accordance with an estimate by Unit Operator to be made not less than
fifteen (15) days in advance of the month in which the costs and expenses are to be
incurred If any party fails to pay its share of sald estimate within said time,
the amount due shall bear interest at the rate of 10% per annum from the date of
expenditure until paild. Adjustment between estimates and actual costs shall be made
by the»Uhit Ope}ator at the close of eachbcalendar month and the accotints of the
Wbrkiné Interest Owners adjusted accordingly. K

11. ‘TAXES: Unit Operator shall render for ad valorem btaxes all jointly

-owned personal property acquired for or used in operations under this agreement .

Such  taxes ‘shall be initially paid by Unit Operator and charged to the joint account
for payment by the partles who own the taxed ‘property.

12. INSURANCE- Unit Operator at all times while conducting operations

hereunder shall pﬁfbhase or provide for the protection and benefit of the parties

hereto protection comparable‘to that afforded under standard form policies of
insurance for: .

| on insurance to comply with the applicable federal and
state workmen's compensation laws;

(b) General public liability insurance with bodily injury limits of $50,000

‘eny one person, $100,000 any one accident and property damage limit of $50,000 any

one accident;

(c) Automobile public 1isbility insurance with bodily injury limits of $50,000
any one person, $100,000 any‘oné accident and property damage limit of $50,00 any ons
accideni.

Unit Operator shall charge to the joint account an amount equal to the premium
applicable to the protection provided.

A1) losses not covered by standard form policies of insurance for the hazards set

out above shall be borne by the parties hereto as their interests appear at the time of

any loss.
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! Unit Operator shall nolify nonoperators in writing of any occurrences wherein
liabiliﬂy may exceed the limits of the insurance if covered by insurance or $5,000
if not covered by insubaﬁce. ’

13. INITIAL TEST WELL: Unit Operator is hereby authorized to drill the

“test well provided for in Section 9 of the Unit Agreement, at a location approved by
the Supervisor in the NE/h SW/L of Section 15, qunship 20 South, Range 32 East, lea
County, New Mexico, and in accordance with all applicable governmental rules and ’
regulations. Said well shall be commenced by Unit Operator on or before Séptember 1,
1970. After said well is commenced Unit Operator shall prosecute the drilling of
the well with ‘Treasonable dlllgence in a good and workmanlike manner, to a depth of
13,000 feet, or to a depth at whitn conclusive fluid is encount?red in thq Morrow
formation, ‘or to a depth at which the parties agree and Unit Operator is satisfied,

that further drilling of the well would be unwarranted or impracticable, whichever

h?“f}f”*" o . . -depth is lesser. In the event said well proves to be a.dry hole or a well not
R | capable of producilig unitizéd_substances in‘paying>§dantities, the same shall be
plugged and abandoned in accordance with the applicable rules and regulations, and
“in such event Unit Operator shall make a diligent effort to salvage as much ofjtﬁ;

"c?}"; casing, equipment and other materials used in the drilling of such well as may provei

economically feasible. The Working Interest Owners shall be responsible for the cost

e ‘ ofzdrilling, cdmpleting and blugging said well in préportion to their respective
- particlpation percantages as shown in Column No. 1 on page 2 of Exhibit "D.ﬁ It is

agreed that in the event said well is not completed as a producer the Working Interest
Owners who have participated in the cost of drilling the same shall owvm all casing
" materials and:dfﬁéf”édﬁiﬁment”Whiéh”may“be“salvaged‘¢n conngstion therewith in the
-8ame proportion that they participated 1n the cost of drilling such well.
14. UWELL CONTRACTS: All wells drilled in the Unit Area shall be drilled

on a dompetitive contract basis at the usual rates prevailing in the area. Unit
‘Operator, if it so désireégAmay employ its own tools and equipment in the driiling

of wells, but its charges therefcr shall not exnged the prevailing rateé in the field,
and the rate of such charges shall be agreed upon by the parties in writing before |
driiling op?raﬁions are“commenced, and such work shall be performed by Unit Operator
under a written contract containing the Same terms and conditions as shall be customary

and usuzl in the field in contracts of independent contractors who are doing work of a

similar nature.




15. OPERATIONS BY LESS THAN ALL PARTIES: If all the parties cannot mutually

agree upon the drilling of eny development well on the dnit area (being any well pro-
posed after production is established on the Unit Area) otﬁer than the test well pro-
vided for in Section 13 hereof and other than "forced" wells provided for in Sectlon
16 hereof, or upon the re-working, deepening or plugging back of a dry hole drilled
at the joint expense of all parties or a well jointly owned by all the parties’ and
netlfhen produedng in paying quantities (i.e., in quantiﬁies sufficient to pay the
cost of producing same) on the Unit Area, any party or parties wishing to drill,
re~work, deepen brdplug back such a well may give the other parties written notice

of the proposed oﬁeration, specifying the work to be performed, the iocation, proposed
depth, objective formation gnd the estimated cost of the operation. The garties
receiving»such a notice shall have thirty (30) days (except that as to re-working,
pldgging back or drilling deeper, where a driliing rig is on leeation; the notice 4
shall be given by telegram, and the period shall be 1imitedvt0’fbrtyheight (48) hours
exclusive of Saturday, Sunday or holidays) after receipt of the notice within which

to notify the: parties wishing to do the work whether they elect to participate in the
coeﬁ of the proposed opera;ion. Failure of a party receiving such a notice to so
reply to it withir{,_f:;he' period above fixed shall constitute an election by tha‘t'vl‘)arty
not to participate in the cost of the proposed operation.

If any party'receiving such-a”notiCe elects not. to participate in the )
proposed operation (such party or’ partles being hereafter referred to as the "Non-
Consenting Parties"), then in order to be entltled to the beneflts of this Secvion,

: the party or parties g1v1ng “the notice and such other partles as shall elect to
participate in the operation (a1l such parties being hereafter referred to as the
nConsenting Parties") shall, within sixty (60) days after the expiration of the
notice period of thirty (30) days (or as prompfly as possible after the expiration
of the forty-cight (48) hour period where the drilling rig is on location, as the
case may be), actually commence work on the proposed operation and comglete it with
due diliéence. ‘

The entire cost aﬁd risk of conducting such operations shall be borne by
the Consenting Parties in the proportions that their respective participation per-

centages bear to the total interest of all Consenting Parties. Consenting Parties

shall keep the leasehold estates involved in such operations free and clear of all
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liens and encumbrances of every kind created by or arising from the operations of
tbe Consenting Parties. If such an operation results in a dry hole, the Consenting
Parties shall plug and abandon the well at their sole cost, risk and expense. If
any-well drilied, re-worked, deepened or plugged back under the provisions of this

- Section results in a prodﬁcer of o0il and/or gas in paying quantities (i.e., iﬁﬁQuan-

tities sufficient to pay the cost of producing saie), the Consenting Parties shall -

complete and equip the well to produce at their sole cost and risk, and the well

shall then be turned over to Unit Operator and shall be operated by it at the expense

and for the account of the Consenting Parties. Upon commencement of operations for
the drilling, re-working, deepening or plugging back of any such well by Consénting
7

Parties in accordance with the proviéions of this Section; each Nén-Consenting Party

shall be deemedAto have relinquished to Consenting Parties, and the Ccnsenting Parties

shall own and be entitled to receive, ih proportion to their respective interests,
éll of such Non—Consenting Party!s interest in the well, its leasehold operating
rights, and share of productlon therefrom until the proceeds or markevu Value thereof
{after deducting productlon taxes, royaltv. overridlng rcjalty and other interests
payablg out of or measured by the production from such well aébruing with respect to
such interest until it reverts) shall equal the total of the following:

(a) Ome hundred per cent (100%) of suéh'Non~Consenting Party's share of

the cost of any newly acﬁuiréd‘éﬁfface equipment beyond the well-head connsctions

(including, but not limited to, stock tanks, separators, treaters, pumping equipment .

and p1p1ng), plus one hundred ver cent (100%) of each such Non-Consentlng Party's

share of the cost of operation of ‘the Wall commencing with

- tinuing until each such Non-Consenting Party!s relinquished interest shall revert to

it under the provisions of this Section, it beiné agreed that each Non—Consgnting
Party'!s share of such‘cost and equipment will be that interest which‘wouid have been
chargeable to each Non-Consenting Pérty had all participated in the well from the
beglnnlng of the operation; and, | N

(v) Two hundred per cent (“OOp) of that portion of the costs and expenses

of érilling, re-uorking, deepening or plugging back, testing and completing, after

deduéting any cash contributions received, and two hundred per cent (200%) of ‘that
portion of the cost of newly acquired equipment in the well (to and including the
wellhead connections) which would have been chargeable to such Non-Consenting Pearty

if all had participated therein.
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Before any re;ﬁorking, plugging back or deeper drilling operation is
ungertaken on any well which has been completed as a producer the Consenting Party
shall first obtain the permission of all parties then owning an interest in sa%d/
well to carry on such Opegation and the Consenting Party shall then be entitled to-
purchaSe each Non-Consenting Partyfs share of the value of the wellts salvagable _
material and equipment, determined in accordance with the provisions of Exhibit “C,v
less the estlmated cost of salvaolng and the estimated cost of plugging and abandoning.
The material and equipment shall thereafter, for the purpoaes of this Section 15, be
deemed newly acquired material apd equipment of the Consenting Parties and the Con-
senting Parties shall iﬁ a successful operation be entitled to receive one hundred

per cent {100%) or two hunered per cent (200%) as the case may be((depending"upon
whetﬁgf the material and equipment is before or beyond the wellhead connection), of
‘the entire net salvage value of said materiazl and eqnipment before the reversion of
“the 1nterest in the well, the material and equlpment thereon to any Non-Consentlng
Party as hereinafter in this Sectlod 15 prov1ded

Within 51xty/(60) days af er the compleolon of any operation under thls
Section, the party coneucting the operatlons for the Consenting Part;es shall furnish
each Non—Coﬁsehting Party with an inventory of the“ngipment in and connected to the
well, and an jtemized sbatement of the cost of drilling, deepening, plugging back,

. testing, completing, and equippﬁlg the well for production; or, at its eption, the

. operatiﬁg party, in lieu of an itemized‘statenent of euch cost ofheperation,rmay
‘>submit a-detailed statemeﬁt of mbnthly billings;' Each month thereafter, during the
tlne the Coneentlng Partles are belng reimbursed as provided above, the Consenting
Parties shall furnlsh tne Non—Consentlng Partles with an 1tem1zed statement of all
-cost and 1labllities incurred in the operation of the well, together with the state-
ment of quantity of o0il and gas produced from it and the amoﬁnt of ‘proceeds realized
from the sale of the well's working interest production during the preceding month,
'Any amount realized from the sale or other disposition of equipment newly acquired in
comnection with such operation which would have been owned by a Non-Consenting Party'
had it participated therein shall be credited against the total unreturned costs of
the work done and of the equipment purchased, in-determining when‘tﬂe interest of euch
Non—Consenting Party shall revert to it as above provided; if there is a credit

balance it shall be paid to such Non-Consenting Perty.

12~
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If and when the Consenting Parties recover from a Non-Consenting Party!s

ey e R et A

relinquished interest the amounts provided for above, the relinquished int,erest.s of

such Non—Consent.ing Party shall automatically revert to it and from and after such

Py

- reversion such Non-Consenting Party shml own the same interest in ‘such well, the
opera."c.ing rights and werking interest therein, the material ‘and equipment in or
pertaining thereto, and the product:.on therefrom as such Non~»(£onsentiﬁg Party would
‘have owned had it participated in the drilling, re-working, deepening or plugging
beck of sald well. Thereafte':' , such Non-Consenting Party shall be charged with and
shall pay it.s' prc;portionate part of the further cost of the operation of said well
in accerdance' with the terms of _this agreement and the Accounting Procedure Schedule,
Exhibit "C,® attached hereto. | J

‘ Notwithstand:’ing the provisions of this Section 15, 1t ig agreed f,hat vrithc;ilt
the mw tual consent of all parties, no wells shall be com;?leted in or producesi from a.
source of supply from which a well 1ocat.ed elsewhere on the Unit Area is producing s |
unless such well conforms to the then-—emstlng well spacing pattern for such source
of supply. .

'The provisions of this Section shali have no application whatsoever to the

drilling, plugging or completion ab any depth of the Tnitial Test Well on the Unit
Area, bu’o shall apply to the re-working, deepening or plugging back of the Initial

SR © Test Well after it has been completed as a producer of oil and gas in paying quanti-

ties, if it 1s , Or t.hereafter shall prove to be, a dry hole or non-commercial well,

and to a1l other development wells dr111ed re-worked s aee'pen’ed or plugged back, upon

S the Unit Area subsequent to the drlllmg of the Initial Test Well.

16. FORCED WELLS: In the event Unit Operator is required to drill any
well upon the Unit Area by governmental order or demand {including any Federal or

State Agency), the cost of d_rilling and completing said well if a producer, and of

plijggfmg and abandoning the well if a dry hole, shall except as otherwise herein_‘ pro-
vided be borne by all of the Working Interest Owners as vhough they had 211 agreed to
the drilling of the well pursuant to this agreement. The foregoing sha.Ll jnciude,

without limitation, an exploratory well or an extension well to determ:me the 1:i_m1t.s

of any producing formation, or a well to meet any offset well drilled on lands con-
| tiguous to the Unit Area which are required to be drilled by such governmental order :

or demand.

-13-
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As in the case of any weli to be drilled pursuant to this agreemenﬁ, a
vote shall be taken on whether the parties desire té drill any well so required by
governmental order or demand. If any party votes againsprdrilling the well, it
shall not be drilled at the cost of all Working Interest Owners unless and until

the governmental order or demand becomes final, and any party or parties voting
’ e,

against drilling such well shall have the right, at its or their sole cost, risk
and expense, to prosecute an appeal from such order or demand. If less than all

of the parties consent to the drilling of the weil, said well shall be commenced

_when said order or demand becomes final and shall theréhfter be drilled to the re-

quired. depth at the sole cost, risk and expense of the ansenting Parties in con-
sideration for which the Non-Consenting Parties shall each assign to the Consenting
Parties in proportion to their respeétive interests and without warranty of title
all of Non-Consenting Parties respectiQe inﬁereéié in and under the drillsite, the
area of which shall be the same as the spacing unit to be dedicated to said required
well. | ,

17. ABANDONMENT OF PRODUCING WELLS: If some but not all of the &ffected

Wﬁrkihgk;nterest Owners determine to abandon any w21l or wells completed as a pro-
ducer but;ény other party or parties having an interest therein object thereto, then
such party or paéties not desiring to abandon the same e¥4ll, within ten (10) days
after receipt of wriiten notice §f the proposed abandonment, notifykthe other parties
of their desire 1o take over and Sperate said well and shall téndér tolsuch'dtﬁér )
affected Working Interest Ovmer or Owners a sumuequal to the value of the last named
partieé' proportionéte share of the Salvagabie material and equipment in said well or-
wells determined iﬁ-aceérdance'ﬁithithe Accounting Procedure Exhibit G aitache&
hereto less the. reasonable cost of salvaging the materisl and equipment-and plugging
and abandoning the well, and on receipt of said ;um the said parties having any
interest in the well and wishing to sbandon said well shall within tw__erity;-five (25)
déys thereafter assign without warrantj to the other Working Intere#t Owners, in the
proportions that.such Owners' respective participation percentages under this agree-~

ment bear to the total of such percentages of such Owhers, the rights of the abandoning

parties in the well and well property as to the producing gormatigg_only and any
interest they have in the land on which said well is situatéd, and in the leasehold
estate in a tract surrounding said well of an area equal to that prescribed by the

applicable spacing rule of State or Federal authority, but if there is no such
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ostablished rule, then said assignment shall cover the working interest and lease-
hold estate in the producing formation only in 40 acres surrounding the well, or 160
acres if a gas well. Sald well may thereafter be operated by the Unit Operator for

"the separate account of the Working Interest Owners retainihg interests in the well;

howevei, nothing done pursuant to this Section shall otherwise at any time affect.-
the pafticipation percentages of the parties under this agreement. Proper bills of
sale and division‘orders shall be executed by the #ssigning partie#vto accomplish
the pnfposes hereof, ’

18. RENTALS AND SHUT-IN WELL PAYMENTS: The Working Interest Owners in

each tract shall pay all rertals, and shut-in well payments which may become due

under the lease thereon and shall, at least ten (10) days’ prior to the due date
thereof, nctify the Unit Operator of such payment. Evidence of such payment shall

be submitted to Unit Operator promptly after payment is made. If the Working Interest
Owners in any tract determine not to, pay any such rental or shut~1n well payment, ‘they
shall notify Unlt Oper¢tor at least sixty (60) days befo;;-the due date and they shall,
upon request, #hereupon assign to all other Working Interest Owners_(ln_the proportlon

that such owners! respective participatibn bercentagep under this agreement bear to -

the total of such percentages of such owners) all of their right, title and interest

under said lease; provided, however, all Such assignments shall be subject to all

obligations with reépect to reaséignments, if any, of the pérties making such assign-

' ménts theretofore created in favor of parties who are not parties to this agreement.

ﬁﬁ% of the effective date of each such assignment, the participation percentages of

the parties under this agreement shall be revised to reflect the change in working .
interest'owﬁership on an adjusted acreage Bésis gskdescribed in Section‘7 hereof. In
the event of fgiluféng any Working Interest Owner to make proper bayment of any delay
rental or shut-in well payment through mistake or oversight where such rental or pay-
ment ié reqpiredﬁto.continue the lease in force, there shall be no money‘liability'

on theApart‘of the party failing to pay such rental or payment, but such party shall

maks a bona fide effort to secure a new lease covering the same interest and commit

“such lease to the Unit Agreement and this agreement, and in the event of failure to
secure a new lease within a reasonable time, théWpéfticipation"pérCéﬁtageS”of the

parties hereto shall be revised to reflect the change in working interest ownership

on an adjusted acreage basis as provided in Section 7 hereof and the party failing

/‘to pay any such rental or shut—in well payment shall not be credited with the ormership

=15~
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- of any lease” on which rental or payment was required but was not pald. In the event

of loss of title to éllegse for failure to pay rehbal or shut-in well payment, all
loss occasioned thereby shali~be that of the Working Interest Owners who{éhould have
paid the same.

Unit Operator will use its best efforts in good faith to furnish all Working

Interest Owners prior notice at any time a gas well is to be shut-in and notice of the

date or dates it is reopened for production; provided, however, Unit Operaior will

suffer no liability becauss of failure through‘miétake, inadvertance or oversight so
to notify any other Working Interest Owner. B . |

Y

©'19. DISPOSAL OF PRODUGIION: Each of the parties hereto shall own end, at

’ its4own expense, shall take in kind and separately'disposé of its proportionate part

of a1l the unitized substances pro&uéed and saved from the iease acreage covere& .
hereby, exclusive of the production that the Unit Operator may ﬁse in developing and

producing operations and in preparing and treating oii for market purposes and of

- production unavoidably lost; provided that each party shall pay or secure the payiient

of the royalty interests payable by or chargeable to such party under the provisions
of this agreement, At such time or times as a Working Interest Owner shall fail or
refuse to take in kind or separately dispose of its proportionate part of sald pro-

ductioﬁ, Unit€0perat6r shall have the authority, revocable by Working Interest Owner

~ at will, to sell éll'or part'éf such production to others or to purchase same for

: i’éfcwn'accjunt.'*Aﬁy”éubh'éhié‘bi'piféhaée'hy ﬁhiﬁybﬁéiétor shall be for a price at -

-~

not less than the prevailing’market price in the area and at not lessvthan the price

which Unit Operator receives for its proportionate part of said production. All such

séles or purchases by Unit Operator of Working Interest Owner's production shall be

,only for such reasvnable periods of time as arve consistent with the minimum needs of

the industry under the circumstances, but in no event shall any such sale be for a

"period in excess of one (1) year. Notwithstanding the foregoing, Unit Operator shall

not make a sale into interstate commerce of any other Working Interest Owner's share

of gas production without first securing such Working Interest Owner's written consent.

+-This Agreenent shall not be construed to mean that any party or parties are obligated

to represent any other party or parties hereto before the Federal Power Commission.

20. EXAMINATION AND I0SS OF TITIE:

(a) Title Examination: There shall be no examination of title to

leases, or to oil and gas interests, except that title to the drillsite on which the

16~
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and title shall be aciepted or. rejected in _i e mgnner as provided shove c

| Initial Test Well is to bse drilled in accordance with Section 13 hereof shall be

examined by a reputable attorney, using any available title opinion previously pre-
pared by a reputable attorney, suchiavstracts of title as the examining attorney
deems necessary, and any title papers in posseseionfﬁf the Working Interest Owner
comnitting the land on which the drillsite ie located. A copy of the examining
attorney's opinion shall be sent to each party and, also, each party shall be given
a copy of all subsequent supplemontal attorney's reports. A good faith effort to
satisfy any tltle requirements shall be made and the cost of any curative work and
any necessary tltle examlnation shall be charged to the joint account.

If title to the proposeu dr_llsite is not acceptable for a material

reason, and all the parties do not accept the title, the partles shall by vote select

a new drills1te for the Initial Test Well, subject to approval of the Supervisor,

United States Geological Survey, Roswell, New Mexico; provided, if the parties are

unable to select ancther drillsite, such drillsite‘may be selected by said Sﬁperiisor.

at the request of any party hereto. When a new drillsite is selected, title to the
0il end gas lease covering it and to the fee title of“the lessor shall be examined,

the drillsite first selected. If title to the:g 1 and gas lease covering the second,

choice drillsite is not accepted, other drillsites shall be successively selected and

title examined as in the case Wf the £irst drillsite until a drillsite is chosen to

' uhich title 1s accepted.

No well other than the flrst test shall be dr¢lled in the Unit Area
until after (1) the $itle to the drilling unit has been examined by an attorney, and

(2) the title has been accepted by all of the parties who are to participate in the

drilling of the well. The Working Interest Owner committing the land on which such

drilling iinit is located shall furnish such abstracts of “itle thereon as are in

such party's possession, with any title opinion and other title-papers in such party’s

possession. Any further fitle examination, curative work or abstracts shall be at

'the expense of parties who are to participate in the drllllng of the well.

(b) PFailure of Title: Should any oil and gas lease, or interest

therein, be lost through failure of title, this agreement shall, nevertheless,

continue in force as to all remaining leases and interests, and,

(15‘ The party whose title or interest is affected by the title

failure shall bear alone the entire loss and it shall not be entitled to recover from




Oporator o the other parties any development or operating costs which it may have
theretofore paid, but there shall be no monetary liability on its part to the other
parties hereto by reason of such title failure; and

{2) There shall be no retroactive adjustment of expense incurred
or revenues received from the opsration of the interest which has been lost, but as
of the tims #t is determined finally that title failure has occurred the interests
of the parties shall be revised to reflect the change in working ioterest ownership
and the party whose title or ‘interest is lost by the title failure will not be
credited with ownership of that to which title is Jost; and
o (3) If the proportionate interests of the other parfles hereto
in any producing well theretofore drilled on the Unit Area are increased by reason
of the_title failure, the party”ﬁhose title has failed shall receive the proceeds
attributablo‘to the increase in such intsrests (less operating costs attributable
thereto) until it has been{re;ﬁiﬁrsed for any‘unrecovered costs pai&ﬁby it in connec;
tion with such well; and

(h) Should any percon not a party to this agreement who is
determlned to be the ovner of any 1nterest in the title which has falled, pay in |
any manner any part of the cost of operation, development or equspment previously
paid under this agreement, such amount shall be proportlonately pald to the party or
partmes hereto who ih the first instance pald the costs which are so refunded; and

(5) Any 1iability to account to a third party for prior produc—
tion of oil and gas whlch arises by reason of tltle fallure shall be borne by the
parties In the same proportions in which they shared in such prior production. Fach
* party whose title‘failsMshall holo other parties harmless from loss resulting from
payment of proceeds of production to the losing party. ‘

(6) The explration of any lease because of the failure of the .
psrties”to extend same, in accordance with the provisions thereof, beyond its primary
term shall not be considered as a loss or failure of title within the meanihg of this
Article 20. Any loss of a lease because of its expiration under its own tefms at or
after the expiration of its primary term shall be a common loss of the psrties;
Likewise, where all of the parties consent to a surrender of a lease (whether during
or after its primsr& term) such Joss shall be a common loss of the parties. n"Primary
~tenm;" as used herein, shall mean the term a lssse maf be held by paying rentals or

by other means in absence of production, -




~2L. MAINTENANCE’O” UNIT OWNERSHIP: Should a sale be made by Unit Operator

of all of its rights and interests, the other parties shall have the right within
sixty (60) days after the date of such sale, by majority vote in interest, to select
a new Operator. If a.new Operator is not so selected, the transferee of the present
OperatOr shall assume the duties of and act as Operator., In either case, the retiring
Operator shall continue to serve as Operator, and discharge its duties in that capaé

city under this agreement, until its successor Operator is sslected and begins its

functions, but the present Opérator shall not ba obligated ‘to continue the performance

-of-its duties for more than one hundred twenty (120) days after the sale of its rights

and interests has been completed

| For the purpose of maintaining uniformity of owtiership in the oil aﬁd'gas
leasehold interest covéred by this contract, and nétwithstanding any other provisions
to the contrary, no party shall sell, encumber, tfénsfer or make any cther disposition
of‘its_interest in the leases embraced within the Unit Area'and_in wells, eqnipmént
and péoduction‘unless such disposition covers elther: |

(a) The entire intefé;tpéf the party in all leases and equipment -and

production; or )
| (b) An equal undivided interest in all leases and eqpipmvnt and
production in the Unlt Area. '

‘Bvery such_sale, encumbrance, transfér or cher dispostion made by any
party shall be made expressly subject to this agreemsnt, and shall be made withou
prejudice to'thie Tights of the other parties.

If at any time the interest of any party is divided among an@ owned by four
or more co-owners, Unit Operator may, at its discretion, require such co-oimers to
appoint a single trustee or agent with full authority to receive notices, apﬁrsve |
expendiﬁures, receive billings for and approve and pay such party's share of the

joint expenses, and to deal generally with ~ with power to bind - the co-owners of

. such party's interests within the scope of the operations embraced in this contradt;

however, all such co-owners shall enter into and execute all contracts or agreements
for the disposition of their respective shares of the oil and gas produced from the

Unit Area and they shall have the right to receive, separatgiy;ipayment of the:sale

‘proceeds thereof.

22. COVENANTS RUNNING WITH THE IAND: This agr-cment shall be deemed a
covenant funning with the leases and the lands subject hereto and shall be binding

©y-




P PO Al e R A

upon and inure tc the benefit of the heirs, persoﬁal representatives, successors
and assigns of the parties respectively. .
23. SUBSEQUENT JOINDER: Prior to commencement of operations under the

Unit Agreement, all owners of working interests in the Unit Area who have not Joined:
in ths Unit Agreement shall be privileged to join in this agreement by subscribing
>£o the Unit Agreement and’this agreement, After commencement of operations under
the Unit Agreemeﬁt, however, subsequent Joinder in the Unit Aéf;ement and in this
‘agreement by any party owning a working interest in the Unit Area shall be on such

reasonable terms and conditions as the paf%ies who are then committed to this agree~

ment may require in view of the circumstances existing at the time such subsequent

-

Joinder is sought.

2i,. SURRENDER OR TERMINATION OF INTERESTS: No lease committed to the Unit

Agreement shall be surrendered in whole or in part, unless the parties hereto mutually

consent thereto., Should any party at any time desire to surrender any lease comzitted

to the Unit Agreement insofar as it appliés to the lands covered by said Unit Agréement

and the other parties should not agree or consent to such surfender, the party desiring

. 80 to surrender shall assign, without exﬁreés or-implied warranty of title, subject to

fhe appro§a1-of the Director of the Bureau of Land Management, Departﬁent of the
Interior or thé’Comméssioner of Public Lands as the case may be; if‘Fe&érhl or State
lands gre‘involved, all of such party'!s interest in such lease to the other parties
heréto(ih proportion o the participation percentages of such parties ﬁndéffthis agree—~
ment. If aii?of the parties are not willing to acceét the assignment of sgch interest,
the asﬁignment shallybe made to those willing to accept ;ﬁéh,interest in the propor-~
tions that their respective participatioﬁ perceﬁtages'undér this agreement bear to the
aggregate of such percentages of such parties. Such assignment shall be free and
clear of all liens and encumbrances and upon delivery thereof the assigning party
shall be relieved of éll further obligations with respect to the lease or leases sé
assigned, but such assignmeﬁt shall not relievé the assigning ﬁérty of any obligation
or liability apprbved,‘accrued or incurred with respect to such lease or leases or
the interest réferable thereto prior to the assignment thereof.

It any party hereto so desires, it may withdraw ffom this agréemént by
conveying, assigning and transferring, without warranty, either express or implied,
to the other parties Hereto who do not desire to withdfaw, all of its right, title

and interest in and under the leases included in fhe’Unit Area, together with the
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withdrawing party's interest in &ll wells, casing material, equipment, fixtures and

other personal property acqpired for or used in operations under this agreement,
but s1ch conveyance or assignment shall not relieve said party from any obligation or
1iability in connection with a drilling or reworking Operation thersetofore approved
or from any obligation or liability accruedlor{inourred prior to the date of such
assignment. The interest so conveyed and assigu d shall be held and owned by the .
Assignees in proportion to their participation percentages under thls agreement, and
thereupon the withdrawing party shall be relieved from all obligations and liabilities
thereafter to accrue under this agreement'except as»above provided and the'rignt'of
-such party to any benefits subseqnently accruing hereunder shall cease; but Assignees
shall pay Assignor for its interest in all casing, material, equipment, fixtures and
_ other personal property assigned to them at the salvage value thersof computed in
accordance nith the Accounting Procedure, Exhibit ug,n hereto attached, less the
estimated EOSt of salvaging and estimated cost of plugging and abandoning. If all
of the'partieé3are notjwilling to‘accept the»assignment from the withdrawing party,
tne assignment shall be'made to those parties willing to accept ’such assigiment in
the proportions tnat tneir respective participation percentages under this agreement
bear'to tne aggregate of such percentages of such parties.

25. NOTICES: Except as herein otherwise expressly prov1ded all notices,
reports or other communications 1=qn1red or permittnd hereunder shall be deemed to

or t Jeprarh with

have been properly given or delivered when sent by firs class mail
all_postage or charges fully prepaid, and addressed to the parties hersto, at the
addresses set Opposite tneir‘respeotive‘names, or at snch other address as may be
thereafter furnished to Unit Operator in writing by the respective parties. The date
of service by mail shall be the date on which such written notice or other communica-
tion is deposited in the United States Post Office, addressed as above provided.

26. RELATION OF PARTIES: The rights, duties, obligationsvand liabilities

of the parties hereto under this agreement and the Unit Agreement shall be several

and not Joint or colleotive, it being the express purpose and intention of the parties
herseto that nothing contained in this agreement or the Unit Agreement or any operation
under either agreement shall ever be construed as creating a partnership of any kind,
Joint venture, an association or a trust, or any legal entity for any purpose or as
imposing upon any one or more of the parties hereto any partnership duty, obligation
or 1iability. Each party hereto shall be individually responsible only for its obli-

EA

gations as set out in this agreement and in'the Unit Agreement. R




27. INTERNAL REVENUE CODE ELECTION: While éach of the parties hereto

recognizes and intends that its rights and liabilities under this agreement and the
Unit Agreement are saveral and not joint or collective, if, for incoms tax purposes,
the parties should be regarded as partners or Joint venturers, or if this agreement,
the Unit Agreement, or any opeiations carried on under either agreement be treated
as a partnership for income tax purposes, each and all of the parties hereto do fully
and finally élect to exclude themselves, this agreement, the Unlt Agreement and all
such operations from the application of all of Subchapter K of Chapter 1, of Subtitle
A, of the Internal Revenue Code of 1954 as provided in Section 761 (a) thereof. Each
party hersto further agrees not to give any notices or take any other action incon-
sistent with the election made hereby. If any present or future income tax laws of
the State iri which the property covered by this agreement is located, or any future
income tax laws of the United States, contain, or shall hereafter contain, any other
provisions under which an election similar to that provided by Section 761 of said
Subchapter K is permitted, each of the parties hereto hereby makes such election
with the same purpose and effect as the election made sbove and each party agrees to
take such_action as may be necessary to make such election as may be permitted by
such laws,

28. FORCE.MAJEURE: In the event any party hsreto is rendered unable,

f

wholly or in part, by force majeure to carry out its obligations under this contract
other than the obligation to make payments of amounts due hereunder, it is agreed

— - T o = . (
that upon such party's giving notice and ress

hably full particulars of
in writing or by telegraph to the other parties hereto within a ‘reasonable time after
the occurrence of the cause relied upon, then the obligatlons of the party glving the
notice, "so far as they are affected by force majeure, shall be suspended during the
continuance of any inability so caused, but for no longer period; and the cause of

the force majeure shall, so far as possible, be remedied with all reasonable dispatch

“Fhe term "force majeure® as employed herein shall mean delay or loss resulting from

‘fire, flood, action of the elements, strikes or other labor difficulties, acts or

orders of c¢ivil or military authorities, restrictions or restraints imposed by law
or ordihancé, or by order or regulation of public authority, whether Federal, State
or local, inability to procure neCessary materials or labor in the open market and

on usual and lawful terms, or any other cause reasonably beyond the control of the

party claiming suspension.
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assigned, the same may be assigned to the UnitAOpérator to be held in trust for the

The settlemsnt of strikes and lockouts shall be entirely within the dis~

cretion of the party having the difficulty and the above mentioned requirement that
any force majeﬁre shall be remedied mth all reasonable dispatch shall not require
the settlement of strikes and 1ockoute by acceding to the demands of opposing party
when such course is inadvisable in the diecretion of the party having the dibfficulty.
29. ASSIGNMENTS OF PARTIAL INTERESTS: Under varlous provisions of this

agreement ; a party hereto 'is permitted, or may be obiigéted, to assign to another
party or parties hereto, all :)’r a part. of such party_'e interest in its oil and gas
leases subject to this agreement. In the ovent assignment of record title is not |
permitted under the rules and regalations ef the Bureau of Land Management or of the
Commissioner of Public Lands of the State of New Mexico, ;s the case maymbe, then

‘tl'lxe interest to be assigned sheil be eonveyed by -appropriat.e operat-ing agr’eemenf,s or,
by any other valid instrument that will carry out the intention of such prov;sion or

provisions or in case of a State lease or leases where undi\_r'ided' interests aie to be

pvarties entitled to participation therein in proportion to their respective interests.

30. PROVISIONS 'CONFORIED WITH IAWS AND REGULATIONS: All of the provisions

of this agreement are hereby expressly made subject to all applicable Federal or ‘State

laws, orders, rules and regulations, and in the event this contract or any provi.;ion

hereof is found to be inconsistent with or contrary to ‘any such law, order, rule or

freguiation , the latter shall be deemed to control and this contract shall be regarded

as moditied accordlngly and as so modlfled shall continue in full force and effect.
31. . EFFECTIVE DA'I’E AND TERM- This agreement sha.ll become effective as of

the effective date of the Unit Agreement and shall remain in full force and effect

during the term.of sa:Ld Unit Agreement and any and all extensions or renewals thereof,
and, in the event of t}}e‘termmation of the Unit Agreement for any reason as to all

or any part of the 1a;1d ;xow or hereafter included in the Unit Area, this agreement’

shall continue in full force and effect with respect to any land as to which the Unit
Aé_reemen’c tei‘m:inates which is included in any drilling unit or prbretion unit for any
unabandoned well which has been drilled or cormenced. pursuant to this agreement,

After such termination the royalties reserved in the lease covering any such drilling

or proration unit and the overfiding royalties and i)roduc.tion paynments specified :m o
Exhibit "B" which are applicable to production from such unit shall be peid and satis-

fied with the actual production from such unit by the owner of the lease covering such




unit, and the remaining prodhctidn therefrom and the cost of all subsequent operations
thereon shall be allocated. among tﬁe parties to tﬁis agreemeht in accordance with the
other provisions of this.agreémentj such remaining production being in lieu of any
other working interest prodgption from or allocated to such wtlt to which any-working
interest owner or owners miéhﬁ otherwise be entitled uﬁder this agreement. Any addi-
tional overriding‘royalties or burdens on production from such drilling or proration
unit shall be paid and satisfied by the owner of the lease covering such unit and
such owner shall hold the other parties harmless from any such additicnal overriding
royalties and burdens on production. The rights and interests of the parties hereto
in such drilling or proration uﬁits, the wells thereon and their ﬁarticipation in the
production therefrom and in the ;osts of operations thereon, sﬁalitbe governed by ths
provisions hereof and this agreement with~respect'to!ea9h such well and’its drilling
unit or éroration unit shall remain in full force and effect so long as SA& well
thereon is being drilled or re-worked or is capable of producing oil or gés in paying
quantities and until éame is blugged and abandoned and thé accounts of all parties
hereto are settled. y ‘ | |

No téfmination of the Unit Agreement as to any land (;§Cept,as a result
of 1933 or failure of title or loss of a lease throvgh failufefﬁo pay rental or shut-
in well payment) shall cause a reéiéioh of the participation'perqentages of tha parties

under this agreement.

52. MODIFICATIONS OF DRILLING REQUIREMENTS OF UﬁI’I-‘ AGREEI’ENT: The Unit

Operator msy apply for and obtain a modification of the drilling requiremsnts of said
unit agreemént or an eﬁtension or extensions.of time within which to comply therewith .
as provided by the terms of said unit agreement and any such application or applica-
tions may be made without-the consent of any of the working interest owners subscribing
hereto. |
"' 33. EXHIBITS: Exiaibit "A" (map of the Unit Area) and Exhibit #BY (Scheduie
vof”0wnersﬁip of 0il and Gas Interests in the Unit Area) which are attached to the Unit
Agreemeﬂt, are hereby confirmed and by reference made a part hereéf. Exhibit ngn
(Accownting Procedure) and Exhibit "Dv (Schedule of Participation Percentages in Gosts
and Working Interest Production and Schedule as to Participation in the Initial Test
Well) are attached hereto and made a part hereof. | |

"It is recognized that the Exhibits attached hereto will need to be revised

from time to time, as provided in the Unit Agreement and as necessary due to changes
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in ownership, retirements of production payments and as required by the Commissioner
of Public Lends and the United States Geological Survey, and may need to be revised
to corréct any arithmetical mistakes that may be discovered after the execution of

' this Agreement, Unit Operator will make such cha.riges or revisions as are necessary

and promptly thersafter furnish the parties hereto such revised or changed Exhibits.
34. SPECIAL AGREEMENTS COVERDG DRILLING AND COMPLETING THE INITIAL TEST

WELL:
(a) Rights to be earned: In the event the initisl test well is com-

pleted as a well capable of produciﬁg unitized substances in paying quantities, it

: ;is understood and agreed bétween thé respective partie‘é nared in this Section 34 that,

—subject only to-the provisions cf this Section;- PhJJ.lJ.ps Pet.mleum Company, herein-
ai‘ter referred to as "Acquiring Party, " shall have and is hereby granted the rlght to
acquire the following described leasehold interests from the respective partles herein~
after designated "Non-participating Parties" named below. )

(1) From Kerr-McGoe Corporation, aill of its lee.sehold interest

as it appears in Exhibit B¢ fo the Unit Agreement. Such interest appears in

. Exhibit "B" in Tract 18 and is shown to contain 40.00 leasehold atres, more &r less.

Kerr-McGee Corporation shall reserve unto itself an overrid:mg royalty equal to one-
eighth (1/8) of eight—eighths (8/8) of all un:Lt.ized substances produced and saved

from said tract proportionately reduced as to'its working interest percentage as it

~&lso appears in Exhibit "B' in Tract 18.

(2) From Atlantic Richfield Company, all of its leasehsld interest
as it appears in Exhibit "B" to the Unit Agreement from a depth of below 100 feat above

the 'top of the Delaware Mountain Group, identified at 4,390 feet on the Schlumberger

Electric Log run No. 2 of April 14, 1957, in Shell 0il Company's No. 1 Perry Federal

-

-~ located 330 feet fron the Nor_t_,h Line ard 990 feet fram the West Line of Section 10~

T20S-R32E, N.M.P.M., Lea County, New Mexico, down vo and including one hundred (100)
feet below the deepest depth driiled in the test well provided for in Section 13 of
this agreement. Such interest appears in said Exhibit "B" in Tract 11 §nd is shown

to cdntain 400.00 leasehold acres, more or less.  Atlantic Richfield Company shall

peserve unto. 1t_~e1f an overriding royalty equal to one--eighth (1/8) of eight-—elghths

(8/8) of all unitized substances produced and saved from the assigned depths.
(3) Fram Bass Enterprises Production Co., Perry R. Bass and

Delbasin Corporation, hereinafter referred to as Bass, Bass and Delbasin, all of their

—-25-~
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leasshold interest in and to the ac~eage placed in the approved participating area

fof the initial test well from a depth of 2,784 feet below the surface of the ground
down to a'd including one hundred (100) feet below the despest depth drilled in said

 well, reserving unto themselves an overriding royalty equal to one-sixteenth (1/16)

of elght-eighths (84) of all oil, gas and casinéhead gas produced and: saved from the
assigned depths, out of which overriding royalty shall be borns all presently existing

overriding royalties or production payments as such overriding rojalties and produc-

_tion payments appear in Mibit["B" to the Unit Agreement, until such time as Acquiring

Party shall ha.ve produced &1 saved from the test well provided for in Section 13
above unitlzed substances of total "Market Value" equal to 99. 285711;% of the costs
and expenses of drilling, testing and completing said test well, plus 99.285714%

of the costs of operation of said test well, Acquiring Party shall imediately notify
Bass, Bass and Delbasin in writing, and Bass, Bass and Delbasin shall have thirty l(30)
days following the freéeipt of such notice to Jointly notify /Acquiriﬁg Party whethsr
or not they elect to receive from Acquiring Party a reassignment of an undivided one-
half (1/2) interest in the lease previously assigned to Acquiring Pafty insofar as
same covers the participaﬁing area. In the event Bass, Bass and Delbasin, within the
thirty (30) day period hereinabove specified, shall notify Acquiring Party that they
elect f.o receive such reassigmmnt then and thereupon Acﬁuiring Party agrees to
forthmth reassign to Bass , Bass and Delbasin an undivided one-half (1/2) interest .
in the leasehold placed in the participating area for the original producing well in

the  zome mannor in the Sains depih as assigned BO “Acquiring Party, together with a

‘ 36 1;28571% interest in all lease equlpment and all personal property located thereon

or appm'bena.nt thereto and used in connection with the development and operation of
same for oil and gas purposes, warranting the same to be free ¢f all liens, clouds,

claims and encumbrances caused, suffered or created by, through or under Acquiring

B

Party. Sald reassignment to be effective as of 7:00 AM. on the date Acquiring Party

has been reimbursed from thé preceeds of production as herein provided, and upon the

effective date of such reassignment the overriding reyalty reserved to Bass, Bass and

Delbasin in this Section 34(a)(3) shall terminate. If Bass, Bass and Delbasin shall

notify Acquiring Party that they elect not to receive a reassigmnent' of such interest ‘

—-3n-paid initial test well and” partlclpat:mg area, or if Bass, Bass and Delbasin
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shall fail or neglect to notify Acquiring Party within the thirty (30) day period
hereinabove specified, then, and in either event, it shall be deemed that Bass, Bass h
and Delbasin do not elect to. receive such reassignment and the overriding royalty
hersinabove reserved to Bass, Bass and Delbasin herein and all other terms and provi-
sions of this agreement shall continue in full force and effect as to such initial
test well and the participating srea leasehoid assigned'the same as before such
election,

In determ;ningbthe tmarket value® of producﬂien from said test
well for the purposes of this Section 3&(5)(3), there shall be deducted the value of
all royalties paid to 1essors under tne oil and gas leases described in “BExhibit MA," -
the value of the overriding royalty paid to Bass, Bass and Delbasin under the provi-
sions of this Section 34(a)(3) and all ad valorem and gross production taxes paid by
" Acquiring Party on such production but no other deductlon of any kind or character .
shall be made.
| » ~ During the time Acquiring Party is being reimbursed as aforesaid,
Acquiring Party shall funnish- Perry R. Bass, Attention Mr. W. P. Duncan, Jr., 1200
Fort Worth National Bank Buildlng, Fort Worth, Texas 76102, with a monthly itemized
statement reflecting the costs and expenses incurred in the development operation
cand maintenance of said 1nit1al test well, the production sold, productlon on hand
and run tiékets fully disclosing the type, quality and quantity of production and the

disposition thereef. The costs incurred by Aeqniring“Party in the development, opera-

L]

vion and maintenance ¢ aatd test well shall be determined ‘in accordance with the
'_‘pro#isions of the Accounting Procedure attached as Exhibit g attached hereto and W

made a part hereof. .

(4) Additionally from Bass, Bass and Delbasin, an undivided one—
half (1/2) interest in the remaining leasehold intersst not included in the partici-
pating area ef the initial test well, from a depth of 2,78l feet below the surface
of the ground down to and including one hundred (100) feet below the deepest depth
drilled in the initial test well, all of the sbove interests appearing in Exhibit "B
in Tracts 1, 2, 3, 4, 55 6, 75 8, 9, 10 and 16 and are shown to contain 4,080.00

acres, more or less.

gs shown in’Column 1 on Page 3 of Exhiblt uD," all costs and expenses which would

otherwise be chargeable to said Non-participating Parties! respective interests under

The Acquiring Party shall bear and pay lts participation percentage .

—a
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this ggreement_in connectlon with &rilling and coﬂpleting into the tanks the initial
test well provided for in SéctionV13 of this agreement, ;nd if no completion attempt
1s made ﬁfter reaching the depth specified in Section 13, the plugging and abandoning
of sald well. ‘

When the test well has been drilled to the depth required by
Sectibn 13 and completed as a producer of oil and/or gas, the Non-participating
Parties described above shall promptly execute and deliver to the Acquiring Party a
good and valid assignment, without warranty of title, vesting in said Acquiring
Pafty the legal title to the interests above provided for in the tracts of the 3
fespectivé Non;participating Paréies as shown above., After the aésignments by Non-

. participating Parties as herein provided for have been made, Unit Operator shall
_revise Exhibit "B" to the Unit Agreement and Exhibit "D" of the Unit Operahing Agree-
ment to reflect the then true ‘status of leasehold ownership. The proportionate shares

uef'cogts of drilliég and completing the initisl test well which are to bq borne by
the parties hereto are more clearly shown in Column 1 oﬁﬁPage 3 of<Exhibit "Dn attached
hereto: | a -

35. ADﬁITIONAL ENcUMBRANCEs- If any Working Interest Owner hereafter

creates any overrldlng royalty, producuion payment or other burden agalnst its . worklng
inberest production,, and if the other party gonductu operations hereunder in which the

narty en crestin
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participate under any provision of this agreement, and, as a result, the party con-
ducting such operétions becomes entitled to receive the working interest production
otherwise belonging to such other party, said party conducting such operations shall
receive such prodﬁction free and clear of any burden so created by the other party,.
and the latter shall save the partf cohduéﬁing;such operations completely harmless
with respect to the receipt of such working interest production.

36. COUNTERPARTS: This agreement may be.executed in any nunber of counter—

parts, no one of which needs to be executed by the other parties hereto, and the same
shall be binding upon ali-those parties who have executed such a countébpart,‘regard-
less of whether the‘same shall have been executed By all of the parties owning oil

and gas leaSehéld interesﬁs within the Unit Area, and such ;ounterpart shall have the

same force énd effect as if all parties signing such counterparts had signed the same
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document; -or this agreement may be ratified with like force and effect by a separate

instrument in writing specifically referring hereto.
37. NONDISCRIMINATION: In comnection with the performance of work under

“thls agreement, the operator agrees to comply with 21l of the provisions of -ggction
202 (’1) to (7) inclusive, of Executive Order 11246, as amended, (30 FR 12319) » which
. @re hereby incorporated by reference in this agreement.

38, HEADINGS AND SUBHEADINGS: The headings and subheidings used in this

agreement are inserted for convenience only and shall be disregarded in construing
this agreement. | ( -

| IN WITNESS WHEREOF this Agreemsnt was executed by the undersigned parties
heroto on the respoctive dates hereinafter shown with the. effective date to be the

day and yea.r first hereinabove written or as otherwise controlled by Section 31 hereof*
provided however, that each party exzecutlng this Agreement expressly agrees to remain

bound to any aﬁthbrity for expenditure or separate agreement concerning ths initial o

test well which may have been executed or entered into previcus to said effective date

to the extent that authorized costs incurred prior to the effective date hereof shall . » i ‘ -

be deemed to have accrued under ‘the terms and pi‘ovisions of this Operé.ting Agreement.,

Fle oy : ; . PHILLIPS PETROLEUM COMPANY

. 1 '\ - .o
’ - Date: q Vonas V\ ’q7°
: 4 ; Fred Forward
e Attoiney-in-Fact

THE STATE OF TEXAS | . | ,_
COUNTY OF MIDLAND  §

BEFORE ME, the undersigned authority, a Notary Putlic in and for said County
arid State;-on this day personally appeared FRED FORWARD, Attorney-in-Fact for PHILLIPS
S PETROTEUM COMPANY, known to me to be the person whose name 1is subscribed to the fore- : -

T going instrument, and acknowledged to me that the same was the act of the said |
" PHILLIPS PETROLEUM COMRANY, a corporation, and that he executed the same as the act .
of such corporation for the purposes and consideration therein expressed, and .’m the T

capacity therein stated

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the _ R 7 day of

Lo A ‘ T
¥ .

[N SR

Notary Public in and for Mldland - o
County, Texas
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EXHIBIT  “¢" L
““Attached to and made a part of. Plata Deep Unit Area. Operating Agreement,

Lea County. New Mexico. . .. .. . . . o
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__ ACCOUNTING PROCEDURE

(JOINT OPERATIONS)

I. GENERAL PROVISIONS

1. Definitlons
. “Joint’ Prnngrgy" sk
cedure” §s attached .
*“Joint Qperations™ shall mean all operatxons necessary or proper for the development, operation, protection and
. maintendnce of the Joint Property. —
‘:Operatox" shall inean the party desigrated to condu et the Jomt Operatlons
:|Non-Operat0rs" shall mean the nonoperating parties, whether one or more. ‘
Joint Account” shall mean the account showing the charges and credits accrumg bccause of the Joint Operatlons
and which are to be shared by the Parties. .
“Parties” shall mean Operator and Non-Operators. ' '
‘:Matenal" shall mean personai property, equipment or supphes acquired or held for ust on the Joint Property
“Controllable Material” shall mean material which at the time is so classified in the MaterialTlassification Manual

wild

as most recently recommended by the Council of Petroleum Accountants Soch.tles of North Ameuca )
Conflict with Agreement - ‘ L o L
In the event.of 2 asnflict botween {he pmvmons ‘of this Accountmg Procedure and the provxsxonsﬂof the agree-
ment to which this Accounting P:ocedure is attached, the provisions ¢f the agreement shall control
3. Collective Action by Non-Opcrators : : '

Where an agreement or other action of Non-Oberators is expre:sly requu‘ed under thxs Accountmg Procedure

and if the agreement to which thls Accounting Procedure is attached contains no contrary provisiéns in regard
thereto, the agreemeént or action of a majority in interest of the Non-Operators shall be controlling on all Non~

all-meari the real and personal property subject to the agreerent to which this “Accounting Pro-

2

. .’.Operators S . ; .
4. Statements and Billings ' ' ’ o ' R ' *
~ Operator shall bill Non-@perators on or before the last day of each month for their proport\onate share of costs and >

~ expenses, for the preceding month.  Such bills will be accompanied by statements reflecting the total charges
- 8nd credits as set forth under Subparadraph LG . below:
A. Statement in-detail of all charges‘ind credits to the Jomt Account,.
B. Statement of all charges and credits to the Joint Account, summarized by approprzate classifications md.catlve
of the nature thereof. .
C. Statement of all charges and-credits to the Joint Account summarlzed by appropriate classifications mdlcatl
- of the nature thereof, except that items of Controltable \Iaterral and unusual charges and. Cl‘edlta shall be dotaxled

5. Advances and Paynents by Non- Operators : -
Unless otherwise. pro"nded for in the a"reement, the Operator may reqiire the Non-Operato ,—g to aui}:'a'nce"'thexr -

share of ‘estimated cash cutlay for tle succeeding month’s operation. Operator shall adJus* each monthly billing to
reflect advances reu.ewed from the \Ton-Operators

Each Non-Operator shall pay its proportion of all bills within ftfteen (15) days after receipt.’ If payment is notA '
made within:such time, the unpaid balance shall bear: interes t monthly at’the rate of ten per cent (10%) per anaum

el

"~ . orthe maximum contract rate permitied by the applicable usury laws in the state in which the Jomt Property is

located, whichever is the lesser,
6. Ad;ustmnnts

Payriient of any spch bills shall not prejudice the right of any Non- Operatora to protest or. questton the correc'ness

. thereof; provided however, all hl‘ls and ‘statemnénts rendered to-Non-Operaters by. Operator during any calendar

- year, shall coriclusively be preaumed to be true and. correct at‘ter twenty-four (24) months fallowing the: end of any

_such calendar year, unless within the said twenty-four {24} moiin peridd a N’on-Operator takes written excep-

tion thereto and makes claim on Operator for adjustment... No ad;ustment favorable tuv Operator shall be made

‘unless it is made within the same prescribed period. The provrsxons ot this pdragraph shall not prevenl adjust-
ments resulting from a physical inventory of the Joint Propertly as provided for in Section VII

7. Audits

A Mon-Operator, upon netice. in writing to Operator and all other Non-Operators, shall ‘have the right to 3ud1t
Operator’s ~zcounts and records relatmg to the accounting hereunder for any calendar year w 1fhm thc twenty four’
(24) month pcriod fotlowmd the end ‘of such calendar year; provrded hawever, the making of an audit'shall not ex-
tend the time for the taking of w ruten exception to and the adiustrment of accounts as provided for in Paragraph
-6 of this Section'I. Where there are two or more Non-Operators, the Non- Operators shall make every reasonable
effort to conduct joint or sirultaneous audnt in a manner which will result in a minimum of mconvemence to.
the Operator S

. ) I, PIRECT CIHARGES , «
_Subject to limitations hereinafter- prescnbcd ‘Onerater shall charge the Jont Account with the fellowing items:
1. Rentals and "Royalties S
Delay or other rentals and ro_,'ame\ when sucnh rentals and royalties are paid by Oper ator for the Jomt Account
of the Parties. . N
2. Labor :
A. Salaries and
Operstions, and salaries or wszes of technical employees who are temporarily
employed on the Joint Property. - \

wages of Operator's employecs directly engaged on the Jomt P'opr-rtg in the conduct of the Joint
a%;lgned to and directly

B. Ogerator’s cost of holiday, vacatinn, sicknesé and d-sabrht) ber_\en_ts and other cu<tom'trv allowaneces paid-to-the ™~ :

employees whose salaries-and--wages ate cr-argeable to the Joint Accourt under Paragcaph 2A of this Section 11
“and Paragraph 1 of Section 1iI; except that in the case of those employees crly a pro rata portion of whose
salaries and wages are chargeabiz to the Joint Accountunder Parascaph 1 of Section II1, not more than the same
pro rata portion of the benefits and allowances her —rr. r ovided for shall be charged lo the Joint Account. Cost *
undér this Paragraph 2B may b2 charged on a *when and as“paid basis” or by “per centage assessment” on the
amount of salarics and wagces chargeakle 19 the Joint Aceccurt under Paragraph 2A of this Section IT-and Para-
graph 1 of Section IU. If percentage » aszédament is used, the rate shall be based on the Operator's cost experience.
C. Expenditurés or contributions made purstiant to assessment $ trnposed by governmenlal authority which are ap-
phmble to Operator’s labor cost oi calaries and wages chargeable to the Joint Account under Paragraphs 24
“and 2B of this Section I and Paragraph 1 of Section IIL
D. Reasonable personal expenses of thosc employees whose salaries and wages are chargeable to the Joint Account
under Paragraph 2A of this Section II and for which cxpenses thc emp!oyoes are relmbursed under Operator’s
usual practice. .

-..l—.-
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=; |8 Fanplayee Beacfits
Ogaerator’s cavrent vost of establis hed plans for ciplayees’ group life insuanee, qup:lnln.umn peasion. retire-

: ment. stock purchase, tait, busns, and other benefit pl.unHv‘ nltkv naturgapplicable 1o Operatar's labor cost; pro-

l S e viled Bewever, the tetal of -sueh charges shatl ol exce L'n.,a.i uulll (P.é ) of Operatg™s tabor tosls Tlnmgaauie —

: o the Joint Account under Paragraphis 2A and 2B of this Section 1[ and P.naglaph l of Section 1L

! 4. Matcrial .
Matevial pordehared- or furnishicd Ly Operaior for use’on the Jomt !’:opcrl\f So far os it is ru.nennab!y pmch—

- e,

cal and consistent with efficient and economical operation. only such Material shall be purchasea for or translerred
to the Joint Properly as may be required for immediate use: and the accumulation of surplus stocks shall be avoided,
5. Transportation
Transputtation ofcmpm\ ¢es and Material necessary for the Joint Operations but subject to the following limitations:
A. If Material is moved to the Joint Property from the Operator's wavchouse or other properties. no ¢harge shall
be mude to.the Joint Account for a distance greater than the distance from the nearcst reliable supply stor¢/or
railny receiving pomt wlere like material is available. except by agreement with Non-Operators:barge. term.na
B. If surplus Material is moved to Operator's warehouse or other storage point. no charge at?g ng ?&Ej‘ (ie
Joint Account for a distance greater than the distance.to the nearest reliable supply store/ FAKc# civiig
point, except by agreement with Non- Operators. No charge shall be made to Joint Accounf for mov mJ Material
to other properties belonging to Operator, excent by.agreement with Mon-Operators.
C. In the application of subpan"raphs A and B above, there shall be no camhzauon of actual gross truckmg cosls
of §100 or less.
' .8, Services
. A. The cost of cantract services and utilities procured from outside sources other than services covnred by Para-
graph 8 of this Section Il and. Paragraph 2 of Section III. .
B. Use and service of equipment and facilities furnished by Operator as provided in Paraﬂraph 5 of Seclmn IV
7. Daniages and Losses to Joint Property
All costs or expenses necessary for the repair or replacement of Joint Property made necessary because of damages
or losses inctrred by fire, flood, storin, theft, accident, or any other cause. except to the extent that the damage or
loss could havée been-avoided through the exercise of reasonable diligence on the part of Operator. Operator shall
furnish Non-Op rators written notice of damages or losses incurred as soon as practicable af'er a report thereof
, has been recewed by Operator. . o
- 8. Legal E\pcnso i
© 7 All costs and expenses of handling, “investigating and settlmg litigation or clarmc arising by reason of the Joint
Opelallons O NeCesSary. to plotect or recover the Joint Property, mcludmg. but not limited to, attorneys' fees,
: o . court costs, cost of .investigation ot procuring’ ewdence and amounts_paid in scttiement or satisfaction:of any
. ; : . such litigation or claims; provided, (a) no charge shdll be made for the services of Operator's legal staff of other reg-
S . - ularly employed per;onnel (such services being considered to be Administrative Overhead under Section 1), ex-
¥ . cept by agreement with’ Non-Openatora and (b) no charge shall be made for the fees and expensées of outside at- -
__torneys unless the employment of sur‘h a:torne)s is agreed to b) Operatur and Non-Operators.
o 9. Taxes ' . . :
R "~ All taxes of every md and Paturc assessed or levied ugon or in connectlon with !he Joint Property, lhe oprratzon
) thereof, or the production theref:om and which taxos have been paid by the Operator for the br‘nem of the Parties.
! 10. Insurance’ Premiuums
k! Premiums paid for insurance requtred to be carned onfthe Joint Property for the protection of the Parhes.
11, Other Expenditures
' Any other expenditure not covered or dealt with in the foregoi ng provmoqs of this ?echon Ii. or in Sectxon I,
and which s incurred by the Opsr-ator for the necessary and proper conduct of the Joint Op2rations.

. il INDIRECT CHARGES
. Operato. may cﬁaroe the Joint Account for indirect costs either by use of an alloc"tlcn of dlstrlcf expense items plus a
1 fixed rate for admm-stratlw overhead, and plus the warehousing charges, all as provided for-in Paragraphs 1, 2, and 3 of
o N this Section 111 OR by combining all three of said ilems under the fixed rate provlded for in Paragraph 4 of thl:. Section
e DA III, as indicated next below: . :

OPERATOR SHALL CHARGE THX JCINT ACCOU‘\XT UNDER THE TERMS OF:

‘[0 Pavzgraphs I, 2 and 3. (Allocatlon of -district expense plus fixed rate for administrative cverhead "]Ua

L ; ) waréhousmg) . .

g . @ Paragraph 4. (Combmed fixed rate)

S " 1. ‘Dizirict Expense » -
Operator shall charge the Joint. Arvqunl w;th a nro rah nnrtmn ‘of the salariesg ‘wagpc(nnd _exnencas.of. nnm--qm- <
produc.ldr- ‘superintendent and other employees serving the Joint Property and other propertles of the. Operator in
the same operating area, whosé time is not allocated divectly to the properties, and a pro rata portion of the cost of
maintaining and operating a p*‘oductmn office known as Operator's .. . ... e
office located at or near . -(ora compa"abl offlce nf !ccauon cha*\ged) and neces-
sary sub-offices (if any), mam!amed ror lhe comemencn ot‘ the above-dsscribed office, and all necessary camps.
including housing facll ties for employecs if required, used in connection with. .the operations of the Joint Propexty
and other propértias in the sama operating drea. The expense of, less any revenue from, such facilities may, at thae

. opl'on of Cgerator, include deprecialion of investment or- a fair monthly rental in lieu of depreciation. Such
charges shall be apportioned to all propel ties served on some equitable basis consistent with Opprato' accounting
practice. . -

ORUZ, KLV DRIy
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2. Administrative Owr!xead : )
Operator shall charge administrative overhiead to the Joint Account at the follov'ng rates, which charge Sh'l“ be in
‘lieu of the cost and expense of all oftices of the Operator not covered by Paragraph 1 of thissSection III, including

salaries. wages and expenses of personnel assigned to such offices. Such charges shall be'in addition to the salaries,
wages and expenses of employees of Operator authorized to be charged as direct charges as provided in Paragraph:
2 and & of Section II.

WELL BASIS (I! KTF PER WELL PER MONTH)
PRUDUCING WiILL RATE s T T ’ L

ORILLIMG \'IELL RAYE (Use Currant Producing Dapth)
- {Uss Total Basth) - All Welis
Welt oot €och Vall Fiest Fiva, Nex? five Over Ten

The COal :md expm;n of services !rom oumr'e sourcas in connection ml‘\ tmtters of taxahon traffic, accounting, or
matters before or invalying governmental agencies shall be considered as includad in the overhead rates provided fc. in
this Paragraph 2 of Section III, unless stch cost and expense are agreed upon betwéen Operator and Mon-Operators
as a divect charge to the Joint Account. :




3. Operator’s Fuliy Owned Warchouse Operating and Maintenance Expease
T iBestibeinlly the agresd procedure to be followed by the Operator.)

"t Combined Fixed Rates ’ ‘ ¢ ) <
Operitor shall charge the Joint Account for the services covered by Parageaph 12 and 3 ol this Seeiion 1L the
following fixed per wiell eates: : ’
WELL RASIS (R:\'l E PER “'l LI, PER MONTID
PRODUCING WELL RATE

DRIU.ING “/EU. RA‘I’E {Use Curesal Pecducing Dapth)
. {Uie Total Depin) All Welly
Well Depth Each Well st Five Next Five Over Ten
0! - 5,000 -$598 ; $106 : $ 9. $81
5,001' - 8,000 - - .. 662 e 139 - . .-106 .. . 88
8,001' - 17 000! .- - -788 -- - S0 - 126 - cee e e 01

Vo e 980 ---- - - 156 R 1 X0} o 106

Ov 12, 00\;
Said ﬁ\ed rale tohathy (shall not) mclude salarles and expemes of production foremen,

3. Application of Admtmstrahve ‘Overhead or Combined Fixed Rates
The following limitations, inztructions and chargc> shall apply in the application of the per well rates as provided
under either Paragraph 2 or Paragraph 4 of this Section III: .
A. Charges for drlllmg wells shall begin on the date each well is spudded and terminate on the date the dnllmg or '
complétion rig is released, whichever is laler, except that no charge shall be made during the auspcnelon of -
drilling operations for fifteen (15) or more consecutive days.
B. The status of wells shall be as follows: *
(1) Producmg gas_ wells, injcction wells for recovery operations, water supply wells unhzea for water floodmg
opcrations and sait water disposal Weiis shali be considercd the same as prodiicing. wells. L
(2) Wells permanently shut down but on which plugging operations are deferred shall be droppcd ‘from the
well schedule at the time the shutdown is effected. When such a well is nlugged a charge shall be made ﬁ
. at the producmg well rates. i
(3) Wells being plugged back, dritled deeper. converted to a source or mput well, or which are undcrgoing any :
type of workoyer that requires the use of a drtlling or viorkover rig shall bc conSIdered the same as dv l"ln*‘
wells: . R S
4) Tcmporanly shut-down wells. Whlch are not produced or worked upon for a penod of a full calerndar month, |
shall not be included in the well sckédule, prowded however, wells shut in by governmental rcgulalory
body shall beincluded in the well schedule only in the event the allowable production is transferred to some
other well or wells on the Joint Property. In the event of a unit allowable. all wells capable of producing !
will be counied in determmmg the charge.

© (5) Gas wElls shall be included in the well schedule if dlreclly connected to.a permanent’ “éales oullet even

_though temporarlly shut.in due to overproduction or failure of purchaser to take the allowed prediction.

(6) Wells cdmpletcd in multiple horizons, shall be considered as a producing well for vach separately pro- -
ducing horizon, prov:dmg cach completion is considered a separate well by govnrn*'nental or other ciate-
wide regulatory authority.

C. The well rates for preducing wells shall be applied to the individual leases: provided that, whenever leases
covered by this agreement are operated as a unitized project, the well rates shall be epplied to the total

- number of . producmg “welis, irresnechve of individunl leases.

D. The well rates shall be adjusted on the first dayof April of each yecar follou.mg the effective date of .the agree- y
ment to which this Accountmg Procedure is attached. The adgustment shall be computed by multiplying the 1
rate currently in use by the percentage increase or decrease in the average weekly earnings of Crude Petroleum
and Gas Production Workers for the last calendar year compared to the precediag calendar year as, shown by
“The Index of Average Weekly Earnings of Crude Petroleum and Gas Production Workers” is publlsl\ed by the
United States Department of Labor, Bureau of Labor Statistics. The adjusted rates shall be the rates currnntly
in use; plus or minus the computed adjustment,

6. Construction Overhead : a
T ba negotiated as reguired.. Perﬂent.aae rat.es mll vary depending upon comnleo.it,y ;
of the project, whether dea*gn is by cont,ract or by Overatoris personuel, etc.

1. The specific rates prowded for in this Section il may be amended from time to time by mutual agreement belween
the Parties hereto if, in practice, the rates are found to be insufficiént or excessive. .

i

: IV. BASIS OF CHARGES TO JOINT ACCOUNT
Suh_-ct 16'the further provisions of this Scetion 1V, Operator will procure all Material and services for the Joint Prop-
erty At the Operator's option, Non -Operator may supply ‘Watenal or services for the Joint Property.
f. Prurchases
Material purchased and service procured shall be charged at the price paid by Operator after deduction of all dis-
counts’sncfually received,
2. 'lla!o")tal furnished from Operator” s Warehouse or Other Propertics
A. ‘New Material (Condition “A”)

(1) Tubulac goods, except line pipe, shall be priced on a maximum carload and/or barge load wexght basis
-regardless- of giantity transférred and equallzed to the lowest prevailing price f.o.b. railway receiving
point or recognized barge terminal nearest the Joint Prop°rty where such Material is normally avail-
able effective at date of transfer. T
Line pipe shall be priced at the current replacement cost effective at date of transfer from a reliable
supply store nearest the Toint Property where such Material is normally : vailable if the movement is
less than 30,000 pounds. f the movemeiit is 39,000 pounds ¢r more, it s' all be priced on the same
‘basis as casing and tubin: under Subparagraph (1) of this paragcaph.

(2) Other Material'shall b2 prized al the current replacereent cost of the sarne Kine of \hlerml effoctwc at date
of movement and f. 0. b. tnes-lppl, store or rallw.ay receiving point nearest. the Joint Propcrly where
Material of thé sarae kind is available.

(3) The Joint Account shall not ba credited with cash discounts applicable to prices provided’ {01 in this Para-
graph 2 of Section 1V, . .

B. Used Material (Condiiien “B" and “C") B .

(1) Material in sound and serviceable condition and suitable l'or reuse wtthout *econdltmmng. sh'\llbe classmcd
as Condition "B" aad pricod at seventy-five per cent (73¢%) of the current price of riew Matex ial.

(2) Material which eanrot b2 2lussifie? as Cendition “B” but whisk,

(a) After reconditioning wil’ be further serviceable for original function’ s good sccondhand Material
{(Condition *8"), or

{b) Is serviceable for orrmnal functicn but siibstantially not suitable for re*ondmoning. shall be classifi-
ed as Condition “"C"” and-priced at fifly per ceat (509-) of current new price.

(3) Obsolete Material or Mater:al which cannot be classified as Condition “B® or Condition “C" shall be priced
at a value commensurate with its use. Material no longer suitable for its original purpese but usable for

8 . - L i - -
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some othey pmp:m- -t .ll be pr iced on 4 b|\|~ compar able \\I“l that of items nermally used for :uch o!hcr
TPATIORT, — — ;
{1 Miitesial involving crcclmn costs shall be chnrged at .\pp!l(.lhl(‘ pl‘l(Clll.lLl' u! thc uununl knu(kvd ~clwn
© priee of new Material.
Premium Prices '
Whenever Malerial is ot readily abtainable al prices specified in Pnr.u-r-:ph\ 1 and 2 of this Scction TV because of
nulional emergencies, strikes or other unusual causes over which the Operator has no control. the Operator may
Lhalu' the Joint Aceount far the wqmrcd Material at the Operator's actual cost incurred in procuring such Material,
in making it suituble for use, and in moving it to the Joint P;opcrt\ provided, that notice in writing is
furnished to Non-Operators of the proposed charge prior to hilling Non- Cperators for such Material. Each Non-
Operator shall have the right, by so electing and nollhmn Operator within 10 daw after “receiving notice from
Operator, to fyrnish in kind all or pirt of his shine of such’ Material suitable for use and acceptable to Operator,

Warranty of Materi»l Furnished by Operator ‘

Opr: |ntnr does not warrdnt the Material furnished. In case of deféctive Material, credit shall not be passed to the

Joint Account until adiustment has becn reccwcd by Operator from the manufaclurers or their agents.

Equngrm.nt and anlhgcs Futnis v &

perator shal arge the om. Accw‘: for use of cquipment and facilities gt rates commensurate wnth

cost of ownership and operation, Such rates shall inciude cost of maintenance, repairs, other operauing
expense, insurance, taxes, depreciation, and interest on investment not to exceed six per cent (69%) per
annum, provided such rates shall not exceed those curcently prevailing in the immediate area within which .
the Joint Preperty is located. In'licu of rates based on costs of ownership and operation of equipment, other
than ag)mmouve Operator may elect to use commercial rates prevailing in the area of the Joint Property
less 20%. for automolive equipment, rates as published by the Petroleum Motor Transport Assosiation

. may be used. Rdtes -for laboratory, services shall nol.exceed those currently prevailing if performed b
%‘é}fs‘gs o?%?e’:?; olaboratorlﬂa. Ratas ior trucks, trectors and weil sérvice um& gny lnclgx'ie u?agea aned ex{’

B Whenever rcqucatcd Operator shall mform Non-Operators in ddvance of the rates lt proposes to charge

V. DISPOSAL OF MATERIAL

The Opeiator may purchase. but shall be under no obligation {o purchase, interest 6f Non- Opcratorx in surplus Condi-
tion “A” or “B" Material.’ The disposition of surplus Controllable Material. not purchased by Operator, shall be subject
to agreement between Operator and Non- -Operators, provided Operator shall dispose of normal accumulations of ]J'lk
and scrap Material either by transfer or sale from the Joint Property. -

1,

2,

Material Purchased by the Operator or Non-Opetators

Material purchased by either the Operator or Nor-Operators shall be credited by the Operator to lhe Jomt Account
for the month in whick the Material is removed by the purchaser. ’
Division ip. Kind ’
Division of. Material in kind, if made between. Operator and- N‘on-Opcrators shall be in proportion to the re;pec ive
interests in such Material. Thée Parties will thereupon be charged mdwrdually with the value of the Material re-
ceived or receivable. Proper cridits shall be made hy the Opcrator in the monthly statement of operations.

Sales to Ou’s:ders - )
Sales to outsrde s of Material from the Joint Property shall be credltcd by Operator to the Jomt Account at the not .
amount colieslad by ‘Operéator from vendee. Any claim by vendee relatcd to such sale shall be charged back to the
Joint Account if and when pald by Oporaror r

VI BASIS' OF PRICING MATERIAL 'TRA\'SFFRI»ED FROM JOINT ACCOUNT

- ‘Material purehased by eithzr Operator or Non-Operators or divided in kind, unless otherwise agreed to bemcen

Operator and-Non-Operators shall be priced on the followmg basis:

New Prica Defincd
New price as usad in this S:chon VI vhall be the price specrf.ed for Now Material-in Section ‘IV

New Matarial

© New Material (Condmon "A") belng news Matcnal procured for the J'omt Property but never used at one hundred

per cent (1009).of current new price (plus sales tax if, any)

Good Used ? Material "
G'oad used Material (Cond: tlon “B™), bemg used Matenal in soand and serviceable condmon, surtable for reuse

. WIIGOU! I'ECUWGHIUI‘IIHB

4.

The

A. At sevenly-five per cent (7552) of current new prtce xf Material was charged to Joint Account as new, or

B. At sixty-five per cent (65%4.) of current new price if ‘Material was originally charged to the Joint Account as
secondhand at sn»ent;-inc parcent (75%) of fiew price. ‘ -

Other-Used dlnterial

Used Material (Condition *C?), at:{ifty per cent (50%) of current new price, beng used Material which:

A. Is rot in sound and serviceable condition but suitable for reuse after reconditioning, or

B. Is serviceable for originzl function bit not suitable for reconditioning,

Bad- Order NMaterial )

Material (Condition “D"), no longer suitable t‘or its original purpose without excessive repair cost but usable for

some other Furpose at a price comparable with that of items normally used for such other purpose.

Junk Baterial

Junk *faterial {(Condition "E") being obsolete and scrap Malcnal at prevailing prices.

tcmpornrll) Used Maierial T N'ﬂw'/

When the use of Material is temporacy and 1(s service to the Jon UL icrty does not justify the reduction in price as

providad for in Paragraph 3 B of this Section VI, such \Iatena. “hall be priced on a basis that will leave a net charge

to lh\. Jeoint Account consistent with the value of the service rendered.

VII. INVENTORIES : ’ .
Oparator shall mamtam del'ulcd records of Material generally considered controllable by tl‘e Induslry

Peciodic Inveatories, Notice ard Representation
At ceasonable intervals, inventorios shall be tdl:en by Opérator of the Joint Account Material, whxch shall include

all such Material as is ordinarily considered-controllable. Written. nohcer of intention to take, inventory shall be

given by Operitor at least thirly (30) days before any inventory is to begin so that Non=Operators.may be repre-
sealed when any inventory is taken. Failure of Non- Operators to he represented al an inventory shall bind Mon-

“Operators o accept the inventory taken by Operator, who shall in that event furnish Non-Operators with a copy

3.

theren!.

Peconciliation and Adjustment of Inveatories

Reconciliation ¢f inventory with charges to the Joint Account shall bie madc and a list of overages and shartages
shall be jointiy delermin.d by Operator and Man-Ogeraters. Irventary adiustments shall be made by Operator
with the Joint Accourt for overages and shortages, but Operator shall be held accountable to Non-Opcra!or only
for shoriages \ue to lack of reasonable dthgcnce

Specinl Inventories

Special inventories may be taken whenever there is any sale or change of interest in the Joint Proporty It shall be
the daty of the party selling to notify all other Partids as quickly as possible after the transfer of interest takes

- place. In such cases, both the seller and the purchaser shall be governed by such inveatory.

VR




PLATA DEEP UNIT, LEA COUNTY,, NEW MEXICO

’f/L/'

SCHEDULE SHO{J]NG COMMI‘ITED ACRES PARTICIPATION PERGENTAGE
AND BURDENS OF EACH WORKING INTEREST OWNER IN THE UNIT. AREA
PRIOR TO COMPLETION OF THE INITIAL TEST WELL _

EXHIBIT "D" - - ~ Page 1

.00

¢)] | 2 6 (%) (5) ;
Working Interest Owner Committed Royalty and Percent
and Tract Numbers Acres and Percent Basic : Excess
Phillips Petroleum Company o L
12 40,00 12,50 5.00
i7A 400.00 12,50 6.25 -
157 - 120,00 Schedule "B _ None
17 ' 40,00 12.50 5.625
18 50% of 40.00 20,00 12.50 None
19 y 320.00 12.50 None
20 120:00 12,50 None.
1,0 00 18.928572
Bass Enterprises Production Co.
" and Perry R. Bass .
1 600.00 12.50 ' S 3050
2 640200 112,50 » 3.50 1
4 - 40.00 - 12,50 3.50
4000 12.50 - 3.50
T £0.00 " 12,50 3.50 _
9 . 2,320.00° 12,50 $500.00 P/A x 3% Plus .5% -
16 __20.00 ' ' 12.50 None
3,920.00 70.000009)
- Delbasin Corporation o :
3 4L0.00 12.50 3.5C
6 40.00 12.50 3.56
‘8 40.00 - 12.50° 3.50
10 40.00 12,50 $500 00 P/A x 3% plus 5%
2.857143




(1)

Working Interast Owner

2 = 3

Cormitted 4

w )

. Royalty and Percent

EXHIBIT "D" -~ ~ — Page 2

. and Tract Numbers Acres and Percent Basic Excess
'Atlantic Richfield Company | o
A s 00,00 7.142857 12.50 None
Stephen C. Helbing |
and Frank W, Podpechan L , ST )
13 ' - 4G;00 T, 285 -12.50 " 5.00 -
Kerr-McGea | Corporation : S
- 18 » 20.00 »357143 12.50 None

5‘,600.00 10C.000000%
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. EXHIBIT "D" PLATA DEEP UNIT AREA - - -~ Page 3
L .  . * . SCHEDULE SHOWING PARTICIPATION PERCENTAGES IN INITIAL TEST WELL AND IN SUBSEQUENT

COSTS AND WORKING INTEREST PRODUCTION UPON COMPLETION OF INITIAL TEST WELL AS A PRODUCER .~

Colwm 1 CoTum 2
Upon Completion of a Producing We]l the
- 8 Participating Percentages of ‘Participation Percentage of Operating Costs
Working Interest Owner _ . of Initisl Test Well Costs : and costs of Subsecment VWells .
| Phillips Potroieum Company C 99.2857U4% | 62.857143%
| Bass Ehterprises Production Co) » . , ’
| and Perry R.Bass P None - : 35.000000%
RS e ' .
' - ’Delbasin Corporation ) _ None \ 1.428571%
| 'Atla.rrt.ic Richfield Oompaxw . : None . None
Stephen C. Helbing .= _ ) ' . |
and Frank W. Podpechan - .714286%
Korr-McGee (’ox‘poi#tion - : None
100.000000%
}
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PHILLIPS PETROLEUM COMPANY
. MIDLAND, TEXAS 79701 B

80X 791 PERMIAN BUILDING

EXPLORATION AND PRODUCTION DEPARTMENT

May 6, 1970

Mr. D. S. Harrovn

Mr. Russell Haworth

601 Riverside Drive
Carlsbad, New Mexico « 88220

Re: Potash Jease NM 013298-C
Section 15, 20-S, 32-E
lea County, New Mexico

Gentlemen:

'Philllps Petroleum Company as unit operator is plannlng to drill a 13,000

foot Morrow test in the NE/L SU/k Sectlon 15, T-20-s, R—~32-—E lea County,
New Mexico.

‘The subject well will be drilied urder the applicabie oil and gas- opc“au“b

regulations, ;an1ud1n° such requlrements as to Federal laids as may be pre-
scribed by the supervison of the United States Geological Survey, and as to
State lands by the Commissioner, including a pipe progran that will adequately

protect any potash deposits that may be encountered in such v.ell

Hay be have youz :l-ppx\.noi £or the drilling of the proposed vrell to as dpnth
of 13,000 feet in the NB/L SVl Section 15, T~20-S, R-32-E, Lea County,
New }{ex:Lco R by Phillips Petrolewn Company.

Yours very t.mly s

b it

Don Uolfenberger

Ui/ caw | | . '
Approved: “; Approved:
'
). '(‘/tl'//7[[(, ! it £ ( e \,/
D. S. Harroun , Russell Haworth

g»/@/yo. | /Z/M q L / 7C

R S/ TﬁﬁEFQﬁE EXAMINER UTZ

OIL CONSERVATION COMMISSIOM

2 Llgp exmimr NO. S
CASENO.__H 394

mpacn

S T U




{6 prups peTROLEUM comPANY | _—
MIDLAND, TEXAS 79701 P
g 80X 791 PEAMIAN BUILDING .

EXPLORATION ANC PRODUCTION DEPARTMENT

May 18, 1970

Hational Potash Company
P. 0.Box 731 ,
Carlsbad, New Mexico 88220

Re: Potash Lease LC 068397 -
Sections 8, 9, 10 -20S -32E,
Lea County, New Mexico

Attention: Mr. Tom G, Ferguson

Gentlemen'

Phillips Petroleum Company, as unit operator, is planring to drill a

13,000! Morrow test in the NE/L SW/4 Section 15, T-20-S, R-32-E, Lea

County, New Mexico.

The subjeot well will be drilied under the appl:ncab e oil and gas operating
regulations, including such requirements as to Federal lands as Tmay be pre-
scribed by the. superv1sion of the United States Geological Survey, and as to
State lands by the G}mn1331oner, 1nclud1ng a pipe progran that will adequately
protect any potash dep031ts that may be encountered in such well.

Mr. Harroun snd Mr. Haworth, the owners of the potash leasec. on Section 15,
T-20-S, R-32-E, have given their ‘approval to our proposed wall,

Since the subjJect well is ‘within one mile of your potash lease, we would
appreciate your approval of our location of this proposed Morrow test. -

Yours very truly,

,' /0,9% —pcﬁﬁé?{}zv{\/
DW:jhd ‘ : Don Wolfenberger

Approved :

NATIONAL POTASH COMPAWY

By 7. .’/'9‘-«.2}“1..(-.,.,__ BEFORE EXAMINER UTZ
Date_ s/ 27 /s L olL CONSERVATlON COMMISSION

cexesT NO.
CASE I\O 439y




United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

NI AR T e

. - ‘ ,’

Phillipe Petroleun Company MAY 28 Hﬁ“] '
« 0. Box 791

Midland, Texas 79701 .

Attention: Mr. Fred Forward

Centlemen:

G
Your application filed with the Regional 01} and Gas Supervisor,
f Roswell, New Mexicc, on Apr1113,'1970, requests the designation of
: the Plata Deep unit area embracinng,GOO“acres, more or less,
Lea County, New Mexico, as logically subject to exploration and
development under the unitization provisions of the Mineral

5 -; " Leasing Act, as amended. . :

Purs&;nﬁ tounit plan regulations of December 22, 1950, 30 CFR 226.3
- (1968 reprint); the land requested as outlined on your plat marked
‘ _"“Exhibit‘A,'PIaié’Deép Unit, Lea County, Hew Mexico," 1s hereby"
designated as a logical wnit area.

S T P
" .'-4'

vicsaid ety

1';j=f-¢ £ The unit agreement submitted for the area designated should provide -
: for ‘the drilling of the initial exploratory well to test the Morrow

T o ) L form=tion of Pennsylvanian-age, or to a depth:of 13,000 feet. Your ~ :
e . 7" proposed use of the Form of Unit Agreement for Unproved Areias (1968 o
Sl - reprint) modified to the ektencwnecessary~to?affqrd proper protec- ' :
S : tion of potash deposits underlying the anit area’ to limit unitization . :
PR to those formationg which are found below a depth of 100 feet above : :

the top of the Delaware Mountain Group; "and the insertion of language
- — 1incidental - to theAinclusion~of—State of -New Mexico lands wiéh;n the
wnit area, will be acceptable, ‘provided lines 27 and 28 of page 8,
~ Section 9, are riot modified as proposed in your application.

SAVEA WA

I ' In the absence of any other type of'land"tequiring’Special”provisioﬁs
ER Or any objection not now apparent, a duly executed agreement fidentical
to said ferm, modified only as indicated above and approved by the

- appropriate officials of the State of New Mexico, will be approved if
submitted in approvable status within s reasonsble time. However,

} e B : the right 1s resérved to deny approval of any executed agreement which, -

in our opinion, doe not have full commitment of sufficient lands
xcontrol of unit operations.

- | BEFORE EXAMINER UTZ
OiL CONSERVATION COAMMISSION
Ui e EXHIBIT NO. 7

CASE NO.__ 4 39 ll/




A

Wheu the executed agreement is transmitted to the Supervisor for approval,
include the latest status of all acreage. The format of the sample
exhibits attached to the 1968 reprint of the standard form should be
followed closely in the pteparation of Exhibits A and B.

As the unit area contains State of New Mexico lands, we are sending

a copy of this letter to the Commissioner of Public Lands of the

State of New Mexico in Santa Fe. Please contact the State of New Mexico
before soliciting joinders, regardless of prior’ contacts: with or.
elearances from the State.,

Sincereiy yours,

).( / V, 2l

W’

Anting Director
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% PHILLIPS PETROLEUM COMPANY
\ MIDLAND, TEXAS 79701

80X 791 PERMIAN BUILDING

EXPLORATION AND PRODUCTION DEPARTMENT

May 6, 1970

Mr. D. S. Harroun

Mr. Russell :{aworth

601 Riverside Drive

Carlsbad, New Mexico 88220

- ‘ ‘Re: Potash Lease MM 013298-C
’ Section 15, 20-S, 32-E
Lea County, New HMexico
Gentlemen:

Ph11.11ps Petroleum Company as unit operator is planning to drill a 13,000

foot Morrow test in the NE/) S '/h Section 15, ‘I-—20-—S R—32-— Lea County.

']\Ym_l Mo an

Aswani VU e

The sub'-ect well w::.]_‘l_ be drilled under the 2 pplicable oil and- &as operaﬁ(',:in‘2
regulations, ineluding such requirements as to Federdl lands as may be pre~
scribed by the supervison of the United.States Geological Survey, and as to
State lands by the Commissioner. mclud:n.m, a pipe program that will adequately
protect any potash deposits that may be encountered in such well.

May be have your approval for the drilling of the proposed well to a ‘depth
of 13,000 feet in the NE/L SW/L Section 15, T-20-S, R—32—-E Lea County .
New Mexico, by Phllllps Petroleum Conpany. .
’ Yours very truly,
Don Uolfenberger
D:f/éaw

Approved: . Approved

lf_ﬂp..j%L/x--w7(£;(, ?‘.m{ ( /Z e ,n‘ ;

D. S. Harroun Russell Haworth
(‘7’-/‘1’/J"v - /Z/[\»{ C[ » 7‘/6
e / 7 ' . Date j ‘
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PHILLIPS ‘PETROLEUM COMPANY
MIDLAND, TEXAS 79701

B0X 791 PERMIAN BUILDING

. ! : EXPLORATION AND PRODUCTION DEPARTMENT

May 18, 1970

P i . o National.Potash Company
S ' P, 0.Box 731
Carlsbad, New Mexico 88220

N Re: Potash lease LC 068397 -
s B , Sections 8, 9, 10 -205 -32k,
LE . Lea County, New Mexico

| Attention: Mr. Tom G. Ferguson
. Gentlemen: . ’ ' !
Fhilllps Petroleum uompany, as unit operator, is planninc, to dmll a

13,000 Morrow test in tne NE/L SW/k Sectlon 15, T-20-S, R-32-E, Lea
. County, New Mexico.

151 o 73 - wOh b i N b A 1

The sub;]ect well will be drilled under the applicable oil and gas operating
S regulations, including such requirements as to Federal lands as may be pre-
R S scribed by the: supervision of the United States Geological Survey, and as to ;
[ State lands by the Commissioner, including a pipe program that will adequately f : o
protect any potash dep051ts that may be encountered in such well., . B

Lt iaia g

Mr, Harroun and Mr. Haworth, the owners of the potash lease on Section 15 s
T-20-3, R-32-E, have given thelr approval to our proposed well.

Since the subject well is within one mile of your potash lease, we would
e e __appreciate your approval of .our.location.of -this..proposed Morrow test.

v Yours very tru.ly s

| | | /05% 1&% o@?‘}?—é\’ '
DW:3hd . Don Wolfenberger ‘ o

Approved: » - i

NATIONAL POTASH COMPANY
"7' \//' 9&?(,./‘(_4_,,’{,_,19
7,
Date s /2: /70
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N Y L S £ A S T A i e

ot B P Lt

Sl

X

RO T

Spen ey

AR /G e

RS e A

I T B e TS R TN P ML Y PN

.W ._} napensthabit
.:;uu R R A ‘P e oyi‘ \‘ “‘. . g ;V: s 0 na
co: . B P San §cmn s . s .8 TR
sl o 2. (Ul WIN . R A IR L LA o8
< , TP " 1 A -u/’y ' & el e L) .
e 0 i ‘l;.: 4 et G ,-\ .
e e LA ¢ Se ol |n, 2 e 8 hyv
94” 0 0 ’ 1] R O 4 0 ", C ~ ¥ 1 oo v
Corpe - . re no 'y [y S o~
It X Y e

¥ 36&) »-..Q i”‘ll¢
\ Y
8t
~- = XY, (a.ﬂl_, L {ISK .. ﬁ 2
ATTH | R m!:,, ?"ﬁuu ”),
H -9
. 8 < N 2
» . lﬂj"?;hs S”O’:’;:‘ :% Ergion #E G , 23
; - ”?‘ﬁ,lﬂ 5§ 1o Rococe ¢ g ,?“l <
72 K , . D 242 1584 'J" !
1 S o
. . -uu’usv; }.-.- s g.?uu ¢ ondes? & ° ,,,f“
wrn A
(.\\ ‘ mr.rn’ul riasr h M 1D 7'63
Ry 3 .
Koo N HACKBERRY , PP it e 4
A v.'Jl':Jl 1 ' om0 pesy
Ao U =t Y
Al Yt a7 Rl ;_.5 - a2
3 " mren

1-MeQee -5y,

;a’.’i: ¢

S
I\ P, /M.._.
1 Mayer D
‘.21. Ligmb'e $1 Ters g, ° R
ik S
j o 30! 'D“! 4%
Son ,“'”‘-" .
& ¢
1422, _3 <\
{\/ e It B L/
ER
.
[

|
el

>

»,

> -
cwdsw\sk

G- Welsnbodaia

'O TN
s 5 \

i . { e
[ i ¥
) \Shctl et 3l “ors
'12‘ -Brg Eddy -
o . i
\

N e

{
f

L) g v

Y
=

e

EDDY & LEA COUNTIES, NEW MEXICO

HALFWAY PROSPECT AREA
SCALE 1" =8000

CONTOURED ON:__-T0P_OF YATES
TYPE INFO: SUBSURFACE .. 100

GEOLOGY BY.CW. BETTON paTE 11—69
DRAWN BY._D.B. _  DATE_____




gL

e

TN T e e .

o | l
s olertppa
'f' . . ﬁd:.;» :
.Y g LLE T MRS
) / | St =
s \——mh& [ -
32 34 35 1y
2 @2’/‘1170' 2
P
~ %00 =
7z, 0 ‘ POUo ®m.rx.m
o0 | @\
’/’I/!; @h!“) > ¢
s
k/}/fdo‘
| .
. - g P 5 . : e >
& ”
;’:612'::' ;\ ™ 7%
S
. . . .
¢Iuss 12
Phe r‘r “cc
Pyt
Cade &
\:f;:s:
4 re <

LEGEND

s  Yates (y)-
® Osloware (D)
Bone Springs (8}
) Strawn (S}
Atoka (A) .

Ellenburger (g)

Morrow (M)

LEA CO, NEW MEX
HAL Fway PROSPECT
. SCALE "= 4000’
CONTOURED ON _ stra ———
1YPE INFO _seismic C.l oot
GEOL BY _y w, ' DATE 327-s8

‘BRAWN BY 0 Bizzers - DATE _4.1:70 H




¢ eI (X%

United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

. K
Phillips Petroleun Company - MAY 2 6 1
P. 0. Box 791 ' 6 1970
" Midland, Texas 79701
Attention: Mr. Fred Forward

Gentlemen:

Youxr application filed with the Regional 041 and Gas Supervisers
Roswell, New Mexico, on April 3, 1970, requests the designation of
the Plata Deep unit area embracing_5,600 acres, more or less, ;
Lea Couaty, Hew Mexico, as logically gubject to exploration and ;
] development under the unitization provisions'of'the Mineral
“*L teasing Act, as amended. .

' 1A , Pursvant to unit plan regulations of pecember 22, 1950, 30 CFR 226.3
1 _ - (1968 reprint), the land requested a8 outlined on your plat marked
‘ 1 _ "Exhibit A, Plata Deep Unit, Lea County, New Mexico," is hereby

Qe ‘ j ) designated 'as 2 logical unit area. .

The unit. agreement gubmitted for the area designated ghould provide
for the drilling of the jnitial exploratory_well to test the Morrow

formation of Pennsy vanian age, or to a depth of 13,000 feet. Your
, 'provose& use of the worm of Unit Agreement for Uﬁproved'Areas'(1968
Ly - reprint) modified to the extent necessary to-afford proper protec-

' tion of potash deposits underlying the unit area; to limit unitization

- to those formations which are found below & depth of 100 feel above

o the top of the Delaware Mountain Group; and the 1nsertion‘of 1anguage
o B - T ”ineidental to the {nclusion of State of New Mexico lands within the

uit area, wiiimﬁé"acceptablé, previdgdn;ig§§V27 and 28 of page 8,
Section 9, are not modified as ptoposed in youfwﬁﬁpiiéaticn.»,,A_b

In the absence of any other type of land requiring special ?rovisions :
or any objection not now apparent, 2 duly executed agreenent jdentical
- to-sald fogm,;godiﬁied only as indicated'above and approved by the
appropriate off{éiélg”of~tﬁ353tate of New Mexico, will be approved if
submitted in approvable status within'a,reasonable sy{ne. However,
the right is yeserved to deny approval of any executed agrecment which,
in our opinion, does not have full commitment of sufficient 1ands

”

to afford effective control of unit operations.

o rvmwahwmmvav»l PO i el

N .l

oo e




When the exécuted_agreement is transmitted to the Supervisor for approval,

include the latest status of all acreage. The format of the sample
exhibits attached to the 1968 reprint of the standard form should be
followed closely in the preparation of Exhibits A and B.

As the unit area contains State of New Mexico lands, we are sending
a copy of this letter to the Commissioner of Public Lands of the

e

State of New Mexico in Santa Fe, Please contact the State of New Mexico

before soliciting joinders, regardless of prior contacts with or
clearances from the State.’

. Sincerely yours,

A Qjew,zw

Anting Director’
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United States Department of the Interior

GEOLOGIGAL SURVEY
WASHINGTON, D.C. 20242

Y ’ k]
Phillips Petroleum Company - MAY 2 6 1970
P. 0. Box 791 _

Midland, Texas 79701

Attention: Mr. Fred Forward

Gentlemens:

Your application filed with the Regional 0ii and Gas Supervisor,
Roswell, New Mexico, on April 3, Lﬁ?O; requests the designation of
the Plata Deep unit area embracing 5,600 acres, more or less,

Lea County, New Mexico, as logically subject to exploration and
development under the unitization provisions of the Mineral
Leasing Act, as amended. .

Pursuaqﬁftd unit plép regulations of December‘22,‘1950, 30 CFR:226.3
(1968 reprint), the land requested as outlined on. your plat marked
_ Upyhibit A Plata Deep Unit, Lea County, New Mexico," is hereby

designated as:1 logical unit area.

 The unit agreemént submitted for the area designated should provide
for the drilling of the initial exploratory well to test the Morrow
formation of Pennsylvanian age, or to'a depth of 13,000 feet. Your,
‘proposed use of the Form of Unit Agreqment<£or Unproved Areas (1968
reprint) modiffed to the extent necessary to afford preper protec-
tion of potash deposits underlying the unit area; to 1imit unitization
to those formations which are found below a depth of 100 feet above
the top of the Delaware Mountain Group; and the ingertion of language
sncidental to the inclusicn of State of New Mexico lands within the

. unit area, will be acceptable, provided lines 27 and 28 of ‘page 8,
Bection 9, are nét"ﬁﬁdifiéd“as’propoSédwiﬁ—yaurwapplicat-ea;”i”mM"

In the absence of any other type of land requiring special provisions
or any objection not now apparent, 2 duly executed agreement identical
to said form, modified only as #ndicated above and approved by the
appropriate officials of the State of New Mexico, will be approved if
submitted in approvabie status within a reasconable time. However.,

the right is reserved to deny approval of any executed agreement which, =

in our opinion, does not have full commitment of sufficient lands
to afford effective control of unit operations.

SNPGRS




When the executed agreemént is transmitted to the Supervisor for approval,
include the latest status of all acreage. The format of the sample
exhibits attached to the 1968 reprint of the standard forin should be
followed closely in the preparation of Exhibits A and B.

As the unit area contains State of New Mexico lands, we are sending

a copy of this letter to the Commissioner of Public Lands of the

State of New Mexico in Santa Fe. Please contact the State of New Mexico
before soliciting joinders, regardless of prior contacts with or
clearances from the State, . ‘ '

. Siﬂcefely yours,:

A ._Q)pze«;,z,._;

Acting Director

By
,
¥
;
;
3
;
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60X 791 PEAMIAN BUILDING

% PHILLIPS PETROLEUM COMPANY | N
MIDLAND, TEXAS 79701 5% it .

EXPLORATION AND PRODUCTION DEPARTMENT

o

May 18, 1970

National Potash Company
P. 0.Box 731
Carlsbad, New'Hexico 88220

Re: Potash Lease LC 068397 -
Sections 8, 9, 10 -20S -32E,
Iea County, New Mexico

Attention: Mr. Tom G. Ferguson
Gentlemen:

Fniliips Petroleum Ccmpéﬁy, as-ugnit. opera or, is nlannine to drall a
-13,000' Morrow test in. the NE/L Sw/h Section 15, T-20-3, R-32-E, Lea
County, New Mexico.

The subject well will be drilled under the appllcable oil and gas operating
regulations, including such requirements as. to Federal lands as may be pre-
scribed by the supervision of the United States Geologlcal Survey, and as to
State lands by the ‘Commissioner, including a pipe" program that will adequately
protect any:potash deposits that nmay be encountered in such well.

Mr. Harroun and Mr. Haworth, the owners of the potash lease on Section 15,
T—20-S R-32-E, have given their approval to our proposed well,

Since the subject well is w1thin oné mile of your ponasn“1ease, We-WOULA e .

appreciate your approval of our iocation of this propossd Morrow test.
Yours very truly,
/06’% WM@O—W
DW:jhd Don Wolfenbefger
Approved: | | v
NATIONAL POTASH COMPANY

By' -';- -// 3&’-(-—, 4ELD LT H

Date s~ /2/ /70

i e
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PHILLIPS PETROLEUM COMPANY
MIDLAND, TEXAS 79701 ‘_‘

i 80X 791 ?ERM!AN BUILDING . A s
. EXPLORATION AND PRODUCTION DEPARTMENT

May 6, 1970

Mr. D. 8. Harroun
Mr. Russell Haworth {
601 Riverside Drive =~ !

~ Carlsbad, New Mexico 886220 ;

Re: Potash lease MM 013298-C
Section 15, 20-S, 32-E
Lea County, New Mexico : :

Gentlemen:

Phillips Petroleun Compafy 2s unit operator is planning to drill a 13,000
foot Morrow test in the NE/4 Sifk Section 15, T-20-3, R-32-E, Lea County,
New Mexdco. - : o R R R - |

The subjéct well will be drilled under the applicable oil and gas operating
regulations, including such requirements as. to"’Fedeml lands as may be pre-
scribed by the :supexrvison of the United States Geoiogica’.l Survey, and as %o
State Jands by the Commissioner, including a pipe program that will adequately
protect any potash deposits that may be encountered in such well.

May be have your dpproval for the drilling of the proposed well to a depth
of 13,000 feet in the NE/L S/ Section 15, T-20-S, R-32-E, Lez County,
Newr Hexico, by Phillips Petroleum Company.

_Yours verv _trmly. ..
-~ T T M g

e bty
Don VWolfenberger
D/ caw !
Approved : ‘ ‘ . , "Approved :
\“/:; ~ s » ’ | < Wi ‘ T
, 4’1 S}({éﬂ/t’l{[?[[(, : : ?@ -\ (_1('( /‘[. k.lf-,f.?é\.) '
D. 8. Harroun Russell Haworth

Dat Date

5/C}/7("' /l’/ﬁt;(' C.[ /(/I‘/(
e / / B A 7"
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Dosket No. 18-70
DOCKET ¢ EXAMINTER EEARENG/GjWEDNESDAY - AUGﬁST 5, 1270
9 A.M. ~ OIL GONSERVAﬂTQV COMMISSION CONFERENCE ROOM,

STATE ILAND CEFZCE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard. bef@re Elvis A. Utz,

‘Examiner, or Daniel

S. Nutter, Alternate Exanminer:

CASE 4385:

(Continued from the July 15, 1970 Examiner flearing)

Fee lands in Townships 24, 25,

Application of King Resources Company for a unit agreement,
Otero County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the Brokeoff Mountain Unit Area
comprising 37,747 acres, more or less, of Pederal, State and
and 26 South, Ranges 19 and
20 East, Otero County, New Mexico.

ble Qll & Refining Company for an exception
as amended, Chaves County, New Mexico.
in* the above-styled cause, seeks an eXﬁeptiOn to

App;lcatlcn of Hunb
to Order No. R-~322],
Applicant,

vg,Order No. R-3221, as amended, which order prohibits the dis-

_CASE 4389:-

CASE 4390:

‘water dispesal,

posal of water produced ‘in conjuncclon with the preduction of
oil on the surface of the ground in Lea, Bddy. Chaves, and
Roosevelt Counties, New Mexico. Said excbptlon would be Tor
applicant's Florence B. Lusk, DeSmet Federal, and Hesse Federal
leases lccated in Sections 6 and 7 of Township 15 South, Range
30 East; Double L Queen Pool, Chaves County, New Mexico.
Applicant seeks authority to dispose of salt water produced by
wells on said leases in unlined surface plts located in the
viginity of sald walls.

Appllcatlon of CoasLal States Gas Producing Compény for salt

T Lea County, New Mexico.- nypllwunt, in thea
above-styled cause; seeks autherity to dlspose of produced
salt water into the Upper Pennsylvanian foermation through the
perforated interval from 2789 to 9924 feet in its State "27"
Well No., 2 losated in ¥nit P of Ssction 27, Township 14 South,
Range 32 East, Tulk-Pennsylvanian Pool, Lea County, New Mexico.

Application of Murphy H. Eaxter for a unit agreement, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks

‘appreval of the North E-K Queen Unit Area comprising 978 acres;
‘more or less,

of State - iands in Township 17 South, Range 33
East, and Township 18 Scuth, Ranges 33 and 34 East, E-K Yates-
Seven Rivers-Queen Pcol, Lea County, New Mexico.




Examiner Hearing - Augqust 5, 1970 .

Docket No.
~2-

CASF. 4391:

CASE 4392,

CASE 4394:

~

CASE 4395;

__Seeks approval of the Plat
‘acres, more or less, of Federal and State lands in Sections 8,

le-70

Application of Murphy H. Baxter for a waterflood pProject,
Lea County, New Mexico. Applicant, in the'above-styled'
cause, seeks authority to institute a waterflood project in
its North E-K Quéen Unit Area by the injection of water into

and G of Section 7, Toﬁﬁéhip’18 Souﬁh,'Réhgé 34 East,'EfK
Yates-Seven Rivers-Queen PoolL‘ng«ggpg;YL;New;Mexicgz Appli-

Application of Southwestern Natural Gas, Inc. for the assignment
of back allowable, Eddy‘County, New Mexico. Apblicant, in the
above-styled Cause, seeks the assignment of back allowable to its
Mershon ‘Gas Comm Well No. 1 located in: Unit A of Section 21 :
Township 22 South, Range 23 East, Indian Basin-Uppg; Pennsylvanian
Gas Pool, Eddy County, New Mexico, for the period from the date

of completion of saig well on September 22, 1969, to the dite
of connection of said well on June 4, 1970. ‘ A

Application of Mobil»oilnCorpgratioﬂ'fo:Asalf water disposal,
Lea- County, New Mexico. Applicant, in the above-~styled cause,
seeks authority to dispose of produced salt water iito the N
Devonizw formation in the open-hole interval from 12,240 feet to
12,463 feet in its Santa 'Fe Pacific Well No. 3 located in Unit
M of Section 26, Township 9 South, Range 36 East, Crossroads-
‘Devonian Pool, Lea County. New Mexico.

Application of Phi;lips PeEEoléum Company for a unit agreement,

Lea County, New MexiZo, Applicant,ﬁin the above—stylgd cause,

9, 10, 11, 14, 15, 16, 22 and 23 of Township 20 South, Range 32
East, Lea County, New Mexico, ’

Application of Consolidated 011 & Gas, Ine. for salt water
disposal; Lea County, New Mexico. Applicant, in‘the above--
Styled cause, seeks authority to dispose of produced salt
water into the Abo formation in the perforated interval from
8915 to 8926 feet in its Shipp Well No. 1-17 located in unit
H of Section 17, Township 17 South, Range 37 ‘East, Midway Abo
Pcol, Lea County, New Mexico,
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Examiner Hearing - August 5, 1970

Docket No.

-3

CASE 4396:

. CASE 4397:

CASE 4267:

18-70

Application of Klabzuba, Munson and Seaman for a dual comple-
tion and salt water disposal, Chaves County, New Mexico,
Applicants, in the above-styled cause, seek authority to =
dually complete its (Varel) Avalanche Journal Well No. 1
locdted in Unit N of Section 18, Township 10 South, Range 28
East, Chaves County, New Mexico, in such a manner as to
produce gas from the San Andres formation in the perforated
interval from 2186 to 2204 feet of the Race Track (San Andres)
Pool through the' casing-tubing annulus and dispose of produced
salt water through tubing into the San Andres® formation of
said pool in the perforated interval from 2262 to 2289 feet.

In the matter of the hearing called by the 0il Conservation Com-
‘mission on its own motion to permit Rio Trust and all other
interested persons to sppear and show cause why the following
Ric Trust wildcat wells ‘located in Section 2, -Township 1 North,
Range 2 East, Rio Arriba County, New Mexico, should not be
plugged and abandoned in accordance Wlth a Comm1351on—approved
plugging program: : SEX

Little Chama Valley Co. Well No..1
o lccated 660 feet from the North line
~and 1380 feet from the West line:

sargent Well No. 1 located 925 feet
from the West line and 1445 feet from
the South llne.

(Réopened)

CASE 4398:

RPN,

- In the matter of Case No. 4267 being reopened by the 0il Con-

servation Commission on its own motion to permit. Edward M.
Kriss and all other interested parties to appear:and show cause
why the Edward M. Kriss Little Chama Valley Company Well No.

e Y

k| P L e T O e S Ly [ - T = N =4 ¥ a. e % D T J- pup R N I e I o W
Ty WEAQCAaUrwell, AU led  D4) Le2U LYo Lne NOertun o Liine anugriLoov

feet from the West line of Section 2, Township 1 North, Range

2 East, Rio Arriba County, New Mexico, should not be plugged
and abandoned in accordance with a Commission-approved plugging
program.

Application of Michael F. Grace and Corinne Grace for compulsory
pooling and unorthodox gas well locations, Eddy County, New
Mexico Applicant, in the above-styled cause, seeks an order
pooling all mineral interets from the surface of the ground
down to and including the Morrow formation underlying the KN/2




Examiner Hearing - August 5, 1970
Docket No. 18-70
-4-

(Case 4398 continued)

and the S/2 of Section 2, Pownship 23 South, Range 26 East,
Eddy County,—Néw'Mexico, to form two 320-acre proration units

for the production of gas from any or all zones of the "
pennsylvanian formation. Said N/2 and s/2 to-be dedicated to
wells to be drilled respectively, <at unorthodox locations 2500
- feet from the North 1ine and 330 feet from the East line of
said Section 2 and 990 feet from the South line and 660 feet
from the East line of said Section”2. oo

Also to be considered will be the costs of drilling said wells,
a charge for the risk involved, provisions for the allocation
of actual operating costs, and the establishment of charges

. for. supervision of said wells.

CASE 43543-»(Continuedffrom’the'Juiv 1, l970,vExaminer>Hearigg)

Applicatbn.of,Michael-P; Grace and Corinne Grace for
compulsory pooling,«EQQy County, New Mexico. Applicants, in
the above-styled cause, seek an order pooling all mineral
interests from the surface of the ground down to and including
the Morrow formation underlying the N/2 of Section 11, Township,
23 South; Range 26 East, ‘South carlsbad Field, Eddy County. '
" New Mexico, said,acfeage‘to pe dedicated to a well to be drilled
in eitlier the NE/4 NW/4 or the 'NW/4 NE/4 of said Section 11,
Also to be considered will be the costs of drilling said well,
 a charge i{.% the risk involved, 2 provision for the allocation
of actual operat{ﬁ§”55§E§T”§ﬁd*thewestablishment;ogwchatgeg
" for supervision of said well.
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KELLAHIN AND FOX .
ATTORNEYS AT LAW
S4% EAST SAN rn.«ncus’co}érn:et w ¢ :
JASON W. KELLAHIN POST OFFICE 80X 1769 - - TELEPHONE 982-4315 i
ROBERT E.FOX SANTA FE, NEW MEXICO 8750t AREA CODE 5085 i
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July 3, 1970

011 Conservation Commission of New Mexico ' s
P.O. Box 2088 L v Wl e
Santa Fe, New Mexico ) 87501 -

Gentlemen.

Enclosed is the application of Phillips Petroleum : §
Company for approval of the Plata Deep Unit agreement, ;
covering lands in Lea County, New Mexico. 4
Please set this for hearing before the bohmission's :

examiner 4t the next available date.

'
i - ! .
Yours very truly, :
N s B . e ) , e

JASON W. KELLAHIN

s

JWK:jk
ce.(Mr. Joe Peacock)

é
;
¥
{
:

DOCKET M.-HED
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BEFORE THE (O e &3 ;jkf

OI1L CONSERVATION COMMISSION OF NEW HMEXICO

IN THE MATTER OF THE APPLICATION
OF PHILLIPS PETROLEUM COMPANY
FOR APPRIVAL OF A UNIT AGREEMENT,

LEA COUNTY, NEW MEXICO

APPLICATTION

Comes now Phill*ps Petroleum Company and applies
to the 01l Conservation Commission of New Mexico for -
approval of it Plata Deep Unit agreemént, covering
lands in Lea County, New Mexico, and in support thereof
would show the Commission

b mu . . T
L. 11ne

Plata Dée p Unit covers the folilowing
described lands 1n Lea County:

Township 20 South, Range 32 East, N.M.P.M.

Section 8- E/2, E/2. W/2

Section 9- All

Section 10 All

Section 11 All

Section 14" A1l

Section 15 All

Section 16 All

"Section 272 All T T s
Section 23 All

2. Unitized formations include all formations:

below a point 100 feet above the top of the Delaware

Mountain Group as identified at 4390 feet on the
Slumberger electric log, run No. 2, of -April U, 1957,
on the Shell 0il Company No.l, Perry Federal well,
located'336 feet from the North line, and 990 feet
from the West line of Section 10, Township 20 South,

Range, 32 East, N.M.P.M.
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3. The unit area consists of 4.800 acres or

86.u4285 per cent federal lands, and 760 acres or

13.5715 per cent state lands.

4, Applicant 1is désignated as operator in sdid -

~unit agreement, and"propbses to drill and develop said

unit area in the manner provided for in the unit agree-
ment, and unit operating agreement, including a test well
to a sufficient depth to test the Morrow formation at
apprpxiﬁateiy-13,ooo feet .

5. ;The proposed unit 1s in the interests of
conservatfon and will result in the recovery of o1l or
gas, or botﬁ, that would nbgkégﬁg;;ise be recovered.

e WHEREFGRE:applicant prays that this matter be set
for hearing before the 01l Conservation Commission or
one of its duly appointed ekaminers, and that after
notice and hearing as provided by law, the Plata Deep‘
Unit agreéméht»be approved. -

Resbggﬁfdlly subnitted
PHILLrPS PETROLEUM COMPANY

Bﬁw bo. I cllakon
Kefllahin & Fox ‘
P.0O. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR. APPLICANT
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BEFORE THE CCEQQ&L/€?23€?§”'

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF PHILLIPS ‘PETROLEUM COMPANY
FOR APPROVAL OF A UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

APPLICATION

Comes now ?hillips Eétroleum Coﬁpany ahd applies
to the Oil‘bonservation Commission of New Mexico for

apprcval of 1t Plata Deep Unit agreemeﬁt; cocvering

lands in Lea County, New Mexico, and in support thereof

would show the- Commission.

1. The Plata Deep Unit covers the following

described lands ih‘Lea County:

Township 20 South, Range 32 East, N.M.P.M.

Section. 8- E/2, E/2 wW/2
Section 9- All

Section 10 All
. Section 11 All

Section 14 A3l

Section 15 All
‘Section 16 All

Section 22 All

Section 23 All

2.  Unitized formations include all formations
below 2 point 100 feet avove the top of the Delaware
Mouhtain Group as identified at H39d feet on the
Slumberger electric¢ log, run No. 2, of April U, 1957,
6n the Shell Oii Company No.l, Perry Federal well;
1ocatgd 330 feet from the North line, and 990 feet

from the West line of Section 10, Township 20 South,

v

Range, 32 East, N.M,P.M,




3. The unit area consists of 4, 8h0 acres or
86.14285 per cent federal lands, and 760 acres or
13.5715 per cent state lands. :

4. Applicant is designated as operator in sald
unit agréément and proposes to drill and develop sald
unit area in-the manner provided for in the unit agree-
ment, and unit operating agreement, including a test well
to a sufficienht depth to test the Morrow formation at
apbroximately 13, 000 feet.

5. The proposed unit 1is in the interests of
conservation and will result -in the recovery of oil or.
gas, or both, that would not otherwise be recovered. |

WHEREFORE applicant prays that this matter be set
for hearing pefore the oil” Conservation ‘Commission or
one of its duly appointed eﬂdminers, and that after »
notice and hearing as provided'by law, the Plata Deep i
'Uﬁit'agfeemeﬁt pe approved.

Reépectfully submitted

I

PHILLIPS PLTROLEUM COMPANY

ast . ,( (/gé’ﬁ//)\/w"’
Tahin & Fox
0. Box 1769 ‘ .
santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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BEFORE THE
OIL CONSERVATION COMMISSION OF NEW MEXICO
IN THE MATTER OF THE APPLICATION : -
OF PHILLIPS PETROLEUM COMPANY :5 6;
FOR APPROVAL OF A UNIT AGREEMENT, ’ %%/’ ‘ .
LEA COUNTY, NEW MEXICO : :
APPLICATION

Comes now Phillips Petroleum Company and applies ‘ ‘ !

to the 011l Conservation Commission of New Mexico for

b vrasman s 8 wanys

approvél of it Plata Deep Unit agreement, covering
lands-in Lea County, New Mexico, and in'supportvthéreof
would show the Commission.

'-11$ The Plata Jeep Unit covers the following

described 1ands in“Lea County:

Township 20 South, Range 32 East, N.M.P.M. R R

Section. 8- E/2, E/2 w/2

Section 9- All -
Section 10 All o :
Section 11 All '

Section 14 All

Section 15 All

Section 16 All

Section 22 All

Section 23 All

2. Unitized formaéions include all formatiohs i

velow a point 100 feet above the top of the Delaware

'Mouhtaiﬁ*crcup‘aS'idéhtiflédWét 1390 feet on the

Slumberger electric log, run No. 2, of April U, 1957,
on the Shell 0il Company Nonl, Perry Federal well,

located 330 feet from the North line, and 990 feet

from the West line of Secticn 10, Township 20 South,

Range, 32 East, N.M,P.M,




3. The unit area consists of 4,840 acres or

86.4285 per cent federal lands, and 760 acres or
13.5715 per cent state lands.

b, 'Applicant 1s designated as operator in said
unit agreement, and proposes to drilli and develop sald
unit area in the manner prbvided for in the unit agree-
ment, and unit operating agreement, including a test well
to a sufficient depth to test the Morrow formatlion at
approximately 13,060 feet.

5. The proposed unit is in the interests of
conservation andxw111 result in the recovery of oil or.
”gas, or both that would not otherwise be recovered.

WHEREFORE applicant prays that this matter be aset
‘ for hearing before the 0il Ccnservation Commission or
one of its duly appdinted examiners, and that after
notice and hearing as provided by law, the Plata Deep !
Unit agreement be approved

Respectfully submitted
PHILLIPS PETROLEUM COMPANY

v

By/%\ax;&v\ . I{'oﬁ[a
\felllahin & Fox
P.O. Box 1769 ,
Santa Fe, New Mexico™ 87501

ATTORNEYS FOR AFPLICANT
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- CALLED BY THE OIL CONSERVATION
. ‘COMMISSION OF NEW MEXICO FOR

- FOR BPPROVAL OF THE. PLATA DEEP

BEFORE THE OIL CONSERVATION COMMISSION
. OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
THE PURPOSE OF CONSIDERING:
_ - Order No. R-_“J073

APPLICATION OF PHILLIPS PETROLEUM COMPANY

UNIT AGREEMENT, ;LEA s COUNTY NEW MEXICO.V

| e bRbERfoF"THE COMMISSION
BY THE COMMISSION: "
This cause ‘came on for hearing at 9:w0doldock a.m. -on

August 5 19870, at Santa Pe, New Mexico, before Exam1ner
E1v1s A, Utz .

- 'NOW, on. ‘this_____~ day of Angnst ‘ 19#19_. the ‘Commission,
a q'uorum be:.ng present havmg considered the testimony, the record,
and the recommendations of the Examiner, and ‘being" fully advised
in the prerises,

FINDS s
(1) That due public notice having been given as regiiréd by

law, the Commxss:.on has jurisdiction of this cause and the subject
mc,tter thereof. :

(2) That the applicant, __Phillips Petroleum Company

seéks approval of “the ___Plata Deep __ Unit ‘Agreement. :

: e v y State and ‘
covering 5,600 acdresd, more or less, of ‘Federal -lands

described as follows:

CLEA COUNTY, "NEW MEXItco =~ S
%owﬁsﬁlng”sgum 'RANGE 32 EAST . NMPM- 0 T

Section 8- 5/7’ 14’77’ f 5/2—

Sectioqs 9 ID) Mle A 19//

- SecttrorrIT: |
Sections 14y 15, and 16 - 77/
cLion
Section—16:
Sectiorgzzﬁnltgé ?'3\5 ﬁ /1




~ (3) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative
rights within the unit area.

IT IS THEREFORE ORDERED:

(1) That the Plata Deep Unit Agreement
is hereby approved.

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, however,

~that notwithstanding any of the provisions contained in said unit

agreement, this approval shall not be considered as waiving or
relinquxshzng, in any manner, any right, duty, or obligation which
is now, or may hereafter be, vested in the Commission to supervxbe
and control operations for the exploration and developmen: of any
lands committed to the unit and production of oil or gas therefrom.

N (3) That the unit operator shall file with the Commission
an executed orig1na1 or executed counterpart of the. unit agreement
within 30 days after the effective date therecf; that in the event
of subsequent joinder by any party or expansion or contraction of
the unit area, the unit operator shall file with the Commission
within 30 days thereafter counterparts of the unit agreement
reflecting the subscrxptlon of those interests having joined or
ratified.

(4) That this order shall become effective upon the‘approval
of said unitﬂagreeﬁent py?the Commissioner of Public Lands for the
State of New Mexico and the Director of the United States Geologi-

cal Survey; that this order shall terminate igeo facto upon the

" termination of said unit agreement; and that the last unit opera=

tor sheil notify the Commission immediately in writing of such

.terminatioh.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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BEFORE THE

NEW MEXICO o1, CONSERVATION COMMISSION

Santa Fe, New Mexico

August 5, 1979

EXAMINER HEARING

IN THE MATTERVOF:

Application of p
Company for

BEFORE:

hillips Petroleum ) Case 4394
a unit agreement, Lea )

New Mexico. )

Elvis A, Utz,

)

Examiner

TRANSCRIPT OF HEARING

DEARNLEY

-MEIER REPORTING SERVICE
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j MR. UTZ: Case 4394.-
T i MR. HATCH: Case 4394, Application of Phillips
:"; Petroleum Company for a unit agreement, -Lea County, New Mexico.
‘ MR, UTZ: Appearances?
- _ ‘
. o . MR. KELLAHIN: Jason Kellahin, Kellahin & Fox,

: Santa Fe, appearing for thevApplicant.

MR. UTZ: Other appearances?

TR T

e ' DON FRASER

called as a witness, first having been duly sworn, testified

.3

¥ as follows:
- an DIRECT EXAMINATION
E sl BY MR. KELLAHIN: -
o E ,‘ .. Q0 “Would you state your name,. please?

. r-: - ) :

%» bl " A Don Fraser.

SR ‘ L .

R ; u Q By whom are you employed and what is your position? .
' i ‘ A Phillips Petroleum Company, my title is District
AL L

% Contractman.
%L‘ Q "How do you spell your last name?
A '
O A  F-r-a-s-e-r.
L EH .
E,La Q Have you ever testified before the 0il Conservation
E Commission?
‘ A No, sir.
i »
0 For the benefit of the Examinar, would you briefly

outline your experience in connection with your work as a

A
P ~ e s
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contractman?

A I have bheen ehployed by Phillips Petroleum Company
for approximaﬁely eighteen years. 1 am in the Land Section
of Exploration and Production_Department. I have‘been
located in our main ‘office iﬁfBartlésvillefrDkLahoma;“?I¥have
sexrved {ﬁ'Lafayette, Louisiana for about ten years in all
phases of land work. I wasnin Houston as Regional Staff
Landman and now presently in Midland.

0 { In connectioh WiEh youf wofk,aS?Contpactman,.have
you had anything to do with the Plata Deep Unit aqfeement?

»A‘ Yes, sir, I prepared it.

Mk.“KELiAHiN:’-Are>££é wifnééé;sVQﬁéiggiéaéidﬁé" - ';"W"“T%’i”'WJ
acceétable?
’TMR, UTZ: Yes, sir.
MR. KELLAHIN: Wouid you please mark thesé?
| (Whefeupon, Applicant's

Exhibit 1 through 7
marked for identification.)

O “{By Mr. Keliéhin) Referring to what has béen
marked as Applicant's Exhibit Number 1, would you identify
that exhibit, please?

A Exhibit Mumber 1 is the unit agreement for the

development and operation of the Plata Deep Unit area, County

6f Lea, State of New Mexico.

0 Approximately what area does this cover? How many
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kCommissiqnen of .Public Lands? __..

4

acres does that cover?

A Five~-thousand six-hundred acres.

Q What is the nature of the ownership of the acreage
‘involved here, is it Federal, State or fee?

A< It is ail Federal and State, no'fee lands involved.

Q Co&ld you give - us percéntageVOf‘Federal égainst
State? |

A The Federal lands total 4,840 acres or 86.42% and

the State lands consist of 760 or 13.57 of the total unit.
Q@  The unit agreement is in a .form that has heretofor

been uUpproved by this Commission?

A Yes, sir.

0 Has it been committed to the Commissioner cf Public
Lands? {

A Yes, sir.

0 Have you received preliminary approval from the

A Yes, sir. .
Q Have all the working interest owners agreed to this
unit agreement?

A We have been advised that approximately 99% will

agree to this unit agreement.

0 Is there a lease situation as to one tract involved’

here?
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5
A Yes, sir, there is. .
-0 -What acreage does that cover?
A - That covers forty acres and the lease is owned by

Steven S. Helbing and Frank W. Hopichant and covers the south-
west quarter of the northeast quarter of Section E, Pownship

20, Raﬁ@e 32 East, Lea County.

0  Would that be on the edge of the unit area?
A It would be within a quarter of a mile of the edge.
0 Whether that acreage is committed or not, would it

‘affect your ability to control the development of that unit?

A~ - No, sir.

0 You do have 'some indication that that acreage will

be committed to the unit?

A Yes, sir.

0  That is not certain?

A I feel it'will be.

0 How about the royalty interest? 7

e

A We have requested that all the overriding and royalty
owners sign consent and ratification and we have fourteen

individuals and companies involved and we have received elaven

of those back.

0 Do you anticipate that you will have substanéially
all of the royalty committed to this unit?

A Yes, sir.
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0 Now what is the nature of this unit, Mr. Fraser,

is it a development unit or exploratory unit or what is it?
A This is an exploratory unit.
Q Do you havefa copy of the unit operating agreement

as Exhibit Number 27?

A Yes, sir.
Q Does that have a drilling commitment in it?
A Yes, it does.

0 Whgt w%}l the operator do?

A The‘opérator will dfill‘a 13,000 Morrow ﬁest well
ét'a4loéatibhiiﬁ Section 15 6nlbf'before September 15, 1970.

0 Do you anticipate that well will be drilled prior
to that date?

A Yes, sir.

0 In connection with your unit agréement, is Phillips
Petroleunm Company desiénated as operator?

A Yes.

Q And is there a provision by subsequent joinder of
acreage not committed to the unit?

A Yes, there is.

Q Mr. Fraser, isn't the area covered, Plata Deep Unit,




3

P T O A AN, N e R 2

TRE, e G i S A R L A S e

1
Y

3

CER
v

3

S {——

i3

,-
s

1 —

-

¥

£

KIE,"

T3

)
S ]

- $e

o
e

&

S

B

L

EX

?
potash area up to the present time?
A Release?
Q What is the status of it?
A The status of t is that there is a mine in this

vicinihy,'wodld be ovér a mile from- our location; however,
we understand that no operation‘has been conducted out there
for 6ver a year. éhere are two potashkleaées in the vicinity,
one covers the drill stie and we have oﬁtained permiséion from
the éwner of that 1ea§e and the adjoining lease to ariil this
well. |

Q Now referring to wha% has been marked as Exhibits
3 and 4, would yéu identify those exhibits, please?

A Exhibits 3 and 4~§re éné letter datea May 6, 1370

directed to Mr. D. S. Harroun and Mr. Russell Hayworth re-

‘gquesting permiséion for us to drill the we114;qésection 15 and

£

} . Y
it was approved by both the aforesaid persons on May 9, 1970.

G  Does that covefgiﬁe well site?

A That is the wéll Site release.

Q And they are the potash lease owners there, is that
COrfect? |

A Yes, sir.

0 Now the second'exhigit?ft

A It is‘directed to National Potash Company. They

own a lease covering Section 8, 9 and 10, 20 South, 32 East
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and we have requested the same permission to drill this.

well from them and it was received on May 21, 1970.

A/ ,ugh,'\ T e
S

Iﬁ 0 Is National Potash Company the'operatorbbf the
A

. , %fi mine you referred to earliey in your testimony?

. B A I believe that it is. |

: Q. They hgve né;objectidn,to the formation of this

uriit or the drilling of a well?

A No, sir.

T
T
FSR
e
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5
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- - ﬁ'f 0 Now skipping over to what has been marked as

3

'Exhibit'Number 7, is that a letter received from the U. S.

L
%{3 Department of the Interior?
St : L ETYy
o ‘7&2 A Yes, sir.

T

- 0  What is the effect of that letter?

A The effect.of this letter, it gives us approval‘from

the U. S. Geological Survey in Washington, D. C. to form this

unit and drill this well.

i[; 0 And designates this area as a logical uni% érea?
‘%Pg A Yes, sir. H | | |
%Lj 0] 'Did you discuss wiﬁp the U.S.G.S. the possibility
é!€ that forty acres might not be immediately committed to this
SLE unit?
A Yes, sir.
[E Q  Did you get any indication that would affect the

approval of the U.S.G.S. of the unit?

1 0 PR A Y e AN ) T T X MR ey
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A It was indicated it would not,.

0 It would not affect the approval?

A No. |

0 ‘Mr. Fraser, were Exhibits 1 and 2 prepared by you
or under yOug supervision?

‘A Yes; siv.

MQ And Exhibits 3 and 4 are letters from your business
.files?

A Yes, sir.

0 And Exhibit 7 is a letter received by your company

-u

“from ULS.G.5?

A LiYes,‘sir.

MR. KELLAHIN: At this time I would like {o offer
in evidence Exhibits 1, 2, 3, 4 and 7.

MR. UTZ: 4Exhibit§'1[ 2, 3, 4 and 7 will be é;teted
into the récord of this case..

MR. KELLAHIN: That is all we have on direct
examina£€6n. We have a geological witness Qho will testify
as to the geology.

MR. UTZ: Any questions of the witness? You may
be excused.

B. C. LARGENT

called as a witness, first having been duly sworn, testified

as follows:

-3
i
H
£
2
i
§
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0
é b DIRECT EXAMINATION
?T: BY MR. KELLAHIN:
, vw%rq 0 Would you state your namé{-please?
) ‘%ig A B. C. Largent.
- ;%i n L—a—r-g—e-n—t?
>§}_7 A That's corréct.
i
~}ﬁ : 0 Mr. Largent, bY whoi are you employed and in what
E posiiion?
?; A- 1 am employed DY Phillips Petroleum Conpany as a |
i uéigl staff Geologist in Midland, Texas.
. 3 e - .
%E: 0 And have yéu over testified before the ©0il Conserva-
: : \% tion Commissionrbefore one of its Examiners?
A
%’é A No, sir.
‘éié Q For the benefit of the EXaminér, Wd#ld‘YOu outline
" ,'% a your education and experiénce as a éeolpgiSt?
&1
*%té A 1 received a pachelor of Science in geology and
; - %L} mathematics in 1956 from Midwestern University. Since that
) % 5 time 1 have been employed by Phillips Petroleum Company in
%L; various capacities iﬁ’exploration and production.
’ %LE 0 Ahd where have fou been located? /
£ A In Bartlesviile for twelve years and in this area

for the past two years.

P e b A X ]

: TLE -0 In this area you are including southeastern New
 Mexico?

Y,
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A Yes, sir, I have superv1sed the Preparation of the
1nformatlon presented in these eXhlbltS.
MR. KELLAHIN: Are the witness's Qualifications
acceptable?
MR. urz. yas.
0 ‘(By Mr, Keilahinl In'connection with your work for
Phillipg Petroleum Company, did You make some determlnatlon‘
as to loglcal unit area to be included in the Plata Deep Unit?

A Yes, I dld. We have prepared exhibits of shallow

‘sub-surface which ig controlled: “by number of wells that have

been produ01ng or are now producing by using well logs ang
sample logs. We have prepared a shalliow sub-surface map.
Q . That is Applicaht's Exhibit Number 52
A Yes, 5, that ig correct.
é Would you discuss the'iﬁformation that is shown

on Exhibit Numbey 5?

A By u31ng sample logs and well logs we have and

subtractlng the surface elevation, we have pPrepared a sub-

surface map on the Yates Formation. we have also outlinegd

the proposed area to be within the unit.
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0 Now in your opinion and on the basis of your. experience
in this area, do y0u°feel‘that the Yates reflects the sub-surface
information on the wélls? |

A “Yes, we do.

- Q Is that the reason you have used that information: to
correlate with other information you have available?

A We have used this as a shéliow marker and on. this
basis we were justified in using seismograph methods to show

deeper prospective areas.

0 ' Referring to Exhibit Number 6, would you identify
ie?
A This exhibit is a contour map prepared from seismic

information on approximate Strawn Formation, confirming the
shallow picture as shown on the Yates.
0 On the basis of the informaticn shown there, is

the area covered by the Plata Deep Unit logically coveritig a

\

sub-surface formation?
A Yes, it is.
0] Would approval of the unit give Phillips Petroleum

Company as operator of the exploratory unit substantial control

of the producing’formatidn that you expect to encounter?

A ‘Yes, it would.
=0 Have you anything further to add?

A I might add that there is an area to the west that
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adjoihs it could possibly be productive but presehtly in a
proraﬁion unit. |

Q Is there é comparable area in the vicinity of the
Platé Deep Unit?
’ A | Yes, sir, there isAtd'the'northwest, the LuskeStrawn
Field, is'a type of reservoir we are looking for here and by
stratographic studies and certain methods we have used on a
computer we feel this is on the same #rend and has potentiél'

for being the same type reservoi.

0] And you feel th&t on the basis of the information

you have ‘it correlates ths actual information found in the
Lusk Pool?
A That's correct.

Q Were Exhibits 5 and 6 prepared by yvoa or under
your supervision?
A Yes, éir;
MR. KELLAHIN: At this time I would like to offer
in evidence Exhibits 5 and 6.
MR, UTZ: Without objection 5 and 6 will be entered
into the record of this case.
MR. KELLAHIN: That completes our testimony, Mr. Utz.

MR. UTZ: You made a statement that some of the area

2
kS

to the west was in a proration unit, do you mean a development unit?

A Yes, sir.
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f A Yas, sir.

é'j MR. UTZ: What is the name of that unit?

“". 'u'll

HAS

A The Big Eddy.

o

“MR. UTZ: Quéstions of the witness? The witness

-

' may be excused. Statements?

The case will be taken under advisement.
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cer¥tify that the foregoing and attached Transcript of
Hearing before the New Mexico Oil Conservation Commission

was reported by me; and that the same is a true and correct
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BEFORE THE
- NEW MEXICO OIL CONSERVATION>COMMISSION
Santa Fe, New Mexico
August 5, 1970

EXAMINER HEARING

IN THE MATTER OF:

- Application of Phillips Petroleum Case 4394
Conpany for a unit agreement, Lea
County, New Mexico. ‘

et ottt o N

BEFORE: Elvis A. Utz, Examiner

TRANSCRIPT OF HEARING

DEARNLEY-MEIER REPORTING SERVICE
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MR. UTZ: Case 43%94.

"

MR. HATCH: Case 4394, Application of Phillips

Petroleum Company for a unit agreément; Lea County, New Mexico.

MR. UTZ: Appearances?

MR. KELLAHIN. Jason Kellahin, Kellahin & Fox,

Santa Fe, appearing for the Applicant.

MR. UT2: Other apppgrances?

DON FRASER
called as a witness, first having been daly sworn, testified
as follows:

L8
¢

DIRECT EXAMINATION

BY MR, KELLAHIN:

Q Wouid'you state‘your name, please?

A pon Fraser. _ |

\Q» BY whom are you amployed and what is youf.position?

A Phillips Petroleum Company, my title is District
Contracfman.

Q How do you spell your last name?

A  F-r-a-s-e-X.

Q Have you everAtestifiéd before the 0il Conservation
Commission?

A Né; sir.

o) For the benefit of the Examiner, would you briefly

outline your experience in connection with your work as a
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contractman?

. T have been employed by Phillips Petroleum Cohpany
for approximately eighteen yeaéé. I am in thé Land Section
onyxplor&tion and Production Department. I have been
located in ;ﬁr'main office jJ;BartleSVillef-Oklahomaw:*Igpéve
sethd in Lafayette. Louisiana for about ten yaaré in all

phases of iand work. I was in Houston as Regional Staff

'Landman and now presently in Midland.

Q In connection with your work as Contractman, -have

- you had anything to Qo with the Plata Deep Unit agreehent?'

A VYes, Sir, b § preparéd it.
MR.-KELLAQiN: Are the'ﬁitnessls qualificatiohs
acceptable? i
MR, UTZ: Yes, sir,
MR. KELLAHIN: Would 90u please mark these?
(Whexreupon, Applicant's"
Exhibit 1 through 7
mariked for identification.)
Q (By Mr. Kellahin) Referring to what has been
marked as Applicant's Exhibit Number 1, would you identify
that exhibit, please?
A Exhibit Number 1 is the unit agreement for the
development and operation of the Plata Deep Unit area, County
of lea, Stata of New Mexico.

Q Approximately what area does this cover? How many
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acres does that cover?

A Five-thousand six-hundred acres.

Q  What is the natur;,of the ownership of the acreage
involved here, is it Federal, State or fee?

A It is all Federal and State, no fee lands involved.

L¢] Could you'give us percentage of Federal against
State? ‘ |

‘A ©he Federal lands total 4,840 acres or 86.42% and
fhe State lands consist of 760 or 13.57 of the total unit.

Q  The unit agreement is in a form that has heretofor
been approved by thiéléomﬁission?

A Yes, sir. | B S

Q Has it been committed to the Commissicner of Public

' Lands?

"A Yes,‘sir.
Q Have you received preliminary approval from the

commissioner of Public T.ands?
A Yes, sir,
) Have all the working intérest owners agreed to this

unit agreement?

A We have bemn advised that approximately 99% will

agree to this unit agreement.

Q Is there a iease situation as to one tract involved

here?
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A ves, Bir, there is.
Q wWwhat acreage does that covex?
A That covers gorty acres and the>1eaae is owned bY

gteven S. ﬂelbing,and Frank VY. Hopichant and covers the south-
west quartér‘df7the northeﬁst quarter of gsection E. pownship
fo, Rrange 32 gast, Le2 County.

Q wWould that pe on the cdge of the unit area?

A 1¢ would be within a quarter.of 2 mile of the edge.

0 whether that acreage 1srcommitted or not, would it
‘pffect your ability v control the development of that unit?

. A No, sir. |

o You do have 8OTS iaéicﬁtionxthat that acreage will
be ééﬁhitted to the unit?

A Yes, 8i¥.

Q That is not certain?

A p o geel it will be.

o @ HoW about the royalty 1nterest?

A We have réquested that all the overiiding and réyalﬁy
owners sign consent and ratification and we hﬁve’fourteen
ihdividuala and comganies involved and we have receivéd elevén
of those back. : |

Q po you anticipate that you will have gubstantially

all of‘the'royalty cormitted to this unit?\

A Ya8, air.
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Q Now what is the nature of this unit, Mr, Fraser,
is it:a dévelbpmént unit or exploratory unlit or what ;s ie?

 A This is an explorétory unit,; |

Q Do you have a copy of the unit operating agreement
as Exhibit Number 2?

A Yes, Qir.

ﬂb Does that have a drilling commitment in it?

A Yes, it dces.

Q What will the operator do?

a fhe operator will drill a iB,OOQ Morrow éest well

at a location in Secticn 15 on or before September 15, 1970.
0 Do you anticipate that well will be drilled prior
to that date? |

A Yes, sir.A

0 In connection with your unit agreement, is Phillips

- Petroleum Company designated as: operator?

A Yes. _

Q And is there a pfovision by subhsequent joinder of
acreage not committed to the unit?

A  Yes, there is.

Q My. Fraser, isn't the area covered, Plata Deep Unit,

‘under the area designated as potash area?

A Yee, it is.

0 Have you been able to get this release from the
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potash area up to the present time?

A Release?

Q  What is the status of it?

A Ifhe status of it is that theze is a mine in this
vieinity, woglé‘be over a mile from our location; howevei,
we'uﬁderstand that no opersation has been conducted ocut thére
for over a vear. There are two potash leases in the svieinity,
one covers the drill stie and we have obtained permission from
the owner of that lease and the adjolﬁing‘lease to drill this
well.

0 'Naw ggférring to what has baen marked as Exhibits
3 aﬁd;4, wbuld:you ideﬂéifyfthose exhibits, please?

A Exhibits 3 and 4 are one letter dated Mayws, 1970
direcéed’tovur. D. 8. Harroun and Mr. Russell Hayworth re-
questing bermission for us to drill the_wélllin Section 15 and
it was apprbved by both the aforesaid persons on May 9, 1970.

Q Dées that cover the well site?

A That is the well site release.

Q And they are the potash lease owners there, is that
corréct? |

A Yes, sir.

Q Now the second exhibit?:-

A It is directed to National Potash Company. They

own a lease covering Section 8, 9 and 10, 20 South, 32 East
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and we have requested the same permission to 4rill this
well from them and it was ;éceived on May 2], 1970.

VQ Iz National Potash Company the operator of the
mine you referred to earlier in your ﬁéééimony?

A I believe that it is.

YQ They have no objection to the formation of this
unit or the>dr1111néﬁof a well? T

A No, sir.:

Q  Now skipping over to whét has been marked as

Exhibit Numﬁerr7, is that a letter received from the U. S.

‘tDepartment of the,Ihterior?
_A Yes, sir.

Q What is :he effact of that letter?

A The effect of this letter, it gives us approval from

the U. S. Geological Sugvgy in wWashington, . C. to form this
~unit and 4rill £his well, |

Q And designates this area as a logical unit area?

A Yes, sir. | |

Q Did you discuss with the U.S.G.S. the possibility
that forty acres might not be'immed&ately:bommitted to this
unit?

A Yes, sir.

Q Did you get any indication that would affect the

approval of the U.S.G.S. of the unit?

| g

A
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A Tt was indicated it would not.
Q It would not affect the approval?
A No. e
Q Mr. Fraser, were Exhibits l‘and 2 prépared by you
or under your gupervision?
A Yes, sir.
O . And Exhibits 3 and 4 are letters f;om your businesg’
files? » | N
A Ye#,_sir. |

Q  And Bxhibit 7 is a letter received by yourkccmpanyg

from U.S.G.S.?

A  Yes, sir.
@ MR. KELLAHIN: At this time I would like %o offer
in evidence Exhibits 1, 2, 3, 4 and 7. (

MR. UTZ: Exhibits 1, 2, 3, 4 and 7 will be entered
into the record of this casé., h

MR. KELLAHIN: Thathis all we have 6n direct
examination. We have a geological wi;nesa who will testify
as to the geology.

MR. UTZ: Any questions 6f the witness? You may.

be excused.

B. C. LARGENT

called as a witress, first having been duly sworn, testified

as follows:
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DIRECT EXAMINATION
'BY MR. KELLAHIN: .
0 Would you stéte your name, please?
A B. C. Largent.
Q> L;a-rng—e-n-t?
A ‘Thaﬁ‘s correct. )
Q@  Mr. Largsnt, by whom are you employed and iQVQhat

position?

A I am employed by Phillips Petroleum Company as a

Staff Geologist in Midland, Texas.
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tion Commission before one of its'Examineré?

A No, sir.

0 For the benefit of the Examiner, would Y6u»6ut11ne
your e&ucgtion-and experience as a geologist?

A I received a Bachelor of Science in geology and
mathematics in 1956 from Midwestern Uni&éféigy. Since that
tine I have been/employed by Phillips Petroleum Company in |
various capacities in exploration and production.

0 And whgre have you been located?

A :In Bartlesvilie for twelve years and in this area
for the past two years.

o In this area you are including southeastern New

Mexico?
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A Yes, sir.

Q And in connection with your work, have you made
any inveétiqation of the unit area covered by £he éiata Deep
Unit?

A’; Yeé, gir, 1 havé_superviséd the preparation of the
informationrpresented in these exhibits. :

MR. KELLAHIN: Are the witness's qualifications
acceptablé?

o) {By Mr. Kellahin) 1In connection with your work for
Phill;ﬁs Petroleum Company, did you make some determination
as to loagical unit aréa to be inéludqd.in the Plata Deep Unit?

A Yes, I did. We have prepared exhibits of shéllcw ‘
sub-surface which is controlled by number of wells that have
Yeen prodﬁcinqror are now pranéing by uaingfwell logs &nd
sample logs. We have prepared a shallow sub-sﬁrface nap.

Q That is Applicant's Exhibit Number 5?

A Yes, 5, that is correct.

0 Would you discuss the {nformation that is shown

on’Bxhibit“Number 57

A By using ‘sample logs and well logs we have and

gubtracting the surface elevation, we have prepared a_»sub-

gurface map on the Yates Formation. We have also outlined

the proposed area to be within the unit.
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0 Now in your opinion and on the basis of your experience
in this area, do you feel that the Yates reflects the sub-surface

information on the wells?

A - Yes' We dO. . ) -7
Q Is that the reason you have used that information:to

correlate with other information vou have available?

a We have(used‘this as a shallow markef‘and on this
ba;is we were justified in using seisﬁograph methods to show
deeper brospective areas.

0 Réferfing tq,Exhib#t:Numher_Ql??ogld you identify

ie?

A This exhibit is a contour map prepared from seismic
information on approximate Strawn Formation, confirming the
shallow picture as éhown on the Yateslb »

0 On the basis of the informati<n shown there, is
the area covered by the I-’.lata Déep Unit 1ogicai§ir covering a
sub~surface formation? | ~

A Yes, it is.

Q Would approval of the unit give Phillips Petroleum
Company ﬁs operator of the exploratory unit substantial control
qf the produecing formation that vou expect to encounter?

A Yes, it would. |

0o Have you anything further to add?

A I might add that there is an area to the west that

13
.l
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adjoins it could possibly be productive but presently in a

proration unit.

Q Is there a ébmparable area in the vicinity of the

~ Plata Deep Unit?

A ‘Yes, sir, there is td'fhe northwest, the Lusk-Strawn

Field, is a type of reservoir we are looking for here and by

Vstratoéraphic studies and certain methods we have used on a

computer we feel this is on the same trend and’has potential

for being the same type raserﬁoif}

Q And you feel that on the basis of the information

you have it correlates the aéiual ihiformation found in the

Lusk Pool?

A Thaé's correct. |
Q 'were Exhibies § gnd 6 prepared by you or under
your superviéion? )
A Yes, sir. |
MR. KELLAHIN: At this time I would‘iike'td offer
in evidence Exhibit§ 5 and 6.

e

MR. UTZ: Without objection 5 and § will be entered

into the record of this case.

MR. KELLAHIN: That completes our testimony, Mr. Utz.
MR. UTZ: You made a statement that some of the area
to the west was in a proration unit, do you mean a‘fde\")é'l‘ogimehﬁ unit?

A . Yes, sir,
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A Yes, sir.
MR. UT2: What’is the name of that unit?
A The Big Eddy.
MR. UTZ: OQuestions of the witness? The witness
may be excused. Statemenﬁé?

The case will be taken underfadvisemeni.

[
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STATE OF NEW MEXICO )
"} 88

COUNTY OF BERNALILLO )
I, SOVEIDA GONZALES, Court Reporter, do hereby
certify that the foregoing and attached Transcript of

Hearing before the New Mexico Oil Conservation Commission

was reported by me; and that the same is a true and correct

‘record of the said proceedings, to the best of my knowledge,

skill and ability.
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