


BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXXCO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4408
Order No. R-4015

APPLICATION OF KECHANE AND WESTALL
FOR AN EXCEPTION TO ORDER NO. R-3221,
AS AMENDED, EDDY COUNTY, NEW MEXICO.

e b sy s
—_—

[0) OF OMMISSIO;

| BY_THE coNMISSION:
f This cause came on for hearing at 9:30 a.m. oh August 19, 197&, '
|| at Santa Fe, New Mexico, before Examiner Daniel S. Nutter. |

I
1

i NOW, on this_ 21st day of August, 1970, the Commission, a
i ; quoxrum being présent, having considered the testimony,‘the‘record.
: ; and the recommendations of the Examiner, and being fully advised
1 in the premises,
{

EINDS:

(1) That due public notice having been given as required by
! i| law, the Commisaion has jurisdiction of thia cause and the subject
: matter thereof. -

. I (2) That the applicant, Keohane and Westall, is the owner
: &nd operator of a leage comprising Lot 4 and the swW/4 NW/4 of _
Section 2, Township 19 South, Range 31 East, NMPM, Shugart Pool, {
i

Eddy Ccunty, New Mexico.

| (3) That Order (3) of Commigsicn Order No. R-3221, as

| amendeq, prohibits in that area eéncompassed by Lea, Rddy, Chaves,
I and Roosevelt Counties, New Mexico, the disposal, subject to
-minor exceptions of water produced in conjunction with the pro-

I duction of oil or gas, or both, on the surface of the ground, or
(| in any pit, pond, lake, depression, draw, streambed, or arroyo,

i or in any waterxcourse, or in any other place or in any manner
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CASE No. 4408
Ordexr No. R-4015

which wouldkconatitute a hazard to any fresh water supplies and
said disposal has not previously been prohibited.

{4) That the aforesaid Order No. R-3221 was issued in order
to afford reasonable protection against contamination of fresh
. water supplies designated by the State Engineer through disposal
1 of water produced in conjunction with the production of oil or
i gas, or both, in unlined surface pits.

i (5) That the State Engineer has designated, pursuant to .
| section 65-3-11 (15), N.HX.S.A., 1953 Compilation, all underground
j water in the State of New Mexico containing 10,000 parts per

! million or less of dissolved solids as fresh water supplies to

| be afforded reasonable protection against contamination: except
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il i no present or reaschnably foreseaable beneficial use that would '

' be impaired by contamination.

; (6) That the zpplicant seeks an exception to the provisions
: of the aforesaid Order (3) to permit the diaposal of salt water
produced by applicant’s wells located or to be located on the

. above~-described lease in an unlined surface pit located in said
Lot 4.

(7) That there appears to be no shallow fresh water in the
vicinity of tha subject pit for which a present or reasonably
foreaesable beneficial use is or will be made that would be

impaired by contamination from the subject pit.

§ {8) That the applicant should be permitted to dispose of
water produced by wells located or to be located on the above-
described lease in an unlined surface pit located in the above-
| described Lot 4.

i

i

IT IS THEREFORE ORDERED:

(1) That the applicant, Keohane and Westall, is hereby
igranted an exception to Order (3) of Commission Order No. R-~3221,
as amended, to dispose of water produced in conjunction with the

| production of oil or gas, or both, by wells located or to be

| located on its lease comprising Lot 4 and the SW/4 NW/4 of Bection
32, Township 19 South, Range 31 East, NMPM, Shugart Pool, Eddy
County, New Mexico, in an unlined surface pit located in said
JjLot 4.
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it (2) That the Secretary-Director of the. Commission may
by administrative order rescind such authority whenever it

| s

'CASE No. 4408
| Oxrder No. R-4015
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i :
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I

reasonably appears to the Secretary-Director that such recie-
sion would serve to protect fresh water supplies from contaminaa‘
tion. ‘

(3) That jurisdiction of this cause is xetained for the
entry of such further orders as the Commission may deem neces-

sary.

' DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. , }
‘ I

S8ecretary
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BEFORE TH
NEW MEXXICO OIL CONSERVATION COMMISSION
‘Santa Fe, New Mexico
Auqust 29, 1970

[N

EXAMINER HEARING

_________________________________ )
' )
IN THE MATTER OF: )
| )

Application of Keohane ) Cace No. 4408
and Westall for an )
excepntion to Order No. )
R-3221, as amended, )
Eddy County, New Mexico 1
________________________________ )

BEFORE: Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING
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MR. NUTTER: Case 4408,

MR. HATCH: 4408, application of Keohane and Westall
for an exception to Order ﬂb. R-3221, as amended, Eddy County,
New Mexico. -

MR. JENNINGS: I am‘James Jennings of Jennings,

Christy and Coppls, Roswell, appearing on behalf of Keohane

|and Westall.

B. M. KEOHANE,

a witness, first being duly sworn according to law, upon his

oath, testified as follows:

DIRECT EXAMINATION

BY MR: JENNINGS:

Q Would you state your name ,please?
A 'B. M. Keohane.
Q Mr. Keohane, are you'the operator, one of the operators,
' of a well located in Lot 2 of Section 2, Township 19
South, Range ﬁl East? |
Lot 4.
Lot 4?
Yes.
Are there other lands embraced in this lease?
Another forty to the southwest-southwest to the northwest.
You and Mr. GeraldvWeétall are the oéerators?

Yes, sir.

5 B o ¥ o » O >

What is the exact location of the well or wells on this




& -
' PAGE 3
;s 2 property?
: S
13 § A The well that is on this property now is 990 fyrom the
21, 38 :
{ v - .
5 north and 330 from the west line from Section 2.
S ,
’ra, . > 8 ) ) .
by co % §3 Q What pool is that located in?
| e ~ =
e . % iz In the $hugart Pool.
Y~ 5 57
lE _c_g - gf;
. = £ 32 0 When was that well drilled, Mr. Keohane?
o33 538 | |
sy 7 E .3 A That was quite a few years ago and we let it sit a long
N - ; ] , ’
?,q =8 ‘§§ time and as it was a dry hole in the Yates, we carried
o P e @ 2% it on down to the Queen., 1I'd say it's been producing
< QD w e T
5[;3 B z oqn- { q
;;; . f & about six vyears.
Ly E; g d% |0 What has been the production from that well daring the
P '
A AT last twd or three months?
- 22 1A Well, Atlantic has instituted waterflood north of it and
77 as g ge - : ’ -
t, o % "R they put an injection line pretty close to the north line
e - j R ;
’ %"‘ . of Section 2 and along in April we got an increase from
§m; our oiI,»from our normal settled production of eight
) é‘, ‘ : barrels per day to about twenty-five barrels and we had
" to get an increase in allowable to run the oil and that
e .

h went along for that month and the next month it fell off
aﬁd now it's back to eight barrels buf we get about
twenty-five barrels of water with our oil and we didn't
used to have any water and that is the reason we didn't

; apply for an exception when the Mask-Jennings-Kaohane-
f Westall lease to the east 4169 was applied for a year
. | ago last July and now it's necessary for us to apply on |
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this other eighty.
You seek to dispose of the salt water produced in this

well;éﬁd'any other wells you might drill on the eighty

‘acre lease into an unlined pit in Lot 4 of Section 2?

That's correct.

Mr. Keohane, to your knowledgé is there any fr;Sh or
potable water in the vicinity?

Not tﬁat anyone uses, ‘There is a little up in there, an
old well we drilled years ago in the old Hinkel lease
that we sold the water. The people showea this as being
potable bﬁt there wasn't very much of it and not being -
used-from at the present time, |

where do the ranchers in the vicinity get their water?

- All of them éet their water ‘from the Potash Company's

pipeline.

Are there otherloperators who are disposing of the water
into open, unlined pits in the‘area?

Yes, the offsetting 240 acres to the east is exception
No. 4169. | |
Mr.kKeohane, are you referring, lookinq at what has been
marked as Applicant's Exhibit 1?

That's cdrrect.

That's a plat of the area?

That's correct.

when yon refer to the exception No. 4122 to the east,
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-
{s that a pan~American?

A 4169 is the Mask-Jennings-Keohane and Westall exceptiép.

Q When was that granted?

A That was in Jdly of last vyear.

Q Referring to that same exhibit, what other exceptions
are shown? |

B Tpmthe north, one miie north, the east half of Sectioh 27
is the Pan—Aﬁericah's exception 4132 and then the
v. S. Welch excepéion_is thgvhorthwestvquarter and the
north half of the couthwest quarter of gSection 27. That's
exception 4024 and the V. S. Welch exception being the
noftheas£ quartet of Section 28 is 4146, exception

number .

Q My . Keohane, are you familiar with the Gulf lease, which

is iocateq in Section 22, Township 18 south, Range 31
Fast?

A Section 22 is a Culf lease that was a jease that wWas
bougﬁt in Washington, the east half of gection 21 is the
Keohane Federal of the Gulf and they-drilled a well in
the northeast to the southeast or the southeast to the
northeast, I am sorry, thelr No. 3 and attempted to nake a
pDelaware well and didn't and they uged that for some "time

kfor an injection well and then later, after the Welch and

pan-American's exceptions were granted, 1 am sure they

l trsinad an excgg;ign_and_started_nsing_open-pits-instead—
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of injecting the water.

Q _Ayxe you familiar with the number of wells that haQe heen
drilled in éhis vicinity, Mr. Xeohane?

A A number of them.

Q With a number of)ﬁells?

A Yes.

0 Have you participated {n the drilling of them?

A over sixty.

»Q Have you encountered any fresh water?

A No, we have not.

0 Do you feal, Mr. Keohane, that it would prevent
economic waste if you are allowed to dispose of water into
an open, unlined pit in this aresa?

A i am sure:it.would pecause 1 don't know th we would do

- i{t. There is no one else injecting it and it isﬁthe only
‘well we have.

0 No one else ifijecting it.

MR. JENNINGS: That is all at this ﬁime. We would
1ike to offer -- was Exhibit ﬁo. 1 prepared by you Or under
your eupervision?

A 1 prepared them. *

MR. JENNINGS: We would like to.offer this exhibit
and we would also like to offer the testimony'that was presented
Lafore the Commission in Case 4024, 4132, 4146, and 4169.

e ———————

e
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have nothing further.

MR. NUTTER: Exhibit No. 1 will be admitted in

A
T
=
't

evidence and by reference we will incorporate the records of

S

[o]
T 59 Cases 4024, 4132, 4146 and 4169, is that correct?
:- : . E » . \,
: -z A Yes, sir. '

MR. NUTTER: Mr. Keohane, you just mentioned the well

i
o

there at the lease house?

A Yes.

HONE 243-6691 ® ALBUQUERQ
PHONE 256-1294 o "ALBUQUERQUE, NEW MEXI

Q And on previous testimony, T know you have given the

location on that, whereabouts is that?

‘DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

'A It is in the -- let me see that map -- by the house,
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£ the old Cothart, the old Shugart Well. It is in the

z : ) .
§ southwest of the northwest of Section 35, I would say

. =T probably about, well, that well, 660, probabily about

339 from the west line. -

MR. NUTTER: Riéht near that "S" in the word Shugart?
Ay No, that number one in the northwest to the southwest

235 is the old original Cothirt Well. I mean thé“
northwest to the southwest.

MR. NUTTER: Northwest to southwest?

%,
¢
o ; L e g AT
o e, ; Ry AR
Ly L G
o mr W W W

A Yes, the well is shown. I had it up there.
MR, NUTTER: That well would be in the opposite

direction from the pit that the drainage is into in this

exempt area?

T m W e
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A Our pits
Oour pits

MR,

MR,

MR,

are down in the northwest to the southwest.
farther; down than the well, quite a bkit.
NUTTER: Anything fhrther, Mr. Jennings?
JENNINGS: Np;fsif:

NUTTER: Any more guestions of the witness?

You nay be excused. If you have nothing further in Case 4408,

the case will be taken under advisement.

‘_‘\:\
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

I, SOVEIDA GONZALES, Court Reporter in and_for the County,
of Bernalillo, State of New Mexico, do hereby certify;that the
foregoing»and attached Tragscript of Hearing before the New
Mexico 0il Conservation Commission was reported by me: and

that the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and abiiity.

a2

RERORTER
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GOVERNOR
DAVID F. CARGO

. O1L CONSERVATION COMMISSION e ronER
™
‘ e STATE OF NEW MEXICO ALEX J. ARMIIO
Wy e p. O. BOX 2086 - SANTA FE
SRR o e7s01 AL poRTRR, I,

SECRETARY - DIRXCTOR

august 21, 1970

’ . 4408
Mr. James T. Jennings Re: Case No

Jennings, Christy & copple o:def No. R-4015
Attorneys at Law . Applicant:
post Office Box 1180 : - Keohane and Westall

Roswell, New Mexico 88201

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion orxrdar recently entered in the subject caee.

" vyery truly yours,
 A. L. PORTER, Jr.
Secretary-Director ‘

ALP/ir
copy of order also sent to:

Hobbs OCC x
Artesia occ_X
Aztec OCC

other State Engineer:Office
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Dockat Ne. 19=70

DOCKET: REGUIAR_HEARING - WEDNESDAY - ALGUST 19, 1970

OiL CONSERVATION-COMMISSION - 9 AM. - MORGAN HALI., STATE LWAND OFFLICE
BUILDING, SANTA FE, NEW MEXICO

ALLOWABLE: (1) Consideration of the oil allgwable for Saptember and
. october, 1970; -

(2) Cconsideration of the allowable preduction of gas for
. September, 1970 £rom fifteenvprgrateﬁ pools in Lea,
Eddy, Roosevelt and Chaves Counties, New Mexico.
Cogsideration‘of the allowable production of gas from
nine prorated pools in San Juan, Ric Arriba and
“gandoval. Counties, New Mexico, September, 1970.

THE FOLLOWING CASES WILL BE HEARD BEFGRE DANTEL S. NUTTER,
EXAMINER, OR ELVIS A. UTZ, ALTERNATE EXAMINER, IN THE OLL
CONSERVATION COMMISSION CONFERENCE RCOM ON THE SECOND
FLOOR OF SAID BUILDING AT $:30_a.m.

CASE 4414: Southeastern New Mexico nomenclature case calling for an order
‘for the creation and extension of certain posls in Lea, Chaves,
and Eddy Counties, New Mexico: :

(a) Create a new pool in Lea County, New Mexico, clasgified as
a gas pool for Morrow production and designsted as the Town-
send-Morrow Gas Pool. The discovery well is the Avance 0Oil &
Gas Company State ETA No. 2 located in Unit I of:éecticn 8,
Township 16 South, Range 35 East, MMEM. Said pool would
comprise:

TOWNSHIP_ 16 SOUTH, RANGE 35 EAST, NMIM
 SECTION 8: SE/4

(b) Extend the Allison-Fennsylvanian Peol in Les County, Naw
Mexico, to inalude +hereins:

TOWNSHLIP 9 SOUTH, RANGE 36 EAST, NMEM
SECTION 12: 8/2

(c) Extend the Paum-Upper Penhsylvanian ool in Lea County,
New Mexico, te include therein:

TOWNSHIP 13 SOUTH. RANGE 32 EAST, NMPM

SECTTON 36: NW/4
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: Dockelt: No. 19-70

(d) Extend the Drinkard Pool in Lea County, New Mexico, to
include therein: : ) :

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM
SECTION 24: E/2 NE/4

(e) Extend the EK Yates-Seven Rivers-Queen Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
SECTION 19: SE/4
SECTION 20: SW/4

(f{ Extend the Hobbs-Blinebry Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM
SECTION 19: S/2

(g) Extend the Indian Basin-Upper Pennsylvanian Gas Pool in
Eddy County, New Mexico, to include therein:

Townsﬁ;p 22 SOUTH, RANGE 23 EAST, NMPM
SECTION 21: N/2 and N/2 N/2 N/2.8/2

(h) . Extend the Paduca-Morrow Gas Pool in Eddy County,"New
Mexico, to incdlude therein:

TOWNSHIP 25 SOUTH, RANGE 31 EAST, NMPM
SECTION 1l: W/2
SECTION 12: W/2

(i) Extend the Springs-Upper Pennsylvanian Gas Pocl in Eddy
County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 25 EAST, NMEYM
SECTION 3: Lots 1, 2, 7, 8, 9, 10,
15 and 16

(}) Extend the Sulimar-Queen Pool in Chaves County, New
Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMPM

SECTION 26: SW/4 NE/4
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(k) Extend'the Tres Papalotes-~Pennsylvanian Pocl in Lea
County, New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM
SECTION 33:. NW/4

(1) Extend the Northwest’Vacuum—WolfCamp Pool in Lea
County, New Mexicc, tc include therein:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMEPM
SECTION 5: SW/4

In the matter of the hearing called by the 0il Conservation
Commission upon its own motion to permit Stanley Leonard Jones
dba Francisca Corporation and all other interested parties to
appear and show cause why the Francisca Corporation Beeman Well
No. 1 locatad 1980 feet from the South and West lines of Section
2, Township 24 South, Range 28 East, Eddy County, New Mexico,
should not be plugged and abandoned in accordance with a
Commission-approved plugging program.

o

(ﬁeopenegL

5 CASE 4172:

e 2

2
b

E 4399:

(¢!
o+
w

AL SR LA

CASE 4400:

In the matter of Case No. 4172 being reopened pursuant to the
provisions of Order No. R-3816, which order established 80-acre
spacing units for the Northeast Lovington-Pennsylvanian Pool,
Lea County, New Mexico. All interested parties may appear and
show cause why the said pool should not be developed on 40-acre
spacing units,

Application of Pan American Petroleum Corporation for downhole
commingling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to commingle in the wellbore
production from the Blinebry, Tubb, and Drinkard Oil Pcols in
its Southland Royalty "A" Well No. 8 located in Unit O of
Section 4, Township 21*South, Range 37 East, Lea County, New
Mexico.

Application of David C. Collier for an exception tc Order No.
R~3221, as amended, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks an exception tc Order No. R-3221, as
amended, which order prohibits the disposal of water produced in
conjuncticn with the production of oil on the surface of the
ground in Lea, Eddy, Chaves and Roosevelt Counties, New Mexico.
Said ‘exception would be for applicant’s Southern Ffederal Lease
in Units A, C, E, G, I, K, and M of Section 20, Township 19
South, Range 31 East, North Hackberry Yates-Seven Rivers Pool,
Eddy County, New Mexico.




August 19,
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CASE 4401:

CASE 4402:

CASE 4403:

CASE 4404:

CASE 4405;

CASE 4406:

Application of Reserve 0il and Gas Company for a unit

- seeks approval of the South Langlie-
- 1080 acres, more or less,

1970 - Regular Hearing Docket Ne., 19-70

- Application of Read. and Stevené, Inc.
Lea County, New Mexico. Appliéént, in the above~styled cause,
seeks authority to dispose of produced salt water into the
Queen, San Andres, Glorieta, and Delaware formations in the
open-hole interval between the 8 5/8 inch casing shoe at 3998
feet and the top of the cement at 6109 feet in its Getty State
"B.G." Well No. ‘1 located in Unit K of Section 12, Township 19
South, Range 34 East, Quail-Queen Pool, Lea County, New Mexkico.

for salt water disposal,

Application of Reserve 0il and Gas Company for a unit- agreement,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the Cooper-Jal Unit Area comprising 2581 acres,
more or less, of Federal and fee lands in Township 24 South,
~Ranges 36 and 37 East, Lea County, New Mexico.
Application of Reserve 0il and Gas Company for a waterflood
project, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute a waterflood project
by water injection through 26 wells into the Lower Seven-Rivers
and Queen formations underlying its]Cooper—JalrUnit,Area,
Langlie-Mattix Pool, Lea County, New Mexico.

Application of Reserve 0il and Gas Company for a waterflood
pProject, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute & waterflood project
by water ‘injection: through:-23 wells into the Tansill, Yates,
and Upper and Middle Seven-Rivers formations underlying its

Cooper-Jal Unit Area, Jalmat Pool, Lea County, New Mexico.

agreement,
Lea County, New Mexico. Applicant, in the above-styled cause,
Jal Unit Area comprising

of fee lands in Township 25 - South,
Range 37 East, Lea County, New Mexico.

Application of Reserve 0il and Gas Company for a waterflood

project, Lea County, New Mexico. Applicant, in the above-

CASE 4407:

. location 1980 feet from the South and East iines of Section 13

.styled cause, seeks'authority tO institite a waterflood project
by water injebtion~through‘l3 wells into the Sevan Rivers and
Queen formations underlying its South Langlie-Jal Unit Area,

Langlie-Mattix 0il Pool, ILea County, New Mexico.

Appliggtion of Tenneco‘oil Company for an unorthodox 0il well
location, McKinley County, New Mexico. Applicant, in the above-
styled cause, seeks approval for an unorthodox Dakota oil well

Township 17 North, Range 9 West, Hospah Field, McKinley'County,

New Mexico, said location being closer than 330 feet to an inner
boundary 1line.
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CASE 4408:

CASE 4409:

CASE 4410:

CASE 4412:

Application of Keohane and Westall for an exception to Order
No. R-3221, as amended, Eddy County, New Mexico. Applicants,
in the above-styled cause, seek an exception to Order No.
R-3221, as amended, which order prohibits the disposal of water
produced in conjunction with the production c¢f oil on the
surface of the ground in Lea, Eddy, Chaves, and RooSevelt
Counties, New Mexico. Said exception would be for applicants’
State Well No. 1, located in Unit D of Section 2, Township 19
South, Range 31 East, Shugart Pool, Eddy County, New Mexico.

Application of Anadarko Production Company for two waterflocd
expansions, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks the expansion of its Federal Q Waterflood
Project by the conversion to water injection of three additional
wells in Units J, L, and P of Section 3, Township 17 South,
Range 30 East, Square Lake Pool, Eddy County, New Mexico.
Applicant further seeks the expansion of the Stallworth 0il and
Gas Company Parke Waterflood Project by the cenversion to water
injection of one additional well in Unit H of said Section 3.

Application of Major, Giebel!& Forster for compulsory pooling,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests underlying the
SE/4 of Section 28, Township 25 South, Range 37 East, Crosby-
Devonian Pool, Lea- County, New Mexico, said acreage to be
dedicated to a well to be drilled in said quarter section. Also,
to be considered will be the cost of drilling said well, a
charge for the risk involved, a provision for the allacation

of actual operating costs, and the establishment of charges for
supervision of said well. : »

Application of Continental 0il Company for an exception to Rule
104 ¢ I, Lea County, New Mexico. Applicant, ‘in the above-
styled cause, seéks an exception:to Rule 104 C I ¢f the _
Commission Rules and Regulations to permit the ¢ompletion within
660 feet of ancther producing well in the same formation of its
State H-35 Well Ko. 10 located 2030 feet from the North line
and 1780 feet from the East line of Section 35, 'Township 17
South, Range 34 East, Vacuum Pool, Lea County. New Mexico.

Application of Continental 0il Company for a pressure maintenance
project, Lea County, New Mexico. Applicant, in the above-

styléd cause, seeks authority to institute a pressure maintenance
project by the injection of water into the Yates and Seven
Rivers formations through two wells on its McCallister “A“ lease
in Section 24, Township 26 South, Range 36 East, Scarporough
Yates-Seven Rivers Pool, Lea County, New Mexico. ‘
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LAW OFFICES OF

JENNINGS, CHRISTY & COPPLE

JAMES T.JENNINGS 1012 SECURITY NATIONAL BANK BUILDING
SiM B.CHRISTY ¥ . P.0.BOX |180

ROGER L.COPPLE ROSWELL, NEW MEXICO 88201
BRIAN W.COPPLE

TELEPHONE 622-8432
AREA CODE B50O5

‘W fus 3

July 30, 1970 ‘ : | Cf:%%%> 4;%4727¢f//

0il Conservation Commission - s
P. O. Box 2088 )
Santa Fe, New Mexico 87501 (' o
> , P

, -~
Attentlon. Ida Rodriguez

RE: KEOHANE AND WESTALL APPLICATION FOR EXCEPTION TO ORDER R—3221
Enclosed herewith you will find the Appllcatlon of Keohane & Westall

for an exception to Orxder R-3221 covering one well located in the
‘Shugart Pool.

cc: B. M. Keohane ' L
s
< s
Dﬁﬁﬁﬁﬁfﬁﬁkﬁp
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BEFORE THE OIL CONSERVATION COMMISSTION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF -KEOHANE & WESTALL FOR AN
EXCEPTION TO ORDER NO. R-3221 TO
PERMIT THE DISPOSAL OF PRODUCED

_SALT WATER INTO AN UNLINED OPEN 5 o
SURFACE PIT IN EDDY COUNTY, NEW = A
MEXICO. - ' ]

APPLICATION

COME NOW KEOHANE & WESTALL (B. M. Keohane and Garel
Westall), bgﬁtheir attorneys, Jennings, Christy & Copple, and
seek an exception to Order R-3221, as émended,4to permit the
disposal of produced salt water into‘an open unlined surface pit

located in Lot 4 (NW4%NWX%) Section 2, Township 19 Southi Range 31

" East, N.M.P.M., Eddy County, New Mexico, and in support of their

applicatiéh state:

1. Applicants are the Operators of a lease covering Lot
4 and the SW4NWY Section 2, Township 19 South, Range 31 East, upon
which the Keohane & Westall State No. 1 Well, located 330 feet froh
the West line and 990 feet from the North line of Lot 4, has been
completed and is producing from the Shugart Pool.

2. That said well produced 543 barrels of o0il during
April, 114 barrels”durihg May and 240 barrels during June of 1970.

3. fThat there is a waterflood project immediately North
of the lease and the well has commenced producing a smail amount
of salt water and during the month of July, 1970 produced'zo‘barrels
of salt water per day, which water is being disposed of in an un-
lined open pit located in Lot 4 Section 2, Township 19 South, Range

31 East.
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4. Applicants seek permission to dispose of the produced

. salt water produced from the above described well and any other well

which Applicants may drill upon their lease into open unlined pits
located in Lot 4 Section 2, Township 19 South, Range 31 East, or
other portions of the land embraced in said lease, as an exception
to Order R-3221, as amended.

5. Thatzthere is no fresh or potable water in the
vicinity and the only watef available in the vicinity for any pur-
pose is from the pipeline serGing the potash mines in the area.

That there are no salt water disposal facilities availaﬁle in the

area and it is not economical to truck the produced salt water to

a disposal facility.

6.’ Approval of this apélication for an exception- to
Ofaer R-3221, as amended, will prevent waste, protect correlative
rights and will not injuré any frééh water or present any threat
of such injury.

WHEREFORE, Applicants requeét that this application be
set for hearing before the Commission or one of its examiners and

that the Commission enter its Order granting Applicants an exception

to Order R-3221, as amended, in accordance with this application.

JENNINGS, CHRISTY & COPPLE
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DRAFT

BEFORE THE OIL CONSERVATTON COMMISSION
OFf THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARIJNG -
CALLED BY THE OLL CQONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. _4408

Order No, R- f%&/CS

APPLICATION OF KEOHANE AND WESTALL ;/ (//;)
FOR AN EXCEPTION TO ORDER NO. R-3221, o L A7D
AS AMENDED, EDDY COUNTY, NEW MEXICO. SR
ORDER_OF COMMISSION
BY THE COMMISSION:
9:30
This cause came on for hearing at 9 a.m. on August 19 , 1970,
at Santa Fe, New Mexigo, before Examiner »Daniel S. Nutter -
NOW, on this o day of August -, lQZQ, the Commission, a

guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the. premises,

FINDS:

(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof, - -

(2) That the applicant, Keohane: and Westall, is the owner
a Ltorn Comafpras, tLtqtahlnbs*wvznqny |

and operator of the—sbabe-Wall-No—rtvaeated—in-tUnit-®» of Sec-
tion 2, Township 19 South, Range 31 East, NMPM, Shugart\Pool,
Eddy County, New Mexico. |

(3) That Order (3) of Commission Order No. R-3221, as
émended, prohibits in that area encompaséed by Lea, Eddy, Chaves,
and Rooseveit Counties, New Mexico, the disposal, subject to
mino; exceptions of water produced in conjupction with thé producﬁiOn

of oil or gas, or both, on the surface of the ground, or in any

pit, pond, lake, depression, draw, streambed, or arroyo, or in



r;_ﬂ .

1 would constitute a hazard to any“fresh water supplies and said

. T
CASE No. 4408

: that said designation does not include any water for which there
i be impaired by contamination.

' of the aforesaid Order (3) to permit the disposal of salt water

| produced by applicant'sy

! surface pit located M .

any watercourse, or in any other place or in any manner which

disposal has not previously been prohibited.

(4) That the aforesaid Order No. R-3221 was issued in order
to afford reasonable protection against contamination of fresh
water supplies designatéd by the State Engineer through disposal
of water produced in conjunction with the production of oil or
gas, or both, in unlined surface pits. |

| (5) That the State Engineer hai designated, pursuant to
Section 65-3-11 (15), N.M.S.A., 1953 Compilation, all dnderground é
water in the State of New Mexico containihg 10{000 parts per

million or less of dissolved solids as fresh water supplies to

be afforded reasonable protéction against contamination; except
is no present or reasonably foreseeable beneficial use that would.
(6) That the applicant seeks an exception to the provisions

wniste Sovanled on & Lo Lrsalef aetn 68 e - dicsiley Reons |

in an unlined
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" CASE No. 4408

IT IS THEREFORE ORDERED:

(1) That the applicant, Keohane and Westall, is hereby
. granted an exception to Order (3) of Commission Order No. R-3221,
. as amended, to dispose of water produced in onjunction with the

i o 4 ban e

¢ production of oil or gas, or both, by, ksswStatgicddemliced.,

| Covntninty Lok 4 Al B Swrv sty o7 A .‘______,...;

’ Section 2, Township 19 South, Range 31 East,

;QNMPM, Shugart Pool, Eddy County, New Mexico, in an unlined surface
pit located g . Bament “1 & - : .

(2) That the Secretary-Director of the Commission may

by administrative order reséind such authorify whenever it
reasonably appears to the Sécretéry»Director that suchrfecis-
sion would;serve to érotect fresh water supplies from contamina-
tion.

*-(3) That jurisdiction of this cause is retained for the
' entry of such further orders as the Commission~may’deem neces-
é sary.

DONE "at Santa Fe, New Mexico, on the dayﬁand year hereinabove
designated.
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‘CASE 4409: Appli.

PROD. co. FOR TWO
EXPANSIONS, EDDY ¢

of ANADARKO
WATERFLOOD

OUNTY, N. MEX.
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