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p . OIL CO. FOR AN EXCEPTION TO RULE %
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
- August 19, 1970

EXAMINER HEARING

______________________________________ )
)
IN THE MATTER OF: )
: )
Application of Continental ) Case No.
0il Company for an )
exception to Rule 104 C!1, )
Lea County, New Mexico. )
)
_____________________________________ )

BEFORE: Daniel S. Nutter, Examiner

TRANSCRIPT OF "HEARING

4411
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NEW MEXICO OIL CONSERVATION COMMISSIOE

EXAMINER HEARING

SANTA FE ,NEW MEXICO

Hearing Date AUGUST 19, 1970 cIME:  9:30 a.m.
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PAGE 2

o b MR. NUTTER: Case 4411,
ir* MR. HATCH: 4411, application of Continental 0ii
gg* - Company for an exception to Rule 104 C-1, Lea County, New Mexico
%ti ¢ MR. KELLAHIN: Jason Kellahin, Kéll;hin and Fox,
.:5 . Losin ' - )
EF? s Santa Fe, appearing for the Applicant and we have one witness
1l e , :
¢ o I would like to have sworn.
5ty o
P '
N 3 2 . - VICTOR T. LYON
g P, .S » N
§{? E; a witness, being first duly sworn according to law, upon his
Lo S oath, testified as follows:
=
S P—
2 b ; DIRECT EXAMINATION
. B
L - BY MR. KELLAHIN:
i . B o
; 8 0 Would you state your name?
. g U 5 A Victor T. Lyon.
5 3 .
- . ;Lﬁ § 58 0 Where are you employed?
3 7 5 o,
" . e - §§ A Employed by Continental as Conservatipn Coordinator in
- Eoag Hobbs Division Office, Hobbs, New Mexico.
- [ W
Dl & %% Q Have you testified before the 0il Conservation Commission
s wogg o
: z éf and made your qualifications a matter of record?
¢ £ :3
= £ 33 A Yes, I have,
X £ 82 MR. KELLAHIN: Are the witness' qualifications
b i e : .
5 23 acceptable?
{z £ o¥f
! g 2%
b § 93 MR. NUTTER: Yes.
. g 25 0 (By Mr. Kellahin) Are you familiar with the application
i N v - -
2 3 2¢ : .
§ 2s of Continental 0il Company in Case 44117
. s == ’
!
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Yes.

what is proposed by the Applicant in this case?

~case No. 4411 is the application of Continental 0il

q;mpany for an exception to state-wide Rule 104 C-1 to
permit the recompletion in the Vacuum-Grayburg San Andres
Pool of the Applicant?s State H-35 Well No. 10 which'is
situated on the same proration unit and ‘lease, Six hunQred
and sixty feet from Well No. 5 which is completed in the

same lease and same pool.

Now, is this in fact an expansion of pressure maintenance -

- project?

No, sir.

MR. KELLAHIN: 1 have the wrong one.

(By MR. Kellahin) Referrina to wha;VQQSfﬁééﬁ.marked
Applicant's Exhibit No. 1, would you identify that
exhibit?

It is a 1ocation and ownership plat showing gpproximétéiy
centered and outlined in red Applicant's State H-35 lease
‘which consists of the nortﬁéast quarter and east hﬁlf,
northwest quarter of Section 35, Township 17 South,

Range 34 East. The location of the wellé on the lease and
offéetting leases is shown and the formation in which

they are completed zre shown by a letter coded which is

explained at lower lefthand corner of the exhibit. Well
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No. 10 which is the subject of this hearing is shown
circled in red and is located two thousand and thirty

feet from the line and seventeen eighty feet from the

east ‘line of Section 35, Well No. 5 is shown slightly

west and sliqﬁtly north of Well Non. 10 and nineteen eighty

feet from the north line and nineteen eighty feet from

the east line .of the same section.. Well No. 10 was

originally drilled as a dual completion in the‘Blinéberry '

and Glorieta formations. The Blineberry was never

commercially productive and this casing, two and seven-
eighths inch casing, was left unﬁsed. We would like to
use this well bore to test a lower San Andres interQal‘

which has recently been fouhd productive in the area

approximately one half mile east of the well.

Referring to what is marked Exhibit No. 2, would you
identify that exhibit+?

Exhibit No. 2 is a copy of a portion of the gadio
activity log on Well No. 10. I have indicated on the log
the pe;forations in Well No. 10 and I have superimposed
onyéﬁe log the rélative depfh in which Well No. 5 is open.
On the lefthand side of the center strip of the log,

we show the casing set in No. 5 at approximatély 4149

and the open gole extends down to 4695, so I am not

certain that these are the exact intervals bzacause there
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may be some difference in tﬁe zero point in measuring

the logs and drilling depths, but as to absolute recorded
depths, they are represehted af those depths. There
could be a slight variation due to a slight structural
difference also,

Now, is this the reason.then for your application for

an exception is based on the fact that ag existing well
bore is there and could be used?

Yes, sir, it was a*very\economiéal method of evaluating
this lower zone. This work has been done. The well

has been tes;ed successfully in this lower interval and
we-believe'théﬁ due to the fact we have openedvupAadéiﬁioﬁii
zones and are producing oil from additional zones we will
be recovering oil that>otherwise would not be recovered.
Woﬁld the correlative rights of any operator or owner

be impaired’in any way by approval of this application?

1 do not believe so. We recommend Well No. 5 and 10 be
assigned the normal unit allowable jointly so that the
wells pEoducinq together would not exceed the normal

allowable.

You would have that provision so the allowable could be

-produced from either one or both of the wells from

either proportion?

Yes,
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r? . 0 Were Exhibits 1l-and 2 prepared by you and under your
; :‘3 - supervision?
| A Yes, they were.
L
o b , MR. KELLAHIN: I offer exhibits 1 -and-2.
2 MR. NUTTER: Applicant's Exhibits 1l:and 2 will be
¢ admitted in evidence.
i‘{; b MR. KELLAHIN: That is all we have on that one,
R | W—
- i ‘as Mr. Nutter.
W = o ~
- == MR. NUTTER: Mr. Lyon, this lease is in the area of
= a waterflood hearing some weeks ago?
& -
. a>
: = A Yes, sir.
§ MR. NUTTER: There was just some discussion of other
% zones in the San Andres being productive and not perforated
8 =8 in these wells and part of this program you mentioned at the
f 88 time?
et Eoub A This was the project we mentioned at that time. :
N m & EE MR. NUTTER: Are there any further questions of
) & 8% .
é 33 Mr. Lyon? You “may be excused. Do you have anything further
2L ’
A = &3 Mr. Kellahin? '
Tis £ 2% MR. KELLAHIN: That's all I have.
- 2 e
2 23 MR. NUTTER: Is there anything anyone cares to offer
L, & g'f in Case 4411? The case will be taken under advisement.
R ‘Ez’ §g
g 2o
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STATE OF NEW MEXICO )
> h N ) ss
F @ |COUNTY OF BERNALILLO )

Z I, SOVEIDA GONZALES, Court Reporter in and for the County
: [ : )
o L : . :
o of Bernalillo,-State of New Mexico, do hereby certify that the
L?, foregoing and attached Transcript of Hearing befére the New

: S ; ) '

; F]_ o Mexico 0il Conser_vation Commission was reported by me; and

.4 o gj; _g P . B

z oy that the same is a true and correct record of the said

L ‘“E = proceedings, to the best of my knowledge, skill and ability.
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k r.e =

oy
(=g

,
L3

»
progecs

T P OO TEROT Lo
LETE A AT

- ¥
RAR
20
§
A
B
i wa
L Y
R
. e

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATEMENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 $IMMS BLDG, @ PO BOX 1092 . PHONE 2434691 @ ALBUQUERCIVE, NEW MEXICO 87101
1400 FIRST NATIONAL BANK EAST ® PHONE 256-1294 @ ALBUQUERQUE, NEW MEXICO 87108




GOVERNOR
DAVID . CARGO

O1L CONSERVATION COMMISSION CHAIRMAN

’ LAND COMMISSIONER
STATE OF NEW MEXICO ALEX L ARMIO
P. O. BOX 2088 - SANTA FE .
. STATE GROLOGIST

7801 A. L. PORTER. JR.
. SECRETARY . DIRECTOR

August 25, 1970

<

Mr. Jason Kellahin : Re: ga;e N;' R_jg;é
Kellahin & Fox ' rdat Ro-.
Attorneys at Law Applicant:

Post Office Box 1769

h Continental 0il Co.
Santa Fe, New Mexico

Dear Sir:

Enclosed herewith are two copies of the ahove-referencad COmnia-
sion order recently entered in the subject case.

Very truly yours,

A G2

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Cony of order also sent to:

Hobbs OCC X
Artasia occ
Aztec OCC

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING ;
CALLRED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4411 _
Orxrder No. R-4025

APPLICATION OF CONTINENTAL OIL COMPANY
FOR AN EXCEPTION TO RULE 104 C I, LEA
COUNTY, NBW MBXICO.

ORDER OF THE COMMISSION
THE C SSION:

This cause came on for hearing at 9:30 a.m. on August 19, 1970,
at Santa Fe, New Mexlico, before Examiner Daniel S. Nutter.

NOW, on this__ 25th day of August, 1970, the Commission, a i
quorum being present, having considered the testimony, the record, |
and the recommendations of the BExaminer, and being fully advised
in the premises, '

EINDG:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject!
matter thereof. [

(2) That the applicant, Continental 0il Company, is the |
ownexr and operatoxr of the following-described wells in Township
17 8cuth, Range 34 East, NMPM, Vacuuma-Field, lea County, New
Mexicos

State “H" 35 Well No. 5, located 1980 feet
from the North lins and 1980 feet from the
East line of Section 35;

State "H" 35 Well NMo. 10, located 2030 feet
from the North line and 1780 feet from the
East line of Section 35.

(3) That the applicant seeks an exception to Rule 104 C I
of the Commission Rules and Regulations to permit the recompletion
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gaid Well No. 5.

1 the drilling of toc few wells, will afford the applicant the !

e, PR
CASE,No. 4411
Order No. R-4025

of said Well No. 10 {n the Vacuum Grayburg-san Andres Pool.closer:
than 660 feet to gaid Well No. 5 which also produces from ‘the '
Vvacuum Grayburg-San Andres Pool. B

(4) That said Well No. 10 was drilled at a standaxd location:
and by Administrative Ordexr MC-1422 authorized to produce as a ;
dual completion from the Vacuum-Glorieta and Vacuum-Blinebrxy Pools

(5) That the applicant proposes to iecomplete the subject

S RS e

"well as a single completion to produce from the Vacuum Grayburg- i

san Andres Pool.

(6) That the applicant proposes to simultaneously dedicate

the §W/4 NE/4 of said cection 35 to the subject Wells Nos. 5 and |
10 with assignment of a single 40-acre Vacuum Grayburg-8an Andres i
allowable to the unit to be produced from either of said welles in 1
any proportion. ‘ |

{7) That the recompletton‘of gaid Well No. 10 asmproposed
by the applicant will permit zones in the Vacuum Grayburg-San g
Andres Pool to be opened to production that are not 80O opened in .

(8) That approval of the subject application will prevent
the drilling of unnecessary wells, will avoid the augmentation
of risk arising from the drilling of an excessive number of
wells, will prevent reduced recovery which might result from

opportunity to produce its just and equitable share of the oil
and gas in the Vacuum Grayburg-8an Andres Pool, and will ctherx-
wise prevent waste and protect corraelative rights.

(9) That Administrative Order MC-1422 should be superseded.

IT 18 THEREFORE 0§2E§§Qz

(1) That the applicant, Continental 0Oil Company, is hereby
granted an exception to Rule 104 C I of the Commission Rules and
Regulations to recomplete its State ny* 35 Well No. 10 at an
unorthodox location {n the Vacuum Grayburg-8an Andraes Pool 2030
feet from the North line and 1780 feet from the East line of
section 335, Townghip 17 south, Range 34 East, NMPM, Lea County, :
New Mexico. ;

’ }

(2) That the SW/4 NE/4 of sald Section 35 shall be simulta-
neously dedicated to said Well No. 10 and to applicant's state "“H"™

{
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w3
CASE Nn., 4411
: Ordex No. R-4025

35 Well No. 5, located 1980 feet from the North line and 1980

| feet from the Fast line of said Section 357 that a single 40-acre
| Vacuvm Grayburg-San Andres allcowable shall be assigned to said
40-acre unit; and that the applicant is hereby authorized to
produce any or all of the said allowable from either of said
walls.,

(3) That Administrative Order MC-1422 is hersby superseded.

: {4) That jurisdiction of this cause is retained for the
i entry of such further ordera as the Commission may deem neces-~
sary.

DONE at Santa Fe, New Mexico, on the day and yeaf hereinabove
designated.
STATE OF MEXICO
COMMISSION

r & Secretary |.

esr/




Dosket N 19-770

DOCKET: REGUIAR HEARING_ - WEDNESDAY - AYGUST 19, 1970

OIL CONSERVATION COMMISSION - 9 A.M. -~ MORGAN HALL, STATE IAND OFFICE
BUILDTN” SANTA FE, NEW MEXICO

ALLOWABLE: (1) Consideration of the o*I al]awible fer Saptember and
' October, 1970;

(2) Consideration of the allowable production of gas for
September, 1970 from fifteen prorated pocls in Lea,
Eddy, Reoosevelt and Chaves Counties, New Mexico.
Consideration of the allowable prcduction of gas from
nine prorated pcols in San Juan, Ric Arriba and
Sandsval. Counties, New Mexico, ‘September, 1970.

s

THE FOLLCWING CASES WILL BE HEARD BEFURE DANIEL S. NUTTER,
EXAMINER, OR EIVIS A. UTZ, ALTERNATE EXAMINER, IN THE OIL
CONSERVATION COMMISSION CONFERENCE RCOM ON THE SECOND
‘FLOOR OF SAID BUILDING AT 9:30 a.m,

CASE 4414: Southeastern New Mexico nomenclature case calling for an order
for the creation and extension of cextaln pools in Lea, Chaves,
and Eddy Counties, New Mexico:

- {d) Create a new pool in Lea County, New Mexico, clas#ified as
a gas pocl for Morrow production and designated as the Town-
send-Morrow Gas Poel, The discovery well is the Avance 0il &
Gas Company State ETA No. 2 located in Unit I of Section 8,
Township 16 South, Range 35 East, NMPM. Said pool would

. comprise:
i; TOWNSHIP 16 SOUTH, RANGE_35 EASTL‘NMPM
o SECTION 8: . SE/4
g (b) Extend trc Allison-Pennsylvanian Pesl in Lea County, New

Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 36 EAST, NMFPM
SECTION 12: §S/2

(c) Extend the BRaum-Upper Pennsylvanian Pgol in Lea County,
New Mexico, to inalude therein:

TOWNSHIP 13 SOUTH, RANGE 32 EAST, NMIM
SECTION 36: Nw/4




August 19, 1970 - Regular Hearing ,
-2- ' ) Docket Ne. 19-70

, (d) Extend the Drinkard Pool in Lea County, New Mexico, to
! £ include therein: o

A G e Y e e g s

i . . TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM
: o SECTION 24: E/2 NE/4

(e) Extend the EK Yates-Seven Rlvers—Queen Pool in Lea County,
New Mexlco, to include therein:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
SECTION 19: SE/4
- SECTION 20: SW/4

k““5’“' o ’ ~(f) Exténd the Hobbs-Blinebry Pool in Lea County, New Mexico,
‘ "to include therein: :

TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM
SECTION 19: §/2

! | ‘ (g) Extend the Indian Basin-Upper Pennsylvanian Gas Pool in
' Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 23 EAST, NMPM
SECTION 21: 'N/2 and N/2 N/2 N/2.8/2

- ) ‘ (ﬁ) Extend the Paduca-Morrow Gas Pool in Eddy County, New
B Mexico to incdlude therelnx

» TOWNSHIP 25 SOUTH, RANGE 31 EAST, NMPM
T | ' SECTION 1: W/2
: -SECTION 12: W/2

‘f (1) Extend the Springs-Upper Pennsylvanian Gas Pool in 'Eddy
= County, New Mexico, to include therein:

o TOWNSHIP 21 SOUTH, RANGE 25 EAST, NMPM
i ' SECTION 3: Lots 1, 2, 7, 8, 9, 10,
. 15 and 16

(j) Extend the Sulimar-Queen Pool in Chaves County, New
Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMEM

SECTION 26: sw/4 NE/4
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CASE 4413:

August 19, 1970 - Regular Hearing

CASE 4172:

et No. 19-70

7'.1
\D

Dce

<

(k) Extend the Tres Papalotes-Pennsylvanian Pool in Lea
County, New Mexico, to include therein:

 TOWNSHIP 14 SOUTH ,- 'RANGE 34 EAST, NMPM
SEC ION 33: NW/4

(1) Extend the Northwest Vacuum-Wolfcamp Pool in Lea
County, New Mexico, to include therein:

TOWNSHIF 17 SOUTH, RANGE 34 EAST, NMPM
SECTION 5: SW/4

In the matter of the hearing called by the 0il Conservation
Commission upon its own motion to permit Stanley Leonard Jones
dba Francisca Corporatlon and all other interested parties to,
appear and show cause why the Francisca Corporation Beeman Well
No. 1 located 1980 feet from the South and West lines of Section
2, Townshlp 24 south, Range 28 East, Eddy County, New Mexico,
should not be plugged and abandoned in accordance with a
Comm1s51on—approved plugging program. )

(ReOpeneQ)v

CASE 4399:

CASE 4400:

In the matter of Case No. 4172 being reopened pursuant to the
provisions of Order No. R-3816, which order established 80-acre
spacing units for the Northeast Lovington-Pennsylvanian Pool,
Lea County, New Mexico. All interested parties may appear and
show cause why the said pool should not be developed on 40-acre
spacing units. :

Application of Pan American Petroleum Corpcration for downhole
comminaling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to commingle in the welibore
production from the Blinebry, Tubb, and Drinkard 0il Pcols in
its Southland Royalty "A" Well No. 8 located in Unit O of
Section 4, Township 21 South, Range 37 East, Lea County, New
Mexico.

Application of David C. Collier for an exception to Order No.
R-3221, as amended, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to Order No. R-3221,
amended, which order prohibits the disposal of water produced in
conjunction with the production of o0il on the surface of the
ground in Lza, Eddy, Chaves and Roosevelt Counties, New Mexico.
Said exception would be for applicant's Southern Federal Lease
in Units A, C, B, G, I, K, and M of Section 20, Township 19
South, Range 31 East, North Hackberry Yates-Seven Rivers Pool,

Eddy County, New Mexico.




CASE

CASE

4401:

4402;

CASE

4403:

CASE

4404:

4405

CASE

4406

CASE

CASE

4407

August 19, 1970 - Regvuvlavr Hearing ' Dooket Ne., 19-70
-4- ~

Application of Read and Stevens, Inc. for sait water disposal,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Queen, San Andres, Glorieta, and Deéelaware formations in the
open-hole interval between the 8 5/8 inch casing shoe at 3998
feet and the top of the cement at 6109 feet in its CGetty State
"B.G." Well No. 1l located in Unit K of Section 12, Township 19
South, Range 34 East, Quail-Queen Pool, Lea County, New Mexico.

Application of Reserve 0il and Gas Company for a unit agreement,

Lea County, New Mexico. Applicant, in the above-styled cause,

seeks approval for the Cooper-Jdal Unit Area comprising 2581 acres,
more or less, of Federal and fee lands in Township 24 South,
Ranges 36 and 37 East, Lea County, New Mexico,

Applicationvpf Reserve 0il and Gas Company for a waterflood
project, .Lea County, New Mexico. Applicant, in the above-

‘styled cause, seeks authority to institute a watzrflood project

by water injection through 26 wells into the Lower Seven-Rivers
and Queen formations underlying its Cooper-Jal Unit Area,
Langlie-Mattix Pool, Lea County, New Mexico.

Application of Reserve 0il and Gas Company for a waterflood
project, Lea County, New Mexico. Applicant; in the above-
styled cause, seeks authority to institute a waterflood project
by water injeéction- through::23 wells intc the Tansill, Yates,
and Upper and Middle Seven-Rivers formations underlying its
Cooper-Jal Unit Area, Jalmat Pool, Lea County, New Mexico.

Application of Reserve 0il and Gas:Company for a unit agreement,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the South Langlie-Jal Unit Area comprising
1080 acres, more or less, of fee lands inr Township 25 :South;
Range 37 East, Lea County, New Mexico.

Application of Reserve 0il and Gas Company for a waterflood
project, Lea County, New Mexico. Applicant, in the above- ,
styled cause, seeks authority to institite a waterflood project
by water injection through 13 wells into the Seven Rivers and
Queen formations underlying its South Langlie-Jal Unit Area,
Langlie-Mattix 0il Pcol, Lea County, New Mexico.

Application of Tenneco 0Oil Company for an unorthodox o0il well
location, McKinley County, New Mexico. Applicant, in the above-
styled cause, seeks approval for an unorthodox Dakota oil well
location 1980 feet from the South and East lines of Section 13,
Township 17 North, Range 9 West, Hospah Field, McKinley County,
New Mexice, said location being closer than 330 feet to an inner
boundary line.
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CASE 4408:

CASE 4409:

CASE 4410:;

—i—

XIEASE 441 :

CASE 4412:

Dankat Ko. 19-70

Application of Keohane and Westall for an exception to Orderx
No. .R-3221, as amended, Eddy County, New Mexico. Applicants,
in the above-styled cause, seek an exception to Order No.
R-3221, as amended, which order prohibits the disposal of water
produced in conjunction with the production cf ©il on the
surface of the ground in Lea, Eddy, Chaves, and Roosevelt
Counties, New Mexicoe. Said exception would be for applicants’
State Well Neo. 1, located in Unit D of Section 2. Township 19
South, Range 31 East, Shugart Poe¢l, Eddy County, New Mexico,

Application of Anadarko Production Company for two waterflocd
expansions, Eddy County, New Mexico. Applicant., in the above-
styled cause, seeks the expansion of its Federal Q Waterflood
Project by the conversion to water injection of three additional
wells in Units J, L, and P of Section 3, Township 17 South,
Range 30 East, Square Lake Pocl, Eddy County, New Mexico.
Applicant further seeks the expansion of the Stallworth 0il and
Gas Company Parke Waterflood Project by the ccaversion toO water
injection of one additional well in Unit H of said Section 3.

Application of Major, Giebeli& Forster for compulsory pooling,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests underlying the

SE/4 of Section 28, Township 25 South, Range 37 East, Crcsby-

‘Pevonian Pool, Lea County, New Mexice, said acreage to be -

dedicated to a well to be drilled in said quarter section. Also,

“to be considered will be the ¢ost of drilling said well, a

charge for the risk involved, a provision for the allacation
of actual operating costs, and the establishment of charges for

. supervision of said well.

Application of Continental 0il Company for an exception to Rule
104 C 1, Lea County, New Mexico. Applicant, in the above-
styled cause, seéks an exception to Rule 104 C I of the
Commission Rules and Regulations to permit the completicn within
660 feet of another producing well in the same formation of its
State H-35 Well Ko. 10 located 2030 feet from the North line

and 1780 feet from the East line of Section 35, ‘Township 17
South, Range 34 East, Vacuum Pool, Lea County, New Mexico.

Application of Continental Oil Company ‘for a pressure maintenance
project, Lea County, New Mexico. Applicant, in the above-

styled cause, seeks authority to institute a pressure maintenance
project by the injection of water into the Yates and Seven

Rivers formations through two wells on its McCallister "A" lease
in Section 24, Township 26 South, Range 36 East, Scarporough
Yates-Seven Rivers Pool, Lea County, New Mexico.
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CONTINENTAL OIL (;OM PANY

P. O. Box 460 =
. Hosss, NEW Mextco 8824('.}"-
PRODYCTION DEPARTMENT
" HoBBs DIVISION July 28
L. P. THOMPSON Y
‘Division Manager .
G. C. JAMIESON

Assistant Division Manager
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1001 NorTH TURNER
TELEPHONE 393-4141

P. 0. Box 2088

| | (Gee o477
New Mexico 0l1 Conservation Commission !
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr., Secretary Director
Gent lemen:
Subject:

Application for Exception to Rule 104 C | -~ State H-35 Well No

. 10
Forwarded herewith in trtplicate is our Application for exception

to Statewide Rule 104 C | to permit the recompletion of our State H-35
No. 10 well in the same proration unit as is the MNo. 5

wall .
appreclate your placing ttiis matter for hearing on the August 19th docket.

ell. . ¥e shiouid
Since this well has already been completed and is capable of production,
we should like the ailowable assigned at the earliest possible date

Yours very truly;

LPT:JM
€C: NMOCC -~ Hobbs
RLA JJB JWK

DOCKET MAILED

Date AT
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BEFORE THE OlL CONSERVATION COMMISSION

OF THE STATE OF NEM MEXICO

AN THE MATTER OF THE APPLICATION OF

CONTINENTAL OIL COMPANY FOR EXCEPTION

TO STATEWIDE RULE 104 C | FOR THE ,
RECOMPLETION IN THE VACUUM (G-SA) POOL Croe 224 17
OF APPLICANT'S STATE H-35 WELL NO. 10,

LOCATED 2030' FROM THE NORTH LINE AND

1780' FROM THE EAST LINE, SECTION 35,

TOWNSHIP 17 SOUTH, RANGE 34 EAST,

LEA COUNTY, NEW MEXICO

APPLICATION

Applicant, Continental Oil Company, respectfully requests
an exception to Rule 104 C | to permit the recompletion in the Vaéuum
(G-SA) Pool of its State H-35 Well No. 10, located,203b‘ffrom the north
line and 1780' from the east line, Section 35, T-17S, R-34E, Lea County,
New Mexlco and in support thereof wouid show:

1. Applicant is the owner of the State H-35 Lease which
consists of the NE/A and E/2 NW/A, Section 35, T-17s,
R-34E, Lea County, New Mexico.

2. Applicant has heretofore dr}iled wells on saié lease -
to develop the Vacuum (G-SA), Glorieta, Blinebry, Abo,
and Wolfcamp Pools on said iease. ’

3. Aﬁplicant's State H~35 Well No. 5 located 1980' from
north line and 1980' from east line of Section 35 has for
several years produced from the Vacuﬁm (G-SA) Poo! in
Unit G of sald Section 35.

[ B VPR Y. Y
] 3

Iy
well No. 10, he same nroratlon unit as is

o=

Well No. 5, was drilled to-the Blinebry and Glorieta
formations, but was(found non-commercial in thé Blineb;y.

5. Operator desires, in exception to Rule 104 C |, to recomplete
Well No. 10 as a producer in Vacuum (G-SA) Pool and to have
the unit allowable assigned jointly to wells Ho. 5 and 10,

6. The granting of this application will prevent waste and
will not impair correlative rights.

RS




wherefore, applicant respectfully prays that thls matter be set
for hearing before the Commiss ion's duly appointed examiner and that upon
hearing an order be entered granting an exception to Rule 104 C | for

applléant‘s State H-35 Well No. 10 as described above.

Respectfully Submitted

CONTINENTAL OIL COMPANY

. P. ThompSon

Division Manager of Production

LPT:JM
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DRAFT

GMH/esr : S .
August 21, 1970 BEFORE THE OIXL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

5

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. _44]11

’ Order No. Rf;éEZZjESE/

..._,4,4(:‘::—‘.:‘7": ;; - ‘ 0
APPLICATTog OF CONTTNENTAL OIL COMPANY e eiﬂ’ .
FOR AN EXCEPTION TO RULE 104 C I, LEA e '
COUNTY, NEW MEXICO. , ;
. e A :
ORDBR”OF THE COMMISSION
BY THE COMMISSION:
9:30
This cause came on for hearing at ¢ asm, on Auqust 19 » 1970 ,
“at Santa Fe, New Mexigo, before Examiner _Daniel S. Nutter .
NOW, on this__ day .of Augqust 19ﬂ), the Commission, a

quorum belng present, having considered the testlmony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS
, (1) That Que public notice having been given as reguired by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Continental Oil Company, is the owner and

operator of the following-described wells in Township 17 South, Range

34 Fast, NMPM, Vacuum-Field, Lea County, New Mexico:

iy State "H" 35 Well No. 5, located 1980 feet from the
e North line and 1980 feet from the East line of Sec-
tion 353

State "H" 35 Well No. 10, located 2030 feet from the
North line and 1780 feet from the East line of Sec-
tion 35. '
(3) That the applicant seeks an exception to Rule 104 C I of the
Commission Rules and Regulations to permit the reéompletion of said

Well No. 10 in the Vacuum Grayburg-San Andres Pool closer than 660

feet to said Well No. 5 which also produces from the Vacuum Grayburg-

3an Andres Pool.




=2
" CASE No. 4411

g?by Administrative Order MC-1422 authorized to produce as a dual comple-

 tion from the Vacuum-Glorieta and Vacuum-Blinebry Pools. i

| assignment of a single 40-acre Vacuum Grayburg-San Andres allowable to

.
i
it
t

"dedlcated to said Well No. 10 and to applicant's State "H" 35 Well No. 5,§
1

~(4) That said Well No. 10 was drilled at a standard location and

(5) That the applicant proposes to recomplete the subject well as
a single completion to produce from the Vacuum Grayburg-San Andres Pool.
(6) That the applicant proposes to simultaneously'dedicate the

| SW/4 NE/4 of said Section 35 to the subject Wells Nos. 5 and 10 with

* the unit to be produced from either of said welis in any proportion.

N (7) 'That the recompletion of said Well No. 10 as proposéd by the

japplicant will permit zones in the Vacuum Grayburg-San ‘Andres’ Pool to

be opened to production that are not so opened in saidYWell No. 5. f
(8) That approval of the subject apﬁlication will prevent the

drilling of”unnecessary wells, will avoid the augmentation of risk

; arisinjxfrom the drilling of an excessive number of wells, will prevent

reduced recerry which miéht result from the arilling of too few wells,

will afford the applicant the opportunity to produce its just and

equitable share of the 0il and gas in the Vacuum Grayburg-San Andres

il Pool, and will otherwise prevent waste and protect correlative rights.

() Wk Cdrrcesealiatii % MEC ~1yzz 4&%01%»&} W(Lf/ea/'

IT IS THEREFORE ORDERED:

(1) ‘™at the applicant, Continental 0il Company, is hereby granted

i an exception to Rule 104 C I of the Commission Rules and Regulations

i

to recomplete its State "H" 35 Well No. 10 at an unorthodox location in

feet from the North ii"?ié and

1e Yacuum Grayburg-3 ﬁ*ﬁﬁdres PoOL”QGBU

g'f

i 1786 feet from the East line of Section 35, Township 17 South, Range 34 !

{
1 East, NMPM, Lea County, New Mexico. . ; i
IR

¢

! -
i (2) ‘That the SW/4 NE/4 of said Section 35 shall be simultaneously
{

;;located 1980 feet from the North line and 1980 feet from the East line
,of said Section 35; that a single 40-acre Vacuum Grayburg-San Andres i
§§allowable shall be assigned to said 40-acre unit; and that the applicant
2513 hereby authorized to produce any or all of the said allowable from
e1ther of said wells. . . w3 s
2 G e o s ey, M Q102 2 ity Aot 22l

(%) That Jurlsdlctlon of this cause is retained for the entry
of uch further orders as the Commission may deem necessary.

l
i
-1
‘o
l

R
3

DOKE at Santa Fe, New Mexico, on the day arid year hereinabove
deelgnated




