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CASE 4427: Application of DAVID

F. FASKEN for new pool, rules &
-non-standard gas spacing unit.
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| THE NEAREST GAS WELL TS NEARLY TWO MTLES FROM THE
FASKEN WELL PERTOD=

$ECOND WE PROTEST THE PROPOSED COMMUNTTIZATION OF
\THE ENTYRE 854 ACRES TN SECTION ONE PERTOD SOME OF THE
LAND TN THE PROPOSED UNYTT 13 MORE THAN ONE MILE FROM
'FASKENS WELL PERTOD WE BELVEVE SUCH A LARGE UNIT WoOLD
| DIEUTE THE INTERESTS OF THE OVERRTDING ROYALTY HOLDERS

| ',OF NM 491036 BEYOND<REASON PERTOD=

- WE BECTEVE 1T IS THE TNTENT AND DUTY OF THE COMMISSTON
To PROTECT THE CORRELATIVE R1GHTS OF ALL TNTEREST
'HOLDERS WHO HAVE NOT PREVIOUSLY AGREED TO SUCH A PROPOSED

'CQMMBNITIZATIGN PLAN PER10OD=
\__JOE LYON JR GLENN E LYON ROBERT P KUNKEL= | Y,

WU 1201 (R 5-59)"
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CIL CONSERVATION COMMISSION
’ P. O. BOX 2088 .o om0

SANTA FE, NEW MEXICO 87501

September 8, 1970 ’ -

Mr. Robert P. Kunkel
757 Northcliffe Drive
Salt lLake City, Utah 84103

Dear Sir:

In response to your letter of September 4, I wish to inform
you thats

1.

GMH/irxr

The present gas well spacing for the Morrow
formation in the area of Section 1, Township
21 South, Range 25 East, Eddy County, New
Mexico, is 320 acres. However, an application
has been filed with the Commission by David F.
Fasken to create a new gas pool in said area
and for the establishment of 640 acre spacing.
The case is8 to be heard September 16, 1970.

I am enclosing a copy of the docket for your
information. o

It is impossible at this time for the Commis~
sion to know what would happen if you should
decide not to sign the communitization agree-
ment. However, I do wish to point out to you
that there is a compulsory pooling statute in
affect in New Mexico, a copy of which I am

also enclosing.

Very truly yours,

GEORGE M. HATCH
Attorney

cc:  0il Consérvation Commission
Artesia, New Mexico




ROBERT P. KUNKEL Cuobgs
20 0"5

757 NORTHOLIFFE DRIVE
SALT LAKE CITY. UTAH 84103
TELEPHONES: BO1 - 355.-5125; 355.8477

September 4, 1970

10 Sep 8 AH Y 07
State of New Mexico ’
Qil Conservation Commission

P. 0. Box 87l
Santa Fe, New Mexico 87501

- . S /2 ie 24, 02,73 1% Z2S2¢ 272-&’)
Re: NM-0491036 ((772/5:,) B Z5€, e/ Kots 1Ll o
Gentlemen:

As an overriding royalty interest owner under the above captioned federal oil and
gas lease, | have been requested to sign a communitization agreemént covering

the acreage invoived in the lease. Would you be good enough o answer the
following two questions:

I. What is the gas well spacing for the Morrow Formation in this area?

2. What wouid happen in the event | should decide that signing the agreement
is not in my best interest? :

Very truly yours,

/)Ié( 7&(_/0 Q. Al %ﬂ-w~7 Robert P. Kunkel

RPK: fk

et ' L2977
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BEFORE THE

NEW MEXICO OIL CONSERVATION CCOMMISSION

Santa Fe, New Mexico
September 16, 1970

EXAMINER HEARING

-~ ——— —e —

IN THE MATTER OF:

Application of David F. Fasken for
the creation of a new gas pool and
special pool rules therefor, and a
non-standard gas Spacing unit, Eddy
Coun'ty, New Mexico.

BEFORE: Daniel S. Nutter, Examiner.

TRANSCRIPT OF HEARING
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dearnley-meier report

SPECMUZING iNg

Ng service inp
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rules therefqr,

County, New Mexico,

MR. BATEMAN: 71 am Ken Bateman 4

»Apﬁlicant. I have one Witness, Mp,

he be Sworn at this time,

(Whereupon, the witness was sworn, )
JAMES B, HENRy
called as g Witness, having been first duly Sworn, was examine
and testifieq as follows:
BIRECT EXAMINATION
- BY_ MR. BaTEMAN.
Q ~ State your name ang céﬁacity in which you are

employed?

Have you Previously testifieq before the Commission?

MR. BATEMaY . Are the witnegg: qualificationg
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acceptable? 2
MR. NUTTER: Yes, they are.
" (By Mr. Bateman) WV&uld you state briefly what you
hope to obtain by your Application?.

A The David Fasken Avalon Federal No. 1 Well was com-
pleted on September 8, 1970 as a gas producer f}om the middle
Morrow formatién in Section 1, Township 21 South, Range 25
East? Eddy County, New Mexico, the well being located 3630
feet from the South line of that Section and 660 feet from the
East line of that Section, The well was filed in the name-of
Monsanto Corporation as operator. Mr. Fazsken was a joint-
interest ownef but non-operator at the cutset'of the well,

At casing point Monsanto elected to withdraw from the venture
and did not elect to complete the well at which time Mr. Fasken|
became the operator and we did complete tﬁe well in his behalf
for him,

The Section involved here is a non-stengard'govern-

mental survey. It is designated as Section i. It contains

653 -- excuse me, 853.62 acres.
G  Are you referring to Exhibit 1?
A I would like to refer to Exhibit 1 and point out this

Section as being the one lightly outljnéﬁ/in yellow, the well

being designated by lafge red arrow near the center of the map.
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‘It is our desire to obtain a 640 acre spacing rule with a
provision that governmental 'sections larger than this be
granted non-standard proration units encompassing the entire

Section and that that be specifically done in this case for

g ne.

i
1]

j

Section 1 of Township 21 South, Range 25 East.

Q@ -  Mr. Henry, will you refer to Exhibit 2 and tell us

what that reveals regarding the porosity and permeability of

"the production?

A Exhibit 2 is the New Mexico 0il Conservation Com-

~——

Tt Se iy

mission's back pressure test on this well. - This weli had a

DEPOSITIONS, MEARINGS, STATE MENTS, EXPERT YESTIMONY, DAILY COPY, CONVENTIONS

calculated absolute-open'flow potential of 2,725 MCF per day,

Now, this well indicates a rather good deliverability, we
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believe, one that indicates it has deliverability of draining

640 acres. I might add that an analysis of drill stem test

A 1 S AV PR A A L e R s

No. 4 of this well indicated a capacity of 108 milidarcie
feet. In tpe Indian Basin Field located approxiﬁﬁtely eight
L a o ‘ e M‘Mmiles to nine miies west of this well we have a well, the |
Cavid‘Fasken Shell Federal No. 1 with 99 milidarcie feet that
indicates that is draining in excess of the €40 acres around
that well. It is a non-standard unit granted under similar
rules we are asking for here today. You might also add ﬁhat

"that well from the time it was completed until it was »laced

on pipeline production experienced a drop in its bottcm-hole
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pressure, being during the time when thére was no produétion £
this well. The nearesr producing well was two and a half miles
away. We believe this is goodve#idence wﬁere Morrow sands are
continuous this level of permeagility,-foot product of a 108
is adequate. The well had 99 milidarcie feet by similar
analysis of the drill-stem test. W%e believe this represents
comparable conditions in that the well can drain in excess of
6L0 acres.

Q Then, Mr. Hénry, will you refer to your Exhiﬁit No. 3

A Exhibit No. 3 is a log comparison of two wells: You
might refer also back'tofExhibiﬁ.l. The well in the right-
hand side of the Exhibit under discussion here. The area
colored in yellow with the red ticks on the sonic log show
the productive sand in the middle Morrow zone. The log
sections beginning st the top are designated top of Atoka as
between this well and the Atlantic Richfield Peery Federal No. ]
located in Section 11. If you refer to Exhibit 1, Section 11
is a‘lower Morrow producef on statewide spacing regulations.
The prorastion unit being the WeSt 320 acres of Section 1l.
The current nomencalture describes this as being in the Golden
Eagle Field with the Golden Eagle Morrow Field all of Section

11. Now, you will note on the Golden Eagle Field Well the

Arco é%;ééFederal No. 1 that the sand colored in yellow with al

om
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g
8 the ‘red ticks on the sonic log side of the Exhitit being at a
z
g depth df 10,33hﬂfeet,‘top of it, represents the gas pay sand
éé é %g‘ in that well which occurs in the lower Morrow.
'WZ § %g‘ Going from the top of this Exhibit down skegratographically
. E 32 ‘
-gg g §§ - denoted the top of the Atoka, at the top of the zone, we have
55 Z ?% &esignated top. of the Morrow Plastic zone if you observe the
N f .§§) g %% porosity side of these logs and neutron side this marks the
: ?éi § §§ delineatién between the predominate shale and limestone and ’
= z o
= 5 é? dolomite sequence of the Atoka and pfédominatély sand and
— o : ,
-EE % g% shale sequence within the Morrow. The upper Morrow we have
| g;. ; é% designated here as being the lower of two small lime stringers
é -EE % gé and these are the only lime stringers that consistently occur
; < X & :
y é = £ 58| within the Morrow plastic section and these we have designated
- 2 phe base of these as being the base of the upper Morrow inter-
° , f val. The middle Morrow is the intérval from the bottom of

those lime stringers down to the Morrow continuous shale as

:

depicﬁéd on this map. This shale zone is a shale zone that
consistently occurs in the Morrow Section of this general paft

of Western Eddy County. .It occurs regularly and is a good

correlative marker.
The interval between that continuous shale and top
of the Barnett shale has been designated as lower Morrow.

This continuous shale Section separates the gas pay sands and
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thé lower Morrow from those gas pay sands and the middle
Morrow and is an e¢ffective barrier, we thiﬁk, to the movement
of gas through those intervals.

The light orange cutline on the log tracks indicate
some sand zones that are;deficient in porosity and permeability
to the extent they are not commercislly productive althbugh
}hey do show'ﬁo be sand zones.

| The sonic log when»compared to core data, production
data, test data over a 1argé number of wells in this area Qe

find is not productive when the soénic log records a value of

DE?OSIYIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

(Y micro seconds or smaller or less. The little red ticks

on the porosity side of this log are apprbximately‘éz micro
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second level with the response to the left of that line being

considered productive Morrow sand, commercially productive.
Some of this other will give up a little bit of gas but it is
- not commercially productive.

The area to the north, I might point out on Exhibit 1

there are Morrow dry holes circles in green and Township 20
South, Rangg_éé East, there are three wells between this field
and the McMillan Field that are dry holes in the Morrow. fhey
are circled in green. At the top center of this Exhibit in

Sections 24 and 19 of 20 South, 26 East, are two wells that

are placed within the McMillan-Morrow Field and to the west
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6f this area there are forecasg wells colored in blue, Cisco
producers: One of those is encircledAby red circles. It is
a Morrow dry hole but a Cisco producer in Section 2.

Q It is your testimony, bMr. Henry, that you believe
the production from the Applicant's well to be from a differ-
egt Morrow zonef%han the production in the Goldén Eagle Field?

A *es, and ip is separated from the McMillan Field
producers by dry holes.

Q What Pool Rules would you suggest for this particu-
lar area? |

A Exhibit &4 is a copy of the Field Rules for the
Indian'Baéin-Morrow Gas Pool, These Rules were adopted in
Indian Basin-Morrow on a temporari basis. Later they were
adopted as permanent rules which I think speaks for the ﬁro—
priety of the development of these fields and I would recom-
mend that we adopt, that the Commission adopt, Rules identicel
with Rules in the Indian(Basin~Morrow Gas Pool on a temporary

basis to allow for orderly development of this area.

Q ¥hat name designation do'yéu suggest?
A We are suggesting the Avalon Middle Morrow Gas Pool.
Q. Are there any pipelines in the area?

A Yes, theére are four pipelines in the general area,

being the Ph{ilips Petroleum Company, Transwestern, Texaco 0il
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and Gas and Natural Gas Pipeline.
Q Were Exhibits 1 thro;;h L prepared by you or under
your supervision?
A fes, they viere,
MR. BATEMAN: I move the admission of Exhibits 1
through &. \
MR. NUTTER: Ekhibits_i through 4 will be admitted
in evidence.
A Exhibit 4 is a copy of the Comﬁggsion‘s‘ﬂules, the
other 3 1 did prepare.
Q (By Mr. Bateman) Do you have anything further to
add, Mr. Henry?
A I believe that's all I have.
MR. BATEMAN: That concludes our Direst Examination;
MR. NUTTER: We only got one copy of this cross-
section, I definitely want another bne to send to our geolo-

gist in Artesia.

CROSS EXAMINATION

BY MR. NUTTER:

Q Vir. Henry, according to your cross-section, Exhibit
No. 3, the Atlantic Richfield Well, which is Southwest of
yours, is producing from the lower Morrow and your well is

from producing from the middle Morrow and the Morrow continuous
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shale which separates these two intervsls. When the Monsanto-
Fasken Well was drilled it was taken on down into this lower-

Morrow. Was any test made in the lower Morrow formation?

.

!
i

A No, sir, there were no tests made by Monsanto. It

was abandoned on the log analysis since there were no sands
g

above the 62 marker second cutoff on the sonic log.
G How deep was the well drilled?

A The well was drilled to a depth of 10,528.

Q Which would be sufficient to take in the,lowgr

Morrow formation?

DEPOSITIONS, HEARINGS, STATE MENYS, EXPERY TESTIMONY, DAILY COPY, CONVFNTIONS

A Yes, it did on the cross-section. It shows the

base of the Morrow and top of the Barnett shale.
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Q  10,528. This log would be to the bottom of the hole3
A Yes, it is.,
| : Q Do you know whether Richfield 0il Corporation, when.
| they completed the Atlantic Richfield Well made a test in the
middle Morrow formation?

A They did. The middle Morrow zone., slightly colored
in orange -- turned out pink -- supposed to be orange, 10,162
to 10,180, tested 220 MCF of gas per day from the middle
Morrow. They elected not to complete as being non-commerciai.

That's the exact interval of drill-stem tests. That is the

\\

only sand zone.
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Q Are you reading from the log?

A Yes.
s Q In that approxinmate ihterval is where they got 220
v :

|
i

MCF?

A Yes, I have the exact interval. That was 10,110 to

]

10,220, gas to surface in three minﬁtes at a rate of 220 MCF

® ALBUQUERQUE, NEW MEXICO

S

of gas per day, covered 760 feet of gas cut mud surface pressure,
20 pounds, and half-inch chcke.
Q That was probably prior to the time they whip-stopped

this well, wasn't it?

DEPOSITIONS, MEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVEN'I;IONS

A Yes, it was. This is the originzl open hole. They

-perforated the sand zone, were unsuccessful in completing it.

dearnley-meier reporting service,

SPECIALIZING IN:.
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They cut a windbipe and side-tracked the hoe to complete and
thensand is shown here at this interval in open hole.

Q - I was aware they had open hole after drilling?

A This is primary-hole log. I don't believe they ran
one in the side-track hole.

Q. This is the original hole?

A This one that was released at log surface. This was
indicated to be original hole.

C You mentioned that there were four pipelires in the
area. Is it expected that this well will have a connection in\

the near future?
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A We are hopéful that ‘it will. We are presently
negétiating with all four.

Q No contract has been signed?

A | No. I will puﬁ it this way, negotiations not under
way,_inquiries under way for log-pressure test from all of the
four pipeling companiesQ

Q I believe the Indian Basin Rules which“ypu suggésted
as being followed'here provided that the case would be Spened
a.year after?

A‘_ That is correct.

Q After a pipeline‘connection?

A Right, Speciél/ﬁﬁles and Regulations should be
established for a2 temporary period to expire one year frqm‘the

date that a pipeline connection is first obtained for a well.

'During this temporary period;all operators in subject pool

should gather 2ll available information relative to drainégg
and recoverables.
Q And this one year provision would be satisf@étofj?
A Yes, sir. We are asking these identical Rules. .
MR. NUTTER: Any further questions of Mr; Henry?
He may be excuéed. Do you have anything further, Mr. Bateman?
MR. BATEMiN: No.

MR. NUTTER: Ve do have a telegram which we received
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which reads as follows: It is from Salt Lake City, Utah to

the 0il Conservation Commission, State of New Mexico. "Regard-

ing September 8, 1970 letter from Qeorge M. Hatch, Attorney,
'as overriding royalty interests oéﬁers Lease No. NM-049103€,
reépectfuily’request Application of David F. Fasken in Case
44,27 be denied. First we protest a change from 320 to 640
acre: spacing. There has not been sufficient drilling in the
area of the Fasken We;;:to properly outline the pool, test
the reservoir or’dete;mine porositieé, permesbilities or
pressures throughout the Section 1. The nearest gas well is
approximately two ﬁiles from the Fasken Well, Second, we
proteét the proposed communitizatioh of the entire 854 acres
in Section 1. Some of the land in the propbsed unit is more
than a mile from the Fasken Well. We believe such a large
unit would dillute the interest of the overfiding rovalty
holders of NM-049103€ beyond reason. We believe it is the
intent and the duty of the Cémmission to protect the correl-
ative rights of all interest holders who have hot éreviously
:agreed to such a communitization plan." It is signed "Joe
Lyon, L-Y-0-N, Glen E. Lyon and Robert P. Kunkel, K-U-N-K-E-L.
Is there anything furthef to be offered in 44277 Ve
will take the case under advisement.

MR. NUTTER: Ve will call the Hearing to order and
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we will reopen Case Number 4427.

MR. HENRY: 1In response to telegram received I would
like to point out this is the tract where the weil is physicallj
located which they are objecting to, enlarging the unit becausd
~they own the override on the tract in which‘the well is
physically located which is approximately the center one-third
I don't believe tha; Exhibit has the NM OCC numbers on it.

MR. NUTTER: That is the 320-acre lease in the centef
middle third of the Section?

A Right. ‘That.is physically the well that is phys-
ically loceted and that they are objecting to enlarging their
unit and dilluting their unit.

MR. BATEMAN: The well located in Lease NM-049103€?

A It is my opinion we will not dilute their interest
but will stimulate devélopment in the field and will avoid
drilling of unnecessary wells that are fully deveioped and
protect the correlative rights of the othef interest owners,
which would require excessive dfilling. |

MR. NUTTER: We will take the case under advisement.

The Hearing is recessed.
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Direct Examination by Mr. Bateman
Cross Examination by Mr. Nutter

WITNESS
JAMES B. HENRY
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. MEMBER
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: STATE GEOLOGIST
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SECRETARY - DIRECTOR
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October 14, 1970

. Re: Case No. 4427
> Order No. R-4042
Mr. william J. LeMay - Applicant:
Post Office Box 2244 pavid F. Fasken

Santa Fe, New Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced. Commis-

sion order recently entered in the subject case.

Very:truly yours,

N 5,

A. ’Lo PORTER, Jrc
Secretary-Director

ALP/ir

Copy of order also sent to:

'Hobbs 0OCC X

Artesia OCC x
Aztec OCC

er_ Mr. Ken Bateman - White, Gilbert, Koch & Kelly
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'ENMPM. Eddy County, New Mexico, having its top pexforations at

,
:
i

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

|CALLED BY THE OIL COKNSERVATION ,
CCMMISSION OF NEW MEXICO FOR . i}
JPHE PURPOSE OF CONSIDERING:

i CASE NO. 4427
Order No. R-4042

Nomenclature

JAPPLICATION OF DAVID F. FASKEN
?gn THE CREATION OF A NEW GAS POOL
FND SPECIAYL POOL RULES THEREFOR,

A NON=-STANDARD GAS SPACING UNIT,
EDDY COUNTY, NEW MEXICO.

OKRDER OF THE COMMISSION

BY THE COMMISSION: : i

. This cause came on for hearing at 9:30 a.m. on September
16, 1970, at Santa Fe, New Mexico, before Examiner Daniel S.
Nutter.

NOW, on this__ 14th gqay of October, 1970, the Commission,
a quorum being present, having considexed the testimony, the
&ecoxd, and the recommendations of the Examiner, and being fully
rdviaed in the premises,

! FINDS 3

t , :
(1) That due publiec notice having been given as required

y law, the Commission has juriadiction of this cause and the

,)ubject matter thereof.

4 .

‘: (2) hat the abﬁl iﬂﬂnf nnu{r} "“ Pun}rcp' aonlre lv!aa mummmbs d o~

_____________ MRV Wi WwAUAGLLLW l

’bf a new gas pool for Moxraw production in Eddy County, New Mexico,
,pnd the promulgation of special rules and regulations governing
:?aid pool, including a provision for 640-acre spacing units.

I

?f (3) That the pavid ¥. rasken Avalon rederal "Com" Well

No. 1, located 3630 feet from the South line and 660 feet fxom

fthe East line of Section 1, Township 21 South, Range 25 East,

§@0.314 feet, haes discovered a separate common source of supply
‘whi.ch should be designated the Avalon-Middle Moxrow Gas Pool;
‘that the vertical limits of said pool should be the Middle Morrow
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1 providing for 640-acre spacing units should be promulgated for

: should provide for limited well locationsg in ordexr to assure

I Federal "Com" Viell No. 1.

Ordex No. R-4042

formation ag found in the interval from 10,266 feet to 10,406
feet on the log of the aforxesaid David F. Fasken Avalon Federal
"Com” Well No. 1; and that the horizontal limits of sald rool
should be all of said Snction 1.

(4) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste and protect
correlative rights, temporary special rules and regulations

the Avalon-iiiddle Morrow Gas Pool.
(8) That the temporary special rules and regulations
orderly development of the pool and protect correlative rights.

~ (6} That special rules and regulations should be estab-
lished for a temporary period to expire one year from the date
that a pipeline connection is first obtained for a well in the
pool; that during this temporary period all operators in the
subject pool should gather all available information relative
to drainage and recoverable reserves.

{7) That this case should be reopened at an examiner
hearing one year from the date that a pipeline connection is
first obtained for a well in the Avalon-Middle Morxxow Gas Pool,
at which time the operatorg in the subiect pool should appear
and show cause why the Avalon=-liddle Hoxrow Gas Pool shouid not
be developed on 320-acre spacing units.

(8) That the first operator to obtain a pipeline connection
for a well in the Avalon-Middle Morrow Gas Pool should notify the
Commission in writing of such fact, and that the Commission should
thereupon issue a supplemental order designating an exact date ‘
for reopening this case.

{9) That the applicant further seeks approval of an 854.62-
acre non-standard gas spacing unit comprising all of the aforesaid
Section 1 to be dedicated to the aforesaid pavid Fr. Fasken Avalon

(10) That the proposed non-standard spacing unit should be
approved and dedicated to the subject well.
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(11) That Administrative Order NSP-830, dated May 8,

11970, which previously authorized a 405.43~acre non-standaxad

igas proration unit in undesignated Moxrow and Dévonian gas

pools consisting of the /2 of Section 1, Township 21 South,
Range 25 East, NMPM, Eddy County, New Mexico, to be dedicated
to the subject well, should be superseded.

IT IS THEREFORE ORDERED:

(1) 7That a new pool in Eddy County, New Mexico, classified
as a gas pool for Morrow production, is hereby created and
designated the Avalon-Middle Moxyxow Gas Pool, with vertical
limits comprising the Middle Morrxow foxmation as found in the
interval from 10,266 feet to 10,406 feet on the log of the
David . Fasken Avalon rederal “"com" Well No. 1, located 3630
feet from the South line and 660 feet £rom the East line of
Section 1, Township 21, South, Range 25 East, MNMPM, Eddy County,
New Mexico, and horizontal limits comnrising the following—
described area:

, EDDY COUNTY. NEW MEX.TCO
TOWNSHIP 2) SQUYH, RANGE 25 EAST, MHMpPM
Section 1: All

(2) That temporary Special Rules and Regnlatxons for the
Avalon-Middle Morrow Gas Pool, Eddy County.xﬂew Mexico, are
hereby promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE
AVALON»MYDDLE MORROW GAS POOL

RULE 1. Each well completed or recompieted in the Avalon-.
Middle Mcxrow Gas Pool orx in the Middle HMorrvow formation with-
in one mile thereof, and not nearer to or within the limits of
another designated Middle Morrow gas pool, shall be spaced,
drilled, operated, and produced in accordance with the Special

Rules and Regulations hereinaftez set forth.

RULE 2. Each well shall be located on a standard unit
containing 640 acrea, more oxr less, consisting of a governmental

! section.

RULE 3. The Secretary~-Director of the Commission may
grant an exception to the requirements of Rule 2 without notice
and hearing when an application has been filed for a non-standard
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ﬁunit and the unorthodox size oy shape of the unit is neces-

1 sitated by a variation in the legal subdivision of the United
‘Stauea Public Land Surveys, or the following facts exist and
ﬂthe following provisions are complied with:

(a) The non-standard unit consists of quarter-
quarter sections or lots that are contiguous
by a commnon bordering side.

(b) The non-standarxrd unit 1ie; wholly within a
governmental section and contains less
acreage than a standard unit.

H

2 (¢) The applicant presents written consent in

f the form of walvers from all offset oparators
H and from all operators owning interests in

i the section in which the non-atandard unit is
situated and which acreage is not included in
said non-standarxd unit.

‘-\'1

(d) In lieu of paragraph (¢) of this rule, the
applicant may furnish proof of the fact that
all of the aforesaid operators were notified
by registered or certified mail of his intent
to form such non-standaxrd unit. The Secretary-
Director may approve the application if no such
operator has entered an objection to the forma~

? tion of such non~standard unit within 30 days

| ’ after the Secretary~Director has received the

; application.

E RULE 4. Each well shall be located no nearer than 1650 feet
to the outer boundary of the section and no nearer than 330 fest
€0 any governmental quarter-quarter section 1ine.

RULE $. The Secretary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an
2pplication has been filed for an unorthodox location neces- f
fitated by topographical conditions or the recompletion of a well
previously drilled to another horizon. All operatoxrs offsetting ;
the proposed location shall be notified of the application by
registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director
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Amay approve the application upon receipt of written waivers
rfrom all opexators offsetting the proposed location or if
no objection to the unorthodox location has been entered
‘within 20 days after the Secretary-Director has received the

IT IS FURTHER ORDERED:

(1) That an 88%4.62~-acre non-standard gas apacing unit
comprising all of Section 1, 'fownship 21 South, Range 28 East,
NMPM, Avalon-Middle Morxow Gas Pool, is hexeby approved and
dedicated to the bavid F. Fasken Avalon Federal "Com" Well No.
1, located 3630 feet from the South line and 660 faet from the
‘East line of said section 1.

j (2) That the locations of all wells presently drilling

ito or completed in the Avalon-Middle Moxrow Gas Pool orxr in the '
Middle Morrow formation within one mile thereof are hereby !
appxoved: that the operator of any well having an unorthodox
llocation shall notify the Arxrtaesia District Office of the Commig-
gion in writing of the name and location of the well on or bhefore
‘November 1, 1970,

(3) That, pursuant ¢o Paragraph A, of Section 65-3-14.5,
'NMSA 1953, contained in Chapter 271, Laws of 1969, existing wells
iin the Avalon-~Middle Morrow Gas Pool shall have dedicated there-
lieo 640 acres in accordancs with the foregoing pool rules; orx,
npursuant to Paragraph C. of said seetion 65~3~14.8, existing
lwells may have non-standaxd spacing or proration units estab-
1ished by the commission and dedicated thereto.

H I !

A e T TR

Ededicatina 640 acres to a well orxr to obtain a non-standard unit
1approved by the Commission within 60 days from the date of this
‘'order shall subject the well to cancellation of allowable. Until
'said Foxrm C-102 has been filed or until a non~standard unit has
;been approvad, and subject to said 60-day limitation, each well
ipresently drilling to or completed in the Avalon-Middle Moriow
cas Pool or in the Middle Morrow formation within one mile there-
of shall receive no more than one-half of a standard allowable
for the pool.,

(4) That this case shall be reopened at an examiner hearing
‘one year from the date that a pipeline connection is first obtainei

5]
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ﬁfor a well in the Avalon-Middle Moxrow Gas Pool, at which time
the operatoxs in the subject pool may appear and show cause
iwhy the Avalon-Middle Morxow Gas Pool should not be developed

on 320-acre spac;ng units.

(5) That the first operator to obtain a pipeline con-
nection for a well in the Avalon-Middle Morxow Gas Pool shall
notify the Commission in writing of such fact, and that the
Commission will thereupon issue a supplemental oxder designating
an exact date for reopening this case.

Ly

"'!

(6) That Administrative Order NSP~830 is hereby superseded.

(7) That jurisdiction of this cause is retained for the

Hentry of such further oxdnrs as the Commiassion may daem necog-
L BAYY . .

DONE at Santa Fe, New Mexico, on the day and year hetainabove

designated,

STATE OF MEXICO
QID co RYAT COMMISSION

e

/

A. L. PORTER, Jr., Membef 4 Secretary

f
!
!
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4427
Ordex No. R-4042

Nomenclature

APPLICATION OF DAVID F. FASKEN

FOR THE CREATION OF A NEW GAS POOL
AND SPECIAL POOL RULES THEREFOR,
AND A NON-STANDARD GAS SPACING UNIT,

- EDDY COUNTY, NEW MEXICO.

ORDER OF THE  COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9:30 aZm. on September

.16, 1970, at santa Fe, New Mexico, before Examiner Daniel S.

Nutter.

NOW, on this 1l4th day of October, 1970, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner,. and being fully
advised in the premises,

FINDS :

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, David F. Fasken, seeks the creation
of a new gas pool for Morrow production in Eddy County, New Mexico,
and the promulgation of special rules and regulations governing
said pool, including a provision for 640-acre spacing units.

(3): That the David F. Fasken Avalon Federal "Com" Well

'No. 1, located 3630 feet from the South line and 660 feet from

the East line of Section 1, Township 21 South, Range 25 East,
NMPM, Eddy County, New Mexicc¢, having its top perforations at
10,314 feet, has discovered a separate common source of supply
which should be designated the Avalon-Middle Morrow Gas Pool;
that the vertical limits of said pool should be the Middle Morrow
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formation as found in the interval from 10,266 feet to 10,406
feet on the log of the aforesaid David F. Fasken Avalon Federal
"Com" Well No. 1; and that the horlzontal limits of said pool
should be all of said Section 1.

(4) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
risk arising from the drilling of~ an excessive number of “wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste and protect
correlative rights, temporary special rules and regulations
providing for 640-acre spacing units should be promulgated for .
the Avalon-Middle Morrow Gas Pool.

(5) That the temporary special rules and reghlations
should provide for limited well locations in order to assure
orderly development of the pool and protect corgelative rights.

(6) That special rules and regulations should be estab-
lished for a temporary period to expire one year from the date
that a pipeline connection is first obtained for a well in the

-pool; that during this temporary period all operators in the

subject pool should gather all available information relative
to drainage and recoverable reserves.

(7) That this case should be reopened at an examinerxr
hearing one vear from the date that a pipeline connection is
first obtained for a well in the Avalon-Middle Morrow Gas Pool,
at which time the operators in the subject pool should appear
and show cause why the Avalon-Middle Morrow Gas Pool should not
be developed on 320-acre spacing unitgs

(8) That the first operator to obtain a pipeline connection
for a well in the Avalon-Middle Morrow Gas Pool should notify the
Commission in writing of such fact, and that the Commission should
thereupon issue a supplemental order designating an exact date
for reopening this case.

(9) That the applicant further seeks approval of an 854.62-
acre non-standard gas spacing unit comprising all of the aforesaid
Section 1 to be dedicated tc the aforesaid David F. Fasken Avalon
Federal "Com"” Well No. 1.

) (10) That the proposed non-standard spacing unit should be
approved and dedicated to the subject well.
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(11) “That Administrativeé Order NSP-830, dated May 8,
1970, which previously authorized a 405.43-acre non-standard
gas proration unit in undesignated Morrow and Devonian gas
pools consisting of the E/2 of Section 1, Township 21. South,
Range 25 East, NMPM, Eddy County, New Mexico, to be dedicated

to the subject well, should be superseded.

IT IS THEREFORE ORDERED:

(1) That a new pool in Eddy County, New Mexico, classified

.as a gas pool for Morrow production, is hereby created and

designated the Avalon-Middle Morrow Gas Pool, with vertical
limits comprising the Middle Morrow formation as found in the
interval from 10,266 feet to 10,406 feet on the log of the
David F. Fasken Avalon Federal "Com" Well No. 1, located 3630
feet from the South line and 660 feet. from the East line of
Section 1, Township 21 South, Range 25 East, NMPM, Eddy County,
New Mexico, and horizontal limits comprising the following-
described area:

EDDY COUNTY, NEW MEXICO
TOWNSHIP 21 SOUTH, RANGE 25 EAST, NMPM
Section 1: All -

(2) That temporary Special Rules and Regulations for the.

- Avalon-Middle Morrow Gas Pool, Eddy County, New Mexico, are

hereby promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE o
AVALON-MIDDLE MORROW GAS POOL

RULE 1. Each well completed or recompleted in the Avalon-
Middle Morrow Gas Pool or in the Middle Morrow formation with-
in one mile thereof, and not nearer to or within the limits of
another designated Middle Morrow gas pool, shall be spaced,
drilled, operated, and produced in accordance with the Special
Rules and Regulations hereinafter set forth.

"RULE 2. Each well shall be located on a standard unit
containing 640 acres, more or less, consisting of a governmental

8ection. :

RULE 3. The Secretary-Director of the Commission may
grant an exception to the requirements of Rule 2 without notice
-and hearing when an application has been filed for a non-standard
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unit and the unorthodox size or shape of the unit is neces-
sitated by a variation in the legal subdivision of the United
States Public Land Surveys, or the following facts exist and
the following provisions are complied with:

(a) The non-standard unit consists of quarter-
quarter sections or lots that are contiguous
by a common bordering side.

(b) The non-standard unit lies wholly within a
governmental section and contains less
acreage than a standard unit.

(c) The applicant presents written consent in
the form of waivers from all offset operators
and from all operators owning interests in
the section in which the non-standard unit is
situated and which- acreage is not lncluded in
sald non-standard unit.

(d) . In lieu of paragraph (c) of this rule, the
applicant may furnish proof of the fact that
all of the aforesaid operators were notified
by registered or certified mail of his intent

I to form guch non-standard unit. The Secretary-

Director may approve the application if no such
operator has entered an objection to the forma-
tion of such non-standard unit within 30 days
after the Secretary—Dlrector has received-the
application.

RULE 4. Each well shall be located no nearer than 1650 feét
to the outer boundary of the section and no nearer than 330 feet
to any governmental quarter-quarter section line.

RULE 5. The Secretary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location neces-
sitated by topographical conditions or the recompletion of a well
previously drilled to another horizon. All operators offsetting
the proposed location shall be notified of the application by
registered or certified mail, and the application shall s*a+e
that such notice has been furnished. The Secretary—Dlrector
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may approve the application upon receipt of written waivers
from all operators offsetting the proposed location or if

no objection to the unorthodox location has been entered
within 20 days after the Secretary-Director has received the
application. '

IT IS FURTHER ORDERED:

(1) That an 854.62-acre non-standard gas spacing unit
comprising all of Section 1, Township 21 South, Range 25 East,
NMPM, Avalon-Middle Morxrow Gas Pool, is hereby approved and
dedicated to the David F. Fasken Avalon Federal "Com" Well No.
1, located 3630 feet from the South line ‘and 660 feet from the
East line 'of said Section 1.

(2) That the locations of all wells presently drilling
to or completed in the Avalon-Middle Morrow Gas Pool or in the
Middle Morrow formation within one mile thereof are hereby
approved; that the operator of any well having an unorthodox:
location shall notify the Artesia District Office of the Commis-
sion in writing of the name and location of the well on or before
November 1, 1970.

(3) That, pursuant to Paragraph A, of Section 65-3-14.5,
NMSA 1953, contained in Chapter 271, Laws .of 1969, existing wells
in the Avalon-Middle Morrow Gas Pool shall have dedicated there- .
to 640 acres in-accoxdance with the foregoing pool rules; or,
pursuant to Paragraph C. of said Section 65-3-14.5, existing
wells may have non-standard spacing or pforation units estab-
lished by the Commission and dedicated thereto.

Failure to file ncw Forms C-102 with the Commission
dedicating 640 acres to a well or to obiain a non-standard unit

-approved by the Commission withinx60 days from the date of this

order shall subject the well to cancellation of allowable. Until

said Form C-102 has heen filed or until a non-standard unit has

been approved, and subject to said 60-day limitation, each well
presently drilling to or completed in the Avalon-Middle Morrow
Gas Pool or in the Middle Morrow formation within one mile there-
of shall receive no more than one-half of a standard allowable
for the pool. '

» (4) - That this case shall be reopened at an examiner hearing
one year from the date that a pipeline connection is first obtained
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.. for a well in the Avalon-Middle Morrow Gas Pool, at which time
the operators in the subject pool may appear and show cause
why the Avalon-Middle Morrxow Gas Pool should not be developed
on 320-acre spacing units. ‘

(5) That the first operator to obta;n‘aipipeline con-
nection for a well in the Avalon-Middle Morrow Gas Pool shall
notify the Conmission in writing of such fact, and that the

Commission will thereupon issue a supplemental order designating
‘an exact date for reopening this case.

(6) That Administrative Order NSP-830 is hereby superseded.
(7) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem ‘neces-

sary.

DONE at :Santa Fe, New Mexicb, on the day_and”year,hereinabove
designated. K ;

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

DAVID F. CARGO, Chairman
.

ALEX J. ARMIJO, Member

A, L. PORTER, Jr., Member & Secretary

A

'S EAL
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BEFORE THE OIL CONSEBVATION COMMISSION
OF THE STATE (¥ NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICQO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4300
Order No. R-3917

T . NOMENCLATURE

APPLICATION OF . TEXAS AMERICAN OIL
CORPORATION FOR THE CREATION OF A
NEW GAS POOL AND FOR SPECIAL POOL
RULES, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 21, 1970,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this_ “7¥d  day of February, 1970, -the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advxsed
in the premlses,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Texas Amerlcan 0Oil Corporation,
seeks the creation of a new gas pool for Atoka production in Eddy
County, New Mexico, and the promulgation of special rules and
regulations governing sald pool, including a provision for 640-
acre spacing units.

{(3) That the Texas American Oil Corporation Todd "26" Federal
Well No. 1, located 1980 feet from the North line and 1980 feet
from the East line of Section 26, Township 23 South, Range 31 East,
NMPM, Eddy County, New Mexico, having its top perforations at
13,679 feet, has disccvered a separate common source of supply
which should be designated the Sand Dunes-Atoka Gas Pool; that
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the vertical limits of said pool should be the Atoka zone of

the Pennsylvanian formation as found in the interval from 13,553
feet to 14,122 feet on the log of the aforesaid Todd "26" Federal
Well No. 1; and that the horizontal limits of said pool should be
all of said Section 26.

(4) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
rigk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste and protect

correlative rights, temporary special rules and regulations
providing for 640-acre spacing units should be promulgated for
the Sand Dunes-Atoka Gas Pool.

(5) That the temporary special rules and regulations
should provide for. limited well locations in‘'order to assure
orderly development of the pool and protect correlative rights.

(6) That special rules and regulations should be established ‘
for a temporary period to expire one year from the date that a T
pipeline connection is first obtained for a well in the pool; that
during this temporary period all operators in the subject pool ol
s7ould gather all available information relative to drainage and i
recoverable reserves.

(7) That this case should be reopened at an examinér hearing

‘one year from the daté»that a pipeline connection is first

obtained for a well in the Sand Dunes-Atoka Gas Pool, at which
time the operators in the subject pool should appear and show
cause why the Sand Dunes-Atoka Gas Pool should not be developed
on 320-acre spacing units.

(8) That the first operator to obtain a pipeline connection
for a well in the Sand Dunes-Atoka Gas Pool should notify the
Commission in writing of such fact, and that the Commission should
thereupon issue a supplemental order designating an exact date for
reopening this case.

IT IS THEREFORE ORDERED:

(1) That a new pool in Eddy County, New Mexico, classified
as a gas pool for Atoka production, is hereby created and desig-
nated the Sand Dunes-Atoka Gas Pool, with vertical limits
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comprising the Atoka zone of the Pennsylvanian formation as found
in the interval from 13,553 feet to 14,122 feet on, the log of the
Texas American Oil Corporation Todd "26" Federal Well'No. 1,
located 1980 feet from the North line and 1980 feet from the East
line of Section 26, Township 23 South, Range 31 East, NMPM, Eddy
County, New Mexico, and horizontal limits comprising the
following-~described area:

EDDY COUNTY, NEW MEXICO
TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM
" Section 26: All

(2) That temporary Special Rules and Regulations for ‘the
Sand bunes-Atoka Gas Pcol, Eddy County, New Mexico, are hcreby
promulgated as follows:

SPECIAL RULXS AND REGULATIONS
~ FOR THE
SAND DUNES~ATOKA GAS POOL

RULE 1. Each well completed oxr_recompleted in the Sand Dunes-
Atoka Gas Pool or in the Atoka zone of the Pennsylvanian formation
within one mile thereof, and not nearer to or within the limits of
another designated Atoka gas pool, shall be spaced, drilled, oper-

ated, and produced in accordance with the Spec1al Rules and Regula- -

tions hereinafter set forth.

RULE 2. Each well shall be located on a standa.d unit
containing 640 acres, more or less, consisting of a governmental
section. ’

RULE 3. The Secretary-Director of the Commission may grant
an exception to the requirements of Rule 2 without notice and
hearing when an application has been filed for a non-standard
unit and the unorthodox size or shape of the unit is necessitated
by a variation in the legal subdivision of the United States
Public Land Surveys, or the following facts exist and the
following provisions are complied with:

(a) The non-standard unit consists of quarter-
guarter sections or lots that are contiguous
by a common bordering side.

(b) The non-standard unit lies wholly within a
governmental section and containg less acreage .
than a standard unit.

A e e
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(¢) The applicant presents written consent in ‘the
form of waivers from all offset operators and
from all operators owning interésts ‘in the
section in which the non-standard unit is
situated and which acreage is not included
in said non-standard unit.

(d) 1In lieu of paragraph (c) of this rule, the
applicant may furnish proof of the fact that
all of the aforesaid operators were notified
‘by registered or certified mail of his intent
to form such non-standard unit. The Secretary-.
Director may approve the application if no such
operator has entered an objectlon to the forma-
tion of such non-standard unit within 30 days
after the Secretary—Dlrector has received the
application.

RULE 4. Each well shall be located no nearer than 1650 feet
to the ocuter boundary of .2 gection and no nearer than 330 feet
to any governmental quarter-quarter section line. e

-
T AT

RULE 5. The Secretary-Director may grﬁﬁt an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location necessitated
by topographical conditions or the recompletion of a well previ-
ously drilled to another horizon. All operators offsetting the
proposed location shall be notified of the application by
registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may
approve the application upon receipt of written waivers .from all
operators offgsetting the proposed location or if no objection to
the unorthodox location has been entared within 20 days after
the Secretary—Direétor has received the application.

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling to
or completed in the Sand Dunes-Atoka Gas Pool or in the Atoka
zone of the Pennsylvanian formation within one mile thereof are
hereby approved; that the operator of any well having an unor-
thodox location shall notify the Artesia District Office of the
Commission in writing of the name and location of the well on or..
before February 15, 1970.
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(2) That, pursuant to Paragraph A. of Section 65-3-14.5,
NMSA 1953, contained in Chapter 271, Laws of 1969, existing wells
in the Sand Dunes-Atoka Gas Pool shall have dedicated thereto
640 acres in accordance with the foregoing pool rules; or,

- pursuant to Paragraph C. of said Section 65-3-14.5, existing
wells may have non-standard spacing or proration units established.

by the Commission and dedicated thereto.

‘ Failure to file new Forms C-102 with the Commission
dedicating 640 acres to a well or to obtain a non-standard unit
approved by the Commission within 60 days from the date of this
order shall subject the well to cancellation of allowable. Until
said Form C-102 has been filed or until a non-standard unit has
been approved, and subject to said 60-day limitation, each well
presently drilling to or completed in.the Sand Dunes-Atoka Gas
Pool or in the Atoka zone of the Pennsylvanian formation within
one mile thereof shall receive no more than one-half of a standard
allowable for the pool. ) -

(3) That this case shall be reopened at an examiner hearing
one year from the date that a pipeéeline connection is first
oktained for a weil in the Sand Dunes-Atoka Gas. Pool, at which
time the operators in the subject pool may appear and show cause
why the Sand Dunes-Atoka Gas Pool should not be developed on

320~acre spacing units.

. (4). That the first operator to obtain a pipeline connection
for a well in the Sand Dunes-~Atoka Gas Pool shall notify the
Commission in writing of such fact; and that the Commission will

thereupon issue a supplemental order designating an exact date
for reopening thisg case.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

DAVID F. CARGO, Chairman
ALEX J. ARMIJO, Member

SEAL A. L. PORTER, Jr., Member & Secretary

esr/
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Docket No. 21-70

DOCKET: REGULAR HEARING - WEDNESDAY - SEPTEMBER 16, 1970

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING,

SANTA FE, NEW MEXICO

ALLOWABLE:

< CASE 4367:

Consideration of the allowable production of gas for October, 1970,
from fifteen prorated pools in Lea, Eddy, Roosevelt and Chaves
Counties, New Mexico. Consideration of the allowable production of
gas from nine prorated poois in San Juan, Rio Arribc and Sandoval
Counties, New Mexico, for October, 1970.

(De ‘Novo)

CASE 4368:

CASE 4413:

. o
Application 6f Mobil 0il Corporation for a waterflood expansion, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to expand its Bridges State Waterflood Project, Vacuum
Grayburg-San Andres Pool, by the injection of water into the Grayburg
San Andres formations through two additional injection wells to be
drilied at locations in Township 17 South, Range 34 East, Lea County,
New Mexico, as follows:

A well to be drilled at a.standard location 2310
feet from the North line and 860 feet from the
West line of Section 25; and

A well to be drilled at an unorthodox location 100
feet from the South line and 1980 feet from the
West line of Section 26.

Upon application of Mobil 0il Corporation this case will be heard
De Novo under the provisions of Rule 1220.

Application of Mobil 0il Corporation for a waterflood expansion and
amendment of rules governing same, Lea County, New Mexico. Applicant,
in the above-styled cause, seéks authority to expand its Bridges

State Waterflood Project, Vacuum Grayburg-San Andres Pool, to the con-
version of water injection of 13 additional wells at standard loca-
tions in Sections 25, 26, and 27, Township 17 South, Range 34 East,
Lea County, New Mexico. _Applicant further seeks the amendment of the
rules governing said project to permit expansion of the project
administratively without a showing of well response.

Upon application of Mobil 0il Corporation thié case will be heard De
Novo under the provisions of Rule 1220.

THE FOLLOWING CASES WILL BE HDARD BEFORE DANIEL S. NUTIER, EXAMIN’R
OR ELVIS A. UTZ, ALTERNATE EXAMINER, IN THE 0TIl CONSLRVATION COMMIS-
SION CONFERENCE ROOM ON THE SECOND FLOOR OF SATD BUILDING AT 9:30 A.M.

(Contlrued from the August 19, 1970, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commission
upon its own motion to permit Stanley Leonard Jones dba Francisca
Corporation and all other interested parties to appear and show cause
why the Francisca Carporation Beeman Well No. 1 located 1980 feet

from the South and West lines of Section 2, Township 24 South, Range
28 East, Eddy County, New Mexico, should not be plugged and abandoned
in accordance with a Commission-approved plugging program.

-




i CASE 4416:

CASE 4424:

REGULAR HEARING - SEPTEMBER 16, 1970

Docket No. 21-70

(Continued for the September 2, 1970, Examiner Hearing) - -
Application of Rcobert L. Parker Trust ‘for a waterflood pro;ect Lea
County, New Mexico. App11cant, in the above-styled causé, seeks
autliority to institute a cooperative waterflood project in the
Langlie Mattix Pool on its George L. Erwin Lease by the injection

of water through its Erwin Well No. 2 located in Unit L of Section
35, Township 24 South, Range 37 East, Lea County, New Mexico.

Scutheastern New Mexico nomenclature case calling for an order for the
extensions of certain pools in Lea, Eddy, Chaves and Roosevelt
Counties, New Mexico:

a) Extend the Blinebry 0il Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM
SECTION 25: SE/4

b) Extend the Bluitt-San Andres Associated Pool in Roosevelt Couﬁty,
New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 38 EAST, NMPM
SECTION 17: 3“74

¢) Extend the South-Carlsbad Morrow Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 26 EAST, NMPM
SECTION 1: W/?2

d) Extend the Double L- -Queen Pool in Chaves County, New Mex1co, to
include therein: ‘

TOWNSHIP 14 SOUTH, RANGE 29 BiéT, NMPM
SECTION 25: SE/4 SW/A
SECTION 36: NE/4 NW/4

e) Extend the Eadie Creek-San Andres Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 17 SOUTH, RANGE 25 EAST, NMPM
SECTION 22: E/2 NE/4.

) Extend the Lusk-Morrow Gas Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
SECTION 32: All
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(Case 4424 continued)

g) Extend the Midway-San Andres Pool in Lea County, New Mexico, to
include therein. - .

TOWNSHIP.l? SOUTHz RANGE 37 EASTZ NMPM
SECTTON 16: Sy77 '

in:

TOWNSHTP 9 SouTy RANGE 37 EAgT NMPM
SECTTION 34: g7

i) Extend the Nortp Vacuum~Abo Pool in Lea County,'New Mexico, to
include therein. )

3) Extend the North Vacuum—Morrow Gas Poo} in Leg County, New México,
to include‘therein: : .

TOWNSHTP 17 souy RANGE 34 EAST NMPM
SECTTON 14: "N/ ;
SECTION 1S: Eyo

. . . \ . 1
CASE 4425. Appllcaylon of Eastepn Petrpleum Company a8 agent fgv Southepn Gulf

County, New Mexino, Applieant, in the above—styled Cause, seekg as
an exception to the gas welz location requirementsg of the Commission
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" CASE 4428:

REGULAR HEARING =~ September 16, 1970

CASE 4426:

CASE 4427;

CASE 4354;

) Docket No. 21-70
‘(Case 4425 continued)

Production Company Navajo Tocito Well No. 4 at an unorthodox gas well
location 2023 feet from the South line and 1157 feet from the West'
line of Section 10, Township 26 North, Range 18 West, undesignated
Pennsylvanian gas pool, San Juan County, New Mexico.

.Appiﬁ:ation of Texaco Inc. for salt water disposal, Chaves County,

New Mexico. Applicant, in the above-styled cause, seeks authorlty to
dispose of produced salt water into the Devonian formation in the
open-hole interval from 11,150 feet to 11,750 feet in its Peery
Federal Well No. 4 1ocated in Unit A of Sectlon 29, Township 15 South,
Range 30 Bast, Little Lucky Lake-Devonian Pool, Chaves County, New
Mexico. ‘

Application of David F. Fasken for the creation of a new gas pool and
Special pool rides therefor, and a non-standard gas spacing unit,

Eddy County, Néw Mexico. Applicant, in the above~styled cause, seeks
the creation of a'new Morrow gas pool for his well located 3630 feet
from the South line and 660 feet from the East line of Section 1,
Township 21 South, Range 25 Bast, Eddy County, New Mex1co, and for the
promulgation of spe01al rules therefor, including a provision for 640-
acre spacing units. Applicant further seeks approval of a 854,62~
acre non-standard gas spacing unit comprising all of said Section 1

to be dedicated to the above-described well.

Application of Texas 0il and Gas Corporation for-a non-standard gas

“spacing unit, Eddy County, New Mexico. Applicant, in the above-

styled cause, seeks approval of an approximately 240-acre pon- .
standara gas proration unit comprising the E/2. NE/4, SW/4 NE/4, W/2
NW/4, and SE/4 NW/4 of Section 11, Township 23 South, Range 26 East,
South Carlsbad Field, Eddy County, New Mexlco, to be dedicated to a
well to be drilled at a standard location in the N/2 of said Section
11 to test any and all formations from the surface of the ground down -
to and including the Morrow formation.,

{Continued from -the July 1, 1970, Examiner Hearing) and the August 5,
1970, Examiner Hearing.

Appllcatlon of Michael P. Grace and Corinne Grace for coMpulsory
pooling, Eddy County, New Mexico. Applicants, in the above-styled
cause, seek an order pooling all mineral interests from the surface
of the ground down to and including the Morrow formation underlying
the N/2 of Section 11, Township 23 South, Range 26 East, South
Carlsbad Field, Eddy County, New Mexico; said acreage to be dedicated
to a well to be drilled in either the NE/4 NW/4 or the NW/4 NE/4 of
said Section 11. Also to be considered will be the costs of drilling
said well, a charge for the risk involved, a provision for the alloca~
tion of actual operating costs, and the establishment of charges for
supervision of said well.
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INDIAN DASIN-MORROW GAS POOL
Eddy County, New Mexico

Ordor No. R
Rulos for the Indlan Dasta-Morrow Gas Pool, Eddy COunly, New
Mexico, March 1, 1663,

Order No. R-2441-A, Fcbruary 13, 1067, makupermment!ho
tomporary rules adopted in Order No. R~24(l.

Application of Rnlph Lowe lo crecate a New
Yool for Morrow Gas Production and for
Special Pool Rules. Eddy County, New Mexico,

CASE NO, 2760

' Order No, R-2441

ORDER OF THE COMMISSION
BY THE COMMISSION: This cause cameo on for hearing
at 9 o'clock  a,
Mexico, before Danlel S§. Nutler, Examiner duly appointed by
the O1 Conservation Commisslon of New Mexlco, herefnafter
referred to as the “Commission,”” in accordance wlth Rule 1214

. of the Commission Rules and Reguldlons.
NOW, on lhis 28th day of February, 1963, the Commisslon, .

a q&.o*um belng présont, having consldored the application,
the evidence adduced, and the recommendations of the Ex<
aminor, Danfel S, Nuuer, and being fully advised in the pre-

nises,

FINDS:

{i) That cue public notice having been given as required by -

law, the Commission has jurisdiclion of this cause and the
subject matter thereof,

(2) That the applicant, Ralph Lowe, seeks the creatfon of
a new gas pool for Morrow production and the promulgation of
tempo'ary specfal rules and regulations governing ‘said pool,

inciucing a provision for 640-acre spaclng unita.

(3) That a new gas pool'for Morrow pmducl(on should be
created and designated the Indian Basin-Mo. 70w Gas Pool, This
pool was discovered by the Ralph Lowe Indian Basin Well
No. 1, located in Unit E of Sectlon 23, Township 21 South,
Range 23 East, NMPM, Eddy County, New Mexico. The top

of the perrorauons in the Morrow formatlon Is at 9039 feet, -

{4} ‘That temporary spectal rules and regulations estab-
lshing 640-acre spacing units should be promulgated for the
subject pool fn order to preveat tho possibility of cconomie
loss resulting from the drilling of:unneccessary wdai.. and in
order to anow the operators In the subject pooi io gather
faformation concerning the reoservoly characleristics of the

pool, ‘
(5) Trat tho temporary special rules and regulations should

provide for limited well locations In order fo assure orderly
development of the pool and protect correlative rights,

(0) That speclal sules and regulations should be estabe

lisned for a temporary perld to explre one year from the

5u,/ 7(——~f'+
N /
r,f‘[)/?! g _v

R-2441, Croating and Adopting Tomporary Operating -

SECTION

R, ¥W. DByram & Co., ~ Feb,, 1967

dato that a pipelino connection {s first oblained for a well in

(ha pool;. that during .fhis tcmporary period all operators {n-

tho subject pool should gather all available Information rela-
tive to drainago snd recoverable reserves,

() That this case should bo reopencd atan cxaminer hearing

one year from tho data that a plpellne connection fs first

obtained for a well in tho-Indfan Basin-Morrow Gas Pool,
at which time tho operators In the subject pool should appear
and show cause why the Indian Basin-Morrow Gas Pool should
not be doveloped on 160-acre spacing units,

(8} That the first operatoer to obtain a p!pcllne connection

" for a well in the Indlan Basln-Morrow Gag Pcol should notily

-the Commission in writing of such fact, ard that the Come

m. on February 6, 1963, at Santa Fe, New * -

»

. missfon should thereupon issue a supplemenial order desi

‘ing an exact date for reopening this case,

{lr)xs THEREIFORE ORDERED:

88 a
designated the Indian Basin-Morrow Gas Pool, consisting of the

- following-described area:

TOWNSHIP 21 SOUTH, RANGE 23 EAST, NMPM
Seclion 22: All
Section 23: All )

(2) That Special Ruies and Regulations for the Indian Basin-
Morrow Gas Pool are hereby promulgaled as follows, effeclve

March 1, 1863,

SPECIAL RULES AND REGULATIONS
FOR THE
INDIAN BASIN-MORROW GAS POOL

RULE 1. Each well completed or recompleted i the Indian
Basin-Morrow Gas Pool .or in the Moryow formation within
one mile of tho Indian Basin-Morrow Gas Pool, and not nearesr
to or within the llmils of another designa!ed Morrow pool,

shall be spaced, drilled, operated, and produced in accordance

with the Special Rules and Regulations hereinafier set fortn

RULE 2, Each well completed or recompleted in the Indian
Basin-Morrow Gas Pool shall be located on a standard unit
containing 640 acres, more or less, consisting of a single
governmental section,

RULE 3. -
to the requirements of Rule 2 without nofice and hearing when
an application has beca filed for a non~standard unit ard the
unorthodox size or siape of the unit 1S necessitated by a
varlation in the legal subdivisicn of the United States Public
Lands Survay, or the falowing facls exist and the foliowing
provisions are complied wini

(a) 'I'he non-standard un.. .uasists of quarter- qud‘rter sec~
tions or lois thal are conliguous by a common bordering side,

(b) The non-sia;.  Aunit les wholly within a single govera~
montal section ana conwains less acreage than a standard unit,

(c) Tho applicant presents written consent {n the form of
walvers from all offset operators and from all operalors
owning interests in the section in which the non-standard unit is
situated and which acreage i3 not included in said non-standard

' B‘:FORE EXAM!NEP NUTTER

ceus (f._'_ . ..;,.matr NO,

-

o L
S -W-M-'_;jf&?____*____

That & new pool in Eddy County, New Mexlco clagsified -
gas pool for Morrow production is hereoy created and.

“The Secretary-Dlrector may .grant an exceplim :




o

‘to form such non-standard unit,

R, W, Byram & Co., - Feb, 1667

(INDIAN BASIN-MORROW GAS POOL - Cont'd,)

(d) In Heu of Pafagraph (e¢) of this rule, the applicant
may furnish proof of the fact that all of the aforesald opera-
tors were notified by roglstered or cortitied mail of his fatent
v The Secrelary-Diréctor may
approvo the application i no suchi operator has entered an
objection to the formation of such non-standard unit within

30 days after the Secretary -Diroctor has recelved the applica-~

tion,

RULE 4. Each well completed or recomploted in the Indlan
Basin-Morrow Gas Pool shall be located no nearer than 1650
fect to the outer boundary of the section and no nearer than
330 feel to any governmenlal quarter-quarter sectlon line,

RULE 'S, The Secretary-Director may grant an exception
to the requirements of Rule 4 _without notice and hearing when

an applicatlon has been filéd for an unorthodox locatlon neces-

sitated by topographical conditions or. the recomplétion of a
well previously drilled to another horlzon, ‘All operators off-
setting: the proposed unorthodox location shiil be notiffed of
the application by reglistered or certified matl, and the applica-
tion shall state that such notlce has beon furnished, Tha
Secrelary-Director may approve ihie application upon receipt
of wrilten walvers irom all offset operators or if no offset
operator has entered an objection to the unorthodox location
within 20 days after the Secretary-Direclor has received the
application.

IT IS FURTHER ORDERED:
(1) 'I‘hal any well presently drilling to or completed in the
Morrow ‘iermation within the Indlan Basin-Morrow Gas Pool or

within one mile of the Indian Basin-Morrow Gas Pool that will’
with the well location requirements of Rule 4.

not comply
is hereby granted an exception to the requirements of Rule 4,
The operator of any such well shall notify the Artesia District
Office in writing of the name gnd location of the well on or
before March 1, 1963,

(2) That any operator desirlng to dedlcata 640 acras to a
well presently drilling to or completed in tho Indian Basin-
Morrow Gas Pool shall file a new Form C-128 with the Com~
mission on or before March 1, 1963.

(3) That this case shall be reopened at an examiner hearin

one yé€ir from the date 1h; _Dpipeline connection is firs
otamed Tor a We e Indlan A-Morrow Gas Pool, at
%rﬁm&-the-opera(ors-m'm’ subject pool mAay appear and
~show cause why the.Indian_Basin-Morrow.Gas Pool should

not be developed on lGO-acre spacing units,

(4) “That the ﬂrst operator to obtain a pipoline connection
for a well in the Indian Basin-Morrow Gas Pool shall nollfy
tha Commisslon In writing of such fact, and that the Com-
mission will thereupon issue a supplemental ordor designating
an exact date for reopenmg this case,

(5) That jurisdiction of this cause la rotained for the
entry  of such further orders as the Commission may deem
necessary, .

DONE at Santa Fo, Ncw Mexico, on the day and year herein-
above designated,

SECTION IT
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EUMONT GAS POOL
(Make-Up of Underproduction)
Lea County, New Moxico

OrdoX, No. R-3183, Authorizing Operators of Certatf Gas Woils
to Mdge-Up Underproduclion in the Eumont Gad Pool, Lea
County, New Mexico, January 25, 1967, .

In the M3jler of the Hearlng Callcd by the O}
Conservatln Commission on its own Motion }6

Wells in the Rumont Gas Pool During tho} irst
5ix Months of 1966 and Which was notM

CASE NO, 3514
Ordsr No, R-3183
E COMMISSION __

g cause came on for hearingat 9
, at Sanfa Fe, New Mexico, before

BY THE COMMISSION
2. m, on January 4, 19
Examiner Daniel S. Nutter

Now on thic -25th day of Yanvary, 1967, the Commission, a
quorum beling présent, /having considered the testimony, the
record, and the reco pns of the Examlner, and being
fully advised in the pre

FINDS:
(1) That Guo public notlce hav
law, the Commissigh has jurisdictlo!
malter thercol,

(2) That tho following wells in thd Eumont Gas Pool, Lez
Counly, Now Moylco, accumulated underpgoductionduring theiast
six months of JG6; that said underprodigiion was cancelled as
of July 1, 1966

Oporator - Ng

1724 been given as required by
pf this cause and the subject

0 of Well Unit Section \Township Range

Continantal g1l Company

Philtips Hogpor Well No. 1 (o] 21 20Soulh 37 East

Slate D Coth Well No, 1 L i1 outh 36 East

Great Weftern Drilling Co.

N. D. Boyfdages Well No. 1 37 East
37 Sast

That the said wells wore deprived of full oppcktualty to
f up the said underproduction”during the firsl si mow}hs

ine for
d wells by an Intrastate company to an Interstate cympany
rolts:f tn the shutting In of the subject wells unt\l FPC
. for the sale of gas was received,
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BEFORE THE OIL CONSERVATION COMMISSION OF THE STATE OF NEW MEXICO

Re: Application of bavid F. Faskin, For the Creation of
a New Gas Pool and Special Rules Therefor, and a
Non-Standard Gas Spacing Unit, in Section 1, Town-
ship 21 S., Range 25 E., Eddy County, New Mexico
No. 4427

APPLICATION

Comes now David F. Faskin, and for his application statéé:

1, ﬁe is the owner and operator of certain oil and gas leases
within the above described area located in Eddy County, New Mexico.

2. Applicant seeks approval of the Commission for the creation
of a new Morrow gas pool to be designated the Avalon-Morrow Gas
Pool, for the promulgation of special rules therefor, similar to fhe
rules promulgated by the Commission in the Indian-Morrow Gas Pool,
Order Number R-2441, including a provision £6r 640 spacing units
and in addition the applicant further seeks approval of a 854.62
acre non-standard gas spacing unit comprising all of the above
described Section 1. “

3. Standard exhibits will be presented at the time of the
hearing on this application; however, said exhibits are unavailableg
at this time.

WHEREFORE, Applicant prays thathaffer public hearing as re-

quired by law this application be granted in its entirety.

WHITE, GILBERT, KOCH & XELLY

A%torneys for David F. Faskin

\
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DRAFT

GMH/esr

BEFORE THE OfL CONSERVATION COMMTISS1ION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXJCO FOR RECORDS CENTER
THE PURPOSE OF CONSIDERTNG: B

CASE No. __ 4427

Order No, R~ <L/J¢f 2

‘ NOMENCLATURE
APPLICATION OF DAVID F. FASKEN
FOR THE CREATION OF A NEW GAS POOL
AND SPECIAL POOL RULES THEREFOR, AND
A NON-STANDARD GAS SPACING UNIT, EDDY
COUNTY, NEW MEXICO.

ORDER_OF THE COMMISSION

. BY THE COMMISSION:

9:30
This cause came on for hearing at ¢ a.m. on _September 16 , 190,
at Santa Fe, New Mexigo, before Examiner Daniel S. Nutter .

_ NOW, on this_________day of Segtember . 19 7Q the Comm1351on, a
quorum being present, having considered the testimony, the record
and the recommendations of the Examiner, and being fully advised

in the premlses,

FINDS::

(1) That due public notice having been given as required by
law, the Commission has jurlsdlﬂtlon of this cause and the subject
matter thereof.

(2) That the applicant, David F. Fasken, seeks the creation
of a new gas bOOI for Morrow production iy Eddy County, New Mexico,
andvthe~promu1gatioﬁ of special rules and regulations governing
gaid pool, including a provision for 640-acre spacing units;

(3) That the David F. Fasken Avalon Federal "Com" Well
No. 1, located 3630 feet from the South line and 660 feet from
the East line of Section 1, Township 21 South, Range 25 East,

NMPM, Eddy County, New Mexico, having its top perforations at

/0.5 52/ feet, has discovered a seéarate common source of supply

4 i A% oy
which should be designated the [;“-“5' } *'“ééi/ 22 Bas Pool;
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. CASE No. 4427

Thiébgﬂl’

that the vertical limits of said pool should be the Morrow forma-

ii tion as found in the interval from /9,266  feet to /0!‘%04__ feet
‘s on the log of the aforesaid David F. Fasken Avalon Federal “"Com"
. Well No. 1; and that the horizontal limits of said pool should be

) ?Lﬂ(/d'
ale o Zct,, /. .

(4) That in order to prevent the economic loss caused by
the drilling of anecessary wells, to avoid the augmentaﬁion of
risk arising from thé'drilling of an excesste number of wells,
to prevenﬁ reduced recovery which might result from the drilling
% of too few wéils, and to‘othérwise'prevent waste and protect
correlative rights, temporary special rules and regulations

g ::providing'for 640-acre spacing units should be promulgated for

Fﬁk” § - i the Avalon-Middle Morrow Gas Pool.
} . (5) That the temporary special rules and regulations
should provide for limited well locations in order to assure

e
orderly development of the pool and protect correlative rights.

AT

(6) That special rules and regulations should be established

for a temporary period to expire one year from the date that a
{

e A T T LR

o5 - !
pipeline connection is first obtained for a well in the pool; that;

i during this tewporary period all operators in the subject pool

should gather all available information relative to drainage and

-~

recoverable reserves.

| | (7) That this case should be reopened at an examiner hearing

one year from the date that a pipeline connection is first i
obtained for a well in the Avalon-Middle Morrow Gas Pool,

at which time the operators in the subject pool should appear and

show cause why the Avalon-Middle Morxrow Gas Pool should noq

be developed on 320-acre spacing units.

(8) That the first operator to obtain a pipeline connection

for a well in the Avalon-Middle Morrow Gas Pool should

notify the Commission in writing of such fact, and that the




3

3
i
i

}facre noh?staﬁdard gas spacing unit comprising all of the aforesaid

1,

' an exact date for reopening this case.

(SEE
‘rrom 1V, 49U reet to _+V:Tvv fegt On the Log Or the David F.

i Mexico, are hereby promulgatéd as follows:

io3- - | |
| CASE No. 4427

Commission should thereupon issue a supplemental order designatingg

(9) That. the applicant further seeks approval of an 854.62-
Section 1 to Le dedicated to the aforesaid David F. Fasken Avalon
Federal "Com" Well No. 1.

(10) That the proposed non-standard spacing unit should be

approved and dedicated to the subject well.

(11) That Administrative Order NSP<830, dated May 8, 1970,
which previously authorized a 405.43-acre non-standard gés prora-
tion unit in undeéighated Morrow and Devonian gas pools consisting
of the E/2 of-Séction 1, Township 21 South, Range 25 Eaét,.NMPM,
Eddy County, New Mexico, to be dedicated to the subject well,

should be superseded.< -
SEE UNDER)

Fasken Avalon Federal “Com" Well No.‘l; locatea 3630 feet froy

the South line and 660 feet from the East line of Section 1,

Towﬁship 21 South, Range 25 East, NMPM, Eddy County, New Mexico,

and horizontal limits comprising the following;described area:
EDDY COUNTY, NEW MEXICO

TOWNSHIP 21 SOUTH, RANGE 25 EAST, NMPM
Section 1l: All

(2) That temporary Special Rules and Regulations for the

Avalon-Middle Morrow Gas Pooi, Eddy County, New

SPECIAL RULES AND REGULATIONS

~ FOR THE .
AVALON-MIDDLE MORROW GAS POOL

RULE 1. Each well completed or recompletqd in the Avalon-

hdd Do — |

Middle Morrow Gas Pool or in theﬂﬁorrow formation

within one mile fhereof, and not nearer to or within the limits

e p—— T
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CASE Nc. 4427

Yoi LA

of another designatedﬁgorrow gas pool, shall be spaced, drilled,

operated, and produced in accordance with the Special Rulés and

: Regulations hereinafter set forth.

RULE 2. Each well shall be located on a sténdard unit
containing 640 acres, more or less, consisting of a governmental
section.

RULE 3. The Secretary-Director of the”éommission may grant
an exception to the‘requifements of Rule 2 without notice and

hearing when an application has been filed for ‘a non-standard

by a variation in the legal subdivision of the United States
Public Land Surveys, or the following facts exist and the
following provisions are complied with:

(a) The non-standard unit consists of guarter-
quarter sections or lots that are contiguous
by a common bordering side.

(b) The nonjstandard unit lies wholly within a
governmental section and contains less acreage
than a standard unit.

(c) The applicant presents written consént in the
form of waivers from all offset operators and
from all operators owning interests in the
section in which the non-standard unit is
situated and which acreage is not included
in said non-standard unit. = -

i (d) In lieu of paragraph (c) of this rule, the

applicant may furnish proof of the fact that
all of the aforesaid operators were notified
by registered or certified mail of his intent
to form such non-standard unit, The Secretary-
Director may approve the application if no such
operator has entered an objection to the forma-
tion of such non-standard unit within 30 days
after the Secretary-Director has received the
application.

to the outer boundary of the section and no nearer than 330 feet

‘to any governmental guarter-guarter section line.

unit and the unorthodox size or shape of the unit is necessitated

RULE 4. Each well shall be located no nearer than 1650 feet




| CASE No. 4427

éNMSA'1953, contained in Chapter 271, Laws of 1969, existing wells

ithereto 640 acres in accordance with the foregoing pool rules; or,

. in the Avalon-Middle Morrow Gas Pool shall have dedicated

-5

RULE 5. The Secretary-Director may grant in exception to

e S oA i e g,

the requirements of Rule 4 without notice and hearing when an
applicatién has been filed for an unorthodox location necessitated.
by topographical conditions or the recompletion of a well previ-
ously drilled to another horizon. All operators offsetting fhe
proposed location shall be notified of the application»by
registered or certified mail, and the;épplication shall state

that such notice has been furnished. ‘The Secrétary-birector may

approve the application upon receipt of written waivers from all

operators offsetting the proposed location or if no objection to
the unorthodox location has been entered within 20 days after

the Secretary-Director has received the application.

IT IS FURTHER ORDERED:

(1) Thatan 854.62-acre non-étandard gas spacing unit
comprising all of Section 1, Township 21 South, Range 25 East,

NMPM, Avalon-Middle Morrow Gas Pool, is herxreby approved

and dedicated to the David F. Fasken Avalon Federal "Com" Well
No. 1, located 3630 feet from the South line and 660 feet from
the East line of said Section 1.

(2) That the locations of all wells presently drilling to

or completed in the Avalon-Middle Morrow Gas Pool or in

AN \
the Morrow formation within one mile thereof are hereby approved;
S

that the operator of any well having an unorthodox location shall

notify the Artesia District Office of the Commission in writing of !
- ety /L :

A

.- 7
the name and location of the well on or before L"[Zl'

(3) ~That, pursuant to Paragraph A, of Section 65-3-14.5,

pursuant to Paragraph C. of said Section 65-3-14.5, existing

'
i
!
§
4
¢
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3 wells may have non-standard spacing or proration units established

' by the Commission and dedicated thereto.

i
!
i
H
¢
!

s A e

it

i
M
I

'

» dedicating 640 acres to a well or to obtain a non-standard unit

one yedr from the ‘date that a pipeline connection is first

—-6- '
CASE No. 4427.

Failure to file new Forms C-102 with the Commission

approved by the Commission within 60 days from the date of this
order shall subject the well to cancellation of alléWable. Uﬁtil
said Form C-102 has been filed or until a non-standard unit has
béen approved, and subject to said 60-day limitation, each well
presently driliing to or completed in the Avalon-

T ., }_

Gas Poolor in thquorrow formation within

Middle Morrow

one mile thereof shall receive no more than one-half of a standard

allowable for the pool.

(4) That this case shall be reopened at an examiner hearing

obtained for a well in the Avalon-Middle Morrow Gas

Pool, at which time the operators in. the subject pool may appear

_ Avalon-~Middle Morrow Gas Pool

and show cause why the

should not be developed on 320-acre spacing units.

That the first operator to obtain a pipeline connection

(5)

" Avalon~Middle Morrow Gas Pool ;

for a well in the

shall notify the Commission in writing of such fact, and that the
Commission will thereupon issue a suéplémental order designating
an exact date for reopening this case. N
(6) That Administrative Order NSP-830 is hereby superseded.
(7) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.
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