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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
October 14, 1970

EXAMINER HEARING

IN THE MATTER OF:

Application of Shenandoah 0il
Corporaticn for an unorthodox gas

well location, Chaves County, New
Mexico.

Case No. 4439

BEFORE: Daniel S. Nutter, Examiner.
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MR. NUTTER: Call Case 4439.

MR. HATCH: Application of Shenandoah 0Oil

Corporation for an unorthodox gas well location, Chaves

County, New Mexico.

MR. JENNINGS: I am James T. Jennings of Jennings,
Christi and Copple, appearing on behalf of the Applicant,
Shenandoah 0il Corporation and we will have one witness and

if you could swear him, Mr. LeMay.

(Witness sworxrn.)
(Whereupon, Applicant‘s Exhibits 1 through 3 were

marked for identificaticn.)

WILLIAM J. LeMAY,

having been first duly sworn according to law, upon his

oath, testified as follows:
DIRECT EXAMINATION

BY MR. JENNINGS:

Q Would you state your name, occupation, please, sir?

A william J. LeMay. I am a consulting geologist in
Santa Fe, New Mexico.

Q Mr. LeMay, have you had occasion in the past to testif

before this Commission and have your qualifications

accepted?

A Yes, I have.
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MR. JENNINGS: Does the Commission accept Mr.
LeMay's qualifications?
MR. NUTTER: Yes, sir. Please proceed.
Q (By Mr. Jennings) Mr. LeMay, are you familiar with
the application in Cause No. 4439, filed on behalf of

Shenandoah 0il Corporation?

PHONE 256-1294 o ALBUQUERQUE, NEW MEXICO
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§§3 § A Yes, I am.
s g Q Basically, is this an application for an unor thodox
[ e 99 o
<D .
oo g gas well location for the No. 1 Van Eaton Well to be
— <5
-EE E; located 660 from the west line and 1980 feet from the
= <3
S ég south line of Section 22, Township 6 South, Range 27
QQ =
— ; <
= gg East?
L A&
[~ =] oo
' =8 A That's correct.

Q Have there been any wells drilled in the immediate

vicinity, Mr. LeMay?

A Yes. I might review the history of the area briefly
which involves the drilling of a recent discovery well

by Shenandoah 0il Corporation in Section 21.

Prior to the drilling of that well, the Federal
Hlaystack Well in section 20 noted on Exhibit No. 1 and
2 was drilled ¢nd either a shoﬁ of gas or you might

conaider it -- some people think that the well was

~

1nadequa£e1y completed, therefore a commercial produce
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was not obtained, but the well in Section 20 did have

a good show of gas in the Cisco Formation which

prompted the drilling of the well in Section 21, which

resulted in a discovery well in the Cisco.

2
3
3
z
8
~ 9
3 g
T
a5 & g% The well although it is shown to be located and
S = &
wIOE 2@ .
Ol %g I think the location has been filed as in 1880 out of
QoD . <3
[} £ o2 .
— & T the south and west lines of 21. I was informed recently’
wooososs that John West, within the last week, has run a survey
SRRl N tying Section 21 into the Township and has uncovered a
= 3 ;5 minor error really considering the fact that the previous
= § <% surveys in the area were done in 1880 and that wells
' . * 3
—— z 4 )
et 9 §§ drilled in 627 were tied to each other. So, by redoin¥
| el - upz
fa— = i5
< i 5% the survey, and John West has had a lot of knowledge in .
- 5 =8

there, the correct location of that discovery well is
1764.6 feet from the west line and 1951.8 feet from

the south line.

It doesn't materially affect its relative position
in relationship to the proration units which is the
south half of 21. That is pointed out to indicate the
fact that the proposed location in 22 will be over

three-quarters of a mile from the discovery well in

Section 21.

Q Where was that discovery well completed, Mr. LeMay?
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It is completed from the Cisco lime and I don't think
the calculated»absclute open flow or the completion
form has been filed with the Commission yet, but I
think that is forthcoming.

Some of the information on this well is being
held confidental because of the nature of the discovery
in a pretty wild area, southeast New Mexico.
That is the Pennsylvanian Formation?
Yes,bit is upper Pennsylvanian.
What acreage has been dedicated to the propecsed well?
The proposed well is in the south half of Section 22
and as indicated on Exhibit No. 1, the acreage either
owned or controlled by Shenandoah, et al, is colored
yellow, so the acreage to be dedicated tu that well can
only be the south half of 22 since that's the only part
of Section 22 of which Shenandoah has optional farm-
out on or can earn operating rights on; therefqre,
there can be no mixing of the -~ I mean, there's no
leeway involved in the proration unit, which way it can
be run.
Mr. LeMay, has your study of the area disclosed who
is the offset operator who owns or controls the north

half of Section 22?7
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A Yes. That is Southern Minerals, which has recently

been purchased by Sun 0il Company.

b4
9
Z
z
e
8 o Q I believe the present operator has a farm-out, the
.5 £o ) )
s ° gg south half of Section 22, from Sun 0il Company?
n § %I
< - "y
as é 2z A That is correct.
(o) - & w
= B 8¢
= & %g Q Mr. LeMay, referring to what has been identified as
. <>
e £ .2
o 2 - Exhibit No. 2, would you briefliy expliain what that
e < f;
w2 55 exhibit shows?
o § . g A Yes. Exhibit 2 is my structural interpretation of the
= § 7 ~varea with the wells that have penetrated the Cisco
'S 3 o .
= & -3 rormation circled, indicating the proratlon unit
[ . * 3
> i ;3 ;,
£ 0 §§ involved in the application, the south half of Section
— = v
— I i .
&S @ §g - 22, and the structural datums on top of the Cisco
= 5 =8 -

Formation, the Cisco being again the pay in the
Shenandoah discovery well in Section 21.

I have also outlined the cross section area which
appears on Exhibit No. 3, the cross section, through
the discovery well, proposed location, tying two of
the outlined wells to the discovery well in the pro-
posed location.

I.have noted the area on the east side of the map

as being tight in the Cisco, example being the well in

Section 26 which did drili stem test the Cisco,
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recovered 120 feet of mud, so I show no porosity
peing present in at least the two wells in Section 11

and the well in Section 26. However, the other three

2
8
Z
oz 8
C. < g9
er A iz wells shown on Exhibit No. 2, the discovery well in
A z W x
) .2 ZIs
@ 5 E? Section 21, the Forrest Haystack Well in Section 20 and
.k 88
o % %g the Southern Minerals Bannon Well in the southeas?
= . <>
e g 3 eontheast of 15, all encountered adequate porosity in
 pooed T 33
AN U3 the Cisco which correlates roughly with the Bough
Py g g9
o § .é zones further to the east and there are indicated the
as § gg approximate flow on drili stem test from each of these
= f% zones.
;EE ¢ 2% On the Forrest Haystack Vell, Section 20, they
| _— E‘ '2 5 .
< Z &
= § ez drill stem tested 3.7 million cubié feet of gas per
— 5 =8

day on their drill stem test -- one of the drill stem ~
tests of the Cisco. However, they were not abhle to
complete that as a commercial producer.

A-drill stem test on the discovery well indicated
8.7 million cubic féet of gas per day. At a lower
structural location, the Southern Minerals Bannon Well
recovered 1228 feet of distillate cut salt water. b
jndicated here oil cut -- that should be distillaﬁe

cut; it's 58 gravity API, grade crude, plus 510 feet

of salt water. S50, in essence, we do have a control
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A

well in 15 indicating on drill stem test that water
was produced from the same zone as the discovery well
is completed in.

Mr. LeMay, referring to what has been identified as
Exhibit No. 3, would you refer to that and explain it
to the Commission?

Exhibit No. 3 is a cross section that's indicated on
Exhibit 2 running from the Forrest Haystack Well on the
west through the discovery well, the Shenandoah 0il
Corporation No. 1 Federal I, through the proposed
location as scaled off on a horizontal scale to the
Southern Minerals Bannon On the east.

As you can see, the Forrest Haystack, without
going through all the information that's listed on the
left side of that log, they did perforate, reperforate,
acidize, squeeze, et cetera --— over the intervals
marked on the left-hand side of that log and were not
able to complete the well as a commercial producer so
it was abandoned.

However, I might indicate there were some == on
completion attempt, they did recover some water trying
to complete the well and one theory is this was channel

and they were never able to effectively squeeze the

ed
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water off, but at least at minimum it could be
considered a good show of gas in the Haystack.

The Shenandoah log has not been released, but I

EX1CO
cOo

have shown the tops as picked by me on that well and

2
&
z
z
]
S
v
e % é v
ol & ui the well is high. 1It's minus 1653 compared to the Hay+
- " & g
oD oEd
= f 8% ‘gtack at minus 1740, so it's a little less than 100
a» Y 28
e g 3 feet high to the Haystack and approximately 300 feet —-
O w 2%
jg; 5 §§ a little less than 300 feet high to the Southern
PO - ¥3
oy [¢] g :
%%. § ¥z Minerals Bannon Well on the right-hand side of the
— 2 2 cross section which did produce water and fairly
a £ 33
= definitive tests there.
-— i 3 .
as> gg Q Mr. LeMay, based upon your study, do you feel that it
= Z 3z '
5 2. -
§§ § xs would be good conservation practice to locate the well
- & § g -

at the proposed location?

A Yes, I do. TFor one thing, this is a discovery in a
wild area. The proposed location will be greater thén
three~quarters of a mile from the discovery well and,
therefore, it will not be clustering wells together at
a common corner.,

Looking at both Exhikits 1 and 2, it's obvious

—

that with Shenandoah's obligation in tlie area and othei

operators that do have, like Southern Minerals or Sun

and Forrest and Pubco, that Shenandoah will be carryin+
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___________,___,___-———:__,4______‘__________._’——————-—

- ]

the brunt of the initial exploration program and
naturally, they do fear the drill stem test of water
in Section 15 on that well.

So, by stepping out three-quarters of a mile, they
feel this is risky enough. However, if they had to go

the full mile or a 1ittle over a miie as an orthodex

® ALBUQUERQUE, NEW MEXICO

E 256-1294 ® ALBUQUERQUE, NEW MEXICO

g
z
a> B
«? g : location would be in there, the possibilities of makiTg
5.0 w %
r:)" 5 e ,
o B & a non-commercial completion, too much water or just
= 88
£ % =z straight dry hole, would hinder development over all
22 %
£ 2. of the north-south townships -- I mean sections being
a = o .
= i oz 10, 15, 22 and 27.
;-\ 4 '-g
a gg On their contract they are obligated, in order to
[t z :Z
pa— % xh
o g s earn acreage, to drill quite a few wells in there and -
= i %8

as yet the pool has not been at all defined. My
structure map is a pretty interpretative piece of

geologic work pecause of the limited control in the

area. Because of anomaly I feel the pool is structurally
controlled but there also are the tight wells as you c%n
see on the east end 80 many of the answers to this
accumulation are not known at present time and they ar%
trying to step out, cautiously, but still steﬁ out and

develop the field.

The effect on future development, I feel, is goind

-
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to be important considering how that well turns out.
Q Mr. Lemay, do you feel that this well will impair the
correlative rights of any offset operator?
A No, I don't. They are offsetting themselves in Sectio

21, the only operating rights to the entire section and

3

{

‘,’10
tlou,

their farm-out is from Southern Minerals or Sun which

grit
el
* ALBUQUERQUE, NEW MEXICO

ALBUQUERQUE, NEW MEXICO

o
A
sd

owns the north half of 22.

1
-
w

[T

|3

Tingr

Q Is it necessary to drill this particular well at this

e

”~
pnn
WU

!

time?

Their obligation is a stiff one. In order to

L

earn the acreage, a well has to be completed by December

lst, not drilled but completed by December 1lst, so wit

7Y

that in mind I know Shenandoah would appreciate a quic) .
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.answer from the Commigsion because they are under an

obligation there.

Q Mr. LeMay, were Exhibits No. 1 through 2 prepared by you

or under your supervision?
A Yes, they were prepared by me.

MR. JENNINGS: We would offer Exhibits No. 1

through 3 in evidence.

MR, NUTTER: Applicant's Exhibits 1 through 3

will be admitted in evidence.

MR, JENNINGS: We have nothing further.
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g CROSS EXAMINATION
r4
§ BY MR. NUTTER:
g g Q Mr. LeMay, in order to drill a standard location in
« (=S 2 E S
b 5 §§ Section 21, the Applicant could merxrely go 1320 feet
[+ z
i ;3
S B 8% north of the existing well, is this correct?
IS B 88
on % 28 A Yes,
[ ) ".i’ . 3
o I Fe Q Or go one location northeast and still have an orthodox
c.u.. 4 ~o g
< &3
T %d location?
c>. i E¥
@3 @ ez A That's correct. I might point out that the location in
@ 2 3% 21 is already established and it will not be that closel
a 3§ ¥
w a <
%E e It will be 660 from the north and 1980 from the west
aa, Z 3
.a> o 82 .
= z 3% lines of Section 21.
P— R
s I 3% b
= ¥ g3 0 So, they will try to get ahout three-quarters of a mile

north of the existing well to drill that location?

A Correct.

Q And this particular location that you got today would

be standard providing the west half of the sections

- were dedicated?

A That's correct.

Q Inasmuch as Shenandoah doesn't own that northwest quarter
they wish to dedicate the south half?

A That is correct,

0 A standard location for the south half would be one
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U — R S
2 location east of the proposed location, is that right?
z
z A Correct, either one or two. If the situation were
§ o different, of course, they could drill this southeast
. <2 3 §§ quarter of 22.
R
-3
an é 2% Q so, in effeat, what they are doing is moving west one
<o - gg
= E 3% j
T §§ location from a standard location and crowding them-
a2 <8
NG S selve
o I g s only?
> ™ >
e T o3
T R A That is correct, they are crowding their own operating
el S righte on the west.
= Z 5 MR. NUTTER: Are there any further questions of
‘= 3 of |
= 5 °3 Mr. LeMay? He may be excused .
== i 43
22 ¢ g% {Witness excused.)
z Lz
= % iz
<= § e R. NUTTER: Do you have anything further, Mx. .
- & =g )

Jennings?
MR. JENNINGS: No, sir.
MR. NUTTER: Does anyone have anything they wish

to offer in Case No. 4439? We will take the case under

advisement. .
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STATE OF NEW MEXICO )
) 88

COUNTY OF BERNALILLO )

I, GLENDA BURKS, Court Reporter in and for the County

of Bernalillo, State of New Mexico, do hereby certify that

the foregoing and attached Transcript of Hearing before the

New Mexico 0il Conservation Commission was reported by me;
and that the same is a true and correct record of the said

proceedings to the best of my knowledge, skill and ability.

Court Reportekr
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GOVERNOR
DAVID F. CARGO
CHAIRMAN

O15: CONSERVATION COMMISSION
LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J, ARMLJO
MEMBER
P. Q. BOX 2088 - SANTA FE
BTATE GEOLOGIST

87801 A, L. PORTER, JR.
SECRETARY - DIRECTOR

October 15, 1970

Re: Case No. 4439
Order No. R~4043

Mr. James T. Jennings
Jennings, Christy, Copple _
Attorneys at Law Applicant:

Post Office Box 1130 Shenandoah Oil Corporation
Roswell, New Maxico 88201

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis—
sion order recently entered in the subject case.

Very truly yours,

A a2,

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy of order also sent to:

Hobbs 0OCC X
Artesia 0CC X
Aztec OCC

other Shenandoah 0il Corp. in Midland and Fort Worth




. APPLICATION OF SHENANDOAH O

| BY_THE COMMISSION:

BEFORE THE OIL CONSERVATION COMMISSION
OF THBE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MFXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4439
Order No. R-4043

T
FOR AN UNORTHODOX GAS WELL LOCA
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

Thig cause came on for hearing at 9:30 a.m. on October
1970, at+ Santa Fa, Now Mexico, hefore Rxaminer Daniel § t
NOW, on this_15th gday of October, 1970, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

in the premises,
FINDSE 3

(1) That due public notice having been given as reguired
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Shenandoah 0Oil Corporation, is the
operator of a lease couprising the 5/2 of Section 22, Township 6
South, Range 27 East, NMPM, adjacent to an undesignated Pennsyl-
vanian gas pool, Chavegs County, New Mexico.

(3) That the applicant seeks authority to drill a gas
well to the Pennsylvanian formation adjacent to said undesignated
poeol at an unorthodox location 1980 feet from the South line and
660 feet from the West line of said Section 22,

(4) That the evidence indicates that a well drilled at
the proposed non-standard location ies more likely to encounter
| a permeable section of the productive formation than a well
i drilled at a standard location in the §/2 of said Section 22
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CASE No. 4439
Ordexr No. R-4043

and should, therefore, result in greater ultimate recovery of
gas, thereby preventing waste.

{5) That the evidence indicates that the entire S/2 of
sald Section 22 is productive of gas from the Pennsylvanian
formation.

(6) That the entire S$/2 of said Section 22 can be
efficiently and economically drained and daveloped by the
subject well.

(7) That approval of the subject application will afford

the applicant the opportunity to produce ite juet and equitabkls

share of the gas in the subject undesignated Pennsylvanian gas
pool, will prevent the economic loss caused by the drilliing of

unnecessary welle, avoid the augmentation of risk arising from ?

the drilling eof an excessive number of wells, and otherwise
prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED :

a5 ot ]

(1) That the applicant, shenandoah 0il Corporation, is
hereby granted an exception to the well location reguirements
of Rule 104 C IX of the Commission Rules and Regulations and is

hereby authorized to drill a well at an unorthodox gas well loca-
tion 1980 feet from the South line and 660 feet from the Wwest

line of Section 22, Township & South, Range 27 East, NMFPFM, Chaves .
County, New Mexico. ;

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at santa Fe, New Mexico, on the day and year hereinabd
designated.

t
§
i
1

STATE OF NE}/ MEXXCO

Cﬂa? fON COMMISSION
DAVID F. CARGO, Chaiffna:
s . |

.
N
P

ve




Dacket No., 23-70

DOCKET: REGULAR HERRING - WEDNESDAY - OCTOBER 14, 197C

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING,

SANTA FE, NEW MEXICO

ALLOWABLE:

CASE 4436:

CASE 4437:

(1) Consideration of the oil allowable for November and December,
1970;

(2) Consideration of the allowable production of gas for November,
1970, from fifteen prorated pools in Lea, Eddy, Rooseveli and
Chaves Counties, New Mexico. Consideration of the allcwable
production of gas from nine prorated pools in San Juan, Rio Arriba
and Sandoval Counties, New Mexico, for November, 1970.

(THIS CASE WILL BE HEARD BEFORE THE FULL COMMISSION OR BY EXAMINER
DANIEL S. NUTTER)

Application of El Paso Natural Gas Company for the amendment of the
General Rules and Regulations governing the prorated gas pools of
New Mexico and the amendment ¢of the Special Rules and Regulations

governing the Tapacito-Pictured Cliffs and Basin-Dakota Gas Pools
located in Rio Arriba, San Juan, and Sandoval Counties, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of the
General Rules and Regulations governing the prorated gas pools of
Northwest and Southeast New Mexicc and the Special Rules and Regula-
tions governing the Tapacito-Pictured Cliffs and Basin-Dakota Gas
Pools located in Rio Arriba, San Juan, and Sandoval Counties, to
permit substantial changes in the methed of classifying marginal
wells, and the assignment of allowable to marginal wells governed
by the aforesaid rules and regulations, as well as a substantial
change in the balancing of production procedure required by said
rules. Copies of the proposed amendments will be circulated by way
of the Commission’s general mailing list and will be available upon
request made to the Commission at its Santa Fe office.

P S L S A R G

THE FOLLOWING CASES WILL BE HEARD BEFORE DANIEL S. NUTTER, EXAMINER,
OR ELVIS A. UTZ, ALTERNATE EXAMINER, IN THE OIL CONSERVATION
CCMMISSION CONFERENCE ROOM ON THE SECOND FLCOR OF SAID BUILDING

AT 9:30 A.M.

Southeastern New Mexico nomenclature case calling for the creation,
abolishment and extension of certain pools in Lea and Rcosevelt

Counties, New Mexico.

(a) Create a new pool in Lea County, New Mexico, classified as an
0il pool for Wolfcamp production and designated as the East Corbin-
Wolfcamp Pool. ‘the discce - .ry well is the Phillips Petroleum Company
Lea No. 23 located in Unit P of Section 30, Township 17 South, Range
34 Bast, NMPM. Said pcol would comprise:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
SECTION 30: SE/4




Examiner Hearing - October 14, 1370 Docket No. 23-70
~J

‘(Case 4437 continued)

(b) Create a new pocol in Rosseve ounty, New Mexico, classified
as a gas pool for Pennsylvanian production and designated as the
East New Hope-Pennsylvanian Gas Pool. The discovery well is the
H. L. Brown, Jr., Mary Martin No. 1 located in Unit P of Section

29, Township 6 South, Range 34 East, NMPM. Said pool would comprise:

it C
u

TOWNSHIP 6 SOUTH, RANGE 34 EAST, NMPM
SECTION 29: S/2

{c) Abolish the Warren-Abo Pool in Lea County, New Mexico,
described as:

: TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
; : SECTION 25: S/2

! SECTION 26: SE/4

; SECTION 35: NE/4

! SECTION 36: N/2

TOWNSHIP 20 SOUTH, RANGE 39 EAST, NMPM
SECTION 30: S/2

(d) Extend the Dk-Abo Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
SECTION 25: S/2
SECTION 26: SE/4
SECTION 35: NE/4
SECTION 36: N/2

TOWNSHIP 20 SOUTH, RANGE 39 EAST, NMPM
SECTION 30: S/2

(e) Extend the North Baum-Upper Pennsylvanian Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 13 SOUTH, RANGE 32 EAST, NMPM
SECTION 25:  SE/4

(f) Extend the Lea-Bone Springs Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM ~ °
SECTION 36: SwW/4 o
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_
<:: CASE 4439
\

.\

CASE 4440:

CASE 4438:

(g) Extend the Townsend~Morrow Gas Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPH
SECTION 8: Sw/4

(h) Extend the Tres Papalotes-Pennsylyanian Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM
SECTION 34: NW/4

(i) Extend the Iu1k—Penns9lvanian Pool in Lea County, New Mexico; to
include therein:

TOWNSHIP 14 South, Range 32 Fast, NMPM
SECTION 33: OE/4
SECTION 34: S/2

Application of Eastland 0il Company for an exception to Order No.
R-3221, as amended, Eddy County, New Mexico. Applicant, in the
above~styled cause, seeks an exception to Order No. R-3221, as
amended, which order prohibits the disposal of water produced in
conjunction with the production of 0il on the surface of the ground
in Lea, Eddy, Chaves.and Roosevelt Counties, New Mexico, after
January 1, 1969. Said exception would be for applicant's leases
comprising the NW/4 NW/4 of Section 5 and the NE/4 NE/4 of Section

. 6, Township 18 South, Range 31 East, Grayburg-Jackson Field area,

Eddy County, New Mexico.

Application of Shenandoah 0il Corporation for an unorthodox gas
well location, Chaves County, New Mexico. Applicant, in the above-
styled cause, seeks approval for an unorthodox Pennsylvanian well
location 1980 feet from the South line and 660 feet from the West
line of Section 22, Township 6 South, Range 27 East, undesignated
Pennsylvanian gas pool, Chaves County, New Mexico. The S/2 of said
Section 22 to be dedicated to the well.

Application of Moran 0il Producing & Drilling Corporation for a
waterflood project, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to institute a pilot waterflood
project in the Hobbs Pool by the injection of water into the Grayburg
formation through one Wwell located in the NW/4 NE/4 of Section 13,
Township 18 South, Range 37 East, lea County, New Mexico. Applicant
further seeks a procedure whereby additional injection wells may be

approved administratively.
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CASE 4425: (Readvertised)

CASE 4426:

Application of Southern Gulf Production Company for an unorthodox
gas well location, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks as an exception to the gas well location
requirements of the Commission Rules and Regulations, approval for
the Southern Gulf Production Company Navajo Tocito Well No. 4 at

an unorthodox yas well location 1963 feet from the South line and
977 feet from the West line of Section 10, Township 26 North,

Range 18 West, undesignated Pennsylvanian gas pool, San Juan County,
New Mexico-

(Readvertised)

CASE 444):

CASE 4442:

Application of Texaco Inc. for salt water disposal, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks authority

to dispose of produced salt water into the Devonian formation in the
open-~hole interval from 11,150 feet to 11,794 feet in its Peery
Federal Well No. 4 lccated in Unit A of Section 29, Township 15 South,
Range 30 East, Little Lucky Lake-Devonian Pool, Chaves County,

New Mexico.

Application of Texaco Inc. for salt water disposal, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks authority
to dispose of produced salt water into the Seven Rivers formation
in the open-hole interval from 3260 feet to 3415 feet in its C. E.
Penny Federal (NCT-4) Well No. 2 located in Unit F of Section 19,
Township 25 South, Range 38 East, Langlie- Mattix-Seven Rivers Pool,
Lea County, New Mexico.

Application of Texaco Inc. for an exception to Rule 505 of the
Commission Rules and Regulations, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks an exception to Rule 505 of the
Commission Rules and Regulations to permit the assignment of more
than one single top unit allowable for the Vacuum-Abo Reef Pool to
two wells, the surface locations of which are in Unit E of Section
12, Township 18 South, Range 34 East, Lea County, New Mexico, a3
follows:

State "AE" Well No. 8 - 2310 feet from the
North line and 330 feet from the West line;

State "AE" Well No. 10 - 1980 feet from the
North line and 990 feet from the West line;

Said Well No. 10 is a relatively straight hole with all perforations
confined entirely to said Unit 8,while said Well No. 8 is a crooked
hole and would have perforations both in said Unit E of Section 12
and in Unit H of Section 11 of said Township and Range.




. p— e
X . LRI 3 y . US| .
PEERREEY ! Y ;’.‘“,"‘ 1 4 parashl Nadastd theatxid g b
i -~ ..ill' 1
1 v
p 2 ! 32 33 3 1.4, 34 tialiyPeb'n . 3s e
{ i ¥enp Kent ’h "0” © T N
! Shannan F :
i o 1870 R : '
A ! Y I.,:M
. l . . . 7% ) w t Vo d
] [ IRTY : . Siote v.5. Shale Crale ] Syate - s
s =TT wmvr-mm’—m" ) ¢ oo et .
¢ Y ‘E iy 0w l‘ [AANTES IRTR AR YN Y BT TINY) LI D St il 88 G RE S0 00 ahgate 4des s 4] € l!'. '('J “.‘v‘\‘-nl_“, ',u“ st RPN Y
”° ‘s'{) n:un) “"0‘.‘" n"': » Midwew (u‘u‘rr- E" 4 fos.Caldmell S0 Mins P Vo ! Mmt'r'a‘l'illr’\c‘ . .'
1 LR (S P ML v P entiterss (AR T Aae s ':‘,
1 A - l'J bldd 4 u.s i I 1 [ W Fakotyndesgly I R ‘-‘”‘ ot 5" [ .- "
(X0 Puhes'f o h, . e : b
. L5 Seal), ? . (L) roml (1Pasn Nnd, 9% Nal. So Munu (orp s leb
| i 5 :a-rlﬂv' " 'J' mon e AN ss.Galdmall A
‘X230 ) I3 404 1 ' ‘e -
= e g1 GI10004 4 LITY R 'L' ggzater} SeMins
i . v ‘:o Muu Corp
{ G 7020
Iy - - - Mo
] 2 Temmm— - - -5 O Qe tatnn, [ B0 1
Forest?s HateaDernaw | B54S2R, L0
¢ 101y F Fanelsnder l
: 0330104 Wa Forelender | Atetrerd uey e raeleehs
5'; WiryCors | G0 Mins Cor ST e rTyed
: ! :* e 12:23°70 L SIeteMuney '
- -
! y. [ - X Fahrisngeredel) Fedstoadercte' 4.0 Cratisn sliug
t Al -
”'R’:’f f\:,:t:?: § wn:cr.Rocchlo ;’::v:'o'l,}‘ 0. ol Anelll Se.bing. ! [ wn
LS 3] tay-y 2 .y . 11° 297
. 1 o‘q'v:,'. }_‘ " -'l :“nna . NSHN ) J‘cg,,;,, ;;.u,.
N A ara k. ads
;4 ”7 Sanderg in :’,'n‘
D (.lhnu Kolhn . W EJ:'A:.-,, " -
13 [P F“. V.8, -hlunlunll Lijtis Painler ¢ ARS2 e L
> rQ. et oo 14 -A..; - Lo,
g orui'n ing.
f [ SRR X} ‘10 o .
. s Lo. Ming
( LA LILYY aammm .
‘i :l’ 'I';M“Q)uul ’ 8. ;"'ll', 7 Dyger
am e -l'-uq:r 4 .
v s, ! sefender 'y Dt'nl T Sansrrs,on JJ‘;:’:.
i K L.l ?o,un;u
OettyC .Cramer | To 1o11 Mnu (B}
RS . nu-“l.",‘,:’."{ & gontine || JoMins. n
N T - 2T b WA feweden
[ s

#lenary RBaytrg
W Febricrace

33 -1 "‘_'—g—n“
) . 1 Jas llC° wel .ugsunrl‘fd € 24
- ' | (-‘5”“ | . 'n:-\li-«,:hd X 7L
24 STITRL 19 2 ""*-2|*‘""‘"'1~ -H——"*ﬂ

' I

!

¥

s

i

! tien Pubco Y, et Al amraa s

! g’ . ‘“’a;n £ S'N'.z-l;n';iv.

. 4 ) ( N 11 \ 4 »’wl:Arla:uu

l T foe ‘ 5"2'?::":& 7\9 e ’ enderynand ]

g @ EHR AShtrandpak 3", by s Per Whltyigr) SJess

t u. 8. ? N ’ u. €. ©N0 ’3'“ ) "r - ( A t"ytnuf'ap::: v-‘;"’.""'lf!’i‘,, a¢

011 i Pubeo V2 P, v S N s :
. [ X237 . Pudeo ) ¢ . Mins o Miny 86 M.

! Sey £ Cromer {i BRI ‘F:zni t} < Forerfva\ V 43573 | 1e33m ' ,Jt’\:-

! FIY] h e "y ¢ - Y medan ALK

A SR UL faoll s i ’\li bR gt Haget Smith, s >

' j ' ‘ MraltSmihing 1t Co. AV

' : mON | MEEmh e

) 25 | D 0 -*29—-4. eu—2 O -m65mﬂ27 iIASEH; j

; o f,{g"::‘,:‘ : ‘ L 3 8radahdw smhts

: sl ' o ST ] 8.
i a2l o F R Q-mlln'lq e
' e UREDLY /N N
[ “a;ﬂ'sl.f'-'-,‘lh‘/ Hen
i U.s. BT Retheeck I A
L W'{b?r;vﬂ.ot.tohlo LA Pubcoliz Somedanalel

: L-’IJI], forul'/t Iy

i LD i'l ”:““ LRALTILLIYIS
! u Humble L

] Ty %
36 - 31 - -
| _.
} . “ﬁna
H 6-
{ ] H WA Leamp,ete’ w.ht X s
X Stete i | a— N, Danley UiFefsr IR Oiober b r.m '
‘ [ CUl * 8,00 00 (002 45 )12y ‘ll u i 'uu L YNT] lmu :lnu TONE O1S0NE BIP T4 4T0F T 150478 €TFReL AIer AN ' 1 NYBE '
: ’U‘T?;‘, 2 r.n;l Y8 o teo erest Vi llbuhm&ﬁul, 1 ! "4 umi'l.' featpeaes d“}::.:,b;' N R
¥ F YT m(‘ ‘s 'J,'. "'" "” ‘ '. ] z‘ ”VMNO ‘ Gl Yo iy 3R 7]
L L 1 " A o3lose L 1 * 0 SR L Humhh ] " L i } L n
! ‘1”” ! Mm'h ' [ e :"n"'n. " I 1ag 01 a
B ' v . .
\ . é t'; . "‘ [ csm.n’oi Suaw l',g-',",' ! .Sulé'('h” Hom
. TN o Labaital et ity Ml * Lo e had) -
g ' fesat a QOat-Lac | ' _Gu- Aen, 2
Odl Lea . "Q oyend ” . v " : 3 > " Lifa Ins. Co Humbla
11070131 038038 | 1 § “‘S'S‘e‘-"’ a2y
" ) 4 A A vrit 5.

; P Phmial CASE NO. 4439 EXHIBIT NO, | :
L) 5 ete
j v ACREAGE OWNERSHIP MAP T A R“:,','.';;-.-m 193
IEERR ; I T T

vos R ' . ,P‘ i re f:;s')?c‘,\ u’-nr.
i Leases or Operating s |Jafyes o LHL
: 2 “Le
‘ 7 rights owned or A G| ¥
12 : t “ d b Pdger | S Lhdrg g0 H B Lwiin
] Eon rotie Y t"," H‘,""M," Humble
i y Shenandoah, et ol. 2 yeue s % |,
" - Sl
A 8 © Proposed Location ¢ =
- 4
fs . fi . ) S p dmlinetat (0.2 80a60mitlen | *,
et kv ; W, J. LeMay - Geologist v Al el e 10 Peadipglen
13 kegahe 3 . j | [T
’ "um X DR KRS P o A w4 '

rwm ! Peihaar




el - -
|
-~ L)
RS0 LSS ] FEREEr . . 7
sy I vt edrste FIY TSI S I RIS
- ‘.llll 1"
33 . u.e, 3 Oll':nhﬂ’nf" il'
e 3 :
sl % honnon 46 lsj'lhl h
Lot i
kY] f.
, ‘ - e d
7 : Sl;h , v.s. Liale \ Rinle )‘z
R e s gt ll llu 1 dever gt gTeord glauyg id e g 49 854, 4 - o 's
R Al Y Midwert .v.mn P! 4 e caldne - IRIN AR SR B
R N N [ Ly .“l' s of ”“:‘m By ) 110184768 2.3y rareyle 2 nnu‘ql’s‘lnt
A \ PO 1 KX H 1 > 1 I ] (XTI E AN Y1}
0.5 Smel) M pukatty ;"mn £1Pose Not N
78 - foreslia vrem  Grone Ny Mymble
€178 ! »
casnyy .'.‘.°.‘J ’ '
v. !y 3
Terro Fubeo ¥y (' *" ‘wilber Rocchie Pubceo '
€. | - reen'n [ AR R forest
3-8 18 19078 € 198
catrne b is 7 " 8350104
) ... '
m ‘.u"tén..'"
- b X 7
?rul&l
C L]
,|~')'N . 0390104
2‘-:'! *
‘-:u .
'l -
UYagilin v.s. o .8 ip":;o'dl
— n - sliar
2ty C.Cramer | Yereo RAer, \JJ ﬁm'qscnnu (L
SR Q &4 1073 7 AR L R L ¥ 5o mi Hur
1 i LD b Wy Wl msr Lo . SRV ey | W o
. A Jos xWoHnad® hunrl d]
m . ’ 1 ";‘ sreflesnurd Vs RSt ] :
2 9 I~ 20 «1653 ,,_ _] L AN N -y W =it (oD
i N . | v - 1 :o'l -d-R- 4 L 22 \r 2 & ,':r m;::,;,
i W Nigm %,
o Sectlis “‘“ -‘éfﬁ“‘llnl d. So. M Worcdnn /‘ X
»1740 oss. SSHw N v i
o ovulc;a“l“““ pSTiN o Ol'mb Maa Adrepngat
. (P Cotir, ¥iris § e
O.s "y K@:“ﬁ e otk i G
Pudco Y2 : ST . . z a
Qlcrone T WA LR 3 3 ”;."’-“‘ ' ” -
Ll X ITwmce X S fafr Y
\ e350088 1Y S e JAX. -
. . . ‘ he Haze! g
o RIMOD 12¢ 4 1
J" S l.ll f-u‘lh 'lj ”él‘{- 4 '»Ij: §<- .
, 30 ; ! 28 94 mind Smilh 2’ . 4 s et 8 : u
a ar, 158 Corper . o £ T
S Y Conpte " PBrodshew Wiyl ; i
i Jlbjul' ' "";'.7.' I =, ‘57’ 4
TR b goniny’; - IR YN
: Hogel $m. j 8 w
R WO" N:::NSW,‘ /'i :::H
! e 1, -
U _ £ v. s, u.8. I 8 Smilh W.T. Rath z;nnssi.l N,
Wilbyr Rl chio IEX ] PSR - G0 ¢
: l-..:‘u x° ;”C'%,n V. H.Brynet J K unet Semedanetel
3l L gt 19 12 78 TR 1)
B Xl f‘ SaAL) 30 30 ] n.T Rethrpek
A A ' Humble 6.
.
e 18,74
'R PESE AR N - x
36 Hrae 5t 3 E 33— 34 k) -
. : !
; . Ete £
g s o0 7 ; e L -
A 1 . Tve-
Stet w4 sl w.A . : . M
. . v.8. Vo St u. 3. ORI AR 4 IS AR i
O EL 140 0d IR IV D A u 19014 1138 VL ¢ 1 ! E AP N A e
Junien Forest vt €1+ Leo If'qf:s!, 3, | ibrghantRudy e """' S R A (R A
L 4 osaem \ 5o | L !” K Humete ! Humble 2™ s :
' tln ' .“A * 8 { P L 4 -~ & —_
4 i ; (li | ' e Ade Cganegnlel | Clovds Bullar N“%u ¢ “u*nb
RS UGl J — 3wttt gharatdain] [P
[+] e Solttava, W deTordy . Con dm. 5
ju-mm 054 | Pude et - ererey BIERK N »‘i'chsi;‘.}cr' ‘|-U;“.bhn
.97 7 o 8 } 1\ 8.0 Borls
Ha-im;, CASE N £.s.
» N SE NO, 4439 EXHIBIT NO, 2 | e
& . p o . er -
P T ) STRUCTURE - DATA MAP il il lind
-t e . Citinaferviee N4 . M LEHsIN - - '1;‘- 3
204 0304725 : Datum: Top Cisco N bl | we | dania
- 5 y [ R nsnru dee.
i C.l.: 100 feet : A oo B
' . % furd c“"., O_CI' Lea
12 - Proposed Locati YR S AR
wu 3 7 oposed Locatrion B ider . ue }leice g K8 gnin Q
, . aat 1 . » i
L - Pforaho‘n Unit g | e | e
” o, 1. ' Tight Cisco : N
v.g. + 1 : ' " =
P N g N
B L XTI Hhedal |7 1.0pna! &
Bt puaget e - W. J. LeMa Geolo ist e R AL TR E
i “-“P 1. I B e G ’f N b te
{ S LR Mt -"-Nﬂymh O . .




i

e

T S MY < o e e o e e

a
/
et
)
=
LAW OFFICES OF {3
JENNINGS, CHRISTY & COPPLEN
[9¥]
JAMES T. JENNINGS 1012 SECURITY NATIONAL BANK BUILDING TELEPHONE 622-8422
SIM B.CHRISTY IV P.O.BOX 1180 [o ) Area CopE 505
ROGER L.COPPLE ROSWELL, NEW MEXICO 8820! s
BRIAN W. COPPLE
P )

September 24, 1970

: (e &P
0Oil Conservation Commission //
P. O. Box 2088

Santa Fe, New Mexicc 87501

RE: SHENANDCAH OIL CORPORATION APPLICATION

Enclosed herewith you will find the original and one copy of
Shenandoah 0il Corporation's Applicalion for an unorthodox gas
well location in Section 22, Township 6 South, Range 27 East.
Pursuant to our telephone conversation of earlier today, it is
my understanding that this Application will be advertised so
that it can come on for hearing before an examiner on October
14, 1970.

JAMES T. JENNINGS

DOCKET AILED
Daie-—/-é.:‘.’.?:z? g
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BEFORE THE OIL CONSERVATION COMMIS&KON
OF THE STATE OF NEW MEXICO;Z

Fa

IN THE MATTER OF THE APPLICATION OF
SHENANDOAH OII, CORPORATION FOR AN
~ UNORTHODOX GAS WELL LOCATION FOR ITS

i NO. 1 VAN EATON WELL TO BE LOCATED ). :
660 FEET FROM THE WEST LINE AND 1980 (ot &7 P2
FEET FROM THE SOUTH LINE OF SECTION 22, :
TOWYSHIP 6 SOUTH, RANGE 27 EAST, N.M.P.M.,
EDDY COUNTY, NEW MEXICO.

~ ) o (11/ APPLICATION
NS

tion for an unorthodox gas well location for its No. 1 Van Eaton

i Well to be located 660 feet from the West line and 1980 feet from
the South line of Section 22, Township 6 South, Range 27 East,

N.M.P.M., and states:

1. Applicant has recently completed a wildcat gas well

located in the NE%SWY% Section 21, Township 6 South, Range 27 East,

which was drilled to a total depth of 6635 feet, plugged back to

R N T

6103 feet and completed in the Cisco Formation.

5 2. Applicart is the Operator on leases covering the

O

S% Section 22, Township 6 South, Range 27 East, and desires to

————

drill its No. 1 Van Eaton Well to test the Cisco Formation at an

unorthodox location to be located 660 feet from the West and 1980

feet from the South lines of Section 22, Township 6 South, Range

- : 27 East.

= : : 3. The proposed unorthodox location of applicant's well

will not cause waste or impair the correlative rights of any other

= : operator in the pool.




,#" o w7 ‘.

WHEREFORE, applicant requests the Commission set this
matter down for hearing before an examiner at an early date,
publish the Notice as required by law, and after hearing issue
its Order authorizing an unorthodox gas well location for the
1 van Eaton Well to be located 660 feet from the

applicant's No.

West and 1980 feet from the South lines of Section 22, Township

6 South, Range 27 East.

Respectfully submitted,

SHENANDOAH OIL CORPCRATION

orneys for~Applicant
P. O. Box 1180
Roswell, New Mexico 88201




DRAFT
GMH/esr
BEFORE THE OTL CONSERVATION COMMISSION
() OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF SHENANDOAH OIL CORPORATION\__ . . ° — "~ s
FOR AN UNORTHODOX GAS WELL LOCATION, CHAVES ﬁ o s T
COUNTY, NEW MRXICO. \ :

BY THE COMMISSION:

9:30
This cause came on for hearing at 4 a.m. on _ October 14 1970,

at Santa Fe, New Mexico, before Examiner Daniel S. Nutter o

NOW, on this___ day of __October , 1970, the Commission, a
quorum being presant, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof,

(2) That the applicant, Shenandoah 0il Corporation, is the

operator of a lease comprising the s/2 of Section 22, Township 6

Sbuth, Range “27 East, NMH%A‘Chaves County, New Mexico.

s

= § (3) That the applicant seeks authority to drill a wildead

gas well to -peet the - Penngylvanian formation
i z gald :

1 .at an unortHodox location,1980 feet from the South line and /

3 660 feet from the West line of said Section 22,

) Lot Bl toithooine udbintic thf o <ree?

; ,,4L42ugé'ﬁdL

g Zf:;} BN .« M

v YT s TN N

B
Xy ]
. i‘ i



] CasE No. ST

Order No. R-diB

7(ia.bghat the evidence
I se tloqﬂls productive of ga 2 3 6
2. FAah “ T2
(5) That the entquﬁ§sb9“e—seee-on can be efficiently

and economically drained and developed by the subject well.

- (¢} That approval of the subject application will afford

the applicant the opportunitv. to nroduce. ita just and equitables A
share of the gas in thel, U fﬁﬁfrlésggﬁént
the economic loss caused by the drilling of unnecessary wells,
avoid the augmentation of risk arising from the drilling of an
excessive number of wells, and otherwise prevent waste and

rotect correlative rights.’

? ' IT IS THEREFORE ORDERED: : o
: | (1) That the applicant, %erna%iQaai=ﬂ¥dﬁnﬂﬁ£bﬂ;zf?:j§?«
eby gante q PHkheor ell location
requlremg;géog?&,\ e D L : AS apare R -gereed-
and is herob & horlzed to drill well at
northodox gas well location feet from the line and
feet ,from the Wesg:.ne of 5ect10n§ Township “éSouth,
Range East, NMPM,

ounty, New Mexice.

3 _ (2) That jurisdiction of this cause is retained for the
entry of such further orders as he Commission may deem neces-—
b sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

: = . STATE OF NEW MEXICO
. : 0it CONSERVATION COMMISSION

DAVID F, CARGO, Chairman

- - i ‘ : : ' ALEX J, ARMIJO, Member
i S o SEAL
' ' A, L. PORTER, Jr., Member & Secretary

esr/’
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