CASE 4448: Application of MWJ PRO=
DUCING CO. FOR POOL REDELINEATION, :
NEW POOL AND SPECIAI POOL RULES .
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NEW MEXICC OIL CONSERVATION COMMISSION
Roswell, New bMexico

October 13, 1971
Examiner Hearing
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IN THE MATTER OF:

Case 4448 being reopened pursuant
to the provisions of Order No.
R-1060, which order established
160-acre spacing units and an
80-acre proportional factor of
4,00 for the West Mescalero-
Pennsylvanian Pool, Lea County,
New Mexlico, for a period of one
year.,

Case No. 4448
(Reopened)
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BEFORE: DANIEL S. NUTTER, EXAMINER
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MR. NUTTER: Call Case No. 4448,

MR. HATCH: Case 4448, reopened. In the matter of
Case U448 being reopened pursuant to tﬁe provisions of Order
No. R-4060, which order established 160-acre spacing units and
80-acre proportional factor of 4,00 for the West Mescalero-
Pennsylvanian Pool, Lea County, New Mexico, for a period of
one year,

MR. KELLAHIN: If the Examiner please, we would
like to ask that the case be dismissed, and I am Jason Kellahin]
Kellahin and Fox appearing for M. W. J. wno was the applicant
in the original case,

M, W. J. advised me that the well involved has been
plugged and abandoned and issue 1s now moving.

MR. NUTTER: There is no necessity for these pool
rules?

MR. KELLAHIN: No necessity.

MR. NUTTER: In that case, Case No. 4445 willl be

dismissed.
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1] STATE OF NEW MEXICO )

2| COUNTY OF BERNALILLO ;

3 I, LINDA MALONE, Court Reporter, do hereby certify tnat
4| the foregoing and attached Transcript of Hearing before the

5 New Mexico 011l Conservatlon Commission was reported by me;

r
-

that the same 1s a true and correct record of the said

¥

7 proceedings, to the best of my knowledge, skill and ability.
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
STATE LAND OFFICE BUILDING
October 28, 1970

EXAMINER HEARING

IN THE MATTER OF:

Application of MWJ Producing Company Case No. 4448
for pool redelineation and the creation
of a new pool and special pool rules,
Lea County, New Mexico.

BEFORE: Elvis A. Utz, Examiner

TRANSCRIPT OF HEARING
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MR. HATCH: This is the application MwJ Produring

Company for pool redelineation and the creation of a new pool

COPY, CONVENTIONS

and special rules, Lea County, New Mexico.

= 9
<3 % %%
s . X 3 i
i R ME. KELLAHIN: Jason Kellahin, Kellahin and Fox,
S SR+
a> & 3?2 . . .
<2 b §§ santa Fe, appearing for the applicant. We have one witness
et w < &
b 8 28 1'd like to have sworn.
[ E ° ;
0 & 3° RALPH VINEY,
SEEN - ¥
% w3 . . . .
e § z3 a witness, having peen first duly sworn according to law,
N g* upon his oath, testified as follows:
— 5 x5 -
@ = 23 (Whereupon, Applicant's Exhibit A was marked for
a> ¢ o%f
= % 32 . . ps .
= 3 I | identification.)
= Z 35
2 ¢ d%
= Z 22 DIRECT EXAMINATION .
< i 3%
ao 2 g3 .
85 ¢ 83 | BY MR. KELLAHIN:
Q Wwould you state your nane, please?
A My name is Ralph Viney.
0 What business are You engaged in, Mr. Viney?
A In the consulting engineering business.
i
; Q Where are you located?
A Midland.
, o] Have you ever cestificd before the 0il Conservation

commission or its examiners and made your qualifications

as an engineer a matter of recoxi?

A Yes, sir.
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2
o ¥ 1] » [}
= MR. KELLAHIN: Are the witness' qualifications
o acceptable?
b
S o .
.oz ¢ MR. UT2Z: VYes, sir. They are.
c2 3 28
- % §§ Q Mr. Viney, in connection with your work as a consulting
. 2 g
a> § 3% .
en B ogy engineer, have you made an investigation for MWJ Producin
o ' 28 S
o w &
. & 33 , . . .
-G <3 Company in connection with Case 44482
2 *%
S iz .
Bo e 31| A Yes, sir.
e 0 &
o % 8¢
et s owd ; i i
i 52 0 And are you prepared to testify in connection with the
. = =3
G § o8 s
— application?
v o
= ¢ i3 :
B2 5 2a A Yes, sir.
a> O o%
E & :f
: - ° g Q Referring to what has been marked as the Applicant's
- TR -
f = i os: Exhibit A, would you identify that exhibit, please? )
L - X &
: 3 < &
i as> E §3
H -3 ] -a

Q Would you go ahead with your discussion of this

application?

A Yes, sir. Counsel, do you want me to read from the text

or can we review it?

Q Just review it, if you wish. In the first place, what

is the applicant proposing in this case?
A The applicant, MWJ Producing Company, is asking for a

pool redelineation and the creation of a new pool and

special pool requirements in Lea County, New Mexico.

ﬁ A Yes, sir. Exhibit A contains a discussion and supporting
i exhibits for the particular Case No. 4448,
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Redelineation involves the carrying out of certain areas
from the existing Mescalero Permo-Pennsylvanian Pool and

creating a new POOl such that Spacing can be set on a

1CO

larger and wider pattern,

. SXPERT TESTIMONY, DALY COpY, CONVENTIONS

g
>
S
2
z
o g Q Now, has'the -applicant completed a well in thig pool?
et 2
e a
oo § A Yes, sir. Mwgy has completeag their Huber State Well No. 1
o 2,
Z
(Yo B B This well is pProducing from the Bough series of Penn-
o T 2
T g gé sylvanian through perforations at 8,778 to 88.
[ z I w
fonic 8 - ag
a» g oz Q Now,.in connection with the nomenclature of thig formatiop,
gy S
| - z o
Lo 2 33 You refer to it asg the Bough "C" geries of the Penn-
: ez sylvanian. Sometimes in thig area it is referred to as
@ I ogs
= ¢ 23 the Permo~Pennsylvanian, is it not?
¥oxy
s i i
_g; § :gg Yes, sir,

Is that the same fcrmation?
Yes, sir. wWe believe that the series in the Huber State !

area and the same Producing series that is evident and

being produced in the Baum Field, in the Veda Field, the

Bough series ig equivalent geologically,
Q Now, referring to what You have marked ag Exhibit 1 of
Exhibit A, will yYou identify that exhibit?

A Yes, sir, Exhibit 1 of Exhibit A indicates the area in

question and the area is shown by an arrow to the part-
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2
g icular Huber State MWJ area. It shows in relationship
H
z
Q the Mescalero Field and other fields through northwest
é’ .
% 8 Lea County.
= & i
s o g §§ Q That is the fields you just referred to as being similar?
- ERE
a3 g §§ A Yes, sir, geologicu«lly it is similar.
~ & 8@
. &% 24 \
as 3 28 | @ Geologically?
o 4 2
wH 4§ A Yes, sir.
| s 5 s,é
.zg g 23 Q Referring to what has been marked as Exhibit 2 of Exhibit
- <3
S:\. 'o(" :g
R - A, would you identify that exhibit?
R
o 5 . cq e :
2k g3 A Yes, sir. Exhibit 2 is a structure map contoured on the
a> 9 g2
PO
Ei ° i top of the Bough series or on the base of the unconfor-
z .
= ; if
= 2 %f mity at the top of the Bough series. Mr. David Rathjen
Sme = v
o L &
X ¢ Rg with MWJ has cooperated and prepared this mapr and based

on the best study through the area we believe that it

gives the most realistic points to use for contouring

and showing the structures that exist throughout the

area.
Q You say Mr. Rathjen prepared the information?
A Yes, sir, on the structure map. Yes, sir.
Q And have you examined it and theiéupporting data and are

you in agreement with this interpretation?

A Yes, sir., We have reviewed the material, checked the

logs and discussed this with Mr. Rathjen and we are in
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complete agreement with his interpretation.

Now, does this indicate to you that the area involved
or area where the Huber State well is located is a
separate source of supply from the Mescalero PooO17?

The structure alone indicates either a nosing or a
separate anticline and would suggest separation,

What other information do you have that indicates that
this is separate?

Following completion of this well we conducted reservoir
pressure buildup tests.

well, before we get into that, were there some other
wells drilled which would indicate separation?

Well, let me point out this -- excuse me, counsel --

Yes.

You will note on this Exhibit 2 that there was a dry hole
drilled in Section 21, the southeast of the southeast of
Section 21. A dry hole was drilled in position C of
Section 34 in the northeast of the southwest of 34. Thes;s
three wells penetrated the entire Pennsylvanian section
without finding any permeable Bough geries pays.

So on that basis would you interpretate it as a permeab-
jlity barrier which is the affective separation? |

We would have to conclude that there was a loss of pay

W
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section or permeability or porosity through this area.
Q Now, you started to discuss a pressure survey. would
you give the information on that?

A Yes, sir. As further confirmation the areas are separate| -~

and when we speak about the areas, wWe are speaking about

ALBUQUERQUE, NEW MEXICO
UQUERQUE, NEW MEXICO

the MwJ Huber State area and the Mescalero Permo-

i
DEPOSITIONS, HEARINGS, STATE MENTS. EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

() -
ﬁﬁ’ %i Pennsylvanian Pool -- we conducted a reservoir pressure
, -gé %% buildup survey right afterx the well was completed. Dufing
: o Tz
% =2 ;% the first forty-six hours of buildup we had a reservoir
» .gg ég pressure of approximately twenty-five hundred pounds.
| EE‘ : ;% It was twenty-four ninety-four, from the material in-
; 'g; % 25 cluded in the text. We shut the well in an additional b
| .EE % g% nine days and the pressure had built up annther four

hundred pounds to approximately twenty-nine hundred
g pounds. You will notice in the text it reads twenty-
eight ninety-four. The pressure was still building at
this time. On Exhibit 3 of Exhibit A this information
was plotted in the conventional dimensionalized time

technique and the reservoir pressure extrapolated which

jndicated a three thousand pound pressure condition. .
Q Wwould you consider that virgin reservoir pressure?

A It is near virgin reservoir pressure and the only

qualification that I would submit at this time would be




b4
§ tiie fact that g vell was drilled in the Southeast of the
g
r4
. S northwest of -33 and abandoneqd many years ago. This
3
o
; 8 particular wel) produced approximately Sixteen barrelsg of
 oiond B 3
= F 33 oil.
- Y
o3 g§ Now, further to relate the Pressures that were
S 3¢
&5 z3 obtained in this area with the Pressures that exist in
[V « 3
<
0 the Mescalero Permo-Pennsylvanlan Pool, we have to rely

Permo-Pennsylvanian Pool. Both bressures are in‘excess

£

o

2 of fifteen years olgq,
g

8
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g Mescalero Permo~Pennsylvanian Pool we think this is
>
§ sufficient or additional information to indicate separatipn.
. g go Q Now, has there been a decrease in the productivity of
[ 4] w o
= % %g the Mescalero Permo-Pennsylvanian Pcol?
33 % gg A Yes, sir., Very definitely.
é% i §§ Q Is that a solution gas drive reservoir?
g <
gg’ E %; A It appears to have been a solution gas drive mechanism.
-Eg é g% Q On the basis of what you presently know about the
| e 3 = &z
N % ;? Huber State well would you say(the same is true of it?
z 2.
-gg g §§ A Since the well is now in the stages of being completed,
S og
g:‘ ; ;g I couldn't say definitely that it would, but by similarity
Qi
-EE % gé of formation of the Bough series wells through this ‘
<< < S
-23 § §§ particular close area, I would assume that it would

probably be similar.

Q It has tested some water, hasn't it?

A Yes. On tests it made thirty-two barrels of o0il and
three hundred sixty barrels of water per day.

Q Now, referring to what has been marked as Exhibit No. 4
of Exhibit A, would you identify that exhibit?

A Yes, sir. Exhibit 4 shows selected Bough producing

fields, namely the Bar-U,the Veda, the Baum and, of

course, there are others, but we just selected these

and then the area in which the MWJ Huber State well is
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>

in the MWJ Huber State area. Significantly the Bough

located. It is significant to note that in all but the
Huber State area the proration unit established for the
Bough series formation are cne hundred sixty acres
whereas the Mescalero is forty acres and has been since
creation of the pool rules.

It is quite an old pool, however, is it not?

Yes, sir.

Referring to what has been marked as Exhibit 5 of
Exhibit A, will you identify that exhibit?

Yes, sir. Exhibit 5 is a projection of four logs from
four separate fields and, here again, we used the logs

that came out of the Baum, the Bar-~U and the Veda and

series appears to be the same regardless of where you
find it through this trend.

Now, this exhibit doesn't purport to be a cross section?
No, sir.

It is for comparison only?

It is just to show that these series appear to be of
equivalent gize throughout the various fields reviewed.
And that would indicate that if the reservoir perfor-
mance 1is similar in the other pools, it would be somewhat

the same, you would expect, in the Huber State well?
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e

We should expect this, yes, sir.

Now, referring to what has been marked as Exhibit No. 6,
would you identify tiat exhibit, please?

Exhibit 6 is a lease plat that provides lease ownership
of the acreage in the jmmediate area of this hearing.
And outlined in vellow, what does that indicate?

The outline in 'yellow shows the MWJ Producing Company
acreage in Sections 28 and 33 of 10-32.

And that is the area that the applicant proposed to be
included in the new pool, is that correct?

That is correct. Yes, sir.

Now, in summary, Mr. Viney, would you say that the area
involved in the Huber State well is a separate source of
supply from any other defined pool?

At this writing and pased on the information we have,
yes, sir.

And in your opinion and based on the information preséntl
available will a well ljocated in this pool effectively
and economically drain and develop one hundred sixty
acres?

Based on what we can see of the formation from the logs
and comparing it to other wells in these other fields

that we have reviewed, we feel that this would be

,
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Q Do you have any cther comments to make in connection

with this, Mr. vViney?

A No, sir, unless yYou want to read the document, but I

don't think it is necessary.

NEW MEXICO

1
H
i
DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DALILY COPY, CONVENTIONS

S
g
S
z
.E? g€v [ Q Was Exhibit A with the attached Exhibits 1 through 6
pusie 25 32
. ég §§ inclusive prepared by you or under your supervision?
L3 .
on %: A Yes, sir.
= i3 MR. KELLAHIN: At this time I'd like to offer into
e £z
ind ;f evidence Exhibit Aa.
— <5
22 g MR. UTZ: Exhibit A, Parts 1 through 6, will be
= : .3 | entered into the record of this case.
a> 82
= I 32 MR. KELLAHIN: That completes the direct testimony.
s i 3%
- § 83 CROSS EXAMINATION
BY MR. UTZ:
0 I thought I saw somewhere where you recommended spacing -t
A Yes, sir.
: Q One hundred sixty acres --
: A But with the aésiqnment of eiéhty acre allowables.,
Q On your flexible spaciné then I gather you mean you drill

in any forty acre tract?

A In the quarter.

Q In the approximate center?

A Yes, sir.




roe 14
8 Q One hundred fifty feet?
r4
E
g A Yes, sir,
? 9 Q Mr. Viney, are vou aware of the horizontal limits of the
e 2 §8
=y E§ Mescalero Permo-Pennsylvanian Pool at the present time
o z
I T
@ar B ogZ as being all of Section 28, northwest quarter of 33?2
& & 33 | A Yes, sir.
(o] 2 .;
v X T Q You are recommending that this area be taken out?
o T 33z
R : §§ A Yes, sir. This is correct.
@ & 2 | Q out of the Mescalero?
g &
@ 2 3% | a Yes.
a 8 g%
%5 a .; Q And all of 28 and 33 be put in a new pool? N
a I g¢
— 2 =3 A Yes, sir.
' ay ¢ gg Q What is the situation so far as the abandoned hole in
; - & ==
the northwest quarter of 33 -- is it plugged and abandone@?
A It is plugged and abandoned at this time, VYes, sir.
Q Now, was it producing out of the same zone?
A Out of the same sections,yes, sir.
Q Which was one of the Bough series?
A Yes, sir.
; Q Can you identify which Bough series?
: A Well, in this particular area it is a little bit
. ! difficult. We have quite a bit of reworking through the
i area of 33 and from the anticline on it is Mescalero
i
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pool and this is why I suggested using the Bough series
because I can't definitely buy jt as to A, B, C, Dor E.
Q nid you have a suggested name?
A No, sir. I did not.
MR. KELLAHIN: So long as it isn't "Mescalero".
Mr. Williamson suggested "Mescalexro West".
MR. UTZ: I must be thinking of another case. 1'd
have sworn I saw a name suggested somewhere. :
MR. KELLAHIN: Mr. Examiner, please, in connection
with the pool nomenclature, the Mescalero Permo-Pennsylvanian
Pool, the existing Huber State well was included in that pool
so the area would have been distinct. Just what was covered,

I don't recall.

MR. UTZ: Well, I will have to speak to Kapteina

about keeping his books up to date.

Q Mr. Viney, I don't know whether you are aware of the
Commission policy. In most instances, in regard to
horizontal delineation of new pcols, we usually take it
under one hundred sixty acres at a time or a small area
at a time rather than take in two whole sections on the
basis of one well.

MR. KELLAHIN: We'd have no objection to that, Mr.

Utz. That is quite satisfactory.
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MR. UTZ: I just wanted to call this to the witness'

attention and if he had any argument, I wanted to hear it.

Q

Now, you don't have specific pressure information as to
the Mescalero pressures at the present time except that
you feel sure they are under fifteen hundred pounds.
Yes, sir. And this is all I can say other than without
having the benefit of fluid levels, Mr. Utz -- I don't
know how else I can tell you what it was.

How about the quality of oil and the type of oil; do you
know if there is any difference?

No, sir. Everything is -- they are within the gravity
range and appearance is the same, so that there is --
Do you have any idea what the GOR of this well is?

Well, at this time it is probably in the neighborhood of
seven to eight hundred; at best. Itiis very low.

on Exhibit No. 3 there is extrapolation of stabilized
pressure.

Yes, sir.

In other words, these points are all actually tab points?

Yes, sir.

So from twenty-five hundred up is extrapolated, is that

correct?

No. From twenty-nine hundred.
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2
]
- 5 Q Up to three thousand?
o A Yes, sir.
5
AV}
= 8 MR. UTZ: Any other questions of the witness?
[e) -3 §8
[ b . X
=% ;S The witness may be excused.
- 3 w oW
<o w 3%
s B gy Any statements?
e E 3¢
- 5 23
i s <8 MR. KELLAHIN: Examiner, please, there is a telegram
z *z
! o I3 [] ] 3 L] » . . L}
ol in the file, I believe, from Cities Service in connection with
Lo w88
> w o
& 8 83 this case.
[ o W 5 =3
[wp Fee ] w eI . .
- e MR. HATCH: The Commission has received a telegram
— £ I .
.EE 2 23 | saying that Cities Service has no objection to MwJ's applica-
gz
, = § -5 _
[}
j i L3 tion,
b o 85
g = i g MR. KELLAHIN: Only one other comment, Examiner,
% < < iz
{ a> ¢ : .
' == % EE | please, we do have -- assuming that we are going to be spaced

on one hundred sixty acres -- we have a communitization problem
and a lease date involved and as soon as we can hear on this
order, we'd appreciate it.

MR, UTZ: What is the lease date?

MR. KELLAHIN: The middle of November.

MR. UTZ: Any other statements?

The case will be taken under advisement.
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLO )

I, PETER A. LUMIA, a Court Reporter in and for the
County of Bernalillo, State of New Mexico do hereby certify
that the foregoing and attached Transcript of Hearing before
the New Mexico 0il Conservation Cocmmission was reported by me;
and that the same is a true and correct record of the said

proceedings to the best of my knowledge, skill and ability.

A . S
folor G T

Peter A. Lumia, C.S.R.
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TN AN BRUCE KING
OUIL CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER

ALEX J. ARMUO
MEMBER

87501
STATE GEOLOGIST
A. L.PORTER, JR.
October 19, 1971 SECRETARY — DIRECTOR

Mr. Jason Kellahin
Kellahin & Fox
Attorneys at lLaw
Post Office Box 1769
Santa Fe, New Mexico

Dear Sir:

Re: Case No{_ 4448 & 4598
Order No. R-4209 & R-4210
Applicant:

{occ) - MWJ Producing Co.

and Continental

Enclosed herewith are two copies of the above-referenced
Commisgion order recently entered in the subject case.

ALP/ir
Copy of oxder also sent

Hobbs OCC x
Artesia OCC

Aztec 0oCC

Other

Very truly yours,

| - e
45%, oA C/%sélérf%{?;;

A. L. PORTER, Jr.
Secretary-Director 47~

to:
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GOVERNOR
8y, ; DAVID F. CARGO
v - O1L CONSERVATION COMMISSION w_"j{‘_""*j‘
i ) . O CoWMISHIONER
. é STATE OF NEW MEXICO ALEX J. ARMIJO
W e & P. O. BOX 2088 . SANTA FE
SIS 2 STATK emOLOSISY
1933 * e7801 A. L. PORTER, JR.
SECRETARY . DIRECTON
Novembexr 10, 1970
Mr. Jason Kellahin £ e Case No. 4448
Kellahin & Fox pockEr Mt order No.___ R-4060
Attorneys at Law (71 Applicant:
Post Office Box 1769 i

MWJ Producing Company

Santa Fa, New Mexico

A N N B B TS e i o N

Dear S8ir:

: Enclosed herewith are two copies of the above-referenced Commis-
§ sion order recently entered in the subject case.

Very truly yours,

A G2 b, |

” A. L. PORTER, Jr.
; Secretary-Director

L A L A X L TN £ o e

BRI, TR g

i

ALP/ir

Copy of order also sent to:

Hobbs 0OCC X
: Artesia OCC
Aztec 0OCC

R G

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4448
Order No. R-4209

IN THE MATTER OF CASE 4448 BEING
REOPENED PURSUANT TO THE PROVISIONS

OF ORDER NO, R~-4060, WHICH ORDER
ESTABLISHED 160-ACRE SPACING UNITS

AND AN 80-ACRE PROPORTIONAL FACTOR OF
4.00 FOR THE WEST MESCALERO~-PENNSYLVANIAN
POOL, LEA COUNTY, NEW MEXICO, FOR A
PERIOD OF ONE YZAR.,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on October 13,
1971, at Roswell, New Mexico, before Examiner Daniel 8. Nutter.

NOW, on thie_18th day of October, 1971, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS s

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the

subject matter thereof,

{2) That by Order No. R-4060, dated November 10, 1970,
temporary Special Rules and Regulations were promulgated for the
West Mescalero-Pennsylvanian Pool, Lea County, New Mexico, estab-
lishing l60-acre spacing units and an 80-acre propozrtional factor
of 4,00 for allowable purposes for a period of one year.

{3) That pursuant to the provisions of Order No. R-4060,
this case was reopened to allow the operators in the subject
pool to appear and show cause why the West Mescalero-Pennsyl-
vanian Pool ahould not be developed on less than 160-acre
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CASE NO. 4448
Oxrder No, R-4209

spacing units and to show cause why the 80-acre proportional
factor of 4.00 should or should not be retained,

(4) That no wells are presently producing from the
subject pool.

{5) That it is not anticipated that additional wells will
be drilled in the subject pool.

(6) That no necessity exists for the continuation of the
Spacial Rules and Regqulations promulgated by Order No. R-4060
and that said rules should therefore be abolished,

IT I8 (8] E s

(1) That the Special Rules and Regulations governing the
West Mescalero-Pennsylvanian Pool, Lea County, New Mexico,
promulgated by Order No. R~4060, are hereby abolished.

{2) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary

DOMNE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OILWQONSERVATION COMMISSION

; g A ’,'jt \ FRAta s
L Jo ,
‘BRUCE KING, Chairman

,/ ;/ = *
C’{/K// P
ol - Ve //
ALEX oA 0, Member

Aéf; & Secratary

A, L, PORTER, Jr., Me

4




| IN THE MATTZR OF THE HEARING
' CALLED BY THE OIL CONSERVATION
' COMMISSION OF NEW MEXICO FOR

| pool for the production of oil from the Pennsylvanian formation

BEFORE THE OIL CONSERVATION COMMISSION
OF THE BTATE OF NEW MEXICO |

THE PURPOSE OF CONSIDERING:

CASE No. 4448
Order No. R~4060

NOMENCLATURE

APPLICATION OF MWJ PRODUCING COMPANY
FOR POOL REDELINEATION AND THE CREA~
TION OF A NEW POOL AND SPECXAL POOL
RULES, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION
Y COMMISSION

This cause came on for hearing at 9 a.m., on Octobar 28, 1970,
at fanta Fe, New Mexico, before Examiner Blvis A. Utz.

NOW, on this_10th day of November, 1970, the Conmmission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

in the premises,

FINDS s

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of thisz cause and the subject

matter thereof. !
(2) That the applicant, MWJ Producing Company, seeks the
redelineation of the !fescalerc Permo-Pennsylvanian ool by the
deletion therefrom of that portion of said pool contained in
Sections 26 and 33, Township 10 South, Range 32 East, NMPM, Lea

County, New Mexico.

{(3) That the applicant further seeks the creation of a new

for its Huber State Well Nc¢. 1, located in Unit K of zaid 8ec~ '

§§tion 33, with vertical limits comprising the Pennsylvanian forma- .
1 tion, and with horizontal limits comprising the lands to be
1 deleted from the Mescalero Permo-Pennsylvanian Pool.
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. CASE No. 4448

Order No. R=-4060

(4) That the reservoir information presently available
indicates that the horizontal limits of the Mescalero Permo-
Pennsylvanian Pool, as presently designated, encompass more
than one separate common source of supply.

{5) That the horizontal limits of the Mescalero Permo-
Pennaylvanian Pool should, in oxder to prevent waste and protect
correlative rights, be contracted by deleting therefrom the
following-described lands in Lea County, New Mexico:

TOWNSHIP 10 SQUTH, RANGE 32 EAST, NMPM

Section 21: All
Section 283 All
Section 33: NW/4

(6) That in oxrder to prevent waste and protect correlative

Eﬁrights, a new pool in Lea County, New Mexico, classified as an

oil pool for Pennsylvanian production, should be created and
designated the West Mescalero~Pennsylvanian Pool, with vertical
limits comprising the Pennsylvanian formation, and horizontal
limit comprising the following-described lands in Lea County,

New Mexico:

TOWNSHIP 10 SOUTH, RANGE 32 EAST, NMPM

Section 33: W/2

(7} That the applicant further seeks the promulgation of
special rules and regulations governing the newly created West
Mescalero-Pennsylvanian Pool, including a provision for 160~acre
spacing units and the assignment of an 80-acre proportional
factor for allowable purposes.

(8) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling

giof too few wells, and to otherwise prevent waste and protect
: correlative rights, temporary special rules and regulations
)providing for 160-acre spacing units and the assignment of 80~

 acre proportional factor of 4.00 should be promulgated for the

lEWeat Mescalero~Pennsylvanian Pool.

(9} That the temporary special rules and regulations

should provide for limited well locations in order to assure
{.orderly development of the pool and protect correlative rights,.

i




 should be established for a one-year period in order to allow |

" of the Mescalero Permo-Pennsylvanian Pool, Lea County, New Mexico,
| are hereby contracted by the deletion therefrom of the following-

f described lands:

' County, New Mexico, classified as an oil pool for Pennsylvanian

' production, is hereby created and designated the West Mescalero-
- Pennsylvanian Pool, with vertical limits comprising the Pennsyl-
. vanian formation and horizontal limits comprising the following-

i described lands:

3=
CASE No. 4448
Order No. R-4060

{10) That the temporazy special rules and regulations

the operators in the subject pool to gather reservoir information .
to establish the area that can be efficiently and economically
drained and developed by one well.

(11) That this case should be reopened at an examiner hearing
in October, 1971, at which time the operators in the subject pool
should k& prepared to appear and show cause why the West Mescalexo
Pennsylvanian Pool should not be developed on less than 160-acre
spacing units and to show cause why the 80-acre proportional
factor of 4.00 assigned to the =uwbject pool should or should not

be retained. . !

1T 18 THEREFORE ORDERED:
{(3) That, effective November 15, 1970, the horizontal limits

P 10 EAST

Section 21: All
Section 28: All
Section 33: NW/4

(2) That, effective November 1S5, 1970, a new pcol in lLea

TOWNSHIP 10 SOUTH, RANGE 32 BAST, NMPM
Section 33: WwW/2

(3) That, effective November 15, 197C, temporary Spocizl
Rules and Regulations for the West Mescalero-Pennsylvanian Pool,
Lea County, New Mexico, are hereby promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE

WEST MESCALERO-PENNSYLVANIAN POOL

RULE 1. Each well completed or recompleted in the West
Mescalero-Pennsylvanian Pool or in the Pennaylvanian formation
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CASE No. 4448
Oxrder No. R-4060

within one mile thereof, and not nearer to or within the limits

- of another designated Pennsylvanian oil pool, shall be spaced,

drilled, operated, and produced in accordance with the Special

. Rules and Regulations hereinafter set forth. ?

f application has been filed for an unorthodox location necoasitatcd
. by topographical conditicons or the recompletion of a well previ-

registerxed orxr certified mail, and the application shall state
| that such notice has been furnished, The Secretary-Director may

RLE 2. Each well shall be located on a standard unit cone
taining 160 acres, more or less, substantially in the form cf a
square, which is a guarter section being a legal subdivision of
tha United States Public Land Surveys.

RULE 3. The Secretary-Diractor of the Commission may grant
an exception to the reguirements of Rule 2 without notice and
hearing when an application has been filed for a non-standard
unit consisting of less than 165 acres or the unorthodox size or
snape of the tract is due to a variation in the legal subdivision
of the United States Public Land Surveys. All operators offsetting
the proposed non-standard unit shall be notified of the application
by registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may
approve the application upon raceipt of written waivers from all
offset operators or if no offset operator has entered an objectio
to the formation of the non-standard unit within 30 days after th
Secretary-Director has received the application.

!
i
j
]
4

RULE 4. Each well shall be located within 159 feet 0f the
center of a governmental quarter-quarter sqction or lot.

RULE 5. The Secretary-Director may grant an exception to .
the requirements of Rule 4 without notice and hearing when an !

ously drilled tc another horizon. All operators offaetting the
proposed location shall be notified of the application by

approve the application upon xeceipt of written waivers from all
operators offsetting the proposed location or if no objection to
the unorthodox location has been entered within 20 days after
the Sscretary~Director has received the application,

RULE 6. A standard proration unit (158 through 162 acres)
shall be assigned an 80-acre proportional factor of 4.00 for
allowable purposes, and in the event there is more than one well

© able agsigned to the unit from the wells on the unit in any
. proportion,

|
1‘
- on a l60-acre proration unit, the operator may produce the allow=- |
|
t
|




CASE No - 4448
Ordexr ... R-4060

The allowable assigned to a non-standard proration

"unit shall bear the same ratio to a standard allowable as the

; acreage in such non-standard unit bears to 160 acres.

ﬁ approved; that the operator of any well having an unorthodox

i+ location shall notify the Hobbs District Office of the Commis-
i sion in writing of the name and location of the well on or

i bafore December 1, 1970.

| NMSA 1953, contained in Chapter 271, Laws of 15,9, existing wells

ﬁ and to show cause why the 80-acre proportional factor of 4,00 g
' assigned to the subject pool should or should not be retained.

E wells may have non~standard spacing or proration units established
4 by the Commission and dedicated thereto.

| approved by the Commission within 60 days from the date of this

FURTHER ORDERED: i

(1) That the locations of all wells presently drilling to
or completed in the West Mescalero-Pennsylvanian Pool or in the
Pennsylvanian formation within one miie thereof are hersby

(2) That, pursuant to Paragraph A. of Section 65-3~14.5,

in the West Mescalero~Pennsylvanian Pool shall have dedicated
thereto 160 acres in accordance with the foregcing pool rules;
or, pursuant to Paragraph C. of gaid Section 65-3-14.5, existing

!

Fajilure to file new Forms C-102 with the Commission
dedicating 160 acres to a well or to obtain a non-standard unit

order shall subject the well to cancellation of allowable. Until
sald Form C-102 has bean filed or until a non-standaxd unit has
been approved, and subject to said 60~day limitation, each well
presently drilling to or completed in the West Mescalero-
Pennsylvanian Pool or in the Pennsylvanian formation within one
mile thereof shall receive no more than one-fourth of a standard

allowable for the pool.

(3) That this case shall be reopened at an examiner hearing
in Octoberxr, 1971, at which time the operators in the subject pool
may appear and show cause why the West Mescalero-Pennsylvanian
Pool should not be developed on less than 160-acre spacing units
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| cASE No. 4448
. Order No. R~4060
) i (4) That jurisdiction of this cause is retained for the ?
. entry of such further orders as the Commission may deem neces~
| sary.
gi DONE at Santa Fe, New Mexico, on the day and year hereinabove
|| designated.
!
i
%.
|
1!
A. L. PORTER, Jr., féuber & Secretary

!
¥
‘ i
; !
|
i
|

[ |

2 1 esr/ |
i
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KELLAHIN AND FOX
ATTORNEYS AT LAW
542 EAST SAN FRANCISCO STREET

JASON W. KELLAHIN POST OFFICE 8OX 1769 TELEPHONE 982-43
NE .
ROBERT £,FOX SANTA FE, NEW MEXICO 87501 Area CoOE 5085 '

October 4, lFQQ'?F CEI VE D
0CT -6 1871

OIL. CONSERVATION .
SANTA Fe | COMM.

0il Conservation Commission of New Mexico
P.0. Box 2088
Santa Fe, New Mexico 87501

Re: New Mexico 0il Commissiocn Case #4448
Pool Rules, West Mescalero-Pennsylvanian Pool

Gentlemen:

I am advised by MWJ Producing Company, on whose application
the pool rules of the above pool were established, that the
discovery well in the pool proved to be non-commercial and
has been, or will be, plugged and abandoned. A re-entry

attempt in the SW/4 of Section 28, three-fourths of a mile
north of the discovery well, resulted in the production of

100% water.

Since there is no commercial oil MWJ Producing Company asks
that the case be dismissed.

it o R

/
Yours very truly,

‘QM% INallad_:

Jason ¥W. Kellahin

JWK/sx
cc: Mr. R. Ken Williams




Docket No. 22-71

DOCKET: REGULAR HEARING - WEDNESDAY - OCTOBER 13, 1971

OIlL, CONSERVATION COMMISSION - 9 A.M. - ROSWELL INN, 1815 NORTH MAIN,
ROSWELL, NEW MEXICO

ALLOWABLE: (1) Consideration of the oil allowable for November and
December, 1971;

(2) Consideration of the allowable production of gas for
November, 1971, from fitteen prorated pocls in Lea,
Eddy, Roosevelt and Chaves Counties, New Mexico.
Consideration of the allowable production of gas from
{ nine prorated pools in S8an Juan, Rlio Arriba and
i Sandoval Countlies, New Mexico, for November, 1971.

i CASE 4575: (De Novo)

Application of Anadarko Production Company for the amendment
of the special pool rules for an existing pool, Lea County,

: New Mexico. Applicant, in the above-styled cause, saseks the

' amendment of the specilal rules and regulations governing the

: South Eunice-San Andres Pool to provide for the classification
{ of oil and gas wells, spacing and wejl location requirements,
and an allocation formula for withdrawals by oil and gas wells,.

Upon application of Anadarko Production Company, this case
will be heard De Novo under the provisions of Rule 1220,

CASE 4557: (De Novo)

Application of Continental 0il Company for transfer of allow-
able, Lea County, New Mexico. Applicant, in the above-styled
? cause, sgseeks authority to transfer allowable across boundaries
! of the participating area and the leases outside said area,

¥ but within the Maljamar Co-operative Area, MCA Unit Area,
Maljamar Grayburg-San Andres Pool, Lea County, New Mexico.

Upon application of Continental 0il Company, this case will
be heard De Novo under the provisions of Rule 1220,

TIHE FOLLOWING CASES WILL BE HEARRD BEFORE DANIEL S. NUTTER,
EXAMINER, OR ELVIS A, UTZ, ALTERNATE EXAMINER, ALSO AT THE
ROSWELL INN:

CASE 4605: Application of Elk 0il Company for special pool rules and a
non-standard gas proratjion unit, Chaves County, New Mexico.
Applicant, in the above-styled cause, secks the promulgation
of spacial peol rules for the Round Tank-Queen Pool,
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Docket No. 22-71

(Case 4605 continued)

CASE 4606:

CASE 4448:

including provisions for the classification of oil and
gas wells, spacing and well location requirements for
0il and gas wells, and a limiting gas-o0il ratio of 6,000
to 1. Applicant further seeks approval of a l20-acre
non-standard gas proration unit comprising the W/2 swW/4
and SE/4 sW/4 of Section 30, Township 15 South, Range 29
East, Chaves County, New Mexico, to be dedicated to its

JW Well No. 2 located in Unit L of said Section 30.

Application of Black River Corporation for an unorthodox
well location, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks approval of an unorthodox gas
well location for its Cities-Federal Well No. 2 located
2310 feet from tha South and East lines of Section 34,
Township 25 South, Range 24 East, undesignated Morrow

gas pool, Eddy County, New Mexico, with the E/2 of said
Section 34 to be dedicated to the well.

(Reopened)

CASE 4607:

In the matter of Case 4448 being reopened pursuant to the
provisions of Order No. R-4060, which order established
l60~acre spacing units and an 80-acre proportional factor

of 4,00 for the West Mescalero-Pennsylvanian Pool, Lea
County, New Mexico, for a period of one year. All interested
persons may appear and show cause why said pool should not
be developed on less than 160-acre spacing units and why the
80-acre proportional factor of 4,00 assigned to the pool
should or should not be retained.

Application of Penroc 0il Corporation for a waterflood
expansion and amendment of Order No. R-3494, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks

to expand its Phillips artesia Waterflood Project, Artesia
Pool, by an additional injection well to be located 2645
feet from the South line and 1325 feet from the East line

of Section 27, Township 17 South, Range 28 East, Eddy County,
New Mexico. Applicant further seeks the amendment of Order
No. R-3494 to permit &administrative approval for additional
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Docket No., 22-71

(Case 4607 continued)

CASE _4608:

CASE 4609:

CASE 4610:

CASE 4611:

injection wells in said project without & showing of
well responge.

Application of Jack L. McClellan for the creation of a new
pool and special pool rules, Chaves County, New Mexico,
Applicant, in the above-styled cause, seeks the creation

of a new pool for the production of o0il from the Siluro-
Devonian formation for his Bar-J Federal Well No. 1 located
in Unit E of Section 15, Township 6 South, Range 27 East,
Chaves County, New Mexico, and the assignment of approxi-
mately 32,300 barrels of discovery allowable to said well.
Applicant further seeks the promulgation of special rules
for said pool including a provigion for 80-acre spacing

and proration units,

Application of Jack L. McClellan for a unit agreement,
Chaves County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Sulimar-Queen Unit
Area comprising 1520 acres, more or less, of Federal lands
in Sections 13, 23, 24, 25, and 26 of Township 15 South,
Range 29 East and Sections 18 and 19 of Township 15 South,

Range 30 East, Chaves County, New Mexico.

Application of Jack L. McClellan for a waterflood project,

Chaves County, New Mexico. Applicant, in the above-styled

cause, seeks authority to institute a waterflood project

in the Sulimar-Gueen Pool by the injection of water through
various wells located in Sections 13, 23, 24, 25, and 26

of Township 15 South, Range 29 EFast and Sections 18 and 19

of Township 15 South, Range 30 East, Chaves County, New

Mdxico.

Southeastern New Mexico nomenclature case calling for an
corder for the exiension of certain pools in Lea, Chaves
and Roosevelt Counties, New Mexico.

(a) Extend the Allison-Pennsylvanian Pool in Lea
County, New Mexico, to include therein:

TOWNSHIP © SOUTH, RANGE 36 EAST, NMPM
SECTION 3: N/2 SE/4
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(Case 4611 continued)

CASE 4539:

(b) Extend the Bluitt-San Andres Associated Pool
in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 38 EAST, NMPM
SECTION 16: S/2

(¢) Extend the Vest Ranch-Queen Pool in Chaves
County, New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 30 EAST, NMPM
SECTION 28: SE/4

(d) Extend the Wantz-Abo Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
SECTION 12: NE/4

(Continued from the Septembér ), 1971 Examiner Hearing)

CASE 4593:

In the matter of the hearing called by the 0il Conserva-
tion Commission on its own motion to permit Doanbuy Lease
& Company, Inc., and all other interested persons to
appear and show cause why its following described wells in
Section 27, Township 14 South, Range 33 East, Saunders
Pool, Lea County, New Mexico, should not be plugged and
and abandoned in accordance with a Commisaion-approved

plugging program,

(Continued from the September 15, 1971 Examiner Hearing)

Application of Continental ©il Company for an exception
to Order No. R~3221, as amended, Chaves County, New
Mexico., Applicant, in the above-atyled cause, seeks an
exception to Order No. R-322]1, as amended, to dispose

of water produced by wells located on its W. R. Means
lease comprising the 8/2 and NW/4 of Section 28, and E/2
and B/2 W/2 of Section 29, Township 14 South, Range 30
East, Vest Ranch-Queen Pool, Chaves County, New Mexico,

in unlined surface pits.
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Docket. No. 24-70

DOCKET: EXAMIYER HEARING - WEDNESDAY~- OCTOBER 28, 197C

9 AM. ~ 0OIL CONSERVAYTION COMMISSICON CONFERENCE ROOM,
STATE LAND OFPICE BUILDING - SANTA FE, NEW MEXICO

CASE 4443:

CASE 4444:

CASE 4445:

CASE 4446:

The following cases will be heard before Elvis A, Utz, Examiner, or
Daniel S. Nutter, Alternate Examiner:

Applicaticn of Pan American Petroleam Corporation for down-
hole comningling, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks authority to commingle pro-
duction from the BS Mess-Gallup and Basin-Dakota Gas Pools

in the wellbores of its Jicarilla Apache 102 Wells Nos. 7, 9,
11, and 12, located respectively in Sections 3, 4, 10, and

9, Township 26 North, Range 4 West, Rio Arriba County, New
Mexico. Applicanit further seeks a procedure whereby other
wells on said Jicarilla Apache 102 lease now dually completed
in said peools may be approved administratively for downhole

commingling.

Application of Tenneco 0il Company for an unorthodox oil well
location, Lea Ccunty, New Mexico. Applicant, in the above-
styled cause, seeks an exception to the rules governirng the
Allison-Pennsylvanian Pool to permit the completion of an oil
well at an unertbhodox location 1830 feet from the North line
and 660 feet from the West line of Secticn 10, Township 9
South, Rang= 36 East, I.ea County, New Mexico.

Application of Byron McKnight for an exception to Order No.
R-111-A, Lea County, Wew Mexico. Applicant, in the above-
styled cause, seeks an exception to the potash-oil area
casing and cementing rules as set forth in Commission Order
No. R-111-A, Applicant proposes to drill two exploratory
wells in the NW/4 NW/4 of Section 35 and the NE/4 NE/4 of
Section 34, both in Township 19 South, Range 33 East, Lea
County, New Mexi«o, in such a m:inner as to eliminate the

‘necessity of ruanning the salt protection string required

by said OCxder No., R-111-A, provided the production string
would be oementad to the suvface.

Application of Ford Chapman for salt water disposal, Eddy
County, New Mexico. Applicant, in the above~styled cause,
seeks authority to dispose of produced salt water into the
Delaware formation in the open-—hole interval from 2899 feet
to 290% fes=t in his Gulf Pipkin Federal Well No. 1 located
330 feet from the Scuth line and 605 fezi from thc East line
of Sectiorn 34, Township 26 South, Range 29 East, Pccos-
Delaware Pcol, EAdy Ccounty, New Mexico.




Examiner Heavring -
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CASE 4447:

CASE 4173:

Cotaber 28, 1970 Dozket No. 24-70 "

Appiicaticon of Moxris R. Antweil for a dual completion, Eddy
County, New Mexico, Applicant, in the sbove-styled cause,
seeks approval for the dual completion {conventional) of his
Allen Wsil No, 1 lozated in Unit J <f Sectinn 31, Township
22 Scouth, Range 27 East, Eddy County, New Mexico, in such a
manner as ko permit the production of gas from the South
Carclsbad-Strawn and South Carlsbad-Morrow Gas Pools through
parsllel strings of tubing.,

-~
L
"(4‘.

CASE 4448:

CASE 4449:

CASE 4450:

Reopened - (Continued from the September 30, 1970 Examiner ’ l
Hezring)

In the matter of Case 4173 being reopened pursuant to the

provisions of Crder No. R-38lL1-A, which order extended 80-

acre spacing units and a limiting gas-oil ratio of 4000

cubic feet of gas per barrel of oil for the Hobbs-Drinkard

Pocl, Lea County, New Mexico, for a period of 90 days. All :

interested parties may appear and show cause why said pool

should not be developed on 40-acre spacing, why the limiting

gas-oil ratio should not revert to 2000 to one, and/or why

all casinghead gas produced by wells in the pool :should not

be reinjected. :

Application of MWF Producing Company for pool redelineation
and the c<¢reation of a new pool and special pool rules, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks the redelineation of the Mescalero Permo-~Pennsylvanian
Pcol by the deletion of all lands in Sections 28 and 33,
Township 10 Scuth, Range 32 East, Lea County, New Mexico,
from said pool, Applicant further seeks the creation of a
new pccl for the production of 0il from the Permo-Pennsylvanian
formation ‘for its Huber State Well No. 1 located in Unit K of
said Sextion 33, and for the promulgation of special rules
therefor including a provision for l60-acre spacing units and
the assignment of 80-anre allowables.

Application of Petro-Thermo Corporation for authority to
operate an oil treating plant, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to
install and operate a water-bath and heat-treatment type oil
treating plant in the SW/4 NW/4 of Section 31, Township 18
South, Range 37 East, Lea County, New Mexico, for the re-
clamation of sediment oil.

Application of Auderson 0il and Gas Company for a dual comple-
tion and salt water disposal, Lea County, New Mexico. Appli-
cant, in the above--styled cause, seeks authority to dually
complete the New Mexico State B. T. (Q) Well No. 1 located

660 fewv fzmem the South and East lines of Section 33, Town-
ship 1.l &outl, Range 33 Bast, Lea County, New Mexico, in such

a mazhner as ta parcmit the production of oil through tubing
from the sagley-Pennsylwvaniza Pool and the disposal of produced
salt. woter throvgh tuvbing inte the Devonian formation, Bagley-
Siluro-Devonian Pooli ab a depth of approximately 11,075 feet.,




Examiner Hearing -~ <ztcber 28, 1270

-3-

CASE 4451:

CASE 4423:

Docket No. 24-70

Application of Union Oil Company of California for a non-
standard c¢il proration unit, Roosevelt County, New Mexico.
Applicart, in the above-styled cause, seeks approval for an
80-acre nen-standard oil proration unit comprising the SW/4
SE/4 of Section 17 and the NW/4 NE/4 of Section 20, Township
8 South, Range 38 East, Bluitt-San Andres Associated Pool,
Roesevelt County,. New Mexice, to be dedicated to a well to
be drilled at a standard location in the SW/4 SE/4 of said

Section 17.

Centinued from the September 30, 1970 Examiner Hearing

CASE 4434:

Application of Unicn Cil Company of Califernia for compulsory
pooling, Roosevelt County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral
interests down to and including the San Andres formation
underlying the N/2 NE/4 of Section 20, Township 8 South, -
Range 38 East, Bluitt-San Andres Asscciated Pool, Roosevelit
County, New Mexico. Said acreage to be dedicated to a well

to be drilled at an orthecdox location in the NW/4 NE/4 of said
Section 20, Also to be considered will be the cost of drilling
said well, a charge for the risk involved, a provision for the
allocation of actual operating costs, and the establishm- ¢

of charges for supervision of said well.

(Continued from the September 30, 1970, Examiner Hearing)

CASE 4452:

Application of Union 0Qil Company of California for the creation
of a new gas pcol and special pool rules, Lea County, New
Mexico. Applicant, in the above~styled cause, seeks the
creation of a new gas pool for its Pipeline Federal Well No.

1 located in Section 4, Township 19 South, Range 34 East, Lea
County, New Mexicq. Applicant.further seeks the promulgation
of special rules therefor, including a provision for 640-acre
spacing and proration units and fixed well location require-

ments,

Application of Nuvid C. Collier for a waterflood project,
Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterflood project by
injection into the Queen formation through 4 wells located
in Sections 1 and 12 of Township 19 South, Range 29 East,
and Section 6 of Township 19 South, Range 30 East, East

Turkey Track-Queen Pool, Eddy, County, New Mexico.
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NEW MEXICO OIL CONSERVATION COMMISSION
EXAMINER HEARING
WEDNESDAY, OCTOBER 28, 1970

CASE 4448

APPLICATION OF MWJ PRODUCING COMPANY FOR POOL REDELINEATION AND THE
CREATION OF A NEW POOL AND A SPECIAL POOL RULES, LEA COUNTY, NEW MEXICQO

Acreage in requested new pool is designated as follows:

Township 10 South, Range 32 East
Sections 28 and 33

MWJ Producing Company requests the creation of a new pool based on evidence that the
producing Pennsylvanian pay in the MWJ Producing Company Huber State Well No, 1 is
not in communication with the producing Pennsylvanian Reservoir in the Mescalero
Permo-Pennsylvanian Pool.

The requested new pool is located in Northwest Lea County (see area shown on Exhibit 1).
The MWJ Producing Company Huber State Well No. 1 was completed on September 26,
1970, for 32 barrels of oil and 360 barrels of water per day. The Huber State Well is
approximately two (2) miles southwest of the Mescalero Permo-Pennsylvanian Pool,
Geological data and reservoir pressure surveys indicate the MWJ Huber State Wetl No, 1

is in a separate reservoir.

Exhibit 2 is a structure map contoured on top of the Bough Series of the Pennsylvanian.
Geologically speaking, the structure in Section 28 and Section 33, which 1s now included
in the Mescalero Permo-Pennsylvanian Pool, is a separate anticline from the trapping
anticline which created the Mescalero Permo-Pennsylvanian Field. Three dry holes
drilled in Sections 21 and 34 penetrated the Pennsylvanian section and did not cut any
permeable zones in the Bough Series.

A reservoir build up pressure survey was conducted in the MWJ Producing Company .
Huber State well of the perforated zone (8778-88'), After 46 hours the reservolir pressure
was 2494 psi and building. The well was shut in for an additional nine days, and a re-
servoir pressure of 2894 psi was measured. This data was plotted (Exhibit 3) using the
dimensionless time as a coordinate, and the extrapolated reservoir pressure 18 approxi-
mately 3000 psi. This value approximates virgin conditions, although the MWJ Huber
State well may have suffered some reservoir pressure draw down as a result of produc-
tion from an offsetting well that produced 16,545 barrels of oil prior to abandonment,




EXAMINER HEARING

CASE 4448 -2~ October 28, 1970

Recent pressure data is not available in the zones of the Bough Series in the Mescalero
Permo-Pennsylvanian Pool wells, Most wells in the Mescalero Permo-Pennsylvanian
Pool have either been abandoned or are producing at very low rates. The pressure data
available in the Mescalero Pool is somewhat dated. Reservoir pressures of 2500 psi
and 1500 psi were reported by Mobil Oil Company on their wells for December, 1953,
and December, 1955, respectively. Current fluid levels in the Mescalero Pool were not
readily available; however, in view of the current producing rates of the existing field
wells, the reservoir pressure is considered to be quite low, There has not been a
significant amount of water production reported in the Mescalero Permo~Pennsylvanian
Pool, which, when considered with the current field and well performances suggests
that the producing reservoir mechanism is possibly solution gas drive. The large pres-
sure differential between the MWJ Producing Company Huber State No. 1 Well area and
the Mescalero Permo-Pennsylvanian Pool suggests the two areas are not connected.

While it may not be significant, the performance cf the wells in the Mescalero Permo-
Pennsylvanian Pool showed a definite decreasing oil productivity and recovery as wells
were completed and produced in a southwest direction indicating a possible decrease in
the quality of the pay zone due to a loss of porosity and/or permeability or a reservoir

boundary.

Exhibit 4 shows the relationship of the MWJ Huber State producing area to other Bough
Pools in Northwest Lea County.

Exhibit 5 presents logs from the Baum, Bar-U and Vada Pools and the MWJ Huber State
area. These wells all produce from the same geological horizon of the Bough Series;
and, with the exception of the Huber State well in the MWJ area, are 2ll located on 160~
acre proration units, The established proration units in these other pools appear to be
effectively recovering the oil reserves and are providing economic returns which justify

continuing development activity.

In the area of the MWJ Huber State well, development costs are identical to cost.é in
other Bough Pools; and to encourage additional development in the area, a minimum
proration should be not less than 160 acres.

Exhibit 6 is a plat showing lease ownership in the MWJ Huber State Well No, 1 area.

In summary, it is the applicant’'s opinion based on supporting evidence that the subject
well is:

(a) In a separate reservoir and

“(b) Produces from a reservoir that effectively and economically drains 160 acres.

The applicant respectfully requests that a new pool designation be established"for the area
and for the promulgation of special field rules including a provision for 160-acre spacing

units and the assignment of 80-acre allowables.
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KELLAHIN AND FOX b
ATTORNEYS AT LAW ’
547 EAST SAN FRANCISCO STREET o
JASON W. KELLAMIN POST OFFICE BOX 1769 ‘ TELEPHONE 982-4315
ROBERT E.FOX SANTA FE. NEW MEXICO 87504 . ARea CODE 505
[ &)
. [ e ]
October 5, 1970
=3
=~
™~

! 011 Conservation Commission
of New Mexico

3 P. 0. Box 2038 5 '<,2y//
! Santa Fe, MNew Mexlco 87501 (%iﬂ<b*L 9/<¥///'
Gentlemen:

¥nclosed, in triplicate, is the application of HWJ Producing
Company for the contraction of the Mescalero Permo-Pennsylvanian
Pool, création of a new pool, and the adoption of pool rules.

It is requested that this application be set for hearing
before the Commission's examiner at the October 28th hearing.

Yours very truly,
f‘\cvm b Wbl
Eﬁéon W. Kellahin
Jwk:ls

; cc: Ken VWilliams, MWJ
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PRABRAIA ] PATIENREA NP -
rluivendt dall .

OIL COMSERVATTON COMITYISTON O MW REXTCO

L THE MATTER GF THE APPLICATTON
OF [AWd PRODUCING COMPANY WOH
® CONTRACTION OF THE MESCALRERD
PERMO-PENNSYLVAIITAN POOCL, CRUATION
OF A HEW POOL FOR PRENRNSYLVANTAHN
PRODUCTTION . AND 'THI ADOPTION OF

dOMT AT <
I\J\,r‘i/ }‘[J,\,l[n) .

( '/ 2 S & (/ r'§7 |

Comes now MWJ Producins Company and anplies o the 0il
b
Conservation Commiasion of New Mexico for an order deleting
Pid ealomy

froir Lhe lescalero Permo--Pennsylvanian Peool all lands in
"M,“ ——
said pool in Secetions 28 and 33, Townshiv 10 South, Rango

T Rt

32 Fast, H.M.PUM., Lea Ceounty | llew exicor FMor the creation
of a new pool for the vroduction cof oil and gas from the N
“——

Pennsylvanian forration, or the Permo-Pennzylvanian forma-

tion: for the adoption of rool rules including a provision
j for 160-acre svacing and proration units, with flexible well
2oU-acre s

gssipnrent of allowables based upon an

locations, with the a

80-acre vroporticonal factor: and for such other provisions
s, PSPty
as may be proper Iin the premises, and in support thercofl would

«
i

Z
ol State Well Ho. 1

’ located in Unit ¥ of Jection 33, Township 10 Jouth, Range 32

show the Commission:

1. Applicant nhas completed its Aus)

-

: hast, N.MLPL.IY., for the producticen of o1 from the Pennsylvanian
formation, which location is nresently desienated as being

F {

RN ‘ within the boundaries of the Mescalero Permo-Pennsylvanlian

: Pool.

S 2. HMearest enveenft. production from the FMescalero Permo-
AR Pennsylvanisan Peol i approximately two mitles from anpllceant 's




3. Applicant states Uhnt the Pemmsylvanian formation
In Sectiongs 28 and 23 econstitutes a senarate structure and
4 separate common source of surnly from the formation from
vhich wells in ¢he Mescalero Permo-Pennsyivanian Yool are
presentiyv producing, and there is offective scoaration be-
tueen the two comron sources of suopply., Hvidence presently

available indicates that one well will effectively and

. ) . . /// L
econortically drain and developn not less than/]GO acres.,
{
] m 14 .. . ¢ \.’../
1. 'he area surrounding apoplicant's well

should be
administered as a2 scparate vool in the interests of more
efficient production, the prevention of waste, and the pro-
tection of correlative rights. In order to accomplish this,
it willl be necessary for the acreage to be deleted from the
Mescalero Permo-Pennsylvanian Pool and included in a new
pool, with pool rules aopliicable to the new pool.

5. Applicant proposcs that nool rmles be adontled,
similar to the rules adonted for other Pommsvivanian oil
pools, which rules should include a nrovision for 1060-acre
spacing and proration units consisting of & rovernmental
quarter section, with a vrovision for wells to be drilled

in any quarter-guarter section within the drillines or syacling

unit.
6. Applicant further proposcs that aatd rules provided
- ' that allowables be assirned to wells within the nool on the

t

pasis of an 80-acre svacing and proration unlt, wiih apvlicn-

e

Lion of the apvropriate denth factor.




VHEREFORE avnlicant ovrays that (s aopliesiion be cet

for hearinge before the Comrmission orvr
anpointed examiner, and that after no
required vy law, Lhe Commission enter

the relief prayed for.

Fespectfully

Mull PRODUCTHG

By

KBELLYHIN &

o b

Lhe Cormisaton's duly

tiece and hearine aas

its order erantine

subnmitted,

COMPANY

FOX

P, 0. Box 1769

Santa Fe, N

1 ~r 3
ey MeXico

Attornevs for Annlicant




THE PURPOSE OF CONSIDERING:

/é/////ZASE No. _4448
, -XS(gzyt O& O

DRAFT
GMH/esr .
/} f," BEFORE THE OILL CONSERVATION COMMISSION
o7 OF THE STATE OF NEW MEXICO :
IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
Order No, R-

COMMISSION OF NEW MEXICO FOR RECORDS CENTER
o NOME;g_CLygE,.
L ‘ ,;//21<//

APPLICATION OF MWJ PRODUCING COMPANY e
FOR POOL REDELINEATION AND THE CREA- T T

TION OF A NEW POOL AND SPECIAL POOL e D
RULES, LEA COUNTY, NEW MEXICO. =5

ORBER_OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on __October 28 , 1970,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz .

NOW, on this day of __ November , 1970, the Commission, a

gquorum being present, having considered the testimony, the record, :
and the recommendations of the Examiner, and being fully advised ' I

in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof,

(2) That the applicant, MWJ Producing Company, seeks the
redelineation of the Mescalero Permo-Pennsylvanian Pool by the

deletion therefrom of that portion of said pool contained in

Sections 28 and 33, Township 10 South, Range 32 East, NMPM,
Lea County, New Mexico.
(3) That the applicant further seeks the creation of a new I
pool for the production of o0il from the Permm-Pennsylvanian forma-
tion for its Huber State Well No. 1, located in Unit K of said

Section 33, with vertical limits comprising the -Pexme-Pennsyl-

(w{fj o ? vanian formation as—feund-in—the-interval—from v L3RL-50
H:‘;'- .\ : -~ )7 G
: ', 77667

%’/""‘ ’/’i .
- j

!

‘f
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so-- T TESEE on-the~log.of.. the. aforesaid. Huber. State--Welk-

~Nowm17ahaving”its“topﬁperforations"ati!iﬁ’?‘““fee&x'and with
‘horizontal limits comprising the lands to be deleted from the
;

‘I Mescalero Permo-Pennsylvanian Pool.

i
i (4) That the reservoir information presently available

;indicates that the horizontal limits of the Mescalero Permo-
j?Pennsylvanian Pool, as presently designated, encompass more than
j%one separate common source of supply.

(5) That the horizontal limits of the Mescalero Permo-
gPennsylvanian Pool should, in order to prevent waste and protect
Ecorrelative rights, be contracted by deleting therefrom the
ffollowing described lands in Lea County, New Mexico:

TOWNSHIP 10 SOUTH, RANGE 32 EAST, NMPM

»"“”’* Section 28: Gef—

idlo, 21 M/ Section 33: Afy

” (6) That in order to prevent waste and protect correlative

arights, a new pool in Lea County, New Mexico, classified as an

i

i0il pool for Pe¥wmoe-Pennsylvanian production, should be created

— v
'and designated theMMo____’@m’—Pennsylvanian Pool,

lwith vertical limits comprising the'fﬁrﬁﬁFPennsylvanian formation
o
‘ i
ras»iouﬂd~&n«tha interval -Fromesnmmesas «wfeet_to”quu“,~»w«feat O

H
.the lag..of.the afaresaid. Huber. State.Well.No..l,.and horizontal

flimits comprising the following-described lands in Lea County,
!'New Mexicos:

TOWNSHIP 10 SOUTH, RANGE 32 EAST, NMPM
- Ser Ry
Section 33: ~F-id/ge éxﬁg ﬂ}/
'
(7) That the applicant further seeks the promulgation of
special rules and regulations governing the newly created

MML Pexwo-Pennsylvanian Pool, including a provi-

sion for lé0-acre spacing units and the assignment of an 80-acre

f
l
i
!
8
|
#
i
4
r

(
|
l
i
)v

proportxonal factor for allowable purposes.

D U

3




i

risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling

of too few wells, and to otherwise prevent waste and protect

§

"the operators ::'in the gubiect »ool to gather reservoir information

i
I
i
|
l
K
\'

I
B
J
I
g
!
i

the drilling of unnecessary wells, to avoid the augmentation of

i : . . .
iicorrelative rights, temporary special rules and regulations

racre igoportional factor of z 08¢ should be promulgated for

| should provide for limited well locations in order to assure

to establish the area that can be efficiently and economically

?%drained and developed by one well.

-
M_ Permo~Fennsylvanian Pool should not be developed on

1
t
t
il
i
|
i
{
!

i
%w e olieee - L5
]
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(8) That in order to prevent the economic loss caused by

i

prov1d1ng for l60-acre spacing units and the assignment of 80-

i
i
i
!
c

th%M)__ mm ~Pennsylvanian Pool.

{(9) That the temporary special rules and regulations

orderly development of the pool and protect correlative rights.
(10) That the temporary special rules and regulations

should be established for a one-year period in order to allow

(11) That this case should be reopened at an examiner hearing

in m__, 1971, at which time the operators in the subject

pool should be prepared to appear and show cause why the-kida_é_i__

less than l60-acre spacing units and to show cause why the 80-acre

or should not be retained.

IT IS THEREFORIE ORDERED :

Pl

(1) That, effective /%7 1970, the horizontal
limits of the Mescalero Permo-Pennsylvanian Pool, Lea County,
New Mexico, are hereby contracted by the deletion therefrom of |

i the following~described lands:

- TOWNSHIP 10 SOUTH, RANGE 32 EAST, NMPM
“Section 28: &8

proportional factor of “A 20 assigned to the subject pool shoulg

i

Section 33: /VW//
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- £ L e-
(2) ﬂlat ef fective %ﬂu\!ﬂ,‘- Ve 109N -~ A oA T e t
s S e e ESAm e g e LI a W fete]
! r v, I ~ i i

fLea County, New Mexico, classified as an oil pool for Pewwmes
i

i .
g%Pennsylvanlan production, is hereby created and designated the
g!’a‘, 3‘. . A e .

| , ; R ihfme‘Pennsylvanian Pool, with vertical limits
kicomprising the Pe¥me-Pennsylvanian formation ag. _fgound..in.tha

ﬁ}inxexxa;wﬁxqmpnﬁfwh ...feet to .. .. .. feet-on-the log-of thew

i
it

ETQWJ Producing.Company--Huber State-Well--No. .1, located im Unit K

i

! Qijsﬁxioaw3afwTownshipelo-South,hRange.§2,gggtbngggghhgq@bgggn;xh4

1
{
i
1

N

Hew-Mex10o,, and horizontal limits comprising the following-

i described lands: I
i
? TOWNSHIP 10 SOUTH, RANGE 32 EAST, NMPM
; Seebicn-284 /Lf/
3 Section 33: ﬁiﬁdﬁfaf 4 /47//f
o

e o = n

(3) That, effective 2@@?3&9545L413¥-, 1970, temporary

j,
llSpecial Rules and Requlations for the ‘ZQQEQfgéﬁgﬁgégiyﬂ Permo-

Pennsylvanian Pool, Lea County, New Mexico, are hereby promul-

‘'gated as follows:

SPECIAL RULES AND REGULATIONS

FOR THE
5 ’%ém feve)  PERMO-PENNSYLVANIAN POOL

RULE 1. Each well completed or recompleted in thejhﬁéggg
fswwe~Pennsylvanian Pool or in the PSFMe--
4 Pennsylvanian formation within one mile thereof, and not nearer .
: to or within the limits of another designated Paxmo-Pennsylvanian
; oil pool, shall be spaced, drilled, operated, and produced in
accordance with the Special Rules and Regulations hereinafter.

: . gset forth.

RULE 2. DREach well shall be located on a standard unit con-
taining 160 acres, more or less, substantially in the form of a
. ' square, which is a quarter section being a legal subdivision of

: the United States Public Land Surveys.

B e T NN e

s

approve the application upon receipt of written waivers from all
offset operators or if no offset operator has entered an objection
' ‘ <o the formation of the non-standard unit within 30 days afterx the

‘ o ) RULE 3. The Secretary-Director of the Commission may grant
, : an exception to the requirements of Rule 2 without notice and
o ! hearing whcen an application has been filed for a non-standard
: : ' unit consisting of less than 160 acres oxr the unorthodox sizc ox
P ' shape of the tract is due to a variation in the legal subdivision
- : , of the United States Public Land Surveys. All operators offsctting
L i ’ the proposed non-standard unit shall be notified of the application
‘i‘, o by registered oxr certified mail, and the application shall state
e R that such notice has been ifurnished. The Sccretary-Director may
Secretarxy-Director has received the application.
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y RULE 4. Each wecll shall be located within 150 feet of the
center of a governmental quarter-quarter section cor lot.

RULE 5. The Secretary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location necessitated

. by topographical conditions or the recompletion of a well previ-

. ’ ously drilled to another horizon. All operators offsetting the

proposed location shall be notified of the application by
registered ox certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may
approve the application upon receipt of written waivers from all
operators offsetting the proposed location or if no objection to
the unorthodox location has been entered within 20 days after
the Secretary-Director has received the application.

RULE 6. A standard proration unit (158 through 162 acres)
shall be assigned an 80-acre proportional factor of £ 29 for
allowable purposes, and in the event there is more than one well
on a l60-acre proration unit, the operator may produce the allow-
able assigned to the unit from the wells on the unit in any pro-

portion.

The allowable assigned to a non-standard proration
unit shall bear the same ratio to a standard allowable as the
acreage in such non~-standard unit bears to 160 acres.

’

IT IS FURTHER ORDERED:

(1) That the locatigns of all wells presently drilling to .
or completed in the - P& Pennsylvanian Pool
or in the Permo-Pennsylvanian formation within one mile thereof
are hereby approved; that the operator of any well having an
unorthodox location shall notify the Hobbs District Office of the
CommissiQn in writing of the name and location of the well on or

before E enfer |, 1970,

(2) That, pursuant to Paragraph A. of Section 65-3-14.5,

NMSA 1953, contained in Chapter 271, Laws of 1969, existing wells

in the w".d Reswo—-Pennsylvanian Pool shall have
dedicated thereto 160 acres in accordance with the foregoing pool
rules; or, pursuant to Paragraph C. of said Section 65—3—14!5,
existing wells may have non-standard spacing or proration units

established by the Commission and dedicated thereto.

Failure to file new Forms C-102 with the Commission

1
!

dedicating 160 acres to a well or to obtain a non-standard unit

i

japproved by the Commission within 60 days from the date of this i
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. order shall =su

h ect the well to cancellation of allowable. Until

‘;said Form C-102 has been filed or until a non-standard unit has

+presently drilling to or completed in the 5%@&
3;2hmuabpennsy1vanian Pool or in the Perwo-Pennsylvanian formation

iwithin one mile thereof shall receive no more than one-fourth of

i sary.

i been approved, and subject to said 60-day limitation, each well

a standard allowable for the pool.

(3) That this case shall be reopened at ar examiner hearing

in A _{5‘31_%5__‘

1971, at which time the operators in the subject

N P

3riik s r
bt G e | FEYTINS

’

EPennsylvanian Pool should not be developed on less than l60-acre

. 1
! {
| spacing units and to show cause why the 80-acre proportional factox

I

of &4 2 assigned to the subject pool should or should not be

retained.

(4) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necesw

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.
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GMH/dr
BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
W COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

< CASE No. 4448

Order No, R-__%‘?OZ
IN THE MATTER OF CASE 4448 BEING REOPENED o
PURSUANT TO THE PROVISIONS OF ORDER o y Vf!
NO. R-4060, WHICH ORDER ESTABLISHED . //;‘, ’GE;’
160-ACRE SPACING UNITS AND AN 80-ACRE \ oy ~
PROFPORTIONAL FACTOR OF 4.00 FOR THE ‘\\l

WEST MESCALERO-PENNSYLVANIAN POOL,
LEA COUNTY, NEW MEXICO, FOR A PERIOD
OF ONE YEAR. L

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on Octcber 13 , 1971,

at Santa Fe, New Mexico, before Examiner Daniel S. Nutter, .

§ NOW, on this____ day of Qctober | 19 7}, the Commission, a

guorum being present, having considered the testimony, the recora,
and the recommendations of the Examiner, and being fully advised

in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof,
(2) That by Order No. R-4060, dated pwkeefom /& . /920

temporary Special Rules and Regulations were promulgated for the

% West Mescalero-Pennsylvanian Pool, Lea County, New Mexico, estab-
l.shing l60-acre spacing units and an 80-acre proportional factor

of 4,00 for allowable purposes for a period of one year.




(3) That pursuant to the provisions of Order No. R-4060,
this case was reopened to allow the operators in the subject pool
ko appear and show cause why the West Mescalero-Pennsylvanian Pool
should not be developed on less than l60-acre spacing units and

to show cause why the 80-acre proportional factor of 4.00 should
%r should not be retained.
~—t4)y-—Thatno-operatorin.the. subjeet pool "dppeared -to-show
cause why the West MescalerosPefinsylvanian Pool should not-be

developed on less than 160-acre gpacing units and to Show cause

|why the 80-acre proportional factor of 4.00 should or should not

-[be Fetainéd.

e
(2{?65) That endiy—two wells are presently producing from the

subject pool,

(57 ¢6) That it is not anticipated that additional wells will

~47) - THAE-the operdtorsin -the suljedt "posl have not-estab=-

Lished that one well.can. efficiently and economically drain and

develop 160 acres.

(Z7 @9 That no necessity exists for the continuation of the
Special Rules and Regulations promulgated by Order No. R-4060 and
Lhat said rules should therefore be abolished.

IT IS THEREFORE ORDERED:

(1) That the Special Rules and Regulations governing the
West Mescalero-Pennsylvanian Peol, Lea County, New Mexico,

promulgated by Order No. R-4060, are hereby abolished.
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Order No. R~

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

hbove designated.
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