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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
STATE LAND OFFICE BUILDING
Santa Fe, New Mexico

October 28, 1970

IN THE MATTER OF:
Case No.

Application of Petro-Thermo Corporation
for authority to operate an oil treating
plant, Lea County, New Mexico.

BEFORE: Elvis A. Utz, Examiner

TRANSCRIPT OF HEARING

4449
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4
2 MR, UT2z: Case 4449 will be taken at this time.
sian “;’
% MR. KELLAHIN: Jason Kellahin, Kellahin and Fox,
o
) = . ; g Santa Fe, appearing for the applicant. I have one witness I'd
o < o
e 9 %S
e 4 like to have sworn.
v B B
I3 3 2z
o ¥ gy W. G, ABBOTT,
- Sé s <3 a witness, having been first duly sworn according to law,
z *Z
20w %; upon his oath, testified as follows:
S g £% (Whereupon, Applicant's Exhibits 1 through 3 were marked
o s 4
o X o F
= R o, for identification.)
T
2 5 83 DIRECT EXAMINATION
s 92 ¢ oz
I —
N ME BY MR. KELLAHIN:
o o 82
—— =<
o= § gl Q Would you please state your name? =
g €O < é; h
= & 88 | a My name is W. G. Abbott.
X
e 0 Where are you located?
3 A lickbs, Ncw Mexico.
t=2
: Q Are you connected in any way with Petro-Thermo Corporation,
i
ved the applicant in Case 44497
;;2 A Yes. I am the President of Petro-Thermo Corporation.
Q Are you familiar with the application in this case?
A Yes, sir.
Q What is proposed by the applicant?
A We propose to put in an oil treating plant located west
o 5 i of Hobbs as shown on this Exhibit No. 1. The location of
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this proposed treating plant is shown by the arrow on
the ownership plat.

Is that the Highway just to the south of that location?
Yes, sir. It is just off the Hobbs~Carlsbad Highway,
about ten miles west of Hobbs,

Do you have an access road into the location?

Yes, sir. That'is a county road that goes within six
hundred feet of it.

Now, referring to what has been marked as Exhibit 2,
will you identify that exhibit?

Exhibit 2 shows the tract of land on which this proposed
0il treating plant will be located.

Now, the tract of land actually is off the Highway

some four hundred-thirty feet, is that correct?

Yes, sir.

Do vou have an easement going into that location?

Yes. We have an easement across the State land,

Is there any other installation located on that tract of
land?

Yes, sir. Agway has their Gl waste water disposal system
faciiity located on this same land.

Now, referring to what has been marked as .xhibit No. 3,

would you identify that exhibit?
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A Exhibit No. 3 shows the plat of the Petro~Thermo treating

plant that is located on this plat that is shown on

) »en Exhibit 2.
;} Q Would you explain the operation of your proposed treating
3f ‘gg plant?
1 i; A Yes, sir. Agway operates a disposal system. They are

tied into six wells; five of them operated by Continental

and one operated by Amerada Hess and Agway disposes of
the salt water from these tank batteries by pipe line

= <388

through the disposal well shown on the right of this

plat. Also with connection with their disposal well they

operate the truck facilities so that the tank trucks -
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bring salt water in. That is shown on the plat as the

truck water inlet line and they unload the salt water

%ga through this line. This goes th>~ .gh a ten foot by a

twenty foot gun barrel which separates the oil and water

=

?;g and the water goes to the right through the Agway disposa
facility and into the disposal well. Petro-Thermo takes
the o0il which is shown on the o0il storage tanks and we
are recovering oil that, although it isn't very good
quality, by setting up a treatment plant we feel that we

can treat this o0il and make a commerciable product.

;%Q Q How will the oil be treated?
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£ A Well, the oil will come through the gun barrel and it
bl Y
- § will, of course, bubble through the salt water that is
T § 8 in the gun barrel which more or less makes it ~- cleans
Lo ; gg it. The iron sulphide will settle to the bottom and the
Q V4
 pa - Y
L85 B o8cs cil will settle to the top and then it will be skimmed
I 38
m an & 23 to the oil storage tanks and with additional heat treatment
i < g 2
R z °x . . \
' o Eoge through the horizontal heating that we plan and possibly
S T 23 :
[ 15, “ I
i; o g 2% some chemical treatment we think we can treat the oil
S S '
i ég I 2 in order to sell pipe line o0il.
il | S g %; . . R . .
; L £ gz o] Is that an efficient method in treating o0il?
L 2 8 g%
M E 8 <X . - s
; - ez A Yes, sir. I believe it is.
St —— P . Z -
a> . 8°
e Te— H z3 Q Now, insofar as your testimony. you have referred only to
- 1
u (S~} £ & . . . .
;" = g sg oil that is being recovered from water that comes into
E u‘ v ——
j{; the pipe line or hauled in by truck. Is this the only
Zrﬁ nil that would ko rocovered in this process?
; A No. Petro-Thermo plans to get into the tank cleaning
R . , .
;i; business and also to pick up o0il from these waste pits
i ) that are located at the various o0il field tank batteries
r B
i and take this oil and BS and treat it in these treating
7 facilities.
» 0 It will be treated in the same unit?
, A Yes, sir.
SN
Q The oil you recover from the water is exempt from any
[
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reqgulation of this nature, that is approval of a treat-

ment plant?

Yes,lsir.

Under Rule 311, isn't that right?

Right.

Now, are you familiar with the Commission's rules in
regard to accounting for oil that is recovered in thece
treating plants?

Yes, sir.

Now, as to the oil you would recover from tank bottoms

or sediment oil, you will be able to account for this oil
and report it back to the operators as required by Rule
311, I mean, 3127

Yes. We'd have to report it back. Usually this is done
by taking a shake out on the tank bottoms and estimating
the commerciable oil and BS and that is reported back.

It is reported to the Commission and also to the operator
so that the oil can be shown on their C-115 and actually
deducted from their allowable.

Now, you are aware that you will be required to post

a bond, are you not?

Yes, sir.

And are you prepared to do that?




A Yes, sir. That is from the tank batteries that are

- located in the Goodwin Pool.

fos Q And all three of these redwood tanks are salt water
storage tanks, is that right?

A Yes, sir.

Q What does the redwood gun barrel do?

A - Well, that is an additional treatment so that if any

oil comes over from our ten by twenty-eight foot gqun

/
PAGE 7
+ 9 R
g A Yas, sir.
- g
S Q Were Exhibits 1, 2 and 3 prepared by you or under your
. 5
- > 8 supervision?
ooz 3048
I g ;ﬁ A Yes, sir.
rae S TNY
» B3 . . .
Lo B 8% MR. KELLAHIN: At this time I'd like to offer in
£ 38
N ] 24 . .
mooos B 23 evidence Exhibits 1, 2 and 3.
< 2 45
. g °<
wo 4§ MR. UTZ: Without objection, Exhibits 1, 2 and 3
- S
w = g £3 | will be entered into the record of this case.
z I w
e 1 “g
o O 2 L MR. KELLAHIN: That completes the case for the
SR . | |
2 2 Q5 applicant, Mr. Examiner. _
o @ 8 g%
. = 3 .z CROSS EXAMINATION <
: e Z : Z
: a , 82
e = 2 23 | BY MR. UTZ:
S S 3
Dy €D < ;E
! B ossg Q Mf. Abbott, is your salt water line this dashed line over
o o
3% on the right hand side, where the water comes into your
i
P disposal plant?
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barrel, that it will go through this redwood gun barrel
and drain any oil there before it gets into our salt
water tanks, in order to keep it out of the disposal
well.
And the trapped oil will be returned to your processing?
Yes.
The oil that you take in from trucks would go into your
ten by twenty-eight gun barxel first?
Yes, sir,
Now, how will you protect this area from possible fire
hazard in the event you should get an oil fire in the
tanks?
We think that this installation is comparable to any oil
field tank battery in the field and we don't plan any
elaborate fire protection because we don't think there is
any more hazard than an actual producing tank battery.
You don't plan to diagramjyour 0il storage?
No, sir.

MR. UTZ: Any other questions of the witness?

The witness may be excused.

Any statements?

The case will be taken under advisement.
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O11, CONSERVATION COMMISSION

STALTE OF NEW MEXICO ALEX J. ARMLJO
P. O. BOX 2088 - SANTA FE

GOVERNOR
DAVID F. CARGO
CHAIRMAN

LAND COMMISSIONER

MEMBER

STATE GEOLQOGIST
s760f1 A. L. PORTER, JR.
SECRETARY - DIRECTOR

November 10, 1970

Mr. Jason Kellahin
Kellahin & Fox
Attorneys at Law
Post Office Box 1769
Santa Fe, New Mexico

Dear Sir:

Re: Case No. 4449

Order No._ R=4061
Applicant:

—Petro-Tharmo Corporation

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

ALP/ir
Copy of order also sent to:

Hobbs OCC B
Artesila 0OCC_
Aztec 0OCC

Other

Very truly vours,

A G 5. o

A, L, PORTER, Jr.
Secretary-Director
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IN THE MATTER OF THE HEARING

BEFORE 1HE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE MNo. 4449
Order No. R-4N61 i

APPLICATION OF PETRO-TBRERMO CORPORATION
FOR AUTHORITY TO OPERATE AN OIL TREATING
PLANT, LEA COUNTY, MEW MEXICO.

ORDER OF THE COMMISSION ;

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on October 28, 1970,
at Santa Fe, New Mexico, before Examiner Elvie A. Utz.

NOW, on this__10th day of November, 1970, the Commission, a
quorum being presant, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the prenmises, :

FINDSs

{1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof,

(2) That the applicant, Petro-Thermo Corporation, seeks
authority to install and operate a water~bath and heat-treatment
type oil treating plant in the SW/4 NW/4 of Section 31, Township
18 South, Range 37 East, MMPM, Lea County, New Mexico, for the
reclamation of sediment oil.

(3) That the proposed plant and method of processing will
efficiently process, treat, and reclaim the aforementioned waste
oil, thereby salvaging oil which would otherwise be wasted.

(4) That the subject application should be approved as
being in the best interest of conservation,




CASE No. 4449
Order No. R=4061

IT 15 THEREFORE ORDERED:

(1) That the applicant, Petro-Thermo Corxrporation, is hereby
authorized to install and operate a water-bath and heat~treatment
type oil treating plant in the SW/4 NW/4 of Section 31, Township
18 South, Range 37 East, NMPM, lLea County, New Mexico, for the
reclamation of sediment oily

PROVIDED HOWEVER, that the continuation of the authorization
granted by this order shall be conditioned upon compliance with
the laws of the State of New Mexico and the rules and regulations |
of the New Mexico 0Oil Conservation Commission; i

PROVIDED FURTHER, that prior to commencing operation of said
plant, the applicant shall file with.the Commission a performance
bond in the amount of $10,000,00 conditioned upon substantial
compliance with applicable statutes of the State of New Mexico
and all rules, regulations, and orders of the Oil Conservation

Commission,

(2) That the operators of the above-described oil treating
plant shall clear and maintain in a condition clear of all debris
and vegetation a fireline at least 15 feet in width and encircling
the l1l.8~acre tract upon which the plant is located.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessarxy.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designatad.

|
. i
MEXICO ‘
COMMI §5I0N

STATE OF
~~OIb, CONS.

DAVID F. CARGO, Chai
VIR >

«.’/f;.)exa. ARMLIC, Membe !
/4 </ i, ) |

é
A, L. PORTER, Jr., né%hé} & Bacretary







: CASE No. 4342
Order No. R~3960

APPLICATION OF DEARING, WRIGHT, GIBBINS,

AND CHURCH, DNING BUSINESS AS NEW MEXICO

PETROLEUM COMPANY, FOR AUTHORITY TO OPER-
ATE AN OIL TREATING PLANT, LEA COUNTY,

NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

i . . .
{ This cause came on for hearing at 9 a.m. on April 29, 1970,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

: NOW, on this__12th day of May, 1970, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

in the premises,
FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

nmatter thereof.

(2) That the applicants, Dearing, Wright, Gibbins, and
Church, doing business as New Mexico Petroleum Company, seek
authority to install and operate a chemical and heating proccess
0il treating plant in the SE/4 of Section 25, Township 1l South,
Range 33 East, NMPM, Lea County, New Mexico, for thc reclamation
of sediment 0il to be obtained from tank bottoms and waste pits.

{3) That the proposed plant and method of processing will
G efficiently process, treat, and reclaim the aforementioned waste
*» ~ ; oil, thereby salvaging oil which would otherwise be wasted.

(4) That the subject application should be approved as
being in the best interest of consexvation.

BEFORE TIE OIL CONSERVATION (COMMISSION
OF THE STATE OF NEW MEXICO
IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:
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CASE No. 4342
Order No. R-3960

IT IS THEREFORE ORDERED:

(1) That the applicants, Dearing, Wright, Gibbins, and
Church, doing business as New Mexico Petrolecum Company, arec hercby
authorized to install and operate a chemical and heating process
oil treating plant in the SE/4 of Section 25, Township 1l South,
Range 33 Rast, NMPM, Lea County, New Mexico, for the purposec of
treating and reclaiming sediment oil to be obtained from tank

bottoms and waste pits;

PROVIDED HOWEVER, that the continuation of the authorization
granted by this order shall be conditioned upon compliance with
the laws of the State of New Mexico and the rules and regulations
of thes New Mexico 0il Conservation Commission;

PROVIDED FURTHER, that prior to commencing operation of said
plant, the applicant shall file with the Commission a performance
bond in the amount of $10,000.00 conditioned upon substantial
compliance with applicable statutes of the State of New Mexico
and all rules, regulations, and orders of the 0il Consexvation

Commission.

(2) That the operators of the above-described oil treating
plant shall construct and maintain in proper repair a dike or
firewall at least 24 inches in height. and completely encircling
all of the treating plant facilities and having a capacity at
least one~third larger than the combined capacity of all of the
enclosed tanks or vessels., ‘

(3) That the operatcrs of the above-described oil treating
plant shall clear and maintain in a condition clear of all debris
and vegetation a fireline at least 15 feet in width and encircling
the five-acre tract upon which the plant is located.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated,

STATE OF NEW MEXIXCO
0I1I, CONSERVATION COMMISSION

DAVID F. CARGO, Chairman

ALEX J. ARMIJO, Member

SEAL

esr/ A, L. PORTER, Jr., Member & Secretary




Docket No. 24-70

DOCKET: EXAMIYER NSARING - WEDNESDAY~ OCTOBER 28, 1970

9 A.M. -~ QIl. CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OPZTICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, Examiner, or
Daniel S. Nutter, Alternate Examiner:

CASE 4443: Application of Pan American Petroleum Corporation for down-
hole commingling, Rio Arriba County, New Mexico. Applicant,
in the uabove-siyled cause, seeks authority to commingle pro-~
duction from the BS Mesaz-Gallup and Basin-Dakota Gas Pools
in the wellbores of its Jicarilla Apache 102 Wells Nos. 7, 9,
11, and 12, lacated respectively in Sections 3, 4, 10, and
9, Township 26 Noxth, Range 4 West, Rio Arriba County, New
Mexico. Applicani: further seeks a procedure whereby other
wells on said Jicarilla Apache 102 lease now dually completed
in said poeols may ke approved administratively for downhole

commingiing.

CASE 4444: Application of Tenneco O0il Company for an unorthodox oil well
location, L.ea Ccunty, New Mexico. Applicant, in the above-
styled cause, seeks an exception to the rules governing the

« Alliscn-Pennsylvanian Pool to permit the completion of an oil A
well at an unorthodox location 1830 feet from the North line i -
angd 660 feet from the West line of Secticn 10, Township 9
Southl, Range 36 EBast, L,ea County, New Mexico,

CASE 4445: Application of Byron McKnight for an exception to Order No,
R-111-A, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an eéxception to the potash-oil area
casing and cementing rules as set forth in Commission Order
No., R-1ii-A., Applicant proposes tc drill two exploratory
wells in the NW/4 NW/4 of Section 35 and the NE/4 NE/4 of
Section 34, botk in Township 19 South, Range 33 East, Lea
County, New Mexico, in such a manner as to eliminate the
necessity of running the salt protection string required
by said Cxder No, R-111l-A, provided the production string
would be cemented to the surface.

CASE 4446: Application of Ford Chapman for salt water disposal, Eddy

County, New Mexico, Applicant, in the above~styled cause,

: seeks authority to dispose of produced salt water into the

: Delaware formation in the open-hole intexrval from 2899 feet
to 2905 feet in his Gulf Pipkin Federal Well No. 1 located
330 feet from the South line and 605 feet from the East line
of Section 34, Township 26 Soutli, Range 29 East, Pecos-
Delaware Pcol, Eddy Ccaunty, New Mexico.
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CASE 4447:

CASE 4173:

Examiner Heaving - (ztaber 28. 1970 Dozket No. 24-70 ..

Application ¢f Mayris R, Artweil for a dveal completion, Eddy
County, New Mexico, Applicant, in the above-styled cause,
seeks approval for the dual completion (conventional) of his
Allen Well No. 1 lozated in Unit J of Seztion 31, Township
22 Scuth,. Range 27 East, Eddy County, New Mexico, in such a
mannar 3 ko permit the production of gas from the South
Carlsbad-Strawn and South Carlsbad-Morrow Gas Pools through
parzilel styings cof tubing.

Reopened -~ (Continued from the September 30, 1970 Examiner

CASE 4448:

CASE 4449:

CASE 4450:

Hearing)
In the matter of Case 4173 being reopened pursuant to the
provisions of Crder No. R-38l1-A, which order extended 80-
acre spacing units and a limiting gas-oil ratio cf 4000
cubic feet of gas per barrel of oil for the Hobbs-Drinkard
Pocl, Lea County, New Mexico, for a period of 90 days. All

interessted parties may appear and show cause why said pool I
should not be developed on 40-acre spacing, why the limiting

gas-c¢il ratic should not revert to 2000 to one, and/or why

all casinghead gas produced by wells in the pool 'should not

be reinjected.

Application of MWT Producing Company for pool redelineation
and the creation of a new pool and special pcel rules, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks the redelineation of the Mescalero Permo-Pennsylvanian
Pcol by the deletion of all lands in Sections 28 and 33,
Township 10 Socuth, Range 32 East, Lea County, New Mexico,
from said pool. Applicant further seeks the crcation of a
new pcol for the production of oil from the Permo-Pennsylvanian
formation for its Huber State Well No. 1 located in Unit K of
said Section 33, ard for the promulgation of special rules
therefor including a ‘provision for lé60-acre spacing units and
the assignment of 80-acre allowables.

Application of Petro-Thermo Corporation for authority to
operatae an oil treating plant, Lea County, New Mexico.
Applicart, in the above-styled cause, seeks authority to
install and operate a water-bath and heat-treatment type oil
treating plant in the SW/4 NW/4 of Section 31, Township 18
South, Range 37 East, L.ea County, New Mexico, for the re-
clamation of sediment oil. '

Applicaticn of Anderson 0il and Gas Company for a dual comple-
tion and salt water disposal, Lea County, New Mexico. Appli-
cant, ir the above-styled cause, seeks authority to dually
complete the New Mexico State B. T. (Q) Well No., 1 located

660 feet frzm the South and East lines of Section 33, Town-
ship 11 Southk, Range 33 East, Lea County, New Mexico, in such

a manner as Lo parmit the producticn of oil through tubing

from tho Asgloy-Ponnoylvaniazn Pool and the disposal of producad
salt water thvrough tubing inte the Devonian formation, Bagley--
Siluro-Devonisan Pool at a depth of approximstely 11,075 feet.
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CASE 4451:

Applicatizn of Unicn Oil Company of California for a non-
standard cil preration unit, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an
80-acre non-standard oil proration unit comprising the SW/4
SE/4 cf Section 17 and the NW/4 NE/4 of Section 20, Township
8 South, Range 38 East, Bluitt-San Andres Associated Pool,
Rcesevelt County, New Mexice, to be dedicated to a well to
be drilled at a standard location in thz SW/4 SE/4 of said
Section 17,

Ccentinued from the September 30, 1970 Examiner Hearing

CASE 4434:

Application of Union 0il Company of Califecrnia for compulsory
pooling, Roosevelt County, New Mexice. Applicant, in the
above-styled cause, seeks an order pooling all mineral
interests down to and including the San Andres formation
underliying the N/2 NE/4 of Section 20, Township 8 South,

Range 38 East, Bluitt-San Andres Asscciated Pool, Roosevelt
County, New Mexi¢o. Said acreage to be dedicated to a well

to be drilled at an orthcdox location in the NW/4 NE/4 of said
Section 20. Also to be considered will be the cost of drilling
said well, a charge for the risk involved, a provision for the
allocation of actual operating costs, and the establishment

of charges for supervision of said well.

(Continued from the September 30, 1970, Examiner Hearing)

CASE 4452:

Application of Union Oil Company of California tor the creation
of a new gas pcol and special pool rules, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks the
creaticn of a new gas pool for its Pipeline Federal Well No.

1 located in Section 4, Township 19 South, Range 34 East, Lea
County, New Mexico., Applicant.further seeks the promulgation
of special rules therefor, including a provision for 640-acre
spacing and proration units and fixed well location require-
ments,

Application of David C. Collier for a waterflood project,
Eddy County, New Mexico. Applicant, in the above-styled
cauvse, seeks authority tc institute a waterflood project by
injectdion iato the Queen formation through 4 wells located
in Sections 1 and 12 of Township 19 South, Range 29 East,
and Section 6 of Township 19 South, Range 30 East, East
Turkey Track-Queen Pool, Eddy, County, New Mexico.
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A tract o. & altuatec inm and peing a parvI of tac SW;
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Jh“PLTAU PLANT, LEA COUNTY, Nitk

MEXICO.

Comes now Petro-Thermo Corroration and asrvnlies

Gil Conservation Commission of New lexico for a nermit to

construct an cil treating plant which will be
operated to efficlently process, treat and reclaim sediment
oil,

The proposed oil tereating vlant will be lecated within

the Permit for Right of Way and IFasement MNo. RVU-17054, the

location of sald land being shown on the plat attached hereto.

The vroposed oil treating plant will be a water-bath

e

heat-trecatment tyre, the capacity of which will be as

ffollows:

N

1 - 10' x 28" 350 bbl. sun barrel used as wash tank.

1 - 10' x 16' 200 bbl, fun barrel used as wash tank.

1 - €' x 20" norizontal heater-treater w/500,000

BTU furnace, 40 B/H thruvut, fer finsl treatment.
3~ Hi 500 bbl., tanks for oil storage and treating.,

The vproposed oil treating plant will be overated in
conjunction with the torminal facilities of the Goodwin
YWaste Water Disposal System. The Goodwin Waste VWater Syvstem
is owned and overated by AQUA, Tne., P, 0, Box 1978, Hobbs,
Hew Mexlico, 88240,

WHEREFORE apnlicant prave that this matter be set for
AP I S s Y
Pt LAY LAULY il il

I RIERIE LI 3 o~ FA IR . P 4 - e
[ ST SUN N ) L S T L I SRR SR WS R | Ul \

appointed examiner, and that after notice and hearing as
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THE MATTER OF THE APPLICATTON et SS GG
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required by law, the Commlission enter 1ts order sranting
; a vermit as reaueccted,
: Respectfully subnpitted,
. PEIRO--THERMG CORPORATION

. i i R

Pt £y _; A %3 L Z‘_’.’ . /\‘ ‘,({ l. L,//l./l_‘.‘/,,']‘

. St T o
< ’ , >, Hew Mexico
Attorneys for Aovlicant
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DESCRIPTION

A tract of land situated in and being a part of the SW% NW% of Section
31, Township 18 South, Range 37 East, N.M.P.M., Lea County, New Mexico and
more particularly described as follows, to wit: .

Beginning at a point which lies South 2000.0 feet from the Northwest
corner of said Section 31, Thence S89°46'E a distance of 430.0 feet. Thence
North a distance of 120.0 feet, Thence $89°46'E a distance of 330.0 feet,
Thence South a distance of 200.0 feet, Thence N89°46'W a distance of 330.0
feet, Thence North a distance of 50.0 feet, Thence N89°46'W a distance of
430.0 feet, Thence North a distance of 30.0 feet to the point of beg1nn1ng,

containing 1.811 Acres, more or less.

LocaTion o Prorosed Oin TReEATIng PLanr
Section 31, TI85‘R37€

DWA. B SCALE
IPerro- THEKMO CorroR AT ION "= 200
JVR '0/1/70 DWG =
HOBBS, NEW‘MEXICO A-16]
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BEFORE THE OIL CONSERVATION COMMISSION
- OF THE STATE OF NEW MEXICO

/ IN THE MATTER OF THE HEARING

CALLED BY THE OlL CONSERVATION
« COMMISSION OF NEW MEXICO FOR RECORDS CENTER
g THE PURPQOKE OF CONSIDERING:

CASE No, 4449

o orer vo. -t/ 0C/

//‘

o et

i APPLICATION OF PETRO-THERMO CORPORATION o e
3 FOR AUTHORITY TO OPERATE AN OIL TREATING ‘
PLANT, LEA COUNTY, NEW MEXICO. 7

; ORDER_OF THE_COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on October 28 , 1970,
at Santa Fe, New Mexico, before Examiner _Elvis A, Utz .

R L R

A MR LT o s Fr o

NOW. on this__ day of November , 1312, the Commission, a
guorum being present, having considered the testimony, the record,
and the recowmendations of the Examiner, and being fully advised

in the premises,

v e

FINDS:

(1) That due public notice having been given as reguired by
law, the Commission has jurisdiction of this cause and the subject

matter thereof,

N T AN o,

(2) That the applicant, Petro-Thermo Corporation, seeks

% authority to install and operate a water-bath and heat-treatment
type o0il treating plant in the SW/4 NW/4 of Section 31, Township
18 South, Range 37 East, NMPM, Lea County, New Mexico, for the
reclamation of sediment oil.

5 (3) That the proposed plant and method of processing will

efficiently process, treat, and reclaim theaforementioned waste

oil, thereby salvaging oil which would otherwise be wasted.

uwgwt | (4) That the subject application should be approved as

being in the best interest of conservation.




i, ~2-
! CASE No. 4449

IT IS THEREFORE ORDERED:

(1) That the applicant, Petro-Thermo Corporation, is hereby

;fauthorized to install and operate a water-bath and heat-treatment
M
"type 0il treating plant in the SW/4 NW/4 of Section 31, Township

3
4
i
i
|

118 South, Range 37 East, NMPM, Lea County, New Mexico, for the ;

i

| :
{dreclamation of sediment oil;

o
ﬂ PROVIDED HOWEVER, that the continuation of the authorization

?granted by this order shall be conditioned upon compliance with

:I
B

lthe laws of the State of New Mexico and the rules and regulations

lof the New Mexico Oil Conservation Commission;

PROVIDED FURTHER, that prior to commencing operation of said

plant, the applicant shall file with the Commission a performance

bond in the amount of $10,000.00 conditioned upon substantial
compliance with applicable statutes of the State of New Mexico .

and all rules, regulations, and orders of the 0Oil Conservation

Commission.

e (BpmmeiBirert—t e ~OpETr T tO T Ot AP OVE = aE EC T IE- Tt Tt rea timg

roct @@ maintain in proper repair a dike or

-

L f£irewadd--at-loast-24 TneN&E 1 height and completely @ncircling

atri-of-the-treating -plant--facilities-and -having-a-vapacity—at ——w-

least-ene-third._larger-than—the--combined-capatity of all oI the™ -

I
! ’ ”3nc&oseé~taaksmo£*vesseler- ~~~~~ -

v1%3(3) That the operators of the above-described oil treating

|
plant shall clear and maintain in a condition clear of all debris

and vegetation a fireline at least 15 feet in width and encircling

the(,g’ -acre tract upon which the plant is located.

i
!
i
i

! ;:5%11: That jurisdiction of this cause is retained for the |
t

lentry of such further orders as the Commission may deem necessary. |

i
|
§§ DONE at Santa Fe, New Mexico, on the day and year hereinabove |
Il designated.
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CASE 4450: Application of ANDERSON
OIL & GAS FOR A DUAL COMPLETION
AND SALT WATER DISPOSAL.

3){




