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BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO
November 18, 1970

DXAMINER HEARING

)

IN THE MATTER OF: )
)

Application of Continental 0il )
Company for a non-standard gas )
proration unit, Lea County, New )

"y Mexico. )

BEFORE :

Elvis A. Utz, Examiner

TRANSCRIPT OF HEARING

Case No,

4460
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MR. UTZ: We'll call Case 4460.

MR. HATCH: Case 4460. Application of Continental
0il Company for a non-standard gas proration unit, Lea County,
New Mexico.

MR. KELLAHIN: If the Fxaminer please, Jason Kellahin
of Kellahin & Fox, Santa Fe, appearing for the applicants. We
have one witness 1'd like to have sworn.

(Witness sworn)
{Whereupon, Applicant's
Exhibits 1 through 5
were marked for identi-
fication.)

MR. UTZ: Are there appearances in this case, other
appearances? You may proceed.
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having been first duly sworn, was examined and testified as
follows:
DIRECT EXAMINATION
BY MR. KELLAHIN:
Q Wo#ld you state your name, please.
A Victor T. Lyon.
Q By whom are you employed and in what position, Mr. Lyon?
A Continental 0il Company a: conservation coordinator in the

Hobbs division.
0] Have you testified before the 0il Conservation Commission

previously and mede your qualifications a matter of

record?
A Yes, I have.
MR. KELLAHIN: Are the witness' qualifications
acceptable?
MR. UTZ: Yes, sir.
0 Mr. Lyon, are you familiar with the application of
Continental Oil Company in Case 4460?
A Yes, I am.
0 What is proposed by the applicant in this case?
A Case No. 4460 is the application of Continental 0Oil

Company for approval of a four hundved and eighty acre

nonstandard gas proration unit in the Jalmat pool to

consigt of the north half and the southeast quarter of
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} 1’~ B Section 23 and to be jointly assigned to Myra B 23,
2 Wells number 1, 2 and 3 and for authority to produce
- 3 the joint allowables in any proportion bhetween the
4 three wells.
5| o Now, referring to whAt has been marked as the Applicant's
; » 6 Exhibit No. 1, will you identify that exhibit?
;y ;; 71 A Exhibit No. 1 is a location plant sl ﬁng the Myra B 23
{ 'ég 8 lease outlined in red, as I previously described it. It
é; 9 shows the three Jalmat wells circled in red, It shows
;; 10 the present units outlined in blue. At the present time
g 11 the Well Number 3, which is located in Unit E at a ‘
é o 12 location 1980 from the north line, six-sixty from the west =
% g 13 line of Section 23, the northwest quarter and the west half
¥ X
§ §§ 14 of the northeast quarter. Well Number 2, which is located
g gg 15 in Unit O at a location sixteen~fifty from the east line
é %g 16 and nine hundred and ninety feet from the south line
2z
g ?g 17 consists of the southeast quarter, the east half of the
Y sc
g gg 18 northeast quarter. We have also shown the surrounding
§ g? 19 leases angd wells to the hest of our knowledge and ability. ’
g éé 2|90 Now, the units you just described were established by Ordeﬁ
“a
g §§ 21 of this Commission, were they not?
G 9
§ Ei 22| A Yes, they were. The proration unit for Well Number 3
-
g gé 23 was created by Order No, R2092 and R2093, created unit
<4 2
g g% 24 for Number 3, I believe it is.
25| Q _ Now, what was the status of your Number 1 Well at that
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Originally we had one hundred sixty acres allocated to
each of the three wells, Number one had the north half of
the north half in the section. Number three had the south
half of the north half. Well number two had the southeast
quarter. This acreage was reallocated in 1961 due to the
fact that wells number two and three had higher deliver-
abilities and therefore, we reallocated the acreage to
achieve a higher allowable.

By referring to what has been marked as the Applicantfs

Exhibit No. 2, would you identify that exhibit?

Yes, sir. FExhibit No. 2 is the latest test which was
conducted on well number one in June of 1961. It was a
deliverability test which indicated that the well produced
at a rate of two thousand and ninety-one MCF with a tubing
pressure of four hundred nineteen point two PSIA, At
approximately the same time wells number two and three had
deliverabilities at eighty percent of their shut-in
pressure., Number two had an indicated deliverahility of
three thousand nine hundred eiaghtv-seven MCF per day and
Number three had four thousand fouf hundred ninety-two MCF
per day. The deliverability of this well number one is
indicated to be eighteen hundred and fourteen MCF per day

at eighty percent of its shut-in pressure.

By referring to what has been marked as Exhibit No, 3,
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would you identify that exhibit?

Fxhibit No. 3 is a minimum contract test conducted by El
Paso Natural Gas Company on Well No. 2 on April 10th of
1970, on which test it produced one thousand nine hundred
and fifty MCF at a tubing pressure ;one hundred thirty-
three point two PSIA,

Now, referring to what has been marked as Exhibit No. 5,
would you identify that exhibit?

Are we at 5 already? This is 4, isn't it?

4, I'm sorry. Exhibit 4.

Exhibit No. 4 is a minimum contract test conducted hy El
Paso on well number three on September 1llth, 1970. The
well produced at the rate of one hundred MCF per day with
tubing pressure of two hundred and eighty-three point two
PSIA.

Now, referring to Exhibit 5, would you identify that
again.

Yes, sir. FExhibit 5 is a tabulation showing the status of
the wells as they presently arerindividually,and as we
believe they should be if this application is granterl.
Well number two at the end of Septemher was thirgeen
thousand eiéht hundred ten barrels of MCF overproduced.

Well number three was underproduced one hundrea and twenty-

Y

g

four thousand ihundred and forty-three MCF. On & combin

5.

S
basis as of thaf date the wells would be underproduced one

ed
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1~ - hd;;redv;;d t;n thousand_;greem;;;é;;;";;éwégg;;;~three
2 MCF. Also it shows that well number three entered the
“ 3 proration period underproduced one hundred eleven thousand
4 six hundred seventy-three MCF. And of this amount one
5 hundred eleven thousand two hundred twenty-seven MCF is
g 6 subject to cancellation at the end of this balancing
% — 7 period if not made up before that date.
< 2
f‘ E; 81 Q Now, your number two well entered the period overproduced;
% é;- 9 is that correct?
g; 10| A Yes, sir.
g -
- 1! Q By thirty-seven thousand four hundred thirty-nine MCF? -
;‘_ . 12|A  Yes, sir.
§ g é 13| ¢ Now, on a combined basis what was the status of the entire
H » X
f § §§ 14 unit as you proposed it?
; ;é 15| A The combined unit would have -- would enter the proration
g %g 16 period underproduced seventy-four thousand two hundred
- 22
g ?g 17 thirty-four MCF. It has accumulated additional under-
D s a
g gg 18 . production since that date, but with the three wells pro- -
W o~
é gé 19 ducing together, we're confident that we can make most, if
g Iw
% éi 20 not all of this underproduction.
. " a
é §§ 211 Q In your opinion, is it des‘rable to reallocate the acreage
§ Eg 22 because of the different producing capacities of the wells?
i Q z -
é ég 23| A Yes, sir, I do. In addition to declining pressures in
337
é §§'24 the Jalmat pool, I believe that it would be necessary to
: 25| do more and more reallocation of acreage in order to assign |
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allowable; to wells wgiéhméén produce it. Aﬂd in order
to eliminate additional hearings of this type, we would
like to assign this entire unit to the wells jointly.
That would permit you to produce the allowable from any
well or combination of wells on the unit, Is that your
recommendation?
That is correct. Yes, sir,
Will this be in the interest of the protection of
correlative rights?
Yes, sir, We believe that this is essential to the
protection of our correlative rights and will not interfers
with anyone else's correlative rights.
In your opinion, will it prevent waste?
Yes. I believe it will and it will permit us to more
efficiently produce the gas underlying our lease,
Were Exhibits 1 through 5 prepared by you or under your
supervision?
Yes, they were,

MR. KELLAHIN: At this time I would like to offer
into evidence Exhibits 1 through 5 inclusive,

MR, UTZ: Without objection, Exhibits 1 through 5
will be entered into the record of this case.

MR. XKELLAHIN: That completes the direct testimony,

Mr. Utz,
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1 CROSS EXAMINATIOI‘Q‘
T 2| BY MR. UTZ:
3/ 0 Mr. Lyon, as the unit is combined in Exhibit No. 5 it
4 shows that you have roughly seventy-four thousand MCF
}
5 subject to cancellation at the end of December.
. 6] A Yes, sir.
;_ 7/ 0 Is it your testimony that you will produce a good portion
a
'ég 8 of that between now and the end of the year?
L}
g;- 9| A Yes. If you would look at Exhibit No. 4, I think that the
= 10 date contained on this exhibit indicates that this well ha& .
f as
: B 11 some mechanical difficulties, which have at least in part
? § o 12 ‘been eliminated and the well is now producing at a higher
} g &
¢ > @
: g9 13 rate than it has been able to, and with the help of the
H = X
H o W
: § 1z 14 other wells we think that we can make up the underproducti¢n.
: y B2
3 zs
- 33 15 Incidentally, well number one has been reconnected to the.
3 3x
x oW
‘ 1 §§ 16 system and a meter has been installed, and it is ready to
B ol w
£ a2 :
f & dg 17 produce when it is authorized to do so by this Commission.
: w 22
: £ Swuw -
s : $2 18| 0  Exhibit No. 4 is for well number three --
: 5 :3
; ol _
: 5 33 191 A Yes, sir,
i 8 &4
; Z o<
; < gz 2| Q -—- which is only about a hundred MCF a day?
 “aqo
w X J
é 32 21| A Yes, sir. This well is now producing from casing.
8 2z
g <. 21 0Q I see,
| § ;5 23] A And it has picked up its producing rate.
: 53z
! G
; 8 2% 24 0 Do you see more indication than you do from the tubing?
? 25{ A Yes, sir. It appears that there is some obstruction in the
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tubing, if you'll note the difference in the tubing
casing pressure.

All right. Do you intend to remedy this situation?

Yes, sir. We're currently studying to see whether it
would be -~ the well would be more capable of continuing
to produce now as it is presently equipped to the casing
or to go in and do the remedial work prior to the end of
the balancing period. Our first objective is to make up
our underproduction.

Ordinarily, will a well produce better through tubing than
it does through casing?

Yes, sir.

Particularly where you have liquids?

Yes, sir.

What is the location from the unit line of your well
nufiber three?

Number three is located six hundred sixty feet from the
west line of the unit and six hundred sixty feet from the
nearest southern boundary of the unit.

All right, sir. Are there other questions of the witness?
Case will be taken under advisement. Statements? Witness
will be excused. Statements of the :ase will bhe taken

under advisement. The hearing is adjourned to 1:30,.
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )
T, LINDA MALONE, Court Repo

Bernalillo, State of New Mexico,

foregoing and attached Transcrip

]

rter in and for the county of
do hereby certify that the

+ of Hearing before the New

the same is a true and c

to the bhest of my knowle

6 | Mexico 0Oil Conservation Commission was reported by me; and that

orrect record of the said proceedings,

dge, skill and ability.

TOURT REPORTER

How Mosico Gl Conuervat

TSR SUINS




AOVERNON
‘ DAVID F. CARGO
O1L CONSERVATION COMMISSION CHAIRMAN
LAND COMMIS8IONER
STATE OF NEW MEXICO Auxu-.’.-. .I:ﬂuo
P. O. BOX 2088 - SANTA FE
STATE GSOLOGISY
e7801 A. L. PORTER. JR.

SECRETARY - DIRECTOR
November 23, 1970

Mr. Jason Kellahin Re: Case No. 4460 & 4461
Kellahin & Fox Oxder No. R-4064 - R~4065
Attorneys at Law Applicant:

Post Office Box 1769

Santa Fe, New Mexico Continental 0il Company

s Dear 8ir:

Enclosed herewith are two copies of-thq above-reaferenced Commis-
sion oxder recently entered in the subject case.

! Very truly yours,

? /A &2 |

A. L. PORTER, Jr.
Secretary-Director

| ALP/ix
Copy of order also sent to:
Hobbs OCC X
Artesia OCC
Aztec OCC

Other




BEFORE THE OIL CONSERVATION COMMISSION
H OF THE STATE OF NEW MEXICO

ixu THE MATTER OF THE HEARING
'CALLED BY THE OIL CONSERVATION !
jconnxssxou OF NEW MEXICO FOR a
THE PURPOSE OF CONSIDERING:

N

| CASE No, 4460

I Order No. R-4064
|APPLICATION OF CONTINENTAL OIL COMPANY

iFon A NON-STANDARD GAS PRORATION UNIT,

HLEA COUNTY, NEW MEXICO.

f%
ﬂ

ORDER_OF THE COMMISSION

Y ]

)

!

£ This cause came on for hearing at 9:30 a.m. on November 18,
!1970, at Santa Fe, New Mexico, before Examiner Elvis A. Utz.
i
3
i

NOW, on this 23rd day of November, 1970, the Commission, a
lquorum baing present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully adviced

in the premises,

!
1

FINDS 3

(1) That due public notice having been given as required by
illaw, the Commission has juriadiction of this caume and the subject

|matter thereof.

_ (2) That the applicant, Continental 0i1 Company, is the
|co-owner and operator of the Meyer B-23 Lease consisting of the
IN/2 and BE/4 of Section 23, Township 22 South, Range 36 East,
'|NMPM, Lea County, New Mexico. '

(3) That the applicant has heretofore drilled and completed
Jam Jalmat gas wells its Msyer B-23 Wells Nos. 1, 2, and 3, located:
in Units C, O, and E, respectively, of said Section 23.

?i (4) That by Order No. R-2093, dated October 13, 1961, the
¢00mm1|nion approved a 240~-acre non-standard gas proration unit
!in the Jalmat Gas Pool consisting of the SE/4 and E/2 NE/4 of
'.3aid Section 23 to be dedicated to the aforesaid Meyer B-23 Well
iNo. 23 that by Order No. R-2092, dated October 13, 1961, the 5
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| CASE No. 4460
| Ovder No. R-4064

ﬁCommisnion approved a 240-~acre non-standard gas proraticn unit

i in the Jalmat Gas Pool cousisting of the NW/4 and W/2 NE/4 of

saxd Section 23 to be dedicated to the aforesaid Meyer B-23 Well
fNo. 3; and that the ?foresaid Meyer B-23 Well No. 1 was shut in
. concurrently with the approval of said orders.

(5) That the applicant now se2eks the consolidation of the
two existing non-standard gas proration units to form one 480-acre
non-standard gas proration unit in the Jalmat Gas Pool comprising
the N/2 and SE/4 of said Section 23, to be simultanenusly dedi-
cated to the aforesald Meyer B-23 Wells Nos. 1, 2, and 3.

(6) That the applicant further seeks authority to produce
the allowable assigned to said unit from any of the aforesaid
walis in any proportion.

; (?) That the proposed non-standard gas proration unit can
! be efficiently and economically drained and developed by the
|aforesald Meyer B-23 Wells Nos. 1, 2, and 3.

f (8} That approval of the subject application will afford
j the applicant the opportunity to produce its just and equitable
ii share of the gas in the Jalmat Gas Pool, will preveat the
f‘economic loss caused by the d4rilling of unnecessary wells, will
§ avoid the augmentation of risk arising from the drilling of an
| excessive number of wells, and will otherwise prevent waste and

§ protect correlative rights.

" (9) That Orders Nos. R-2092 and R-2093 should be superseded.

IT IS THEREFORE ORDERED:

gas proration unit in the Jalmat Gas Pool comprising the N/2 and
SE/4 of Bection 23, Township 22 South, Range 36 East, NMPM, Lea

cated to the Continental Cil Company Meyer B-23 Wells Nos. 1, 2,
and 3, located in Units C, O, and E, respectivealy, of said Sec-

tion 23.

(2) That the allowablc assigned to the above-described non-
i standard gas proration unit shall be based upon the unit size of
| 480 acres; that the operator may produce the allowable assigned
to the unit from the subject wells in any proportion; and that

County, New Mexico, is hereby established and simultaneously dedi-

1 At ety — A < < s

i
'
i
'
1]
'
i
I
{
i
i
'
1
i

{1) That, effective November 1, 1970, a 480-acre non-atandarﬁ

'
{
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{CASE No. 4460
" Order No. R-4064 |

A A A —
G Buacus
a

4. |

tatus of eaid coneclidated unit szhall he the combin

I - r L L A = R

{tbe

arari =]
as of October 31, 1970. of the two units being consolidat
| .

(3) That Orders Ncs. R-2092 and R~2093 are hereby superseded|

(4) That jurisdiction of this cause is retained for the {
entry of such further orders as the Commission may deem neces- g

sary.

DONE at Santa Fe, New Mexico, on the day and year hereinaboveb
' designatad.

STATE OF NEW MEXICO

PORTER, Jr., Member#& Secretary

esr/




C‘)k/u /6O

%Zr;c:/( 5/?// - & 0

(e -7

/@Z{, C1/4«c// W% B PR SN
w ws@ i gldled L

o ek s Tz ettt Jx J’/ﬂ T
%, e Coraoa? % Ve e
gf/d AP een 23— 22 - f‘.%f,,&//é?/
L s ellas _Gll e T

Q)’V(/ L%/J/L/‘/‘ (3 - -3 / ./C/c/xwv// C e 23

ﬂSz,—E'

l, |
; )/ée W,/K M — P i __/(/c/yu(ﬁd o=,
M‘-M rZ — )Oc?/d‘9/’3‘/v/v—/é<ﬂc/(w

ﬂ/@ e LT,

/%gk//m

p/ﬂ

’»

|
f
i
|
i
{




- - e . e

Doeket No. 25970

I CCKET:  REGMIAR HEARING - WEDNESDAY - NOVEMBEK 18, 1970

OTL CONSERVATION OOMMTSSION - 9 A.M. - MORGAN HALL, STATE LAN. CFFICL BUTL:ING,
SANTA PE, NEW MEXICO

e 4 4 L 8t S ton o i s e et 6 At B b

—— s i

ALLOWABLE: Consideration of the gilowable production of gas for lecember, 1970,
trom fifteen prorvated pools in Lea, Eddy, Roosevelt and (Chaves Counties,
New Mexica, and alsc presentation of purchaserfs nominations for said
pcels for the six-month period beginning January 1, 1971. Considera-
ticn ¢f the alliowable production of gas from nine prorated pcols in San
Juarn, Rio Arriba, and Sandoval Counties, New Mexico, tor Lecember, 1970.

CASE 4453: Tn the matier of the hearing called by the Cil Conservaticn Cemmission
cn its own motion to consider the promulgation of an order prohiviting
the tlaring or venting of casinghead gas in the State of New Mexico on
or arter Tecember 31, 1970, when certdin conditions exist, Copies of
the proposed order will be circulated by way i the Commission's
general mailing list and will be available upcyr rejuest made to the
Commissicn at its Santa Fe office.

k k ko ok kh kk ko k ko %k ko o% k

THE FOLLOWING CASES WILL BE HEARD BEFORE DANTEL S. NUTTER, EXAMINER,
CR ELVIS A. UTZ, ALTERNATE EXAMINER, IN THE OIL CONSERVATION COMMIS-
SICN CONFERENCE ROOM ON THE SECOND FLOOR OF SATD BUTILLING AT 9:30
A.M.

-

CASE 4454: Scutheastern NHew Mexico nomenclature case calling for the exténsion of
certain pools in Lea, Chaves and Roosevelt Counties, lNew Mexico.

(a) Extend the Baum-Upper Pennsylvanian Pocl in Lea County, New Mexico,
t< include therein:

TOWNSHIP 14 SOUTH, RANGE 32 EAST, NMPM
.SECTION 11: N/2 and SW/4

i A AR i NN e

fExtend the Double L-Queen Pool in Chaves County, New Mexico, to
ylude therein:

TOWNSHIP 14 SOUTH, RANGE 30 EAST, NMPM
SECTION 31: SE/4

(c) Extend the Maljamar Grayburg-San Andres Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGL 33 LAST. NMPM
SECTION 27: SE/4

(6) Ixtend the North Vacuum-Abo Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM

SECTION 14: NW/4
SECTION 27: NE/4

Extend the Vada-Pennsylvanian Pool in Recosevell County,

Pl
(18
~




~ -t
——— -

Examiner Heari:g

November 18, 1970
2 Locket Neo ©5-70

{(Jase 4454 continued;
New Mexico, to include therein:

TUWNSHIP 8 SOUTH, RANGE 35 EAST, NMPM
SECTION 33: NE/4

QASE 4455:; I'n the matter of the hearing called by the 0il Conservation Commission

TTTTTTTTT O for the creaticon of a new 0il pool and for the assignment of a dis-
cosery allewable, Sandoval County, New Mexico. 'The Commissicn, at the
re..nest of Refiners PetroleumCorporation, will consider the creation of
a new oil pool for the production of 0il from the Dakota formation
cemprising the NE/4 of Section 25, Township 22 North, Range 3 West,
sandoval County, New Mexico, said pool having been discovered by said
corporation’s Cuba Union Well No. 1 located in Unit A of said Section
25. Alsc %0 be considered will be the assignment of approximately
54,390 barrels of discovery allowable to said weli.

CASE 4456: Applicaticn of Pan American Petroleum Corporation for expansion of

TTTTTTTTT pressure maintenance project, Chaves County, New Mexico. Applicant,
in the above~-styled cause, seeks authority to expand its Cato Baskett
Pressure Maintenance Project, Cato-San Andres Pocl, by the conversion
to water injection of its Baskett "D" Wells Nos. 1 and ¢, located
respectively, in Units G and A of Section 11, Township 8 South, Range
30 East, Chaves County, New Mexico.

CASE 4457: Application of Tenneco 0il Company for the creation of a new pool,
assignment of discovery allowable, and promulgation of special pool -
rules; McXinley County, New Mexico. Applicant, in the abcve-styled
cause, seeks the creation of a new pool for the production of o0il
from the "i" zone of the Dakota formation for its Lon Ne Pah Well No.
1 located in Unit D of Section 18, Township 17 North, Range 8 West,
McKinley County, New Mexico, and for the assignment of an o0il dis-
covery allowable to said well. Applicant further seeks the promulgé -
tion of special rules for said pool, including provisions for 80-acre
spacing units with wells to be drilled in either the northwest or
southeast quarter-quarter sections.

CASE 4458: Application of Continéntal Oil Company for a unit agreement, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval for
the Scuth Funice Unit Area comprising 2720 acres, more or less, of
Federal and FPee lands in Sections 20, 21, 22, 28, 29, and 33, Town-
ship 22 South, Range 36 East, South Eunice Pool, Lea County, New Mexico,

CASE 4459: Application of Continental 0il Company for a waterflerd rroject, Lea
' County, New Mexico. Applicant, in the above-styled cuu e, seeks

authority to institute a waterilood project in iis South Eunice Unit*
Area by the injection of water into the S.ven Rivers and Queen forma-
tions through 30 wells located in Sections 20, 21, 22, 28, 29, and 33,
Uwnship 22 South, Range 36 EBast, South Bunice Penl, Lea County,New
Mexico.
CASE 4460. Aapplication of Continental Oil Company for a non-standard gas proration

unit, Lea County, New Mexi¢o. Applicant, in the above-styled cause,

et e ot e e S 3
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CASE 4462:

CASE 4463:

CASE 4451:
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vidse 4477 continued)

seeks the consolidation of two existing non-standard gas proration
units into one 480-acre non-standard unit comprising the N/2 and SE/4
of Section 23, Township 22 South, Range 36 East, Jalmat Gas Pocol, Lea
Ceunty, New Mexico, to be dedicated to its Meyer B-23 Wells Nos. 1, 2,
and 3, l1lccated in Units C, 0, and E, respectively, of said Section 23.
Applicant further seeks authority to prcduce the allowable from any

of said wells in any proportion.

Applica‘tion of Continental 0il Company for a non-standard gas prora-
tion unit, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the consolidation of two existing non-standard gas pro-
ration units into one 120-acre non-standard unit comprising the E/2
SW/4 and NW/4 SE/4 of Section 9, Township 21 South, Range 37 East,
Blinebry Gas Pool, Lea County, New Mexico, to be dedicated to its
Hawk B-1 Wells Nos. 2 and 6, located in Units J and N, respectively,
of said Section 9. Applicant further seeks authority to produce the
allowable assigned to said unit from either of said wells in any pro-

portion.

Application of Continental 0il Company for downhole commingling,

Rio Arriba County, New Mexico. Applicant, in the above-styled cause,
seeks authority to commingle production from an undesignated Gallup
oil pool and undesignated Dakota oil pocl in the wellbores of four
wells tc be drilled in Township 25 North, Range 4 West, West Lindrith
Field, Rio Arriba County, New Mexico, as follows:

Jicarilla 22 Well No. 5 - Unit L - Section 22
Jicarilla 28 Well No. 9 - Unit A - Section 28
Jicarilla 28 Well No. 10 - Unit L - Section 28
Jicarilla 28 Well No. 11 - Unit B - Section 33

Application of Roger C. Hanks for compulsory pooling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order
pcoling all mineral interests in the Pennsylvanian formation under-
lying the NE/4 of Section 18, Township 9 South, Range 36 East, Vada-
Pennsylvanian Pool, Lea County, New Mexico, said acreage to be
dedicated to applicant's Ford Federal Well No. 1 located in the
NW/4 NE/4 of said Section 18. Also to be considered will be the
costs of drilling said well, a charge for the risk involved, & pro-
vision for the allocation of actual operating costs, and the
establishment of charges for supervision of said well.

(Readvertised)

Application of Union 0il Company of California for a non-standard

0il proration unit, Roosevelt County, New Mexico. Applicant, in the
above~styled cause, seeks approval for an 80-acre non-standard oil
proration unit_ comprising the SW/4 SE/4 of Section 17 and the NW/4
NE/4 of Section 20, Township 8 South, Range 38 East, Bluitt-San
Andres Associated Poul, Roosevelt County, New Mexico, to be dedicated
to a well to be drilled at a standard location in the NW/4 NE/4 of

said Section 20.
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CASE 4464: Application of Pan American Petroleum Corporation for authority to
over-produce a gas well's allowable, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to over-
prcduce the allowable of its Gallegos Canyon Unit Well No. 185, located
in Unit [ of Section 33, Township 28 North, Range 12 Vesi, Basin-
Dakota Pool, San Juan County, New Mexico, in the amount of 19,311 MCF.
. ; According to applicant, this amount of gas, produced by other wells
i in the Gallesgos Canyon Unit and with royalty and taxes already paid,
was injected into the subject well to create a reservoir back-pressure
prior to fracturing on work-over. Applicant seeks authority to
produce, without being subject to allowable, royalty, or taxes,

the volume of gas injected into the well.
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Casing

Tusln"_4“,;~__
Gas Pay: Fron .__,'ﬂ,i,___.__,_To._.BLfi}..w_.._
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R 3
WG
NEM MEXICO OIL CONSZRVATION COMMISSIUN 24 \om
Ore~point Back Pressure Test for Gas \2lls Fora C--222--C
(Deliveratility) i \ h=1-52 /-
Formation Yades . County _;i:\f..u
oo/ Annual ___ X_ Spacial ___ . Date of test ._(La - G517 ;

Mooy 1. 3 Well No. U

1 (-,,. Cos Sy

. Twp...223 ___Rge, --.".;: t.._Purchaser .__1,1-- co_iizloan

_ Pert, Gl 3 lﬁ)

KA

I
Vibe o fiad

I D P 1" Saot, at;.._,_«?,
) DALGT5  Set at . 309 Ferf, e T°
L 3“92 X G072 = OL.2%15 __ Par,Press, _13.2_

_oainnle

Producing Thru: ,Casing Tubing ._,K.___-,_'l‘ype Well_ e e
o / ) Single-~ bx adenhead- G.G or G.Oy Duald
FLOY DATA .
Started Taken Duration | Type | Line | Orfice | Static | Differ— | Flow
| Dateo time Dato tine Hours Taps | Sine | Size | Press, | ential | Temp, |
» ’ - il el = r o
G~5-61 (10206 AU | C-£-6), [10:45 AN 24 F 1 2,750 597 | 30.25 70
| B Pi¢ j
£ FLOW CALCULA 'I‘IO\’Q N . -
Static (Differ-| Meter 2l—Hour | Gravity Temp, | Compress— Rate of Flow
Pressure | ential (Extension | Coeff{- Factor | Factor ability | MCF/Da., @ 15.025 psia
Pe h, fo h,, icient Fg Fy Fov Q
£10.2 30425 | 111.3 19,57 9 L 09705 1,050, 2051
- 1 :
SHUT-~IN DATA FLOW DATA
Shute-in Press. Taken Duration Wellrl)head Pressure [ W.H. Working Pressure
Date Time Date Timne . Hours (*c) psia 1 pw;duu\ Pb)pdld
- Tubing Casing | Tubing Casing
G-t 7. EEIINTE:
bofmll 0205 M [G0eLD choshs M | LS 32,2 6332 119.2 L8k .2
. G=9-61, 72 (34,2 3022
B T P ' )3y] R
S ‘ . [T T e e A v
FRICTION CALCULATCONS(K necessary) : SUMMARY
P Heasured CILCEL L e ‘ p= (352 psia
S SR e
7 ' = HP _
CASEMC ‘_,‘_,,4_4.{{{ é‘u = 1Q HCF/Da.
DELIVERABILITY CALCOTATIONS p=__the?  psia
Py AEL.2 Pe 63,2 P, + P 1435 = 50T psia
1- B 1+ Pu_ { ) {“ - p=__3%4  MCF/Da.
Py _a73L5 P, 1635 | NAVAS
236 ¢+ M LHE3L Log Q9350 ’1 .- m x (n) $05 = 9.038559-10 +
COMPANY Conk ”bv atnl Gil Co Log Q & _3.37035%
ADDRESS T T e, Tamies, Loy Lovico
AGENT and TITIE “_.i . ® Dot, Supbe Log D = 34757653
WITNESSED ————— . /o
COMPARY ntilog = 1'31[;\‘:' . :mD
HIOUCa3 RENARKS(, ¢~ /( g ;/ , oA
e P hX N - ~ 7 s VAN VIR LL YL e Nl 4 ’ . H i rem
gi el Pile vwell uor produeing inte interssdint 1\**0) ave Yinee O AL 5 s
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MINIMUM CONTRACT ]EST
Form 1520 (10-67) e SEnDateof Yot~ T T
e R L R T T g e e C e ——: mmeATm T e ST LT et AP)‘i1 10 19 (0. LRSI T RN LLT
Com; any . t.euse
Continentnd 031 Conpony Meyer B-23 lio. 2 o
Unit :Svc. "T\‘-'p. Mfige.™ ™ —:CEun!y - T Ivool T T T T e T T T e m e e e e
[} .
© 123 122 '35 ' ILea : Jalmatl
Aype Wall - ; ; i'kbing [Casing Jop of bay Bar. bressure [ Compressor
Slnglc i Producing Thru X 3079 13.2 On
; Date of Previous NMinimum Contract Test ny of Previous Back Pressuré Test [Gravity ) Moter Sta. No. Acre Faztor T
: . 7, e . .
o LBopt. 18, 1559 - Y - 60-330 1. 3
Y [T R ow pATA T T FLOWING PRESSURES, PSIA___ | DURATION
! Prover Choke Stotic T Oift Tem T T OF
3 o . P. . .
;f _|§...'Izn_€ch X girxliuce Pr;zis;.ro by oF Tubing _ Cesing FL40W H9‘U_RS
i
i .
N IS W 1+« S N— 32 1 2h8e 1 2h
; VOLUME CALCUl ATIONS
i - Coefficient ——— Pressure Flow Temp. Grovity Super Corpress. Rate of Flow
by P N Fact Fact Foct . QMCFPD&E
% 3 {24 - Hour) ’\/‘w m Psio, ;,0' . iggor ‘;-‘cpfr 15.025 Psio..
i
. R | V_OLUg- S INTEGRRTED BY MAXN| ORFICE - ) L ,9"50
o - SHUT-IN DATA, pSIAT
2 2
p,=a [P, — P4 Pr Temp. R Tr z DURATION TUBING CASING
Pc2 _ F’|2 : 24 Hour ]
48 Hour ]
) 72 Hour 333.2 33BL
LINE ITEM SOURCE 113.2 263.2 613.2 863.2 -
‘ d 2 P42
3 P2
4 [P2-Pg2| .3 .
H] pc2,_p'2 1-3 il
6 B 4+s T S "
7 Log Z - . . . . ;
s | n . 3 :
; P B FORI B S s SR t )
4 7x8 . o a i
S Y Rt TR [OF3 ELENE NIFII. doy o ol IS
10 B"t Antilog 9 { __,_..,‘,.,..»--.u»-f—{t-—-*-“""“"“' e e - N
r n Q.MCF/D ’
! 12 Oy __Tg x 11 2,015 . )
H -, ;
¥ DELIVERABILITY CALCULATED BY COMPUTER,
= Slope of Wellliead Delivevability et e S
rer > ¥ «d By: (Mume}
i Curve (l)cz P2 s Q) itness v: (Muem
Q@ = Actual flow @ eud of Flow Period —
at Wellhead Press., Pu Corpany:
Pe = Maximum Shut-in Pressure, Psia - . .
Observed in a 72 Hour Period Tested tiy: S. M. Leneion
Pt = Flowing Welllicad ressure (tubing if - —_ . _enai e
Nowing thru tbing and vice vers 3 Psia Calculuted By: S M1
N . CNanon
Pd = Deliverability Pressure, Psia I 0 o
Uy = Weilbead jleliverability @ Deltverability SXHINT. . _3“‘ e

Presswe (Pd), MCU/Day
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Pc =
Pt =
Pd '=:
D =

Curve (Pe2 - P12 vs Q)

Actual flow @ ¢nd of Flow Period

at Wellheud Press., PL

Maximum Shut-in Pressure, Psia
Obscrved in a 72 Hour Period

Flowing Wellhicad Pressure (tubing if
flowing thiu tubing and vice versa), Psia
Deliverability Pressure, Psia

Wellhcad PDeliverability @ Deliverability
Pressure (Pd), MCF/Day

- a
7
" E) Basb Natural Gas Comgany
MINIMUM CONTRACT TEST
Form 15-20 {10-67) * Start Date of Test ]
S N I M1 September 33, 1970
Company h Lease T I
Continental 01l Company feyer B-23 No. 3
Unit 'l ez |W5T’—Iﬂqe. :Coumy Pool -
E 23 12 .3 . Leo Jalmat
Type Well . i ! :T-zblnq Casing Top of Pay Bar. Pressure Compressor
Single ! Producing Thru 1+ X 3312 13.2 On
Date of Previous Minlmum Contract Test | ng ol Previous Back Pressure Test “|Gravity Meter Sta, Na. Xére Fastor —
l;-lo-'(_g 727 672 60-980 1.50
= “TT FLOWDATA T FLOWING PRESSURES, PSIA DURATION
Prover Choke | Static . of
A Diff. Temp. . ,
%illn: X Oirzn:;ce‘ P';:is;i__ by, oF Tubing /Eosms FLOW HOURS
Conmn 7 . T
58 /112.2, 319.2) 2,
VOLUME CALCULAT!&D.\N_S// .
— _
Coolficient . Pressure Flow Temp. Gravity Super Compress, Rote of Flow
h,, P N Factor Factor Foctor : QMCFPD 2
(24 - Hour) "\/_“’— m Psia. . Fy. Fpy 15.025 Psic.
’ VOLUME INTEGRATED BY MAIN OFFICE 100"
ny SHUT-IN DATA, PSIA’
. 2 2
o,-q |Pc, - Pd Pr Temp. R | Tr z DURATION TUBING CASING
p¢2 - p,2 24 Hour
48 Hour
72 Hour 283.2 336.2
LINE ITEM SOURCE 113.2 613.2 863.2
X ]
2 Pq? A \ |
2 ——
3 P, \}‘ ey
~ 7N
4 ]p2-p2 ) 7.3 , S T o SV
5 | P2_p,2 - = '// QP.’—-—-— S e — —
s | 1-3 //rg%‘ L __ N N rIc 1
- - ] s TRALIAYES 238 y
7 Log § v ) ‘\‘O‘L S )
e | w < RS
—~ = e 5 I E——
9 7x8 (}'H,’// .
10 8" An!i|og§ /
1 Q.MCF/D
12 o oxM 100%
' . . * DELIVERABILITY CALCULATED BY ELECTRONIC CALCULATOCR,
By = Slopc of Wellhcad Deliverabitity _ A

Witnessed By:

(Nume)

Company:

Tested By

J. C. Roberts

Cnlzulated By:

J. C. Roberts
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COMPARISON OF WELL STATUS

PRESENT PRORATION UNITS VS CONSOLIDATED UNIT

Well No. 2

Allowable Production Subj. to Canc.
7-1=70
July 9,800 0 0
August 10,022 0 0
September 3,807 Q 0

Well No. 3

7-1-70 )
July 9,800 3,931 1,673
August 10,022 2,975 111,673

September 3,807 4,253 111,227

Combined Wells Hos. 1, 2 and 3

7-1-70 . : :
July 19,600 3,911 74,234
August 20,044 2,975 74,234
September 7,614 %,453 74,234

A

Underproduced

-37,439
"27 9639
-17,617
-13,810—

111,673
117,542
124,589
124, 143—

7
74,2348
89 ,90 3“

]06 ,972"
:10,333:!’7"

Ay

EXHIBIT NO, 5
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CONTINENTAL OI1L COMBPANY

P. O. Box 460
Hoess, New Mexrco 88240

PRODUCTION DFEPARTMENT
Hosss DivIsiON

L. P. THOMPSON Octob
Division Mcnager tober 21 ’ 1970

G. C. JAMIESON
Assistant Division Manager

New Mexico 0!1 Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexicon

Attention Mr., A. L. Porter, Jr.,
Secretary-Director

Gentlemen:

Subject: Application for NSP Unit - Jalmat Gas Pool -
Meyer B-23 Lease, Lea County, New Mexico

Enclosed in triplicate Is our application for a 480
acre non-standard gas proration unit to be assigned jointly to
our Meyer B-23 Wells Nos. 1, 2 and 3, Please place this matter
for hearing on the earliest examiner docket.

Yours ve uly, ¢

25 C

GCJ-RW

CC: RLA, JJB, JWK,
Attantlc Richfield Co., Roswell
Chevron 011 Co., Midland
Pan American Pet., Corp., Fort Worth
Pan American Pet. Corp., Hobbs

1001 NorTH TURNER
TELEPHONE 393-4141




BEFORE THE OFL CONSERVATICN COMHISSION

OF THE STATE OF NEW MEX1CO

IN THE MATTER OF THE APPLICATION OF

; . CONTINENTAL OIL COMPANY FOR APPROVAL
g ) OF A 480-ACRE NOM-STANDARD GAS PRORATION
bt UNIT 1IN THE JALMAT GAS POOL CONSISTING OF

' N/2 AND SE/L SECTION 23, T~22S, R36E, LEA

T - COUNTY, NEW MEXICO TO BE ASSIGNED JOINTLY

~TO APPLICANT'S MEYER 8-23 WELLS NOS. 1, 2

AND 3: AND FOR PERMISSION TO PRODUCE THE - vt

JOINT ALLOWABLE IN ANY PROPORTIONM, _(fé;gf;g,§/37 &

APPLICATION

A i by N

COMES HOW Applicant, Continental 0i! Company, and respectfully

requests approval of a 480-acre non- standard gas proratlon un:t in thc

Jalmat Gas Pool consisting of N/2 and.SE/h Section 23 T-22§, R36[ Lea County,

e et = e i S 577 St ~—-~- A - e aonn ot s o
- ’,

New Mexico, to be assigned Jointly to applicant's Heyer 8-23 Uel!s Nos. 11

S S LA
|

2, and 3; and for permission to produce the joint allowable in any proportion «
“among the three wells and in supbort thercof would show:
1. Applicant is operator and co~-ounei of the Meyer B-23 Lease

which, consists of /2 and SE/h Section 23, T22S, R36E, Lea

County, Hew Mexico.

2, Applicant has herctofor drilled and completed as Jalmat

gas wells Its Meyer B-23 Vell No. 1, located 990' from the

| north line and 1650' from the west line; its Well Ho. 2,
located 990" from the south line and 1660' from the east
line; and its Well No. 3, located 1980' from the north line
and 660" from the west line of said Section 23,

3. Order R-2093 approvcd a ?ho -~acre proration unit consisting

4 o T R e

of MU/l and W/2 NE/Y Section 23 for WE1l No. 2 and Order R-2092

5 ‘ ‘ approved a ?ho -acre_unit conslsting of SE/L and E/2 NE/N,

e s
e b

o —

of said Section 23 for Well No. 3. Mell P . l was shut_ in

concurrently with the nppr?vffaof sald orders,
N

Producing capacity of Well '®6S 3 has declined to the extent

e Al N e 1S P AR s oo e 4 s 1

.

that It can no longer produce the allowable for the unit

asstgned by Qrder R-2092,




Page 2

5. 1In the interest of protecting its correlative rights,
applicant proposes to form a 480-acre non-standard unit
and allocate sald unit jointly to the three said wells; and
to produce the Joint allowable among the three wells In any
proportion.

6. The granting of this application is in the interest of

preventing waste and protecting correlative rights,

] WHEREFORE Applicant respectfully requests that this matter be set
for hearing before the Commission's duly appointed examiner and, upon hearing,
an order be entered approving the non-standard gas proration unit as described

atove .

Respectfully submitted,
CONTINENTAL O1L COMPANY

7, !
G. C. Jamieson

GCJ:rw
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DRAFT

GMH/esr
T BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARINLG
: CALLED BY THE OIL CONSERVATI1ON
= COMMISSION OF NEW MEXICO FOR
: THE PURPOSE OF CONSIDERING:

CASE No. 4460

Order No., R-_ 4/065(2

-

; & T 4
: APPLICATION OF CONTINENTAL OIL CO o Qf, B

& : FOR A NON-STANDARD GAS PRORATION , S e TR
f LEA COUNTY, NEW MEXICO.
E RDER_OF THE COMMISSION
BY THE COMMISSION:
: This cause came on for hearing at ¢ a.m. on November 18 - 1970,
: at Santa Fe, New Mexico, before Examiner ___ Elvis A. Utz .
NOW, on this_____ day of _November , 1970, the Commission, a

gquorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

P A AR BT

o}

FINDS :

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof, o

(2) That the applicant, Continental Oil Company, is the
co-owner and operator of the Meyer B-23 Lease consisting of the
N/2 and SE/4 of Section 23, Township 22 South, Range 36 East,

NMPM, Lea County, New Mexico.

(3) That the applicant has heretofore drilled and completed
§ as Jalmat gas wells its Meyer B-23 Wells Nos. 1, 2, and 3, located
in Units C, O, and E, respectively, of said Section 23.
(4) That by Order No. R-2093, dated October 13, 1961, the

Commission approved a 240-acre non-standard gas proration unit

in the Jalmat Gas Pool consisting of the SE/4 and E/2 NE/4 of
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ﬁsaid Section 23 to be dedicated to the aforesaid Meyer B-~23 Well
‘No. 2; that by Order No. R-2092, dated October 13, 1961, the

‘Commission approved a 240-acre non-standard gas proration unit

:in the Jalmat Gas Pool consisting of the NW/4 and W/2 NE/4 of

" said Section 23 to be dedicated to the aforesaid Meyer B-23 Well | s

; v

INo. 3; and that the aforesaid Meyer B-23 Well No. 1 was shut in
?concurrently with the approval of said orders.

i
f (5) That the applicant now seeks the consolidation of the

i N . R
jtwo existing non-standard gas proration units to form one 480-acre

inon—standard gas proration unit in the Jalmat Gas Pool comprising

1

ﬁthe N/2 and SE/4 of said Section 23, to be simultaneously dedi-

icated to the aforesaid Meyer B-23 Wells Nos. 1, 2, and 3.

|

X (6) That the applicant further seeks authority to produce -

the allowable assigned to said unit from any of the aforesaid

jwells in any proportion.

(7) That the proposed non-standard gas proration unit can

%be efficiently and economically drained and developed by the

)
i
'

!

‘taforesaid Meyer B-23 Wells Nos. 1, 2, and 3.

e’ o Ty
Yool

(8) That approval of the subject application will afford

gthe applicant the opportunity to produce its just and eqguitable

i share of the gas in the Jalmat Gas Pool, will prevent the

1
it
t

iexcessive number of wells, and will otherwise prevent waste and

| protect correlative rights.

(9) That Orders Nos. R-2092 and R-2093 should be superseded.

IT IS THEREFORE ORDERED:

(1) That, effective i4297/ / , 1970, a 480-acre

“non-standard gas proration unit in the Jalmat Gas Pool comprising

% _ ' ' ' the N/2 and SE/4 of Section 23, Township 22 South, Range 36 East,

i
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%NMPM, Lea County, New Mexico, is hereby established and simulta-

jneously dedicated to the Continental 0il Company Meyer B~23 Wells

fNos. 1, 2, and 3, located in Units C, O, and B, respectively, of

%said Section 23.

f (2} That the allowable assigned to the above-described non-

jstandard gas proration unit shall be based upon the unit size of

@480 acres; that the operator may produce the allowable assigned

i
po

'to the unit from the subject wells in any proportion; and that

the status of said consolidated unit shall be the combined status ;

las of ﬁﬁﬂif 3/ . 1970 , of the two units being con- :

jsolidated.

h

{(3) That Orders Nos. R-2092 and R-2093 are hereby superseded%

RNy o P T A N P ek

(4) That jurisdiction of this cause is retained for the

Jentry of such further orders as the Commission may deem neces-

: sary.

E s DONE at Santa Fe, New Mexico, on the day and year hereinabove
: jdesignated.




