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' CASE 4461: Appli. of CONTINENTAL
/ FOR A NON-STANDARD GAS PRORATTON
UNIT, LEA COUNTY.
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SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT YESTIMONY, DALY COPY, CONVENTIONS
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BEFORE TlHE
NEW MEXICO OTIL CONSERVATION COMMISSION
Santa Fe, llew Mexico
Noverber 18, 1970

EXAMINER HEARING
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IN THE MATTER OF:

Application of Continental 0il
Company for a non-standard pro-
ration unit, ILea County, New Mexico.

Case No. 4461

Nt ot ot M o et

BEFORE: Elvis A. Utz, Examiner.

TRANSCRIPT OF HEARING
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MR, UTZ: Case 4461.

MR, HATCH : Application of Continental 0Oil Company
for a non-standard gas proration unit, Lea County, New Mexico.

MR. KELLAHIN: If the Examiner please, Jason

EW MEXICO

Kellahin appearing for the Applicant. May the record show

that the witness has been sworn and stated his gualificationp?

MR. UTZ: So show.

(Whereupon, Applicant's Exhibits 1 through 3 were

marked for identification.)

MR. KELLAHIN: You are the same Mr. Lyon vwho

testified in the preceding cases?
THE WITNESS: Yes, I am.

MR. UTZ: Let me ask for appearances. There are
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dearnley-meier resorting

none. You may proceed.

VICTOR LYON,

having been first duly sworn upon his oath, testified as

follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q Mr. Lyon, what's proposed by the Applicant in Case

44617

A Case 4461 is the application of Continental 0il

Company for approval of a l120-acre, non-standard gas

proration unit in the Blinebry Gas Pool on its Hawk




dearnley-meier rep:
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B-1 Lease to be assigned jointly to Hawk B-1 Wells,
Nuibers 2 and 6, and for authority to éroduce the joint
allowable in any proportion between the two wells.
Now, referring to what has been marked as Exhibit No.
i, would you identify that exhibit?
Exhibit No. 1 is a location and ownership plat showing
the proposed unit. It shows the Hawk B-1 Lease which
igs shown outlined by the dotted line. The proposed
unit is outlined by the red line and consists of the
east half of the southwest quarter and the northwest
quarter of the southeast quarter of Section 9, Township
21 South, Range 37 East.

It also shows the location and ownership of wells
in the nearby area and by a letter symbol, the formatid
from which they produce. The legend appears in the low

left hand corner of the exhibit.

Now, this applies only to the oil wells. There ig
also a legend which shows Blinebry Gas Wells by a red
circle. Now, this is just the two wells which are the
subject of this case. There are other Blinebry Gas
Wells which are not shown.

Now, the present units are outlined in blue, is that

correct?

ns
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g A Yes, sir; in blue we have outlined the present unit
z
>
§ Number 2 which is located in Unit "J" of Section 9,
£
§ g currently has the northwest quarter of the southeast
cs X B
T ; §§ quarter, a 40-acre unit and Number 6 which is located
. .2 oo3
o B 8l in Unit "N“, currently has the east half of the south-
I B 38 ,
= & §3 west quarter, an B80-acre unit.
< g 3
g °z
tan E T 0 The remaining acreage on the lease, how is it dedicated?
= T g3
“tf g w3 A As far as the Blinebry Pool is concerned, they are
o) z 924 :
£, a &z
ar g g dedicated to Blinebry 0il Wells and, of course, the poal
o g §§ rules provide expressly against pool dedication in the
‘@ 8 s
= Blinebry Pool.
= ¢ gl
—_ ¢ ZE 0 Now, turning to Exhibit No. 2, would you identify that
— 5 5
< %=
> ¢ oss exhibit?
i~ ] & = -
A Exhibhit No. 2 is a Xerox copy of a minimum contract

test conducted by El Paso Natural Gas Company on July
| 2nd, 1970, on Hawk B-i Number 2. On that test it
produced at a rate of 1,336 MCF per day, at tubing
pressure 565.2 PSIA. |

Q And Exhibit No. 3.

A Exhibit No. 3 is a Xerox copy of the minimum contract

test run July 2nd, 1970, on Hawk B No., 1l6. On that

date it produced 82 MCF per day with a casing pressure

of 178.2 PSIA.

Q Now, is that well a dual completion?

T o T e
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4 A Yes, it is.
F4
>
§ 0 How is it being produced insofar as the Blinebry is
: S 4 concerned? |
cs 3 &g
oy E§ A It's being produced through the cacing tubing annulus.
$ 5z ,
92 @ 3: Q  Is the No. 2 Well over-produced at the present time?
B 38
55 B 23 A Yes, sir. At the present time No. 2, which has a 40-
oy 8 2
z °*% .
to E S acre proration unit and is the higher deliverability
< 33
T g QE well, is over-produced in the amount of 60,277 MCF.
< z Qu
. 3 a Z
as § o2 Well No. 6, which has the 80-acre unit, is a
@ 2 3% marginal well.
‘@ 8 g%
E a1 %= 0 Now, the proposed non-standard unit would be less than
9 z .§
: ad> ° g2 .
: —_ 2 &% 160 acres, is that correct? ~
= h
! < Zz : . .
: __EE g P A Yes, sir. The proposed unit qualifies in all respects
g for a non~standard unit in that it contains no more
i
b
i than 160 acres, is less than -- is not more than half
i
: a mile long or wide and the wells are located so that
| the entire acreage could be allocated to either well.
. 0 Well, the diffexence is, though, it crosses a guarter
section line, is that correct?
A Yes, sir.
Q So you are dedicating acreage in two quarter sectlons?
A That is correct.
Q Is that in conformity with the Blinebry Pcol Rules?
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3 A No, sir. The Blinebry Pool Rules require that a standard
z
’g proration unit or any non-standard proration unit to be
8 o approved administratively must be within a single quarter
< 5 9
< %= 5@
= 8 i section.
0§ E:
. 2 ua .
oy B 32 Q Now, will the dedication, as you propose it, protect
T E 3¢
as % %% the correlative rights of the operator and the other
oy 8,8 ’
- o § §f interest owners in thia well?
= = % 43
3 A 0 43 A Yes, sir. By approval of the application, Continental
' <o e o
- = &z
- ?3 £ o2 will be able to produce the allowable which is attribu-
: =y é 55 table to this acreage and, therefore, to protect our
‘@ 8 g%
- = 3 = correlative rights and, I believe, without impairment
; ; z 3
. a> - 89 N
i — ¢ =% to anybody else's correlative rights. -
3 — 3 i
?‘ - § g; Q Were Exhibits 1, 2 and 3 prepared by you or under your
i - » =€
i supervision?
‘ A They were.
MR. KELLAHIN: I would like to offer in evidence

NN

Exhibits 1, 2 and 3.

MR. UTZ: Without objection, Exhibits 1, 2 and 3~
will be.entered into the record of this case.

MR. KELLAHIN: That completes the case, Mr. Utz,

CROSS EXAMINATION

BY MR, UTZ:

0 Mr. Lyon, since your No., 2 well is 60,000 over-produced
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and No. 6 Well is 80 acres and has a zero status, this

unit will immedilately be over-produced 60,000, is that

- correct?
cé A That's correct.
o 0 i1l become an unmarginal unit?
23 A Yes.

Q I would like to inquire just a little bit into these
contract tests. Under what conditions are they run?

In other words, what does the 1336 mean insofar as line

Tl
SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS. EXPERT TESTIMONY, DAILY COPY, CONVENTIONS
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:; pressure 1s concerned or shut-in pressure?

(=)

.gg A You mean the volume of gas, the 13367

jé; 0 Yes, what's the base of the 13367 1Is it eighty percent ) ~
g; of shut-in pressure, five hundred pounds or what?

hy o=

A No, that is the actual volume of gas that was produced
during that test and the flow pressures are shown up

f here in the second row of data.

The figure that's marked with a circle, 565.2 is
the actual flowing tubing preesuvre. The purpose of thig
test is to determine or to calculate the ability to
produce against one hundred poﬁnds. Now, this calculation
or the results of the calculation is shown on the bottom

line of the exhibit there in line 12, D sub T, which is

2,360 MCF.
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Q

So it's 2,360 against the back pressure of one hundred

pounds?

Yes, sir.

Is there anything on this test that would show what the
line pressure actually is under the test conditions?
No. Mr. Examiner, I think that this data is not
consistent. It has just come home to me that this well
is supposed to be a gas-o0il dual and I'm nuot certain --
the data would indicate that there's two strings of
tubing in here; I'm not sure that this is true,‘buﬁ tﬁe
5665 pounds would -- well, if you look over here at the
static pressure on the flow data, the second row of dat
here, flow data, static pressure PSIG is 535 pounds, so

this is the pressure at the meter.

" That represents the line pressure?

Yes, sir.

So the well will flow 1336 at 535 pounds back pressure?
Yes, sir.
But your contract base is one hundred pounds?

Right.

Where does it say anything about one hundred pounds on

this test?

I'm not sure that it does.
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: 2 Q You just have to know that when you look at that
" §
z figure?’
v
. S o A Yes, sir. They have changed this form in recent years
5 v
<« ¥o
E ;g and I knew what that figure was supposed to represent
§ %I
. - 3
2o é 3z and I really had never looked for an explanation of it.
Dile - & g
: . & 20
5 . % %g MR. UTZ: Are there other questions of the witnessp
a o > 29
: g £ 3
%_ . § .3 The witness may be excused.
s s S i‘;
R g (Witness excused.)
e ¢ 83
& 2008 MR. UTZ: Statements in the case? The case will
LN x ~ &
= 8 o5 be taken under advisement.
B = Q&
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= 5 <3
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3 STATE OF NEW MEXICO )
z ) ss
. & COUNTY OF BERNALILLO )
g o I, GLENDA BURKS, Court Reporter in and for the County
") :2; Eg
= R of Bernalillo, State of New Mexico, do hereby cextify that
z w ¥
. % Zs
ax 5 3% the foregoing and attached Transcript of Hearing before the
C.3 - gg
L B 3¢
—— §‘§ New Mexico 0il Conservation Commission was reported by me;
L B . < 5
oY g .2 ‘
s £ 3 and that the same is a true and correct record of the said
[ weg “ 2z
R proceedings to the best of my knowledge, skill and ability.
iy O &
= %y
et S .9
; .(:) %'Z' L/I/(A Zi/(,__,.;’ o
'S & ax Court Reporter .
£ § =3
;s b3 .-g
: a , 82
| = I 3z
i — T =2y
; s I 33
' a> 2 g8
- — 5 =g




BEFORE THE OQOIL CONSERVATION COMMISS8ION
OF THE BTATE OF NEW MERXICO

AVEsIY  »

| IN THE MATTER OF THE HEARING %

- CALLED BY THE OIL CONSERVATION

{| COMMISSION OF NEW MEXICO FOR

/THE PURPOSE OF CONSIDERING: |

i CASE No. 4461 {
| Order No. R-4065

H
{
H
[
i
1

APPLICATION OF CONTINENTAL OIL COMPANY
4FOR A NON~STANDARD GAS PRORATION UNIT,
QLEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

| This cause came on for hearing at 9130 a.m. on November 18,
1970, at Santa Fe, New Mexi-o, before Examinex Elvis A, Utz.

; NOW, on this__23rd day of November, 1970, the Commission, a
i quorum being present, having considered the testimony, the record,
land the recommendations of the Examiner, and being fully advised

i'in the premises,

FI¥DSs

| (1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

e e s et sttt - & et~ trm s

ico-owner and operato.’ of the Hawk B~l Lease which, in addition
| to other lands, comprises the S§/2 and E/2 NW/4 of Section 9,
Township 21 oouth, Range 37 East, NMPM, Lea County, New Mexico.

i

g

§ (2) That the applican’, Continental 0il Compzny, iz the
i

|

! .

f {3) That by Administrative Order NSP-718, the Comxmission
! approved a 120-acre non-standard gas proration unit in the
i

|

Blinebry Gas Pool consisting of the 8/2 SW/4 and NE/4 &W/4 of
I, sald Section 9 to be dedicated to the applicant'’'s Hawk B-1 Well i
INo. 6 located in Unit N of said Section 9 and authorized reduc-~ ;
Il tion to an B80~acre unit consisting of the E/2 SW/4 of said

i Section 9 upon the completion of an oil well in the EW/4 8%/4
| of the gection; and that by Administrative Order NSP-787, the

:

|

i
t
i

{

i {
1
I8
I8t
i
i

i i

i
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. Order No. R-4065

. Commission approved a 40-acre non-standard gas proration unit in

the Blinobry Gas Pool consisting of the NW/4 SE/4 of said Section
9 to be dedicated to the applicant's Hawk B-l Well No. 2 locataed

in Unit J of said Section 9.

(4) That the applicant now seeks the consolidation of the i
two existing non-standard gas proration units to form one 120—acrei
non-standard gas proration unit in the Blinebry Gas Pool compris=- i
ing the E/2 SW/4 and NW/4 SE/4 of said Section 9, to be simulta-
neously dedicated to the aforesaid Hawk B-l Wells Nos. 2 and 6.

(5) That the applicant further seeks authority to produce
the allowable assigned to the unit frxom either of the aforesaid
wells in any proportion.

;
¢
|
!

i

{(6) That the proposed non-standard gas proration unit can

be efficiently and economically drained and developed by the
aforesaid Hawk B-l Wells Nos. 2 and 6.

: (7) That approval of the subject application will afford
1 the applicant the opportunity to produce ite just and equitable
i share .. the gas in the Blinebry Gas Pooi, will prevent the

i economic loss caused by the drilling of unnecessary wells, will
iavoid the augmentation of risk arising from the drilling cof an
excessive number of wells, and will otherwise prevent waste

and protect correlative rights.

(8) That Administrative Ordere NSP-718 and NSP-787 should !
be superseded. ;

IT 18 THEREFORE ORDERED:

; (1) That, effective November 1, 1970, & l20-acre non-gtandard
| gas proration unit in the Blinebry Gas Pool comprising the E/2 sW/4
| and NW/4 SB/4 of Swection 9, Township 21 South, Range 37 East, NMPM
it Lea County, New Maexico, 1s hereby established and simultaneously

i dedicated to the Continental Qi1 Company Hawk B-1 Wells Nos. 2 and
6, located in Units J and N, reaspectively, of sald Section 9.

(2) That the allowable assigned to the above-~described non- W
. standard gas proration unit shall be based upon the unit size of E
f120 acres; that the oparator may produce the allowable assigned

i to the unit from the subject wells in any proportion; and that

1

T
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' CASE No. 4461
| Order No. R-4065

as of Octoler 31, 1970, of the two units being consolidated.

(3) That Administrative Orders NSP-718 and NSP-787 are
| heraby superseded,

} (4) That jurisdiction of this cause is retained for the

; DONE at Santa Fe, New Mexico, on the day and year hereinabove
! designated.

. the status of said consolidated unit shall be the combined status

f ) !
STATE OF NEW MEXICO
g COMMISSION
‘
{
Secretary
|
i
i
|
i
esr/ g

§,
e smsain i b+ < e
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CIL CONSERVATION (OMMiISSION - 9 A.M. - MORGAN HALL, STATE LAN. OfPiCE BUILLING,
SANTA FE, NEW MEXICO

—— S e A o s ———— 2

ALLOWABLE: Consideraticn cof the allowable production of gas feor Jecember, 1970,
from fifteen prorated pools in Lea, Eddy, Roosevelt and Chaves Counties,
New Mexico, and also presentation of purchaser's ncminaticons for said
pcols for the six-month period beginning January 1, 1971. (onsidera-
tion ¢f the allowable production of gas from nine prorated pcools in San
Juarn. Rio Arriba, and Sandoval Counties, New Mexico, tor Cecember, 1970.

CASE 4453: 1In the matier of the hearing called by the (Cil Conserva“isn Commission
on its own motion to consider- the promulgation of an order prohibiting
the flaring or venting of casinghead gas in.the Stare of New Mexicc on
or arter December 31, 1970, when certain conditions exist, Copies of
the proposed order will be circulated by way of the Commission®s
general mailing list and will be available upen rejuest made to the
Commission at i1ts Santa Fe office.

kK %k Xk vk kR X xR KR

THE POLLGWING CASES WILL BE HEARD BEFORE DANIEL 8, NUTIER, EXAMINER,
CR ELVIS A. UTZ, ALTERNATE EXAMINER, IN THE OIL CONSERVATION COMMIS-
SICN CONFERENCE ROOM ON THE SECOND FLOOR OF SAID BUYLDING AT 9:30
AM.

certain pools in Lea, Chaves and Roosevelt Counties, New Mexico.

(a) Bxtend the Baum-Upper Pennsylvanian Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 14 SOUTH, RANGE 32 EAST, NMPM
BECTION 11: N/2 and Sw/4

(b) ‘Extend the Double L-Queen Pool in Chaves County, New Mexico, to

CASE _4454: Southeastern New Mexico nomenclature case calling for the extension of J
include therein:
|
|

TOWNSHIP 14 SOUTH, RANGE 30 EAST, NMPM
SECTION 31: SE/4 :

(c¢) Extend the Maljamar Grayburg-San Andres Pcol in Lea County,
j New Mexico, to dinclude therein:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
SECTION 27: SE/4

(3) Ixtend the North Vacuum-Abo Pool in lLea County, New Mexico, to
include therein:

bk TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
S SECTION 14: Nw/4 ‘

by SEQTION 27: NE/4

& |

Extend the Vada-Pennsylvanian Pool in Roosevell Quunty, i
|
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Examiner Hearing

November 18, 1970
2 Docket No. ¥5-70

{Case 4454 centinued)
New Mexico, to include therein:

TUWNSHIP 8 SOUTH, RANGE 35 FAST, NMPM
SECTTON 33: NE/4 - -

CASE! 4455:  In the matter of the hearing called by the 0il Conservation Commission

T for the creation of a new oil pool and for the assignment of a dis-
covery allewable, Sandoval County, New Mexico. The Commissicn, at the
recuest of Refiners PetroleumCorporation, will consider the creation of
4 new oil pool for the production of oil from the Dakota formation
comprising the NE/4 of Section 25, Township 72? North, Range 3 West,
Sandoval County, New Mexico, said pool having been discovered by said
corparation’s Cuba Union Well No. 1 located in Unit A of said Section
25, Alsc to be considered will be the assignment: of approximately
34,390 barrels of discovery allowable to said well.

CASE 4456, Application of Pan American Petroleum Corporaticn for expansion of
o pressure maintenance project, Chaves County, New Mexico. Applicant,
: in the above-styled cause, seeks authority to expand its Cato Baskett
Pressure Maintenance Project, Cato-San Andres Pocl, by the conversion
to water injection of its Baskett "D" Wells Nos. 1 and 2, lccated
respectively, in Units G and A of Section 11, Township 8 South, Range
30 East, Chaves County, New Mexico.

CASE 4457: Application of Tenneco 0il Company for the creation of a new pool,
assignment of discovery allowable, and promulgation of special pool
rules, McKinley County, New Mexico. Applicant, in the abcve-styled
cause, seeks the creation of a new pool for the production of oil
from the "I" zone of the Dakota formation for its Lon Ne Pah Well No.
1 located in Unit D of Section 18, Township 17 North, Range 8 West,
McKinley County, New Mexice, and for the assignment of an oil dis-
covery allowable to said well. Applicant further seeks the promulga-
tion of special rules for said pool, including provisions for 80-acre
spacing units with wells to be drilled in either the northwest or

southeast quarter-~quarter sections.

; CASE 4458: Application of Continental 0il Company for a unit agreement, Lea County,
- New Mexico. Applicant, in the above-styled cause, seeks approval for
the South Funice Unit Area comprising 2720 acres, more or less, of
Federal and Fee lands in Sections 20, 21, 22, 28, 29, and 33, ‘Town-
ship 22 South, Range 36 East, South Eunice Pool, Lea County, New Mexico.

CASE 4453: Application of Continental 0il Company for a waterflood project, Lea
' County, New Mexico. Applicant, in the above-styled cause, seeks

authority to institute a waterflood project in its South BEunice Unit
Area by the injection of water into the Seven Rivers and Queen forma-
tions through 30 wells located in Sections 20, 21, 22, 28, 29, and 33,
&anship 22 Soutn, Range 36 East, South Eunice Pool, Lea County, New
exicao.

L CASE_4460. papplication of Continental 0il Company for a non-standard gas proration

o unit, lLea Ccunty, New Mexico. Applicant, in the above~styled cause,
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tfovember 18,
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CASE 4461:

CASE 4462:

CASE 4463:

CASE 4451:

1970

({ase 44A7 continued)

seeks the consolidation of two existing non-standard gas proration
anits intc one 480-acre non-standard unit comprising the N/2 and SE/4
of Section 23, Township 22 South, Range 36 East, Jalmat Gas Pcol, Lea
Ccunty, New Mexico, to be dedicated to its Meyer B-23 Wells Nos. 1, 2,
and 3, lccated in Units C, 0, and E, respectively, of said Section 23.
Applicant further seeks authoriiy {0 produce the allowable from any
of said wells in any proportion.

Application of Continental 0il Company for a non-standard gas prora-
tion unit, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the consolidation of two existing non-standard gas pro-
ration units into one 120-acre non-standard unit comprising the E/2
SW/4 and NW/4 SE/4 of Section 9, Township 21 South, Range 37 East,
Blinebry Gas Pool, Lea County, New Mexico, to be dedicated to its
Hawk B-1 Wells Nos. 2 and 6, located in Units J and N, respectively,
of said Section 9. Applicant further seeks authority to produce the
allowable assigned to said unit from either of said wells in any pro-

portion.

Application of Continental 0il Company for downhole commingling,

Rio Arriba County, New Mexico. Applicant, in the above-styled cause,
seeks authopity to commingle production £rom an undesignated Gallup
0il pool and undesignated Dakota oil pool in the wellbores of fcur
wells tc be drilled in Township 25 North, Range 4 West, West Lindrith
Field, Rio Arriba County, New Mexico, as follows:

Jicarilla 22 Well No. 5 - Unit L -~ Section 22
Jicarilla 28 Well No. 9 - Unit A ~ Section 28
Jicarilla 28 Well No. 10 - Unit L - Section 28
Jicarilla 28 Well No. 11 - Unit B - Section 33

Application of Roger C. Hanks for compulsory pooling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order
pooling all mineral interests in the' Pennsylvanian formation under-
lying the NE/4 of Section 18, Township 9 South, Range 36 East, Vada-
Pennsylvanian Pool, Lea County, New Mexico, said acreage to be
dedicated to applicant's Ford Federal Well No. 1 located in the
NW/4 NE/4 of said 3ection 18. Also to be considered will be the
costs of drilling said well, a charge for the risk involved, a pro-
vision for the allocation of actual coperating costs, and the
establishment of charges for supervision of said well.

(Readvertised)

Application of Union 0il Company of California for a non-standard

0il proration unit, Roosevelt County, New Mexico. Applicant, in the
above-styled cause, seeks approval for an 80-acre non-standard oil
proration unit comprising the SW/4 SE/4 of Section 17 and the NW/4
NE/4 of Section 20, Township 8 South, Range 38 East, Bluitt-San
Andres Associated Pool, Roosevelt County, New Mexico, to be dedicated
to a well to be drilled at a standard location in the NW/4 NE/4 of

said Section 20.




Examiner Hearing Locket No. 25-70
November 18, 1970
.

CASE 4464: Application of Pan American Petroleum Corporation for authority to
over-produce a gas well’s allowable, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to over-
produce the allowable of its Gallegos Canyon Unit Well No. 185, located
in Unit b of Section 33, Township 28 North, Range 12 West, Basin-
Dakota Pool, San Juan County, New Mexico, in the amount of 19,311 MCF.
ARccording to applicant, this amount of gas, produced by other wells
in the Gallegos Canyon Unit and with royalty and taxes already paid,
was injected into the subject well to create a reservoir back-pressure
prior to fracturing on work-over. Applicant seeks authority to
produce, without being subject to allowable, royalty, or taxes,
the volume of gas injected into the well.
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- | CONTINENTAL O1L COMPANY

P. 0. Box 460
Hosss, New MEexico 88240

k]

PRODUCTION DEPARTMENT 1001 NortiH TURNER
Hosss DivIsiox TELEPHONE 393-4141
L. P. THOMPSON October 21 1970
Division Manager » 197
G. C. JAMIESON -
Assistant Division Manager

i g ES

i ;
s ; (gl
f : New Mexico 01 Conservation Commission
P ! P. 0. Box 2088
B ] Santa Fe, New Mexico

| Attention Mr. A, L. Porter, Jr.,
Secretary-Director

o Gentlemen:

Subject: Application for NSP Unit, Blinebry Pool, Hawk 8-
Lease, Lea County, New Mexico -

Enclosed in triplicate is our application for approval
of a 120 acre non-standard gas pioiration unit In the Blinebry Gas
Pool for our Hawk B-1 Lease in Section 9, Township 215, Range 37E,
Lea County, New Mexico. The unit includes parts of both the Southeast
quarter and the Southwest quarter of Section 9 and is proposed to §
be allocated jointly to two wells on the lease. :

Please place this matter for hearing on your earliest
examiner docket.

Yours very_truly,

N
/g/ i g’

GCJ-RW
CC: RLA, JJB, JWK,
Atlantic Richfield Co., Roswell
Chevron 0i1 Co., Midland
Pan American Pet. Corp., Fort Worth
Pan American Pet. Corp., Hobbs DOCKET MALED




" BEFORE THE O1t. CONSERVATION COMMISSION

OF THE STATE 0f NEW MEXICO

INT 3 CATION O
CONTIMENTAL O1L COMFANY FOR APPROVAL

OF A 120-ACRE NON-STANDARD GAS PRORATION

UNIT IN THE BLINEBRY GAS POOL CONSISTING

OF €/2 SW/L and WW/NSE/L SECTION 9, T-21S,

R37E, LEA COUNTY, NEW MEXICO, TO BE ASSIGNED

JOINTLY TO APPLICANT'S HAWK B~1 WELLS NOS.

2 AND 6: AND FOR PERMISSION TO PRODUCE THE O v
JOINT ALLOWABLE [N ANY PROPORTION: (éi 2 9/'/’(//

O

APPLICATION

COMES NOW Applicant, Continental 0il Company, and respectfully

requests approval of a 120-acre non-standard gas proration ualit in the

~a—

Blinebry 6Gas Pool Consisting of E/2 SW/h and HW/4 SE/4 Section 9, T21S,

R37E, Lea County, New Mexico, to be assigned jointly to applicant's Hawk <

B-1 Wells Nos. 2 and 6; and for permission to produce the joint allowable in

OO - 4 e W

any nroportion between the two wells and in support theireof would show:

). Applicant is operator and co-owner of the Hawk B-~1 Lease
which, in addition to other lands, consists of 5/2 and E/2
NW/h Section 9, T21S, R37E, Lea County, New Mexico.

2. Applicant has heretofor drilled and completed as Blinebry
gas vwells its Hawk B-1 Well No. 2, located 1980' from the
south line and 1980' frcm the east line; and its Well No.

6, located 660' from the south l1ine and 1980' from the west
line of said Section 9.
3. Administrative Order NSP - 787 approved a 40-acre proration _

e’

unit consisting of HW/L SE/4 Section 9 for Well No. 2; NsP - 718

approved a 120-acre unit consisting of §$/2 SW/b and HE/h SW/h
of said Section 9 for Well No. 6; and authorized reduction to
an 80-acre unit consisting of E/2 SW/l of sald Section upon
completion of an oil well in SW/4 SW/h of the section.

4. Producing capacity of well No. 6 has declined to the extent

that it can no longer produce the allowable for the unit

V!

assigned by NSP 718,




e )

Page 2

. : 5. In the interest of protecting its correlative rights,
applicant proposes to form a 120-acre non-standard unit

and allocate said unit jointly to the two sald wells; and

F é to produce the Joint allowable in any proportion between

. ? the two wells.
- ; 6. That the granting of this application is in the interest of

preventlng waste and protecting correlative rights.

WHEREFORE Applicant respectfully requests that this matter be set
for hearing before the Commission's duly appointed examiner and upon hearing,

an order be entered approving the non-standard gas proration unit described

above.

Respectful ly submitted
CONT INENTAL 0{L COMPANY

)

G. C. Jamieson

GCJ:rw
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

: IN THE MATTER OF THE HEARING

i CALLED BY THE OILL CONSERVATION
. COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

. / : CASE No., 4461
- A/K./'( e 4/06{/, :

o Order No.
\/ . ) \“, ',
APPLICATION OF CONTINENTAL OIL COM o )
2 ; FOR A NON-STANDARD GAS PRORATI
3 - LEA COUNTY, NEW MEXICO. L U
/
i 0 F_THE _COMMISSION
i BY THE COMMISSION:
‘ 9:30 X
This cause came on for hearing at 9 a.m. on November 18 , 1970,
at Santa Fe, New Mexico, bhefore Examiner _Elvis A. Utz .

NOW, on this day of _ November , 1970, the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises, ‘

FINDS:

(1) That due public notice having been given as required by
law, the Commnission has jurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, Continental 0il Cowpany, is the

co-owner and operator of the Hawk B-1 Lease which, in addition

to other lands, comprises the S/2 and E/2 NW/4 of Section 9,

RN T R AU

Township 21 South, Range 37 East, NMPM, Lea County, New Mexico.

Wi o s

(3) That by Administrative Order NSP-718, the Commission

approved a 120-acre non-standard gas proration unit in the Blinebry
sw/fl .
Gas Pool consisting of the S$/2 SW/4 and NE/4 of said Sec-

tion 9 to be dedicated to the applicant's Hawk B-1 Well No., 6

_ Gt creHlariged Aeduretnss /,
PR : located in Unit N of said Section 9 andFautho:&z&h—reducttea~to_—

;;;  du 8O aeuw tal? "7 uL. fDQ,SLUA!g7-41u;/ 4ﬁkkﬁév 7
- an—89-aere—unit—eg§;;:éi§§—e£—the»E¢2fSW%4~6f—said~Sectien~9-




}_2-
CASE No. 4461 |
Jupon the completion of an oil well in the SW/4 SW/4 of the sec-
gtion; and that by Administrative Order NSP-787, the Commission
approved a 40-acre non-standard gas proration unit in the Blinebry

1Gas Pool consisting of the NW/4 SE/4 of said Section 9 to be dedi-

ﬁcated to the applicant's Hawk B-1 Well No. 2 located in Unit J

L

|
@of said Section 9.

i
it
Py

i

(4) That the applicant now seeks the consolidation of the i
two existing non-standard gas proration units to form one 120-acre
inon-standard gas proration unit in the Blinebry Gas Pool compris-

ling the E/2 SW/4 and NW/4 SE/4 of said Section 9, to be simulta-

fneoqsly dedicated to the aforesaid Hawk -B-1 Wells Nos. 2 and 6.

}
? (5} That the applicant further seeks authority to produce ;
i

ithe allowable assigned to the unit from either of the aforesaid
!

fWells in any proportion.

ﬁ {6} That the proposed non-standard gas proration unit can
G |
i

ibe efficiently and economically drained and developed by the :

iaforesaid Hawk B-1 Wells Nos. 2 and 6.

g (7) Tﬁat approval of the subject application will afford

éthe applicant the opportunity to produce its just and equitable

%share of the gas in the Blinebry Gas Pool, will prevent the

%ecohomic loss caused by the drilling of unnecessary wells, will
‘avoid the augmentation of risk arising from the drilling of an
excessive number of wells, and will otherwise prevent waste and

protect correlative rights.

(8) That Administrative Orders NSP-718 and NSP-787 should

1be superseded.

IT IS THEREFORE ORDERED: |

(1) That, effective WMo/, /. 1970, a 120-acre non-

‘'standard gas proration unit in the Blinebry Gas Pool comprising




!
1 =3-

'CASE No. 4461
g

ithe E/2 SW/4 and NW/4 SE/4 of Section 9, Township 21 South, Range
£37 East, NMPM, Lea County, New Mexico, 1is hereby established and

simultaneously dedicated to the Continental 0il Company Hawk B-1

iWells Nos. 2 and 6, located in Units J and N, respectively, of
|
fsaid Section 9.

(2) That the allowable assigned to the above-described non-

il etandard gas proration unit shall be based upon the unit size of

1120 acres; that the operator may produce the allowable assigned

#to the unit from the subject wells in any proportion; and that
i

the status of said consolidated unit shall be the combined status, !

as of C&ﬁ%/u :3// p IQZZZ of the two units being consolidated.

(3) That Adnministrative Orders Nos. NSP-718 and NSP-787

lare hereby superseded.

| (4) That jurisdicvion of this cause is retained for the

‘entry of such further orders as the Commission may deem neces- ;

'sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.




CASE 4462: Appli. of CONTINENTAL
=aD5 2462

FOR DOWNHOLE COMMINGLING, RIO
ARRIBA COUNTY, NEW MEXICO




