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MR. NUYTER: The Heariog will come to order.
The first case is Casc No. 4463, which is the Application
of Roger C. Hanks for compulsory pooling, Lea County,
New Mexico.

MR. CHRISTY: T am S. B. Christy of Jennings,
Christy and Copple, and we arec attornys for Roger C.
Hanks. |

MR. BUELL: Mr. Examiner, I am Sumner Buell,
the firm of Montgomery, Federici, Andrews, Hannahs
and Morris, and we are attorneys for Gordoon M. Cone,
Kathleen Cone and Jewell McFarland, and we have sought
in this matter a motion for cont nuance, and we filed
a written motion cetting ocut ouy contentivns.

MR. NUTTER: All right. Are there any other
appcarances in this cease?

Would you go ahead, Mr. Buell?

MR, BUELL: Mr. Commiséionor, there s some
litigation presently pending in Lea County involving
the west half of the east half o s5.~tion 18 upon whi~h
this well is 1ccaped at the present time, Just very
briefly, in that litigation it is alleged that the
Applicant in this case, Mr. Hanks, has been a willfull
tresspasser and has drilled a well in a location which

is under consideration today without any right whatsocver,

and the suit asked, among other things, an accounting of
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all production, and a declayation that Mr, iHanks is

shout thot avea without yights in the well, and we
feel that until the litigation is determined in Lea
County, that it would be inannropriate for the Com-
miss on in this case to go ahead with a hearing in
this matter of Forced Pooling Application.

Now, we would like to point out, your iHonor, that

the rights of Mr. Hanks will turn upon the litigation

in Lea County, and that this Commission ig required
by Statute to enter approval concerning the determi-
nation of how long he will be an operator, and the
cost and risk factors involved, and if Mr. Hanks

is finally determined to be a tresspasser, then

this body car o designate him as an operator and

go ahead with this hearing depending on the outcome

of that litigation,

MR. NUTTER: For that reason you have re-
aquested a hearing according to your Motion for Con-
tinuance which was filed until April of 1971 or to
such further hearing dates as may be required? Do
you have any idea what these future hearing dates would
be?

MR. BUELL: Mr. Examiner, that would be determined
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vould be by April.

MR. NUTTER: You have no assurance that it wuld
be.

MR. CHRISTY: 7¥First, I think I ought to mention

to the Commicssion that the land involved here is in
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the Vada-Penn Pool which was declaved 460-acre spacing,
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duction in May and all the money was impounded wait-

ing the outcome of this hearing. Now, to put this

in persnective. there was a vequesi for a noctnone.

T

ment in November, and we went along with them to

g N give them some time, right about to the day oif the

; %ﬁ o 7 hearing, when the lawsuit was to be filed. We gave I
§ them énother two moaths. The second thing is the question

E A that Mr. Hanks is the owner involved with the parcel in the

northeast, and in this litigation it involves the west

half of the northeast; If Mr. Hanks looses the law suit
and, nevertheless, after force ﬁooling his way into the
northeast, you are going to have forced pooling herc

no mattey what Mr. Hanks does in the lawsuit. Now, lo
continue this case until Apvil is in my judgement some-
thing.that will serve no uscful purposc because the ecarliest

that this could be tried would be March, and there would be
e




ve before the Appeal and 90 days more to perfect
) the Appeal. For whatever time it takes for the Appellant
jurisdiction to hearing the case, you could not finally
have the hearing of this case until May, and then
i would be next fall and possibly next winter, and
I think that ii's too long a delay with respect to that
operator question, so it would seem to me that the logical
hing to do is to determine whether Mr. Hanks has a right
to drill the well. He has spent approximately $130,000
drilling it, and it seems to me the proper thing to do

is to go ahead with the forced pooling hearing insolflar
P
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Hanks, as temporary operator, would be required to be.

a litigant in a suit and to report bhack to the Commission

when the case is finally determined at that point, [
i Mr. Hanks looses, you can call a hearing to determine
how it ought to be operated. Thexe is no cogt-cxpenrse

‘actor in here because we are only trying for the forced

=h

pooling in order to get the overriding royalties, and ve
don't have all of the mixture of wmonies and so Forth, and

so it would scem to me that the proper thing to do is, since
this man has spent $130,000, he might well be the temnoravy
operator until thie litigation ic complated.

MR, NUTTER: We have vecefved a copy ol the Motion

o on PDeceamber 2lot, and immediately ©iled a responsc to it.,




We came in today and there was no way to knov, since it
seemed to me unfairyr to hold My. lanks back with the wit-
nesses and so forth, and we think the proper thing to do
is to proceed with this hearing and fo hold in abeyance
the quecstion as te whe should operate the well until we
make the determination as to who the owners are. In the
meanwhile,we could appoint Mr. Hanks as temporary operator.
MR, BUELL: 1In response to that, Mr. Examiner,
I believe that the Statute requires that the pooling order
carry in it the allocation of expenses and also carry with
it the designation of operator. We feel that this is, as
far as argument heve is concerned, that they come up here
prepared. Mr. Christy stated this motion since December
31st, and their order noticed for them té appear and
telephone is available to them to get a continuance or
agree to one, and in that the procedure outlined by Mr.
Christy was outlined to coﬁplete theirs before this Com-
mission., We feel that one is suificient, and that one
can be had after the litigation is finished.
MR, NUTTER: I think the Motion will be denied.
ROGER C. HANKS
called as a witness, having been Zirst duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. CHRISTY:
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What is vour name and your occunation, and
i 3
>/"\)
- wvhere do you reside?
A Roger Hanks, 2100 Wilcox, Midland, Texas.
Q Your occupation?
A Vo T, RS S T g B AE S PR
M [} UCULUILUM IS L dill UL UncrnaeUa,.
Q Have you previously testified before this

Commission and had your qualifications put on record

as a petroleum engineer and geologist, and have they

been accepted?

A Yes,

o
[ Y15

wriheasi quarter of Sectzon I¥, Touwnship 9, Range

-

= 36 east, Lea County, New Mexico. When I am referring

to the Section, T am referring to those lands.

F Q Now, Mr. Hanks, I believe this hearing involves ; _I
i » I

A Yes,

Q Now, are you the owner of the working interest
in the Northeast quarter, Section 18, subject to cextain

litigation now pending in District Court in Lea County?

A Yes,

Q Where did you acquire that interest from?

A Pan Anerican Petroleum Corporation,

Q And this involves the west half of the northeast

quarter ol Section 18 which is known as the Cone-Mcriarland

Tract?

A That is true.




Q Now, tell us a lictle bitp about 2 well you drillad;

is it G50 feet from the north line, 180 feet Ffrom the cast

A That's right; that is true,

Q Well, it was drilled about Aprii 3rd of last
year?

A That is true.

Q What was the total denth, about 2800 feet?

A Right.

qQ Approximately what was the producing interval

A 9638 to 97 to 24.
Q Is th's producing from the Vada-Penn Pool which

was declared by the 0CC Case, Ordex No. 3957
A It is,
Q Drilling of the well, did you comply with all of

the rules and regulations of the New Mexico 0il Conscrvation

Commission?
A T did.
Q Now, since there were two leases involved, one

of these leases contained a pooling provision?
A No, I don't thinrk so.
Q Therefore in the ovder o comply with the Vada-

Penn Pool Rules, did you have a comunitization agrecement
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excenifed by several ra

marted.)

FoAD ALY T QN
v MR, CHRIS :

v oo b
Q 7 chow you Asplicant & Exhibit lo.

asl. you .7 that man Tdo nrepared DY you 0¥ undey your

aQ MNow, turning to the communitization acreement,
again, which is Appiicant's Exhibit Ne., 2, 1% appcears
to have been signed Ly your wiic and ratified?

A Yes, S1Y.
(Wheraupon, Anplica
wag marked.)

BY MR. CHRISTY:

Q And the Par American Petroleunm Corporation,

T assume that Lt retained the overvide in the assignment

to you?
A it did.
Tt inecluded the assigement of the overriding

royalty?
A Tt did.
the lecsors of the cacst

Q $,0G. Reod uas one of

<

haly of the norvtheoast of $nction 187
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A Voo,
‘ Q And that was signed by Moy Ruth Tord, vho wasn
a mineval cwneir in the nortcheasi of Section 157
A That is true.
Q And it was siyned Ly My, B. . Probavdt, he wac
working partrer?
- A He vas an overvide ownein.
Q And override owmer?
A Ves,
: Q A. R. Chambers?
: A An overrids owner, ~
An override owner, and now, what--
3 >
L A (Incerrupting) Chambers worked for the othoew
~ »
¥
; owners, and Probandt for me.
i e .
: Q Now, what are ycu secking in this case, (lase
!
i No. 44063 that we are now hearing?
|
l A T am seeking at this time that the well be
1

placed in the Vade-Penu Pool which belongs to me, there
is no quastion about ii.
Q Are you secking to have forced pooling oi the
: other mineral owners in tho northeast scction of 18§, who
did not sign the communitizaiion agrcement?

A Yes, that s true.

! Q (ne of the mineral ownors in the west hali off the
f northeast was Mrs. Jewell MeFarland and Mr. George Dorni (s'c)

T and they also  included the overyiding royalty owners in the
o
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vest half of the northeast quarter, Mr. Cone, and

that override was signed in the leace to Pan American,
and that included the rest of the half of the northeast
quarter?

A Yes.

n
A
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ot
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Q Would that also include W. W. Rang (ef

is a royalty owner?

A Yes.

Q Did you mail or cause to be mailed a notice
of this hearing to these parties, Mrs. McFarland, M. .
Green and Mr. Cone and Mrs. Rang?

A To my knowledge, all the parties have been ‘
contacted.

Q Did you, as a matter of fact, hand a notice to
Mr. Robert Ross, and he is here today?

A Under my direction, all of this was done,

Q Did you try to obtain these people's approval

to this communitization agreement, and I specifically
refer to the letter of October 22nd, 19707

A Yas,

Q 1t was sent under your signature by Mr. Ross?
A Right.

Q Do you have a log oun this well?

A T do.

Q I am referving to Applicant's Exhibit No. 2,
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and--
, A (Irnterrupting) The log must be No. 3.
Q T hand you Apnlicant's Exhibit No. 2 to this

hearing, and I ask you what that log is on the well on

the east cuarter?

A T ran it personally and suvervised it.
Q That is known as the Ford Well?
A The Jewell-Ford-MeFarland.

MR, CHRISTY: @IMr. Examiner, at this point we

have tectimony with respect to the well costs, the pay-

ouit costs, the drilling completed, and so forth, and for
the productionr data and so forth, I am wondering if the
Commission wants to go into this at that point, or if it

s

wishes to hold that question until final adjudication of

the litigation?
MR. NUTTER: 7T think & certain amount of this

in the record, Mr. Christy, if the witness can testify

as to the actual cost to date of the well, and what

production was, etcetera.
(Whereupon, a discussion was held off

the record, and Applicant's Exhibits Nos. 3 & 4
were marked.)
BY MR, CHRISTY:

b Q Now, T refer to what hae been marked as Applicant's

Exhibit No. 4. What detail information is there; incidently,

TN
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was Exhibit No. 4 preparced by vou or under your supervision?

A It was.
Q wow, on Schedule A it lists the production, net
value, total cummulative value, working interest owvnershin,

and net value to working intevcat. Doeos it acourately

depict your nroject: nay-out of the Ford

-3

No. 1 w2117

A Vos,
Q T noticed you have the wivce ¢f the oll at
$3.15 a barrel up to and ‘ncluding December of 1970,

~

and then it is ecscalated ko $3.37 thereafter on projection?
A Yes, we believe the price would increase.
Q Now, let me rwefer to Schadule B of Exhibit No.

4, 1Is this a tabulation oif the\nrojection of pay~out of

A Based on iis present vroduction and decline.

Q Now, Schedule 7 is o fabulation of oil and gas
sales from the firat ruprs through the latest available,
with the date of the well comnleilon dowr from Hovembor
of 19707

A Right.

Q By the way, have you secen any money irom the well?

A T wae asked that the runs be suspended, and no
paymeni be made until the well 75 straightened out citle-wise.

i

© that you mean this hearing that we were speakin,

]

G

1
Dy

Q




of?

Q Tt may also be necessary to impound certain runs
up in the norihwest northeast, depending o the dlsposition
of the Lea County case?

A True,

MR. CHRISTY: What I am getting to, Mr. Examiner,
is that Y don't think it is necessary to impound runs on
the east northeast, and if this Application were granted,
it may be neccessary until we could stipulate to immound the
west half, One of the recasons T want to go ahead is that
T think it is fair to the rovalty owners,

(Whereupon, Applicant's Exhibit No. 5 was

marked for identificatrion.)
BY MR. CHRISTY:

Q This is Applicant's Exhibit No. 5, entitled
"Net Value to Working Intercst/Pay-out and Pay-out Month
of Based Lease Per Cent.'" ©Now, for the reccord, would you
please tell us what your volumes axe in the oil and in the
gas?

A Well, I sold 31,695 barrels through the 30th

oif November.

Q How much gas?
A 51,620 million. The fixst month's production

was 5451 barrels, and the second month's production was

o




I Rl -
-
/
15
7,084 barrels. HWovember's production was 2520 bharrels.
-
The well is in need of change over of lifting coauivpment.
- T went ahcad and I tried a nmethod of hydralift to con-
ventional which improved th» »nyroduction.
Q Approximately what did that cost?
A $20.000.
MR. PORTER: You are going ahead with it?
. TIE WITNESS: I have to.
BY MR. CHRISTY:
Q in Schedule A to Applicant's Exhibit No. &,
you have depicted the working interest ownership per-
contage as 67.550. Now, let me refer to Applicant’'s -
. ' Exhibit No. 5 on page 1, and tell me that this reflects
o)
: the worling interest in percentages without the burdens

of the overriding royalties?

} A Yes.
Q The balance of Exhibit No. 5 appecars o be a

tabulation of costs; is it an accurate statement?
A Tt is.

Would vou give me, foir tuae record, the final
> 2 b

figures of thosc expenditures by the three categories?

A Fox the casing point §9,164.30; from the casing
point foxward it was 84,194.47; and the operations to date
have been 16,086.,76,

Q What is the total of these?
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A The total is $189,445.53,.and Ehiec doer noit inelude
N
. salt water disposal cownncctions.
: Q Does ithe well have a subsiantial amount: of salt
water?
A Right, 500 barreis a day.
Q Now, in your orinion, Mr. Hanks, will this well
- effectively and efficiently drain the hydrocarbons in the
well in the Vada-Pem Pool underlying the northeast quarter
. of Section 187
: A It will,
: Q Then will the granting of this Application for ) ‘I
g this Force Pooling Anrlication for the east portion of : '
? N Section 18 of the Vada-Penn Pool, would that allow cach '
e
to receive his or her just and cquitable share of the
recoverable minerals underlying his.or her land?
A Tt will.
Q In your opinion, will the granting of this
Applicat on violate the corvelative rights of any of
the working interest owners?
A No.
MR, CHRISTY: At this time I would lilke to
offer in cvidence Applicant's Exhibits Nos. 1 through
5, inclusive,
MR, NUTTER: Micen exhib’ts will be received,
Are there any other cuestions oil M. ianks?
BY MR. NUTTER:
N 1Y
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Q I note you have on your schedule No. 4 that

vou have shown your oil productior declining dowm o
February of 1972. Is it your inten® to show a conctant
rate of production of 840 barrcls per month thirough 12737
A Well, we just toolr a recovery factor, which is
the average for the field, and prorated 7i over 41 months.

i belicve it is rather difficult ro tell on some of fhese

p

J
[
Ll
o)
=

oo

wells just exactly what is accurate. Tt is sori o
it out from the sky.

Q You have come to a total ultimate recovery of
how many barrels; do you have that on there?
A It should be 180,000, 1 believe,

(Whereupon, a discussion was held off
the record.)
MR. HANKS: The recent nroduection declins of
the well had been so disappointing as far as being able
to predict what the ultimatce recovary is, I can't tell,
I can say that we arec doing cverything possible and we have
worked it over twice.
BY MR, NUTTER:
Q in this Schedule D, you show that your costs
which were incurred jumped from $1,200 up to $20,900

for Januaxry of 1971, and thiz would include a switch

to conventional pumping, io that L7

A ‘o allocate that in there, it 1s not the operational




cost. Tt s just strietly rode, vou have to have tubing
and you change that output,

Q t¢ e the installaiion oi the equipment, the

big

D LD A

ftems which you bought in Jaruvevy of 1971; there's

where vou jumpad up again.

4 Yes, that's what we antiecipated., At 800 barrele
per month i 75 certainly not economical to do anytiing to

el ar inpyrovaonent on it

[l

1

G On Exhibit No. 5, Mr. Harks,
of cosis we have the actual cost before the casing point

be for the dxrilling

O

and after the ~asing point, which would

P

anc caulnning for the well improvemnent?

A Righi,
~ 1 N . - .. N 1 IS S
Q On page &, then, what would be the sum of theso

two cocts; would it ba the $89,000 or the $54,000; would

- 4= . Iad aad s . -t r -] 117
that ba tho cost of drilling and o2guinping the well?
7 -
A Yes, sir,

Q The total of $16,C000, that was the actual operation
. } . .
cost for the well since its completion?
A Yes, sir, that mohth's opcratior costa and
allpcation, ovorhead, and operations,

Q Thai ie the very next thirg vou have to gnt

into under your wst-plus accounting in unitized oparations

vhiich pexmit allozation of d'vect opervaling coch on a
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cshaved bhasins botuveen the paritieg, ond ther thers "o als
N
. those Dined ohartors for oncrat’onal overhead?
A A combinnd rate, a combinnd fixed vata,
Q So you do have an ovevhaead chavge of $1157
A Yes, $115.
G Ard that would be the total Ffixzed ovesrhead?
- A Yes, o, that would be twue; T wish I twexe
Mmove.
Q puic that $115, then, g a constont raia?
A Yas, these opevat onal charges ave vory wmuch
i in lipme with the wellg which operate in this area., iany
: others have the same ¢imilar 1ifting coste; 7t 1o about
1
!
AN the same,
i S
Q One other little thing, Mr., Hanks: Where were
you getting your completion interval; it vavied slightly
from the 7uterval shown on the Exhibit, 9688 or something?

A Yer, that Interval on Exhibit 1 is corwect. I
apologize for that. I was loolking from the log and not
from the direct figure from the man,
MR, NUTTER: Is there anything further of Hr.
Hanlis?
BY MR. PORTER:
Q Apparently you made these projcctions of vroduction

after you made this installation in Jaruary; what did vou hase

that on, the nrojection?
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A That is an unfa’yr quesion, but [ will ¢ry

to aunsveir . Bxpevience, . Porter; 1 don't inow,

Q WVhat I am getting at i» whether the nerformance

of the situvatior in the pool or o a producer or your

own expevierca?
A Two and a half miles norith there axe wells that

have made 30 barrels and it appcarved to be not aconomical.

MR, NUTTER: Is there anythng further of IMr.

\\

€& there s nothing further, the witness may

MR. CHRISTY: Thait is all for the Applicant,

MR, WUTTER: That is all for Case No. 4463;

we will take the case under advisenent,

STATE OF NEW MEXICO )
) SS
COUNTY OF SANTA FE )

)

1, RICHARD 7,. NYE, Court Reporter, do hereby certify
that the foregoing and attached Trans C7pr of Hearing be-
fore the New Mexico (0il Conservation Commission was re-
ported by me, and the same ‘¢ a true and correcit record

o7 the said proceedings, to the best of ny knowledge,

slkkill and ability, /7

/ .
L oqo Lovct7 narnify thet the o ‘ () /%
a Cih ot . . | /Q.C. Poy LZ .: K‘ L.
238 #{ zfAlbiu NYE ouwlxvmokuw

11“7

'ﬁéw.ﬁx;f;o 6§¥-Conw0rxq\1on Lo ~1,,10n
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'

)

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

209 SIMIS BLDG. » P.O. 10X 1092 ® FHONE 243-56691 © ALBUQUERQUE, NEW MEXICO
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MR, UTZ: Case 4463.
MR, HATCH: Case 4463, Application of Roger C. Hanks

for compulsory pooling, Lea County, New Mexico,

4
]
g
z
S
¢
sz, MR, MORRIS: Mr. Examiner, I'm Richard Morris of
i a 39
i - x
S ¥ 3% . . .
§ 3; Montgomery, Federici, Andrews, llannas & Morris, Santa Fe,
T 33 appearing on behalf of Gordon Cone, Kathleen Cone and Jewel
a S8
¥ 23
g fg McFarland, who are the mineral interest owners under the west
o 3§ . :
£ 2 33 half, northeast quarter of Section 18, Township 9 South, Range
g w3 |
< ¢ g | 36 East, Lea County, New Mexico, which is a portion of the
as & e
e g« | acreage involved in this case. At this time we wish to move
‘as § o3 |the Commission to continue this case indefinitely on the grounds
=E 5 =3 .
A é: i Qg that the acreage that I have just specified is involved in T
_— 9 2k
= = gg litigations. And we have discussed this matter with My, Hinkle,
= & -f | the attorney for the Applicant. He has informed me over the

telephone that he has no objection to the motion for

continuance, and if the Commission has not yet received a letter

from Mr. Hinkle, I am advised that he will submit a letter to

the Commission concurring in this hotion.

MR. HATCH: Our rules, I believe, require our
records to show a time and place where it¢'s continued., I
wonder if you could give us some time that possibly could be

continued again from something so that we can show a time in it.

MR, MORRIS: Well, we would suggest that this matter

be continued at least until some time in January, 1971. We
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feel it will take some time to clear up the matters involved in
the litigations.

MR, UTZ: You had an agreement with Mr. Hinkle, the
attorney in the Applicants in recard to this continuance?

MR. MORRIS: That's correct,

MR, UTZ: We have not received a letter from him as

yet, and Mr. Hinkle is not represented here or not here, nor
Mr. Hanks is not represented, I don't believe, Hear your

statement, We will continue Case 4463 until January 6, 1971.

® P.O. BOX 1092 & PHONE 243.6691 @ ALBUQUERQUE, NEW MEXICO
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

I, LINDA MALONE, Court Rcperter. do hereby certify that th
foregoing and attached Transcript of Hearing before the New
Mexico 0il Conservation Commission was reported by me; and that
the same is a true and correct record of the said proceedings

to the best of my knowledge, skill and ability.

ajf? . e
&7%i/744§%3/ :;5222a42%7¥ﬂ2//

[t

Court Reporter

PEOT avEIfY BReT the Peoocoiro i

EREE b ’:‘?.p [TV

TTTE

mﬁf?j

cton 321 Connapugti




APE G 01071 P

April 28, 1971 S

Mobi1 011 Corporation

P. 0. Box 900 S
Dallas, Texas 75221 MY
Attentdon: Division Order Section 6Lbéhl

New Mexico 0.C.C. -
Order R-4099 /
Case 4463

(Our Ford #1 Hell) |

Gentlemen:

In accordance with paragraph 10, page 4 of the N.M.0.C.C. Order R-4099
caliing for an Escrow Agent in Lea County, New Mexico for aill funds not dis-
hursed, please use the First National Bank of Hobbs, Hobbs, New Mexico.

It is my understanding that all funds due to me are to be paid in the
near future in accordance with March 17, 1971 titie opinifon rendered by
Jennings, Christy and Copple.

Very truly yours,

Origina! Signed By
ROGER ©. HANKS

Roger €. Hanks
RCH:bb

cc: 011 Conservation Commission
P. 0. Box 2088
Santa Fg, New Mexico
Attention: Mr. A. L. Porter, Jr.
Secretary-Director

\
o
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| THE PURPOSE OF CONSIDERING:

: of said Section 18 and has drilled his Ford Federal Well No. 1

" Pool,

and the recommendations of the Examiner, and being fully advised | I
] in the premises, ‘ l

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

' CALLED BY THE OIL CONSERVATION 1

COMMISSION OF NEW MEXICO FOR

CASE No. 4463 §
Order No. R~4099

| APPLICATION OF ROGER C. HANKS

FOR COMPULSORY POOLING, LEA
COURTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE C ESION:

Al Mt s o bbb oo ottt e e

This cause came on for hearing at 9 a.m. on January 6, 1971,
at Santa Fe, New Mexico, before Examiner Daniel §, Nutter,

NOW, on this_10th _day of February, 1971, the Commission, a |

Fonm e

quorum being present, having considered the testimony, the record,:

FINDS s

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

nattex thereof,

(2} That the applicant, Roger C. Hanka, seeks an order pool-%
ing all mineral intorests in the Vada-Pennsylvanian Pool underlying
the NE/4 of Section 18, Township 9 South, Range 36 East, NMPM, Lea
County, New Mexico, : '

(3) That the applicant has the right to Arill in the NE/4

in the NW/4 NE/4 of said Section 18 to the Vada-Pennsylvanian

(4) Tha: there are interest owners in the proposed spacing
and proration unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each




are reasonable, attributable to each non-consenting working
| interest,

[ -2
/CASE No. 4463
;Order No. R~4099

interest in said unit the opportunity to recover or receive with- §

|out unnecessary expense his just and fair share of the oil in aaidt

pool, the subject application should be approved by pooling all

imineral interests, whatever they may be, within said unit.

(6) That the applicant should be designated the operator

1of the subject well and unit.

(7) That any non~congenting working interest owner should

jbe afforded the opportunity to pay his share cf actual well costs 5
| to the nperator in lieu of paying his share of reasonable well
“costs out of production.

| (8) That any non-consenting working interest owner that
1 does not pay his ghare of actual well coste should have withheld

L 4

j from production his share of the reasonable well costs plus an
fadditional 25% thereof as a reasonable charge fur the risk :
!involved in the drilling of the well, ‘

(9) That any non-conasenting interast owner should ba

| afforded the opportunity to object to the actual well costs E
1 but that said actual well costs should be adopted as the |
! reasonable well costs in the absence of such objection.

(10) That $115,00 per month should be fixed as a reasonable ;

| charge for supervision (combined fired rates) for the subject

well; that the operator should be authorized to withhold from
production the proportionate share of such supervision charge ;
attributable to each non-consenting working interest, and in
addition thereto, the operator should be authorized to withhold
from production the proportionate share of actual expenditures
required for operating the subject wall, not in excess of what

i v At A 2t - e e

(11) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and proof

{ of ownership.

IT 18 THEREFORE ORDERED:

|
i

(1) That all mineral interests, whatever they may be, in

 the Vada~Pennsylvanian Pool underlying the NE/4 of Section 18,
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. CABE No. 4463
: Order No, R-4099

i Township 9 South, Range 36 East, NMPM, Lea County, New Mexico,
are hereby pooled to form a l60-acre o0il spacing and proration

unit to be dedicated to the Roger C. Hanks Ford Federal Well

Ho. 1 locatsed in the NMW/4 NE/4 of gaid Section 18,

(2) That Roger C. Hanks is hereby designated the operator
of the subject well and unit,

| known working interest owner in the subject unit an itemized
| schedule of actual well costs within 30 days following the date

i of this order; that if no objection to the actual well costs is

recaivéed by the Ccmmissicn and the Commisaion has not objected

within 60 days following receipt of said schedule, the actual

ngell coats shall be the reasonable well coats; provided however,

| that if there is an objecticn to actual wall costs within said

! 60-day period, the Commission will determine reascnable well
' costs after public notice and hearing.

‘ {4) That within 60 days irom the date the schedule of said
i actual well costs is furnished to him, any non-consenting working
!l interest ownar shall have the right to pay his share of said
actual well costs to the operator in lieu of paying his share of
reasonable well costs out of production, and that any such owner
who pays his share of said actual well costs as provided above
shall remain liable for operating costs but shall not be liable

for risk charges.

{(5) That the operator is hereby authorized to withhold the
following costs and chargee from production:

i (A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who hag not paid his share of
said actual well cousts within 60 days from the
date the schedule of actual well costs is

furnished to him.

(B) As a charge for the risk involved in the
Grilling of the well, 25% of the pro
rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of actual well costs within 60 days from the
date the schedule of actual well costse ig
furnished to him.

(3) That the operator shall furnish the Commission and each
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| CASE No. 4463 i
; Order No. R-4099

- i (6) That the operator shall distribute said costs and
. charges withheld from production to the parties who advanced

. the well costs.

g (?) That $115.00 per month is hereby fixed as a reasonable
! charge for supervision (combined fixed rates) for the subject

7 well; that the operator is hereby authiorized toc withhold from

. production the proportionate share of such supervision charge

© attributable to each non-consenting working interest, and in

.+ addition thereto, the operator is hereby authorized to withholda
. from production the proportionate share of actual expenditures
! required for operating the subject well, not in excess of what
! are reasonable, attributable to each non-consenting working

i interest.

g (8) That any unsevered mineral interest shall be considered
' a seven-eighths (7/8) working interest and a one-eighth (1/8)

© royalty interest for the purpose of allocating costs and charges
4 ander the terms of this order.

i {9) That any well costs or charges which are to be paid out

| of production shall be withheld only from the working interests® |
share of preduction, and no costs or charges shall be withheld
from production attributable to royalty interests,

i (10) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in Lea County, New Mexico, to be paid to the true owner thereof
upon demand and proof ¢of ownership; that the oper&tor shall
notify the Commission of the name and addraess of said escrow
agent within 90 days from the date of this order.

(11) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necesuary.

DONE at Santa Fe, New Mexico, on the day and yaar hareinabove
| designated. :

STATE OF NEW MEXICO ;
OIL CONSERVATION COMMISSION

BRUCE KING, chairmun

’

.
/.
.‘vj(

//c/" / ?

A, L. PORTER, Jr.. Mémber & Secretary |

Cag { :
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LAW OFFICES OF -
P |
: JENNINGS, CHRISTY & COPPLE e
¥ JAMES T.JENNINGS 1012 SECURITY NATIONAL BANK BUILDING « TELEPHONE §22-B432
‘SQIOMGEACH:?QI‘?TY w P.O.BOX 1180 ‘! - ArREA COOE 505
R L.COPPLE e
BRIAN W. COPPLE /J, ROSWELL, NEW MEXICO 88201 .
\ ﬁ{p«a/ February 23, 1971 )
,«~xk*@“
7 R
New Mexico 0Qil Conservation Commission Mr, Richard Morris

Montgomery, Federici, Andrews,
Hannahs & Morris

P. O. Box 2307

A, L. Porter, Jr. Santa Fe, New Mexico 87501

Re: Case 4463 F’//

Order R-4099

P. 0. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr.

Gentlemen:

T e WA MR s o % 7. i e

: in compliance with the captioned we enclose herewith to
: each of you an itemized schedule of the actual well costs of
the Ford-Federal No. 1 well involved in the captioned case.

Respectfully submitted,

T

JENNINGS, CGHRISTY & COPPLE : ~

TR

SBC :pv "8 B. Christy ;y/

Encl.

cc: Mr. Roger C. Hanks
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- ROGER C. HANKS &=
2100 WILCO BUILDING - y .T
P. O. BOX 584 P
MIDLAND, TEXAS 79701 B
| .
February 18, 1971
o SUMMARY OF COSTS
FORD Ne. 1
! Before Casing Point $89,164.30
After Casing Point $91,328.84
Operations ' $25,839.46 _
‘Total Costs thru o
December 31, 1970 $206 ,332.60

; $ '

ar

it




I

TABULATION OF COSTS

FORD No, 1

- BEFORE CASING

.

AFTER CASING

OPERATIONS

DATE SOURCE OF CHARGE POINT POINT
Feb 1970 Hinkle, Bonduarant, Cox
& Eaton $ 195,00
Lovington Abstract 33,28
Lovington Abstract 13.52
Mar 1970 Mrs. Jewel Ford NcFarland 350.00
Mrs. Jewel Ford McFarland 120.00
Apex Signs 10.33
Globe Construction 2,052.96
West Engineéring 65.00
Gandy Pumping Service 14.04
Sheds Signs 16 .64
April 1970 Hinkle, Bonduarant, Cox
& Eaton 103.10 ,
Lynch, Chappell, Allday § Culp 334.98
Lynch,Chappell,Allday § Culp 4.29
May 1970 Fort Worth Pipe§Supply 1,770.12
Valley Steel ( 11.86)
Cactus 0ilfield Salvage 12,862.92
Hobbs Pipe&Supply 19,622,57
Hobbs Pipe&Supply 5,391.65
Hills Engine Repair 6,249,36
Hobhhs Pipe§3upply 2,137.20
Hobbs Pipe§upply { 390.00)
FWA Drilling Co. 54,017.60
WiH.Snydexr Mud Co. , 1,095.5%
W.M. Snyder Mud Co, 502,32
¥.M.Snyder Mud Co. 2,322.32
W.M. Snyder Mud Co. 443,04
Shannick 0il Co. 1,323.92
Dowell, Inc. 1,286.19
Halliburton Co. f 2,502,34
Halliburteén Co. 236.80
W.M. Snyder Mud Co. 1,437.87
Obrie Luman 320.00
Field Services&Supply v 160.16
N-N Construction Co, 111.02
N-N Construction Co. 102.96
Cicero Smith Lumbr Co. 131.14
Well Units, Inc, 1,437.02
Western Co. 2,250.52
Western Co. 802.96
W.T. Probandt-Geological 662.32
Oiltex Supply 57.62
0K Welding : 18.72
. R.C. Hanks TruckinggWater 1,264.96
June 1970 Bethelem Steel 2,284.51
0iltex Supply Co. 79.91
Mapp Tank Co, 3,744.00
R.C. Hanks-Truck 1,373.24
Halliburton Co. (1.71)
Halliburton Co. 721.76
Cicero Smith Lumber Co. 94.00
Gandy Pumping Service 211.12
Kenneth Tank 36,40
Well Units, Inc, 1,107.34
Lone Star Welders 46.80
Lone Star Welders 37.44
Lone Star-Welders 32,76
R.C.Hanks-Pumper Salary§Expense 171.35
R.C.Hanks-Mechanic§Roustabout 52,67
Gandy Pumping Service 28.08
Gandy Pumping Service 9.36
Gandy Pumping Service 37.44
R.C.Hanks-Operating Overhead 115.00
16,85

Cotton Distributing




‘ BEFORE CASING AFTER CASING

FWA Drilling, Co. ( 13.00)

* DATE SOQURCE OF CHARGE POINT POINT OPERATIONS
June 1970 I.C.T. $ S S 228.04
0Oiltex Supply Co. v 53.14
Oiltex Supply Co. 2.39
‘R.C.Hanks -Trucking,Water 872.80
Mills Engine Repair 75.92
United Chemical Corp. 136.41
United Chemical Corp. 236.57
Kobe, Inc. 187.72
" Kobe,” Inc. - 187.72
" Kobe, Inc. 32.55
Kobe, Inc. . ! . 481.52
Lovington Rental Tools 193.84
Lovington Rental Tools 989.04
Oiltex Supply Co. 1.92
Oiltex Supply Co. 35.51
July 1970 R.C.Hanks-Warehouse 241.28
R.C.Hanks-Warehouse 418.08
R.C.Hanks-Warehouse 6,552.00
R.C. Hanks-Warchouse ) 240 92
Bethelem Steel ( 8.40)
Continental Emsco. 100.44
Oiltex .Supply Co. . 19.83
Oiltex Supply Co. 143.49
-0iltex Supply Co. 187.67
Oiltex Supply Co. 25.81
Republic Supply, 49 .85
R.C.Hanks-Warehouse: 14,040.00
Nolan H. Brunson, Imc. 265.20
R.C Hanks-Warehouse 2,496.00
Nolan H. Brunson, Inc. 684.5
Gandy Pumping Serv1ce 719.95
R,C.Hanks-Warehouse: 16,708.00
R.C. Hank$-Warehouse : " 364.00
Kenneth Tank Service 50.96
Kenneth Tank Service 309.40
0il Field'Réntals, Inc. 134.68
R.C.Hanks-Pumpers Salary & Exp - 213.20
R.C. Hanks-Mechanic&Roustabout . 133,07
Gandy Pumiitg Service 1,308.07
Gandy Pumping Service 179.14
R.C.Hanks-Operating Overhead 115.00
Cotton Distributing 14.04
Butane 9.73
R.C.Hanks-Warehouse 16.63
Oiltex Supply Co. 27.27
R.C.Hanks-Trucking&Water 574.86
Kenneth Tank Service “18.20
United Chemcial, Corp. .282.08
Kobe, Inc. 1,132.56
Kobe, Inc. 295.306
Well Units, Inc. 595.40
B§B Painting . 800.00
D&L Meter§Instrument ’ 22.88
Aug 1970 Oiltex Supply Co. 12,14
0iltex Supply Co. , 51.54
‘Nolan H. 'Brunson, Inc. 684.58
FWA Drilling Co. 3,181.26
R.C.Hanks-PumperSalary&Exp 200.31
R.C.HdnKs -MechanicgRoustabout . 380.51
Gandy ‘Pumping Service "338.00
Gandy Pumping Service 37.44
R.C. Hanks-ﬂperat1np Overhead 115,00
Cotton' Disttributing Co, 18.72
Cotton Distributing Co. 51.48
Keeth Gas Co. 123.71
R.C.Hanks-Warehouse 41..96
Oiltex Supply Co. 102,32
R.C.Hanks Fresh Water 74.10
Kenneth Tank Service 36.40
Kobe, Inc, 353.10
R.C.Hanks-Trucking 49,14
: N-N Construction; Co. 9.36
Sept 1970 Cactus Pipe§Supply Co. 382,07




‘

BEVFORE CASING

AFTER CASING

QBTE SOURCE OF CHARGE POINT POINT OPERATTONS
Sept 1970 R, C.Hanks -Mechanic§Roustabout § $ S 123.39
‘ R.C.Hanks~Fresh Water 57.20
R.C.Hanks=0Operating Overhead * 115 .00
R.C.Hanks-Pumper Salary§Exp 199.50
R.C.Hanks -Warchouse 56.44
Griffin & Ross 146.70
Hills Engine Repair 65.09
Keeth Gas Co. 4,91
Oct 1970 Bethlichem Steel 248.62
Mrs .Jewel MeFariand 85,34
Tip Barnes 120.00
R.C.Hanks -Mechanic§Roustabout 80.86
R.C.Hanks ~-Trucking 135.20
R.C.Hanks -Fresh Water 15.60
R.C.Hanks -Operating Overhead 115.00
R.C.Hanks -Pumper Salary&Exp 192,53
R.C.HAnks -Warehouse 48.53
Cotton Distributing 21.28
Hills Engine Repair 32.08
I.C.T, 114.88
Keeth Gas Co. 50.31
Kobe Inc. 180.50
Kobe, Inc. ! 871.00
Oiltex Supply 122.15
Cicero Smith Lmbr Co. 7.48
Nov 197¢C Top Pruiet 742,81
Howell Spear 51.17
R.C.Hanks -Mechanic§Roustabout 49.77
R.C.Hanks~-Fresh Water: 7.80
R.C.Hanks-Operating Overhead 115.00
R.C.Hanks-Pumper Salary§Exp 214.49 °
R:C Hanke-Warehnnca 27 78
Griffin & Ross 618.72
Griffin § Ross 337,81
Hinkle, Bonduzant,Cox§Eaton 156,00
Hinkle,Bondurant ,Cox§Eaton .4.62
I.C.T. : 123.30
Keeth Gas Co. 52.84
Keeth Gas Co. 20,23
Kenneth Tank Service - 26.00
Select Well Seevice 419.63
Wallace 0il Co, " 34,55
West Engineering 161.20
Wallace Gas Co, 14.98
Dec 1970 Salt WaterDisposal Line 6,374.25
J.L. Read Est. 160,12
R.C.Hanks-Roustabout 209.48
R.C.Hanks-Trucking 21.84
R.C.Hanks-Fresh Water _ 19.50
R.C.Hanks-Operating Overhead 115.00
R,C,Hanks-Pumper Salary§Exp 233.72
Dillard Anderson, Ins-. 697.00
Dillard Anderson,Ins. 55.50
R.C.Hanks-Warehouse Trf 114,06
Dillard Anderson-Bonds 15.91
Baker 0il Tools 389.48
Baker 0il Tools 122,84
Field Services, Inc, 115.44
Keeth Gas -Co. 108.32
Kenneth Tank Service 218.40 -
Kobe, Inc, 187.72
Kobe, Inc. 1,132.506
N-N Construction 15.60
Oiltex Supply 11.75
Oiltex Supply 10,29
Oiltex Supply 16,36
Oiltex Supply 37.48
Oiltex Supply 73.32
Oiltex Supply 25.13
Select Well Service 1,67}.80
Wallace 0il Co, 28.01
Wostern Co, o000 4,100,019
. Sl , - —— _(_‘-.__.'_._... L bt et g m o mma
R.C.anks«Drly Overhead SE0 16930 50 7,328,850 RIS G

-__—L
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LAW OFFICES OF -
JENNINGS, CHRISTY & COPPLE R
JAMES T.JENNINGS 1012 SECURITY NATIONAL BANK BU/LDING @ TELEPHONE 622-8432
S5IM B.CHRISTY ¥ P.O.BOX IIBO I AREA CODE 505
ROGER L.COPPLE ROSWELL, NEW MEXICO 88201
BRIAN W.COPFPLE i
February 17, 1971 Lo,
- L ~
@ .

Roger C. Hanks
2100 Wilco Building
Midland, Texas 79701

Attention: Mr. Barry Brooks

Re: NMOCC Case 4463
Order R-4099

Dear Sir:

in response to our inquiry of February 15 the New Mexico
il Conssrvation Commission has advised us that in accordance

with the captioned a copy of the itemized schedule of actual .
well costs should be furnished to Mx. Gordon Cone, et al, and —
we request that you comply within 30 days from the date of the
Order. Pleaae algo furnish us a copy of the schedule,

O

Since Mr. Richard Morris of Montgomery, Federici, Andrews,
Hannahs & Morris, P, O, Box 2307, Santa Fe, New Mexico 87501,
sntsred thseir appsarance in the above case in behalf of Gordon
Cone, 8t al, it is appropriate to furnish the schedule to the
latter care of such attorneys.

Respectfully,

JENNINGS, CHRISTY & COPPLE

‘ By
5BCipv S. B, Christy 1V
¢cs Mr. A, L. Porter, Jr,
ccs Mr, Richard Morris

COPY




OIL CONSERVATION COMMISSION
P. O. EOX 2088
SANTA FE. NEW MEXiCO 87501

February 16, 1971

Mr. 8. B. Christy 1V
Jennings, Christy & Copple
Attorneys at Law

P. 0. Box 1180

Roswell, New Mexico 88201

Re: Case No. 4463
Order No. R-40SS

Applicant: Roger C. Hanks

Dear Mr. Christy:

In response to your letter of February 15,
1971, I wish to irform you that Mr. Gordon Cone,
et al, should be furnished an itemized schedule
of actual well costs as an interest owner known
to be claiming a working interest.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

ALP/GMH/esr




LAW OFFICES OF P

JENNINGS, CHRISTY & COPPLE

e TeLePHONE 622-8432

JAMES T.JENNINGS [Ol2 SECURITY NATIONAL BANK BUILOING
SIM B.CHRISTY T P.0.BOX 1180 AREA CODE 505
ROGER L.COPPLE ROSWELL, NEW MEXICO 88201 £

BRIAN W.COPPLE

February 15, 1971 , .

0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. A, L. Porter, Jr.
Secretary-Director

Re: Case No, 4463
Order No. R-4099
Applicant: Roger C. Hanks

Gentlemen:

Thank you for your letter of February 10, 1971, enclosing
in duplicate the captioned Gider. -

1n conniection with Paragraph (3), page 3, which provides
that Mr. Hanks will furnish to the Commission and to "each known
working interest owner" in the subject unit an itemized schedule
of actual well costs within 30 days following the date of the
Order, we would appreciate additional clarification from the
Commission in view of the pending litigation meéntioned at the
hearing on the captioned,.,

If Mr. Gordon Cone, et al, are successful in the litigation,
then they will be working interest owners and we, of course, khow
of their existence. Conversely, if Mr. Cone, et al, are not success-
ful in the litigation, then there are no working interest owners
except Mr. Hanks.

We would be perfectly happy to furnish the itemization to
such persons as the Commission may deem appropriate, but we would
appreciate further instruction in view of the peculiar nature of
the situation. A copy of the schedule will be furnished to the
Commission promptly.

Respectfully,

%3 ' JENNINGS, CHRISTY & COPPLE

e

v:;" g /////< : : @///
. ST Sy
. | By .~ .4\;/ 4/’-}/;;’!/4/ '
iR | SBC:pv . 8. B. Christy 1V

cc: Mr. Roger C. Hanks
ce: Griffin & Ross

4
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GOVERNOR
BRUCE KING
OI1L CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER

ALEX ). ARMIIO
MEMBER

STATE GEOLOGIST
A.L.PORTER.JR.
SECRETARY - DIRECTOR

P. 0. BOX 2088 - SANTA FE
87501

February 10, 1971

Re: Case No. 4463
Jennings, Christy & Copple Applicant :

Attorneys at Law
Post Office Box 1180

R .
Roswell, New Mexico 88201 oger C. Hanks

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

k&

S 00T
(o A el

A. L. PORTER, Jr.
Secretary-Director %

ALP/ir
Copy of order also sent to:

Hobbs oOCC X
Artegia OCC

Aztec OCC

other Mr. Sumner Buell, Mr. Paul Cooter
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Law OFFICES :
CLARENCE E.HINKLE HINKLE, BONDURANT, COX & EATON TeceproNE (508} 622-6510
W. E. BONDURANT, JR. €00 HINKLE BUILDING
LEWIS C. COX,JR.
PAUL W. EATON, JR, PosT OFFiCE BOX 1O -
CONRAD E.COFFIELD -
HAROLD L. HENSLEY, JR. RoOsweELL,NEW MEXICO 88201 N
STUART D, SHANOR “~ MIDLAND, TEXAS OFFICE
— November 1 1 0 521 MIDLAND TOWER
C.D. MARTIN 7 2 97 (e15) MU 3- 4601

PAUL J. KELLY, JR.

0il Conservation Commission
Rox 2088

- i

Santa Fe, New Mexico 87501

Re: Case No. 4463 - examiner's
docl:et November 18

PN

Gentlemen:

We filed on behalf of Roger C. Hanks an application for
the compulsory pooling of all mineral interests in the Pennsylvanian
formation underlying the NE% Section 18, Township 9 South, Range 36
East, Vada-Pennsylvanian Pool, Lea County. We have been advised by
Mr. Richard Morris of the firm of Montgomery, Federici, Andrews,
Hannahs & Morris that a suit has been filed by Gordon Cone against
Pan American Petroleum Corporation which involives one of the lease-
hold interests in the above mentioned case. Mr. Morris will make
a motion_for continuance of the case when it comes up for hcsaring
o November i8.

Mr. Hanks also desires that the case be continued and you
may consider this letter as a motion on his behalf for such purpose.

AW

B el R

Due to a possible conflict of interest, we are withdrawing
from the case and Mr. Hanks will employ other counsel when this matter
comes up for hearing before the Commission. We would suggest that fhe
magtter be continued until such time as a request is made by either

“Roger Hanks or Gordon Cone CHAt the case be Zet down tor hearing.

Yours very truly,

ZN?SNDURANT, co

& EATON

CEH:cs

cc: Roger Hanks
cc: Richard Morris
ce: Griffin & Ross

DOCKET Mafin

R | Omeﬂ.Z::‘)‘;;;/:.¢7> ~/d
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RECEIVE!
BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSIO§§ AL

s
IN THE MATTER OF THE APPLICATION Gt '
OF ROGER C. HANKS FOR COMPULSORY
POOLING OF THE NORTHEAST QUARTER
OF SECTION 18, T. 9 S., R. 36 E.,
LEA COUNTY, NEW MEXICO

Case No. 4463///

\._///
RESPORSE TO MOTION FOR CONTINUANCE

COMES NOW Roger C. Hanks by his attorney of record and
moves the Commission to deny the Motion for Continuance filed
by Gordon M. Cone, Kathleen Cone and Jewel McFarland, and for
grounds theveof, states:

1. This case was initially set for hearing before the
Commission for November 18, 1970, and at the request of Gordon
M. Cone, Kathleen Cone and Jewel Mckariand, was temporarily
continued. That the case has been reset by the Commission for
hearing on January 6, 1971.

2. That Roger C. Hanks is the owner and operator of an
oil and gas lease covering the EXNE)% Section 18, Township 9
gsouth, Range 36 East, being a portion of the lands involved in
this Application and in which lands Gordon M. Cone, Kathleen
Cone and Jewel McFarland own no interest in the minéral estate
and which lands are not involved in Cause No. 30583 in the
District Court of Lea County, New Mexico. As a consequence, no
useful purposé would be served in continuing this case until
final adjudication in said Cause No, 30583,

3. The Motion for Continuance requests continuance of

this case until April of 1971 or for approximately three months,




Upon information and belief said Cause No. 30583 cannot finally
be adjudicated by April of 1971, and that, therefore, any
postponement until April of 1971 would serve no useful purpose.

4, Paragraph 5 of the Motion for Continuance asserts that

the Movants would be substantially prejudiced if their Motion
was not granted, stating that the reason would be that they

would not we designated as operator of the well in question.

Since it is solely the function of the Commission, and not the
Movants to designate an operator for a well involved in a forced
pooling proceeding, no substantial prejudice could exist. Further
it has never been the practice of the Commission to appoint three
parties (Movants) as an operator, and it would cause economic
waste to so do.

5. 1In the event Movants are successful in their action in ‘I
said Cause No. 30583, Roger C. Hanks, as owner of the leasehold I
in the E%ﬁE% Section 18, Township ¢ South, Range 36 East, would ‘ I
nevertheless have a right to force pool his mineral interest with
that of the Movants with respect to the well in question, and that ‘ '
as a consequence, no useful purpose would be served in granting
the requested continuance.

6. Roger C. Hanks was served with a'copy of the Motion for :
Continuance at 2:00 P,M, on December 31, 1970, the next business
day of the Commission being January 4, 1971; as aforementioned,
this case has been set before the Commission at 9:00 A.M, on

January 6, 1971. As a consequence of the foregoing, the granting

of the Motion for Continuance would be a substantial injustice to
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Roger C. Hanks and the Motion should, therefore, not be
allowed.

THEREFORE it is respectfully requested that the Commission
deny Movants Motion for Continuance, and that this case come
on to be heard before the Commission, pursuant to the Notice
previously given, at 9:00 A.M. on Jahuary 6, 1971.

Respectfully,

ROGER C. HANKS

By 1 [

S: B. Christy 1V f?;/béﬁhings,
Christy & Copple as/a member
of the firm

P, O, Box 1180

Roswell, New Mexico 88201

CERTIFICATE OF MAILING
s
I hereby certify that I did onthegaz_ day of December, 1970,

mail a true and correct copy of the above and foregoing Response
to Motion for Continuance to Richard S. Morris, P. O, Box 2307,
Santa Fe, New Mexico 87501, and that I did take such action for

and in behalf of Roger C. Hanks,

/ SAS

S. B. Christy 1V /




MONTGOMERY, FEDERICI, ANDREWS, HANNAHS & MORRIS
ATTORNEYS AND COUNSELCRS AT LAW

350 EAST PALACE AVENUE

A. K. MONTGOMERY
SanTA FE, New MEXICO 8750 POST OFFICE BOX 2307

WM FEDERICI
FRANK ANDREWS AREA COCE 505

FRED C.HANNAHS TELEPHONE 982-3876

RICHARD $. MORRIS
SUMNER 6. BUELL December 30, 1970

SETH D. MONTGCOMERY

J.O.SETH (1883-1963}

FRANK ANDREWS TIX

OWEN M. LOPEZ L -
Ched
A
v 4

New Mexico 01l Conservation Commlission
L State Land Office Building
: Santa Fe, New Mexico 87501

Re: Application of Roger C. Hanks
for Compulsory Pooling
Lea County, New Mexico;
N.M. OCC Case 4463

Gentlemen:

: ‘ We submit herewith a Motion for Continuance of the hearing
b ; in this case based upon title litigation now pending in
b Cause No. 30583 in the District Court of Lea County, New

Mexico. \

A copy of this motion is being sent to the attorneys Ilor

Mp. Hanks and to the attorneys for Pan American Petroleum

Corporation which is an interested party in this applica~
tion,
Very truly yours, /
RSM:peg W :
Enc.
ce S.B. Christy, Esq.

Atwood, Malone, Mann & Cooter, Esqgs.,
Gordon M. Cone
Finis Heidel, Esq.

o AT LT T

i bk




il BETORE THE NEW MEXICO OIL CONSERVATION COMMISSION

IN THE MATTER OF THE APPLICATION
. OF ROGER C. HANKS FOR COMPULSORY
i POOLING OF THE NORTHREAST QUARTER

} OF SECTION 18, T. 9 S., R. 36 E.,

g LEA COUNTY, NEW MEXICO 1
i

i

Case No. 4463

{OTION FOR CONTINUANCE

|
Comes now GORDON M. CONE, KATHLEEN CONE and JEWEL ‘ |
|
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until the first examiner hearing in the month of April, 1971,

and in support of their motion state:

1. Movants, Gordon M. Cone, Kathleen Cone and Jewel
McFarlana, as plaintiffs, have brought suit against Pan American
il Petroleum Corporation, Roger C. Hanks and 4lice Ann Hanks, as

defendants, in Cause No. 305083 in the Distriet Court of Lea

(1]

County, New Mexico, seeking a judgment of the Court declaring
a certain oil and gas lease covering the West Half East Half
of Section 18, 7. 9 S., R., 36 E., N.M.P.M., Lea County, New
Mexico, to have terminated, and further seeking damages and
other relief against the sald defendants.

! 2. The oil and gas lease involved in 1litigation in the
sald Lea County Cause No, 30583 covers a portion of the iands
involved in the application of Roger C. Hanks for compulsory
pooling in 0il Conservation Commission Case 4463 and is the

; basis of the claims of Roger C. Hanks and Pan American Petroleum

Corporation to ownership of interests in the oil and gas under-

lying the West Half of the Northeast Quarter of Section 18,

§ T. 9 S., R. 36 E., Lea County, New Mexico.




3. In the event plaintiffs are successful in their

| contentions in the said Lea County Cause No. 30583 the interest

of Roger C. Hanks, Alice Ann Hanks and Pan American Petroleum
Corporation in the West Half Northeast Quarter of Section 18,
will have terminated and Roger C., Hanks will have no standing
to proceed with the application for compulsory pooling in this
case. Also, if the plaintiffs in Lea County Cause No. 30583
are successful in their litigation, Roger C. Hanks and Pan
American Petroleum Corporation will have no interest in the
West Half Northeast Quarter, and the ownership therein will be
in the Movants rather than as claimed by the applicant.

4y, In the event Movants are successful in Lea County
Cause No. 30583 they rather than Roger C. Hanks will be the
owners and operators of the well that has been drilled in the
Northwest Quarter Northeast Quarter of Section 18, and will be
entitled to bring samto the Commission an application for
compulsory pooling, should that be necessary.

5. Section 65-3-1U4(c), N.M.S.A., requires the
Commission to designate an operator of the proration units formed
under its compulsory pooling authority. Movants wlll be substan-
£ially prejudiced if this motion is not granted for the reason
that they rather than Roger C. Hanks should be recognized and
designated as the owner and operator of the well in the
Northwest Quarter Northeast Quarter of said Section 18, and
should be designated as the operator of the unit,

6. In the exercise of its sound discretion, the New

Mexico 01l Conservation Commission and its examiners should

| continue this case until such time as the ownership of oil and

gas rights in the West Half Northeast Quarter of said Sectilon

18 has been resolved in the litigation now pending in Lea County

—g -




Cause No, 30583, and to this end the hearing on this application
should be continued to the first examiner hearing in the month

of April, 1971, and to such future hearing dates as may be

i
reguired.

MONTGOMERY, FEDERICI, ANDREWS,
HANNAHS & MORRIS

BY: ,
* Fos¥ OFffice BoX

Santa Fe, N.M., #7501

i Attorneys for Gordon li. Cone,
! Kathleen Cone and Jewel McFarland

CERTIFICATE OF MAILING

I certify that on this ;29 day of ’;42é44a04£¢m—’—» s 1970,

I caused to be mailed a true and correct copy of the foregoing
MOTION FOR CONTINUANCE to S. B, Christy IV, Jennings, Christy
& Copple, Post Office Box 1180, Roswell, N.M. 88201, as
attorneys for Defendants Hanks, and to Atwood, Malone, Mann ~
& Cooter, Esgs., Post Office Drawer 700, Roswell, N.M. 88201, ‘

E as attorneys for Pan American Petroleum Corporation.
f

//vz.g//i
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DOCKET: EXAMINER HEARINC - WEDNESDAY -~ JANUARY 6, 1971

Zocket No. 1-71

9 A.M. - OIL CONSERVATION CCMMISSION CONFERENCE ROOM,
STATc LAND CFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniei S. Nutter, Examiner, or £lvis A,
tz, Alternate Examiner:

CASE 4463: Continued from the Novemter 18, 1970, Examiner Hearing
\\\ Application of Roger C. Hanks for compulscry pecoling, Lea County,
X New Mexice. Applicant, in the above-styled cause, seeks an order

\ CASE 4477:

pooling all mineral interests in the Pennsylvanian formation under-
lying the NE/4 cf Section 18, Tewnship 9 South, Range 36 Fast, Vada-
Feimsylvanian Fool, Lea County, New Mexico, 3aid acresge to be
dedicated to applicant's Ford Federal Well No. 1 located in the
NW/4 NE/4 of Secticn 18. Also to be considered will be the costs

of drilling said well, a charge for the risk involved, a provision
for the allocaticn of actual operating cests, and the establishment

of charges for supervision of said well.

Application of Gulf 0il Corporation for a waterflood expansion, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to expand its Northwest EBumont Unit Waterflood Project,
Eumont Pool, by the conversion to water injection of thirteen

additional wells in Sections 26, 27, 33, and 34, of Township 19 South,
Range 36 East, Lea County, New Mexico.

CASE 3786: (Reopened):
In the matter of Case No. 3786 being reopened pursuant to the provi-
sions of Order No. R-3437-A, which order extended for a period of
i8 montns the special rules and regulations for the North Paduca-
Delaware Pool, Lea County, New Mexico. All interested persons may
discontinued.

CASE 4455: Continued from the November 18, 1970, Examiner Hearing

In the matter of the hearing called by the 0il Conservation Commission
for the creation of a new o0il pool and for the assignment of a dis-
covery allowable, Sandeval County, New Mexico. The Commission, at the
request of Refiners Petroleum Corporation, will consider the creation
of 4 new o0il pool for the productien of o0il from the Dakota formation
comprising the NE/4 of Section 25, Township 22 North, Range 3 West,
Sandoval County, New Mexico, said pool having been discovered by said
corporationfs Cuba Union Well No. 1 located in Unit A of said Section
25. Alsc to be considered will be the assignment of approximately
34,390 barrels of discovery allewable to said well.

appear and show cause wny the gas-liquid ratic limitation of 3,000 I
cubic feet of gas per barrel of liquid hydrocarbons should not be
reduced and why the special rules and regulations should not be .
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Examiner Hearing -~ Jauuary, 6, 1971 soeket No. 1.

Page 2

CASE 4478:

CASE 4479:

CASE 4480:

CASE 4481:

CASE 3709,

Applica*ian of Refirers Pefloloun Covprration vor the crea’zion of a new
01l pool ard special rules tnerefor, Sandoval Cocunty, New Mexico.
Applicant, in the above-s= 1ej cause, seeks the creation ¢f a new pcol
for the prcduction of o©il ‘r3m The Grarncros-Dakeia formation for its
Cuba-Union Well No. 1 located im Urnit A of Section ?S. Township 22 North,
Range 3 West. 3andoval Crurisy, New Mexico, and for the promulgation of
special rules therefor, including a provisiors for 160-acre spacing units.

Application c¢f Eastland il Caompany for the creatica of a new pool,

esignmen: of discovery allowanbie, and special pool rules, Bddy County,
New Mexico. Applicani, in ihe above-styled cause, seeks creation of a
new pcol for the preducticon ¢f oil from the Gravburg and San Andres
formations fer its Arco Pederal Well N, 1 lccazes in the NW/4 NW/4 of
Secticn 5, Townsnip ib Scuth, Range 21 Ras*, Bddy County, New Mexico,
and for the assignmeni ¢f an o1l discevery allcwable to said well.
Applicant further seeks *he adcoption of special pool rules te provide
for a limiting gas-cii ratio of 5,000 te one,

Application of Ccastal States Gas Producing Company for expansion of a
unit dareq, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to expand the Flying "' (San Andres) Unit Area,
authorized by Crder Nc¢. R-3220G, tc include some 579 acres, more or less,
of Feceral, State and Fee lands in Touwnships 9 and 10 South, Range 33
Bast, Fiying "M" San Andres Pool, Lea County, New Mexico.

Application of Delaware-Apache Corpcration for a non-standard proration
unit, Rocsevelt County, New Mexico. Applicent, [in ithe above-styled cause,
seeks approval for an 80-acre non-standard cil proration unit comprising
the SW/4 NE/4 and NW/4 3£/4 of Section 20, Towns h1p 8 South, Range 38
East, Bluitt~San Aundres Associated Pool, Rovscvclt County, New Mexico,

to be dedicated tc a well to be drilled at a standard location in the
SW/4 NE/4 of said Section 20.

Application of the Petroleum Corporation for the creation of a new

pool, special rules therefor, and exceptions to Orders Nos. R-3221 and
R-4070, Eddy County, New Mexico. Applicant, in the above-styied cause,
seeks the creation of 4 new Strawn o0il pocl for its Petco State Well

No. 1 located in Unit P cf Seciion 26, Township 19 South, Range 29

East, Eddy County, New Mexico, and for the promulgation of special rules
therefor, including provisions for 160-acre spacing units and a limiting
gas-o0il ratic of 4066 cubic feet of gas per barrel of oil. Applicant
further seeks exceptions tc Crders Nes. R-3221 and R-4070, respectively,
to permit the dispusdal of water produced by said well in an unlined
surface pit and te¢ flare gas prcduced by said well.

(Reopened)

In the maiter of Case 3709 being recpened pursuant to the provisions
of Order No. R-3366-A, which crder extended 80-acre spacing units for
the Akah Nez-Devonian $il Pool, 8an Juan County, New Mexico, for a
period of two years. All interested persons may appear and show cause
why said pocl shouXkl nct be developed on 40-acre spading units.




Examiner Hearing - January 6, 1971
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CASE 4483:

CASE 4484:

CASE 4485:

CASE 4486:

CASE 4487:

CASE 4488:

Tocket No. 1-71

Application of Pubco Petroisum Corpecration for a unit agreement,

Lea County, New Mexicc. Applicart, in the above-styled cause, seeks
approval of the XKemnity-Lower Welifecarp Past Unit Area comprising the
SW/4 and W/2 SE/4 of Section 27, e E/2 NW/4 of Section 27, and the
/2 NE/4 of Section 28, 7Tcwnship 16 South, Range 34 Bast, Kemnitz-
Lower Wolfcamp Pool, Lea County, New Mexico.

The application of the Cil Conservation Commiscion upon its ‘pwn motion
for an order granting an exception to “he ninth paragraph of Cnapter
IT, Section 2 of Order No. R-F33Z-F to permit shutting in gas wells for
the required shut-in test at some period during the 1971 lest season
other than immediately feollowing the 7-day deliverability flow test;
further to permit measuring the shut-in test pressure during the 8th
to 15th day of shut-in of the welli rather than on the 8th day as
presently reaquirvred. The abcve exceptions would be for the 1971 annual
deliverability test season only and would be applicable to all wells
in San Juan, Rio Arriba, McKinley, and Sandoval Counties, New Mexico,
subject to the testing recuiremenis of Chapter II of Order No. R-333-F.

Applicatien of Continental 011 Company for a rion-standard gas prora-
tion unit, Lea Ccunty, New Mexico. #applicant, in the abcve-styled
cause, seeks the establishment of a 240-acre non-standard gas proration
unit comprising the NW/4 NW/4. S/2 nW/4, NB/4 SW/4, and S/2 SW/4 of
Section 1, Township 25 Scuth, Range 36 East, Jalmat Gas Pool, Lea
County, New Mexico, to be dedicated teo its Wells "A"™ Wells Nos. 2 and
7, located, respectively, in Units E and F of said Section 1. Appli-
cant further seeks authority tc produce the allowable assigned to

said unit from either cf said wells in any proportion.

Application of Continen+al Cil Company for a waterflood expansion,

Lea County, New Mexico. Applican®, in the above-styled cause, seeks
authority to expand its Langlie-Mattix Jack A-29 waterflood project,
Langlie-Mattix Pool, by the drilling of an additional injection well
at an orthodox location in the SW/4 NW/4 of Section 29, Township 24

Application of Pennzoil United, Inc., for compulsory pooling, Eddy
County, New Mexico. Appliecant, in the above-styled cause, seeks an'
order pooling all mineral interests in the Strawn formation underlying
the W/2 of Section 6, Township 22 South, Renge 27 Bast, South Carlsbad
Strawn Gas Pcol, Eddy County, New Mexico, said acreage to be dedicated
to a well in the W/2 of said Secticn 6. Also to be considered will

be the cost of drilling said well, a charge for the risk involved, a
provision for the allocation of actual operating costs, and the
establishment of charges for supervision of said well.

Application of Resler and Sheldcn for downhole commingling, Lea County,
New Mexico. Applicants, in the above-~styled cause, seek approval for
the downhole commingling of gas ang liquids produced from the Jalmat
Gas Pocl and oil and gas produced from the Langlie-Mattix 0il Pool
through™ & common ‘string of tubirg in their Steeler Well No. 1 located
in Unit I of Section 20, Township 23 3Scuth, Renge 37 East, Lea County,

New Mexico.
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OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

November 20, 1970

Mr. Sim B. Christy er MALTD
Jennings, Christy & Copple {HOTKEN Mt ';7C)
Attorneys at Law ;2// .

Post Office Box 1180 t&ﬁgﬂdlwmmwvww
Roswell, New Mexico 88201

Dear Mr. Christy:

soman e Y L8 s wmi 3
Rafarance ie made to your letter of November 19, 1270,

wherein you advise the Commission that henceforth your
law fimm will represent Roger C. Hanks. The case which

ALY Yo Yomman e d
vou refar to - Casc 4453, has bean contii

January 6, 1971 examiner hearing.

*

~3 L Y.
ueu Lo viie

Very truly yours,

GEORGE M., HATCH
Attorney

GMH/ir




JAMES T.JENNINGS
SiM B.CHRISTY I
ROGER L.COPPLE
BRIAN W.COPPLE

LAW OFFICES OF

JENNINGS, CHRISTY & COPPLE o

012 SECURITY NATIONAL BANK BUILDING
P.O.BOX 1180

ROSWELL NEW MEXICO 88201

November 19, 1970

TELEPHONE G22-8432
AREA CODE SOS

r
Y

s
} e
USRS

New Mexico 0il Conservation Commission

P. O. Box
Santa Fe,

2088

New Mexico S

Attention: Mr. A. L, Porter, Jr.

o

Re: - Case No. 4463
AN

Gentlemen:

As you were advised in a letter of November 17, 1970,
Mr. Hinkle has withdrawn as attorney for Roger C. Hanks in
connection with the captioned. This letter is to advise you
that the undersigned firm will henceforth represent Mr. Hanks

in this matter.

We would appreciate your placing the captioned cause on
the next available docket and advise the date the case has

been set.

SBC:pv
cCcs: Mr,
cc: Mr.

Respectfully,

JENNINGS, CHRISTY & COPPLE

G
/

. 8. B, Christy IV

Richard Morris
Roger Hanks

cc: Griffin & Ross
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Locke ! Noo 570

I'CCKET: REGULAR_HEARING - WEDNESDAY - NOVEMBER 18, 1970

CIL CONSERVATICN COMMISSION - 9 A.M. - MORGAN HALL, STAIE LAN. OFFICL BUTLDING,
SANTA FE, NEW MEXICO

ALLOWABLE: Consideration of the allowable production of gas for recember, 1970,
from fifteen prorated pools in Lea, Eddy, Roosevelit and Chaves Cournties,
New Mexico, and also presentation of purchaser’s ncminatiocns for said
pocls for *he six-menth period beginning January 1, 1971. Considera-

tion of the allowable production of gas from nine prorated pcols in San
Juan. Kio Arriba, and Sandoval Counties, New Mexico, fcr tecember, 1970.

CASE 4453: 1in tine matier of the hearing called by the Cil Conservalicn Commission
¢n its own motion to consider the promulgation of an order prohibiting
the flaring or venting of casinghead gas in the 3tate of New Mexico on
or arter December 31, 1970, when certain conditions exist., Copies of
the proposed order will be circulated by way of the Commission®s
general mailing list and will be available upon reijuest made toe *the
Commission at its Santa Fe office.

 k Kk %k Kk k% kX KK

THE FOLLOWING CASES WILL BE HEARD BEFORE DANIEL 5, NUTIER, EXAMINER, -

: CR ELV13 A, (12, ALTERNATE EXAMINER, IN THE OIL CONSERVATION COMMIS- -
§ SICN CONFERENCE ROOM ON THE SECOND FLOOR OF SAID BUILDING AT 9:30
: A.M,

-

CASE 4454: Southeastern New Mexico nomenclature case calling for the extension of
certain pools in Lea, Chaves and Roosevelt Counties, New Mexico.

b e e O

i (a) Dxtend the Baum-Upper Pennsylvanian Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 14 SOUTH, RANGE 32 EAST, NMPM
SECTION 11: N/2 and SW/4

(b} Extend the Double L-Queen Pool in Chaves County, New Mexico, to
include therein:

TOWNSHIP 14 SOUTH, RANGE 30 EAST, NMPM
SECTION 31: SE/4

(e¢) Extend the Maljamar Grayburg-San Andres Pcol in Lea County,
New Mexico, to include therein:

f TOWNSHIP 17 SOUTH, RANGE 33 LAST. NMPM
1 SECTION 27: SE/§

(&) Extend the North Vacuum-Abo Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 17 SOUTH, RANGE 34 LAST, NMPM
SECTION 14: Nw/4
SECTION 27: NE/4

5 {e} Exteny The vada-Pennsylvanian Pool in Roosevelt County,




Examiner Hearing

November 18, 1970

"D

CASE 4455;

CASE_4456:

— Sz g b

CASE 4457;

CASE 4428:

CASE 4459:

CASE 4460.

13 et A s i ot ¥

Locket Noo 25470
{(Qase 4454 continued)
New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 35 PAST, NMPM
SECTION 33: NE/4

I'n the matter of the hearing called by the 0il Conservaticn Commission
for the creaticon of a new 0il pool and for the assignment of a dis-
covery allowable, Sandoval County, New Mexico. The Commission, at the
reues " of Refiners PetroleumCorporation, will consider the creation of
g new oil pool for the production of oil from the Dakota formation
comprising the NE/4 of Section 25, Township Y2 Naorth, Range 2 West,
Sanodoval County, New Mexico, said pool having been discovered by said
corparation’s Cuba Union Well No. 1 located in Unit A of said Section
25. Alsc to be considered will be the assignment of approximately
34,390 barrels of discovery allowable to said weli.

Application of Pan American Petroleum Corporation for expansion of
pressure maintenance project, Chaves County, New Mexico. Applicant,
in the above-styled cause, seeks authority to expand its Cato Baskett
Pressure Maintenance Project, Cato-San Andres Pocl, by the conversion
o water injection of its Baskett "D" Wells Ncs. 1 and 2, located
respectively,; in Unites ¢ and A of Section 11, Township 8 South, Range

30 East, Chaves County, New Mexico.

Application of Tenneco 0il Companvy for the creation of a new popl,
assionment of discovery allowable, and promulgation of special pool
rules, McKinley County, New Mexico. Applicant, in the above-styled
cause, seeks the creation of a new pool for the production of oil
from the "' zone of the Dakota formation for its Lon Ne Pah Well No.
1 loecated in Unit D of Section 18, Township 17 North, Range 8 West,
McKinley County, New Mexiceo, and for the assignment of an ¢il dis-
covery allowable to said well. Applicant further seeks the promulga-
tion of special rules for said pool, including provisions for 80-acre
spacing units with wells to be drilled in either the northwest or

southeast quarter-quarter sections.

Application of Continental 0il Company for a unit agreement, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval for
the Scuth Funice Unit Area comprising 2720 acres, more or less, of
rederal and Fee lands in Sections 20, 21, 22, 28, 29, and 33, Town-
ship 22 South, Range 36 East, South Eunice Pool, Lea County, New Mexico.

Application of Continental 0il Company for a waterflood project, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a waterfleod project in its South Eunice Unit
Area by the injection of water into the Seven Rivers and Queen forma-
tions through 30 wells located in Sections 20, 21, 22, 28, 29, and 33,
gtquhip 22 South, Range 36 East, South Eunice Pcnl, Lea County,New
€EX1C.
Application of Continental Oil Company for a non-standard gas proration
unit, Lea County, New Mexico. Applicant, in the above-styled cause,
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seeks the consolidation of two existing non-standard gas proration
units into one 480-acre non-standard unit comprising the N/2 and SE/4
of Section 23, Township 22 South, Range 36 East, Jalma* Gas Pcol, Lea
County, New Mexico, to be dedicated to its Meyer B--23 Wells Nos. 1, 2,
and 3, lccated in Units C, 0, and E, respectively, of said Section 23.
Applicant further-seeks authority to produce the allowable from any
of said wells in any proportion.

Application of Continental 0il Company fer a non-standard gas prora-
tion unit, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the consolidation of two existing non-standard gas pro-
ration units into one 120-acre non-standard unit comprising the E/2
SW/4 and NW/4 SE/4 of Section 9, Township 21 South, Range 37 East,
Blinebry Gas Pool, Lea County, New Mexico, to be dedicated to its
Hawk B-1 Wells Nos. 2 and 6, located in Units J and N, respectively,
of said Section 9. Applicant further seeks authority to produce the
allowable assigned to said unit from either of said wells in any pro-

portion.

Application of Continental 0il Company for downhole commingling,

Rio Arriba pounty, New Mexico. Applicant, in the above-styled cause,
seeks authority to commingle production from an undesignated Gallup
cil pool and undesignated Dakota o0il pool in the wellbores of four
wells tc be drilled in Township 25 North, Range 4 West, West Lindrith
Field, Rio Artiba ‘County, New Mexico, as follows:

Jicarilla 22 Well No. S - Unit L - Section 22
Jicarilla 28 Well No. 9 - Unit A - Section 28
Jicarilla 28 Well No. 10 - Unit L - Section 28
Jicarilla 28 Well No. 11 - Unit B - Section 33

Application of Roger C. Hanks for compulsory pooling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order
pooling all mineral interests in the Pennsylvanian formation under-
lying the NE/4 of Section 18, Township ¢ South, Range 36 East, Vada-
Pennsylvanian Pool, Lea County, New Mexico, said acreage to be
dedicated to applicant's Ford Federal Well No. 1 located in the
NW/4 NE/4 of said Section 18. BAlso to be considered will be the
costs of drilling said well, a charge for the risk involved, a pro-
vidion for the allocation of actual operating costs, and the
establishment of charges for supervision of said well.

(Readvertised)

Application of Union 0il Company of California for a non-standard

0il proration unit, Roosevelt County, New Mexico., Applicant, in the
above-styled cause, seeks approval for an 80-acre non-standard oil
proration unit_comprising the SW/4 SE/4 of Section 17 and the NW/4
NE/4 of Section 20, Township 8 South, Range 38 East, Bluitt-San
Andres Associated Pool, Roosevelt County, New Mexico, to be dedicated
to a well to be drilled at a standard location in the NW/4 NE/4 cf

said Section 20.
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Application of Pan American Petroleum Corporation for authority to
over-produce a gas wellfs allowable, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to over-
produce the allowable of its Gallegos Canyon Unit Well Mo. 185, located
in Unit D of Section 33, Township 28 North, Range 12 West, BRasin-
Dakota Pool, San Juan County, New Mexico, in the amount of 19,311 MCF.
According to applicant, this amount of gas, produced by other wells

in the Gallegos Canyon Unit and with royalty and taxes already paid,
was injected into the subject well to create a reservoir back-pressure
prior to fracturing on work-over. Applicant seeks authority to
produce, without being subject to allowable, royalty, or taxes,

the volume of gas injected into the well.




PR T

VAN aloa bally BN e B 1 SNTITANATINT
COVYUNITDIZLADION ACREENENT

THIS AGREEMENT rmade and entered into this 22ndday of Ocltoker
=970 by and belween tne parties subscribing, ratifying or consenting
nereto, sucn parvles deing hereinalter referred to as "parties hereto";

WITNESSETH:

WHAEREAS, the New Mexico 0il Conservation Commission under

Order R-3179-A has adopted spceeclal rules and rogulations lfor Gha
Vada~Pennsylvanian Pool in which the lands hereinafter referred to
are situabed providing for 150 acre drilling and spacing units and
providing that the standard proration unit of from 158 through 162
acres snall be assigned a proportional factor of U4.77 for allowable
purposes and that fthe allowavle assigned to a non-standard proration

tandard allowable as the acreage

4]

unit shall bear tne same ratioc to a
the non-standard unit pears to 160 acres, and
WHEREAS, Roger C. Hanks and Lacy Armour as working interest

owners nave completed a well producing oil, gas and other hydrocarbon
subsicances [rom the Vada-Pennsylvanizn Pool lccated in Unit B Section
13, Township 9 South, Range 36 Rast, N.M.P.M. which is within the
NWENEL, of sald section, and

WHEREAS, the parties hereto own working, royalty and other
leasenold interests, or operating rights under the oll and gas leases
and lands subject to this agreement, whicnh cannot be independently
developed and operated in conformity with the well spacing progran
established for the field or area in which said lands are located,
and

WHEREAS, the parties hereto desire to communitize and pool
their respective mineral interests in lands subject to this agreement
for the purpose of developing and producing oll, gas and associated

hydrocarbons in accordance with the tarms and condltions of

=

(o7

igul

this agreement;

SCTORE EXAMINER BT 1
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NOW TLIERERORE, in consideratlion of the premises an

mucuai advanvege ol the parvies herevo, it is mutually covenanted

1. “he lands covered by this agreement (hereinafter rerlerred
vo as "communitized areal) are describved as [ollows:

NZ% Section 18, Township 9 South, Range 36
East, N.M.P.M. Lea County, New “exlco,
containing 160 acres, more or less ,

and this agroecment shall oxteyud Lo nnd dnelnde onldly Lho Cormat o

within the vertical Limits of the Vada Pennsylvanian Pool underliyving

~ ~ [a TS
Py ¥ astacs s aass

<

lands and the o0il, gas and assoclated liguid nydrocarbons

o

(nereinafter referred to as (commqnitized suostances") producible
from such formations.

2. Attached hereto, and made a part of this agreement for
2ll purposes, is Exhibit "A" designating the operator of the com-

munitized area and showing the acreage, percentage and ownership of

‘..\

i7ze0d area.

R
&

@il and gas interests in ali lands wit

b
yin the communit

3. All matters of operation shall be governed by the operator

2r and pursuant to the terms and provisions of this agreement. A

.. Q

uli

[¢)]

a

cuvacasor oporator uny be desigiintod by (he owners of the working

interest in the communitized arca.
4, The communitized area shall be developed and operated
as an entlrety with the understanding and agreement between the

parties hereto that all communitized substances produced therelrom

! shall be allocated among the leaseholds comprising said area in the
proportions that the acreage interest of each leasehold bears to tne

entire acreage committed to this agreement.

5, Yhe royalbles payable on commmmltizod cubstances allocated
$0 the individual leases comprising the communitized area shall be
determined and paid on the basis prescribed in each of the individual

leases. Except as herein modified and cnanged, the oil and gas lentoon

& et 1%
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ny producing well or wells c¢ompleted in tThe sane
covered oy this agreemenc on separate component tracts into which

now or may hereafter ve divided, ncer shall
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any lessee e required to measure separately communitized substances

vy rcecason of Lhe dlvoernilied ownership Ghoivood®, bub Lho proetidon

nereto shall not be rolcascd from thelir obligation to protect sala

communitvized area from drainage of communitilzed substances by a well

¢y wells which may be drilled oifsetling sald arca.
7. “The commencement, completion, continued coperation or

on of a well or wells for cormmunitized substances on the

producti

communitized area shall be consvcrued and considered as the comence-

ment, completion, continued operation or production on each and all

FEYVNY

munitized area, and opera-

vin
AL

«
Q

of the lands within and comprising said

tions or production pursuant to this agreement shall be deemed to

be operations or production as to each lease committed hereto.

8. Productlon ol commiuiiilocd substances and dlsposal thereol

shall be in conformity with allocation, allotments and quotas made

or fixed by any duly authorized person or regulatory bedy under applic-
N &

able federal or state statutes. This agreement shall be subject to

11 applicable rules and regulations and no party hereto shall surlfer

a
a forfeiture or be liable in damages for failure to comply withn any
of the provisions of this agreement 1f such compliance 1s prevented

vy, or if sucn fallure results from, compliance with any such laws,
ordern, rules or ropulatlons.
9. This agreement shall be effective as of the date of first

production, and shall remain in force and effect for so long there-

“. .
J1if

after as communltized substances are or can be produccd from 1

communitized arca In paying quantitics. ‘Uhls agreement shall not
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lon ol produccion L7, wiltnin sixty (60) da
- ] [ 4o, £ de e N

ng operations on the communitized area

th reasonable diligence

Guring the period oi nonproduciion.

Lo ané their successors in intercsv until thic aprece-

vl conveyidinse o'ty aaiel

ment verananalon, wad fuy pmeant, Leannitog
subJect hercto, whether voluntary or not, shall be,
conditioned upon the assumption of all obligations
transferree, or other successor in interest.
.

be binding upon the parvies hereto,

12. Tnis agreement may be executed in any number of counter-

varts, no one of which need de executed by all of the parties, and
may ove ravirfied or conseénved ¢C by separate instrument, in writing,

.~
0

specifically referring hereto; and this agreement shall be binding

upon all pasties who bave exceuled suceh countorpart, ratlfleatlon,
or consent hereto with the same force and effect as if all the parties

signed the same docunment.

[e)

ha
this

IN WITN=SS WHERECF, i3

agreement as of the day an

cerfC, Hanks

R
ger, . .
'/,1f?2q { ,(iiymb, 522ﬁvz7;/

Alice Ann Hanks

Lacy Armour a widow
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The Joregoing instrument was acknowliedged before me this

29~a day o Ochoher 1970 by Roger C. Hanks and Alice Aan

Xy Commlission Zxpires: /f%!;n/a,/ffi/AQJ

Notary Public

o
ol
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N
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STATE OF

~r er s
4]
L

CCUNTY OF

The foregoing instrument was acknowledged before me this

day of 1970 by Lacy Armour %¥xx a widow

AR ICOIKR YKL KENKKE »

My Commission Exopires:

Notary Puolice
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25N ROGIER €, ANKS, et al, COvVE
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SECTION 18, WOWNILIP 9 SOULE, RAXGE 30 &

CTOEIR 22, 1970
RING Tilk NE/ of
2AST, LiA COUNTY,

OPLRATOR OF COMMUNLIDTATD ARTA:
Rogex . hanss

2100 Wilco Building

¥idland, Texas

RSV AH
v 75

ESCRIPTION OF TRACTS IN COMMUNITIZED AREA:

Trace No., 1: All of the E/2 of the NE/4 of Section 18, T-
Mexico comntaining

N.M.P.M., Lea County, Now
or less,

Tract No. 2: All of the W/2 of

‘he XE/4 of Scction 18,

T-9-S, R-36-E,

s
~
N.M.P.M,, Lea County, New Mexico containing 380 acres more

or less.

WORKING INTEREST OWNERSHIP PEICENTAGES IN COMMUNITIZED AREA:

anks 75%
r 25%,
tal 100%

PERCENTAGE CWNERSHIP OF COMMUNITIZED SUBSTANCES:

Rogexr C. Hanks

Lacy Armour
W T. Reed {172 X 3/1a X /)

Mary Ruth McCrory (1/2 X 3/16 X 1/2)
Jewel Ford MeFarland (1/2 X 1/8 X 1/2)
Gordon M. Cone (1/2 X 1/8 X 1/2)

Mes. W. W. Ranck (1/64 X 1/2)

J. Lawrence Green and (1/64 X 1/2)
wife Nila M. Green
Gordon M. Cone and
hleen Cone
rican Petroleum Coxporation

(11.25% X 1/2 + 11.25% X 1/2)

(1/32 X 1/2)

W. T. Probandt

R. E. Chambers
TOTAL

50.92500%
16.62500%
4.68750%
4,687507
3.12500%
3.12500%
.78125%
.78125%

1.56250%

11.25000%
1.57500%
0.87500%

1060.00000%
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THIS AGREZNMEND made and entered into this 22ndcay of October
1970 by and dbevween the partles subscribing, ratifying or consenting
nereto, sucn parvies veing nereinafler referred o as "parties hereto";
| WITNESSETH:
) WHEREAS, the New Mexico CGil Conservation Comnmission under

s and regulations for the

()

179-4 has adopted special rul

>
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wvaniean Pool in whlcen the lands nereinafter referred to

adard proration unit of from 158 through 162
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0 a non-standard proration
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purposes an

unit shall bear the same ratlo to a standard azllowable as the acreage

in the non-standard unit bears to 180 acres, a

WHERZAS, Roger C. Hanks and Lacy Armour as working interest

4

owners nave completed a well producing o0il, gas and other hydrocarbon

ussvances Irom vne Vada-Pennsylvanian Pool located in Unit B Section

<t

T —
&}

15, Township 9 South, Range 306 East, N.M.P.M. which 1s within the

NWYLNIGY ol nald secbTon, fawd

=3

AS, the parties hereto own working, royalty and other

WHERE

leasenold interests, or operating rights under the oll and gas leases

&

lands subject to this agreement, which cannot be independently

(@

an
cdeveloped and operated in conformity with the well spacing program

ol ed for the Tield or area in which sald lands are located,

establish
and
- WHEREAS, the parties hereto desire to communitize and pool

their respective mineral interests in lands subject to this agreement

for the purpose of developing and producing oil, gas and assoclated

liguid hydrocarbons in accordance with the terms and conditions ol

- this agreement;
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CNOW THEREFORE, in consideration of the premises and the

and agreed dy and between Tthe parties hnereto as follows:

NE% Section 18, Township 9 South, Range 306
kast, N.M.P.M. Lea County, New Mexico,
containing 160 acres, more or less ,

énd this agreement shall extend to andé include only the formation
the vertical limits of the Vada-Penasylvanian Pool underlying
sald lands and the o0il, gas and associated liguid hydrocarbons
(nereinafter referred to as (communitized substances™) producible
from suen formations.

2 Attached hereto, and made a part of this agreement for
all purposes, i1s Exhibit "A" designating the operator of the com-

munitized area and showing the acreage, percentage and ownersihip of

ot

all and gas interests ia all lands within the communitized area.

3. All matters of operation shall be governed by the operator
under and pursuant to the terms and provisions of this agreement. A
sucaesase operabor may be desipnated by Lhe owners of Lhe wordklog
Pvieitsab i bl Gidniimd Llded avrea,

4, The communitized area shall be developed and operated
as an éentirety with the understanding and agreement between the
parvies hereto tThat all communitized substances produced therefrom
shall be allocated among the leaseholds comprising said area in the
proportions that the acreage interest of each leasehold bears to the
entire acreage committed to this agreenment.

5. The royalties payable on communitized substances allocated
%0 thne individual leases comprising the communitized area shall bde

detvernined and paid on the basis prescribed in each of the individual

leases. Except as herein modified and changed, the oll and fgas leascs




- - 2.7 - - e a ) da
on on the lessees to offset
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the same formation as

any producing well or wells completed in

covered by tnis agreement on separate component tracts into whiceh

any lessee ve reguired to measure separately communitized substances

by reason of the diversified ownership thereof, but the parties

nerevo shall not be released from their obligation o protect said
communitized area Trom drainage of communilitized substances by a well
or wells which may Dbe drilled offsetting said area.

7. The commencement, completion, continued operation or
production of a well or wells for communitized substances on the
communitized area shall be construed and considered as the commence-

4.

ment, completion, contvinued overation cr pro

uction ¢on each and &11

)
(o7
[N

Fees

! comprising said communitized area, and opera-

bl

~
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tions or production pursuant to this agreement shall be deemed !

be operatlons or production as Lo cach lecase conmitted hereto.

Je o treoductlon o commind Lised aubssbaneens and dinpona’i e eeof

aie o bia gy cop Pl by Wikl addocatdon, albobaciibs and gucbas nade

or fixed by any duly authorized person or regulatory body under applic-
able federal or state statutes. This agreement shall be subject %o

all applicable rules and regulations and no party hereto shall suffer

a Torfeiture or be liable in damages for failure to comply with any
of the provisions of this agreement 1 such complilance 1s prevented
by, or if such failure results from, compliance with any such laws,
orders, rules or regulations.

‘9. Tnis agreement shall be effective as of the date of Tirst
vroduction, and shall remain in force and effect for so long there-

after as communitized substances are or can be produced from the

communitized arca In paylng quantltica. Thlc agrecement shall not

.




L0nNs8 On vhe coumunivizZed area

P2

L are thereafter conducted with regsonable diligence

auring the period of nonproductiion.
. f 1L0. The covenants nerein shall be construed to be covenants
% running with the land with respect to the communitized interests of
i

the parties hereto and thelr successors in interest until this agree-

o A La - S P ~ - .y % E3 - o~ -~
ment terminates, and any grant, transfer or conveyance of any such

land or interest subject hereto, whether voluntary or not, snall be,

[a)

and hereby 1s, conditioned upon the assumpilon of
nereunder by the grantcee, translferree, or othe

1ll. This agreement shall be binding upon the parties hereto,

and shall extend (o and be binding upon theilr respecvive heirs, execu-

tors, administrators, successors and assigns.

l2. This agreement may be executed 1in any nunder of counter- -

S

parts, no one of which need te executed by all of the parties, and

may ve ratified or consented to by separate lastrument, in writing,

peeifically referring hercto; and this agrecement shall be binding

j upan all pavities whio have exeaoubed suaeh counterpart y eald Plentlon,

cort il Ligpralor Wil bl gienoe fawse il osiM'vab oas LI atl blie parbles

had signed the same document.

IN WITNESS WHEREOF, the parties hereto have executed tnis

wrebment as of the day apd year [{ijrst aooz;jfjltten
| Iy ! oA L)
A,

Alice Han.

Lacy Armour a widow

TEVLR
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RN ARG
TO COMMUNIOUZATION AGREEMENT DATED SJTOZER 22, 1970
ICWEEN ROGER €. 1LANKS, et al, COVERING TilE Ni/4 od
SCTION 1§, TOWNSHIZ 9 SCUTH, RANGE 36 ZAST, LEA COUNTY,

A~y

OPERATOR OF COMMUNTITIZED ARE“
Koger €, Hanks

2300 Wileco Building

Ry

b

Midland, Texas

DUSCRIZTION Of TRACTS IN COMMUNITIZED AREA: ’

Tract No. 1: All of the E/2 of the NE/4 of Section 18, ©-9-8, R~33-3,

N.M.P.M., Lea County, New Mexico containino 80 acres more
or less,

Tract No. 2: All of the W/2 of the NZ/4 of Section 18, T-9-5, R-35-Z,
N.M.P. M., Lea County, New Mexico containing 80 acres more

edle 0k

or less.

Ny ATITNTRTTZHIN AN
13 IN COMMUNITIZTED Al ALY

VIORKING TNTERVST OWNERSHTP PRROENTA

Roger C. Hanks 75%
Lacy Armout _25%
Total 100%
ERCENTAGE OWNERSHIP OF COMMUNITIZED SUBSTANCES:
Rogerx C. Hanks 50.92500%
Lacy Axmour 16.62500%
W. T. Reed (1/2 X 3/16 X 1/2) 4.68750%
Mary Ruih McCroxy (L/2 X 3/16 X 1/2) 4.68750%
Jewel Ford McFarland (1/2 X 1/8 X 1/2) 3.12500%
Gordon M. Cone (1/2 X 1/8 X 1/2) 3.12500%
Mrs. W. W, Ranck (184 X 1/23 .78125%
.78125%

J. Lawreace Green and (1/64 X 1/2)

wife Nila M. Green

Gordon M. Conc and (1/32 X 1/2) ' 1.56250%

wife Kathleen Cone

Pan Amevican Petroleum Corporation

(11.25% X 1/2 + 11.25% X 1/2) 11.25000%
1.57500%
.0.87500%

TOTAL 160.00000%

W. T, Probandt
R. E. Chambers
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CONSENT AND RATIFICATION
= OF CCMMUNITIZATION AGREEMENT
NE/4 SECTION 18, TOWNSHIP 9 SOUTH, RANGE 36 EAST, N.M.P.M,
LEA COUNTY, NEW MEXICO
(Ford No. 1)

The undersigned (wiaether one or more) hereby acknowledge receipt of a cony

waitization Agreement executed by Roger C. Hanks, et al,
G QOctober 22, 1970 covering oil and associated hydrocarbons in the
Bough "C" formation in the NE/4 Section 18, Township 9 South, Range 36 East,
N2 PG, Lea County, New Mexieo (the MCommunitized Arca'), and acknowledge
have read the same and are familiar with the terms and conditions
hereol. The undersigned also being either the owners of leaschold, royalty
ovierviding royalty orx interest in the lands or minerals embraced in said Communi-
tized Area as indicated on the schedule attached to the Communitization Agreement
as Lxaibit A, or a successar or successors in interest to such owner listed om
said E#hibit, do hereby authoxrize the communitization or pooling of all of their
said interests in said Communitized Area pursuant to said Communitization Agree-
ment, and do hereby consent thereto and ratifly all of ilie terws and provisions

thexeof, exactly the same as if the undersigned had ekxecuted the original of said

Communitization Agreement or a counterpart thereof.

IN WITNESS WHERLOF, this instrument is executed by the undersigned as of the

. .
. P ‘ H v

“

Lacy Armour, a widow

¢

HUSBAND-WIFE ACKNOWLEDGMENT

STATE OF X
X
COUNTY OF X

day of

The foregoing instrument was acknowledged before me this
1970 by and wife

Notaxy Public

My Commission expires:

SINGLE ACKNOWLEDGEMENT

STATE OF TEXAS X
X
COUNTY OFWICHITA X
The foregoing instrument was acknowledged before me this_ 29¢h day of
Octoter » 1970 by  lacy Avmour, a widme :

,“,”//4( /41,,U rdennifer Fowler

‘Notary Public

My Commission Expires:

Junc 1, 1971
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CONSIEXNT AND RATIFICATION
OF COMMUNITIZATION AGREDLMENT
V‘/4 SECTION 18, TOWNSHIP 9 SOUTH, RANGE 306 EAST, N.M.I
LEA COUNTY, NI MEXICO
(Ford No. 1)

The undersigned (whether one or more) hereby acknowledge receipt of a copy

of that certain Communitization Agreement executed by Roger C., Hanks, et al,
dated’October 22, 1970 covering oil and associated hydrocarbons in the

Bough "C" formation in the NE/4 Section 18, Township 9 South, Range 36 East,
N.M.P. M., Lea County, New ﬁexico (the "Communitized Area"), and acknowledge
that they have read the same and are familiar with the terms and conditions
thereof. The undersigned also being eith
overxriding royalty or interest in the lands or minerals embraced in said Communi-
tized Area as indicated on the schedule attached to the Communitization Agreenent
as Exhibit A, or a successor or successors in interest to such owner listed on

said Exhibit, do hereby authorize the communitization or pooling of all of their

said interests in said Communitized Area pursuant to said Communitization Agree-

ment, and do hereby consent thereto and ratify all of the terms and provisions

thereof, exactly the same as if the undersigned had executed the original of said

Communitization Agreement or a counterparxt thereof.

IN WITNESS WHEREQF, this instrument is executed by the undersigned as of the

date set forth in their respective acknowledgments,

i / 7

W. T. Reed, deallng with his
sole and separate property

HUSBAND~WIFE ACKNOWLEDGMENT

STATE OF X
X
COUNTY OF X
day of AR R

The foregoing instrument was acknowledged before me this
1970 by and wife

Notary Public

My Commission expires:

SINGLE ACKNOWLEDGEMENT
STATE OF New Mexico §

COUNTY OF Lea X

Tne foregoing instrument was acknowledged before me this_.:1!: day of
o L]

, 1970 by W. T. Reed
/'/,// /// //,,./ pepuss—

Notary Public

Iy Comm1351on Expires:

s YT 1/
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CONSENT AND RATIFICATION
O COMMUNITIZATION AGREBEMENT
NE/4 SECTION 18, TOWNSHIP 9 SOUTH, RANGE 36 LAST, N.M.P.M,
LEA COUNTY, NEW MEXICO
Jord No. 1)

(whether one orxr more) hereby acknowledge receipt of a copy

oi that certain Communitization Agreement executed by Roger C. Hanks, et al,

dated Octobex 22, 1970 covering oil and associated hydrocarbons in the
Bough "C'" formation in the NE/4 Section 18, Township 9 South, Range 36 East,
N.M.2.M., Lea County, New Mexico (the "Communitized Arca"), and acknowledge

that they have read the same and are familiar with the terms and conditions

thereof. The undersigned also being either the ownexs of leasehold, royalty

overriding royalty ox interest in the lands or minerals embraced in said Communi-

tized Area as indicated on the schedule attached to the Communitization Agreement

as Exhibit A, or a successor or successors in interest to such owner listed on

said Exhibit, do hereby authorize the communitization or pooling of all of their
saild interests in said Communitized Area pursuant to said Communitization Agree-

ment, and do hereby consent thereto and ratify all of the terms and provisions

thereof, exactly the same as if the undersigried had executed the orxriginal of said
> y g g

Comminitization Agreement or a counterpart theueof,

IN WITNESS WHEREOF, this instrument is executed by the undexsigned as of the

date set forth in their respective acknowledgments, //41::7
//// i {%%

Mary/kuth McCrory, a feméthlgg
dealing with her sole and separate

-bxoperty
RUSBAND-WIFE ACKNOWLEDGMENT

STATE OF New Mexico %

COUNTY OF L€2 X

e
The foregoxngﬁg rument was acknowledged before me thls//,"day of 7/Aloaéao9/4£ﬂ_~,
?)
v

1970 by )j/l@oﬁ/,//r 1(74253/‘4/v/‘ CEERE R
//V //// //54:::://///t///j;ftj?ffi:zzﬂ e e

V3
Notary Public

My Commission expires:
SINGLE ACKNOWLEDGEMENT

TY s 222 /7{7/(‘
T T

TATE OF NEW MEXICO J)E
COUNTY OF LEA X

The foregoing instrument was acknowledged beiore me this day of

, 1970 by __Mary Ruth McCrory

Notaxy Public

My Commission Expires:




CONSUNT AND RATITICALION
0¥ COMMUNITIZATION AGREIMENT
NE/L SECTION 1&, TOWNSHIP? 9 SOUTH, RANGE 306 EAST, N.M.P.M,
ITA COUXNTY, NEW MEXICO
(Foxrd No. 1)

Tae undersigned (whether once ox wove) hereby acknowledge receipc of a copy

t certain Communitization Agreement executed by Roger C. Hanks, et al,

. [ Gaced Octobex 22, 1970 covering oil aad associated hydwocarbons in the
Bough "C" forxmation in the NE/4 Section 18, Towaship 9 South, Range 36 East,

N.MLP.M., Lea County, New Mexico (the "Communitized Arca'), and acknowladge
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that taey have read the same an

thereof, The undersigned also being either the owners of leaschold, royalty

overriding royalty ox interest in the lands or minerals embraced in said Communi-

tized Area as indicated on the schedule attached to the Communitization Agireement

as Exnilbit A, or a successor oxr successors in interxest to such owner listed on

Area puzrsuant to said Communitization Agree~
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ment, and do hereby consent thereto and ratify all of the terms and provisions
> p

thereof, exactly the same as if the undersigned had executed the originai of said

Comrunitization Agreement or a countexpart thereof.

Ot

Rt

IN WITNESS WHEREOF, this instrument it executed by the undersigned as of the

W. T. Elobandt

\![ -1
e oyul//"’/

"l/

Jeﬁnefte J. zrobandt
HUSBAND-WIFE ACKNOWLEDGMENT

STATE OF X A
I . ;
COUNTY OF X
, The foregoing instrument was acknowledged before me thisX 2: day of (1}67?71144/ R
! 1970 by W, T. Probandt and wife . .

ot ¥77 (/) /:”(‘/

Notary Public

My Comnission cexpires:

Voo, 15N

7 SINGLE ACKNOWLEDGEMENT
STATE OF X
X
COUNTY OF X

The foregoing instrument was acknowledged before me this__ day of

, 1970 by

Notary Public

My Commission Expires;:




CONSENT AND RATIFICATION
OF COMMUNITIZATION AGREEMENL
Nig/4 SECTION 18, TOWNSIIZ 9 SOUTH, RANGE 36 EAST, N.M.P.M.
TEA COUNTY, NIW MEXICO
(Ford No. 1)

The undersigned (whether one or more) hereby acknowledge receipt of a copy

N o PR ~ e
AzTeaneie execuled by Roger C.

1)

[

that certain Conmmunicizacior

o}

dated Octobex 22, 1970 covering oil and associated hydrocarbons in the

Bough “C'" fowmatlon in the NE/4 Section 18, Township 9 South, Range 36 Hast,

N.M.P. M., Lea County, New Mexico (the '"Communitized Area'), and acknowledge

e hiie K

that they have read the same and are familiar with the terms and conditions

thexeol. The undersigned also being either the owners of leaschold, royalty

overriding royalty or interest in the lands or minerals embraced in saild Communi-

()

tized Avea as indicated on the schedule attached to the Communitization Agrecment

A, Or a successoxr Or successors in interest to such owner listed on

aid Exhibit, do hereby authorize the communitization or pooling of ail of their

[

said interests in sald Communitized Area pursuant to said Coswunitization Agree-
ment, and do hereby consent thereto and ratify all of the terms and provisions

if the undarsigned had executed the original of said -

P 3 P v | =T
LG E0s, CKAQTlLy Tag came ag

Communitization Agreement or a counterpart thereof.

3 IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the
: date set foxrth in their respective acknowledgments.
T e .
m‘:ﬁ e .;".1/:’—/’) e
& D BTN ey K A A

R. E;<Chambefs

= Pd / / : ’

wife of R, E. Chambers
HUSBAND~WIFE ACKNOWLEDGMENT

STATE OF JErAS

P, Pl Sl

COUNTY OF erc ¢, 5 A

. ¢ ‘
The foregoing instrument was acknowledged before me thigfﬂé:_day ofd?@ﬁ4‘44-
Chambers and wife Qllwp. Qi Chambers .

1970 by + L ,
C;;aéjrﬁfNXé;%a<; THawAY Pl

Notary rul¥lic

My Commission cxpives:

(_\\ - “" ‘
SINGLE ACKNOWILXDGEMEND
STATE OF {
X
g COUNTY OF I
‘ The foregoing instrument was acknowledged before me this day of
, 1970 by .

Notary Public

My Commission Expires:
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’ LAaw OFFICES s
CARENCE £ HINKLE HINKLE, BONDURANT, COX & EATON TeLernonE (303) 0228510
W. £.BONDURANT, JR. 800 HINKLE BUILDING o
LEWIS C. COX,uR. b
PAUL W. EATON, JR, POST OFFICE BOX 10 &2

CONRAD E.COFFIELD
HAROLD L. HENSLEY, JR.
STUART D, SHANOR

RosweLL,New MeEx(CO 88201
L MIDUAND, TEXAS OF FICE

521 MIDLAND TOWER

QOctober 27, 1970 (@13) MU 3-4801

C. D. MARTIN
PAULJ. KELLY, R,

1 e LS

011 Conservation Commission

Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

We enclose herewith in triplicate application of Roger
C. Hanks for force pooling of the NEX% Section 18, Township
9 South, Range 36 East, Lea County, which is inthe Vada-

Pennsylvanian Pool.

We would like for this matter to be set down for hearing
at the examiners hearing to be held on November 18. -

SR N L

Yours very truly,

ali

HINKLE, BONDURANT, COX & EATON

By [3 / (AL 0L 6( /sd/vé&/

RN

(4

CEH:cs
Enc.
cc: Robert Ross

A e R SRR




BEFORE THE OII, CONSERVATION COMMISSION

STATE OF NEW MEXICO

APPLICATION OF ROGER C. HANKS FOR
THE POOLING OF THE LEASEHOLY INTERESTO
COMPRISING THE NE% SECTION 18, TOWN-
SHIP 9 SOUTH, RANGE 36 EAST, 160 ACRES
LEA COUNTY, SO AS TO COISTITUTE A
STANDARD DRILLING AND PRORATION URNIT . i
SUBJECT TO THE SPECIAL RULES AND (/:;?/ﬁg_QfC/ &cM
REGULATIONS FOR THE VADA-~PENNSYLVANIAN e
POCL SET FORTH IN COMMISSION ORDER
R-3179-A, SUCH POOLING TOC INCLUDE ALL
ROYALTY, OVERRIDING ROYALTY AND OTHER
MINERAL INTERESTS OF ALL OWNERS WITHIN

SAID LANDS.

0il Conservation Commission
Box 2088
Santa Fe, New Mex ico 87501

Comes Roger C. Hanks, acting by and through the undersigned
attorneys, and hereby makes application for the pooling of the leasée-~
hold interests comprising theé NE% Section 18, Township 9 South, Range
36 East, 160 acres, Lea County, so 35 to constitute a standard drilling
and Droration unit subject to the special rules and regulations for the
Vada-Pennsylyanian Pool sct forth in Commission order R-3179-A, such
podflng to include all royalty, overriding royalty and other mineral
interests of all owners within said lands, and in support thereof
respectfully shows:

1. That applicant is thc cwner of a 75% interest and Lacy
Armour of a 25% interest in and to the following described oil and gas

leases:

(a) 0il and gas lease dated September 9, 1965 in
whieh Mary Ruth McCrory et al are lessors and Pan
American Petroleum Corporation is lessee covering
E4NE% Section 18, Township 9 South, Range 36 East,
N.M.P.M, as to all lease rights down to a depth of
9,910 feet below the surface.

(b) 0i1 and gas lease dated August 3, 1965 in which
Mrs. Jewel McPFarland is lessor and J. Lawrence Green is
lessee, covering WLNEY% Section 18, Township 9 South,
Range 36 East, N.M.P.M. as to all rights down to a depth

f 9,910 feet below the surface.




2. That on or about May 30, 197C applicant completed the
Roger C. Hanks No. 1 Ford Federal well located in the NWX%NEY% Section
R%‘T‘mm‘v‘sm Ranige 36 East, NTMIPTM. at & depth of 95810
feet for production in paying quantities in the Vada-Pennsylvanian
Pool. Said well is open in the producing interval from 9,696 feet
to 9,720 feet and was initially completed with a potential of 480

barrels of oll per day and 340 barrels of water per day. Applicant
is the operator of said well through an agreement with Lacy Armour.

3. That under Order R-3179-A of the Commission providing for
special rules and regulations for the Vada-Pennsylvanian Pool 160 acre
drilling and spacing units are established, with a proportional factor
of 4.77 for allowable purposes and said order provides that the allowable
assigned to a non-standard proration unit shall bear the same ratio to
a standard allowable as the acreage of the non-standard unit bears to

; 160 acres.

b, Applicant has made a diligent effort to have all of the
royalty and owners of mineral interests under the said NE% Section 18
join in a communitization agreement to form a standard proration unit
as required by the special rules and regulations adopted by the Com-
mission for the Vada-Pennsylvanian Pool, but has not been successful
in having the communitization agreement ratified or consented to by
all of the royalty and mineral owners. There is attached hereto as
Exhibit "A" a plat showing the outlines of the proposed communitized
area and the lccation of all wells within a radius of 2 miles producing
from the Vada-Pennsylvanian Pool, as well as the ownership of all lease-
hold interests within said 2 mile radius.

g ' 5. That the formation of a standard drilling and proration unit -
as provided by the special rules and regulations of the Commission for
said pool will avoid the drilling of unnecessary wells and protect

correlative rights, as well as prevent waste.

6. Applicant is willing that the pooling of the royalty and
mineral interests which have not been communitized shall be upon such
terms and conditions as are just and reasonable and will afford to the
owner or owners of the respective interests in the unit the opportunity
to recover or receive without unnecessary expense his just and fair
share of the o0il or gas or both and applicant is willing that the order
effecting such pooling shall be effective as of the time of first pro-
1 duction, all as provided by Section 65-3-14 New Mexico Statutes 1953

; Annotated and applicable speclal rules and regulations of the Commission
for the Vada-Pennsylvanian Pool.

7. Applicant requests that this matter be set for hearing at
the examiners hearing to be held on November 18, 1970,

e

; Respectfully submitted,

e § Mefiber of the Firm<ef
: HINKLE, BONDURANT, COX & EATON
Attorneys for Applicant
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CASE No. «##d
Order No. R=2880"

(B) As a charge for the risk involved in the
; ...+ ‘recompletion of the well, 25% of the pro
- : rata share of reasonable well costs
: attributable to each non-consenting working
interest ownexr who has not paid his share
of actual well costs within 60 days from the
; date the schedule of actual well costs is
i furnished to him. -

(6) That the operator shall distribute said costs and

charges withheld from production to the parties who advanced

the well costs. e ey
: fHsoo (ot |

- (7) That $35+-00 pe;,mdnth is hereby fixed as a reasonable

charge for supervision -for the subject well; that the operator
is hereby authorized to withhold from production the proportionate
share of such supervision charge attributable to each non-consenting
working interest, and in addition thereto, the operator is hereby
authorizel to withhold from production the proportionate share of
actual expenditures required for operating the subject well, not
in excess of what are reasonable, attributable to each non-
consenting working interest,

(8) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-
alty interest for the purpose of allocating cosis and charges I

under the terms of this order.

(9) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests'
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

(10) That all proceeds from producfion from the subject well
which are not disbursed for any reason shall be placed in escrow
in Lea County, New Mexico, to be paid to the true owner thereof
upon demand and proof of ownership; that the operator shall
notify the Commission of the name and address of said escrow
agent within 90 days from the date of this order.

i e e e st e o

(11) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.

- e

-

L ~———{9).__That $ per mgg;hmiawheréﬁy"?f§€é'as the reason-
| charge ;grvéaﬁéfﬁT%TéfuandﬂoperatianaL"qugbead for
ﬁgﬁiuopa;ating the subject well, and the sparatori 6 ...

Pe
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSID Gs /

r CASE No. 4463
Order No. R- 4%é’91f—

=

APPLICATION OF ROGER C. HANKS
FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

, This cause came on for hearing at 9 etekock a.m. on
January 6 , 19 71 , at Santa Fe, New Mexico, before Examiner

Daniel S. Nutter .

R4
' NOW, on this day of __sdanvary , 19 71 , the Commission
a quorum being present, having considered the testimony, the recor
and the recommendations of the Examiner, and being fully advised
in the premises, ‘

FINDS:

(1) That due public notice having been given as required by .

law, the Commission has jurisdiction of this cause and the subject]
matter thereof.

(2) That the applicant, Roger €. Hanks ,

seeks an order pooling all mineral interests in the

vVada-Pennsylvanian —__ Pool underlying the _ NE/4 of

Section _18 , Township _9 RBXSK  pange 36 Napkx NMPM,
- South East

' (3) That the applicant has the right to drilljandapropesess

445 Ford Federal Well No. 1

Lea County, New Mexico.
ltc:dnbkb:tdwobk in the NW/4 NE/4 of said Section _)8 to the

spacing

(4) That there are interest owners in the proposed

unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to

protect correlative rights, and to afford to the owner of each

Vada-Pennsylvanian Pool.
SPA 1)
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interest in said unit the opportunity to recover or recgive with-
out unnecessary expense his just and fair share of the ;;i in said
pool, the subject application should be approved by pocling'all
mineral interests, whatever they may be, within said unit.

(6) That the applicant should be designated the operator

of the subject well and unit.
“(7) That any non-consenting working intereﬁ: ownif should
27 B
be afforded the opportunity to pay his share of:oité;;;;d well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay ﬂis share of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional 2.5 % thereof as a reasonable charge for the risK
involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs

but that said actual well costs should be adopted as the

reagsonable well costs in the absence of such objection.

receive from\the operator any ount that pa estimated we\ll

costs exceed reasonable well costs. e
(ii) That $ /[fzﬁﬁoper month should be fixed as a reason-

able charge for supervision (combined fixed rates) for the subject

well:; that the operator should be authorized to withhold from

production the proportionate share of such supervision charge
attributable to each non-consenting working interest, and in
addition thereto, the operatox should be authorized to withhold
from production the proportionate share of actual expenditures

required for operating the subject well, not in excess of what




-3

escrow to be paid to the true owner thereof upon demand and prodf
of ownership. |

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in

the Vada-Pennsylvanian Pool underlying the NE/4

of Section _18 , Township 9 KofXh  Range 36  West, nMpM
’ L

’

South East

Lea County, New Mexico, are hereby pcoled to form a 160 -

. 0il spacing awel grssetien 4",

acre gas=proration unit to be dedicated top Roger C. Hanks Ford

! Federal Well No. 1 located in the NW/4 NE/4 of said Section 18.

(2) That Roger C. Hanks is hereby designated

the operator of the subjéct well and unit,

! (3} That the operator shall fuciish ¢ and each

? known working interes® owner in the subject unit an itemized
i schedule of actual well costs aGbf4butable_toéaﬁs=gg==kpfetéen

T of this order; that if no objection to the actual well costs is
received by the Commission and the Commission has not objected
within 60 days following receipt of said schedule, the actual
well costs shall be the reasonable well costs; provided however,
that if there is an objection to actual well costs within said

; 60-day period, the Commission will determine reasonable well

- costs after public notice and hearing.

(4) That within 60 days from the date the schedule of said
actual well costs is furnished to him, any non-consenting working
interest owner shall have the right to pay his share of said
; actual well costs to the operator in lieu of paying his share of
i reasonable well costs out of production, and that any such owner
g who pays his share of said actual well costs as provided above

shall remain liable for operating costs but shall not be liable

for risk charges.

(5) That the operator is hereby authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
said actual well costs within 60 days from the

e date the schedule of actual well costs is

e furnished to him.




