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SPECIALIZING IN; DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DALY COPY, CONVENTIONS

209 SIMMS BLDG. & P.Q. BOX 1092 ® PHONE 243-6691 o ALBUQUERQUE, NEW MIXICO

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
December 2, 1970

- mnn G Mme mn e anem emm Gwe e G M e e e bam dme e e eme e

IN THE MATTER OF:

Applicstion of Gulf 0il Corporation Case No. L4467

)
)
)
)
for commingling of production, Lea )
County, New Mexico. ;

)

B e T T o T T U I S

BEFORE: Daniel S. Nutter, Examiner.

TRANSCRIPT OF HEARING
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MR. NUTTER: Case 4467.
MR. HATCH: Case LA467, Application of Gulf 0il

Corporation for commingling of production, Lea County,

New Mexico.

MR. KASTLER: 1If the Examiner please, Bill Kastler
from Roswell on behalf of Gulf and our witness is John H.

Hoover.

JOHN H. HOQVER

called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. KASTLER:

Q Mr. Hoover, please for the record state by whom
you are employed and in what position?

A I am employed by Gulf 0il Corporation as District
Production Engineer, Roswell, New Mexico.

Q Have you previously qualified as an expert

Petroleum Engineer and given testimcny before the New Mexico

Qil Conservation Commission?

A Yes, sir.

Q Are you familiar with what Gul is seeking in
Case No. L4677

A Yes, I am.

Q What is Gulf seeking in this Application?

e R
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A We are asking for approval to commingle prior to
measuring the production from the Hobbs (rayourg-San Andres
and Hobbs-Blinebry Gil Pools from our W. D. Grimes NCT-A
Lease. Ve also are requesting approval to commingle the
combined Hobbs Grayburg-San Andres and Hobbs-Blinebry pro-
duction on this 'B" Lease with the Hobbs Grayburg-San Andres
0il production on the Grimes "A" Lease.

Q What is shown on Exhibit No. 17

A Exhibit No. 1 is a plat showing the location of
the Grimes "A" and the Grimes "B" Lease. The Crimes "A"
Lease is described as the west halfl of Section 32 and the
Grimes "B" Lease is described as the Northwest quarter,
Northeast quarter, East half Northeast quarter and Northeast
quarter, Southeast quarter of Section 33 all in Township 18
South, Range 38 East, Lea County, New Mexico.

¢ What is Gulf's reason for requesting this?

A We feel it is desirable to eliminate the tank
battery becsuse it has become surrounded by private resi-
dences and would be better from a safety standpoint to move
it out. In all probability it will be necessary to replace
some of the existing flowline to the battery in the near
future. Therefore, it will be more practical from an

operating standpoint to eliminate the battery and rearrange
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{ Inee
the flow limits at thig time,
Q How does Gulf propose to rearrange these flow
lines?
A Wle have five producing wells on the Grimes "B"

Lease, wells one, two, three, and four are producing from
the Hobbs-Grayburg-San Andres pools and Well No. 7 is
producing from the Hobbs-Blinebry Pool. We would install
flowlines from each well to a header arrangement near Well
No. 3 which is located in the Northwest quarter, Northeast
quarter, Section 33. The header arrangement would be simi-
lar to that shown on Exhibit No. 2. We would have two

flow lines running from the header to the Grimes "A" Lease,
orne four-inch line would be the regular production line

and the other would be sz test line. Each well on the Grimes
"B" Lease can be tested separately through the test line
and test facilities at the Grimes "A" Lease battery.

Q And all of this is shown on Exhibit No., 2°?

A Only the header arrangement on the Grimes "B"
Lease.
e How do you propose to connect the four-inch flow

and test line to the Grimes "A" Battery?

A Exhibit No. 3 is a schematic of that proposal. It

Elnoline

shows the four-inch proposal and four-inch test line from
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the Grimes "B" wells both to a header arrangement to which
the Hobbs Grayburg-San Andres Pool wells are also connec-

tcd and by means of this header arrangement we can divert

any well trhough the test separater for necessary tests.

Q vhat do you estimate the cost of this arrangement
would be compared to other installations?

A We estimate the cost to be approximately $65,000
to run the two 4-inch lines to Grimes "A" battery. The
other alternative to be considered would be a one 4-inch
flow line and two 3-inch lines. The 4-inch line to handle
the production from Hobbs Grayburg-San Andres lines and

the 3-inch line from the Kobbs-Blinebry and the remaining

. 3-inch lines would be for test purposes. This method would

only require less commingling and in

3

ool commingling since
the Hobbs production from the Grimes "BY Lease would be
commingled with the Grimes "A" Hobbs production and likewise
the Blinebry production would be commingled wifh the Grimes
"A" Blinebry production out this arrangement would cost
$72,000 or £7,000 more than the method we propose to use

and we would also have the additional maintenance expense

on the extra 3-inch line.

Q Will the cbmmingling of the Hobbs Grayburg-San

Andres and the Hebbs-Blinebry oil on the Hobbs "B" Lease
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rasult in any reduction of revenues?

A Ko, it would net. The average gravity of the
Hobbs Grayburg-San Andres oil is approximately 35 degrees
API and for the Hobbs Blinebry is approximately 35.8. Any-
way, the price that we receive per barrel by actual lease
operating statement survey, the price we receive is the

same. Therefore, there would be no loss in revenue.

qQ Are there top allowable welils involved in this
commingling?
A Yes, there are and that is the reason for the

Hearing today. We have seven top allowable and one marginal

well on the Grimes "A" Lease in the Hobbs Grayburg-San
Andres Pool. On the Crimes "B" Lease in the Hcbbs Grayburg-
San Andres Pool there are three top allowable wells and one
marginal well. Our Grimes "B" well No. 7 in the Hobbs-
Blinebry is a marginal well and averages approximately 40
barrels per‘day or slightly less.
MR. NUTTER: How much?

A LO. Actually, Mr. Nutter, it's running approxi-

mately 37 right now.

Q (By Mr, Kastler) How do you propose to allocate

the'production to each well if this proposed commingling is

approved?
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A we will allocate pased on periodic well tests
and al previously mentioned W€ would have adequate test
facilities to make such tests.

Q 1s there aiy diversity of ownership petween the
Grimes vpA" and Grimes ra" Lease”?

A No, Sir, the ownership is identical for both
leases and, in fact, ohe game vase lease.

Q Do you have anything further bvO add?

A Exhibit No. L is a.letter from the purchaser
where they agree %0 purchase the commingled oii. We also
feel it is desirable to eliminate ghe battery peceuse of
the residential situation and we pelieve Our proposed method
here of the header arrangement and the tvo L-inch 1ines is
most economical and satisfactory from an operating gtand-
point. We also want O eliminate any possible vessels at
all on that Grimes vg" Lease pecause it is in a residential
gection. Therefore: the headeTl arrangement is the most
practical arrangement.

Q@ Were fxhioits 1, 2, and 3 prepared py you OF
under your direction and supervision?

A Yes, they were.

@ Vias gxhibit 4 @ grue COPY of a letter received

from Shell 0il Company-which you would 1ike btoO enter into
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evidence?
A Yes.
MR. KASTLER: At this time I would move to the
admission of Exhibits 1, 2, 3 and 4.
MR. NUTTER: Gulf's Exhibits 1y 2, 3 and 4 will
be admitted in evidence.
(Whereupon, Gulf's Exhibits
1, 2, 3 and 4 were admitted
in evidence.)
MR. KASTLER: That concludes our Direct Examination.

CROSS EXAINATICN

BY MR. NUTTER:

Q On your Grimes "B" Lease you said in the San
Andres youv had three top allowable and one marginal?

A Yes, sir.

Q And what does that margiral well make on that
Lease?

A Let me give you the October production. I didn't
figure it on a daily basis. Number One produced a 1,081
harrels. That would be something around 35 barrels.

Q And that is marginal?

A Yes, that is probably 3¢ barrels. The Number 2,

3, and 4 are top allowable. The Grimes "B" Number 7 ia the
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Bl inebry Pool in October averaged 27 bawrrsls tor day.
G And over on the Grimes "A" Lease you said you

had seven top allowable?

A Yes, sir.
Q And one marginal?
A And one marginal, yes, sir.

Q Which is the marginal well there?
A Number 10. It averaged 46 barrels per day.

& And all the other wells shown on this Exhibit No. 1 .

dearniey-meier

on that Lease would be completed in another pool and handled
in another battery, is that correct?

A On the Grimes "B"?

Q Grimes "A"?

A Cn the Grimes "A".

Q Shows a whole bunch of wells on that Lease?

A Those are on production, the Hobbs-Flinebry and

Hobbs San Andres. On Grimes "B" Lease two wells, Number 5,
was a Bowers Well., 1It's been plugged and abandoned and
Number 6 is a Bowers Well closed as uneconowical to produce.

Q But these other wells are in Grimes "A" Lease are
completed in another pool and 1 presume are producing into
other batteries? These are Blinebry wells?

A Yes, sir, we have two batteries.
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Q So there is no commingling of that production
with this production?
A We would take commingled preduction from the Hobbs

Grayburg-San Andres and that one Blinebry well and commingle

with the Hobbs Grayburg-San Andres on the Grimes "A",

f . Q About what we are doing here inasmuch as the owner-
% -§§ ship is identical you could almost consider them one lease,
% g;. I suppose. They are one lease really, we are commingling
_EE the productidn from one Blinebry well with the production
i -EE from 12 San-Andres wells? -
‘ A Yes, sir.
g Q And it is a marginal San-Andres Well?
% A I believe the Rules say if you have top allowable

STRRPE S

wells you must measure and we don't measuring facilities
over on the Grimes "B" because we are getting away from
the measuring facility by eliminating tank battery for

safety reasons.

Q Why do you need a 4-inch line for this test line?

A That would be strictly for operation in the event

the 4-inch flow line developed a leak.

* Switch over to it?
A And keep operations going.
¢ You actually don't need it for testing?
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A No, sir, not that big.
MR. NUTTER: Any more questions of Mr. Hoover?
He may be excused. Anything further, Mr, Kastler?
MR. KASTLER: No.
MR. NUTTER: Anyone have anything they wish to

offer in Case 44677 If not, we will take the case under

advisement.
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QGOVERMNORN
DAVID F. CARGO

e 3,
e O O1L CONSBERVATION COMMISSION CHAIREEN
i3 A LAND COMMISSIONER
: .. STATE OF NEW MEXICO ALEX J. ARMUO
. 2 p & P. O. BOX 2088 - SANTA FE HIMBER
%,""?‘?‘ e STATX 6gOLOGIST .
AR s780¢ A. L. PORTER. JR.
: NECAETARY - DIRBCTOR
o ’ December 8, 1970
Mr. Bill Kastler Re: Case No. F_zgg;
: Gulf 0il coxporation Order No.
: post Office Box 1938 Applicant:
: Roswell, New Mexico 88201 Gulf 0il Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case. :

very truly yours,
A. L. PORTER, Jr.
Secretary-Director

ALP/ir
copy of order also sent tos

Hobbs OCC X
Artesia 0OCC
Azxtec OCC

: Other
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, Docket No. 26-70
DOCKET; 'EXAMINER HEARING - WEDNESDAY - DECEMBER 2, 1370

9 A.M, - OIL CONSERVATION COMMISSION CCNFERENCE ROOM, .
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO n

The following cases will be heard before Daniel S. Nutter, Examiner, or {ivis A.

N Utz, Alterncte Examiner:

CASE 4436: (Continued from the Cctober 14, 1970, Examiner Hearing)
Application of El1 Paso Natural Gas Company for the amendment of
the General Rules and Regulations governing the prorated gas pools of
New Mexico and the amendment of the Special Rules and Regulations
governing the Tapacito~Pictured Cliffs and Basin-Dakota Gas Pools
located in Rio Arriba, San Juan, and Sandoval Counties, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of the
General Rules and Regulations governing the prorated gas pools of
Northwest and Southeast New Mexico and the Special Rules and Regula-
tions governing the Tapacito-Pictured Cliffs and Basin-Dakota Gas
Pools located in Rio Arriba, San Juan, and Sandoval Counties, to
permit substantial changes in the method of classifying marginal wells,
and the assignment of allowable to marginal wells governed by the
aforesaid rules and regulations, as well as a substantial change in
the balancing of produetion procedure required by said rules. Copies
of the proposed amendments will be circulated by way of the Commission's
general mailing list and will be available upon request made to the
Commission at its Santa Fe office.

CASE 4465: In the matter of the hearing called by the 0il Conservation Commission
on its own motion to consider the revision of Rule 1216 of the
Commission Rules and Requlations to permit matters involving the
limiting of total production of gas from a gas pool to be heard before
an examiner.

CMASE 4466: Application of Reserve 01l and Gas Company for a non-standard gas

proration uUnit and dual dedication of acreage, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a 160-acre
non-standard gas proration unit comprising the NW/4 of Section 17,
Township 25 South, Range 37 East; Jalmat Gas Pool, Lea County, New
Mexico, to be dually dedicated to its Woolworth "B" Well No. 1, a gas

; e well, locatel 330 feet from the North line and 990 feet from the West

! line of saic Section 17, and to Jalmat oil wells in said quarter

i section.- '

Application of Gulf 0il Corporation for commingling of production,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
an exception to Rules 303 and 309 of the Commission Rules and
Regulations to commingle,prior to measurement, production from the
Hobbs (Grayburg-San Andres) and Hobbs~Blinebry Pools on its W. D.
Grimes NCT-B Lease in Section 33, Township 18 South, Range 38 Fast,
Lea County, New Mexico. Applicant further seeks authority to commingle,
prior to measurement, the aforesaid production with the Hobbs
(Graybhurg-San Andres) production from its W. D. Grimes NCT-A Lease
in Section 32, said Township and Range. Allocation of production to
each lease and pool would be on the basis of well tests.
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December 2, 1970
Examiner Hearing

CASE 4468:

CASE 4469:

CASE 4470:

CASE 4471.:

Docket No. 26~70

Application of Continental 0il Company for a dual completion and
water injection, Lea County, New Mexico. Applicant, in the ab
styled cause, seeks authority to dually complete its Langlie Jack
Unit Well No. 16 lorated in llnit M, Qention 21 Toumchip 24 Sguth,
Range 37 East, Lea County, New Mexico, in such a manner as tc permit
the production of gas from the Jalmat Gas Pool and the injection of
water into the Langlie~Mattix Pool for secondary recovery purposes
through parallel strings of tubing.

Application of Anadarko Production Company for a unit agreement:; Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Teas Yates Unit Area comprising 1200 acres,more or
less, of Federal lands in Township 20 South, Ranges 33 and 34 East,

Lea County, New Mexico.

Application of Anadarko Production Company for a waterflood project,
Lea County, New Mexico. Applicant, in the above~styled cause, seeks
authority to institute a waterflood project in its Teas Yates Unit
Area, Teas Yates-Seven Rivers Pool, Lea County, New Mexico, by the
injection of water through ten wells into the Yates formation.

Application of H. L. Brown, Jr. for an unorthodox gas well location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to drill an undesignated Morrow test well at an unorthodox
gas well location 660 feet from the South line and 1980 feet from

the East line of Section 19, Township 19 South, Range 30 East, Eddy
County, New Mexico. The E/2 of said Section 19 would be dedicated

to said well.

F g




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

i TN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4467
Order No. R-4079

APPLICATION OF GULF OIL CORPORATION |
FOR COMMINGLING OF PRODUCTION, LEA |
COUNTY, NEW MEXICO. | ;

i
i

. ORDER OF THE COMMISSION
‘BY THE COMMISSION: |

1

{ This cause came on for hearing at 9 a.m. on December 2, 1970,
‘at Santa Fe, New Mexico, before Examiner Daniel £. Nutter,

; NOW, on this_ 8th  day of December, 1970, the Commission, a
quorum being present, having considered the testimony, the record,
‘and the recommendations of the Examiner, and being fully advised

in the premises,

FINDS:

!

I

l (1) That due public notice having been given as required by
lilaw, the Commission has jurisdiction of this cause and the subject

fmntter thereof.

: (2) That the applicant, Gulf Oil Corporation, is the owner
jand operator of the W, D. Grimes NCT-A and NCT-~B Leases comprising,
§recpectively, the W/2 of Soction 32 and the NW/4 NE/4, E/2 NE/4,
and NE/4 SE/4 of Section 33, bBoth in Township 18 South, Range 38

lEaat. NMPM, Lea County. New Mexico. ,

» : (3) That the applicant seeks exception to Rules 303 and ;
%  < g309 of the Commiseion Rules and Regulations to commingle, prior f
to measurement, production from the Hobbs (Grayburg-San Andres)
and Hobbs~Blinebry Pools on said Grimes NCT-B Lease in Section 33
yand to commingle, prior to measurement, the aforesaid production

%with the Hobbs (Grayburg-5an Andres) production from said NCT-A

jLeaae in Section 32,
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. CASE No. 4467
. Order No. R-4079

) : (4) That the ownership of the two leases is identical
i throughout, i.e., working interest, royalty, and overriding
royalty.

PRTSR,

5)
£

( That the applicant proposes to allocate production to
';iiéh of ia 1

&a sases and pools on the basis of monthly well tests.
; (6) That the applicant desires, for safety reasons, to

. remove the existing tank battery from the above-described

Grimes NCT-B Lease as it is located in a residential area.

3 (7) That approval of the subject application will allow
?the applicant to take desirable safety precautions and will

i xesult in economic savings to the applicant, prevent waste, and
’protect correlative rights, provided the installation of facili-
| ties for commingling production as proposed will permit the !
f;individual testing of each of the wells on the subjact lease. .

IT IS THEREFORE ORDERED:

ié (1) That the applicant, Gulf Oil Corporation, is hereby

-, authorized to commingle prior to measurement production from the

! Hobbs (Grayburg-San Andres) and Hobbs-Blinebry Pools from wells
ﬁuu the W. D. Grimes NCT-B Lease comprising the NW/4 NE/4, E/2 NE/4
land NE/4 SE/4 of Bection 33, Township 18 South, Range 38 East,
! NMPM, Lea County, New Mexico.

; (2) That the applicant, Gulf Oil Corporation, is hereby
jauthorized to commingle prior to measurement the commingled
Jproduction authorized in Order (1), above, and production from §
| the Hobbe {Grayburg-S8an Andres) Pool from wells on the W, D. [
1 Grimes NCT-A Lease comprising the W/2 of Section 32, Township '
18 South, Range 38 East, NMPM, Lea County, New Mexico. ;
; {

: {3) That the commingled production authorized in Orders i
1(1) and {2), above, shall be allocated to each of the subject
wells, pools, and leases on the basis of monthly well tests.

(4) That the facilities for the commingling of production !
‘authorized in Orders (1) and (2), above, shall be installed and ;
‘maintained in a manner that will permit a determination of the }

producing capacity of each of the subject wells on the above-
describad leases at least once each month.
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; (5) That the applicant shall conduct monthly productivity
~ tests on each of the subject wells on the above-described leases
" and shall flle the results of said tests with the Commission's

| District Oifice at Bobbs, New Mexico, on Commission Form C-116
5§each month, all until further order of the Commission.

§ (6) That jurisdiction of this cause is retained for the
i antry of such further ordexs as the Commission may deem neces-

| sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove.
¢ designated,

B STATE OF NEW MEXICO

A, L. PORTER, Jr., ber & Secretary ]

;

{
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G I3 ©3F] Company « U, S,

: LAW DEPARTMENT

William V. Kastler P. O. Box 1150

ATTORNEY September 10’ 1971 Midland, Texas 79701

: Mr. George M. Hatch
; General Counsel

New Mexico 0il Conservation Commission
P, 0. Box 2088

Santa Fe, New Mexico 87501

Dear George:

I am returning the transcript in Case No. 4467 heard
December 2, 1970 which you had Ida send to me.

With best personal regards, I remain

Sincerely yours,
William V, Kastler ;
WVK:eji

Enclosure

A OWISION OF GULF GIL CORPORATION
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SCHEMATIC DIAGRAM

PROPOSED FLOW LINE HEADER
; _ GULF OIL CORPORATION
P ' _ W. D. GRIMES (NCT-8) LEASE
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SCHEMATIC DIAGRAM
TANK BATTERY
W. D. GRIMES (NCT-A) LEASE
HOBBS (G - SA) PQOL
GULF OIL CORPORATION
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REBEEIVED
KOV =3 Ry
SHELL OIL COMPANY
PETROLEUM BUILDING X
P.O. BOX 1509
MIDLIAND, TEXAS 79701
* Navemhoy 12 1070

Subject: Gulf 0il Coxporation
L Grimes "B" Lease
Hobbs-Hobbs Blinebry Pools
- | Grimes "A" Lease
Hobbs Pool
Lea County, New Mexico

Gulf 0il Corporation
Post Office Box 1150
Midland, Texas 79701

Attention Mr, C. W. Briggs (2)

v Gentlemen:

This is to confirm our coanversation wherein we stated that ~
Shell ¢11 Company is agreeable to purchasing the Hobbs and Hobbs
‘ Blinebry production from the Grimes "B'" lease commingled with the
' Hobbs production from the Grimes "A" lease in the Grimes "A" tank
battery,

Please advise us of the date of the actual commingling so
that we may adjust our records.

Yours very truly,

;%?%%QL

For:’ T. B. Medders, Manager
Raw Materials Supply
JCH:ERL Field QOperatiouns

CASE NO. _ /¥4 7
EXHIBIT NO,
DECE¥BER 2, 1970
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N EXPLORATION AND PRODUCTION DEPARTQ‘ENT
ROSWELL DISTRICT (;

i Juan Chacin 3
: CISTRICT MARAGER P

P. Q. Drawer 1938

. roswell, New Maexico 85201

: i Tayior 5
B CISTRICT PRODUCTION N e
. HANAGER October 20, 1970
f P, E. Wyche
: DISTRICT EXPLORATION
MANAGER A/]

H. A. Rankin
OISTRICT SERVICES MANAGER

, (

01l Conservation Commission ‘,<;z4/}~ 47 //éf :;7
State of New Mexico

Post Office Dox 2088

Santa Fe, New Mexico 87501

.

Attention: Mr. A, L. Porter, Jr.

Re: Application of Gulf 0il Corporation for
Surface Commingling and ILease Commingling
Hobbs (Grayburg San Andres) and Hobbs-
Blinebry Pools, Lea County, New Mexico

Gentlemen:

Gulf Oil Corporation respectfully requests an Examiner Hearing to considex
its Application for an Exception to Statewide Rule 303 to permit surface commingling
of Hobbs (Grayburg Sen Andres) and Hobbs-Blinebry oil production from the W. D.

Grimes NCT-B lLease described as the NW/k NE/4, E/2 NE/L and NE/4 SE/4 of Section 33-

185-38E, Lea County, New Mexico. Applicant also requests exception to Statewide

Rulc 509~A to permit the commingling of Hobbs (Grayburg San Andres) and Hobbs-Blinebry

production from the W. D. Grimes NCT-B lease described above with the Hobbs (Gravburg
Sen Andres) producstion on the W. D. crimes NCT-A Lease ‘described as the W/2 Section 32-

e d

138-§8E, Lea County, New Mexico.

e e

Applicant proposes to eliminate the tank battery on the W. D. Grimes NCT-B
loage since it is located in a residential area. Applicant would commingle the pro-
duction on this Tease prior to measuring and by means of a single flow line deliver
the commingled production to the W. D. Grimes NCT-A lease where it would be commingled
with the Hobbs (Grayburg San Andres) production. Adequate test facilities would be
installed to allocate the production based on well tests.

Copies of this appiication have been furnished to Offset Operators.

Respectfully submitted,

GULF OIL CORPORATION

SETI S

DOCKET MAILED
[*]
5 ' Profdes-t / /

L .
B . h A DIVISION OF GULF OIt CORPORATION

L
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011 Conservation Commigsion
State of New Mexico “Dn

ce:

New Mexico 01l Conservation Commission
Post Office Box 1980
Hobbs, New Mexico 882k0

Amerada Hess Corporation
Pogt Office Box 591
Midlend; Texas 79701

Atlantic Richfileld Company
Post Office Box 1610
Midland, Texas TITOL

Civies Service 011 Company
Post Office Box 69
Hobbs, New Mexico 88240

Continental 0il Company
Post Office Box 460
Hobbs, New Mexico 88240

Humble 011 & Refining Company
Post 0ffice Box 2100
Hobbs, New Mexico 88240

Marathon 011 Company
Post Office Box 220
Hobbs, New Mexico 88240

Pan American Petroleum Corporation
Post Office Box 68
Hobbg, New Mexico 88240

Shell 011 Company
Post Office Box 1509
Midland, Texas 79701

October 20, 1970
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GMH/esr
December 3, 1970 BEFORE THE OIL CONSERVATION COMMISSION
D OF THE STATE OF NEW MEXICO .

IN THE MATTER OF THE HEARING
CALLED BY THE OLIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No, 4467

Order No., R- /gQZg

RS o B BRY MG e s i

APPLICATION OF GULF OIL CORPORATION
; FOR COMMINGLING OF PRODUCTION, LEA
COUNTY, NEW MEXICO.

ORDER_OF THE COMMISSION

§ BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on December 2 , 1970,
at Santa Fe, New Mexico, before Examiner ___ Daniel S. Nutter .
NOW, on this _Qay of December , 1970, the Commission, a

i guorum belny presenl, having considered the testimony, the recerd,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof,

(2) That the applicant, Gulf Oil Corporation, is the owner

and operator of the W. D. Grimes NCT-A and NCT-B Leases comprising,

respectively, the W/2 of Section 32 and the NW/4 NE/4, E/2 NE/@,
i and NE/4 SE/4 of Section 33, both in Township 18 South, Range 38
! East, NMPM, Lea County, New Mexico.

(3) That the applicant seeks exception to Rules 303 and

309 of the Commission Rules and Regulations to commingle, prior

to measurement, production from the Hobbs (Grayburg-San Andres)
and Hobbs~Blinebry Pools on said Grimes NCT-B Lease in Section 33
and to commingle, prior to measurement, the aforesaid production

with the Hobbs (Grayburg—San Andres) production from said NCT-A

Lease jn,sSectlp .(,&2 W;ﬁf 4 »‘A(,hao leases is denbiel .

W S A S A et ol ® JURY SV ) WY 7 A ' st " e . PA.
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' CASE No. 4467

e e e ——— i et 5 1

/
(g) That the applicant proposes to allocate production te
. each of said leases and pools on the basis of monthly well tests.

)
N

(gj That the applicant desires, for safety reasons, to

. ramove the existing tank battery from the above-described Grimes

' NCT-B Lease as it is located in a residegtial area,. Y/
Ll ablncs &&gftuﬁdiis4&&“&

(3) That approval of the subject application willgresult !

B !
i

" in economic savings to the applicant, prevent waste, and prote-ct

¢+ correlative rights, provided the installation of facilities for ;

;Ecommingling production as proposed will permit the individual

b

;;testing of each of the wells on the subject lease.

IT IS THEREFORE ORDERED:

(1) That the applicant, Gulf 0Oil Corporation, is hereby

authorized to commingle prior to measurement production from

£ro
the Hobbs (Grayburg-San Andres) and Hobbs-Blinebry Pools h¥.44§!

i wells on the W. D. Grimes NCT-B Lease comprising the NW/4 NE/4,

i

{

!

%E/Z NE/4 and NE/4 SE/4 of Section 33, Township 18 South, Range
i

! 38 East, NMPM, Lea County, New Mexico.

(2) That the applicant, Gulf Oil Corporation, is hereby

authorized to commingle prior to measurement the commingled
produétion authorized in Orgder (1), above, and production from

 feom .
the Hobbs (Grayburg-San Andres) Pool himrsts wells on the W. D.

Grimes NCT-A Lease comprising the W/2 of Section 32, Township i

18 South, Range 38 East, NMPM, Lea County, New Mexico.

N ' ' (3) That the commingled production authorized in Orders |

(1) and (2), above, shall be allocated toeach of the subject

ffwells, pools, and leases on the basis of monthly well tests.

.f (4) That the facilities for the commingling of production

igauthorized in Orders (1) and (2), above, shall be installed and

g%maintained in a manner that will permit a determination of the

& £ cach cf the subject wella on the above-

producing capaciiy ©

" described leases at least once each month.
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(5) That the applicant shall conduct monthly productivity §
' tests on each of the subject wells on the above-described leases |
“ and shall file the results of said tests with the Commission's f ’
! District Office at Hobbs, New Mexico, on Commission Form C-116 }
; I
: - J >4 ) . F] :
) - each month, ¥ sontl “,“"M order o€ tha Couswei'ssion. ;
E; (6) That jurisdiction of this cause is retained for the f
i '
u entry of such further orders as the Commission may deem neces-
t ;
| sary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. !
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