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CASE 4475: Application of TEZAS
AMERICAN FOR AN EXCEPTION TO ORDER
NO. R~3221, AS AMENDED.

~
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, Neow Mavico

February 3, 1971

EXAMINER HEARING

IN THE MATTER OF:

Application of Texas American 0il
Corporation for an exception to
Order No. R-3221, as amended,
Eddy County, New Mexico.

Case No, 4475

Mo’ N/ N N N N N N

BEFORE: Daniel S. Nutter, Examiner

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

209 SIMMS SLDG. & P,0. BOX 1092 © PHONE 243-643) & ALEUQUERQUE, NEW MEXICO

dearnley-meier reporting service, inc.

TRANSCRIPT OF HEARING
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MR. NUTTER: We'll call Case 4475,

MR. HATCH: Case 4475, Application of Texas
American 0il Corporation for an exception to Order No, R-3221,
as amended, Bddy County, New Mexico, aiid the Commission has
received request from the Applicant that this case be

dismissed,

MR, NUTTER: Case Number 4475 will be dismissed,
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

& Y o S T
| B N [

I, CHARLOTTE J. MACIAS, Court Reporter ia aiid e

)

County of Bernalillo, State of New Mexico, do hereby certify
that the foregoing and attached Transcript of Hearing before
the New Mexico 0il Conservation Commission was reported by
me and that the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.

Court Reporter

1 do herehy sariify that tvr fnrasinz is
A nooriion svest oo L T 1
B o e 1!. . . ¢416{1ZE£'_

...................... o nlnor
“Row Urwico 011 Conwssrvation Conmisaion




BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

December 16, 1970

EXAMINER HEARING

IN THE MATTER OF:

Application of Texas American
0il Corporation for an exception
to Order No. R-3221, as amended,
Eddy County, New Mexico

Case No. 4475

BEFORE: Elvis A. Utz, Examiner

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

209 SIMMS BLDG, @ P,O. BOX 1092 ® PHONE 243-6691 & ALBUQUERQUE, NEW MEXICO

>
—
Qo
<o
—
Vs
Lo o]
<D
o
| amaed
o
—
<
| wae TN
a
L .
Smem
Qo
a
=
1
— Y
(-
—
S
<
(=%~
bt = ]

TRANSCRIPT OF HEARING
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® P.O.BOX 1092 @ PHONE 243.6691 » ALBUQUERCUE, NEW MEXICO

AL BANK EASY ® PHONE 256-1204 ® ALBUQUERQUE, NEW MEX)CO

1120 SIMMS BLDG.

1203 FIRSY NATION,

race 2

MR. UTZ: Case 4475,

MR. HATCH: Case 4475, Applicatioﬁ of Taxas
American Oil Corporation for an exception to Order No. R-3221,
as amended, Eddy County, New Mexico.

The Commission has received a request from the
Applicant that the case be continued to February 3rd, 1971.
That's the first Fxaminer Hearing in February.

MR. UTZ: Case 4475 will be continued to February

3rd, as requested by the applicant.
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

I, Linda Malone, Court Reporter in and for the County
of Bernalillo, State of New Mexico, do hereby certify that
the foregoing and attached Transcript of Hearing
New Mexico 0il Conservation Commission was reported by me and

that the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.

P R T A
AT 3 4

onsarvatiay
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GOVERNOR
BRUCE KING
O1L CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER
P. 0. BOX 2088 - SANTA FE ALE?\(':;':SRMIJO

87501
STATE GEOLOGIST

A.L.PORTER, JR.
SECRETARY — DIKZITOR

February 8, 1971

Re: Case No. 4475
Order No. R-4097

Mr, Jason W. Kellahin
Kellahin & Fox

Attorneys at Law Applicant:

Post Office Box 1769

Santa Fe, New Mexico Texas American 0il Corporation
Dear Sir:

Enclosed herewith are two copies of the above-referenced
commission order recently entered in the subject case.

very Eruly yours,

P ,{?ffAW_ S
fo A (BT

7
A. L. PORTER, Jr. N
Secretary-Director &%

ALP/ir

Copy of order also sent to:

Hobbs OCC X
Artesia OCC
Aztec OCC

Other
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

+IN THE MATTER OF THE HEARING

. CALLRD BY THE OIL CONSERVATION
'COMMISSION OF NWEW MEXICO FOR
’THE PURPOSE OF CONSIDERING:

;t
iy
o MAADEY Ao

CAEE NC. 4475

ﬁ Order No. R=4097
'APPLICATION OF TEXAS AMERICAN OIL

(CORPORATION FOR AN EXCEPTION TO

|ORDER NO. R=3221, AS AMENDED, EDDY

|COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

I
|
i
This cause came on for hearing at 9 a.m. on February 2, 1971, ! .
;at santa Fo, New Mexico, before Examiner Daniel S. Nutter, ‘ -

NOW, on this_Oth  Gay of Sebruary, 1971, the Commission. a

.quorum being present, having considered the record and the recom-
‘mendations of the Examiner, and being fully advised in the prenmises),

| EINDB:

"

H

| That the appiicant’s request {or dismissal should bs
‘granted.

Z
iT I8 REFORE ORDERED 3 ’
That Case No, 4475 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove 1
designated.

! STATE OF NEW MEXICO
E OIL CONSERVATION COMMISSION

y/ o o .

BRU KING, Chaiu‘aq;

A, L. PORTER. Jr., Member & Secretary
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KELLAHIN AND FOX T
ATTORNEYS AT LAW :
54" EAST SAN FRANCISCO STREET ca .
JASON W. KELLAHIN POST OFFICE BOX 1769 “M ‘TeLEPHONE 982-4315
ROBERT E,FOX SANTA FE, NEW MEXICO 87501 o Area CODE BOS

January 25, 1971

Loy,

Mr. A. L. Porter, Director

New Mexico 011 Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Case No. 4475 -~ Application of Texas American 0il Corp.

()

ear wmlr.

This 1s to request that the above case, presently set for
hearing on February 3rd, be dismissed.

Yours very truly,
i /i ,'//? /
<\Cl,(l_(‘w\_ tay }‘(—Lﬂ(ﬂ/\\—» \\</J7‘ %/}
Jason W. Kellahin ; )
; Jwk;ls

ce: N. T. Emanuel
Carl Traywick




CRSE_4494:

CASE 449¢%:

CASE_4490:

~

CASE 4475:

" e —— vt s g s 5

;
Socket No. 3-71
_DCCKET:  EXAMINER HEARTNG - WEDNESDAY - FEBRUBRY 3, 1971
* 9 A.M. - GIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATU TAND OFTTCE BUILDINC - SANTA VE, NAW MEXIQO
Tne following cases will be heard before Darniel S. Nutter, Examiner, or Elvis A.

Utz, Altoraaﬂv Pxaniver:

application of Scuthern Union Cas Company and Southern Union Gathering
Compary for “he suspension of certain provisions of Rules 14(A),15({A),ad

15 (B) of *he GngPBl Rules and Regulations for the prorated gas pools
i Northwestern New Mexico in San Juan, Ric Arriba, and Sandoval
Counties, Now Mexico. Applicants, in the above-styled cause, seek

suspensicn for & period of one year from February 1, 1971, of those
provisions ¢f Rules 14 (A), 15 (AR), and 15 (B) of the Ceneral Rules
anl Regulations for the prorated gas pools of Northweslern New Mexico
promulgatad by Order No. R-1670, as amended, that provide fer the
canceliation of unproduced allowable and the shutting-in of over-
produced walls,

Application of Southern Union Prcoduction Company for a triple comple-
Zien, Rio Arriba County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the triple completion (conventional) of its .
Jicarilla "K" Well No. 13 located in Unit E of Section 11, Township -
25 North, Range 5 West, Rio Arriba County, New Mexico, to produce gas
trom the South Blanco-Pictured Cliffs, Otero Chacra, and Basin-Dakota
Pools *hrough a combination of tubing strings and the casing-tubing
armulius. ,

(Continued from the January 13, 1971 Examiner Hearing)

Application of Texas Pacific Oil Company for an exception to Order
No. R~3221, as amended, Eddy County, New Mexico. Applicant, in

the ahove-styled, seeks an exception to Order No. R-3221, as amended,
which order prohibits the disposal of water produced in conjunction
with *he production of 0il on the surface of the ground in Lea, Eddy,
Chaves, and Roosevelt Counties, New Mexico. Said exception would be
for the appliicant's Wooley Federal Well No. 3 located in Section 21,
Township 17 oouth Range 30 East, Loco Hills-Abo Pool, Eddy County,
New Mexico.

(Contimed from the December 16, 1970, Examiner Hearing)
‘pp1101'1ﬁﬂ nf Texas American 011 Corporatlon for an exception to
rder No. K-3221, as amended, Eddy County, New Mexico. Applicant,
tha ahove~styled cause, soek an exception to Order No. R-3221,
arerndel, which order prohibits the disposal of water produced in
cnjunction with the production of oil on the surface of the ground
in lea, Bddy, Chaves and Roosevelt Counties, New Mexico. Applicant
‘wﬂkﬂ s exception to the provisions of said order for wells completed
totre Sand Dunes-Atoka Cas Pool and the Sand Duries-Cherry Canyon Pool,
grid Lounfy, New Mexice, to permit the disposal of water produced by
saiﬁ woells in unlined surface pits.
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CASE 4496: Application o BiA 701 frofacars for & proassurae mainterance project,
Lea ard Roosevel® Counties, New Mecieo.  Applicant, in the above-
styled cauvse, secks aothority to dvstitese a pllot pressure maintenance
project in the Vada Pervouyiviacian Peol by the injection cf water into
the Bough "Q" formation v its €85 U0, Boand Well No. 9 located in the
SW/4 of Sacticn 4, Touwrcnip 9 south, Range 26 EBast, Lea County, New
Mexico. Appiicant furiicr scexs “he designation ¢f & project area and
the promulgaticr. ol rules for “h- project including a procedure where-
by additional injeetien welilc 4avdd “he dinjection of air or gas may be
approve:d adminicstrativaely.

.

CASE 4486 (Continued and Readversiscd):

Application ol Continental i1 Company for & waterflood expansion,

a dual completion, and lease commingling, Lea County, New Mexico,
Applicant, in the above-styied cause, seeks autheority To expand its
Langlie--Mattix Jack h-29 waterflocd prdject, Langlie-Mattix Pocl,

Lea County, New Mexico, o include the NW/4 NE/4 of Section 29, Town-
ship 24 South, Range 37 Fast, prier to said tract being offset by an
injection well. MApplicant also propeses to drill and dually complete
a well in the SW/4 NE/4 of said Section 29 in such a manner as to
produce gas rrom the Jalma® Gas Pcnl and inject water into the Langlie-
Mattix Pool as an additional injection weil. Applircant further secks
authority to commingle the Langiie-Mattix production freom its Jack
A-23 and Jack B-29'leases (botrh in the proposed project area) allo-
cating producticn by the stbbtractifn anethod after separately
metering production from the Jack A-29 Lease.

CASE 4497: Application of Twinlakes 0il Company for special pool rules and a non-
standard proration unit, Chaves County, New Mexico. Applicant, in
the above~styled cause, secks the promulgation of special rules for
the Twin Lakes-San Andres Pool, Chaves County, New Mexico, including
providions for the class:ification of 0il and gas weélls, spacing for
0il and gas wells, and a limiting gas-oil ratio of 4000 to one.
Applicant further seeks the establishment of a 160-acre non~standard
Twin Lakes-San Andres gas proration unit comprising the W/2 W/2 of
Section 36, Township 8 South, Range 28 BEast.

CASE 4491: (Continued from the January 13, 197i,Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit W. C.Welch and all cther interssted
pensons to appear and show csuse why his 3tate Well No. 1 located 660
feet from the Scuth and West lines of Section 28, Township 2 South,
Range 26 East, De Baca Ccunty, New Mexico, should not be plugged and
abandoned in accorddnce with a Ceommiusion-approved plugging program.

CASE 4492: (Continued from the January 13, 13971, Examiner Hearing)
In the matter of the hearing called by the 0il Conservation Commission
on its own motidon +o permit Norman R. Jones and all other interested
persons to appear and show cause why his 3tate A Well Nco. 1 located
in the NE/4 SE/4 of Section 16, 'fownship 30 South, Range 14 West,
Hidalgo County, New Mexico, should not be plugged and abandoned in
accordance with a Commissior-approve” plugging program.
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KELLAHIN AND FOX ' T
ATTORNEYS AT LAW
. 542 €ASY SAN FRANCISCO STREET ‘ e | {
JASON W. KELLAHIN POST OFFICE BOX (769 T -
ROBERTY E,FOX SANTA FE.NEW MEXICO 87501 t(T’J El;\c::AOEJZD?EB::sBIS
o €2 H /
December 15, 1970 = 7;
: Mr. George Hatch -4

011 Conservation Commission of
New Mexico

P. O. Box 2088

Santa Fe, New Mexico 87501

Dear George:

Confirming our telephone conversation today, this 1is to
request that the application of Texas American 01l Corpora-
tion, presently set for hearing as Case No, 4475, December
16, 1970, be continued to the first examiner hearing in

February.

Yours very truly,

i « DG ~

~
e

Jason W. Kellahin

JWK; 1S

ce: N. 7, Emanuel
U.S. Geological Survey - Carl Traywlck'




Docket No. 27-70

NOCKET: REGULAR HEARING - WEDNESDAY - DECEMBER 16, 1970

OTL, CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING,
SANTA FE, NBW MEXICO

ALLOWABLE: (1) Consideration of the oil allowable for January and February,
1971;

(2) Consideration of the allowable production of gas for
January, 1971, from fifteen prorated pools in Lea, Eddy,
Roosevelt and Chaves Counties, New Mexico. Consideration
of the allowable production of gas from nine prorated
pools in San Juan, Rio Arriba and Sandoval Counties, New
Mexico, for January, 1971. Consideration of purchaser's
nominations for the six-month period hesinning February 1,
1971 for that area.

THE FOLLOWING CASES WILL BE HEARD BEFORE ELVIS A. UTZ,
EXAMINER, OR DANIEL S. NUTTER, ALTERNATE EXAMINER, IN

THE OIL CONSERVATION COMMISSION CONFERENCE ROOM ON THE
SECOND FLOOR OF SAID BUJLDING AT 9:30 A.M.

o o N v N e e e e e vt e e

CASE 4457: (Readvertised from the November 18, 1970, Examiner Hearing)

Application of Tenneco 0il Company for the creation of a new pool,
assigrment of discovery allowable, and promulgation of special
pool rules, McKinley County, New Mexico. Applicant, in the above-
; styled cause, seeks the creation of a new pool for the production
5 of 01 from the "D" zone of the Dakota formation for its Don Ne
: Pah Well No. 1 located in Unit U of Section 18, Tuwnship 17 North,
; ‘ Range 8 West, McKinley County, New Mexico, and for the assignment
i of an oil discovery allowable to said well. Applicant further seeks
: the promulgation of special rules for said pool, including provi-
: sions for 80-acre spacing units with wells to be drilled in either
i the northwest or southeast quarter-quarter sections,

CASE 4473%: Application of Mobil Oil Corporation for salt water disposal, Lea
County. New Mexico. Applicant, in the above-styled 'cause, seeks
: authority to dispose of produced salt water in the Devonian forma-
: tion in the open-hole interval from 12,226 feet to 12,541 feet in
its Cosden-0il Development Well No. 1 located in Unit C of Section
25, Township 9 South, Range 36 East, Crossroads Siluro-Devonian Pool,
Lea County, New Mexico.

CASE 4474: Application of Amini 0il Corporation for an unorthodox oil well

T location, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an exception to the rules governing the North Vacuum-
Abo Pool to rermit the completion of a well at an off-pattern un-

o ; orthodox location 2120 feet from the North line and 520 feet from

- : the West line of Section 12, Township 17 South, Range 34 East,

E Lea County, New Mexico. The S/2 NW/4 of said Section 12 to be

dedicated to the well.
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\EASE 4475:

CASE 4476:

CASE 4472:

-2
Cxaminer Hearing - December 16, 1970 Docket No. 27-70

Application of Texas American 0il Corporation for an exception to
Order No. R-3221, as amended, Eddy County, New Mexico. Applicant,

in the above-styled cause, seeks an exception to Order No. R-3221,

as amended, which order prohibits the disposal of water produced in
conjunction with the production of 0il on the surface of the ground

in Lea, Eddy, Chaves and Roosevelt Counties, New Mexico. Applicant
seeks an exception to the provisions of said order for wells completed
in the Sard Dunes-Atoka Gas Pool and the Sand Dunes-Cherry Canyon Pool,
Eddv County, New Mexicdo, to permit the disposal of water produced

by said wells in unlined surface pits.

Application of Hanagan Petroleum Corporation for a unit agreement,
Eddy Courity, New Mexico., Applicant, in the above-styled cause, seeks
approval of the Catclaw Draw Unit Area comprising 6,720 acres, more or
less, of Federal, State, and Fee lands in Sections 13, 14, 15, 22, 23,
24, 25, 26, 27, 34, 35, and 36, Township 21 South, Range 25 East,

Eddy County, New Mexico.

Southeastern New Mexicc nomenclature case calling for an order for the
creation of certain new pools and the assignment of 0il discovery
allowable and the contraction and extension of certain other pools

in Lea, Eddy, Chaves and Roosevelt Counties, New Mexico:

(a) Create a new pool in Roosevelt County, New Mexico, classified as
an oil posl for Wolfcamp production and designated as the Todd-Wolfcamp
Pool comprising the following:

TOWNSHIP 7 SOUTH, RANGE 35 EAST, NMPM
SECTION 22: NE/4 SE/4

FPurther, for the assignment of approximately 38,025 barrels of oil
discovery allowable to the discovery well Texaco Inc.'s L.Harris
Federal Well No. 1 located in Unit I of said Section 22,

(b) (Create a new pool in Eddy County, New Mexico, classified as a gas
pool for Bone Spring production and designated as the Black River-Bone
Spring Gas Pool. The discovery well is the Pennzoil United, Inc. 0O'Neill
Federal No. 1 located in Unit L of Section 11, Township 24 South, Range
26 East, NMPM. Said pool would comprise:

ol g

TOWNSHIP 24 SOUTH, RANGE 26 EAST, NMPM

 BECTION 1i: Ow/4
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Examiner Hearing - December 16, 1970 '
-3- Docket No. 27-70

(c) Create a new pool in Eddy County, New Mexico, classified as an
0il pool for Yeso production and designated as the Indian Basin-
Yeso Pool, The discovery well is Marathon 0il Company's Indian
Basin E No. 2 located in Unit K of Section 27, Township 21 South,
Range 23 East, NMPM. Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 23 EAST, NMPM
SECTION 27: NE/4 SW/4

(d) Create a new pool in Lea County, New Mexico, classified as an oil
pool for Permo Pennsylvanian production and designated as the East
Morton Permo Pennsylvanian Pool. The discovery well is Samedan 0il
Corporation's Gulf State No. 1 located in Unit A of Section 4, Township
15 South, Range 35 East, NMPM, Said pool would comprise:

TOWNSHIP 15 SOUTH, RANGE 35 EAST, NMPM
SECTION 4: NE/4

(e) Contract the Square Lake Pool in Eddy County, New Mexico, by the
deletion of the following described area:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
SECTION 12: SE/4 SE/4
SECTION 13: N/2

(f) Extend the Grayburg Jackson Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
SECTION 12: Sh/4 Sk/4
SECTION 13: N/2

(g) Extend the Atoka-Pennsylvanian Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
SECTION 19: W/2

(h) Extend the Buffalo Valley-Pennsylvanian Gas Pool in Chaves County,
New Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 28 EAST, NMPM
SECTION 6: W/2

(i) BExtend the South Carlsbad-Morrow Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 23 SOUTH, RANGE 26 EAST, NMPM
SECTION 11: All ‘

(j) Extend the Chaveroo-San Andres Pool in Roosevelt County, New Mexico,
to include therein:

TOWNSHIP 7 SOUTH, RANGE 32 EAST, NMPM
SECTION 23: 3w/4
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Examiner Hearing - December 16, 1970
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(k) Extend the Double L-Queen Pool in Chaves County, New Mexico, to

include therein:
TOWNSHIP 14 SOUTH, RANGE 29 EAST, NMPM
SFCTION 25: ow/4 SE/4

k-Silurian Pool In Lea County,

(L Extend the South McCormac New Mexico,
to include therein:
TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
SECTION 21: NE/4

~-Cisco Pool in Roosevelt County,

(m) Extend tha South Prairie New Mexico,
to include theréin:
TOWNSHIP 8 SOUTH, RANGE 36 EAST, NMPM
SECTION 20: g/2 SW/4

uum-Wolfcamp Pool in Lea’ ' _ounty,

(n) Extend the Northwest Vac New Mexico,
to include therein:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
SECTION 8: Nw/4




NEW MEXICO - o
OIL CONGERVATION COMMISSION , , . J i )
. ji

FIELD TRIP REPORT

Date 12/11/70

R. L. Stageys

Name of Employee

Time of Return 3:35 p.m.

Time of Departure 8:00 a.m.

Miles Travelled 198

In the space below please indicate purpose of trip and duties
performed, listing wells or leases visited.

To Eddy County, general field inspection. To Texas Am. 011 Co.

Todd 26 Fed Lease, G, 26—23-31 to check area. Operator has re-
quested an exception to Order R-3221. Found a windmill about % mile
gouth of the'tank,battery. The water well is located in a sink and

is reported to be about 300 feet deep and should produce from Triassic
red beds. A water sample was taken at the water well and at the Todd
26 Fed. water storage tank. Check P&A wells in 3-22-27 and 32-20-30.

All three 0.K. Checked area around mhe Petroleum Corporatlon, Petco

e e i b e Y rren A R v avy T

State #1-P 26~-19-29, a new well completlon reportedly produc1ng 250

P ey B B L T A AN L Dot ¥ gt g < o, B A TR T B e e e e 20

BWPD. Water volume did not appear to be as high as reported However,

an accurate gauoe cou1d not
N k// PO

-
: . — -
s 7/ L \’// {errre

as water came from a free water knockout,

be obtained. -
Employee's Signature

Continued District #




Fielg trin continueqg

A sample of prodnced Water wag taken, Checkeq and took 5 sample
from a stock water windmilj one mile east. 1hig well is of an
unknowr, depth locateg in a Sink, ©The topography is such that

water from the 0il we13 would not appear to drain direcs

[

K
a
o}
£
%]
a3
jo3}

the watey #1li. The o4] well lies just over one mijle west of the

s S

Potash areas eXempteg from R~3221.
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Jason W, Kellahin

Jwk;ls

DOCKET MALED
Sl 7O

13 04700 memsmpistanrsgmtrmnion

2 —
KELLAHIN AND FOX o
ATTORNEYS AT LAW
JASON W, KELLANIN ey orrice vox e E! }
ROBERY E.FOX SANTA FE,NEW MEXICO 87501 TE:Ensleggogzsgodsals
November 20, 1970
|
01l Conservation Commission
of New Mexico - —
P. 0. Box 2088 o V(s
‘ Santa Fe, New Mexico 87501 sz*iﬂﬁ; ‘?/9'/“S
B Gentlemen:
Enclosed is an application from Texas American 0il Cor-
puration for an exception to Order No. R-3221 as amended,
Eddy County, New Mexico. We would appreciate your set-
ting this application for hearing on December 16th if
possible.
_ Thanking you, I am, ’
Yours very truly,




BEFORE THE
OIL CONSERVATION COMMISSION OF NEW MEXICO
IN THE MATTER OF THE APPLICATION
OF TEXAS AMERICAN OIL CORPORATION

FOR AN EXCEPTION TO ORDER NO. R-3221
AS AMENDED, EDDY COUNTY, NEW MEXICO y e

) APPLICATION
Comes now Texas American 01l Corporation and applies
: to the 011 Conservation Commission of New Mexico for an
i exception to the provisions of Commission Order No. R-3221,
? as amended, to permit the use of an unlined surface pits
i

for the disposal of produced water in the Sand Dunes Atoka

Gas Pool, and the Sand Dunes Cherry Canyon Pool, Eddy County,
~——-—-—-""
New Mexico, or in the alternative, for an order excepting

applicant's wells drilled as twin wells to sald pools,

in Unit G of Section 26, Township 23 South, Range 31 East,

i
3

N.M,P.M., Eddy County, New Mexico, and in support thereof

would show the Commission:
1. The Sand Dunes Atoka Gas Pool consists of Section

26, Township 23 South, Range 31 Eas%, and the Sand Dunes

1 Cherry Canyon Pool consists of’the SW/U NE/U of Section 26,
Township 23 Scuth, Range 31 East. One well has been com-
pleted in each pool.

2. The two pools are located in an area where there
1s no fresh wate:* supply, and there is no fresh watér that

can be contaminated by utilization of surface pits, and an

exception should be granted from the provisions of Order
No. R-3221, as amended, for the two pools as they presently

exiét,-or as they may be extended by future development,

3. In the alternative, applicant would show the Commis-

sion that 1t has completed a well fof production from the

- RO
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Sand Dunes Atoka (Oas Pouol, located in Unit G, Section 26,
Township 23 South, Range 31 East, which well is presently
producing approximately 25C barrels of water per day, and
no increase in water production 1is anticipated.

4, Applicant has completed a well for production of
oil from the Sand Dunes Cherry Canyon Pool, located as a
twin well to the Atokua well, also located in Unit G of
Section 26, Township 23 South, Range 31 East, which well
produces approximately 50 barrels of water per day.

5. Produced fluids have been utilized as drilling
fluid in connection with other operations. Water disposal
will be necessary 1In the near future unless an exception to
the provisions of R-3221, as amended, is granted,

6. The area in which the wells are located is adjacent
to the potash area, and drainage in the vicinity 1is toward
a salt lake utilized for disposal of fluids from potash
mining operations. There 1s no surface or underground
water in the vicinity that could be contaminated by surface
disposal in uniined pits. and to require undergro&nd dils-
posal of produced water would constitute waste.

WHEREFORE applicant prays that this application be set
for hearing before the Commission or the Commission's duly
appointed examiner and that after no fce and hearing as re-
quired by law the Commission enter its order granting an
exception from the provisions of Order No. R-3221, as amended,
for the Sand Dunes Atoka Gas Pool, and the Sand Dunes Cherry
Canyon Twul, or in the alternatlive, that the Commission

enter its order granting anplicant an exception from the
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provisions of Order R-3221, as amended, for 1its wells
drilled in Unit G of Section 26, Township 23 South, Range

31 Fast, N.M.P.M,, Eddy County, New Mexico.

Respectfully submitted,
TEXAS AMERICAN OIL CORPORATION

Bye X anpv. b, ALl ki
LAHIN & FO
P. . Box 1769
Santa Fe, New Mexico

Attorneys for Applicant




DRAFT
GMH/esT BEFORE THE OIL CONSERVATION COMMISSION
- OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
. THE PURPOSE OF CONSIDERING1;7 e

/\/ /}/ - CASE No. _4475
//y/;/’

Order No. R- % 575%;7
APPLICATION OF TEKKE/;;;RICAN OIL

CORPORATION FOR AN EXCEPTION TO

B COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

E This cause came on for hearing at 9 a.m. on _ February 3 1971,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter .
NOW, on this____ day of _ February , 1971, the Commission,

f a guerum being pr~.:nt, having considered the record and the recowm-
mendations of the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be
granted.

IT IS TEEREFORE ORDERED:

That Case No. _4475 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.




