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HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

SPECIALIZING IN;

DEPOSITIONS,

209 SIMMS BLDG. ® P.0. BOX 1092 ¢ PHONE 243-6697 ¢ ALBUQUERQUE, NEW MEXICO

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
January 6, 1971

EXAMINER HEARING

IN THE MATTER OF:
Case No.

Sheldon for downhole commingling,

Py
)
)
)
Application of Resler and )
)
Lea County, New Mexico. )

)

)
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BEFORE: Daniel S. Nutter, Examiner

TRANSCRIPT OF HERRING

4488




Direct Examination by Mr. latch 3




MR, HATCH: This is the Application of Resler
and Sheldon for downhole commingling, Lea County, New
Mexico.

VILAS P. SHELDON

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR, HATCH:

Q Would you please state your name for the
record, where you live and your connection with the
Company?

A My name is Vilas P. Sheldon and I am co-
owner of Resler and Sheldon. I live in Arfesia,

New Mexico. I have appeared in front of the Commission

several times.

Q You are representing yourself?
A 1 am representing myself.
Q Are there any exhibits that you wish to

introduce that vou will use in testimony?

A It will just be testimony; there will be no
exhibits.

Q All right.

A The purpose of the hearing is for commingling
of gas and liquid hydrocarbons pnroduced from the Jalmat-
Mattix Peol, and the o'l and gas produced from the Langie-

Mattix Cil Pool through a common string ol tubing

[ 4




On January 31st; 1957 the Commission Order
No. DC 39 was issucd granting Resler and Sheldoun pei-
mission to complete this particular Steeler Well in
the Jalmat-Langlic-Mattix Pool. As provided in that
Hearing, a Baker Production Packer was set at approxi-
mately 3,140 feet, and a Barrett Sleeve was installed
just immediately above the Packer. The well has been
producing in this fashion since early in 1957. The
past two years, both zones, Jalmat Gas and Langlie-
Mattix 0il, had declined to minimum stripper stage.
The Jalmat has a tendency to load up with liquids and
it is rather difficult to get the thing kicked off
because we cannot swav. In the year starting in December
of 1969 and even going on into November of 1970, the
Jalmat Gas zone was sold to El Paso Natural Gas Company,
5,588 MCF.

Q What period of time was that, Mr. Sheldon?

A One year from December of 1969 through November
of 1970, which was my latest figure. This Langlie-
Mattix Gas zone, through tubing, was sold to El Paso
Natural and there was 3,841 MCF of o0il that was sold
and this amounted to 1,061 barrels. We also have our
annual Packer leakage test, which reflects a gas-oil
ratio oif scomething that I thought the actual sales were,
which would be o lot move, really.

Q You say fFor a similar pneriod of time of ore




year?
A Bogdinning the Pivst of december, 1969,
0 i had January, 1959, but it is D cember of

1969 through November of 1970. One year, apparently?

A Yes.

Q Then you sold 558 MCF from the Jalmat, and
you sold 1,061 during the same period from Langlie-
Mattix?

A Right.

Q Is it approximately about 3 barrels per day,
roughly?

A Right, 3 barrels a day.

MR. NUTTER: Okay, proceed.

MR. SHELDON: We are asking or requesting
permission to remove the Packer and produce the com-
mingled gas and cil and the Jalmat through the tubing,
and we think that this can be done with less production
expense and perhaps prolong for another two or three
vears our ability to produce from the lease. What is
more, I think that this would be in the interests of
conservation, to remove tne Packer and so commingle.
in Resler and Sheldon's opinion, we would not be

Harming any covelative rights.

R: As far as you know, Mr., Sheldon,




e Jalmat mating any aydrocavbor ligquids or ¢ th's all

vaier?)

MR.OSHELDOW: 1t is hydrocavbon,

MR. NUTTER:  lydroczarbon 1iguid.

YR. SIHELDON: There is no water in cvidence
at all.

MR. NUTTER: I know €rom your letter of January
31 that you would produce that liquid and that it would
be marketed; you have proposed that you can sell from
Langlie proration and the liquids would be considered
Jalmat hydrocarbons.

MR, SHELDON: That is what was in my letter of
December 31st of 1970, ves, sir. 1 am not sure if that
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is the proper way, but it waild b
Resler and Sheldon's standpoint.
MR. NUTTER: Your letter of January 3lst, 1957,

that was the date of the completed order?

MR. SHELDON: The letter was written on December

Z2na, 1970C.

MR. NUTTER: 'Right. Are there any further
questions of My. Sheldon?

There being none, this Case Wo. 4488 will be

talken under advisement.




STATE OF NBEW MpXil0 )
) SS.
COUNTY OF SANTA FE )

I, RICHARD L. NYE, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing
before the New Mexico 0il Conservation Commission was
reported by me, and the same is a true and correct

record of the said procecedings, to the best of my

knowledge, skill and ability.

e )(,

RICGHARD Ly WE, (bArt Reporter

Pareay eaviity that tha Toy et g
o rnanrd &F kB ateosne e

o U, S » Beamlinoy
Oil Punasr;&cion Goiriionlion




P. 0. BOX 2088 - SANTA FE

GOVERNOR

BRUCE KING
OIL CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER

ALEX J. ARMUIIO

MEMBER
87501
STATE GEOLOGIST
A. L. PORTER, JR.

February 17, 1971 SECRETARY - DIRECTOR
Re: . 4488
Mr. vilas P. Sheldon e: Case No
314 carper Building order No.  R-4103

Axrtesia, New Mexico 88210

Dear Sir:

Applicant:

Resler and Sheldon

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

ALP/ir
Copy of order alsc sent to:

Hobbs OCC X

Dybaas~ NN
ARl Ve vl A LA NN N

Aztec OCC

Other

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director #Z




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NBEW MEX.ICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATIONR
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASBE No,., 4488
Order Ko, R-4103

APPLICATION OF REGLER AMD SHELDOH %
. FOR DOWNHROLE COMMINGLING, LEA COUNTY, !
NEW MEXICO,

ORDER OF THE COMMISSION

BY_THE COMMISSION:

: This cause came on for hearing at 9 a.m. on January 6, 1971, 3
.at Santa Fe, New Mexico, before Examiner Daniel S. Nutter, i

NOW, on this__17th day of Pebruary, 1971, the Commission, a
gquorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises, 5

PINDS: !

(1) That due public notice having been given as required by ;
law, the Commission has jurisdiction of this cause and the subject ;
matter thereof. §

(2) That the applicants, Resler and Sheldon, are the owners
and nnarators of thae Rezlsr and Sheldoit Steeler Well No, 1, locate
in Unit L of Section 20, Township 23 South, Range 37 Bast, NMPM, t
Lea County, New Mexico, {

i

?

(3) That the applicants seek authority to commingle produc-
tion from the Jalmat Gas Pool and the Langlie-~Hattix Oil Pool in
the well-bore of the above-described well and to produce the
comminglad production through a single string of tubing.

{4} That from the Jalwmat zone, the subject well is capable
of extrenely low marginal production only,

(5) That from the Langlie-Mattix zone, the subject well is
capable of low marginal production only,

{6) That the reservoir characteristics of each of the
subject zones i3 such that underground waste would not be caused
py the proposed commingling,




-
CASE No. 4488
Order No. R-4103
|

(7) That the proposed commingling may result in the recovery|
of additional hydrocarbons from each of the subject pools, thereby’
preventing waste, and will not violate correlative rights. i
: fa} That in cider to alliocate the commingled production to
‘each of the commingled zones in the subject well, 60% of the
commingled gas production should be allocated to the Jalmat zone,
40% of the commingled gas production to the Langlie-Mattix zone,
and 100% of the commingled liquids to the Langlie-Mattix zone,

(9) That Administrative Order DC-398 should be superseded,

IT I8 THEREFORE ORDERED:

ti) That the appiicants, Resier and Sheldon, are hereby
~authorimed to cowplete their Steeler Well No. 1, located in
Unit L of Section 20, Township 23 South, Raige 37 Bast, NMPM,
‘Lea County, New Mexico, in such a manner as to produce gas from
‘the Jalmat Gas Pool and o0il and gas from the Langlie-Mattix Oil
Pool through a single string of tubing, commingling in the well- |
bore the production from each of said zones until further order :
of the Commission.

(2) That 60% of the commingled gas production zhall be
allocated to the Jalmat zone, 40% of the commingled gas produc-
tion to the Langlie-Mattix zone, and 100% of the oll production
to the lLanglie-Mattix zone.

(3) That Administrative Order DC-398 is hereby superseded,

(4) That jurisdiction of this canase ig ratainsd for ths f
entry of such further orders as the Commiseion may deem necessary.!

DONE at Santa Fe, New Mexico, on the day and yeaxr hereinabove
degignated.

STATE OF NEW MEXICO
OIL CONESERVATION COMMISSION
J/? L .
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BRUCE: KiNG, Chairman
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A. L. PORTER, Jr., Mefbér & Becretary
Y




Examiner Hearing - Jaruary 6, 197]
Page 3

CASE 4483:

CASE 4484:

CABE 4485:

CASE 4486:

CASE 4487:

CASE 4488:

Toeket o, 1-71

Appiication o Pabeo Poleaions Qovperainon for a anit agreement,

Lea Coanty, New Mexicos Appideact o n She gbove-styled cause, seeks
appreval of the Kemvityelower wWoaienasp oast It Ared comprising the
CW/N ana WY R0 of Section 2v, ae 1/ KW/ of Section 27, and the
B/2 NR/4 o Deerion 28, Guwsshoge de tooih, Range 34 Fast, Kemnitz-

Lower Wolfeanmp Paol, ITra Coamty, Mow Moxioo.

The appiication of the Gi1 2Scrscrvation Comnission upon its ‘own motion
for an orler gqranting an o xeepticn to the nisnth paragraph of Chapter
IT, Section 2 of Order No.o R-29%-F to permit shutting in gas wells for
the required shat-in test at some pericd during the 1971 test season
other than iwnediately {ollowing the 7-day deliverability flow test;
furthoer to perncit measuring the shut-ir test pressure during the 8th

to 15th day of shut-in of the weli rather tnan on the 8th day as
presently required.  ‘the abeve exceptions would be for the 1971 annual
delivevability test season only and would be applicable to all wells

in San Juan, Rio Arriba, McKinley, and Sandoval Counties, New Mexico,
subject to the testing requirements of Chapter II of Order No. R-333-F.

Anplicatien of Continentai Oil Company for a non-standard gas prora-
tion unit, Lea County, New Mexice. Applicant, in the above-styled
cause, secks the establishment of a 240-acre aon-standard gas proration
unit comprising the NW/4 NW/4, S/2 kwW/4, NE/4 SW/4, and S/2 SW/4 of
Section 1, Township 25 Scuth, Range 36 East, Jalmat Gas Pool, Lea
County, New Mexico, to be dedicated to its Wells "AM™ Wells Nos. 2 and
7, located, respectively, ir Units E and F of said Section 1. Appli-
cant further secks authority toc produce the allowable assigned fo

said unit from either c¢f said wells in any proportion.

Application of Continental (il Company for a waterflood expansion,
Lea County, New Mexico. Applican*, in the above-styled cause, seeks
authority to expand its Langlie-Mattix Jack A-29 waterflood project,
Langlie-Mattix Poocl, by the drilling of an additional injection well
at an orthodox location in the SW/4 NW/4 of Section 29, Township 24
South, Range 37 East, Lea County, New Mexico.

Application of Pennzcil lUnited, Inec., for compulsory rooling, Eddy
County, New Mexico. Applicant, in the abeve-styled cause, seeks an:
ocrder pocling all mineral interests in the Strawn formation underlying
the W/2 of Section 6, Tcwrship 23 South, Range 27 Bast, South Carlsbad
Strawn Gas Pcol, Eddy County, Wew Mexico, said acreage to be dedicated
to a well in the W/2 of said Secticn 6. Also to be considered will

be the cost of drilling said well, a charge fcr the risk involved, a
provision for <he allcocation of actual cperaiting costs, and the
establishment of charges for supervision of said well.

Application of Resler and Sheldcn for dewnhole commingling, Lea County,
New llexico. Applicants, in the ahove-styled cause, seek approval for

the downhole commingling of gas ang liguids produced from the Jalmat
Gas Pocl and o1l and gas produced from the Langlie-Mattix 0il Pool
fhrough a common string of tubing in their Steeler Well Ne. 1 located
in Unit L of Sesetion 20, Townsbip 23 Scuth, Range 37 Last, Lea County,
New Mexico.
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VILAS P. SHELDON -

CERTIFIED PROFESSIONAL GEOLOGUST W ABERDEEN ANGUS CATTLE
A4P.G. NO. 1204 AR (A. XicO HERD AND FARMS

LANL SURVEYOR -— STATE OF 3]_1; Carper Bldg.

NEW MEXICO CERTIFICATE NO. 963

OTOR, NEBRASKA

p RESIDENTIAL (RENTALS — ARTESIA
Py 4 (‘) . R}
pi- 7 T

. : ,/b{{_},/ < ’ C/ J f
0il Conservation Commission o
Santa Fe, New Mexico

Re; Order DC 398
January 31,1957

Gentlemen,

By virtue of above cited order Resler and Sheldon operates a dually com-
pleted well known as its Steeler well ¥ I, located in sectior0, T.23 S.

R. 37 E. Thereby, authorization exists to produce from the Langlie-
Mattix Pool through the tubing string and from the Jalmat Gas Pool
from the annulus.

The two reservoirs have become largely depleted. The gas zone has a
48 hour pressure build up of some less than 225 psi. E1 Paso Natural
Gas Company has this tied into their 100 psi gathering system and
buys the gas as " dry gas'" although the price is discounted for low
pressure. The gas output is quite small, far below the amount that
would be authiorized on the Jalmat proration schedule. The Langlie-
Mattix zone prcduces very modestly, scme less than 800 barrels of
liquid per year with very little gas. On the last packer leakage
test the Langlie Mattix producing section had a maximm surface
indicated pressure build up of 158 psi. There was undoubtedly some
0il in the tubing column and it is suggested that there is not enough
pressure difference between the Jalmat and Langlie Mattix zones to
allow appreciable movement of fluids.

It occurs to Resler and Sheldon that there is little reason for the
dual completion at this stage of reservoir depletion. We contend that
removal of the packer will not harm either producing zone. YWe do
think and trust that removal of the packer will result in a somewhat
better producing rate. It is probable that & small amount of liquid
is retarding the Jalmat gas production.

Resler and Sheldon requests that Steeler # 1 be ramoved from the
Langlie Mattix proration schedule and that DC Crder 398 be cancelled.
What little liguid is produced can be marketed as “incidental liquids”
from the Jalmat Gas Pool.

Yours very sincecely,

5//;0 P S

(RoCKET sallsl

//.;:5 -/
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~sForm C-127
(Revised 12-1-55)

OIL CONSFRVATION COWMMISSION ~
Santa Fe, New Mevico : r:‘_‘?
OIL PRODUCFRS NOMINATION >

REQUEST FOR ALLOVABLE CHANGES

(One copy of Form C-127 shall be filed with the Oil Conservation Commission, Box
2045 Hobbs, New Mexico not later than the 15th of the month preceding the month for
which allowable changes are requested. This form chall include only the wells for
which allowable changes are desired.)

Date____12-2-70
The following allowable changes for the month of ___January 1971
are hereby requested by Resler and Sheldon
Operator
314 Carpsr Bldg. Artssia, New Mexico
Address

(No well can be assigned an allowable greater than the amount of oil produced on the
latest G. O. R. test. For wells on which top allowable is desired, enter a '"T'" in the
Allowable Requested Column. )

Well Allowable
POOI_. LEASE No. ] Unit] S| T{ R|] Requested REMARKS
Langlie Mattix Steeler A 1 L 20123137 Zero

It is further requestied ihat all other wells operated by this producer be assigned the
allowables that they are currently receiving, with the exception that top allowable wells
and wells affected by excessive gas-oil ratios be given ihe Lernefit of any increase in

normal unit allowable. - , j

Lo // ;/ 67/ "é,/)
Representing Signed... o CLetg L L =
— Reogler _and. Sheldaon Title . _ Ca=~Cuner.

Opevatox




DRAFT

GMH/esr
2-9-71 BEFORE THE OTL CONSERVATION COMMISSiON
OF THE STATE OF NEW MEX:ICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING://j /
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CASE No., 4488

7/
> Order No, R—"'71//C7f3

e ‘,/

.

APPLICATION OF RESLER AND SHELDON o SR
FOR DOWNHOLE COMMINGLING, LEA COUNTY, A \
NEW MEXICO. ' . '
s £ o
f”ﬁ\ Vi -

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a,m, on _ January 6 , 1971,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter .
NOW, on this__ day of February, 1971, the Commission, a

quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdicticn of this cause and the subject
matiey thereof.

{2) That the applicants, Resler and Sheldon, are the owners
and operators of the Resler and Sheldon Steeler Well No. 1, located
in Unit L of Section 20, Township 23 South, Range 37 East, NMPM,
Lea County, New Mexico.

(3) That the applicants seek authority to commingle produc-

tion from the Jalmat Gas Pool and the Langlie-Mattix Oil Pcol in

the well-pbore of the above-described well and to produce the

commingled production through a single string of tubing.

Lo Ao T liek 200 Slund s
(4) ThatAFhe subject well is capable of enly lo¥ marginal

f;wu'-f .
precduction £ ~the Jalmait zone..
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(5) That\@he subject well is capable of onlty low wmarginal

('*\,y(’( i
production ék&mLJQth&aaglie—xahtix#znnea
(6) That the reserveir characteristics of each of the

subject zones is such that underground waste would not be caused

by the proposed commingling.

(7) That the proposed commingling may result in the recovery!

"of additional hydrocarbons from each of the subject pools, therebyi

:preventing waste, and will not violate correlative rights.

(8) That in order to allocate the commingled production to

each of the commingled zones in the subject well, 60% of the

~commingled gas production should be allocated to the Jalmat zone,

'40% of the commingled gas production to the Langlie-Mattix zone,

‘and 100% of the commingled liguids to the Langlie~Mattix zone.

(9) That Administrative Order DC-398 should be superseded.

IT IS THEREFORE ORDERED:

{1) That the applicants, Resler and Sheldon, are hereby

‘authorized to complete their Steeler Well No. 1, located in

"Unit L of Section 20, Township 23 South, Range 37 East, NMPM,

Lea Countyv, WNew Mexico, in sugch 2 manncr 45 €O produce yas from
the Jalmat Gas Pool and 0il and gas from the Langlie-Mattix Oil
Pool throuch a single string of tubing, commingling in the well-
bore the production from each of said zones until further order

of the Commission.

{2) That &0% of the commingled gas production shall be
allocated to the Jalmat zone, 40% of the commingled gas produc-
tion to the Langlie-Mattix zone, and 100% of the oil production
to the Langlie-Mattix zone.

(3) That Administrative Order DC--398 is hereby superseded.

i
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(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove:
designated. ‘




CASE 4489:

SOUTHEASTERN NEW MEXICO
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