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SPECIALIZING IN:

209 SIMMS BLDG. ¢ P.O.‘IOX 1092 ¢ PHONE 243-6691 ¢ ALBUQUERQUE, NEW MEXICO

BEFORE THE , AN
NEW MEXICO OIL CONSERVATION COMMISSION. 7
SANTA FE, NEW MEXICO

June 30, 1971

EXAMINER HEARING

IN THE MATTER OF :

vvv

Case No. 4535

~

Application of Continental 0il Company
for down-nole commingling, Iea County,
New Mexico.

J
oo

BEFORE: ELIVIS A, UTZ; EXAMINER

TRANSCRIPT OF HEARING
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BY MR. KELLAHIN:

MR. UTZ:  Case 4535,

MR. HATCH: Application of Continental 0il
Company for ddwh-hole‘COmmiﬁdiing,LLea County, Neﬁ Mexico.
If the Examiner please, may the record show the same
appiidahts'and‘féfleCtﬁEhat the wiﬁn;ss has been sworn
andfquélifiéd. | |

MR;*ﬁTz; So show.

VICTOR T. LYON ,

having been previously duly swan, tegtified as follows:

DIRECT EXAMINATION

Q

' Yes, sir.

for authority to co-mingle in the well bore production fror

Well number seventy located in Unit I of Section fifteen,

‘Yes, siri, Exhibit number one is a location plat showing

Mr. Lyon, are you familiar with the application of

Continental 0il in Case 45357

Briefly, what is proposed by the applicant 'in this case?

Case 4535 is the application of Continental Oilfbompany
the Mohument-Tubb and Weir-Drinkard 0il Pools in its SEMU

Township twenty South, Rangde thirpyfseven East, Lea County
New Mexico. | | |

Now referring to what has been marked dQ‘Exhibit number Oﬁe?
would you identify that Exhibit?

4

the Northwest portion of the Southeast Monument Unit which

J
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is depicted by the dashed line and it shows the location
of the SEMU number seventy circled in red, located 1,980
feet from the South line and 660 feet from the East line

of Section fifteen, Township twenty South, Range thirty-

~ seven East. It also shows the location of the surrounding

'Now, was this well duly ‘completed by authority of the

Commissionz . .

Yes, sir. This was duly completed under Administrative

Order C-909.

Now, referring to what has been marked as Exhibit number
two, would you identify that exhibit?

Exhibit number two is a copy of the.C-116 showing a test .

of .the Weir Dripkard.side of the well taken on May 2, }9715)

Atfwhich'timg_it'prngcéd&Z;wbarrels of 011;f25 barrels of

water,.197 mef of gas.

Exhibit number three, would you identify it?

Exhibit numﬁer ﬁhrée is a copy of the C-116 showing

a test of ﬁﬁe;?ﬁbb,éide_Oﬁchgxyg;} taken May 20, 1971
when«it;prbaucéd 8 barrels of 0il, no Water, and 8 mcf
of gas. We don‘t,bglieVe'thAt either one of ﬁheseftests
‘répp;t,theAcapacity of the*particularhgpne‘because(ﬁhé
yéllsﬁas édmmpﬁication‘in it.

And; do: you think this test was after the communication

had occurred?

AL
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communication was reported. We do not know for certain whdn

‘production of the ‘two 'zones is somewhat” ipn doubt in a part
last 30 months when there was no evidence of communication
- and we have found that the Drinkard Was producing about: 90

'percent of the COmbihed'production; actually about 91

‘Now, what is the estimated remaining life of the Tubb

' economic limit.

24

Yes, I am certain of it,

Now, referrihg'tO‘What has been marked as exhibit number
four, would you identify that exhibit? |
Exhibit number four is a copy of the décline curve on

the Drinkard and the Tubb side of the well beginning

in 1966 and continuing through 1970. As you can sce, the
Drinkard is Qraaﬁcing at'doh3§&érabl; hiéhér rates than the
Tubb and we have had coﬁﬁﬁnidatibn in the well hefore.

In 1967, we found that thére was communication. This
the commuhication began, but it was sometime between the

segregation tests which showed the communication and the

one before it when there was no communication, so the

of that period. I ﬁave’averagednéﬁe production dUring the

-

percent, and the Tubb was producing about 9 percent. N

prOdudtiqn?

Well, it isn't very long. It is getting close to its

Would it be economical to again report the well so there

is no communication?
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1| A Considering the fact that it is likeiy’to have to be . .
2 ; repofted again in tﬁb.Or three ?ears,'We don't c¢onsider it

gi 3 economicdily‘feaSiBié‘to report this communication and

g% 4 | if‘wéiare ﬁot'péfﬁffﬁeﬁ“to comﬁiﬁéle iﬁ’fﬁé Wéllrbbfe,

];;) ﬁ S we'll squeeze the Tubb and put the well on production as a

Eé; 6 single producer from the Drlnkard |

f% 7| Q But, if you can continue to produce. it, commingllng in

'ég 8 the well bore, wxll you ‘recover hydrocarbons from the Tubb |

é;; 9 o which would not be recovered?

-g w0l A fVe:.‘-y definitely.

= 11 Q  Now, what is the pressure in the Tubb Zone?
2| A I believe’ we had shown this on the application. The Tubb
13 ZOne;is estimated7to be aboﬁt 766;pouoas‘p9r square‘inch. »
14 The Drinkardfisosbo‘ﬁouﬁds'per square inch. e B
18 Q- | Noﬁ;'afé‘éhése two zones'a paréioipating aréa under a‘ﬁﬁif?4 ;

o16 A Yes, sir. The Southeast Monument Unit is a Federal B i '
19 Exploratory Unit and under the provisions of that agreeméﬁt,' i
154 commércial'prodﬁCtion muét;haéé a'partioioating'area, as |
l§ 1 understand it, and éhere is a participating area for
20 each of these zones. The two?partioipating~aregs are not

21 co—éXisEent so that .the interests are not idénfical through- : .
- out; Tﬂo working interest ownersﬁip is identical. The o
2 FéderaliGoQorﬂment owns all of‘the‘royaiﬁy under both of f .
“ ' thém,dbht the:Drinka;d participating area has 15/16 of one |
2| fperqenﬁ override royalty which'doesnit exist under the
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~ royalty owners to the application?

an allocation of the actual measured production.

‘And, you think that will give Yy6u a reasonably accurate

 Wé11, I think this will be ﬁcfe accurate than having

 where the production is coming from.

Tubb participating area.

Did you attach a list of those royalty owners, override

Yes, sir, we mailed a:cépy;of the appIicaEidn'to them and
an address list Qas supposed to have been attached“to'éﬁe 
application.

Now, how would you propose to allocatie production between

the two zones?

production to the Drinkard and 10 percent of the production

to the Tubb.
Now, is there a lease merit on the Drinkard: production?
There is a lease merit for the Drinkard préduction and

there is only one well producing from tﬂe‘Dfihkaré’aﬁd'that
\‘\2 B

well number 70, so that the actual production from this %'
well will be measured by lease merit, so it will not

be an allocation of an allocated figure. There has been

measure for the production from the two separate zones?,

\

communication exist every two or three years, undetected

perhaps for several ﬁOnths, when we didn't know really

Have you received approval from the U.S5.G.8. of your
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‘Is that marked as Exhibit Numbetr five?

' Now, on the override, the only one that would be affected.

would be in the Drinkard Zone, is that correct?

proposed commingling?
Yes, sir. We have a letter from Mr. N. O. Fredrick,

Regional 0il and Gas Supervisor.

Yes; it is and he has indicated his cohsent £o this,
provided that we get the consent of the 6verride royalty
ipterést'owners. We have consulted with them as to theé
form that thié consent i3 to bé‘presentedﬂtoithem

o : R
and it has been mai

led to thém,fShd we have received
approval from 9 of the 15 owners of the bveffiae“rdyalty."
We have‘also'received cOnsent‘frbﬁ'all of the working
interest owners. "

Do’ you aﬁtiéiéaﬁe'you will receive the consent of the
other override royalty dwnérs?

Yes, this‘waé just mailed‘out dﬁriﬁg‘the month of June, eay
in thé*méh%h“of June,%ahd so I éhihk the’reéééﬁse to'tﬁié'
time has been exceptional and I'fhihkktﬁétiaiﬁhin the next

30 days we will have the consent of all parties.

Yes.
And, their gettihg;90“per6ent:of‘thé~prodﬁction wouldn't
be hu;t in any way, is‘'that correct?

Right, Y

There is one other question raised by Mr. Fredrick's
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]

letter, and that is what do you propose to do in regard
to gas?

We have looked at our data on this and thewTﬁSb Zone

has a very high gas/oil ratio, yoq,know; when it is

not hanmpered bykcommunidation, I shouldn't say hampered;

when it isn't affected'ty communication with the Drinkard
and in actuality, the gas production from the Tubb is

insignificant and since the override royalties owned under

' the Tubb and the Federal Government owns all royalty under

both bf them, I would recommend that we allocate all of the

‘gas to the Drinkard.

In that way, then, the U, S. Government's interest

wouldn't be impaired in any way, would it?

“Right.

_The only one who would be affected would be Céﬁtihental"

0il Company as the'pfiﬁary -—

Yes, Continental 0il Company 2nd our working'iﬁtéreSt
partnérs.

~-and 'your w0rkiﬁg'interest partners? You are -willing:
to do that in order to resolve'éhis problem?

Yes. |

Were Exhibits 1 through 4 prepared by you Qr under your

supervision?.

‘Yes, sir.

And Exhibit Number five is a copy of a letter received by




1 H a
1 " your company from Mr, N. O. Fredrick, Regional 0il and
2 Gas‘Superv;sor.
,S% 3( A That's correct.
fﬂ% C 4 MR. KELLAHIN: At this time, I would like to offer
g s|  in evidence, Exhibits 1 through 5 inclusive.
;, il " _MR. UTZ: Exhibits 1 through 5 inclusive will be
g? 7 entered into the record of this case.
2,—’ 8 MR. KELLAHIN: fThat is all we h‘axfe, Mr. Utz.
g;. '5 MR. UTZ: You base the 90 percent and thé %0 percent
--:.':'é 10 cnsﬁhibig Aumber 47 |
= 1 THE WITNESS: Yes, sir.
12 MR, UTZ: That being because of the commingled f£id14™|"
13 tests:noﬁ beihd‘aédufatel}in'yourropinion, is that riéht?,
»14 THE WITNESS: I am not sure I understood YOu;“:Oh; _
15‘ ;tHQSe tests. | : -‘ )
i6 MR. UTZ: These tests were commingled, you say?
" | THE WITNESS: Right. Those tests were taken after
- our segregation tests indicated that there was commuﬁﬁcatiﬁh; I 2
- 1o CbnSeéuently, any test of either zone, I fée};iwould not
| 3 , be ‘repetitive. | | |
’ MR.‘}-UTZ“: That 100 percent of the gas would be charged
'22 to the Drinkard Zone was based on the fact Ehat Phg;Tubb
2 zohé“has little or no gas.
: 54 THE WITﬁESS: 1 have looked at our test data,'aﬁd itk
5 appears that the gas/oil ratio in the Tuﬁbgis about 10 i
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‘here indicate the total capacity of both zends accurataly,

I there are no statements, the case will be taken under

aGVisement.

percen£ of what the'gasloiluratio is in the Drinkard and
10‘peréent of 10 percent is just one percent. So, 1 think
that the fact that we have given the Tubb a little either
in the allocation, 10 percent as opposed to 9 percent, will
adéQuately compeﬁsate that particular interest for not
getting a Shafe'of’the gas. I think that it is perfectly
equitable tOﬁaIIOéateigll‘tﬁe,gas to the Drinkard.

MR. UTZ: So, you don't actually know how much oil

éither zone is capable of producing. Now, would this test

you think?
THE WITNESS : ‘No, 1‘doﬁ‘£ think so.

"MR. UTZ: How much do you think they will produce?
THE WITNESS: T would say probably less than 25
‘barrels“a d&y. I had better 1oqk at my téSt data agaih;
Yes, I think that is a good estimate. |

MR. UTZ: ihe~éase will be t;ﬁén‘ﬁhdér advisement.
StatémentS?;-The witness excused.

(WitneSS excuséd)

iy
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STATE OF NEW MEXICO )
i : e )
COUNTY OF BERNALILLO)

I, GLENDA BURKS, Court Reporter, do hereby certify that

the foréQOing'and attached"TranscriptVof Hearing before the

‘New Mexico oi1 Congervation Commission was reported by me; and

i

that the same ‘is“a téue and correct record of the said

proceedings, to thé best of my Knowledge, skill and ability.

1 do hereby eartifv that the fare'ai f‘i
a cmuplsie reosrd of HE pROn -»Q( BN
40 ox Craz 80U 2.2
g é)o T \vid
o 2

v &;\l\’»i. FCRS
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NEW MEXICO OlL CONSERVATION"COMMISSION
~ ganta Fe, Nevw Mexico
May 19: 1971

ExAMiNER‘ﬂEARIﬁc

“lin THE MATTER OF :

o AUBUQUERQUE, NEW MEXICO

Company for down—hole commlngliﬁq,
Lea county, Nevw Mexico.

)

)

)

Appllcation of continental oil )
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MR. NUTTER: wer11 call next case, No. 4535,

MR, HATCH s Case 4535, application'of Continental
0il Cohbaﬁyszrﬁdown—ﬂBIé comﬁiﬁgliﬁg,/Lea Couﬁfy;’New'ﬁéxic;.
The appiicant in this case has aéked‘that,the case be
continued to June 30th, 1971, q

MR. NUTTER: Case No. 4535 ywjiij be continued to

June 30th, 1971, at 9:00 dTélock A.M,, at this same place.

STATE OF Nbw MEXICO )

S R ) ss
5 COUNTY OF BERNALIILLO )

B N : (S TR s . o i B . . ' B N R - L
e Y i S SR DL RS o A et g e L T ol
- . . PR

16 I, SYLVIA amaro, Court Reporter in and fop the County

T

o of Bernalillo, State of“New‘Mexicbk do hereby certify that

A B

o Ll s e ¥

15 k‘~the fdregﬁfﬁé‘ﬁﬂd aftééﬁédATraﬁscribt of Hearing béfore the -

e

B
CHRA
e S T

. New Mexico 0ji] Conservation,Commiséion was reported by me;

21 Proceedings to the best of my knowledge, skill and ability,
2 S )
‘ ’ 7 . Iy i
23; ' W
1 &0 daredy sersiey Wat Mo ferepoing - Court Reporter
T 24 & ovmplets veowrd of ﬂi>,h"n‘tuufaft.
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BEFORE THE

NEw‘MEXICQ'oindeNSﬁﬁVATIdN_coMMIssIaN‘
Santa Fe, New Mexico
april 28, 1971

EXAMINER HEARING

IN THE MATTER OF: e
Case No. 4535

0il Company for down-hole
comminglipn, Lea County,

)

)

)

Application of Continental )
’ )

)

)

)

New Mexico.

DEPOSITIONS, MEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CO“VEN'NONS

209 SIMMS BLDG, ® £.0. BOX 1092  PHONE 2436691 o ALSUQUERGUE, NEW MEXICO

dearnley-meier regorting service, inc.

" , TRANSCRIPT OF PROCEEDINGS
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.be an examiner hearing?

WR. U2 Case 4535.

MR. HATOH: ' Case 4535, application of Continental
011 Cﬁmpahy fb£JGOWn~hole commingling, Lea County, New
Mexico. ‘

‘ Mﬁ. KELLAHIN; If the Examiner please, we would
request that?fhis case be continued to the next Examiner hgaring.
MR. HATCH: Contlnued? “

'MR. KELLAHIN: Continued, yes sir.
'MR,:HAT@ﬁE I alreaéy‘had "Dismissed"'wfitten;on
there. | |
MR. KELIAHIN: Oh, goodness, no.
MR. HATCH: To the noxt Examiner hearing?
MR;iKELLAHIﬁE Right, whenever it 1s.
MR, HAT@HQ It should be the'iéth of May.
MR, KELLAHIN: -The 19th of May? |
MR. HATCH: Yes. Tt will not gppear’on the ==
they"li probably have it on the docket, too. Tt isn't
necessary, for it to be on the docket
, MR.VKELLAHIN: It doesn't thave to be.
wMR ‘UTZ' At the request of the applicant, Case 4535

will be continued to May, to the May 19th docket., That w;ll

MR. HATCH: Examiner hearing.
MR. UTZ: And the hearing is now adJourned.
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STATE OF NEW MEXTICO )
COUNTY OF McKINLEY )

: X, 4Jerr"y Martinez, Court Reporter ih and for the’.
County of McKinlay, State of New Mexico‘,‘db\hereﬁy certify
that the foregoing and attached Transcript of Hearing before
the New ‘Méx‘ico*‘on Conservation "COnnnis’s’idh' was reported by
me and that the same 1s a ﬁﬁle and correct record of the said

proceedings, to the best of my knowledge, skill and ability.
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Drawer 1857
Roswell, New Mexico gs201

April 16, 1971

‘Continental 01l Company
P. 0. Box 460
Hobbs, New Mexico 88240

Attention: Mr. G. C. Jamieson

Gentlemen:

Your letter of March 31 requests vapprowa’l‘ for downhole commingling
of production from the Tubb and Drinkard zoues in duaily completed
Southeast Monument unit well No. 70 in the NEASEY sec. 15, T. 20 8.,
R. 37 E., N.M.PM,, Pederal lease Las Cruces 031621-B, You propose
to allocate 90 percent of the commingled production to the Drinkard
zone and 10 percent to the Tubb zone; such percentages being deter-
mined from the previous 30 month production bistory for each zone,

'gection VII of the Southeast Monument nit sgreemeant provides for

the establishment of separate participating areas for each zone
proved to be commércially productive. Since your request for approval
of downhole ccmmingling involves production from two participating

areas such request is ggfgbydiscggrgg,
| Sincerely yours,

(ORIG. SGD.) N. C. FRIDENCK

N. 0. FREDERICK

Reglonal 0Ll and Gas Supervisor
et

 Hobbs~ (w/cy attach:)
NMOCC,” Santa Fe

R




GOVERNOR -
i | ‘ | | BRUCE KING
Ol1L CONSERVAT]ON COMMISSION CHAIRMAN

STATE OF NEW MEXICO - LAND COMMISSIONER

ALEX J. ARMUJO
P.0.BOX 2:!18:’ ‘ SANTA FE MEMBER

STATE GEOLOGIST
i A. LPORTERJR
August 17, 1971 SECRETARY — DIRECTOR

Re: Case NO._ 4535

Mr. Jason Kellahin order No. R-4180
Kellahin & Fox ‘Applicant:

Attorneys at Law v
post Office Box 1769 . continental 0il Company ;L
Santa Fo, New Mexico . ' '

40 Rt e i 3

Dear Sir :’ : . , ,

Enclosed herewith are two copies’ of the above-referenced
“Ccommission order recently entered in the subject case.

R S T RS SR I

Very truly yours '

| ._Poh ER, Jr;
Secretary—Dlrector g2

~
3 L B el

Lk i K T

S

' Cdpyfbf Ordér also sent .to:
"Hobbs OCC X - R ' j B e o : ,g
ArteSLa ‘occ ) ‘ : < ‘ o ;'

RS d

Aztec 0CC ~ | ; '

other:
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BEFORE THE OIL COMSERVATION COMMIESION
OF THE STATE OF MEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4535
Order Mo. R-4180

APPLICATION OF CONTINENTAL OIL
COMPANY FOR DOWN-HOLE COMMINGLING,
LEA COUNTY, NEW MEXICO.

ORDER OF c SSION

BY THE COMMISSION ¢

This cause came on for hearing at 9 a.m. on June 30, 1971,

‘at santa Fe, New Mexicn, before Examiner Blvis A. Utz.

HOW, on this__17th _day of August, 1971, the Commission, a
guorum being present, having considered the testimony, the
record, and the rccouncndlt;ons of the Examiner, and being fully

advised in the premises,
FIMDS s
(1) ‘That due public notice having been given as required by

{|1aw, the Commission has jurisdiction of this cause and the subject
||matter thereof. AT T o ,

{2} That the applicant, Continental 0il Company, is the
owner and operator of the SEMU Well No. 70, located in Unit I
of sdgtion'ls.“fownuhip 20 South, Range 37 Bast, NMPM, Lea
County, New Mexico. } : ‘

- (3) That the applicant seeks authority to commingle ptoduc~

tion from the Monument-Tubb and Weizr Drinkard pools in the well-

bore of the above~described weil and to produce the commingled
production through a single string of tubing.

,(4).'That from the ﬁonuwnht-rubb zone, the subject well is
capable of low marginal production only. o 5

4

~(5) That from the Weir biinkara gone, the subject well is
capable of low marginal production only.

[
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CASE NO. 4535
Order No. R-4180

(6) That the resexrvoir chaxacteristics of each of the
subject zoncs‘is such that underground waste would not be
caused by the prOpouod commingling.

That the proposed commingling way result in the recovery
of uddicicnil"hydrocurbons ¢rom each of the subject pools, there-.
by pzovcnting waste, and will not violate correlative rights.

(8) That in order to allocate the commingled production to
each of the commingled mones in the subject well, 10% of the
commingled oil production should be allocated to the Monument~
Tubb gone, 90% of the coumingled oil production to the Weir-
prinkard zone. anaulooxfof»thc commingied casinghead gas produc=
tion to the Weir~-Drinkard zone. :

(9) That Aduinint:ativd order DC-909 should be superseded.

1T 18 THEREFORE ORDERED

(1) That the applicant, Continental O0il Coap&ny, is
hsreby authorized to complete its SEMU Well No. 70, located in
Unit I of gection 15, wownship 20 South, Range 37 Bast, HMPNM,
Lea County, New Mexico, in such a manner as to couninglc,tq,tho

well-bore the production from the Monument-Tubb and Weir-Drinkazd
pools and to produce said commingled production through & single

| string of tubing until further order of the Commission.

(2) That 10% of the commingied oil pgoductidﬁ shall be

allocated to the Monument-~Tubb zZone, 90% of the commingled oil

production shall pe allocated to the Weir-Drinkard gone, and
100% of the commingled casinghead gaawproduction to the Weir-

(3) That thilvordor shall becoume effective upon approval of
sald downhole commingling by the pirector of the United States

Geological survey. N
(4) That Administrative order DC-909 18 hereby -upotlodod,%

(5) That jurtsdlct{on of this cause is retained for the
entry of such further orders as the Commission way deem neces-~

|ary.
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CASE NO, 4335
Order No. R-4180

DONE at Santa Pe,
dopiqn‘tcd.

ar/
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Mexico, on the day and year hereinabove

STATE OF NEW MEXICO

o1L comsxmnon COMMISSYON

A. L. PORTER, Jr., Member & Secretary
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bocket No., 13-71

DOCKET: _EXAMINER HEARTNG - WEDNESDAY - JUNE 30, 1971

.9 AM. - OIL CONSERVATIQN COMMESSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA ¥E, NEW MEXTCO

CASE 4352:

The folloWiﬁg"cases will be heard before Elvis A, Utz, Examiner, or
Daniel S. Nutter, Alternzte Examiner:

(Reopenegi (Continued from April 14, April 28, and

-“\ R T TR PR

CASE 4539:

" CASE 4556

“May 19, 1971, ;Examiner Hearings)

In the. matter of Case 4352 ‘being reopened by the 011 Con- .
servatlon Corimission upon its own motion to give all in-

‘terested persons an opportunnty to appear and present

evidence to whether the Double L= Queen’ and Suble—Queen

Pools, Chaves Lounty, New Mexiceo, are in fadt separate
»reserv01rs or one common reservoir. Further, in the
- event it is found that the two pools comprise one common

reservoir, the Commission will consider the adoption of

;spe01al rules and regulatlnnq to provide for the classifi-

catlon of il and gas wells, spacing and well location
requlrements for ©il and gas wells, and an allocation .
formula for withdrawals from the gas wells and oil wells.

(contihued from the May 19, 1971,Examiner Hearing)

In the matteér of the hearing called by the 0il Conservation

Commission or: its own motion to pérmit Doanbuy Lease &
Company, In¢., and all other interested persons to appear.
and ‘show ‘cause why its. following described wells in Section
27, Townshlp 14 South, Range 33 East, Saunders Pool, Lea
County, ‘New: MeX1co, should not be plugged and abandoned .

in accordance with a Conm1551on ~approved plugglng program:

’ﬁ;léhﬁidgstate‘AGw— 1 gWefl No., 1 Unit N
Atlantic State AC - 2 Well’'No. 2 Unit M
. Atlantic State AC = 2 ~'Well No. 3 nit o0
Atlantic:State AC - 3 Well No. 4 t L
L “Atlantic State AC - 3 . Well No. 5 T
Atlantic State AC - 4 Well No. 6 P
Atlantic State AC - 4 Well No. 7 1

Appllcatlon of Tenneco 0il Company for salt water dlsposal

Chaves County, New Mexico. . Appllcant in' the above-styled
' cause, seeks authorlty to dispose of produced Salt water

into the Queen formation in the perforated interval’ from
3154 feet to- 3159 feet in its USA- Reno- Well Noo 1 Located
in Unit 1,'of Section 3, TOWnShlb 15 South Range 31 East,
Captock=Queen . Pool, Chaves Colunty, New Mexico.




[, ‘.
Examiner Hearing - ‘June 20, 1971 ,
-2- , o _ ~ Docket No, 13-71

'CASE 4557: Application of Continental 0il Company :
for transfer of allcwable, Lea-County, New Mexico.
Applicant, in the above-styled cause, seeks authority to
transfer allowable avruss the boundaries of ‘the partidipating
~ areaand the leases outside said area but within the Maljamar
~ Cooperative Area, MCA Unit Area, Maljamar Grayburg-San Andres
- Pool, Lea County, New Mexico.

<" cASE '4535: (Continued from the April 28, and the May ‘19, 1971,
: Examiner Hearlngs)

Applloatlon of Continental Oil Company for down-hole
commingling, Lea County, New Mexico. Appllcant in the
'above-sfyled cause, seeks auvthority to commlngle Monument-
Tubb and Weir Drinkard oil productlon in the well-bore of
its SEMU‘Well No. 70, ‘located in Unit I of Section 15,
“Township 20 South, Range 37 Bast, Lea County, New Mexico.

CASE 4558: 'Appllcatlon of Mldweqt 0il Corporatlon for a unit agreement
' Lea County, New Mexico. . Applicant, ‘in the above—styled
cause, ‘seeks approval of the Little Inbe (Bough "C") ‘Unit Area
’comprlslng 2 240 acr€s, more or 1ess, of state lands in 55
Sectionsg 10, 11, 14 and 15 of Township 10 South, Range 33
East Inbe Permo~Penneylvan1an ‘Pool, Lea County, New Mexico,

.’éAppllcatlon of Midwest. oil Corporatlon for a waterflood

‘project, Lea County, Néw Mexico. Appllcant in the above-
styled ¢ause, seeks authority to 1ns itute a- waterflood

¥ projectin its Little Inbe (Bough uC")Unit Area, Inbe Permo-

’1Penn5ylvanlan Pool, Lea COunty, New M 1cb By the injection
of water through tliree wells located in' Sectlons 11 and 14
of TOWnShlp 10 South Range 33 East, Lea County, New Mexico.

'CASE 4560 ~App11catlon ‘of Rijan’ 011 Company, Inc. for a pressure
- maintenance prdéject; Szan Judn County;" ‘New Mexico, Appllcant
" in the abovemqtyled omuse, seeks authorlty ‘to institute a-
pilot pressure maintenance project’in ‘the- 8lick Rock-Dakota
Pool by the injection of water into the’ Dakota formution
through its Rijan Wells Nos. 10, 12, and 14 located,
‘respectively, in’ Units ¥, L. and K of ‘Section 31, Pownship
30 North, Range 16 West, San Juan County, New Mexico.

‘{.pASE 4561L: Appllcatlon of Great PJnln Land Company for an exceptlon to:
. © " order No. R- 322&, as’ amended Eddy County, 'New Moxico.
Applicant, in the above= styled cause; seek an ‘exception to




Examiner Hearing - June 30, 1971 Docket No. 13-71
-3~ T e e s

(Case 4561 continued)

Oorder No. R-3221, as amended, to dispose of water produced
by its well located in the NW/4 NW/4 of Section 31, Township
18 south, Range 30 East, Shugart Field, Fddy County, New
~Mexico.

" CASE 4562: Appllcatlon of Texas 011 and Gas Corpoxatlon, for an un—
. orthodox gas well. locatlon Eddy County, New Mexico. Applicant,
- in. the above—styled cause, seeks. an exoeptlon to the special
xrules and, regu;atlons governing the Indian. Basin-Upper
»3Pennsy1van1an Gas_Pool to permit. the drllllng of a well at
an unorthodox gas well location 990 feet from ‘the North and
West lines of Section 22, TOWnShlp 22 South Range 23 East,

Eddy County, New Mexico.

CASE 4563: Appllcatlon of Corlnne Grace for speC1a1 gas-0il ratlo
: llmltatlon and ‘pressure maintenance project, Chaves County,
New Mexico. Applicant, in the above—Qtyled cause, seeks
authorlty to produce her State Well No. 1'lccated in Unit A
of Section 1, Townshlp 15 South, Range 29 East, Double L-
‘Queen Pool, Chaves County,,New Mexico, with no- gas- 011 ‘ratio
llmltatlon, strip the lquldS, ‘and institute a pressure
'malntenance project by the 1nject10n of all sald ‘gas back
1nto the producxng fOrmatlon through her State Well No. 2
located in Unlt B of said Séction 1. Appllcant further seeks
to transfer an 6il allowable from said Well No. 2 to said Well

No. 1.

‘CASE 4564: Applicatlon of Penroc 011 Corporatlon “for a- non—standard oil
proration un1t Lea County, New Mex1co.‘ Appl:cant ,1n the

......

,011 proratldn unit ¢ pm1s1ng the SW/4 NE/4 and Nw/4 SE/4

of Section 33, ToWnship”ls ‘South, Range 38 East, Hobbs-
Drinkard Pool, Lea County, ‘New Mexlco, “to _be dedlcated to its
‘Conoco-State Well No. 1 located 1980 feet from he North line
and 2130 feet from the East line of said Section 33%.

L P S YR BT
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‘CASE 4549: (Continued from the June 16,1971, Examiner'HeariﬁQ)

*Appllcatlon of Tom L. Ingram for unorthodox’ gas well
1ocatlon, Roosevelt County, New Mexico. Applicant,
in the above ~-styled cause, seeks approval of an un- ;
orthodox gas well location for his’ Light Well No. 1l SR :
located 1980 feet from the South line and 660 feet
from the East line of Section 15, Township 8 South,
Range 37 East, Bluitt=san Andres-Associated Pool,

 Roosevelt County, New Mexico, ‘the §/2° of Sald Section
‘15° to ‘be’ ded:cafed ‘to the well R
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CASE 4549: (Continued from the June 16,1971, Examiner~Héaring)

Appllcatzon of Tom L. Ingram for unorthodox gas well
1ocatlon Roosevelt County, New Mexico. ‘Appllcant,
in the above- styled cause, seeks approval of an un-

.
Ly

orthodox ‘gas well location for his Light Well No. 1. . i

located 1980 feet frcom the South line and 660 feet
from the East line of Section 15, Township & South,
Range 37 East, Bluitt=San Andres Associated Pool ;

,Roosevelt County, ‘New Mexico,; the S/2 of said Section
15 to be’ dedlcated to the well.

i
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Dagket: No, L0-7)

DOCKET: EXAMINER HEABTNG - WEDNESDAY - MAY 15, 1977

9 A.M. - OIL CONSERﬁATION COMMISSION CONFEREN»E RCOM,

STATE LAND OFFICE’ BUILDING - SANTA FE, NEW MEXICQ
The following cases will be heard before Daniel S. Nutter, Examiner oo
Elvis A. Utz, Alternate Examiner:

ALLOWABLE: (1) ConSxderéEiOn of the allowable produstion of gns fou

June, 1971, from fifteen prorated pools in Lea, Eddy,
Roosevelt and Chaves Countles, New Mexico; also prae
sentation of purchaser s nominations for said pccls
for the six-month pericd beginning July 1, 1971;:

(2) COns1deratlon of the allowable productlon oF g=s flrm
Sandoval Countles, New Mexico, for June, 1971o

- CASE 4352 (Reopaned) : (Continued from April 14 and Aprll 28 1971 Exsminer

: , Hearlngs)

~In the matter of Case 4352 belng reopsengd. by the 0il Con
servatlon oomm1351on ‘upon ‘its own moticn to give all ia-
terested persons an opportunity to appear and present
evidence to whether the Double L-Queen and Suble-Qusen
'Pools, chaves COunty, New Mexico, are in fact separates
reservoirs or one common reservoir. Further, in the

..event it is found that the two pools comprise cne denmen
reservoir, the COmm1551on will consider the adoptlen of
'speclal rules and regulatlons to prOV1de for the c¢lassifi-
cation of oil and gas wells, spacing and well lo~atlon
requlrements for ‘0il and gas wells, and an allccgtion

////, ‘ formula for w1thdrawals from the gas wells and oil wells,
e : ‘
" CASE 4535¢ '{Continued . from the April 28, 1971 ExaAminer Hearing)

Application of Continerital 0il “ompany for down-hole
commlngllng, Lea County, New Mexico, Appllcant, in the
: above-styled cause, seeks authorlty to commingle Monument-
i ~ Tubb and Weir Drinkard oil: production in the well-bore of
1ts S' U,Well No. 70 located in Unlt I ‘of Seation 15,

CASE 45363 Appllcatlon of BEastland 0il Company for an exception o
Order Nos R=3221, as amended,; Eddy County, New Mexice,
Appllcant, 1n the above-styled cause‘ seeks an exception
" to Order No. R=3221, as amended,to dispose into unlined
surface pits water produced by‘three wells in the Powsr
Grayburg=San Andres Pool, Eddy County, New MeXino, as
follows: L - ~

'
3
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Docket No. 10-7),

(Case 4536 continued)

CASE 4537:

CASE 4538

CASE 4539:

R B QMRS i e nm

R OIS
¥ B

TOWNSHIP 17 SOUTH, RANGE 31 EAST
Allied State Well No. 1 - SW/4 SW/4
Section 32

TOWNSHIP 18 SOUTH, RANGE 31 EAST

Kenwcod Federal Well No. 1 - NEJ4 Nw/4
‘Section 6 .

Kenwood Fedéral Well Wo. 3 - NW/4 NW/4
Section 6

Application of Union 0il Company of California for salt water
disposal, Lea County, New Mékico,‘ Applicant, in the above-
styled' cause, seeks authority to dispose of produced salt
iﬁto,thé”DeVGnién‘formatibn invthe~perﬁorated interva1‘from

11,680 feet to 11,690 feet in its south vacuum Unit 'Well No,
2-35 located in'Unit I of Section 35, Township 18 south,
Range 35 East, South Vaduum—Devonian'POOl, Lea County, New
Mexico. _

Application of Jack F. Grimm 0il Company for an uncrthodox

oil‘well'locétion,’chéves County, New Mexico. ﬁépplicant, in
the above-styled ¢ause, seeks an exception to Rule 104 ¢ T
of Ehe*CommiSSiqn;Rq1es*and'RegulatiOns’to drill a well at an

unorthedox location 880 feet from the Soéuth line and 1500

‘feet\frbm the West line of Seétion'zo,‘wahship 11 south,
‘Range 29 East, White Réhch‘Silufo;bévbnién'Pool, chavestohhty,

New Mexico,

In the matter of‘tﬁéiheariﬁg‘called;by;ﬁhe”qil:Conseryatipn
commissiOnipn its*owﬁ*ﬁbtion‘to permit Doanbuy Lease & Company,

Ino.,, ahd“611 6E;erwinteresﬁédfperSOns to appear and show
cause 'why its following described wells in Section 27, Town-

~ship,;4vsautht,nange‘33fEast;'Séhﬁaéfs'pocl, Lea County, New
Mexico, should'not be plugged and abandoned in accordance with

na?cdmmissioniapprdved plugging programs

Atlantic State AC-- 1 Well No. -1 _Unit N
Atlantic State ac - 2 Well No, 2 Unit M
“Atlantic State AC - 2 . well No, -3 Unit o
Atlantic ‘State AC - 3 Well No., 4 Unit I
Atlantic State AC - 3 Well'No, 5 Unit J
Atlantic State AC-& 4 Well No. 6 ‘Unit p
Atlantic State AC - 4 Well Nc, 7 Unit I

A e o gy




Examiner Hearing - May 19, 1971 . boéket No, 10-71
-3~ :

CASE 4540: Application of Mountain States Petroleum Corporation for re-
delineation of certain pools, Eddy County, New Mexico.
Appllcant in the above-styled cause, seeks the contraction
of the Atoka—Pennsylvanlan Gas Pool by the deletion of the
W/2 of Section 19, Township 18 South, Range 26 East, Eddy
County, New Mexico, and the exten31on of “the West Atoka-
Morrow Gas Pool to include the W/2 of Sections 18 and 19,
said Township and Range.

CASE 4541: Appllcatlon of Tenneco 0il Company for gas lnjectlon,

‘ “ McKinley County, New Mexico. Applicant, in the above-styled :
cause, seeks authority to inject cas1nghead gas produced |
by certain wells . located in the Lone Pine—Dakota "p" Pool, ;
McK1nley County, New Mexico,, into the Dakota A zone tHrough
perforatlons from 2547 feet to 2562 feet in its Santa Fe
Pacific Railroad Well No. 2 located in the NW/4 sw/4 of
Section 13, Townshlp 17 North, Range 9 West South Hospah
Fleld The gas is to be injected for storage purposes
awaltlng the institution of a pressure maintenance project
in the Lone Pine-Dakota "D" Pool. A

o :

CASE 4542: In the matter of the appllcatlon of the Oll COnservatlon !
Commission of New Mexico upon its own motion for an order for E
the creation of the follOW1ng pool:

West Warrén-Blinebry Pool in - | ;
Township 20 Solith, ‘Range 38 ' g
East, Lea County; |

7

and for the extension of the following pools in Tea County; | ; Lo

South COrbln-Morrow Gas Pool

Mal amar Grayburg-San Andres Pool , :
uum-Abo Reef Pool " :
‘Warren-Drinkard Pool . - .
'Vada—PennsylVanlan Pool o - o

and for ﬁhe‘extension of ‘the following pools in Eddy ‘County:

s e T T o

Atoka—san ‘Andres Pool,
South Carlsbad—Morrow Gas ‘Pool
Bagle Creck-San Andres Pool

and for the extension of the Burfalo Valley-Pennsylvanlan Gas
Pool in Chaves County.

A A Bt M G G0 T R L b b




T

G
- ’
" :
. - g .
v v
K > E : . b i




AMERADA

Bt R il L Py AU

Yonderh-lt Lovghti

vl
i e b [ .

PR

SKELLY

- lille Wolten

us

o

TEAACO

*C

2A Rush

[ =

713 1 O WELL |
' 'y 1
H 4
e R 'y
]
]
G : “Wood”. :
]

#

TIDEWATER

BTROM
o »
)
1
]
o 1@
B
L
u A

e

*l

& --—-—-——_-—-—-l-—----

.'F‘.l)/

g NM
CONTINENTALZET AL

Ve

"

~ L RMEG
| / ,,/comwenm. eraL /-

1EXACO

&

L £/ en Wair

4

ﬁ!/a Lurlan

“Gilldly 8~ .

“Gillully 8%

'*1

137

o3 s,

- SEMU  BOUHDARY

| BEFORE EXAMINER
| OIL CONSERVATION COMMISSS

CASE NO.

A MINER UTZ

Pl
Bt

EXHIBIT NO.
R ASEAY e

_ MEST AREA
LEA COUNTY, NEV MEXICO
SCALE: 1" =2000"

EXHIBIT Ho0, 1

v/

A iy e

SO,




NEW MEXICO OIL CONSERVATION COMMISSION
‘GAS-OIL RATIO TESTS

c11e ‘ L

Revised 1o1-65

Operator : . . Pool : County

CONT INENTAL O1L_COMPANY Weir Drinkard LEA
Addrous ; e ey PEOF “ . Vo - . - B
Box 460, Hobbs, New Mexico 88240 4 [TEST ~(X) | scheduled [7] Completion [ ] __ Specta[ o :
WELL|  tocaTion DATEOF |3|cHoke| T, | DAILY: [Leverw ‘PROD. DURING TEST | Gas — oL
- — i g B e ALLOW- | ware A UIRATI
LEASE NAME NO. u s T R ..TEST 5| size PRESS. ”m\,mr,mvm Houns: Mw._mm.m ’ .MMW ,oc.n)._.w._mvmr
SEMU DT | 70 11 | 1512037 | 52-71 F | 20 Naﬂ. 25 19370

N

MINER UTZ

EXHIBIT NO.
l/’( EAY

BEFORE EXA
OlL_CONSEKVATIGN iimminglo

CASE NO,_

‘No i.,.: will be assigned an allowable greater than the amount of oil produced on the officinl teat.

U:Z:&,nb-o: ratio test, each well shall be unoazomn nn:w rate not onom,oa—:n the top unit allowable for the pool in which well is
located by more than 25 percent.. Operator. Is sncouraged to take advantage of thim 25 percenttolerance in order that well can be assigned-
"increased allowables when authorized by the Commission, . i . N

Gas volumes must be reported in MCF measured at.a Pressure base of 15.025 psia and a temperature of 60° F, Spocific gravity base

will be 0.60, . e

sy

Report casing pressure. (n lieu of tubdng pressure for any well producing through casing.

Mail original and one. copy of this report to. the district ‘office of ‘the New Mexico Oil Conservation Commission in nnmgauana with
Rule 301 and appropriate pool rules. N ) ; ¢ : o -

H.romnvw.onmn? that the above information :
is true and complete to the best of my know- !
ledge m:m&o:mm.

Administrativ , —
: Sl i (Tidey : ,

Sune 28, 1971

‘Exhibit No. 2

(Date} .. . :




: - .1?:%..3 R

e NEW MEXICO OIL CONSERVAT ION: COMMISSION e

GAS -OIL RATIO ._‘mm._.m ) ; © Revised L1.6s -
Operator i y Pool N 00..:.:.\. ‘
CONTINENTAL OIL_COMPANY Monument Tubb - i lea . : ;
Address : ITYPE OF “ S . , i : . - - . o by
Box bmo IOUT% New aano mmNbO TEST - (X) “ mosma&ma,,g A.GOBEQZO:D . ,,muwn»ED : k
| weLL LOCATION DATEOF |3/CHOKE| TG, | DAILY [evérel ~ PROD./OURING TEST | GAS - OIL ,
LEASE NAME . T B> - ALLOW- + Iwate e Tone RATIO
' NO: u s T R . TEST W] S1ZE |PRESS. ABLE .moucu_.u‘ mMm.__..M.‘m , m._u,m_.._..m.. zan>mn |CU.FT/BBL
SEMU DT : 70 , t 15 20| 37 | 5-20~71 P | - - L 241 0 mw hmlm 1048 A, B
LN :
= 2
3D M “
= i
- .
2z ™
< .,lw ‘@ %
I gE R
P e
22 lg
O . Z |
[ ’
i @
| ‘o0 < :
| S|

.zo well will be assigned an n:oingo greater than the wBo_.S” of oil u..oaconn on the official teat. B 70-.0&% nm-.nm».% @umn,nrn above information

OE.:.—N n.-o:. ratio test, each well -?b? be produced at a rate not oxnoo&:n »ro top unit allowable for the pool in which well is is‘true w:m noavmano to. nrn Vamn Om Bva WEOST
located by more than 25 percent. Operator ‘lu encouraged to take advantage of nE- 2s ba_.an:n no:qo:nn in olan that'well' can be assigned- ~am e m:m Uﬁram . K
'increased allowables when authorized by the:Commiasion, - : . g : ; ’

C- <o—c3~¢ must be reported in MCF measured at a pressure base of 15,025 psia and a temperature of 60° F. Specific gravity base . c )
S.E be .o 60, a : ' ; :

wnvoi casing pressure »5 liey of tubing vnn-Ed for DB‘ ¢<a= E.oncn»nn through casing. .

‘-: original .eand one copy of this report to the district ‘offlee of the New Mexico 01l Conservation Commission in accordance with
Rule 30} and appropriate pool rules. St R : ’ .

Nm.haﬁnwn\ . > S R
>n3“:_un..m2<m mcbnzmmo.‘ ,

. . 4 ‘ : ¥ o _June Nw. 1971

Exhibit No. 3
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HOB8S mv:f'.}f' ,
i 511 ed tates Department of the Interior
v

GEOLOGICAL SURVEY

Drawerg1857 . : ~
Roswell, New Mexico 88201 ! )

‘mv.ilanar Tal l
As21.Div., "_ '

Oi'i;ing(.."_ : },__1_4 ,
{pioi (\v 1 . June 1, 1971

e oo 5

ACons'v.Coc o S

P e

Conf fhenﬁel*dilyto pany
" P.0} Box 46
Hobb5; New Méxtta—ngszao

e B e min e e

1l

Attention: Mr. G. C. Jamieson

Gentlefien:

Your lettéer of April 21" agaln req sts that ‘we cons1der your application ;

to commirgle in the wellbore oil and gas production £rom the Tubb and
Drinkard ‘zones of Southeast Monument unit well No. 70 in the NE%SE% ,
~sec. 15, T, 20:8,,"R 37 E., N.M. P .M., Federal lease Las Cruces 031621(b) :
Your appllcatlon ;tates ‘that the two zones in unit well No. 70 have been :
t to t gmunlcat hin the wellbore ‘and the small remalnlng ,
reserves-in the Tubb rendér it economically unattractive to: repair the :
leak.: he?"bulatlon of production ‘attached to your applxcatlon “indicates ‘
that the Tubb ‘has averaged 2.4 BOPD ‘and the Drinkard 23.3 BOPD' over the
last 32 months.; You propose to allocate commlngled 0il production 90
percent to the Drinkard pafticipating area and 10 percent to the Tubb
participating area.

SR e A g e i A b

We understand the ‘economic problem ‘involved in repalrzng ‘dovmhole pro-
ductiﬁnﬁequ'ﬁﬁent~for a‘z "maklng léss than three barrels of 011 per
day and ‘that such zone may, be abandoned if downhole commingling is’ not
approved. The ‘$tandard solution to your problem would be an amendment
to the unit dgreement, however, in view of the adm1n1strat1ve ‘expense
involved to achieve a; formal amendment of the unit agreement and ‘the
salvage character1st1c of the:Tubb" product1 : ' ¥:
approve ' the requested commlngllng if the appr va.
and_pverrlding Yoyalty lnterest owners was obtained. If this procedure
is consrdered practical, please advise this ofche of the manner in which

you intend to obtain such approval. ) * . | L

kis

er-did not mentlon “the manner in Wthh you: intend to allocate i
the: gaqiproductlon from the two zones involved. Please 1nclude such {
information ‘in any subsequent corre3pondence concerhlng your appllcatlon. v ;

! ) :

‘——_———_‘——‘——_——_———M ’ [ IR : : i
BEFORE EXAM‘NER UTZ | Slncere]_y ours, . )
ClL C()NSERVATION COMMI:»bl\)“ P / 5 L,C W | - o

EXRILIT MO 22— | 7 ppperick
Lﬁj:f?gf’ . . Regi'onal 0il and Gas Supervisor - ‘

CASE NO.

M R S R S I RN SV R
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~ Unit and the Tubb production ‘Is

= o

M -
CONTINENTAL OIL COMPAN}'

PO Box g L
Hobbs, New Mexico. 8824 g e .,

April 7, 1971 O y

(:Elﬁiﬁiﬁk.;;?{EsblELS?r-

New Hexlco 011 Conservation Commlssion
Pa : 0. BOX2088 : e ) e o
Santa Fe, Mew Mekléo 875OI

'AiiéhfIOthr.;A,‘Lb Pb?iér,fdr.,
Seqrétary Director
Gentlemen :

Subject: Application for. Downhole Comminiyling - Monument Tubb- Weir

Drinkard Pools - SEMU Well No. 70 )

C »Fofwardéd”héf'Wifh,:lnmtrlﬁllcéte, Is our application for authority
téﬁcomm{ﬁ§13~1ﬁ"tﬁe’wélf_h,,efp?sadct}bn'from'thefﬂdnument Tubb_and‘Weir
prinkard Pools in our SEMU Well No. 70 - 115-20-37.  brinkard product fon
s accounted for toﬁfhé“p?1ﬁkérd“péFfiétﬁaﬁihg*éreg of the Southeast Monument

S Tubb participating area
of that unit, The working thterest o : 'D 1S common and all of the acreage
is Federal. There Is a very small po on of overi ing royalty ‘under the
Drinkard pértlcipé;!hg‘a?ea;but none under the Tubb“péfticlpaflﬁg area. Con-
sequerit!ly, the interests In both zones are not identical.

_Y§ we should appreciate

ir hang £ this matter can be handled ag
‘your hgﬁleﬁ@ [t‘ln‘fhét?mapnér. "Othe §é;_we u
this matter for hearlﬁg“bh‘yéﬁf‘Aprll 28, 1971, Exafiner Docket'.

T : Ydurs‘vefy truly;
v / .
: , ;,%mn—x“
6. C.Jamieson oo
N Assistant Division Manager
(i o ‘ AN /
VTL-RW S ' £l W
, pOKK s 7/

Enc o '
CC: NMOCC - Hobbs , s
UsGs fA”9§b$ g ’ L ‘,ghbvﬂfﬂpannaﬂn

. Alex Clarke - DOCKET Malted

© G A, Schurman, Chavron, : o ,
A- D. Kloxin, Atlantlc Richflald, Roswell ) S5 / ,
Y. E, Staley, Amoco, Hobbs | %

v ng Royalty Owners , . Dete . »

(Address List Attached) , . ,
© RA, B, oWk -» DOCKET MANR

=T/
E)ufe»_ﬂﬁfingQuuf,f

o M Lt

o IdlappréCFétewyour schediling

T s e s e P

e T

RS N Aot e .




SEMU Drinkard Participating Area
Overriding Royalty

Western Mlneral Deed Assoclation
3429 Amherst
Amarlllo, Texas 79109

George Etz
2003 17th Street
Lubbock, Texas 79401

Marle I. Kyte
P. 0. Box 817 E
Los Altas, Californta 94022

iueroa Street ,
Santa Barbara California 93104

eyl

The Bank;of Calif

ia N: A.

400 Callforn a‘Street
San Franc¢isco," Cal!fornla 9410&

Michael J. Denda,,,
rLawrence Arnsten ‘Trustee
15 East 48th Street >
" New York, Mew York 10017

Robert J. Leonard
Box 400 o
Roswell, Hew Mextco 88201

:TImothy T. Leonard
Box 6006
San Anténlo, Texas 78209

]Paifftk J-*Leonard
-Box 335
Dal!as, Texas 75201t

Elks National Fouhdat on

New England Merchants
Nattonal Bank Trust Department
Acct. 5= ;

- 28 State:Strect

Boston Mass. 02]07

~Alva Nye Etz 1),

Boys Clubs of Amerlca
771 First Avenue
New York, New York 10017

. Shattuck Sehool

Fairbault Mifnésota 5502l

New Mexlco Boy's Ranch, Inc _

Regents of ‘the Unlversfty of N.M, :
Box 758 R
Albuquerque, New Mex!co 870!6 :

Rbbéftfﬁf?fiﬁﬁ Etz A
Box 1992 e ,
Roswell, Hew Mexico 88201

Alva Nye Etz || |
Box 1992. ) ‘ ¢
Rosﬁérl, Néw”MeiiEo 88201 §

Jean W, Etz ‘
Box ]992 o o
Roswell, New Mexico 88201

PR TR
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NEW MEXICO OIL. CONSERVATION. COMMISSION : crte
GAS-OIL RATIO TESTS A

Revised 1-1-65

nvvnnscn _ - —.”voon , 0W,c=~g
CONTINENTAL o:. nozmu>24 : _Monument Tubb , : Lea
Addrens i k TYPEOF | . R S T Eh
Box »oo. moccms New Mexico 88240 : TEST ~ (X) | Scheduled[ ] Complettén [ ] __ Speciai{y]
| , ‘ WELL " LoCATION | _DATEOF '|3|cHokE| TBG. | DAILY jtners ODIDURING TEST | GAS - O
, LEASE NAME | ne =T T n | Test Zp size PRESS. )NWNM.&MHM« ¥ ,,nnw%....w_wmr.
SEMU DT 70 | I {15 |20 | 37| 3-13-71|p| - | - 3 |24 1896.6
r\w
v
\
N\
) .
4 .
N

No well will be l-—nzna an l——oicvno nwor-ow than the amount of oil Q..&ﬂnaa on the o»?onuu test. I ro-.ov* nanuu».% nrwn nfﬂ above ub».oaﬂsonn ]
During gas-oil ratio test, each well shall be,produced at a rate not exceeding the top unit allowable for the,pool in which well 1a is true and complete to tae best of my know- . ¢
located by more than 25 percent. Operator is' encouraged to take advantage of this 25 percent noun.i:na in order that'well nl: be assigned: ledge and Vﬁfﬂm :
e »-E»ol-un sllowables when authorized by the OOBE-.Q—. . g -
: Gas volumes must be reported In MCF Eeinﬁaa;ln - vwa-cno base of 15,028 v-rl. and a temperature of 650° F. mvoonnno gravity base ; .._
ln,n be 0.60. .
Report casing v..o-!.ao in lieu of tubing pressure for any weil U!x-cn»:n through o-nau Y, -

Masil -original and one copy of this report to the district office of the New Mexico Ol1 Ocauo-é-zcn noBE-n-on 5 accordance with Y :

Rule 30} end appropeiate pool rules. o e - - d
e : d i «m-haabb.«\ oL N %

-

>m5§pm3.wﬂw<w mcumuéwmou. ¥

: T ' (Tide) M. .

. : . , ~March 31, 1971

4 o . P *

- : (Date}* P

. . A i

i

- 4

" e B
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NEW gmx_oo Ol CONSERVATION COMMISSION : e
/GAS—OIL RATIO TESTS =~ : :

‘Revized 1-1-65

Operater : :jPool : I, ;. ) ) : ho::Q
- CONTINENTAL OIL nozw>z< Weir Drinkard | Lea
Aidiems e v “{TYPE OF: ' B : : .
Box 460, Hobbs, , New zﬁﬂno 88240 | TEST = (X) - | Scheduted [] Completion [_] Spectal [X ] . ,
;,,imrr‘. JLOCATION - U>._u.,m oOF ,m, : - d.mm. DALY rn,n.wi. : : vDOO UCWJZO TEST 0>w ‘l.On.l
- EASE NAME Moo TuTs [ v [ w ] mest |3 size joress) o508 | reor | warer[enav. oos. | mew. |curr/seL]
SEMU DT 70 | T 115 | 20| 37 | 3-4-71 |F|32/64 160 | 20 |24 |25 |39.9 17|197 | 11588.d

No well will be --—n-_o& an -=oﬂszo n;-»on than the amount of oil v—.onsnac on the onkn_l_. test. ~ ro—.ﬂuu% ooﬂn—@ &.bn the Nro<n :—mogm.ﬂoz : .
Uﬁunau gas=oll ratio :teet, ¢Inr Sa: ‘shall’ be v..éf.—ooa at a rate not exceeding the nob vnit allowable for the pool in which well {s is nao g& OOBm&Gﬁn to the Vﬁbn Om my know-
located by more than: 25 percent. Operator'is o:ooEinnn to take ‘advantage of this 2§ percent tolerance in order that well can be assigned ledge gm rorow. - ‘\
N —ahu‘l-na allowables when lﬂ.roluon by :.5 Commission. ’ ’ g * .
‘Gss volumes must be 3903«& in !Om. measured at a prensure base of 15.025 psia and & temperature of 60 F. Speeific gravity base
will be 0.62. = v :
xovo} casing v_.o-ﬂno in Jeu of a!.:u pressure for any well producing through i . :
Mail ‘original !.n one copy-of this report to the ‘district office of the New Mexico Ol Conservation Commission in's :cordance with T - “
Rule 301 and eppropriate pool rules. . . - ’ o K — H
e . : i@ «M.n:nnta\ . :
. s >m§5wm9.mﬂw<a Supervisor
. : o (Tide) i .

c o : : : o zmunr 31, 1971 i
. ‘ ; ' \ Ugn\ m
‘ 3

i
!

O




NO, 3157, tan YEARS BY MONTHE 2

(=1-1+) MASSACHUSEY Ta.

,,,,,

- SEMU DT No. 70
- A . ' DRINKARD-TyBg
=== 2 e -

= =000

- , L T o N ERRAER R Y
=l e L o SeEseese ,s_.hu- == e Fermren 100 g
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CONTINENTAL OIL COMPANY
‘ uobbz'. 3;w°§ix'n’6c?, 88240

April 7, 197}

o amo AT

New Mexico 011 Conservation Commission
b0 Box 2088 |
santa Fe, New Mexico 87501

-Atteﬁilon fr. AafL.;ESriéfi Jr.,
secretary-Director
Gentlemen:

SUbjéct: ApbfiCéfiéﬁ;for'DowphOIe COmmlnglfﬁg’—,SEMU'Df’Wéi\ No. 70 -
1-15-208-37E__

et R T a1

P. O. Box 460, Hobbs, New Méilqd. as

, ;coﬁtlhéﬁtéf 011 Company, P. _

operator'bf[the Southea;t{Honuméht_uhltfrespectfﬂ[ly re 7‘sg§,aﬂmfﬁlstratlve

approval under the provisions of Order No. R*38ﬁ5.£6,C“mm!ﬁﬁléﬂlh“the well
d € ard Pool 1n fts SEWU

PP production from the Monument Tubb and Welr Drinkard Pool in 1ts
oT we]l,Np;"70”lé¢at&d*th'Uﬁit‘l of Section 15, 7205, R3JE,"Lea County,

New Mexico. The dual complction was authorized by Administrative Order No.
pc-909. The attached plat shows the SEMU western boundary and the No. 70°
well by ‘the red circle. ' , ' '

s Attached hereto are. forms C-116 showing the results of tasts. taken
‘wl;hlﬁ’ihe“laét'30'days on the two zones in this well. The producing rates
indicated by the tests are suspect ‘because of communication between 2ones.

g on‘fM'a'fc'hi]s,;,{1‘971:,-*"the bottom hoéle pressure in ‘the Tubb zone In

thq“SEHDng; 86,1was\700”bsi'af;errshUt-!ﬁ of 48 hours. The estimated,

bottom hole pressure “In" the Drinkard zone , which 1s capable of flowing,
is 500 psi based on thq*latéStkﬁufface shut#]h*hfésgﬁreLpnd'the“measured

‘fluld level, The commingled production will be artificlally 11 fted.

; :_> iAt;§chedtﬁer¢to,isgg*grqu tI9n’déé1|he curve fbryéach zone ard
for both zones comblined. Prﬁ@dﬁgTéﬁ‘duilng the last 30 months has been
_approxlmately:SOZ Drinkard, 103 Tubb.

. “_;Iheiffﬁfd‘¥rdm'these two ﬁod\”has been commtﬁglgd'ét the tank . .
baﬁtcfy*férFainumbdr of years and ‘there as been no-indication of incompati-

‘billty. Both crudes are tYﬁfbal”Péimlén”ﬁlghégféVIty crude. Since the £

< H?I‘-ﬁ»tﬂ~;~ﬁ:§u,pmasr.am YRR G PR A S O
. S R S . .




crudes have been commlngled at the tank battery before sale to the plpe line,
there should be no difference between the value of the commingled stream at
the surface and that commingled within the well bore.

The Southeast Monument Unlt 18" Federal land and a copy of this
applicatlon 1s being furnished the USGS and to al) offset operators. Your

further handling and approval of this application will be slncerely appreciated.’

Yours very truly,

G. C. Jamleson v
Assistant Division-Manager

VIL-RW . |
CC: Amoco Production Company
RLA; JJB, JWK ' ; .
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DRAFT

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE O1L CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4535

 order NO, Rﬁ_:fiééfig

' APPLICATION OF CONTINENTAL OIL

COMPANY FOR DOWN-HOLE COMMINGLING (MM; //’ ';)q”}
' R
/ T
‘{?,w ,':;‘, ;/

£4

ORDER_OF THE COMMISSION

'BY THE COMMISSTON:

This cause came on for hearing “a‘.t 9 asm. on Jwyie- 3O
at Santa Fe, New Mexico, before Examiner __ Elvia A, Utz : .

. NOW, on this ‘~;, . day of ) 19 7l the Commlssxon,‘a
'quorum belng ‘Present, hav1ng con31dered the testlmony, the record,
“ and the recommendatlons of the Examlner, and belng fully adv1sea

in the premlses,

FINDS:

(1) That due publlc notlce ‘having been glven as requlred by
law, the Commission ‘has" Jurlsdlctlon ‘of this cause and the subject

matter thereof
(2) That the applicant, Continental 0il Company, is the
‘owner and operator df the SEMU Well No. 70, chated‘in Unit I

C o mIm
of Sectlon 15, Townshlp 20 South, Range 37 East, Lea County, New

Mex1co.

AN

sy 3
, 19 71
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-2~
‘|lcASE NO. 4535
Order No. R~

(3) That the applicant seeks éuthbrity to commingle produc-
fion'ffom the Monument=Tubb and Weir Drinkard Pools in the well-
bore of the above-described well and to'ﬁioduceﬁthe‘cdﬁﬁ{hﬁled
pfbdudtiop through a single string of tubinhg.

(4) That from the MbﬁﬁﬁéhtéTﬁﬁb:zdhe, the ‘subject well is
capable of -esdsomedy low marginal production only.

(5) That from”fhe‘Wéir_Dfihkéfd z6ne, the sdﬁﬁéct well is
caéﬁﬁle'bf‘iow mafgihal*prdducfion only. |

(6) That Ehe reservoir characteristics of each of the
Subjeét-zdnes is such that undergrouhd wagte WOuiaihot be caused
Jlby the proposed commingling.

(7) That the proposed cdﬁﬁfﬁQIiﬁg ﬁay result in the réébve?y’
| 6f“aaditidna1‘hydrséébeﬁs‘ffom eaéhybf-éhe s&ﬁjectfpools; there-
by ﬁfeventiﬁg waste, and will not Qiéléte éOffélaﬁivé'fights.

(8) That in order to ‘allocate the comﬁiﬁgfédfprcduCtién to
each of the comﬁingled’zohes'in'the subﬁeCt.wéll;; /0 % of the

v

commingled 6il productiohi should be allocated t6 the Mornuméht=Tubb

zone, PO % of the commingled oil production to the Weire .

brihkard zone, and 100% of the commingled

Pabl—andaWeir-Drinkard zone. ‘
(9) That Administrative Order DC.-209 should be supérseae

'IT IS THEREFORE ORDERED:

‘d.




-3-
CASE NO. 4535
Order No. R-

(1) That_the applicant, Cohtiﬁéntal 0il Company, is

hereby authorized to complete its SEMU Well No. 70, located in

if

Unit I of'Section 15, Township 20 South, Range 37 East, NMPM,

Lea County, New Mexico, in such a manner as to commingle in the

well-bore the production from the Mbhuméht-Thbb‘and Weir-Drinkard
Pools and to produce said commingled production through a Siﬁﬁlé
§trihg of tubing until é;rther order of the Commission.

(2) That 10% of the commingled oil production shall be:
allocated to the Monument-Tubb zone, gO%'bf'the commitgled 6il
production shall be allocated to the Weiribrinkard zone, and
ibo%wof the commingled casihghead Qas;produétion to the Weir-
ﬁriﬁkard zone. -

“(3) That this order shall become effecti&e upon - approval

of said dinhOle cohﬁihélihg’ﬁfﬁtheUfoeétér 6f'ﬁhe°Uﬁited
States Geo;Ogical Shf&ey; .

(4); That:Admihistr;tiveLOrder DC-909 is hereby supercééed;»
'(5) That jﬁfis&iéfibn:bf“tﬁiéﬁcauSé is'retainéd"fop the
‘eﬁtffiof“ShCh‘furtﬁer Srders as the;CommissiOn may deem necessary.

DONE at Santa Fe, New Mexico, on the‘déy‘ahdvféér hereinabove

designated.




R

/.' CASE 4536 Appli. of EASTLAND OIL _
COMPANY FOR AN EXCEPTION TO ORDER B
MO, R-3221, AS AMENDED, EDDY CO.
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