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EXAMINER HEARING

IN THE MATTER OFt

Application ouf Shiprock Corporation
for a waterflood project, San Juan
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MR, UTZ: Case 4545,

MR, HATCH: Application of Shiprock Corppratidh
«for a‘waterfIOOd project, San Juan Couﬁfy,’New’MeXiCO.

MR, STEVENS: I am Don Stevens of McDermott,
Kelly and Stevens, representing the applicant Shiprock 0il
‘Cbrﬁofatidn. One witness shall ke sworn.

MR. UTZ: Any other appearances? You may proceed,

(Witness was~SWOrn;)

**ﬁ:* *‘*

WILLIAM SKEEN,

a withess, having been first duly sworn according to law,

»ﬁponvhis oath testified as follows:
 DIRECT EXAMINATION
BY‘MR.‘STEVENS:
Q. Would you state youf name, yonrrpOSfEESﬁ'wiﬁh the
applicant, Qleése?

A william Bar1 Skeen.‘preéiaéht, Shiprock 0il Corporation.
‘0 Could you give ué your qualifications, your experiences
in the’gil‘bﬁsiness’éﬁd your édhcafionairbackgféﬁﬁd

pertiﬁéﬁt to the 0il budiness? |
A Two years of Cbllégeﬂaﬁd I spent about'the‘laét“théiVe‘>4 
'Well, I spent my life in the oil industry or affiliated
wifh it,
0 Could you particularize?
‘A ’i spent about ﬁwénty“ﬁears with ChiCAQO,ﬁhéﬁmatic Todl
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"

Tool Company. They are producers of rock drill bits so I spent

shop for a cOuple‘ofryeérs and, o6f course, I héﬁe comégin
contact with production thfoﬁqh;that, Then”later~1 had a~
service company, used equipment. :

For the last five years,iI have had Shiprock 0Oil
Corporation. We have been developing this Shiﬁrqék production
up there in northwestern New Mexico.

MR. _-".ENSg Arp the witness's’ aua11ficat10ns

iolacceptaﬁie to the Commission?

MR, UTZ7%: Yes, they are.

1o (By Mr. Stevens) Briefly, could you ekﬁlafn what the

applicant seeks in this application, 4545?

A Well, our productlon, we feel, is becoming marainal or
strlpper product1on up there and from a high of something
like about 3600 barrels per ‘month., A year and a half
ago this month, we got something like 1500 barrels.

of cQursé, it is very shallow‘broduction;‘100:foot.

o Basically, what is it you are asking the Commission?

.- 'P91m139101 to waterfloed in order to create some

energy whpre ve might “increase our productlon.

10 coiild ‘'you explain to the Commission the significance

- of Exhibit No, 1?

the wells we intend to use as inject{on wells. They are

a lot of time on drilling rigs and then later I owned a machine

yt

N
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presently producing, but we are gqoing to use them as
injection wells and that is on the lower end.

This particular area is cut off bya fault on the
south, It shales out on the edast and north and the west +-
it comes to surface about two to three miles west of this
field.

Q What is the legél description of this?
A "sectian'lv and 16, 29 North, 18 West, San Juan County.
0 What ‘is the significance of your circled 17 on the
exhibit?
A Well, ‘thiat is the center of Section 17. That reproscnts
| 160 acres there. That is where mostuprit is cbnéeﬁti#ted;
o) Then everygﬁié-shaped quarter section to the southvest,
| would be;Ehe’SOuthwest ﬁﬁarter of that section, to the
northwest be the northwest guarter of the section,
northeast would be €he”nbrﬁheast‘Quartéf5
A .That's’correct.
0 The soitheast, the southeéast quarter of that section?
‘A Thaﬁ?s correct. |
-Q Yohrhciréies”repfesent wells,;?s that riéhf?
A That's right. Producing wells. |
QU ' what'fbrmétioh‘are they producing from?
A They ére producing out of thekGalldp.
0 What depth? - -
A Anywhere from 66 feet down to 118 feet.

i)
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Is that sand or a limestone?

Sand, Gallup Sand.

What is the thickness of that sand?

About'six feét.

What is the significance of your little squares on the

right-hand side of the plat?

That is proposgd~iﬁjection weils. That is across the

‘lower end of the formation to the deepest part of the

formation, I iﬁtéhd to flood it back to'the)high end,
Would you describe the structure? You mentioned a fault
on the south, |

Yes,

Which way is the dip and could you describe the sand

rbody?,

It dips from west to east, approximately tehffeet‘dip
for evér? 330 feet of distance, and we intend to-inject
it on the lower end, as I séy,‘and move the oil back H
updip, |
At this time, do ydﬁ b1an'ahy other injection wells?
Not at EhIs time., We are going to startydﬁt fnitially
with those five with the rate of about foréy‘tc £i'fty
barréls”pérﬁdﬁy for each well, which means that;théretis
not going to be ény pressure, particularly, fhvolved.,

| We'll just fléat it in there where it won't bypass

any oi) 'in place.
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" What is the source of vour fresh water?

This is fbrty‘tovfifty'barréls of fresh water per déy?

Fresh water per day.

From the Dakota formation. This "X" up here in the

southwest of 17 represents the water well, injection

‘well., T mean, the producing well.

' Do you have a gauge on the &apacity of that well?

Not ‘yet. We have drilled a well, but we are waiting

“for at outcome of this hearing in order to set pipe on

TR

There will be no pressure injection, it will just be
gravity injection?

That's right. There is a fall about fifty feet from this

“water well down at the lower erid here and then I will pump |

it out of there with my ordinary pumping unit., It will

be a closed system. It will come directly out of this

Dakota well and go directly into these other wells through

thé atmosphere or anything.

Prill into the old producing wells as @arkéd?

That's right,

‘How much o0il has the field hade to date, approximately?
"Abﬁroximééely 180,000 barrels,

‘Do you have any information as to how much might be

remaining left in the trap?
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That could be a good question.,. Probably three quarters

of a Nlllloh barrels, Tt is a closed system.

Of coursce, you have no ‘idea exactly how much thJs might

1Yierd‘to you, is that correct?

That's right, that's correct.

Whéf‘aré the;e wells currently producing?

Like T say, last month they produced fifteen hundred
barreis.

1s that down' from-there orijihal production?

Yes. A year and a half ago they were at a high'df
about tﬁirtv-six hunéréd”barréls per ﬁbhﬁh.

How many wells are ourrently produc1ng in’ the'fiéld?

"About‘thirtyétwo producxng rlght_now. There are some

others that have pipe in them but wve aren't producing

them at the moment.
’So,vthat,isfébﬁrOXimately £ifty barrels per well, per
nonth, is that correct?

Yes, qomethinq 1ike that.

lould you c1a831fy that as stripper prOGULtion in the
strict sense of the word, stripper?

.
Defihiteiy, now.
In your opinion, Wr. Skeéﬁ, will‘approval of this
applicaélon result in increased production in the

field, a consequent reduction in waste and will it

protect correlatjve riqhts of the various overrldlan‘




sace 8
p 1 royalty owners?
2(p If it is a succeséful‘flodd, thér'e isn't any doubt
&%
=2 3 about’ vhat it will,
& 4 MR. STEVENS: We have no further questions, Mr. g
oAl Ny
R § | Examiner. L
o .67 MR, UTZ: Any questions 'of the witness? :
:: 7 The injection will not bé under pressure. Tt will
‘as 8 [be ‘gravity?
= g
» N Dontih el - . B e
== 9 THE WITNESS: That's right, sir, We are going to
= ; , _ i -
= 10 [put it in there at such a slow rate, approximately two :
Bt 11 |barrels per hour, sir, because the engineers I have talked

12 |to, I am not an'enbineéf myself, but the engineers that I

13 | consuitAa, that was their suggestion; don't put it in under
14 | any pressﬁre because if you do, that's shallow depth and very
15 permeable, This}formatiOn, particularly, certain Sectibﬁs

4

1of it, and they s.1d you would bypass a lot of our 0il or we

16
17 |may cﬁanhel ii or somethiﬁg'élsé,nso let it take ité‘own course
18 |and put iﬁ in there at a éibw rate and 1et it Start flo;ding,:>
lg‘moving the o0il upstructure.

20 MR. UT7: You would consider this a line flood?
21 THFE WITNESS: Weil; it's adtﬁé]ly a pefiﬁﬁéral fiooa.¥
23 MR,UTZ: It is a downdip?
23 THE WITNESS: Later on I may go around the north
24 side. You see'these peripheral wclls.On.ﬁhe.hdfth.;,LHWWMWHH
28 Acﬁuaily,'at”the moment, it will Se a line flood, but then,
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later on we would probably extend it around, if it is
successful down here,
MR, UTZ3 Now, over in the wést“héif"éf Sédtidnyl?,
wﬁy is'tgat not prodﬁctive? ‘IS‘it perméabilityipfhéHGUt?ér -
THE WITNESS: Weii; aétuéily;'iﬁat‘formation”is;

coming to the surface. About two miles west of here you

‘come to the strface. That is the extremety of the San Juan

Basin over there and it ‘comes to tRe surface. ~So, it

actually just pinches out or is ﬁS&‘ﬁbﬁ"ﬁtédﬁct&Versand.
You pick up a sand, but there isn't anything in it.

MR. UTZ: Tight sand?

THI WITNESS: No. Within ‘the coﬁfiﬁés:of this oil
fielaiit is highly permeable. ' A

HR; UTZ: What is going to héppen to the 6il that
might be pushed over into this sand? How are you qéihg to
‘Eeepvit from going oVe; to the west?

THI WITNESS: Well, we are going to pick it up, of

‘course, we will keep a close check on it and if it starts

'mébihg‘on us, we will pul put us a =- ‘we will/floéd"it back
ihe'otherZWay;‘s;e. We will put us a water hlock in there,
| MR, UT%: Are there other questith?‘ 

MR, HATCH: Is that all one lease? .

‘THI WITNESS: Yes, it's all Navajo Lease.

MR; HATCH: Is theﬁpame of the lease identified

“in this application?
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THF WITNESS: Actually, for our purposes we have

brokene66wn'twO 1eases, oneé of them is Navajo and the other

is Shiprock—Gailup; put it 1s 511 Navajo T.case.

MR. HATCH: IS 1t just one lease thbugh,'is'what T am

Qettiﬁg'atwbecaUSe there is some -- the commission in their

transfer'ek'aIIOWables, don't allow them between one lease

to another uhless it has been‘unitized oy some agreement made

| by the ownerq°

THF WITNESS Actﬁéii?,'it“is“alloﬁeélease. For

t broken dovm into two gections because

-

ve acquired half of it at @ jatexr date from A;a&tjﬂ 0il

0

10 | our purpose ‘wwe have i

11

‘Cbﬁbéﬁy, put it all. pelongs to ghiprock 01l Compdny%ahdiit's

all one leasce.

14

MR. STFVTNS' Rut'different overriaiﬁq:rbyalty'ownefs

THF WITNESS: = On the north gide I think there's a

15

16 two and a quarter intere“t he]d by a party i{n Houston and on “the

south gide there is a sixteenth override held by Amerada~-HessSs

Mk. pATCR: I think the rxamxner would like sone

18

exhibitsg'ateleast one OX something, ehowxng ‘the inieCtiOnrw

20. well.

21 MR, STEVENS: The injeetion wells?

‘7

2 MR. HATCH: A gchematic aketch, how you intend to

complete'the injectiﬁn'éell?

23

" MR, smrvrno- We:will be happy to submitxthem 1ater,

put would yon explain exactly‘how,yOu propose ~~ nov those are
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currently producing oil wells, is that correct?

TﬁE WITNESSz Yes. 'Wéli, they haﬁg'four-ﬁnd-a?
hélfiigéh casing in,éhem and three of them have pipe set
through the formation and perfof;ted ceménted from top to
bottom. Two of them have pipe set on top §fffhe sand and

cemented and all five of them have been fracked and we intend

to bring our water line into the top.

I am 'gbing to take the tubiﬁg)énd rods out and
inject it directly into this four-and-a-half-inch casing into
the formation at the rate of ébbﬁtktwc’barrels‘per'ﬁour.

MR. STEVENS: Do you plan, ﬁh&ﬁdh; blaéﬁic coated
'Eﬁpingfor"internélly,cOated\éipe o£ anythinq of that nature?

' THE:WITﬁESSe  ﬁ;, T will treat the water,»if
necéaSary. I Will‘havé it chedkéa and seé what ﬁhe‘compaﬁabifif
is there ahd'we wiil'Chemically treat it if necessary. .

‘MR, STEVENS: There are no fresh water sandsuabove
your producing fqrmaﬁiah?',

fﬁE”Wf%ﬁE§S:‘ No, nothing above it at all except.
shale and lime.’ | ” .

’MR; STEVENS: That is all,
MR, HATCH: Also need the name and location of each

of those wells, You may be able to giVe’it“right"how.

!THE‘WiTNESS: ‘T could if T had a map up here but it is|

[down ‘in my car.

MR, UTZ:  Will you supply us today, withvthe names




A5 R TP A

R

« ;-A.az,,,\n

g

L%

rannrdina

10

dearnley-meier

11

13

: : 14

18

19

23

kL T N AR S S W T

25

e e o s e T

pace 12

'Ering-it up. I have this plat.,

“ -

‘cause any problem.

’tO‘Shell'Oil’Compahy’on one big lease, but I will be‘happ§

“to give 'you ~-

‘HumBle which, at that time was the Carter because that old ledéé
'15‘-ca:ries an eight royalty up there and that's an old, old
16 | lease because now I think it's a sixth in those ihdian'afeas*

17

‘may. be excused., Statements in this case? The case will be

Wi

122

24

and location of these injection wells?

THF WITNESS: YVes. I have it in the car but I didn't

" MR. UTZ: . TIs this aifferchce in overriding royalty
of>any consequeiice o us, George?

_MR. HATCH: If it is all one lease, but I am not
quite sure it is all one lease. I wish you would show the‘J

ownership involved here. I do mot think it isfgoihg”to

MR, STEVENS: It is one Navajo lease isSuéd:originélly

THE WITNEéé: T tRink it was the originally,

o

and the south side’does”carry a sixth,

MR; UTZ: Are there other questions? The witness

taken under advisement, : , .
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STATE OF NEW MEXICO )

, : )

COUNTY OF BERNALILLO)
I, Glenda Burks, Court Reporter, do hereby certify

that the foregoing and attached transcript of hearing before

-the New Mexico 0il Conservation Commission was reported by mes

and that the same is a true and correct record of the
said proceedings to the best of my ¥nowledge, skill and

ability.

—<L/Z,jg44¥

ocurt Reporter

.;545%4 ‘.j
How Wetiioo 011 Connervafi




GOVERNOR

o o : BRUCE KING
O1L CONSERVATION COMMISSION CHAIRMAN "
STATE OF NvaMEXICO ’ LAND COMMISSION[-.R
" P.0. BOX 2088 - SANTA FE ALEX J. ARMLIO
‘ MEMBER
87501 -
STATEGEOLOGBT
, A.L. PORTER, JR.
June 30, 1971 _ SECRETARY - DIRECTOR
S Re: Case No. 4545
_ Mr. pon Stevens - Order No. R-4161
McDermott, Connelly & Stevens 5t ;
Post Office Box 1904 | Applicant: ~
Santa Fe, New.Mexico ‘ | Shiprock Corporation ;

Dear Sir-

Enclosed herew;th ‘is a copy of the ahove—referenced COmmission
order" recently entered in the subject case., Letter- pertalnlng
‘to conditions of approval and maximum allowable to follow.

very truly yours,

4 A e

" A. L. PORTER, Ur.
Secretaryhnlrectpr'

B

g

ALP/ir

. R . E
i R M A

Copy of order also sent to: o o , ‘ ,

e, Y 25

Hobbs .OCC____ X
~ Artesia 0OCC_

Aztec 02C. X

State Engineer

Other ' state Engineer Office ~ , . i




BEFORE THE OIL COMSERVATION COMMISSION
OF THE STATE OF MNEW MEXICO

IN THE MATTER OF THE HRARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING: ' :

ChSE NO. 4545
" Order No, R~-4161

APPLICATION OF SHIPROCK
CORPORATION FOR A WATERFLOOD
PROJECT, SAN JUAN COUNTY,
NEW MEXICO.

ORDER OF THE comxsslxou'
THE COMMISSI

This cause came on for hearing at 9 a.m. on June 2, 1971,
at Santa Fe, New Mexico, before Examiner Elvis A. Uts.

NOW, on this_ 29th day of June, 1971, the canmit-ion, a
.‘quoruu being present, having considered the testimony, the .
record, and the recommendations of the Bxaminer, and boing
fully advised in the premiaes.

EINDS:

(1) ‘That due public notice having been given as requited
by law, the Commission has jurindiction of this cause and the

subject matter thereof.

(2) That the applicant. Shiprock éorporation, seeks
Vauthority to institute two waterflood projects in the Shiprock~
Gallup Pool by the injaction of water into the Gallup formation
~through five wells, located in Section 17, Township 29 North,
Range 18 West, NMPM, San Juan County, New uexico. ,

(3) That the wells in the projact areas are in an advanch_
state of depletion and should propcrly be classified as "stripper

wells.

(4) That the proposed waterflood projects should result in
the recovery of otherwise unrecoverable oil, thereby preventing
waste.
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CASE NO. 4545
Order No. R-4161

‘(5) That the subject application should be approved and
the projects should be governed by the provisions of Rules 7061,
702, and 703 of the Commission Rules and Regulations.

‘3T _I8 THERRFORE ORDERED:

(1) . That the applicant, Shiprock Corporation, is hereby
authorized to institute the two following waterflood projects
in the Bhiprock-Gallup Pool by the injection of water into the

‘Gallup formation.through the follewing five wells located in
‘Section 17, Township 29 North, Rango 18 West, NMPM. San Juan

County, New Mawico:

SHIPROCK NAVAJO H WATERFLOOD PROJECT.
Injection Wells:s

 Navajo'l7-H Well No. 75, located 2302 feet from the
North lineé and 665 feet from the EBkast line.

Navajo 17-H Well No. 93, located 2630 feet from the
North line and 350 feet from the East line.

SHIPROCK NAVAJO I WATERFLOOD PROJECT
Injection Wellss

Shiprock Gallup 17-I Well No. 1, located 2310 fest
from the South 11ne and 330 feet from the East line.

Shiprock Gallup 17-I Well No. 4, located 1980 feet
from tho south 11ne and 495 feet from the East line.

Shiptock Gallup 1l7-1 Well No. 6.,10cated 1650 fcot
from the South 1line and 330 feet from the East line;

(2) That the subject waterflood projects shall be governed
by the provisions of Rules 701, 702, and 703 of the Commission

Rules and Regulations;

. (3) That monthly progrcc- reportn of the watorflood pro-
jects herein authorized shall be submitted to the Commission in
accordance with Rulca 704 and 1120 of the Commission Rules and

Roqulationa.




CASE RO, 4545
Order No. R~41861

(4) That juriidioﬁibu‘of this cause is retained for the
entry of such furthexr orders as the Commission may deem neces-

sary.
e DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION CONMISSION

dr/
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LAW OFFlCES

McDERMOTT CONNELLY 8 STEVENS

Ww. H. MCDERMOTT
HARRY S. CONNELLY JR.
DONALD G. STEVENS

....

Mr. Elvis Utz

New Mexico 011 Cohservatlon CommlsSLOn
state Land office Bulldlng

gsanta Fe, New Mexico - 87501

Re: - Case 4545

Dear Mr. Utz:

in response to your request for
_the appllcatlon of Shlprock 0il
shiprock field, the fOllOWlng
converted to 1njectlon wells, if the appllcatlon
All wells are operated by Shiprock 011 Company :

Company to water!

a list of 1nject10n weils in
flood the
wells and descrlptlons will be

pP.O.BOX 1904
LINCOLN BUILDING

" fOl WEST MARCY
SANTA FE, NEW MEXICO 87501
TELEPHONE 505 263-730!1

June 3, 1971

is approved.

‘Well No. Location: Section 17, T. 29 N., K. 18 W.
H-75 Navdjo /7~ # e 2310 FNi; 660 FEL 7 2309 663

H-93 Navajo 17747 W ~43 2640 FNL, 330 FEL L2430 - 35%

1-33 shiprock Gallup 2310 FSL, 360 FEL . 92 Hifi5 ‘;

1-54 Shiprock Gallup 1980 FSL, 495 FEL }

Ii- 73 shiprock Gallup 1650 FSL, 330 FEL = /%

’Addltlonally,
holds in the field. There are two'
from the Navajo: Tribe; one ‘lease wi
1040 encompasses the N/2 of gection” 17;
Navajo. 5036 ‘encompasses the 8/2 of Section 17,
operatlng 1nterests are the same’ in both ‘leases
royalty interests are different in each lease.

leaseslln the
th the Navajo

Mr.:
of ‘the injection wells.o

)
;Yoxrs very truly,

; , ponald G. Stevehs"
DGS:83J

cec: Mr. Joe Skeen

you requested 1nformat10n concernlng the lease-

‘the other le
Royalties and " .
but overridingt

“gkeen will be forwardlng to you shortly a dlagrammatlc sketch

fleld,
Lease No.
ase No.

both
of -




LAW ornces
McDERMOTT CONNELLY 8 STEVENS

P, O.BOX 1904

WL H. McBERMOTT LINCOLN BUILDING

HARRY S. CONNELLY, JR. : 101 WEST MARCY

DONALD &, STEVENS ’ , i

. K H SANTA I'E NEW MEXICO 8750I
' TELEPHONE 505 'g83- 730:

June 9, 1971

Mr. . Elv1s Utz

New ‘MeXico 011 Conservatlon Commission
State Land Office Building

‘santa Fe, New Mexico 87501

Re: Case 4545
Dear Mr. Utz: L

Enclosed are two coples of-a dlagrammatlc sketch of
the proposed ‘injection wells ‘for the Shlprock 011 .
Corporation's Shiprock- Gallup Waferflood as ‘per your
request durlng the hearing of said case on hednesday,

June 2, 1971

i
S

, I belleve thlS, 1n conjunctlon w1th the. proposed “in-
v jection wells previously sent you, completes the ”
1nformatlon requested by you.

Sincerely yours,

oﬁeid G. Stevens
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/CASE 4545

" CASE 4546:

Examiner Hearing
June 2, 1971

Docket No. 11-71

Application of Rijan 0il Company, Inc., for salt water
disposal, San Juan’county,~NeW“MeXiéo; Applicant, in the

'abeé+Sty1ed:causé,‘seeks authority to' dispose of produced

salt water into the Dakota formatien in the open-hdle in~
terval from 886 feet to 9209 sot in its Rijan Well-No. 15
located in Unit F of Section 31, Township 30 North, Range 16
West, Slick Rock-Dakota Pool, San Juan County, New Mexico.

Application of Sﬁiﬁxbdk’Corporatibn?fof"aiwatéffléod'préjé?t,;;
San guan County, New Mexico. Applicant, in the above-styled
cause, seeks authority to inétitute a waterflood project in
the Shiprock-Gallup Pool by the injection of water into the
Gallup formation through 5 wells located ‘in Seetion 17, Towns.
ship 29 North, Range 18 West, San Juan County, New Mexico.

Apﬁlidétiﬁh*ofvMbbilfOil*Corporagidnrfor»an*unqrthgdox‘bil

well location, Lea County, New Mexico. Applicant, in the

above-styled cduse, seeks authority to drill its Langlie
MatEix’Quéen=Uﬁit?WélI‘No. 39 as a producing oil well at an
unorthodox location 900 feet from the South line and 215 feet
from the East line of Section 15, Township 25 South, Range

37 East, Langlie Mattix Pool, Lea'Couﬁty;fneW'Mexicb,kas an

infill well 'in its Langlie Mattix Queen Unit Area.




: . DOCKET NO, 11-71

DOCKET: _FXAMINER HEARING - WEDNESDAY - JUNE 2, 1971

9 A.M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE 1AND. OFFICE BUILDING - SANTA FE, NEW MEXICO _ .

The following cases will be heard before Elvis A. Utz, Examiner, or
Danlel S. Nutter, Alternate Examlner.

CASE 4528: jgontinubd from the April 28, 1971, Examlner_gggglgg)
‘Application of Franklln ‘Aston & Faik, Inc,, for an
exceptlon to Order No. R-3221, as amended Eddy County, New
Mexico, Aopl1cant, in the above—gtylﬂaxﬂauqe, secks an
exception to Order No. R-3221, as am“nd?ﬁ to dispose of
water produced by its Coppedge Well No. L-C located in Unit
"H of Section 5, Townshlp 18 south, Rahge 30 East, Loco Hlllsﬂ
Grayburg-San Andres Pool, Eddy Couhty, New Mexlvo, in an an-
linéd pit in fhe V1c1n1ty of said well. . - ‘

CASE 4538: (Continued from: the May.19,.1971, Examinex Héarlnq)

‘Application of Jack F. Grimm Oil Cempany for an unor{hodox

0il well location,, Chaves cOunty, New Mexico. Applxc?np‘

in the abovo»styled gause, seeks an exceptlon to Ru]u;iO& <

I of the Commission Rules and Regulations to drill a wo]l at

an unérthodox locatien 880 feet from the South line #nd 1500 !
fept from the West 11ne of Section 20, Township 11 South),

- Range 29 East, White Ranch Siluro-Devonian Pool, Chaves
County, New Mexico, «

CASE 4541: (Continued: from the May 19, 1971, Examiner Hearing)
Appllcatlon of  Tenneco 0il Company for gas injection,
RESIRT _ McKinley County, New Mexico. Applicant in the above-styled
S cause,  seeks authoxity to inject cgslnghead ‘gas producnd by
' certain wells located in the Lone Pine-Dakcta "D" P06l
L McKlnley County, New Mexieco, into the Dakéta A zone through
= ' perforatlonq from 2547 feet to 2562 feet in its Santa Fe
Pacific Railrvad Well No. 2 located in the NW/d4 SW/4 of
,bectlon 13, . Township 17 North, Range 9 West, ‘South Hespah
Field. The gas'’is to be 1njected for storage purposes
awaiting. the rnqtltution of a préssure malntenance project
in the Lone P159~Dakota "D" Pool, ‘

_CASE 4543: Applloatlon of Tank Service Company for authorlty to operate
v an oil treatxng plant,  Eddy County, New Mexico. Applicant,
in the above—qtylod cause, seeks author:ty to 1nsLa11 angd
operate a heat-treatment type o0il troat1ng plant in “the
SE/4 sw/4 Nw/4 SE/4 of Section 21, Township 17 South, Range
30 East, Edﬂy County, New Mexic¢o, for the roolamzt;cn nf
sedimont oil. ,
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SHIPROCK CORPURATION- -
... BOX 211 SN
FARMINGTON ‘NEW MEXICO' 81401 N

May 1, 1971

Mr. A L. Porter, Jr., : , _
0i1 & Gas Conservation Commission o -
P. 0..Box 2088 L Tl LSS
Santa Fe, New Mex1co 87501 . :

Dear Mr. Porter:

It s’ ‘our desire to Witér flood wells in’ the"kg’prock Ga. i ‘
by inj “t1on and shall” apprec1ate your setting a hear1ng dg ¥ aﬁa
Tetting Us know the date. o ’

P]ease glve us’ the data and etc., so ‘that we may prepare information
to preseht “to 'you for your ébns1derat1on.

Thanks,
Very tfﬁ]y yours, . L
SHIPROCK CORPORATION v - L
,é§ééiﬁacxu24€4L/ ng ficea R 3
~ Bookkeeper - f
FC:fc
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SHIPROCK CORPORATTON - B
BOX 217 .
FARMINGTON, Neg MEXICO §7407 i
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May, 10, 1977

M, Geohge Hateh g :
e Conzsuvmon Commuszswn - Re:  Injedtion 04 watu Anto
Santa Fe, New Mexieo §7501 SHIPROCK GALLUP pock.,

Deak Mn, Hatoh:

We p)@&hbjée"ffo {Zodd"ithe" Gallup: Aonmaz‘xnn by wj"ex:uzg ‘$hesh waten
“gHom the Dabotq AIJza,ta An onden *o Atcmuﬁate noduction §rom gun
paodue,cng’ weees,

“The G'a&eap’ Z0ne in this a)iea L8 producing Mom;appfwx,(ma/te,ey 100'
and we propose 2o dnile q D akota weel o lorison weee whcch Shoutd
come .in above 1. 000' Lo ‘proy ide the necudazty watern, (e plan to -
Anfeet 50 banrets pezz day into each Anfection wwz

We will: provide Logs on the ihjoction Wekls; a8 designated o the
enc';eo;s‘ed plat. T

‘Thejze 4/5 no production within: th)cee miLes 06 xth,w Fiebd,

W(a p&m Lo use aue Low end modaung weles aA oW Lhfection we&&s

- Your ‘reconds shoy casing 41‘)&0296 and ete, Logs wiee’ be auax,eabte
e commission heaiing,

We apmeuate Yot co(‘)pe/ilz;téor'z.

Very ‘thup /y"oww ‘
<‘HIPRQCK ori C}PORATION ‘
// Ké/ /(5}“* — P ' :
BY s “Skoen : L o
Plze/swgn/t V : B

| ESige




DRAFT

'CALLED BY THE OIL CONSERVATIﬂﬁ

IN THE MATTER OF THE%HEARING

COMMISSION 0] NEW MEXICO FOR
THE PURPOSE OF CONSIDERING'

CASE No. _4545

Ordér N,o,c

APPLICATION OF SHIP e
CORPORATION FOR A WATERFLOOD o7
& i 7

PROJECT, SAN JUAN COUNTY, A

NEW MEXICO. _—
» : AW (e

ORDER OF THE COMMISSTION

'BY THE COMMISSION:

| This cause came on for hearing at 9 a,m, on ___ June 2 , 1971,
. at Santa Fe, New Mexigo, before Examiner _Elvis A. Utz ; .
NOW, “on this__ day of Jtine 1971, the Commission, a

quorum beln - sent hav1ng considered the testimony, the srecord,
and the recommendatlons of the Examiner, and being fully adv1sed

in the ‘premises,

FINDS'

(l) That due public’ notice hav1ng been given ‘as requlred by

j law, the cOmm1551on has " jurlsdlctlon of thlS cause and the subject
matter thereof

(2) That the apﬁiicant Shiprodk Corporatibn, seeks authOrity
lve
to 1nst1tute-ahwaterflood pDOJecggln ‘the ShlprOCk-Gallup Pool by :
the 1n3ect10n of water into the Gallup formatlon through five

wells, located in Section 17, Townshlp 29 North, Range 18 West

NMPMjiSan Juan collnty, New Mexico.
| ¥
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) I
CASE NO. 4545

Order No. R~

the Commission RGTES and RegqulaXions.
(})(4) That the wells in the project areagare in an advanced
state of depletion and should properly be classified as "stripper"|

wells.

{4)(57f That the proposed waterflood projeég;shdﬁld result in
théfrecbvery of ‘otherwise -unrecoverable oil, thereby preventing
waste.

_(ﬁ)(6) “That the subject application should be app.foved and

the projéctsshould be governed By the provisions of Rules 701,

702, and 703 of the Commission Rules and Regulatiohse prewvided-

. : ; ‘ . c i . -

approval—fer—the Tonversiomof —additiona WeITs €6 Water THIec™
tioa—" |

IT IS THEREFORE ORDERED :

(1) Thét‘the'apbliCaht,’Shiprock Corporation, is hereby
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CASE NO. 4545

Order No. R-

e e ol

,authorlzed ‘to 1nst1tutega waterflood projectsin the Shlprock-

Gallup ‘Pool by the xnjectlon of water into the Gallup ,formation
12 ‘fu..-.é,ﬁafx-d %

'through the follow1ng five wells located ln San Juan County,;

New Mexico: [/
Shiptest ‘%70” vl Syt 2 o L

Wﬂ—umm 7:,&:.&/5-‘-‘"@“” FH s 1o |
Aonapeo 17- H 20atl Xo. 93, Conaleld SF Tl 4 e EaT

’l < &

et g L nliflord Pyt |

(2) That the subject waterflood pro;ecqsLs_hnxaby—doetgﬁated
the~ ; : - *wutc;séeeé—peeject-ane shal%

1

be governed by the provisions of Kules 701, 702, and 703 of the

Commission Rules and Regulations;

[PROVIDED HOWEVRR, that the Seérp

'}wells to watew injection.
(3) That monthly progréss reports of the waterflood pro-
jecgshereiﬁ agthériZed shall be submitted to the Conmmission in
accordance with Rules 704 and 1120 of the Commission Rules and’

Regulations.
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CASE NO. 4545
Order No. R~

(4) That jurisdictién of this cause is retained for the
entry of such further ordérs as the Commission may deem heces-
sary.

DONE at Santa Fe, New Mexico, on the day and year herein-

above ‘designated.
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CASE4546 Z‘TAppllcatJ.on of MOBTY, | :
OIL CORPORATION FOR AN UNORTHODOX L
OIL WELI, LOCATION LEA coum*y W
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