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’ g BEFORE THE v
E NEW MEXICO OIL CONSERVATION COMMISSION
§ Santa Fe, New Mexico
‘ July 28, 1971 -
. g EXAMINER HEARING

£ 1]

.- 3 )

Rl E 1 v e waTTER OF: )
= E § | | | )

@ g Application of Read & Stevens for an )

§ 2 unorthodox gas well location, Chaves )

g_? é . County, New Mexico. Applicant, in )
= s § - the above-styled cause, seeks an ex- )

= § & ception to the special rules and )

= 2 § regulations governing the Buffalo )

— = & Velley-Pennsylvanian Gas Pool to ) Case No,
o £ 8 permit the drilling of a well at an ) 4571
2k g unorthodox gas well location 990 feet )

E § s from the South and West lines of )

' R~ Section 5, Township 15 South, Range )
- g .28 East, Chaves County, New Mexico. )

'E g a the 8/2 of said Section 5 will be )

. es 3 § dedicated to the well. » )
= [}
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BEFORE: ELVIS A. UTZ, EXAMINEK

TRANSCRIPT OF HEARING
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- 1 MR. UT%: We'll take case 4571.
8 2 MR. HATCH: Case 4571, Application‘of Read and
.§§ 3 |Stevens fO; an unorthodox gas well'location; Chaves Couﬁty, ’
gﬁ 4 [New Mexico.
? o Ag- MR. STEVENS: Mr. Examiner, I am Don Stevens, with
| E%i 6 [McDermott, Conﬁéily, and Stevens, representing the applicants
; S? é:in this case. We have one witness to be sworn.
;. 'gg 8 ' » - (Witness sworn.)
¢ , = ' ‘ ) :
? ﬂ é;. 9 (Whereupon, Applicant's Exhibits one through(five
i g ’ég 10 [fere marked for identification.)
= 9 | WILLIAM J. LEMAY
12 | having been first duly sworn, according to law
13 testified upon his oath as follows:
o DIRECT EXAMINATION
15 BY MR. STEVENS:
16 p Could you state your name, residence, and your occupation?
i; o B Willidm 5. LeMay. I am a-consﬁiting geologist in Santa |
. ) 8 Fe, ﬁew Mexico.
. - {é o] Have you testified before the New Mexico 0il Conservation‘
20 Commission?
21 A Yes, I have.
k 2 MR, UTZ: The witness has qual}fied previously.
23b ‘ (Mr.(Stevens Continuing.)}) Mr. LeMﬁy, would YOu state
”24 ‘briéfiy'Wﬁétwihe applicant seeks in this appiiéatioh?
. n , 25A ~ Yes. My cl{ent, Read and Stevens, seeks .to drill a well
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A

in the Buffalo Valley Pennsylvanian Gas Pool in Section
5, Township 15 South, Range 28 East, which would be
1odated 990 feet from the South and 990 feet fromﬂthe

West lines.

" Is that a standard location in this field?

ﬁo. It is not. It_youla be an uno:thodax location.
What do the rules provide for the érthodox locationsé
In other words would there be a well of the Northwest
quartexr and the Southwést quarter as a rule?

Yes.- But the spacing in this can be shifted, the North

half or the Soiith half or the Fast half, West half, and

then —-- there would be the Standard Pennsylvanian Gas
location of a 990 feet from the shore -- from the long
boundary and 650 minimum feet from the lessee 990 feet

from the long bhoundary, 1650 from the short boundary of

the 320.

5

MR. UTZ: Now, are you sure that this results in

this pool? Don't you allow a 992 location?

THE WITNESS: I am not sure on that, Mr. Examiner.

MR. UTZ: Well, I read it yesterday, and I believe

that's correct.

THE WITNESS: Do they allow a 999 here?
MR. UTZ: So, your location in here is just the
quarter section unless I am in error,

THE WITNESS: ©No, I think you were -- I checked

i
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that one time, and didn't--I forgot what the normal
spacing was.

(Mr. Stevens continuing.) Referring to your exhibit i,
could you déscribe it for the commissioq and poinﬁ out
vhat spacing is askéd'for'in;this application.

Yes. Exhibit one is an acreage ownership map Showing
the‘working interest ownership su;rounding the proposed
location in Section 5.

In éssence it shows that the applicant, kead~and
Stevens, either owned or:coﬁtrélled throﬁgh farmout‘and”z>
operating agreements much of the land in the acreage
surrounding ‘the proposed location in Seétion 5 of Sectipn
32, has a hundred and forty acres, which iS_}:alf Read
and Stevgﬁé):ha}f Qity"sé:vice, bﬁt thgy'dwn—~ére the

operating rights under farmout agreement in Section 5,

‘and in all the:forty acres of Section 18 to the South,

most of the acreage in Section 7, and, of course, they
have a gas well under that midwest farmout in Section 6.
The mineral ownership in the area around‘the proposed
location, could you describe>it fér us?

Yes. The minéral ownership is all state land. At least
to the North, West and South. There is some federal

land in Sections 4 and 9, but estimate at-least 75 percent

or greater of the land of state ownership mineral rights.

Referring to what has been marked as exhibit number two,
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v ) 1y ~ would you explain that for the commission?

Vi »2 21 A Exhibit nueher two is a structure map drawn on top of
.gg -3 the Atoka formation, and it shows the contourvintervals
éi 4 at a hundred feet.

& tﬁ?' 5 It shows jﬁét the regional dip,“hasically; in the
| E%; 6 Atoka, which is Southeast. There is é smaller structure
‘ — 7 Mmap up in the vicinity of Section 35, Township 15 South,|
~ — ‘ ,
: 'EE 8 Range 27 East.
i é;, 9 However, in my study of the field, the controlling
.Eg 10 mechanism® for production is stratigraéhic. It is not
4:; 11 - structurai; It also;~-‘aléo show5‘the'proposgdylocatién’
al the progression unit, the Séuth half of Section 5, 1528,
13 - and the cross section that will be brought up later
14’ ‘ ‘tuhging from the Read and Stevens Trowall A well, agd
15 the Southeast of Section iz‘to the recentiy completed
16'; midwest well in the Southeast Section 6.
7 o o That oross seaction is;labeled,A} A Prime, and is
v 18 . exhibit Number 5.
0|2 ‘From your studies, then, based pn this, it is‘your opini$nk
20 that the gas accumulations is nét strucfurélly contgbllec?
) 21 A No. It is,nqt. It is stratigraphic accumulatrion.
22 Q »Referring ?o exhibit marked 3, would you describe it for
2 rﬁthe commisSion?
24 A Yes, Exhibit ngmber 3 is ébgrqss and ﬁet sand isopach off
25 the main‘ééy in the Buffalo Valley field.
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In conjunction with exhibit number 5, which I will
show later, ther§ are two wells in Section 6, in the

South half on Section 6, which do not produce from this

main sand.

I+ has been referred to in the exhibit as the lower
pay sand and has been main pay iﬁ the Buffalo Valley
field prior to the joining of these tﬁo wells in Section
6. |

It shpws a general thickening of the gross sands

interval, lower gross sand interval, in excess of thirty

vfeet, and the net pay sand tends to{cbnform“with this

grbss~tﬁiékeniﬂg of the lower sands, as sﬁown by thé
dotted iine on the exhibit, where itnexceeds'twenty

feet, there are excellent wells, where it exgeeds’tWenty”_
feet there are good wells.

Example of a poor Qell completed from this well
was less than ten feeé—of net sand, and th;;'well is'dp'
in Section 26, 1427. It is in the Southeast quarter of
26,

However, in general, the wells have-to have over ten.
feet to be commércial. The net sand tends;to.confofm
generally with the gross sand, gross sand being ﬁhe hard
lines, the oneé that are not broken on the exhibit.

And that sand again, being the dashed lines, so you

can see in considering the lower sand, there are, in
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‘esgsence, five dry holes on the East side of the field,

none of which encountered commercial lower sand produc-

<

tion. Those wells being three wells in Section 6, one
in Sedtion 5, and one ih Section 7.

Were any wells in Section 5, 6, 7, were any of them
perforated in ﬁhe lower'gand?

No, they were not.‘ There were shoals in the lower sand,
as the well wouid dry hole in section indicated, but
there is no production, and none of the wells have been
perforated iﬁ;that lower sand interval.

There were shows on the drill Stem tests?

Yes. Gas on the surface too small to measure.

And your testimonyis thaf thé wells in Section é that

are productive are not perforated in nor producing from

:“the lower sand which produces in the rest of the field?

They are not, no, sir.
But they are prorated in with the rest of the fields; is
that cor;éct? i
Yes.v A hearing was never docketed, and I guess it has
never been requested to separate this field into an
upper and lower sand pit.

‘aActually, the two wells in Section 6 and fairly
recent. Therefofe,_i; may be in the future thét one of
the operators will request this split pool designation

here, but to date, it has not been requested.
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Referring to what has been marked as exhibit nﬁmber
four, would you explain it for the commission?
Yes. Exhibit number four is én isopach map of the‘gross
and net pay sand in the ﬁpper‘sand interval, thCh to
date, has included only two wells in Section 6, which
have been commercial.

There agaih, there had been:;50ws in the upper
sand intervals aé the Read and_étevenngulf well in tﬁe“‘
North half of Section 5,ihdicates. It has seven feet
of net scattered porosity, and it had gas to the surface|
butlﬁoo smali.to measufec |

It was'nonCOmmércial. However, ﬁipe vas- not set
on that well, As you can see to the Wésﬁ,.thismsand
really gets qditerthin, and shaley, and it haéwhof been
a gas reservoir except in the area to date of sectidn
. .
Were there any tests or perfqrations in the wells in-
Sections one and twelve to the West, to your knéwledge?
In the upper sand interval?
In the upper sand, ves.
No, no. They were completed exclusively in the loﬁér
sand. ,The;e again, this exhibit shows the gross sand
thiékness in the upper sand interval és a solid line

isopach, the net pay sand has a dashed line, and that

also is isopach.
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take into consideration is the quality of the pay sand,

‘stevens'hell. ,Howéver, it had less net pay sand, but

effect that all of the ‘South half of Section 5, be

"in the field. To date, with the available contrel, it

-looks like the sand bhody is oriented East-West ﬁith“two

I might point out the one factor that I could not

and that is evident by the midwest well, which is in
the Southeast quarter of Section 6.

" That well is as good or better than the Read and

the porosity and pefmeability were high, and therefore,
it is an ‘excellent well with only eleven feet of net

sand.

On your exhibits, you show the net sand isopach to-the

proposed proration unit, would be Githin, I guess, what
we would call a:prpductive limit of thé‘field._ Is it
your opinion® that all of it would be productive 6f gas?

Well, this upper sand is a new objective for'the_oﬁeratgr

wells producing in an East-West direction, the‘contrél
being pretty tight to the West, and giving some evidence
of opening up the sands intgrval.

in other words, thickening of the sands, and develoq
ment of scattered porosity to thg North and Soutﬁ, S0
with the available control, I would say this sand body

is extending East-West, and it is a projection that

includes the entire South half of 5.

S
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It is a risky objective. However, since my
knowledge, it has not produced‘anywhere -- not only this
field; hut the general area.

It is a sand body that can‘be roughly correlated
with the sand in the Atoka field, but it is a very
rough correlation.

These sands’come and go, and therefore}7;t is

dangerous to say that one sand this far North equals

the sand in a field twenty miles away.

8

The areal extent, then, of ‘this particular gas produétive

sand is unkncﬁﬁ, ét>1ea§t; to the East; iS'tHat“correct?
That's correct. It is a préjectioﬁ to the East.

You have dry holes to the‘ﬁortﬁ; to Ehe'West; and to at
least the Squthweét; is that correct?

Right. We feel that'we have it pretty well narrowed in,
if it doesn’'t go East, maybe a little Soﬁthéast, but it
is a fairly well controlled prospect. You might say

on where you shouldn't drill for it.

I will refer you to what has been marked és exhibit
number 5. Could you explain'iﬁ for the commiséion?

Yes. Exhibit number 5 is the cross section shown on

exhibit two extending from the Southwest to the Northeast

from the Trowall A well drilled by Read and Stevens, whi¢

is a producing well in the lower sand to the midwest

state B Number 1, which is a producing well in the upper

o —— L § - LA T i e B ¥ P < r L

i s e s e T % 4"
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lThousaﬁd cubic feet?

is noncommercial in the lower sand.

—

sand, which is ar off-set to the proposed location.

In general, it shows the Trowall A well to be very
thin in both‘gross sand and,certainly in net sand.

In essence, a dry hole in the upper sand,'bﬁt the
'ldwer sand being fairly well debeloped in meinly two
sand bodies. |

I could not. show the lower sand thete. It occurs
at épproxiﬁately 8570. You can see it.is>just beginning
to develop, and it is the‘maiﬁ pay sand iﬁ the lower sgné
intérval, correlatinéythé sénds over inEQ thé mid&est ”
well.

The upper sand-has develdpedfnicely, as shown by
the perforated interval from 8459 to 8475, |

This well has a calculated abséiutelopen flow of
ten million four huﬁdred eighty thousand cubic feet of
gas,; ten million four hundred eighﬁy cubic feet of gas

per day.

Thousand cubic feet of gas per day.
Right.
Right. The pay is of good quality in the midwest well.

However, in the lower interval in the midwest well, the

‘sand gets shaley, and broken to a great extent, so the well

|

Mr. LeMay, in your opinion, will the granting of this
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application prevent waste and protect relative
the operator and oﬁners and the royaity owners
52

A In my opinion it would protect relative rights
conserve hatura% resourceé.

MR. STEVENS:‘ Mr. Examiner, at this time,
likejto offer into evidence exhibitS'ohe‘throth'fiﬁe
applicant's.

MR. UTZ: Without objection, e%hibits one

five will be entered into the record of this case.

witness.

CROSS EXAMINATION

BY MR, UTZ:

0 Mr. LeMay, the well in the Southwest quarter of Section’

6, is it a non~-standard location? -

A  Yes, sir, it is. It is a non-standard location.

0 Was that after a hearing?
A _"Qes, it was.
0 . you don't know that order Number, do you?

'MR. STEVENS: Yes, sir, I do. 43610.

MR. 'UT%: The order number.

MR. STEVENS: No, sir. I have the case number.

MR, UTZ: That is good enough.

o

MR. STEVENS: We have no further questions of this

(Mr. Utz continuing.) So that in this pcol, how, has thisg

rights to

in Secti.or

and

we would

of the

throu@h
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: { ) ‘1 heen a receﬁt;“or was this grandfathered in, do you know?
n 29 A Not in this pool, I don't think.
iﬁ 3 MR. STEVENS: It was =
~ e 410 (Mr. Utz continuing.) It wouldn't be grandfathered in?
: Ejo 5 MR. STEVENS: | May 27, 1970.
Eﬁi 6! The recent hearing wants pool;gules in tﬁe proration was
R o b4
:: 7 established in the Buffalo Valley, there were quite a fey
a .
'éé 8 uno;thodox loations that were exempt certainly from the
, it? 9 previous, from(fhé subsequept poollruleé, so I think_at
Iti o ‘ i~§§— 107 thaﬁ‘fiﬁe wé”figured about half the wells were really
':g 11 » unorthodox prior to the hearing, or, you know, they got
12 in because the rules were-later.‘ | |
13 Qi ﬁéll, the ?eason for your location, then,“is that yoﬁ
14 could only step out too far from the producing well?
152 " This is correct. This is a real risky thing, thié ﬁppér
16 sand, and it is really a new exploratibn objective. We .
- g ' ‘ lf have Qery little that we know about it today, and we just
| 18 want to reduce fisk. | |
1910 S0 you really don't have any information at this time as
. 20 | to whether the whole South half-is-productive or not
21 productive, do you?
2| A At this time we don't,»né. We just projected the saﬁd‘
23| going EéstEWest on the basis of the well control.
\ : 24| Q It is your testimony, then, that this sand is a sepa;ate
25 sand from the pool proper to fhe West of it?
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.a final shut-in bottom hole pressure of four thousand an&

twenty-five.

pool pressure generally is about.two thousand at this

That's correct. That can be also substantiated by
pressure variations. Example,&tﬂé_Readfand Stevéns welll.
these are drill stem test pressures, .the Read and Stevenﬁ

well in the Southwest quarter of Section 6 encountered

Midwest well, we began drill stem tests 3504 the

time.

However, I must point out that’the drill St;m test
pressure correlations in £his pool have led both
éngiheers and geolbgists tolécrafch theig'héads, bgcause
they don't correlate nearly as fast as others, as other
pbdls do.

We have,encountéred some . cldse di&ersion préssures'
in thé second sand, and the explanation-mighé be imﬁeraf
fect permeability, but it is not a good pool in this
field. |

However, it does show‘that at-least in the case of
the Read and Stevens well there is pressure, twice as
much as the current pool pressure, so we don't -~ with
that much variation, we won't assume, certainl&,
communications bhetween the two.

Do you know whether the large welis in the pool is due

to better permeagility or thicker pay?
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A Probably a combination of béth. There éfe some thick
. pays in Eﬁere that produce well. There are also some =-

some ones on the thiﬁ side, maybe ten, twelve feet that
produce wells that héVé good deliverabiiity.
| These sands are really duite erratic, where . you
téke an intervaly you may have the good sands dévelop
at Ehé top‘in one well, and maybe-in'the_middle in
another, and they are probably joined, but imp&rfectly,
throughout the field. - |

It would be my impfession bfyit.

0 Well, this is fairly tfue, isn't iﬁ, with most étfati¥
,graﬁﬁ}c tracts?

A Well,‘in this fieid, we will say moreso than the Atoka
Pennsylvahian fields, where you can pretty well, if you
drilled a well éoday, see pay sand. Ybu would Certainly
anticipate current bottom hole pressure.

In other words, pressure cf tWelvé hundred pounds,
whatever the current pressure is.

In this field, that may not be the case, fou may
be quite a bit higher, but tb some extent, in all these
lower Pennsylvanian sand pqo;s,rthe>sand’wi11'cqme and
gé a#d:be imperfeétly connected in the subsurface bhetween

the wells,

‘MR, UTZ: Are there'other questions of the witness?

The witness may be excused.
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1 » “ ' (Witneds excused.)

2 MR. UTZ: Case will be taken under advisement. We

L . , :
o . i . . . P i
2 3 [Wwill take a recess. -
:’:" ’ 5’
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WILLIAM J. LEMAY
Direct‘Examination by Mxr., Stevens

Cross Examination by Mr. Utz
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through 5.
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STATE'OF NEW MEXICO )
COUNTY OF BERNALILLO z

I, LINDA MALONE, Court Reporter, do hereby certify that
the foregoing and attached Transcripf of'Heéring before the
New Mexico 0Oil Conservation CoﬁmisSion was reported by me; and‘

that the same is a true and correct record of the said

proceedings, to the best of my Knowledge, skill and abiiity.

%/Pw%/ -, }7@/ 13

Court Reporter
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GOVERNOR
BRUCE KING
OIL CONSERVATION COMMISSION CHAIRMAN

* < STATE OF NEW.MEXICO LAND COMMISSIONER
' / ALEX J. ARMIJO

P. 0. BOX 2088 - SANTA FE ~ MEMBER
87501 o
STATE GEOLOGIST
_ A.L.PORTER, JR.
August'4, 1971 SECRETARY -~ DIRECTOR
Re: Case No. 4571
Mr. Don S. Stevens order No
McDermott, Connelly & Stevens ST ) R-4175
Attorneys at Law Applicant:
Post Office Box 1904 _
Santa Fe, New Mexico Read & Stevens .

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commigsion order recently entered in the subject case.

o ) © . Very truly yours,

A. L. PORTER, Jr.
Secretary-Director .£Z

ALP/ir
Copy of order also sent to:

Hobbs 0OCC X%
Axrtesia OCC

Aztec OCC

X

Other




| BY _THE COMMISSION:

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO PFPOR
TRE PURPOSE OF CONSIDERING:

CASE NO, 4571
Order No. R-4175

APPLICATION OF READ & STEVENS
FOR AN UNORTHODOX GAS WELL
LOCATION, CHAVES COUNTY, NEW
MEXICO.

ER_OF THE C 88

This cause came on for hearing at 9 a.m, on Jdly 28, 1971,
at Santa Fe, MNew Mexico, before Examiner Elvil A. Ute.

NOW, on this__ 3rd day of August, 1971, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Ebamtnor. and being
fully advised ln the premices,

FINDE:

{1} That due pubdblii LCé'haViﬁé been given as regquired by
law, ‘the Commission has

matter thereof.

{2) That the applicant, Read & Stevans, Inc., seeks authorit
to drill a gas well at an unorthodox gas well location 990 feest
from the Scuth line and 990 feet from the West line of Section 5,
Township 15 South, Range 28 East, XMPM, Buffalo Valley-Pennsyl-
vanian Gas Pool, Chaves County, WNew Mexico, to he dedicated to
a gas proration unit comprising the 8/2 of said Section 5, in
exception to the provisions of Rule 2 of Order No. R-1670-H.

(3} That the Special Rules and Regulations governing the
Buffalo Valley-Pennsylvanian Gas Pool provide that each well
completed or recompleted in said pool shall be located in the
northwest quarter or the southeast quarter of the section and
shall be located no nearer than 990 feet to the outer boundary
of the guarter section nor nearer than 330 feet to any govern-
mental quarter-quarter section line.

< ﬁat :
jurisdiction of thig cause and the subject

) 4




. 2
CASE NO. 4571
Order No. R-417%

(4) That the proposed location, in the scuthwest quarter
of said Bection 5, is an off«pattern quarter section location.

(5) That the evidence indicates that a well drilled at the
proposed non~-standard location in the southwest quarter of said
8ection 5 should encounter a thicker and more prolific pay
section of the Pennsylvanian sand than a well drilled at a

standard location in said section and should, therefore, result

in greater ultimate recovery of gas, thereby preventing waste.

(6) That approval of the proposed unorthodox location will
not violate correlative rights and will afford the applicant the

opportunity to produce its just and equitable share of the gas

in the subject pool, will prevent the economic loss caused by
the drilling of unnecessary wells, avoid the augmentation of
risk arising from the drilling of an excesaive number of wells.
and otherwise prevent waste.

IT 1§ THEREFORE ORDERED:

(1) That the applicant, Read & Stevens, Inc,, is hareby
authoriczed to drill a gas well at an unorthodox location 990
feet from the South line and 990 feet from the West line of
Section 8, Township 15 South, Range 28 Eapt, NMPM, Buffalo
Vallsy<Pennsylvanian Gas Fool, Chiaves County, Hew Nexico, to be
dedicated to a gas proration unit comprising the 8/2 of said
Section 5. ‘

~

{(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DOME at Santa Fe, New Mexico, on the day and vear hersin-
above deaignated. ‘
A STATE OF MEW MEXICO
OIL COMSERVATION COMMISSIOR

® -

> Lty <o

% &’

.
S
,,,,,
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¢b1k2§;4/

x
i A ! :5 /
A. L. PORTER, Jx., Menber & Secretary

dx/
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Docket No. 16-71

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 28, 1971

"9 A.M. - OIL CONSERVATIONvCOMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz,iExaminef, or
Daniel S. Nutter, Alternate Examiner:

CASE 4539 jContinued from the June 30, 1971, Examiner Hearing) °

In the matter of the hearing called by the 0il Conserva-
tion Commission on its own motion to permit Doanbuy
Lease & Company, Inc., and all other interested persoéns
to appear and show cause why its following described
wells in Section 27, Township 14 South, Range 33 East,
Saunders Pool, Lea County, New Mexico, should not be
plugged and abandoned in accordance with a Commission-
approved plugging program.

Atlantic State AC—

1 Well No. 1 Unit N
Atlantic State AC-2 Well No. 2 Unit M
Atlantic State AC-2 Well No. 3 Unit ©
Atlantic State AC-3 Well No. 4 Unit L
Atlantic State AC-3 Well No. 5 Unit J
Atlantic State AC-4 Well No. 6 Unit P
Atlantic State AC-4 “Well No. 7 Unit I

CASE 4558: (Continued from the June 30, 1971, Examiner Hearing)

Application of Midwest 0il Corporation for a unit
agreement, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the thtle Inbe
(Bough "C") Unit Area comprising 2,240 acres, more or
less, of state 1ands in Sections 10, ll 14 and 15 of
Township 10 South, Range 33 East, Inbe Permo- -Pennsylvanian
Pool, Lea County, New Mexico. ’

CASE 4559: igontinued from the June 30, 1971, Examiner Hearing)}

Application of Midwest Oil Corporation for a waterflood
project, Lea County, New Mexico. Applicant, in the
above~-styled cause, seeks authority to institute a water-
flood project in its Little Inbe (Bough "C") Unit Area,
Inbe Permo-Pcnnsylvanian Pool, Lea County, New Mexico,

by the 'injection of water through three wells located in
Sections 11 and 14 of Township 10 South, Range 33 East,
Lea County, New Mexico,.




Examiner Hearing - July 28, 1971
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CASE 4563:

Doacket No. 16-71

{Continued from the June 30, 1971,.Examiner Hearing)

CASE 4561:

CASE 4570:

Application of Corinne Grace for special gas-o0il ratio
limitation and pressure maintenance project, Chaves
County, New Mexico. Applicant, in the above-~styled
cause, seeks authority to produce her State Well No. 1
located in Unit A of Section 1, Townshlp 15 South ‘
Range 29 East, Double L-Queen Pool, Chaves County, New
Mexico, with no gas-oil ratio limitation, strip the
liquids, and institute a pressure malntenance project

by the injection of all said gas back into the producing
formation through her State Well No. 2 located in Unit »
B of said Section 1. Applicant further seeks to transfer
an oil allowable from said Well No. 2 to said Well No. 1.

(Continued ahd readvertised from the June 30, 1971,
Examiner Hearing)

CASE 4571:

Application of Great Plains Land Company for an exception
to Order No. R-3221, as amended, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an exception
to Order io. R-3221, as amended, to dispose of water
produced by its well located in the NW/4 NW/4 of Section

~ 31, Township 18 South, Range 31 East, Shuqart Field,
Eddwaounty, New Mexico.

Application of Shenandoah 0il Corporation for salt water
disposal, Chaves County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced
salt water into the San Andres formation in the interval

from 1760 feet to 1840 feet by injection down the annulus

of its Read & Stevens "M" Federal Well No. 1 located in
Unit K of Section 28, Township 6 South, Range 27 East,
Haystack-Cisco Gas Pool, Chaves County, New Mexico,.

Application of Read & Stevens for an unorthodox gas well
location, Chaves County, New Mexico. Applicant, in the
above~styled cause, seeks an exception to the special
rules and regulations governing the Buffalo Valley-
Pennsylvanian Gas Pool to permit the drilling of a well at
an unorthodox gas well location 990 feet from the South
and West lines of Section 5, Township 15 South, Range 28
East, Chaves County, New Mexico, the S/2 of sald bectlon 5

T be ‘deédicated to the well .’
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CASE 4572:

CASE 4573:

" CASE 4574:

CASE 4569:

Application of Franklin, Aston & Fair, Inc.,

for salt water disposal, Roosevelt County, New Mexico.
Applicant, in the above~styled cause, seeks authority

to dispose of produced salt water into the "B" zone

of the Slaughter section of the San Andres formation-

in its Cook State Well No. 1 located in Unit L of Section
32, ownship 7 South, Range 36 East, 'Todd-San Andres
Field, Roosevelt County, New Mexico.

Application of Tenneco 0il Company for a unit agreement,
Lea County, New Mexico. :Applicant, in the above-styled
cause, seeks approval of ‘the Sand Springs South Unit Area
compr181ng 2536 acres, more or less, of state lands in

Luwusulp “11South,; "Ranges 34 and 35 East, Lea County,
New Mexico. -

3

; In the matter of the hearing called by the 0il Consérvation

- Commission on its own motion to permit Tenneco Oil .Company
to appear and show cause why it should not take immediate
action to. repair the production casing in its Bolack "B"
Well No. 5 located in Unit J of Section 31, Township 27

‘North, Range 8 West, BaSin-Dakota Pool, San Juan County,
New Mexico.

1Céntinued from the July 14, 1971, Examiner Hearing)

Application of Barber 0il, Inc., for an unorthodox
oil:well location, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks authority to drill a
producing oil well at an unorthodoxyloéation 1326 feet
from the South line and 5 feet from the West line of
Section 13, Township 20 South, Range 28 East, as an
infill well in its waterflood project in the Russell
(Yates) Pool, Eddy County, New Mexico.
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“BEFORE THE

P

APPLICATION OF READ & STEVENS

" FOR AN ORDEK APPRROVING AN e
UNORTHODOX GAS WELL LOCATION Case No. /706 7/
BUFFALO VALLEY, PENNSYLVANIAN . ' '
FIELD, CHAVES CQUNTY NEW MEXICO

APPLICATION

COMES NOW Read & Stevens and applies to the Oil Conservation

Commission of the State of New Mexico for the approval of an unorthodox

gas well location to be located 990 feet from the South and West lisies of |-

| Section 5, Towhship 15 South, Range 28 East, Chaves County, New Mexico, :

Sne———

as an excepfibn to the prov'i'sions of Rule 2 of Order No. R~1670, as amended,
and in suppoﬁ thereof would show the Commission:
l. Apphccnt is the owner of the right to drill for, develop and produce
7 6i|-§ﬁd gas frqmr the Pgnnsylyanqan Formahon in Section 5, above Townshlp and

. .’ : Range, with the South 1/2 of Section 5 beingthe 320 acre proration unit

dedicated to ..said,well .

2. Unless appllcanf is granted approval of an unorfhodox gas well
Alocahon as probosed herem, he will be demed hIS rlght to’ obfaln his |ust and
equitaye share of the gas Underlying his lands.

3. Approval éf the application will regult in the recovery of gas 'r(h'_ut

probably would not otherwise be recovered, will prevent waste, and correlative

riéhf.s of the other owners in the‘qrea will be protected.
THEREFORE applicant requests fhai‘»his matter be set for heéring before
the Coﬁmiss‘ion, or before the Commission's duly appointed examfnér, and fhaf
after notice and hearing as required by Ia;fv,, the Commission enter its order c;pproving
, - an unorthodox gas well location for Pehnsylvanian production, as requested above.
Respec'ffqlly-squifrtgd,ﬂ o

READ & STEVENS

\\\

o P.O. Box 2244
i DOCKET MARBD  Santa Fe, New Mexico 8750l

'

| Dot izf fﬁ/ Z‘/ Agent for Applicant | :
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~ BEFORE THE OTL CONSERVATION COMMISSION
(iy OF THE STATE OF NEW MEXICO oy
g | y i

IN THE MATTER OF THE HEARING : : [ L

CALLED BY THE OIL CONSERVATION

OMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERIN

CASE No., _4571

4}/ ' Order No, R-_“%
APPLICATION OF READ & STEVENS FOR
AN UNORTHODOX GAS WELL LOCATION, . : -
CHAVES COUNTY, NEW MEXICO. RN RS PP et
, |
ORDER OF THE COMMISSION
" BY THE COMMISSION:

<o ; 3 » . , 7 .

This cause came on for hearing at 9 a.m. on __ July 28 ° ,- 1971,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz Sy

" . NOW, on this___ day of _ July , 19 71 the commission, a

quorum being present, having considered the testimony, the record,
~and the recommendations -of the Examiner, and being fully advised
©in the premises, T ‘ SRS L R
FINDS:

fr

(l) That due public notice having{been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. '

(2) That the applicant,-Read & Stévips, Inc., seeks authority
to drill a gas well at an unorthodox gas Qell 1ocation 990 feet
from the South line and 990 feet from the West line of Section 5,
Township 15 South, Rénge 28 East, NMPH, Buffalo-Valley-Pennsylvanian
Gas Pool, Chaves County, New Mexico, to be dedicated to a gas
prorationzunit comprising the S/2 of said Section 5, in exception

2P P b

e in .. e N PR - i ,
to the provisions of Rule __ & - of Order NO. R-==~/fp /O~ /o .



;iga NO. 4571
Order No. R-

{3} That the Special;Rules and}Regulations governing the
Buffalo V&lley-Penhs?ivanian Gas Pool provide that each well
completed .or recompleted ih said pool shall be locéted in‘the
ﬁorthwest quafter or the'southeast‘quarter of the sectioﬁ and
shall.be located no nearer than 990 feet to the outeéer boundary
of the quarter section nor nearér than 330 feet to aﬁy govéiﬂ-

mental quarter-gquarter section line.

(4) That the proposed location, in the%ﬁéuarter

of said Section 5, is an off-pattern gquarter section location.

(5) Thét/the evidence indicates that a well drilled at the

proposed non-standard location in the th quarter of
said Section 5 should encounter a thicker and more prolific pay

section of the Pennsylvanian sand than a well drilled at a

si_:ahdard location in Wald se:ction

and shbuld,'fherefore, result in greater ultimate recovery of

gas, thereby prevehting waste,

(6) That approval of the :proposed unorthodox location will-

not ‘violate correlative rights and will afford'the applicant the

%bpportunity to produce its just and equitable share of the gas

in the subject pocl, will prevent the economic loss caused by

the drilling of unnecessary wells, avoid Fhe augmentation of risk
arising from the arilling of an excessive number of wells, and:
otherwise prevent waste. |

IT IS THEREFORE ORDERED: -




o b
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-3-
CASE NO. 4571
Order No. R-

(1) That the applicant, Read & Stevens, Inc., is hereby

authorized to drill a gas well at an unorthodox location 990 feet |

fréom the South line and 990 feet from the West line of Section 5,
Township 15 South, Range 28 East, NMPM,. Buffalo Valley—PénnSyl?
vanian Gas Pool, Chaves County, New Mexico, to be dedicateéd to a

gas progation’unit comprising the S/2 of said Section 5.

@ That jurisdiction of this cause is r_etained_-tgr the
entry of such further orders as the_Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.




CASE 4572, Appil'. of FRANKLIN,

’ ASTON & FAIR, INC., FOR SALT WATER
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