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BEFORE THER
NEW MEXICO OIL CONSERVATION  COMMISSION
Santa Fe, New Mexico ’
August 11, 1971

Examiner Hearing
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oy IN THE MATTER OF:- )
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<o Application of Continental 0il )
0 Company for unorthodox o0il well" ) Case No. 4576
_ﬁ; locations, Lea County, New Mexico. )
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BEFORE: Daniel S. Nutter, Examiner
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MR. NUTTER: We will call case No. 4576,
MR. HATCH: Case 4576. Application of Continental .
01l Company for unorthodox o0il well locations, Lea County

New Mexico.

MR. KELLAHIN: “if the Examiner please; Jason

Kellahin, Keliahin}énd Fox, appearing for the applicant.
We have one witness I would like to héve svorn.

(Witness sworn)
(Whereupon, Applicant's Fxhibits 1 and 2 were marked
for identification.)

VICTOR T. LYON

having heing- duly sworn, testified as follows:

-DERECT EXAMTINATION

BY MR. KELLAHIN:

8]

A

Would you state your name, piease?
:Victor T. Lyon. .
By whom are you employed, and in what position, Mr, Lyéﬂé
I am employed hy Continental ‘9il Company as Conser&étion
Coordinator in the Hobbs Division Office.
Have you testified hefore the 0il Conservation Commission
and made your quélificationé a matter of record?
Yes, i have.

MR. KELLAHIN: Are the witnesses qualifications

acceptable?

MR. NUTTER: Yes, thev are.
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locations in the Eumont pool within the boundaries of

the Fumont Hardy Unit.

‘injection wells are shown with the triangles circumscribeh

" The locations and ownership of offsetting properties is

(Mr. Kellahin Continuinngr. Lyon, are you familiar
Vwith the application of Continental 0il Company in case
number 457672

Yes, sir.

What is proposed by the applicants in this case?

Case 4576 is the application of thtfhental 0il Company

for two producing oil wells to bhe drilled at unorthodox

Both wells to bhe located in section 6, township 21 south,
range 37 east, Lee County, New Mexico.

Now, referring to what has heen marked as the applicant's
exhibiﬁ-nuﬁﬁéf l; woﬁidlyOuridentify that exhibit?

Yes; sir.\ Exhiﬁit number 1 is a location plat showihg
Ehe?EUmont Hardy Unit and the immediateiy surrounding
area, the boundéry of the unit is shown by the heavy
dashed 1line, and‘és'you can see, this qnit.émbraces parts
of four different townships, townsﬁip 20 soutﬁ, ranges
37 and 38 east, and township 21 south ranges 36 and 37
éast.

The wells are shown by the conventional manner and the

around the wells.

shown to the best of our knowledge and bhelief. The two
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PAGE 4

wells which are the subject of this-hearing are shown
circled in red, well number 48, located in unit H, and

well number 49, in unit M of section 6.

Well number 48 is proposed to be located 1492 feet from -

the north line, 560 feet from the east line.

Well number 49,-3,360 feet from the south line, 19801feet
from the west line, both in section 6.

Now, referring to_What has been marked as exhibitvnumber
two, would you idantify that exhibit? |

Yes, sir. ~Exhibit Number 2 is a lécation»plat showing
sectioﬁ 6 on a larger scale showing the size of the ‘
various lots, 1 through 18, lots 6 throu&h 9, and 14 throy
16 are regular 40 acre lotg: ~

The remaining lots are irregular and contain the acreage
shown within the parentheses.

As shown, Qéll number 48 is located 1492 feet from the
south line, and since lot 1 is 1229 feet from the north-
south dimension, this places the well 263 fébt from the
north houndary of its lots, vhich is 67 feet closer than
that permitted by the state-wide rules?

Well, well number 49 is located 300 feet from the north
boundary of lot 14, which is 30 feet closer than it is
permitted by the state-wide rules._

You well know that there are two wells, one in lot 1, and

jgh

the other in lot 8, which are plugged.

e KA VR A pbale e = —m )
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PAGE 5

It was not considered feasible to re-enter these wells,

‘'We therefore propose to drill well number 39, which is

‘more centrally located from the 3 injection wells around

and consequently, theré’is no well on the twb lots to
recover the oil which underlies it.

Therefore, aiwell number 48115 opropvosed to be drilled,

so as to recover the Oil underlying these twoiiots, which
is estim&ﬁéd to be approximately 98,000 barrels.

Now, well number 49 is being drilled to imprer the patten
You will note that number 43 is only 660 feet from number
47, and about 900 feet from number 44.

Consequently,igpiS'well is expected to préServe early

—
R

water breakthrough and as a matter of fact, has-ekperience
early water breakthrough so that the area. between the
number 43 and number 40, which is up in lot 1l will not

be efficiently set.

it, and it is estimated that this change‘in'location,
the‘drilling of well number 49 will recover in additional
55 thousand barrels of oil.

Now, this additional o0il you are talking about is pil that
would not otherwise bhe under the present injection pattern:
is that correct? -
Correct.

And the sole purpose of this application is to improve the

injection pattern within this flood?
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PAGE 6

Yes, sir.

And the producing pattefn?

Yes.

Were exhibits one and two'prepared by you or under your
supervision?

Yes, they were.

MR. KELLAHIN: At this time T would like to offer
in evidence exhibits one and two.

MR. NUTTER: Applicant's exhibits one and two will
be admifted in evidenZe, Does anyone have any questions
of Mr. L?on? He may be excused.

Do you have anythiﬁg further Mr. Kéliaﬁin?

MR. KELLAHIN: That's all, Mr. Nutter. Thank you.

MR. NUTTERzlﬁboes anvone have anythiﬁg they wish to
offer in case ﬁumber 45762 ~

Take the case under advisment.
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) 1| STATE OF NEW MEXICO )
: _’ | )
2| COUNTY OF BERNALILLO )

(R Y

, crne , .
: 22 3 I, LINDA MALONE, Court Reporter, do hereby certify that’
‘ o 4 the foregoing and attached Transcript of Hearing before the
; A . ) . o :
1 e §| New Mexico 0il Conservation Commission was reported by me; -and
o . - . .
[y ) |
- e 6 that the same is a true and corract record of the said
c“: ‘ L N N
: 7 proceedings, to the best of my knowledge, skill and ability.
as ’ . \
a> 8
=
3 ]
= 0 ’
e 10 gy y
ot Court Reporter
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GOVERNOR
BRUCE XKING
OIL CONSERVATION COMMISSION CHAIRMAN

STATE OF NEW MEXICO " LAND COMMISSIONER

ALEX J. ARMDO
P. 0. BOX 2:78;' SANTA FE MEMBER |

STATE GEOLOGIST
‘ ~A.L.PORTER, JR.
August 19, 1971 SECRETARY - DIRECTOR

Oottd Ui Sgor 5177/ 22

Re: Case No. 4576

Mr. Jason Kellahin
Kellahin & Fox : Order No. R-4183
Attorneys at Law Applicant:

Post Office Box 1769
Santa Fe, New Mexico

Continental 0il canpahy

Dear Sir:

Enclosed herewith are two copies of the above-refetrenced
Commission order recently entered in the subject case.

Very truly yours,

% /}.{V/{J%ﬁ

A. L. PORTER Jr.

7,.
Secretary-Dlrectur e

ALP/ir
Copy of order also sent to:

Hobbs OCC X
Artegia OCC

Aztec OCC

Other
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_.BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY TRE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4576
Order No. R-4183

APPLICATION OF CONTINENTAL OIL

COMPANY PFOR UNORTHODOX OIL WELL
LOCATIONS, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on August 11, 1971,
at Santa Fe, New Maexico, before Examiner Daniel S. Nutter.

NOW, on this___19th day of August, 1971, the Commission, a
guorum being present, having considered the testimony. the
record, and the recommendations of the Examiner, and being fully
advised in thﬂ premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Continental 0il Company, is the
operator of the Bumont Hardy Waterflood Project in the Eumont
Pool, Lea County, New Mexico.

(3) That the applicant seeks authority to drill two oil
wells as infill welle in said waterflood project at unorthodox
locations as followss

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Bumont Hardy Unit Well No. 48 to be
located 1492 feet from the North line
and 560 feec from the EBast line of
Section 6; '
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CASE NO. 4576
Order No. R-4183

Eumont Hardy Unit Well No. 49 to be
located 3660 feet from the South line
and 1980 feet from the West line of
Section 6.

- (4) That approval of the proposed location should 1ncrén-o
the efficiency of the Bumont Hardy Waterflood Project and result
in greater ultimate recovery of o0il, thereby preventing waste.

{S) That approval of ‘the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the oil in the pool, and will otherwi'e prevent waste
rnd protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That the applicant, Continental 0il Company, is hereby
uthorized to drill two oil wells as infill wells in its Eumont
Eardy Waterflood Project, Bumont Pool, Lea County, New Maxico, at
northodox locations as follows:

TOMNSHIP 21 SOUTH, RANGE 37 BAST, NMPM
Bumont Hardy Unit Well No. 48 to be

. located 1492 feet from the North line
and 560 feet from the Bast line of
S8ection 6

Bumont Hardy Unit Well No. 49 to be
located 3660 feet from the South line
and_1980 feet from the West line of
Section 6.

(2) That jurisdiction of this cause is retained for the
entry of such further ordors as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereiwabovo
designated.

STATE OF NMEW MEXICO
ﬁ CONSERVATION COMMISSION
poad
B

mf,”“’%

/ /- e
g 2 ( o

e
{ A L

A, L. PORTER, Jr., Némber & Secretary
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Docket No. 17-71

DOCKET: EXAMINER HEARING — WEDNESDAY - AUGUST 11, 1971

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before.Daniel S. Nutter, Examiner, or
Elvis A, Utz, Alternate Examiner:

CASE 4563:

(Continued from the July 28, 1971, Examiner Hearing) |

CASE 4575:

Application of Anadarko production Company for the creation

BRSPS 4

CASE 4576:

Application of Corinne Grace for special gas-o0il ratio
limitation and pressure maintenance project, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks
authority to produce her State Well No. 1 located in Unit
A of Section 1, Township 15 South, Range 29 East, Double
L-Queen Pool, Chaves County, New Mexico, with no gas-oil
ratio limitation, strip the liquids, and institute a
pressure maintenance project by the injection of all said
gas back into the producing formation through her State
Well No. 2 located in Unit B of said Section 1. App11cant
further seeks to transfer an oil allowable from said Well §
No. 2 to said Well No. 1. 3

of a new gas pool, or, in the alternative, the amendment

of the special pool vules for an existing pool and pool com-—
mingling, Lea’ County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of a new San Andres gas

pool for its Lou Wortham Weli No. 6 located in Unit E of
Section 11, Township 22 South, Range 37 East, or, in the
aiternative, une amendment of the special rules and regula-—
tions governing the South Eunice-San Andres Pool to provide
for the classification of oil and gas wells, spacing and

well location requirements, and an allocation formula for
withdrawals by oil and gas wells. 1In the event the Commission
creates the above-requested gas pool, applicant further seeks
authority to commingle on the surface the liquid hydrocarbons
from the above-described Well No. 6 and its Wortham Well No.
5, a South Eunice-San Andres Pool well, located in Unit C ‘
of said Section 11,

AR R A |

Application of Continental 0il Company for unorthodox oil

well locations, Lea County, Now Mexico. Applicant, in the
above-styled cause, secks authorlty to drill two oil wells
as infill wells in its Eumont Hardy Unit Area, Eumont Pool,
Lea County, New Mexico, at unorthodox locations as follows:
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Examiner Hearing - Wednesday - Docket No. 17-71
August 11, 1971
-2

(Case 4576 continued)

CASE 4577:

CASE 4578:

CLSE 4579:

CASE 4580

TOWNSHIP 21 SOUTH, RANGE 37 EAST
Eumont Hardy Unit Well No. 48 to
be located 1492 feet from the '
North line and 560 feet from the
East line of Section 6;

Eumont. Hardy Unit Well No. 49 to
be located 3660 feet from the South
line and 1980 fcet from the West
line of Section 6. :

application of Petroleum Corporation for the creation

of a new pool, special rules therefor, and discovery
allowable, Eddy County, New Mexico. Applicant, in the
above~styled cause, seeks the creétlon of“a new Wolf-=
camp o0il pool for its Petco State Well No. 2 located

in Unit N of Section 26, Township 19 South, Range 29
East, Eddy County., New Mexico, and the promulgatlon

of speccial rules thercfor, including a provision for
160-acre spacing and proration units. Applicant further

_seeks Lhe assignment of an oil discovery allowable in

the amount of approximatcly 48,110 barrels to said well.

Application ‘of Harvey L. Yates Company for a unit agree-
ment, Eddy County, New Mexico. AppliCant,‘jn the above-
7Lyled causec, seceks approval of the Empirc South Deebd
Unit Area comprising 4568 acres, iwore or Lbbb, i Federal,
State and Fee lands in Townships 17 and 18 South, Ranges

28 and 29 East, 'Eddy County, Hew Mexico.

Appllcatlon of Stephen C. Helblng for a unit agreement,
Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the Juniper Canyon Unit Area

- comprising 6,880 acres, more or less, of Federal, State

and Fee lands in Township 24 South, Range 25 East,
Eddy County, New Mexico.

Application of Gulf 0il Corporation for a dual completion,
Lea County, Ncw Mexico. Applicant, in the above-styled
cause, sceks approval for the dual completion (conventional)

‘of its Harry Leonard (NCT C) Well No. 12 located in Unit A
‘of Section 36, Township 21 South, Range 36 East, Lea

Cqunty, New Mexico, in such a manner as to permit the
production of oil from the Arrowhead-Grayburg and Blinebry
Pools through parallel strings of tubing.

AN



Examiner Hearing - Wednesday

" August 11,
-3

CASE 4570:

1971

Docket No. 17-71

(Continued from the July 26, 1971, Examiner Hearing)
Application of Shenandoah 0il Corporation for salt

water disposal, Chaves County, New Mexico. Applicant,
~in the above-styled cause, seeks authority to dispose

of produced salt water into the San Andres formation
in the interval from 1760 feet to 1840 feet by injec-
tion down the annulus of its Read & Stevens "M" Federal
Well No. 1 located in Unit K of Section 28, Township .

6 South, Range 27 East, Haystack-Cisco Gas Pool, Chaves

County, New Mexico.
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A (conoco)

D o
L. P.Thompson e st Western Hemisphere Petroleum Division
Division Manager e Vs e Continental Oil Company
Production Department . A P.0.460
Hobbs Division ) 100t North Turner
..?; Hobbs, New Mexico 88240

{505) 393-4141

(P 578

July 26, 1971

New Mexico 0i1 Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87501

Attention Mr. A. L. Porter, Jr.
Secretary Director

Gentlemen:

" Application for Two Unorthodox Locations in Fumont Hardy Unit,
Lea County, New Mexico ,

_iForwa[dgd,%bergwith;in‘triplicate, is our application for authorization’
to drill two producing wells at unorthodox locations within the boundaries
of the Eumont Hardy Unit, Eumont Pool, Lea County, New Mexico. Confirming
our verbal request to Mr. Hatch, we should like this matter set for the
August 11, 1971, Examiner Docket.

 Yours very truly,

Enc
CC + enc:
RLA: JJB:

/-39 L
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) BEFORE THE OIL CONSERVAT!ON COM&}SSION

ey .

OF THE T e

STATE OF MEW MEXICO =

IN THE MATTER OF THE- APPLICATION OF ]
CONTINENTAL OIL COMPARY FOR AUTHORITY

TO DRILL TWO PRODUCING WELLS AT UN-

ORTHODOX LOCATIONS IN EUMONT HARDY

UNIT, SECTION 6, TOWNSHIP 21 SOUTH, -

RANGE 37 EAST, LEA COUNTY, NEW

/MEXICO. | | &01/{74

APPLICATION

Comes now Continental 0il Company, and respectfully requests authority
to drill two producing wells . at unorthodox locations within the Eumont
Hardy Unit, Eumont Pool, in Section 6, Township 21 South, Range 37 East,
Lea County, New Mexico and InAsupport thereof WOQid show: |
1.” Continerital i's the ggerétor of the Eumont Hardy Unit in the
Eumont Pool as approved by Order No.'R-SFOI.
2. Applicant has instituted a watefflood program in sald unit as

authorized by Order No. R-3115.

3. Applicant has found It necessary to drill two additional wells

for more efflcient waterflooding operations, to be located as

P

follows:

Eumont Hardy Unit Well No. 48 - 1,492' from the north line and 560"
e ‘ from the east line, Section 6, Township 21 South, Range 37 East,
Lea County, New Mexico.

Eumont Hardy Unit Well No. 49 - 3,660' from the south line and 1980'
from the west 1lne of Section 6, Townsh;p ZI South, Range 37 East,
Lea County, New Mexico.

4. That the drilling and completion of the proposed wells will increase
the efficiency of the waterflood operation and therefore will

prevent waste and will not impair correlative rights.

WHEREFORE, Applicant respectfully redﬁests that this matter be set for
hearing before the Commission's duly “appointed examiner, and that upon

hearing an order be entered authorizing the two unorthodox locations described

above.

Respectful ly submitted, .

CONTINENTAL OIL COMPANY

Vvl
L. P. Thompsen

Division Manager

AN
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: g 'BEFORE THE OIL CONSERVATION COMMISSION
j (&@b ‘ OF THE STATE OF NEW MEXICO
,é‘. -
é

IN THE MATTER OF THE HEARING
CALLED BY THE OLL CONSERVATION
COMMISSION OF NEW MEXICO FOR

ST ;iayt?»” THE PURPOSE OF CONSIDERING: ..

CASE No. 4576

/ )
W/ order No., R- ﬁ / é—-? :
APPLICATION OF CONTINENTAL OIL \_MAV,_f#{:;awM“;)J¢w~h '
COMPANY FOR UNORTHODOX OIL WELL ol a?’<;;7f>
LOCATIONS, LEA COUNTY, NEW MEXICO. - i

s e » ORDER OF THE COMMISSION

BY THE COMMISSION:

L ., This cause came on for hearing at 9 a.m. on August 11  -31971,
- at Santa Fe, New Mexigo, before Examiner Daniel S. Nutter .

~ NOW, on this__ _day .of Aﬁgust -, 192&, the Commission, a
quorum being present, having considered the testimony, the record,
- and the recommendatlons of the Examlner, and being fully advised
in the premises, - -

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of ‘this cause and the subject
matter thereof.

—

(2) That the applicant, Continental Ogi‘Company, is the
‘Lea, '

operator of the Eumont Hardy, Ui infthe Eumont Pool,;

County, New Mexico.
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(3) That the applicant seeks'authority to drill two

0il wells as infill wells in said W _ project

at unorthodox locations as follows:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Eumont- Hardy Unit Well No. 48 to be

located 1492 feet from the North line

and 560 feet from the East line of Section 6;

Eumont Hardy Unit Well No. 49 to be

located 3660 feet from the South line

and 1980 feet from the West line of ) 4
Section 6.

- (4)» That approval of the proposeg %océtioq should increase
the efficiency of the Eumont Hardy , Und é%zgjiesult in

greater ultimate recovery of oil, thefeby preventing waste.

(5) That approval of the subject application will afford

‘the applicant the opportunity to produce its just and equitable

share of the o0il in the pool, and will otherwise prevent waste
and protect correlative rights.

IT IS THEREFORE ORDERED :

(1) That the applicant, Continental 0il Company, 'is hereby
authorized to drill two oil wells as infill wells in its Eumont
Hardy, ¥ Eumont Pool, Lea County, New Mexico,” at
unorthodox locations as follows:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Eumont Hardy Unit Well No. 48 to be
located 1492 feet from the North line

and 560 feet from the East line of
Section 6;
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Eumont Hardy Unit Well No. 49 to

‘be located 3660 feet from the South
line and 1980 feet from the West line
of Section 6.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year hereit-

above designated.
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