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MR. NUTTER: Case Number 4577, called again,
which is the matter of‘Case 4577 reopened pursuant to the
ﬁ;ovisions of Order Number R-4181.

For the record, I would like to séy that the
original Applicént has requested that the Case be dismissed.
W?/yill make a rgcbmmendatibn that thg case be dismissed

and that the pool revert to 40 acre spacing.

Hearing is adjourned. -
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

I, JOHN DE LA ROSA, a Court Reporter, in and for the
County of Bérnalillo, State of New Mexico, do hereby certify
that the foregoing and attached Transcript of Hearing
before the New Mexico 0il Conservation Commission was
reported by me; and that the same is a true and correct record

of the said proceedings to the best of my knowledge, skill:

and ability.
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IN THE MATYER OF:

‘Case 4577 being reopened pursuant

BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION
CONFERENCE HALL, STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO
September 13, 1972

EXAMINER HEARING

to the provisions of Order No, R-4181,
which order established special rules
and regulations for the Parkway-
Wolfcamp Pool, Eddy County, New Mexico.

N et e gl ot S Nt o

BEFORE: Daniel S. Nutter
- Examiner

TRANSCRIPT OF HEARING

CASE NO. 4577
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MR. HATCH: Case 4577: In the matter of Case

4577 being reopened pursuant to the provisions of Order No.

R-4181, which order established special rules and regulations

for the Parkway;Wolfcamp Pool, Eddy County, New Mexico,
including a provision for 160 acre spacing units.
MR, NUTTER: Is there an appearance in Case 4577?
(No response.)
"+ MR. NUTTER: We'll call the Case again at the
conclusion of the docket. |

Case Number 4811,
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STATE OF NEW MEXICO

COUNTY OF BERNALILLO

I, JOHN DE LA ROSA,

County of Bernalillo

certify that the for

Hearing before the N
was reported by me;
record of the said p

skill and ability.

)

) ss

)

a Court Reporter, in and for the
» State of New Mexico, do hereby
egoing and attached Transcript of

ew Mexico 0il Conservation Commission

and that the same is a true and correct

roceedings to the best of my knowledge,
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BEFORE THE ,
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
August 11, 1971

y Examiner Hearing

IN THE MATTER OF:

Application of Petroleum
Corporation for the creation
of a new pool, special rules
therefor, and discovery allow-
able, Eddy County, New Mexico.

Case No. 4577
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BY MR,

MR. NUTTER: Case 4577.

MR. HATCH: Case 4577. Application of Petroleum

Corporation for the creation of a new pool, special rules

therefor, and discovery allowable, Fddy County, New Mexid

MR. HINKLE: Clarence Hinkle, Hinkle, Bondurant, CoX

-and Eaton representing the Petroleum Corporation.

We have one witness, Mr, Hal Dean which we would like

to have sworn.

(Witness sworn)
(ﬁhereupon, Applicant's Exhibits 1 through 5 were marked

for identification.)

HAL DEAN-

having being duly sworn testified as follows:

HENKLE :

16
2

State your name, your residence and by whom you are

enmployed.
Hai”Dééh, Midland, Texas. I am empiﬁYéd by The Petroleum
Corporation.

What is vour position with The Petroleum Corporation?

I am a Consulting Geologist.

.

Are you familiar with the application which has been filed

in this case?

Yes, I am.

. . R ol
what is the Petroleum Corporation seeking to accomplish?

ol
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_Are your qualifications as a Petroleum Geologist a matter|

We seek to create a new o0il pool producing-from the
Wolf-camp formation and our Petco State wéll number 2
locafed in seétion 26, T19 south, range 29 east, FEddy
County, New Mexico, and ask for special ruleé pgoviding
for.lGO-acregspacinq and>proration units.

In addition we request the assignment of an oil discovery

allowable to this well.

Are you a graduate geologist?

Yes} sif;

Have vou previously testified before the commission.

Yes, I have.

of record with the commissioﬂ?
Yes, sir.
MR. HINKLE: Are the aualifications acceptable?
MR. NUTTER: Yes, they are.
(Mr. Hinkle continuing) Havé vou made a study of this
particular pool and of the wells that have heen drilled
and are you familiar with them?
Yes, I am.
lave you prepared, ox has there heen prepared under your
direct supervision, exhibits for introduction into this
case

Yes, sir, there have been.

Pefer to exhibit number 1 and explain what this is and whak
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; 1 it shows. o o . f
H . ‘ :
. 2 A Exhibit number 1 is a land plat of the area of interest, é
: 5 ) ' : !
;f % 'ﬁﬁ 3 which shows the location of @he subject well. E
33 | 4| It is pointed to by the arrow. It is léc%téé in the é

% _;g) 5 Southeast guarter of the Southwest quarter of section 26.}
o . _
Eg_ 6 ‘ The acreage of which the Petroleum Corporation owns an E
h ' :
if 7 interest is indicated colored in yellow. {‘E

. 'gé 8 The ownership of adjacent lands, to the best of our
i;éﬁ\\ é:- 9 knowledée is also indicated on this?map. ,

f EE 10 0 Now, refer to exhibit number two and. explain what %
B =T . ;
: . — 11 ) this”shows. : E
% 'g 12} A Exhibit number 2 is a mab designed to show the producing -?
é i3 fo:maticns in the area adjacent to.the Petco State number i
% | 14 two Wolf-camp completion, . ;
% 15 At the bottom of the page there is a legend showing g
é 16 the different prgghcing intervals. The nearest producing é
E 17 well is a Petroleum Corporation number one Petco State»' %
. . ;
18 » located 1 and one-half miles Fast, completed in the strauy g
; 19 formation at approximate depth of 10,600 feet. é
§ 20 The closest producing well out#ide of the number oné Petco 5
’ 2; State is thé H. I.. Brown Yates. Federal located approximatfly %
g , 22 2 and one-half miles east of the-number two Petco State, g
% ‘ 23 prcducing from the Morro& formation. ;
‘ 24 0 Does the Sun Ray well in section 32 also produce from the %
N g ' 25 Morrow? ‘
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The Sun Ray also--well also produces from the Totco

Morrow section, hut it has bheen plﬁgged and abhandoned.

Youf'number 1 Petroleum Corporatidn Petco S£éte numbex

one was a‘discovefy in section 26?

Yes, sir. That was a -- discovery well for the Pé:kway

pool, prodﬁcihg from the straun formation.

And special pool rulés have heern adopted for that area?
Yes, sir. |

Now, refer to exhibit number 3 and explain that to the

commission.

Exhibi¥ number 3 is a structure>map dravn on éﬁe top ofl
the1WoLf-camp formation. -

It shows the number 2 well, number 2 Petco State is -
approximately 75 feet ﬁigher structurally on the top of
the straun formation, which was the original objective

in our number é‘weil was dense, ané it was nbtvproduéiive
For this reason, we have plugged back and completed iﬁ the
Wolf-camp formation average depth 6f about 9660 feet.
This structure map shows a -- an east dippingh*orrow
climﬁ,

There is a change in strike in vicinity of this particula

area of interest,.

“Now, you have a log of the well which is exhibit fivé,

and the history of the well and the production will bhe

explained a little later.

p
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'No, sir.

'~ the Sun Ray number 1 mid-contiaental well on the west,
in an easterly direction through the Pet¢o State number

'two well.

However, no drill stem test or production data, testing

- crystaline limestone which was porous, had an average

" The trap is definitely a\strataqraphic in nature, being

Do you have any further comments with respect to exhibit

three?

Refer to exhibit 4 and explain this.

Exhibit 4 is a cross section of electrical log drawn from

7

In terminating on the east with the Petco State number 1
well in the Sun Ray well, the Wolf=camp zone was not.testﬁ

It wvas present at approximate depth of 9260.

data had been recorded on this particular well.
As we go to the east, you can éee that there is considerah
change in structure. It is an east dip, and the wélf~cahp
zone, vwhich we have completed in waS'présent‘from depths
of 9622 -- pardon me.' From 9616 to 9654.

The zone was approximately--had approximately 32 feet of

poresity of 5%.

As we go in an easterly direction; the correlation in the
number 1 Petco State, this same 2zone, was prasent, but
was dense and no shows were recorded in this number one

Petco State.

qd. gfﬁ

le
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—

, limited from our well control in the northwest and the

south and the east direction.

If you will refer to exhibit 5, which is the well log,
and we only have two copies,'explain exhibit 5,

Exhibit number Sfis a copy of the Schlumberger Borehole
compensated sonic log, gamma ray.

On the Sfihéh scaié‘the top of the ﬁélf—camp section’
as you see there, is at 9616. The hase of the.Walfucamp
section:is at 9654.

Tﬁe‘well’was perforated from a depth of 9622 tc 9646.

The weil flowed on a 2464 in ¢choke at the rate of 810

pressure of 320”6$ﬁnds at the surface, a gas/oil ratio
of 14857to 1, 0il of 49 gravity. |
The treatment after pérforation was 500 ga1lons of acid.
The well is presently shut in. d

What about ?our number 1 well? Is it being produced at
the present time?

Yes, it is being produced at the present time from a
étraun formation.

Have you gas connections for\that well,'the number 1?
ﬁo, we do not have at this time, hut we are anticipaﬁing
one.

Do you have a gas connection or anticipate a gas connectigq

for this number 2 well?

pn
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1 A Yes, sir.
: 2 Q Do you have any idea how long it might be before the
i - .
¥ Lodhp]
2 82 3 well might be connected?
i = e
o2 4 A Approximately -- we hope fully within a 30~day period.
: §§> 5 0 And you will be producing both o0il and gas from that?
o o
p 6! A Yes, sir.
R #=o 8
[0 e} : . ]
— v 0 So you really have no production history on this well
| = . .
& ]
‘as 8 , at the present time.
== _
= 9| A No, sir, we do not.
@O .
— 10| © What is your recommendation to the commission with
- <
i [ -] o N
- 11 respect to the establishment of pool rules?
fg 2] A We request that we obtain 160 acre spacing with 160
“ 13 ‘acre proration units, and that we be given a discovery
X 3 . .
" allowable for this well.
5 § 18 Q You are ‘asking for a temporary field rule-~
‘ ? A Yes, sir.
;'\; i 16 ’
% . g7l @ < --for a year?
18 A Yes, sir.
¥ , 19 0 And what is the object of the temporary field rules?
i - E 20 A Weii;vfrom our exhibit nulber 1 of the land plat, there
% z? is considerable a¢reage in which we have an interest in an
} 2 we would like to observe the production of this well, and
23 then proceed tc develop it, or at least hold acreage.
24 0 Do you have reason to believe that one well will effective
25 and efficiently drain as much as a hundred sixty acres or
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% 1 ‘ more?
% ] 2 A We are hopeful that it will do that,
3 (]
'{% . g : ‘Eﬁ _ 3 0 This will give you an oppoftunity‘to observe the
% éﬁ : 4 - production and possibility of other wells being drilled?
: _;%? 5 A Drilled in the area by ourselves and possibly other oper-
. é%i 6 aters.
T ) , i _
:: 7 0 So at the end of ‘the year you should have additional
'Eg 8 information to determine that depth?
;:;. 9 A | Yes, sir. | ]
-gg 10 Q What discovery allowable are you seeking? ;
P = 1; A )Discovety dllocwable of approXimately'48;110 barrels?%o
E 12 this particglaf well,
§ 13 0 And have you filed a form which is required by the
Ve é ‘_ _ w14 ' commiésionkregulatiqn for this discovery allowable?
g 18 A Yes, we have. |
: : % 16 0 In your opinion this is a new discovery, distinct from é
: ) % 17 ‘ £he straun discovery in the numbér 1 well?
2 18] A 'fes} sir.
é 19 0 There is no communication between the two?
20 A No.
; 21 MR. HINKLE: We would like to offer in evidence
i ‘22 exhibits 1 throﬁqh 5.
23 MR, NUTTER: Applicant's exhibits 1 throuqh 5 will
24 be admitted in evidence.
i? . - ) 25 MR, HINKLE: Dc you have anything else vyou w§u1d
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' BY MR. NUTTER:

like to present to the commission?
THE WITNESS: WNo, Sir.
MR. HINKLE: That's all of the direct.

CROSS EXAMINATION:

0

A

O

- What is your name, s$ir?
Hal Dean.
Okay. Mr. Dean, you haven't made any récémméhdgﬁions as
rto what iocatiohs’under your prdposed poél rules.
What would you suggest would be the location reguirement
for these weils?
I think thét they’should be 660 feet from the lease
lines. p
No closer than 660 feet to the 160 acre --
Yes, sir.
--units?
Yes, sir.
MR. HINKLE: Is thét the same as in a straun special
THE WITNESS: Straun oil pool,; yes, sir,
(Mr. Nutter continuing)- Iﬁ"other words, you are requestirn
rules similar to what we recently approved for the straun
oil pool?
Yes, sir. Yes, sir.

MR. HINKLE: Yes sir.

b
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Q What is the rate of production on that straun well?
A Well, it is producing approximately 20 barrels of oil

and about 300 barrels of water and gas is around 500 :ucf

per day.

We are hopéful that this second well we are moving up --

0 And have you made a calculation as to what the allowabkle

‘would be under 160 acres spacing for this Wolf-camp well?

A ' No.

A No. I think that

I have not, sir.

0 Or what the rate of gas production wquld‘be?

it is approximately 400 barrels a day.

The gas ratio théreof 1500 €o°'1 would be closer.

MR. NUTTER:

Dean? He may be

MR. NUTTER:

MR. HINKLE:

MR. NUTTER:

Aie there any further questions of Mr;
exéused.

(Witness excused)
‘Do you have anything fﬁrther, Mr. Hinki
That's all.

Does anyone have anything they wish to

offer in case 4%77?

Take the case under advisement.

D
“)
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ;
| I, LINDA MALONE, Court Reporter, do hereby certify that
" the foregoing and attached Tfanscript of Hearing before the
New Mexico 0Oil Conségvation Commission was reported by me: and
that the same is a trué and corfect recofd of the séid

-

fﬁioceedings, to the best.of my knowledge, skill and ability.‘

(S

Court Reporter

1 do bersby esartify ths
a coupiste veoserd of ths

the & ey ﬁft.:i?
keard By 28 on..._ £,
/
————t A e -s Bissiner
~%es Hsx100 011 Conservation Comaatnsion

o




GOVERNOR

. : , BRUCE KING
OIL CONBSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO %ﬂ?}“:ﬁg’g*
P. 0. BOX 2088 - SANTA FE MEMBER
87501
. STATE GEOLOGIST
 A.L.PORTER, JR.

SECRETARY - DIRECTOR
September 22, 1972

Re: Case No. 4577

Mr. Clsrence Hinkle

; | order No. R-41a1-
Hinkle, Bondurant, Cox & Eaton .~ : R-4181-3

Attorneys at Law. ~Applicant:

Post Office Box 10 -
Roswell, New Mexico 88201 Petroleum Corporation

Dear Sir:

G R .
Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case. .

Very truly yours,

A. L. PORTER, Jr. ,
Secretary-Director 47

ALP/ir

copy of order also sent to:

Hobba 0OCC X
Artesia OCC

| —rnt s
Aztec OCC

Other

W—
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MBEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4577
Order No. R-4181-A

IN.-THE MATTER OF CASE 4577 BEING
REOPENED PURSUANT TO THE PROVISIONS
*OF ORDER NO. R-4181, WHICH ORDER
ESTABLISHED SPECIAL RULES AND REGULA-
TIONS FOR THE PARKWAY-WOLFCAMP POOL,
EDDY COUNTY, NEW MEXICO, INCLUDING A
PROVISION FOR 160~-ACRE SPACING UNITS.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause caﬁe on for hearing at' 9 a.m. on September 13,
1972, at Santa Fe, New Mexlco, before Examiner Danlel S. Nutter.

NOW, on this 22nd day of September, 1972, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINES:

(1) That due public notice having been given as reqﬁiféd
by law, the Commission has jurisdiction of this cause and the
subject matter theresof.

(2) That by Order No. R-4181, dated August 17, 1971, v
‘temporary Special Rules and Regulations were promulgated for the
Parkway-Wolfcamp Pool, Eddy County, New Mexico, establishing .
160-acre spacing units and a proportional factor of 6.77 for
allowable purposes for a period of one year.

(3) That pursuant to the provisions of Order No. R-418l,
this case was reopened to allow the operators in the subject
pool to appear and show cause why the Parkway~Wolfcamp Pool
should not be developed on 40-acre or 80-acre spacing units.

(4) That no operator in the subject pool appeared to show
cause why the Parkway-Wolfcamp Pool should not be developed on
40-acre or 80-acre spacing units.

(5) ‘That no wells are presently producing from the subiject
pool.
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CASE NO. 4577
Order No. R-4181-A

(6) "That it is not anticipated that additional wells
will be drilled in the subject pool.

(7) That the operators in the subject pool have not
established that one well can efficiently and economically
drain and develop 160 acxres.

(8) That no necessity.exiate for the continuation of the

Special Rules and Regulations promulgated by Order No. R-4181°
and that said rules should therefore be abolished.

IT IS THEREFORE ORDERED:

(1) That the Special Rules and Regulations governing the
Parkway-Wolfcamn Pool, Eddy County, New Mexico, promulgated
by Order No. R-418l, are hereby abolished.

(2) That jurisdiction of this cause is retained for the .
entry of such further orders as the Cormission may‘deem necesgsary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated,

STATE OF NEW MEXXCO
‘OLL CONSERVATION COMMISSION

,/1L044>&7/§i;¢4/

5 KING, Chairman

A. L. PORTER, Jdr., r & Secretary
S EAL

dar/




Dear Sir: ’

‘Hobbs OCC___x

SR AR

. GOVERNOR
. BRUCE KING
O1L. CONSERVATION COMMISSION _ CHAIRMAN
STATE OF NEW MEXICO - LAND COMMISSIONER
ALEX J. ARMIJO
P. 0. BOX 2:3580; SANTA FE MEMBER
STATE GEOLOGIST
: _ A.L.PORTER.JR.
August 17, 1971 : SECRETARY - DIRECTOR
Re:. Case No. 45717
Mr. Clarence Hinkle
k. Order No. :
Hinkle, Bondurant, Cox & Eaton _ —B-4181
Attorneys at Law . Applicant:
Post Office Box 10 ‘ o :
Roswell, New Mexico 88201 Petrglegg corporation
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. Enclosed herewith are two copies of the above-referenced

commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director 4

aLP/ir

Cbpy of order also sent to:

Artesia OCC
- x
Aztec 0OCC .
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIlL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO, 4577
Order Mo. RfQ;BLA

. NOMEMCLATURE

APPLICATION OF PETROLEUM
CORPORATION FOR THE CREATION

OF A NEW POOL, SPECIAL RULES
THEREFOR, AXD DISCOVERY ALLOWABLE,
EDDY COUNTY, NEW MEXICO, ‘

ORDER OF THE COMMISSION
BY THE C SSION:

This cause cawe on for hoariug at 9 a.m. on August 11, 1971.
at Santa Pe¢, New Mexico, before Examiner Daniel s. Mutter.

MOW, on this_ 17th day of August, 1971, the Commission, a
quorum being present, having considered the testimony, the
record, and the recomméndations of the Examiner, and being fully
advised in the premises,

EXEDS:

(1) That dvc'bhblia notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, Petroleum Corporation, seeks the
creation of a new oil pool for Wolfcamp production in Eady
County, NMew Mexico, and the assignment of an oil discovery
allowable in the amount of npp:ouiuatoly 48,110 barrels to the
discovery well.

(3) That the applicant alsc seeks the promulgacion of
special rules for said pool, including a provision for 180-acre
proration units.
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(4) That the evidence prasently available indicates that
Petco State Well No. 2, located in Unit N of Section 26; Town-
ship 19 South, Range 29 Bast, NMPM, Eddy County, New Mexico, has
discovered a separate common source of supply which should be
designated the Parkway-Wolfcamp Pcol; that the vertical limits
of said pool should be the Wolfcamp formation, and that the
horizontal limits of said pool should be the SW/4 of said Bec-
tion 26.

(5) That the discovery well for the aforesaid pool, Petco
State Well No. 2, located in Unit N of Section 26, Township 19
South, Range 29 East, NMPM, Eddy County, Naw Mexico, is entitled
to and should receive a bonus discovery oil allowable in the
amount of 48,110 harrels, bhased upon the top perforations in
said well at 9,622 feet, to be assigned over a two-year peziod.

(6) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmencation of
risk arising from the drilling of an excessive number of wells,
to prevent reduced rxecovery which might result from the drilling
of too few wells, and to otherwise prevent waste and protect
correlative rights, temporary special rules and regulations
providing for 160-acre spacing unit- should be promulgated £or
the Pariway-Wolfcamp Pool.

{(7) That the temporary special rules and regulations
should provide for limited waell locations in order to assure
orderly development of the pool and protect correlative rights.

(8) That the temporary special rxrules and regulations
should be established for a one-year period in order to allow
the operators in the subject pool to gather reservoir information
to establish the area that can be otficiontly and economically
drained and developed by one well.

: - (9) That this case should be reLUpened at an examiner hearing
in September, 1972, at which time the operators in the subject
pool should be prepared to appear and show cause why the Parkway~
Wolfcamp Pool should not be developed on 160-acre spacing unite,

IT I8 REFORE ORDERED 3

(1) That a new pool in Eddy County} New Mexico, classified
as an oil pool for Wolfcamp production, is hereby created and
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designated the Parkway-Wolfcamp Pool, with vertical limits
comprising the Wolfcamp formation and horizontal limits com- -
prising the following-described area:

TOWNSHIP 19 SOUTH, RANGE 29. EAST, NMPM
Baction 26; 8W/4

(2) That the aforesaid discovery well is hetcby ‘authorized -
an oil discovery allowable of 48,110 barrelz to be assigned to -
said well at the rate of 66 barrels per day in accordance with
Rule 509 of the Commission Rules and Regulations,

, (3) That temporary Special Rules and Regulations for the
Parkway-Wolfcamp Pool, Eddy County, New Mexico, are hereby
promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE
PARKWAY-WOLFCAMP POOL

RULE 1. Each well completed or recompleted in the Parkway—
WOlfcamp Pool or in the Wolfcamp formation within one mile
thereof, and not nearer to or within the limits of another
designated Welfcamp oil pool, ashall be spaced, drilled, operated,
and produced in accordance with the Special Rules and Regulations
hereinafter set forth.

RULE 2. PEach well shall be located on a standard unit cone-
taining 160 acres, more or less, substantially in the form of a
square, which is a qguarter section being a legal subdivision of
the United States Public Land Surveys.

RULE 3. The Secretary-Director of the Commission may grant
an exception to the requirements of Rule 2 without notice and
hearing when an application has been filed for a non-standard uanit
consisting of leses than 160 acres or the unorthodox size or shape
of the tract is due to a variation in the legal subdivision of the
United States Public Land Surveys. All operators offgetting the
proposed non-standard unit shall be notified of the application
by registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may
approve the application upon receipt of written waivers from all
offget cperators or if no offset operator has entered an objec~
tion to the formation of the non-standard unit within 30 days
after the Secretary-Director hasg received the application,
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RULE 4. Each well shall be located no nearer than 660 feet
to the outer boundary of the proration unit boundary and no
nearer than 330 feet to any governmental guarter-quarter section
line. .

: . The Secretary-Director way grant an exception to
- the requirements of Rule 4 without notice and hearing when an
e : v application has been filed for an unorthodox location necessitatsd
‘ by topographical conditions or the recompletion of a well previ-
ously drilled to another horizon. All operators offsetting the
proposed location shall be notified of the application by
reginterxed or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may
1 v approve the application upon receipt of written waivers from all
| operators offsetting the proposed location if no objection to
the unorthodox location has been entered within 20 days after
the Schetuzy-Diroctor has received the application.

RULE 6. A standard proration unit (158 through 162 acrcs)
shall be assigned a lé60-acre proportional factor of &.,77 for -
allowable purposes, and in the event there ie more than one well
on a l60-acre proration unit, the operator may produce the allow-
: able asaigned to the unit from the wells on the unit in any

: proportion,

The‘allowablc assigned to a non-gtandard proration
unit shall bear the same ratio to a standard allowable as the
acreage in such non-standard unit bears to 160-acres.

RULE 7. That the linmiting gaz-oil ratio shall be 2000 cubic
feet of gas for each harrxel of oil produced,

AT XS FURTHER ORDEREDS

(1) That the locations of all wells presently drilling to
or completed in the Parkway-Wolfcamp Pool or in the Wolfcamp
formation within one mile thereof are hereby approved; that the
operator of any well having an unorthcdox location shall notify
the Artesia District Office of the Commission in writing of the
name and location of the well on or before September 1, 1971.

(2) That, pursuant to Paragraph A. of Section 65-3~14-5,
NMSBA 1953, contained in Chapter 271, Laws of 1969, existing wolll
in the Parkway-Wolfcawp Pool shall have dedicated thereto 160
acres in accordance with the foregoing pool rules; or, pursuant
to Paragraph C. of said Section 65-3-14,5, existing wells may
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have non-~standard sbacing or proration units éstabliahed by the

Commission and dadicated thereto.

Failure to file new Forms C-102 with the Commission
dedicating 160 acres to a well or to obtain a non-standard unit
approved by the Commiszsion within 60 days from the date of this
order shall subject the well to cancellation of allowable., Until
said Form C-102 has been filed or until a non-standard unit has
heen approved, and subject to said 60-day limitation, each well
presently drilling to or completed in the Parkway-Wolfcamp Pool
or in the Wolfcamp formation within one mile thereof shall
receive no more than one~fourth of a standard allowable for the
pool.

{(3) 7That this cass shall be reopened at an examiner hearing
in September, 1972, at which time the operators in the subject
pool may appear and show cause why the Parkway-Wolfcamp Pool
should not be developed on 40-acre or 80-acre spacing units.

{4) That the abbve—desctibed Petcofétate Well No. 2 shall .

“i'not be produced until such time as it has been connected to a

gas gathering facility.

(5) Thatvjnrisdtction of this cause is retained for the
entry of such further orders as the Commission may deem nocessary.

DONE at Santa Fe, New Mexico, on the day and year hareinabove
degignated,

STATE OF NBW MEXICO
OIL CONSERVATION COMMISSION

ég/i;:;T/:;airman

/

(
.5i‘ - Cﬁ/{Vi/" g

A. L. PORTER Jr., Member & Sacretary
SEAL
ac/
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Docket No. 20-72

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 13, 1972

9 A.M. ~ OIL CONSERVATION COMMISSION CORFERENCE kOOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Elvis A.
Utz, Alternate Examiner:

ALLOWABLE:

CASE 4808:

CASE 4809:

CASE 4810:

CASE 4747:

. the injection of water through its Unit Well No. 114 located in -

No. 114 to be completed as a dual completion in auch a manner as to

~the Antebellum Unit Area comprieing 3,840 acres, more or less, of

(1) 'Consideration of the allowable production of gas for Octobef,
1972, from seventeen prorated pools_in Lea, Eddy, Chaves and
Roosevelt Counties, New Mexico;

(2) Consideration of the allowable pfbduétion of>gas from nine
prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexice, for October, 1972.

Application of Skelly 011 Company for a waterflood expansion and

dual completion, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks to expand its Grayburg-Jackson Skelly Unit Water-
flood Project, Grayburg-Jackson Pool, Eddy County, New Mexico, by

Unit D of Section 14, Township 17 South, Range 31 East. Said Well

permit the production of oil -from the Fren-Sevens Rivers Pool and the
injection of water into the Grayburg-Jackson Pool.

Application of Saturn 0il Company for a unit agreement, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval of

State and Federal lands in Township 23 South, Range 34 Fast, Lea
County, New Mexico.

In the matter of the application of the 0il Conservation Commission
on 1ts own motion to consider the revision of the special rules for
the Devils Fork Gallup Associated Pool and the Escrito Gallup Asso-

ciated Pool, Rio Arriba and San Juan Counties, New Mexico, promulgated .

by Orders Nos. R-1670-B and R-1793-A, respectively, to permit taking
of gas-o0il ratio and bottom-hole pressure tests on an annual basis
rather than quarterly and semi-annually, as is now required.

(Continued from the July 26, 1972, Examiner Hearing)

Application of Union Texas Petroleum, a Division of Allied Chemical
Corporation for compulsory pooling, Lea County, New Mexico, Appli-
cant, in the above-styled causeé, seeks an order pooling all mineral
interests below the base of the Devonian formation underlying the N/2
of Section 33, Townsghip 25 South, Range 37 East, Crosby Field, Lea
County, New Mexico. Said acreage to be dedicated to its well to be
located 1650 feet from the North line and 2310 feet from the East
line of said Section 33. Also to be considered will be the costs
of drilling said well, a charge for the risk involved, a provision
for the allocation of actual operating costs, and the establishment
of charges for supervision of said well.
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" CASE 4577:

. Examiner Hearing - Wednesday - September 13, 1972 ‘Docket No. 20-72

(Reopened)

|
1.
|

< CASE 4815:

CASE 4811:

‘CASE 4812:

CASE_4813:

CASE 4814:

CASE 4816:

In the matter of Case 4577 being reopened pursuant to the ' provisions
of Order No. R-4181, which order established special rules and
regulations for the Parkway-Wolfcamp Pool, Eddy County, New Mexico,
including a provision for 160-acre spacing units. All interested
persons may appear and show cause why said pool should not be '
developed on 40-acre or 80-acre spacing units.

Application of Atlantic Richfield Company for a non-standard proration
unit, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval of-a 120-acre non-standard gas proration unit com-

- prising-the N/2 SE/4 and NE/4 SW/& of Section 36, Township 21 South,

Range 37 East, Blinebry Gas Pool, Lea County, New Mexico, to be dedi-

cated to 1its State 367 Well No. 3 located in Unit K of said Section 36.

Application of Midwest 0il Corporation-for an unorthodox location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
as an exception to Rule 104, authority to drill a wildcat gas well

to test the Morrow" formation at an unorthodox location1320 feet from
the South and East lines of Section 1, Towaship 18 South, Range 28
East, Eddy County, ‘New Mexico, with the S/2 of said Section 1 to be
dedicated to the well.

Application of Inexco 0Ll Company for a-unit agieement, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval of -
the Sitting Bull Unit Area comprising 6,665 acres, more or less, of
Federal lands in Sections 28, 29, 31, 32, and 33 of Township 23 South,
Range 22 East, and Sections 4 through 9 of Township 24 South, Range 22
East, Eddy County, New Mexico.

Application of Inexco Oil Company for a unit agreement, Eddy Cbﬁnty,‘

New Mexico. Applicant, in the above~-styled cause, seeks approval of

- the Four Forks Unit Area comprising 3,133 acres, more or less; of

Federal and FPee lands in Sections 3, 10, 11, 14 and 15 of Township 22
South, Range 25 East, Eddy County, New Mexico.

Application of Inexco 0411 Company for pool creation and special pool
rules, Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks the creation of a new Strawn gas pool for its well located 1980
feet from the South and West lines of Section 18, Township 21 South,
Range 26 East, Eddy County, New Mexico. Applicant further seeks the
promulgation c¢f special rules therefor, including a provision for
640~acre spacing units.

Application of Penroc 0il Corporation for a special gas-cil ratio
limitation increase, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks amendment of the special ruies and regulations for
the Hobbs-Drinkard Pool promulgated by Order No. R-3811l, as amended,

M
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(Case 4816 continued from Page 2)

CASE 4817:

'CASE 4818:

CASE 4819:

CASE 4820:

CASE 4821:

to establish a limiting gas-oil ratio limitation of 6,000 cubic
feet of gas per barrel of oil in said pool.

Application of Phillips Petroleum Company for a dual completion,

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the dual completion (conventional) of its Drag "B" Well
No. 1 located in Unit K of Section 18, Township 23 South, Range 27
East, Eddy County, Mew Mexico, in such a manner as to produce gas

from the South Carlsbad-Morrow Gas Pool through tubing and an undesig-
nated Canyon gas pool through the casing-tubing annulus.

Application of Tipperary Land and Exploration Corporation for a
waterflood project, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute a waterflood project in the
North Bagley-Pennsylvanian Pool by the injeétion of water into the
Strawn and .possibly other formatitns by the injection of water through
its Bess Well No. 1 located 660 feet from the North line and 1980 feet
from the East line of Section 20, Township 11 South, Range 33 East,
Lea County, New Mexico.

Application of D. L. Hannifin for cbﬁﬁﬁlﬁoiy podling}*Eddy“Coﬁnty,

New Mexico. Applicant, in the above-styled cause, seeks ‘an ordér
pooling all mineral interests in and under the S/2 of Section 24,
Township 22 South, Range 26 East, South Carlsbad Field, Fddy County,

New Mexico, to be dedicated to a well to be drilled 1980 feet from

the South and East 1lines of saild Section 24. Also to be considered

will be the costs of drilling said well, a charge for the risk invélved,
a provision for the allocation of actual operating costs, and the estab-
lishment of charges for supervision of said well.

Application of Anadarko Production Company for the creation of an
associated pool, special rules therefor, downhole and surface com-
mingling, Eddy County, New Mexico. Applicant, in the above-styled
cause, geeks the creation of a new associated pool for the production
of oll and gas from the Yates and Seven Rivers formations for its Loco
Hills Federal "B" Wells Nos. 1 and 8 located, respectively, 4n Units P
and K of Section 9, Township 17 South, Range 30 East, Eddy County, New
Mexico, and the promulgation of special rules therefor including provi-
sions for the classification of oil and gas wells, oil and gas well
spacing, and an unlimited gas-oil ratio.

Applicant further seeks. authority to commingle in the well-bore of
saild Well No. 1 the Yates-Seven Rivers production from the newly
created pool and the Grayburg-Jackson Pool and to commingle on the
surface the Yates-Seven Rivers production from said Well No. 8 with
production from the Grayburg-Jackson Pool.

Application of Getty Oil Company for downhole Eommingling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks as an exception

e




Examiner Hearing ~ Wednesday - September 13, 1972 Docket No. 20-72

-4=

CASE_4822:

CASE 4823:

CASE 4824 :

CASE 4825:

CASE 4826:

(Case 4821 continued from Page 3)

to Rule 303 of the Commission Rules and Regulations, authority to
comningle production from the North Vacuum-Abo, Vacuum-Wolfcamp,
and Vacuum-Pennsylvanian Pools in the wellbore of its State "BA"
Well No. 8 located in Unit B of Section 36, Township 17 South,
Range 34 East, Lea County, New Mexico.

Application of Getty 011 Compiny for.an unorthodék“location,"ﬁea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of an unorthodox location for its State "BA" Well No. 9

.located 660 feet from the North line and 2310 feet from the Rast

line of Section 36, Township 17 South, Range 34 East, Vacuum Grayburg-
San Andres Pool, Lea County, New Mexico. Said well being nearer than
660 feet to ancther well capable ‘of producing. from the same pool.

Application of Getty 01l Company for an unorthodox location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of an unorthodox location for its A. B. Coates "C" Well No.
28 located 1820 feet from the North and West lines of Section 24,
Township 25 South, Range 37 East, Justis Blinebry Pool, Lea County,
New Mexico. Said well being located nearer than 660 feet to another
well capable of producing from the same pool.

Applicatién of Getty 0il Company for an unorthodox location, Lea
County, New Mexico.  Applicant, in the above-styled cause, seeks
approval of an unorthodox location for its"H. D. McKinley Well No. 11
located 760 feet from the North line and 550 feet from the East line

- of Section 30, Township 18 South, Range 38 Fast, Hobbs Grayburg-San
Andres Pool, Lea Coutty, New Mexico. Said well being nearer than 660

feet to another well capable of producing from the same pool.

Application of Hanagan Petroleum Corporation for dual completion,

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the dual completion (conventional) of its Catclaw Draw
Unit Well No. 3 located in Unit D of Section 36, Township 21 South, .
Range 25 East, Eddy County, New Mexico, in such a manner as to produce’
gas from an undesignated Strawn gas pool through tubing and from the
Catclaw Draw-Morrow Gas Pool through the casing-tubing annulus.

Application of Hanagan Petroleum Corporation for pool creation,
special pool rules, and an unorthodox location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks the creation of
a new Strawn gas pool for its well located 920 feet from the North
and West lines of Section 36, Township 21 South, Range 25 East, Eddy
County, New Mexico, and the promulgation of specisl rules therefor,
including a provision for 640-acre spacing units. Applicant further -
gseeks approval of an unorthodox location for the above-described well.

Application of Robert N. Enfield for an unorthodox location, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks
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{Case 4827 continued from Page 4)

authority to drill a gas well at an off-pattern unorthodox location
990 feet from the North and East lines of Section 11, Township 15
South, Range 27 East, Buffalo Valley-Pennsylvanian Gas Pool, Chaves
County, New Mexico, with the E/2 of sald Section 1l to be dedicated
to the well. i

Application of Inexco Oil Company for a dual completion, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks authority for
the dual completion of its McMinn State Well No. 1 located 1980 feet
from the South and West .lines of Section 18, Township 21-Scuth, Range 26
East, Eddy County, New Mexico, in such a manner as to produce gas from
the Strawn formstion and the Morrow formation adjacent to the Catclaw
Draw-Morrow Gas Pool. ’ ’
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1 herebr certify that ail rules and ;‘e vlatl
.

NEW MEXICO OIL CONSERVATION COMMISSION Form C+109
APPLICATION FOR DISCOVERY ALLOWABLE AND CREATION OF A NEW POOL Adopted 9-1-66

NOTE: This form Ia to be filed ond attachments made In accordaace with the provl f5a I{CF“ :%{’:;’qv -
tt discovery 1s cloimed fot more thon one zone, separote forms must be “l‘Qd am‘ A ,.”g!é
£J6 10N
JIL EObers gy COMMY

perator ] ] . Address .
The Petroleum Corporation 3303 Lee Parkway, Dallas, Texas 75219
Lease Nome well No., ] Counly B
Petco State 2 Eddy
“‘Well Location .
Unlt Letter N H 660 Feet from The SOUth Lins and 1980 Faet
From theyest . Line of Sectlon 26 ( , Townshlp 198§ , Range IQ0R , NMPM
Suggested Pool Names (List l'n' order of preference)
Jarkway (Wolfcamp 2 ).
Name of Producing Formotton Perforations . . TDate of Filing Fotm C-104 N
Wolfcamp 9622-9646 _ July 19, 1971
Was **Alfidavit ol Discovery Previously Filed |1l Yes, Give Date of Fillng Date Well was:-Spudded Dute Compl. Ready to Prod.
For This Well In thls Pool? g SR
No - 5/24/71 7/5/71 |
Totol Depth Plugged Back Depth Depth Casing Shoe Tubing Depth Elevallon (Gr., DE. RKB, RT, ete.)
10, 685 , 9, 651 9,779 9,493 GIL.-3340
Oll Well Potentlal (Test to be taken only after all load oil has been recovered) N
810 gnis ou Per Day Based On 810 wotn_ 24  mows; NO _ guta warei Per Day Based on___ 1O pbre
In 24 Hours; Gas Productlon During Test: 1’ 200 MCE; gglsl.gu ]-: 4 85 gf(;ggglgql: ﬂOW ) s(?;: 24/64

NEAREST PRODUCTION TO THIS DISCOVERY {Includes past and present oil or gas producing areas and zones whether this discovery is based on hoiizons

tal or vertical separation}: .

Pool Name Name of Producing Formatfon Top of Pay Botlom of Pay . Currently Pcroducing?
Parkway : Strawn v 10,650 - _ 10,675 ___Yes -
Horizontal Distance and Ditection from Subject Discovery Well to the Vertical Distance from Subject Discovery Zone to Producing Interval this
Nearest Well In this Pool Pool . . ’

, : £640 1077 feet

NEAREST COMPARABL E PRODUCTION (Includes past and present oil or gas production. from this pay or formation only}:

Pool Name Top of Pay Bottom of Pay . [Currently Producing?

Horlzontal Distance a.nd Dlreclk;n !r;)m Subject Discovery Well to the Nearest Well.in this Comparable Poo
No comparable production within four miles, . :

Is **County Deep’’ Discovery Allowable |1f Yes, Give Name, Locatfon, and Dapih of Next Deepest Oil Produciion in this County
Requested for Subject Discovery Well? _ :

S [

No

1s the Subject Well- Is Discovery Allowable If Yes, Name all Such Formations
Multiple Completlon? [Requested for.ather Zone(s)? .
no : 3

no -

LIST ALL OPERATORS OWNING LEASES WITHIN ONE MILE OF THIS WELL (Attach additional sheet if nécessary)

NAME : ADDRESS
Sun 01l Cbm’pany | Southland Center, Dallas, Texas
Allied Chemical (Union Texas Petroleum) 1300 Wilco Bldg, , Midland, Texas -
Union Oil Company ' 619 W. Texas, Midland, Texas B

Southland Royalty Company Wilco Building, Midland, Texas

f the obovae 10rs hove been furnished o copy of this applicotion. Any of sold operators who intends fo objsct to the designalion
:;f:!foh ::{s‘]’:z:.w'ehﬁ’oi"aodl:co:er;:\r:’l’lfr:llglblo to receive o discovery ollowable, must notify the appropriate District Office ond the Sonta Fe Office of the

Commission of such intent in writing within ten doys after recelving o copy of this oppltfoflon.

Remarks:

CERTIFICATION . :

‘Mextco Ol1 Conservation Commlssion have been complled with, with respect to the subject well, and
e dhgg:eor;':l’:(:\‘l‘:he:t: unknown common source of ofl cuppl( hae heen made in sald well, | further cortify that the dis.
A

that It Is my opinlon that a bona wall only. Fusther, thot the Informstion glven hereln end

allowsbie for the subject well, if authorized, will be roduced from the subject zone in th
::lvo.c?ed hereto is true and complete to the best of my knowlc_sgo and bellef.

OV Petroleum Engineer _ August 6, 197]

Signature - Posilion Date

s
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CLARENCE E. HINKLE HINKLE, BONDURANT, COX &% EATON £ :!’:A»»«o»s\s&]ezz 510

. E. BONDURANT, JR- 600 HINKLE BUILDING ”, Pn! Q,\? 3y B u )\ iy ('(W! "(L

LEWIS C. COX,JR.

PAUL W. EATON, JR. POST OFFICE BOX 10

CONRAD E.COFFIELD

HAROLD L. HENSLEY, JR. - ROSWELL,NEW MEXICO 88201

STUART D. SHAROR ] MIDLAND, TEXAS OFFICE
August 3, 1971 .. 521 MIDLAND TOWER

C. D. MARTIN ;

(o15) 883-4601
PAULJ. KELLY, UR. Lo
JoMUTTLE

/

0il Conservation Commission
Box 2088 , |
Santa Fe, New Mexico 87501

Gentlemen:

We enclose herewith in triplicate application of
The. Petroleum.Corporation for the creation of a new pool
temporary Special field rules and a dlscovery allowable in
connectién with its Petco State Well No. 2 in the Parkway

‘Wolfcamp Pool. e

This matter has been docketed for the examiner's
hearing on August 11 as Case No.: 4577. ‘

Yours very truly,

HINKLE, BONDURANT, COX & EATON

By U:&fn &Mﬁ/ﬂé{ WM
2

CEH:cs
Enc.
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RED CEIVED

pLEA 407
BEFORE THE OIL CONSERVATION COMEHSEON:i-:diiitm COMM,

STATE OF NEW MEXICO

APPLICATION OF THE PETROLEUM CORPORATION

FOR THE CREATION OF A NEW POOL TO BE

DESIGNATED AS THE PARKWAY-WOLFCAMP POOL

DUE TO A DISCOVERY IN THE PETCO STATE

WELL.NO. 2 LOCATED IN UNIT N, SECTION 26,

TOWNSHIP 19 SOUTH, RANGE 29 EAST, EDDY

COUNTY, NEW MEXICO, AND FOR TEMPORARY ) : 7'7
SPECIAL FIELD RULES INCLUDING 160 ACRE (e ;9/67
SPACING AND FUR A DISCOVERY ALLOWABLE.

0il Conservation Commission
Box 2088
Santa Fe, New Mexico 87501

Comes_The Petroleum Corporation, whose address is 3303 Lee
Parkway, Dallas, Texas 75219, acting by and through the under31gned
attorneys, and hereby makes application for the creation of ‘a new
pool to be designated as the Parkway—Wolfcamp Pool due to a discovery
in the Petco State Well No. 2 located in Unit N, Section 26, Township
19 'South, Range 29 East, Eddy County, New Mexlco, and for temporary
special field rules, including 160 acre spacing, and for a discovery
allowable, and in support thereof respectfully shows:

1. That on or about July 4, 1971 applicant completed its

. Petco State well No. 2 located in Unlt N, Section 26, Township 19
South, Range 29 East, Eddy County, at a total depth of 10,685 feet.
The well was completed in the Wolfcamp zone or formation and was
perforated from 9,622 feet to 9,646 feetAW1th 48 holes. The well
was potentialed for 810 barrels of new oil in 24 hours aon a 24/64"
choke with a tubing pressure of 320 psi, and a gas/oil ratio of 1485
to 1, the gravity of the oil being 49 deg. API at 60 deg. F.

2. There is attached hereto, made a part hereof and for pur-
poses of identification marked Exhibit "A", a plat showing the location
of said well and all wells which have been drilled within a radius of
2 miles and the depths and formations from which they are producing,
as well as the lease ownership within said area.

3. The well above referred to was drilled as a development
well in the Parkway-Strawn Pool heretofore designated under Order
‘R-4093 on January 25, 1971, but failed to encounter production in
paying quantities in the Strawn formation and the well was completed



ARt (D

in the Wolfcamp formation which is believed to be a separate pool or
formaticn. Beécause of the porosity and permeability which has been
encountered, it is believed that one well will effectively and effi-
ciently drain 160 acres or more. Applicant further believes that the
establishment of temporary spe01al field rules, 1nclud1ng 160 acre
spacing, would prevent the economic loss caused by the drllllng of
unnecessary wells and would otherwise prevent waste and protect correla—

-tlve rights.

4. Due to the fact that said well is a discovery in the
Wolfcamp formation, applicant desires that -a discovery allowable be
assigned to said well in accordance with Rule’ 509 and in connection
therewith applicant is filing with the Commission Form C-109.

5. Applicant requests that this matter be set down for hearing
on the examiners docket for August 11, 1971. _

Respectfully submitted,

| i , o
"M mber of the Flrmfof
HINKLE, BONDURANT, COX & EATON
P.O. Box 10 :
Roswell, New Mexico £8201
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DRAFT

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
_COMMISSION OF NEW MEXICO FOR

969;z7//”.wﬂz PURPOSE OF CONSIDERING:
) | - CASE NO. 4577

. - Order No. ﬁ?jffézjf
IN THE MATTER OF CASE 4577 BEING

REOPENED PURSUANT TO THE PROVISIONS /QZ/’é//gj/ -~
OF ORDER NO. R-4181 WHICH ORDER ESTABLISHED SPECIAL RULES
AND REGULATIONS FOR THE PARKWAY-WOLFCAMP POOL, EDDY, COUNTY,
NEW MEXICO, INCLUDING A PROVISION FOR 160-ACRE SPACING UNITS. R

Ol

i u:"‘}J //e’ - B

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 13 , 1972

at Santa Fe, New Mexico, before Examiner Daniel S. Nutter ’

NOW, on this | day of September 1972, the Commlssion,‘
a quorum being present, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised
in the premises, -

FINDS:

(1) That due public notlce having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

. v’ v

(2) That by Order No. R-41814, dated : '

N \ ‘ltv) ‘, . Y
. B T Y
T T S R AT «at -

temporary Special Rules and Regulations were promulgated for the

et

Parkway-Wolfcamp Pool, Eddy County, New Mexico, establishing

ot e A
R AL

&
160-acre spacing units and an—80=acre,proportional factor of
4=2? for allowable purposes for a period of one year.

R

e
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CASE NO. 4577
Order No. R-

(3) That pursuant to the provisions of Order No. R-4181,
this case was reopened to allow the operators ii. the subject
pool to appear and show cause why the Parkway-Wolfcamp Pool
should not be develbped on’404acre or 80-acre spacing units,
ané--to-show--cause-why-the--80—agre--proportional-factor..afi..4-+17%~
should-er-should-not-be-retained:~

(4) That no operator in the subject pool appeared ‘to show

cause why the Parkway-Wolfcamp Pool-should not bé developéd—dn
40-acre or 80-acre spacing units,and-.io-shew-cause-why-the-
89—acre*proportiona&u£actoréo£~4v##«shoui&~pr~should~§eﬁwbe
retatimned.

Tl W e . o
(5) That,only-ewe wells are presently producing from the

subject pool. ‘
(6) That it is not anticipated that additional wells will
be drilled 'in the subject pool. »

' (7) That the operators in the subject pool have not‘estab->
lished that one well can efficiently and econdmiqaily.arain and.
devélop 160 acres. o

.(h) That no necessity exists for the continuation of ‘the
Special Rules and Regulations promulgatéd by Order ﬁo. R-Qléi

and that said rules should therefore be abolished.

IT IS THEREFORE ORDERED:

(1) That the Special Rules and Regulaﬁions goVern}ng the
Parkway-Wol fcamp Pobl, Eddy County, New Mexico, promulgated by
Order No. R-4181, are hefeby abolished.

(2) That jurisdiction of this cauée>is retained for the
entry of such further orders as the Comﬁiésion may deem ﬂecessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

: CALLED BY THE OIL CONSERVATION '
)F?L‘f’(, COMMISSION OF NEW MEXICO FOR \ _
, THE PURPOSE OF CONSIDERING: ﬁfladﬂﬂ‘BC)“Z:::wf

CASE No, 4577

. W‘/ Order No, R- ﬁ / ’é /
APPLICATION OF PETROLEUM , ST

_/')/ L/

CORPORATION FOR THE CREATION | R S
OF A NEW POOL, SPECIAL RULES , . Ny /e
THEREFOR, AND DISCOVERY ALLOWABLE, L A~
. EDDY COUNTY, NEW MEXICO. : e .4 :
s PER
E 3 ‘/
§ "ORDER_OF  THE COMMISSION
E COMMISSION:
This cause came on for hearing at 9 a.m. on __August 11 , 1971,
at Santa Fe, New Mexico, before Examiner _Daniel S. Nutter - .,
NOW, on this_ _day of __ August | 1971, the Commission, a

guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises, T o ' '

FINDS :
(1) That due public notice having been given as requirgd by

law, the Commission has jurisdiction of this cause and the subject
matter thereof. ’

(2) That the applicant, Petroleum Corporation, seeks the

. i creation of a new o0il pool for W , ____produc-

tion in Eddy County, New Mexico, and the assignment of an oil

discovery allowable in the amount of approximately 48,110 barrels

to the discovery well.

(3) That the applicant also seeks the promulgation of

RESET

special rules for said pool, including a provision for 160-

AT

acre proration units.

s R A SN A T T




e 8 e Rt e B

-9 '
CASE NO. 4577
Order No. R-

(4) That the evidence presently available indicates that
Petcd State Wéll No. 2, located in Unit N of Section 26, Town-
ship 19 South, Range 29 East, NMPM, Eddy County, New Mexico, has
discovered a separate common source of subply which should be

designated the Parkway-Wolfcamp Pool; that the vertical limits of

said pool should be the W N formation, and

that the horizontal limits of said pool should be Zh S w/y
of saiAd Section 26. - |

(5) That the'discovefy well for fhe aforegaid podi, Petco
State Well No. 2, located in Unit N of Section 26, Towﬁship 19
South, Range 29 East, NMPM, Eddy County,\New Mexico, 1is entitled
to and should receive a béﬂus discovery oil.allowable‘in the

amount of 48,110 barrels, based upon the top perforations in

said well at ?‘27/ feet, to be assigned over a two-year
period. - “ |

(6) That in order to prevent the economic loss caused by
the driliihg of uﬁnecessary wells, to avbid the augmentation of
risk arising from the drilling of an'excessivé number of wells,
to prevent reduced recovery which might result from the driiling”
of too few wells, and to otherwise prevent waste and prétect
correlative rights, temporary special rules and reguiations‘

T

ﬁroviding foﬁ\lGQfacre spacing units should be promulgated for

‘the Parkway-Wolfcawmp Pool.

(7) That the temporary special rules and regulations
should provide for limited well locations in order to assure

orderly development of the pool an@protect correlative rights.
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CASE NO. 4577
Order No. R-

(8) That the temporary special rules and regulations

-

should be established for a one-year period in order to allow

the operators in the subject pool to gather reservoir information

}{ to establish the area that can be efficiently and economically

drained and developed by one well.

(9) That this‘case should Se reopened at an examiner hearing
in Mat which time the operators in the
subjeét pool shbuld be prepéped to appeaf and show cause wﬂy the
Parkway-Wol fcamp Pool spould not be developed on 160-acre spacing
units. «

IT IS THEREFORE ORDERED :

(1) That a new pool in Eddy County, New Mexico, classified
: . € ,
as dn oil poolifor Bauwslewew ~-Wolfcamp production, is hereby created

and designated the Parkway-Wolfcamp Pool, with vertical limits

comprising the jﬂ%%____formation and horizontal

limits comprising the followingudescribed'area:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 26: S s/

(2) That the aforesaid discovery well is héreby authorized

an oil discovery allowable of 4 F /70 barrels to be

assigned ﬁo said well at the rate of 4‘ barrels per day in

accordance with Rule 509 of the Commission Rules and Regulations.
(3) That temporary Special Rules and Regﬁlations for the

Parkway-Wolfcamp Pool, Eddy County, New Mexico, are hergby

promuléated as foilows:
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CASE NO. 4577 _
Order No. R- . s

SPECTAL RULES AND REGULATIONS
FOR THE
PARKWAY-WOLFCAMP POOL

RULE 1. Each well completed or recompleted in the Parkway-

Wolfcamp Pool or in the _h%&%__formation within one mile

thereof, and not nearer to or_within the limits of another
designated W______oil pool, shall be spaced, drilled,
operated, and produced in accoraance w{thithe Special Rules and |
Regulations heréinafter set forth.

gggg_g.( Each well éhall be located on a standard“unit com-~
taining i60 acres, more oOr leés, substantially in thé‘form of a
square, which is a guarter section being a legal subdiviSiBnAof

the Unitad States Public Land>Surveys.

RULE 3. The Secretary-Director of the Commission may- grant

‘an exception to the réquirements of Rule 2 without notice and

hearing when an application has been filed for a non-standard unit

.consisting of less than 160 acres or the unorthodox size or shape

of the tract is due to a variation in the legal subdivision of ‘the
United State ﬁubiic Land Surveys. All operators efgsetting the
proposed non-standard unit shall be notified;of the application
by registered or certified mail, and the application sﬁall stéte‘
that such notice has been furnished. The Secretary-Director may
approve the applicétion upon- receipt of written waivers from all
offset operators or if no offset operator has entered an objec-
tion to the formation of the non-standard unit within 30 days
after the Secretary-Director has received the application.

RULE 4. Each well shall be located no nearer than 660 feet
to the outer boundary of the_proration unit boundary and no
nearer than 330 feet to any governmental quarter-quarter section

line.

lL.llllllIlIIIIlIIllllllIl-l--------_______________




CASE NO. 4577
‘Order No. R-

"RULE 5. The Secretary-Director may grant an exception to
the requiréments of Rule 4 without notice and hearing when an
appliCation has been filed for an unorthodox’location“necessitated
by topographical conditions or the_recqmpletiqn of a well previ-
ously drilled to another horizon. All operators offsetting the

proposed location shall be notified of the apélication by

registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may -

approve the application upon receipt of written waivers from all

operators offsetting the proposed location of if no objection to

4 _ the unorthodox location has been entered within 20 days after

the Secretary-Director has received the applicétiah.

RULE 6. A standard proration unit (158 through 162 acres)

, ey .77
shall be assigned a l60-acre proportional factor of -J&7 for :
allowable purposes, and in the event there‘is more than one well
. on a l60-acre proration unit, the opefator may produce the allow-

{ able assigned to the unit from the wells on the unit in any

proportion.

The allowable assigﬁed to a non~staddard proration

. 3 o g e A1 e R it

unit sﬁall bear the same ratio to a standard allowakle as the
acreage in such non—standard unit beérs to 160 acres.

RULE 7. ‘That the limiting gas-o0il ratio shall be 2000 cubic
§ feet of gas for each barrel of oil produced.uaeé4—4auﬁh4§ﬂmr¥ur
gag—oti—ratie—shall-be—-3€06Tubiv—feet of gas for-esacvh—barrel—vf
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CASE NO. 4577
Order No. R-

IT IS FURTYER ORDERED:

(1) That the locations of all wells presently drilling to
or completed in the Parkway-Wolfcamp P20l or in the ]ngé?féﬁ=7za
formation within 395 mile thereof are hereby approved; that the
operator of any weil having an unorthodox location shall notify.

A8

the Artesia District Office of the Commission.in writing of the

{
name and location of the well on or beforeMﬁZj

(2) That, pursuant to Paragraph A. of Section 65-3-14-5,

NMSA 1953, containeéd in Chapter 271, Laws of 1969, exisfihg‘wells”

in the Parkway-Wolfcamp Pool shall have dedicated:theret0\160 acres

in accoraénpe with the foregoing pool rules; or, pursuant to
Paragraph C. of said Section 65-3-14.5, existing wells may.have
non-standard spacing of proration units estgblished‘by the Com-
missionhand dedicated thereté.

Faiiure to file new Forms C-102 with the Commission
dedicating 160 écres to a well or to obtain a nonésténdard unit
approved by the Commission within 60 days from the date of this
order shall subject thé weli to cancellation of allowable. Until
said Formuc—loz has.been filed or until a non-standard unit has
been approved, and subject to said éo—day 1imitation; each well
presently drilling té or completed in the Parkway—Woifcamp‘Pool
or in the % formation within one mile thereof shall
regeive no more than one~fourth of a standard allowable for the

pool.
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(3) That this case shall be reopened at an examiner hearing
in MA_L?7L , at which time the operators in the
subject pool may appear and show cause why the Parkway—Wolfcamp

Pool should not be developed on 40-acre or 80-acre spacing units,

3 why the limitis {1 o ehould ,

”i’ ‘ that—the—applicant, Petroleum Corporatien—is—hereby

granted an exceptIOn tUOOTde =~ R 1,
as amended o—dispose—of-water-—prod h_the
gpéducbi: Of—eil-or-gas—or—both—by itsdaforesaid Petco \State
Well No. 2, Pér‘wgy—Wolfcam- Pool, in an unl\ned surface piy

located in tge Vic{;ity of sai¥ well;

PROVIDED YOWEVER, that the Sk{cretaryADirector Qf the Comhis-

sion would serve to protdgt, fresh water supplies from contamina-

‘tion. \\\

| an exception to

Commissi

to flare or vent casfﬁghead gas|

‘produced by\ the abov&-described“Retco State WeLlﬁku 2 until

such time
Plz

sion may

administrative.order ryscind such authorit\ whenever

it reasonably a ars to the Secrétaryf" ector that such“xecis-

sion would serve to prevent waste or protect COE;ZngiVe rights.
— () jé//;/«w W%W We Hs. 2
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(51“) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.




