/7 CASE 4582: Appli. of CONTINENTAL | S T oy
/ 'FOR UNORTHODOX OIL WELL LOCATION, \ _ S o
o AND AMENDMENT OF ORDER NO. R-2940. | - L e S




\f‘ﬁ«\su:r\: T,

Smatt Exhibits

ETc




S
| smny
OD.\
c.o
—
| Y
Qo
[ ]
o0
==
. —
|
| e |
[ e 5
aa
Buomm
p S
ad>
aD
=
1
e
(- &)
[——4
|
[
o
by — ]

SPECIALIZING IN/

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

209 SIMMS ILDG & P.C. BOX 1092 ® PHONE 2435691 ® ALBUQUERQUE, NEW MEXICO

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
August 18, 1971
EXAMINER HEARING

IN THE MATTER OF

Application of Continental 0il Company
for an unorthodox oil well location
and amendment of Order No. R-=2940,

Lea County, New Mexico.

<

BEFORE: ELVIS A. UTZ, EXAMINER

TRANSCRIPT OF HEARING

Case No. 4582
7
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: 1 - MR, HATCH: Case 4582, application of Continental
} 2 01l Compnanvy for an uwnorthodox oil well locationlandv
fégﬁ: g '25 3 _ amendment of order numhér R-2940, Lea County, New Mexico.
i ’ o 4 MR. JASON KELLAMIN: If the Examiner please, Jason
: L0 : : 3 - )
o 8 Kellahin, aprearing for the applicant. We have one witnegs
ook : -
: > 6 I would like t& have sworn.
;  sale B8
)
:: 7 , o (V. T. Lyon sworn)
ad , L
- 3 .'Q_IRECT' EXAMINATION
= : : :
] o
i = 9| RBY MR. KELLAHIN:
H aD " T T T TS e T e e s e
: = e -
‘ = 10| © Would vou state your name, please.
=y = it} A vV, T, Lyon, L-v-o-n.
i 12 © Ry whom are you emploved” and in what position?
% 13| A Continental 0il Comnany, Conservation Coordinator in
f 14 Hobbs, Division office. o {
% | 151 O In connection with vour work as Conservation Coordinator,
16 have you apneared bhefore the 0il Conservation Commission
17 and made your cualifications a matter of record.
8| A Yes, I have.
19 MR. KELLAHIN: Are the witness's qualifications
20 . acceptabhle?
A o 21 ‘ MR, UTZ: Yes, thev are.
2| ° (Mr. Kellahin continuing) Mr. Lvon, briefly, what is
23 nroposed hv the anplication in case 458272
NE Case numher 45822 is the application of Continental 0il ‘ 1
28 Companv for avnroval of an unorthodox location for a
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" Permian Well number 9} and for amendment Orde} No. 2940

-half of the West half of Section 19 is irreqgular. ILot

producing well in the Southeast Monument ~- Unit

to permit additional andAunorthodox,iocations within

the Southeast Monument Unit, ékaqgs—Greyburg Pool water-
flood project, | |
Referring to what has heen marked as Aoplicant's Exhibit
Nﬁmber Oné, would vou identifv and discuss that exhibit.
Yes sir. Exhibit numbef one is a location plat showiﬁg
that portion of Skagqs~Greyburg Pool iyinq within the
Southeast Monument Unit. It is shown by the hea&y dashedA
line. ‘In additjon to the area shown oﬁ theﬂﬁlat, it contaj
the‘rest of Sections 14, 23, and 26 and the East half of
the East‘haif of Sections 15, 22 and 27. fThe Unit containg
apﬁroxiﬁately 5403 acres. We show on the plat, the Skaggs-
Grevburg Wells. The injection wells are showﬁ on the
triangles circumscribed around them énd the ownership and-
location of offset wells and leases are shéwn to the bhest
of our knowledge and belief. Well ninetv-one, which is the
subiject of this hearinq is shown circled in red and at a
1ocatinﬁ 2620 feet from the North line and 1300 feet from
the Wegt line of Section 19. The Section 19 is oﬁ.the

Mestern edge of the Townshin and consequentlv, the West

number two is 1334 feet wide, so that this well is being

ns’

produced for drilling thirtv-four feet from the Fastern
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: bQundarv and twenty feet from the Southern boundary
g o 2 of this lot number two.
' ég This water-flood nroject was authorized bv order number
\ [ |
€ 4 R-1710 in June of 1960 and the vpilot flood has been
% (\:Q ) )
iy 5 - exvanded under the vprovision of rule 701 and then was
o
. oor o R
g o : = 6 expanded to full scale under Order No. R-2940' in Julvy of
o ‘ ' BRI s .
N R . .
— 7 1965, Well numher ninetv-one is heing. drilled to B
as | I
gg 8 evaluate the possibilityv of recovering the additional oil
. I . - -
. o= 9 by in-£ill drilling. : -
= ‘ | | o
g i -~ 10 If this proiject is successful, we anticipate drilling -
_§ = 11 additional in~fill wells and as a consequence of this -
f » ;
3 . I : "
; 12 rossibility and in order to avoid the administrative .
: 13 ‘ burden of the CommiSsion for havihg additional hearings and B
L ‘ 14 so forth we would like to have authoritv to drill these ’ﬁ
i 15 wells by administrative vprocedures.’
i 16 {0 Would vou notifv the offget operaters on such wells as ﬁ
: J
‘ :
! 17 are drilled on outer proration units? :
i . \1
v 18 | A Yes. We would do this. f
19 |© . In vour ovinion, would the granting of this appiicatipn
éo ‘prevent waste and result in the recovery of oil that would E
21 not otherwise be recoverad? :
E
- - o 2| A Yes. We estimate that well number nine-one will recover i
23 additional thirtv-three thousand barrels of oil and this i
24 0il otherwige would no be recovered and in my opinion the
25 granting of this application will result in the recovery
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of otherwise unrecoverabhle oil and will not impair
correlative rights.
Was Exhibit one prepared under vour supervision?

Yes.

MR. KELLAHIN: At this time I would like to offer
in eVidenée*Exhibit nurmher one.

MR, UTZ: WithQut obijection, Exhibit number ohe
will be entered into the record of this case.

MR ¢ KELLAITN That is our case, Mr. Utz.

M§ UTZ: Any queStidhs of the witnass,

' MP. HATCH: Con££;enta1 has an administrative
procedure in one or more other projects, but is there a
limitation on how close. thev can be to the bhoundary?

MR, LYON: Right.

MR. HATCH: Do you remember what that is?

MR, LYON: I think it is five feet.

MR, HATCH: I know ﬁé{those inner boundarys, no close
than five feet, hut the outer boundépvs -~'it seems to me
there was some limitation.

MR LYON: I don't remember that we sﬁecificailv -- it
might have heen 330 feet.

MR. HATCH: I was thinking that it was. Would that
be satisfactory in this?

MR. LYON: Yes, certainlv.

MR, UTZ: Mr., Lvon, how manv aéditional administrativq

-
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annroved wells do vou anticinate vou have?
MP. T.YON: At the nresent time we anticipate probhably

four more.

MR. UIT%: Anv other cduestions of the witness?
You mav beféﬁcused.
(Witness excused)
Statements in this case?

Case to be taken under advisement.

Case 4578.




o

"*?‘3“'3;!3
= R
bv‘J; W

N
ﬁg

ronnrt
repert

-meier

dearnley

10

1

12

13

14

13

16

17

18

19

21

22

23

24

25

WITNESS
V. T. LYON

Direct Examination bv Mr. Kellahin
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STATE OF NEW MEXICO )
)
COUNTY OF BERNALILLO )

I, MARCIA HUGHES, Court Reporter, do hereby certify that

~the foregoing and attached Transcript of Hearing before the

New Mexico 0il Conservation Commission was reported by me; and

.that the same is a true and corract record of the

said

proceedings, to the -best of mvvknOW1edge, skill and abiiity.

-

i do haveby worvify that

ss5lets yesord of BRe

e wa® oy E = C#Lsem ST
tha Bosmsiner b.(g‘i;‘_iyg of Cpua ol

) o . . ;7
24 ‘.A ' H G “ . {!._-~ e ®
Reard by o nagkééai,xsyi., 1672
P 'l
—onane e - A:if ey Sniner
How 1 Conservad rizzion




GOVERNOR
) BRUCE KING
CI1L CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO * LAND COMMISSIONER *
s : ALEX J. ARMLIO
P. 0. BOX 2;)78580; SANTA FE z MEMBER
T STATE GEOLOGIST
, . - ' A.L.PORTER, JR.
S | August 25, 1971 ~ SECRETARY - DIRECTOR
. Re:  Case No. - 4382
‘Mr. Jason Kellahin
Kellahin & Fox .~ Order No.  p.q1me
Attorneys at Law applicant: ‘
Post Office Box 1769 .
Santa Fe, New Mexico - —Continental 0il Company

s

Dear Sir:
Enclosed herewith are two copies of the above-=referenced

Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director %7

ALP/ir
Copy of order also sent to:

Hobbs OCC X
A Artesia OCC

Aztec OCC

Othex




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4582
Order No. R~4186

APPLICATION OF CONTINENTAL OXIL
COMPANY FOR AN UNORTHODOX OIL WELL
LOCATION AND AMENDMENT OF ORDER

NO.- R-2940, LEA COUNTY, NMEW MEXICO.

ORD. OF 7T c S88ION

BY THE COMMISSION:

This cause came cﬁ for hearing at 9 a.m. on Auguat 18, 197},
at Santa Pe, New Mexico, before Examiner Elvis A. Utz.

NOW, en this_ 25th day of August, 1971, the Commisasion, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examinor. and being fully
advised in the premises,

EINDS:

{1) Tnat due publi¢ notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Continental 0il Company, is the
operator of the SEMU Waterflood Project, 8klggs—erayburg Pool.
Lea County, New Mexico.

(3) That the applicant soaks authority to drill its SEMU
Permian Well No. 91 as a producing oil well at an unorthodox
location 2620 feet from the North line and 1300 feet from the
West line of Bection 19, Township 20 South, Range 38 Bast, RMPKX,
Skaggs-~Grayburg Pool, Laa County, New Mexico, as an infill well
in the SEMU Waterflood Project area.

(4) That the proposed unorthodox location is necessary to
provide an efficient oil producing pattern.
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CASE NO,., 4582
Ordex No. R-4186

(5) That the zpplicant also seeks the establishment of an
: administrative procedure whereby the Secretary-Director of the
: Commission may authorize additional producing wells at orthodox
: and unoxthodox locations within said SFMU Waterflood Project
area as may be necessary to complete an efficient production
and injection pattern. .

g - (6) That approval of the requested administrative procedure
: will afford the applicant the opportunity to produce its just

; and equitable share of the oil in the Skaggs-Grayburg Pocol, pro-
vided said wells are drilled no closer than 330 feet to the
~outer boundary of the Southeast Monument Unit Area nor closerxr
than 10 feet to any quarter-gquarter section or subdivision inner
boundary.

(7) That the subject waterflood project should continue to
be governed by the provisions of Rules 701, 702, and 703 of the
Commissicn Rules and Regulations insofar as sald rules are not
inconsistent with this order.

IT IS THEREFORE ORDERED:

(1) That the applicant. Continental 0il COmpany, is hereby
authorized to drill its SEMU Permian Well No. 91, a producing
oil well, at an unorthodox location 2620 feet from the Korth
iine and 1300 feet from the West line of Section 19, Township
20 South, Range 38 East, NMMPM, Skaggs-Grayburg Pool, Lea County,
New Mexico, as an infill well in its SEMU Waterflood Project
Area.

(2) That the subject waterflood project shall continue to
be governed by the provisions of Rules 701, 702, and 703 of the
Commission Rules and Regulations;

PROVIDED HOWEVER, that the Secretary-Directoer of the Com-
mission may approve such additional producing wells at orthodox
and unorthodox locations within the SEMU Waterflood Project area
as may be necessary to complete an efficient production and
injection pattern; providad said wells are drilled no closer
o than 330 feet to the outer boundary of the Southeast Monument
T Unit Area nor closer than 10 feet to any quarter-quarter section
or subdivision inner boundary, and provided that the application
therefor has been filed in accordance with Rule 701 B of the
Commiesion Rules and Regulations.
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CASE NO. 4582
Order No. R-4186

(3) That monthly progress reports of the subject waterflood
project shall continue to be submitted to the Commission in
accordance with Rules 704 and 1120 of the Commission Rules and
Regulations.

(4)’ That jurisdiction of this csuse is rstained for the
entry of such further orders as the Coomission may deem necessary

DONE at Santa Fe, New Mexico, on the day and year herein-

. above designated.

STATE OF NEW MEXICO
- OIL CONSERVATION COMMISSION

/VL"D(//F/&’/‘;'ﬁ |

BRUCE KING, Chairman

Ly

ALEX « ARMI

Ll L

SEAL

dr/
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" DOCKET:

DOCKET NO. 18-71

REGULAR HEARING - WEDNESDAY - AUGUST 18, 1971

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL, STATE LAND OFFICE

BUILDING, SANTA FE, NEW MEXICO ) -

ALLOWABLE:

CASE 44437:

CASE 4539:

(1} Consideration of the il allowable for September
and October, 1971;

(2) Consideration of the allowable production of gas
for September, 1971 from fifteen prorated pools
in Lea, Eddy, Roosevelt and Chaves Counties,
New Mexico. Consideration of the allowable produc-
tion of gas from nine prorated pools in San Juan,
Rio Arriba and Sandoval Counties, New Mexico, for
September, 1971,

{De Novo) This caseiwill be continued to the October
13, 1971 Regular Hearing)

Application of Pennzoil Uﬁited, Inc., for compulsory
pooling, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks an;order poollng all mineral
interests in the Strawn format ion underlylng the W/2
of Section 6, Township 23 South, Range 27 East, South
Carlsbad-Strawn Gas Pool, Eddy Cduﬁty; New Mexico,
said acreage to be dedicated to the :Morris R. Antweil
Joell Well No. 1 located 660 feet from the North line
and 1980 feet from the West line of said Section 6.
Also to be considered will be the cost of drilling
said well, a charge for the risk involved, a provision
for the allocation of actual operating ccsts, and the
establlshment of charges for supervision of said well.

Uporn application of Pennzoil United, Inc., this‘caSe
will be heard De Novo under the provisions of Rule 1220.

THE FOLLOWING CASES WILL BE HEARD BEFORE ELVIS'A. UTZ,

~EXAMINER, OR DANIEL S. NUTTER, ALTERNATE EXAMINER IN

THE OIL CONSERVATION COMMISSION CONFERENCE ROOM ON THE

" SECOND FLOCR OF THE LAND OFFICE BUILDING AT 10 O'CLOCK

A.M.

(Continued from the July 28,11971, Examiner Hearing)

In the matter of the hearing called by the 0il Conserva-
tion Commission on its own motion to permit Doanbuy '
Lease & Company, Inc., and all other interested persons
to appear and show cause why its follow1ng described
wells in Section 27, Township 14 South, Range 33 East,
Saunders Pool, Lea County, New Mexico, should not be
plugged@ and abandoned in accordance with a Commission-
approved plugging program. '




Examiner Hearing - August 18, 1971
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CASE 4582:

CASE 4583:

CASE 4581:

Docket No. 18-71

Atlantic State AC-1 Well No.

1 Unit N
Atlantic State AC-2  Well No: 2 Unit M
Atlantic State AC-2 Well No. 3 Unit O
Atlantic State AC-3 Well No. 4 Unit L
Atlantic State AC-3 Well No. S Unit J
Atlantic State AC-4 Well No. 6 Unit P
Atlantic State AC-4 Well No. 7 I

Unit

Application of Continental 0il Company for an unorthodox
0il well location and amendment of Order No. R-2940,

Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to drill its SEMU Permian Well

No. 91 as a producing oil well at an unorthodox location
2620 feet from the North line and 1300 feet from the
West line of Section 19, Township 20 South, Range 38 East,
as an infill well in the Southeast Monument Unit Area,

_Skaggs-Grayburg Pool, Lea County, New Mexico. Applicant

further seeks the amendment of Order No. R-2940 to permit
the ‘adoption of a procedure whereby additional wells at
unorthodox locations in said project may be approved
administratively.

Appllcatlon of V. F. Vasicek and J. M. Fullinwider, doing
buSLness as V-F Petroleum, for compulsory pooling, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests in _the
Pennsylvanlan formation underlylng the B/2 of Section 15,
Township 16 Soutn Range 35 East, Lea County, New Mexico,
said acreage to be dedicated to a well to be re-entered
and recompleted in the Pennsylvanian formation and located
1980 feet -from the South and East lines of said Section 15.
Also to be considered will be the costs of drilling said
well, a charge for the risk involved, a provision for the

"allocation of actual operating costs, and the establishment

of charges for supervision of said well.

Southeastern New Mexic¢o nomenclature case calling for an

order for the extension of certain pools in Lea, Chaves

and Roosevelt Counties, New Mexico.

(a) Extend the North Bagley-Pennsylvanian Pool in Lea
County, New Mexico, to include therein:

TOWNSHIP 12 SOUTH, RANGE 33 EAST, NMBM
SECTION 4: SE/4
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'New Mexico, to include therein:

(b) Extend the Cato-San Andres Pool in Chaves County,
New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 3C EAST, NMPM
SECTION 36: NW/4

{c} Extend the Double L-Queen Pool in Chaves County,,
New Mexico, to 1nclude therein:

TOWNSHIP 15 SOUTH, RANGE 30 EAST, NMPM
SECTION 18: NW/4

(d) Extend the Lusk-Delaware Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
SECTION 32: NE/4

{e) Extend the West Sawyer—San Andres Pool in Lea
County, New Mexico, to ‘include therein:

TOWNSHIP 9 SOUTH, RANGE 37 EAST, NMPM
SECTION 22: NW/4

(f) Extend the Todd-Wolfcamp Fool in Roosevelt County,

TOWNSHIP 7 SOUTH, RANGE 35 EAST, NMPM
SECTION 21: SE/4
SECTION 22: SW/4; W/2 SE/4, and SE/4 SE/4

(g) Extend the North Vacuum-Abo Pool in Lea County,
New Mexico, to.include th-re’n:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
SECTION 12: NE/4
SECTION 22: SE/4

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
SECTION 19: NW/4
SECTION 30: NwW/4
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L.P.Thompson
Division Manager
Production Department
Hobbs Division

July 28, 1971

New Mexico 0il Conservation Commission
P. 0. Box 2088 v
Santa Fe, New Mexico 87501

Attention Mr. A, L. Porter, Jr.
Secretary Director

Gentlemen:

Aﬁplicatibn for Approval of Unofthodox Location and Amendment of Order

No. R-2940

TGt

Waestern Hem,ispherg:'f:’.atro!eum Division i
Continental Cil.Company :
P.0.460 - . o !
1001 North Turner * ™ ¢

Hobbs, New Méxito 88240

(605) 393-4141 e

Forwarded herewith, in triplicate, is oﬁr_app!icationxfor approval of an
unorthodox location for our SEMU Permian No. 91 and for amendment to Order
No. R-2940. Please set this matter for hearing on your August 18, Examiner

Docket.

Yours very truly,

rw
Enc

CC + enc:

RLA: JJB: JWK:

Ty 5 M rp

DOCKEr "f‘w’*ﬁﬁi"{)

Z,,_é'/Z/
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BEFORE THE OIL CONSERVATION COMMISSION .-

OF THE STATE OF NEW MEXICO . & =% -

T :3‘,
. =
{N THE MATTER OF THE APPLICATION : 2
OF CONTINENTAL OIL COMPANY FOR =

' AUTHORITY TO DRILL ITS SEMU -
— PERMIAN NO. 91 AT AN UNORTHODOX
: LOCATION, 2620' FROM THE NORTH
LINE AND 1300' FROM THE WEST
LINE OF SECTION 19, TOWNSHIP
g 20 SOUTH, RANGE 38 EAST, LEA |
o COUNTY, NEW MEXICO, IN THE . 3
o SKAGGS GRAYBURG POOL AND FOR ( Zee W A
AMENDMENT OF ORDER NO. R-2940
TO PERMIT ADMINISTRATIVE APPROVAL
" OF ADDITIONAL WELLS AT UNGRTHODOX
LOCATIONS WITHIN THE BOUNDARIES
OF THE SOUTHEAST MONUMENT UNIT,
UPPER PERMIAN PARTICIPATING AREA.

“"APPLICATION

- —— e e e b m . — .

Continental Of1 Company, respectfully requests authority to drill a producing

well, SEMU Permian No, 91, at an unorthodox location, 2620' feet from the north

[ “—

line and .1300' from tne the west line of Section 19, Township 20 South, Range

38 East, Lea County, New Mexico, in the Skaggs Grayburg Pool and for amendment

S—————

e R———————

of Order No. R-2940 to>permit administrgz}ve‘approval 6f additional unorthodox

locations within the Upper Permian Participating Area of the Southeast Monument

5 @ Unit, and in support thereof would show:

}. Applicant is the operator of the Southeast Monument Unlt containin

e e tetva, .

5,403 acres, more or Ie;s, in Towﬁﬁhip 20 Soﬁth, Ranges 37 and 38
’East, Lea County, New Mgglco.
2. Apelicant has heretofore installed a waterflood project in the Skaggs
Grafburg Pool within the area of the Upper Permian Participatlﬁg Area
of said Southeast Monument Unit. Said waterflood project was expanded
under the pfovisions of Order No. R-2940.
% " 3. In the inéerest of evaluating the feasibility of increasing oil recbvery
by drilling producing wells at infill locations, applicant desires to
drill its SEMU Permian No. 91 at a location 2620' from the north line
and 1300' from the west line of Section 19, Township 20 South, Range

38 East, Lea County, New Mexico.

k. Assuming addltidﬁal inflll'dnillfhg wells will prove to be economicatiy

feasible, applicant desires to secure administrative procedures for the
approval of such wells and requests that Order No. R-2940 be amended

sO as to provide such procedures,




s Pt gt s

5. That the granting of this épplication will prevent waste and will

not Impalr correlative rights.

WHEREFORE, Applicant respectfully reqUests that this application be set

for hearing before the Commission's duly appointed Examiner and that upon
hearing an order Be entered authorizing the unorthodqx Iocatfon and amending
Order R-2940, both as described above.

Respectfully submitted,

CONTINENTAL 0fL COMPANY

P eryes

L. P. Thompson
Division Manager

rw
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BEFORE THE OIL CONSERVATION COMMISSTION
OF THE STATE OF NEW MEXICO

i ' IN THE MATTER OF THE HEARING

; CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4582

Order No, R- 2 / f’( .

APPLICATION OF CONTINENTAL OIL - .- BT SR
COMPANY FOR AN UNORTHODOX OIL WELL* e
LOCATION AND AMENDMENT OF ORDER A
NO. R-2940, LEA COUNTY, NEW MEXICO. b

é}ﬂ@i;z’///

ORDER OF THE COMMISSION

'BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on _August 18 , 1971,
at Santa Fe, New Mexico, before Examiner E1v15 A. Utz ' .

NOW, on this . _day of _ BAugust . 1971 the Commlss10n,'a
quorum being present, having considered the testlmony, the record
~and the recommendatlons of the Examiner, and being fully adv15ed
in the premises, %

FINDS:

(1) That due public notice having been given as required by )
1aw, the Commission has jurlsdlctlon of this cause and the subject
matter thereof.

(2) That the a icant, Cont1nenta1 0il Company, is wow the

operator of the SEMU aterflood Progect,ASkaggs—Grayburg Pool,

Lea County, New Mexico.

(3) That the applicant seeks authority to drill its SEMU
Permian Well No. 91:‘: producing oil wellg at an unorthodox
location 2620 feet from the North line and 1300 feet from the

est line of Section 19, Township 20 South, Range 38 East, NMPM,

V4
,\Lea County, New Mex1co, as an infill well in the Sewbshemsi=

Momwrerne—Unit~Arreay :YAFﬁqba.\UHb£E7dzz'hl AL;;¢Z¢1‘¢Z4¢‘L

A M b Aot et o 1 nm 1




efficient production and injection pattern.

S -
‘outer boundary of the ; ;“”” @@Ms nor closer than 10 feet to
A :
any quarter-quarter section or subd1v1510n inner boundary. -
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(4) That the proposed unorthodox location is necessary to
provide an efficient o0il producing pattern.

(5) That the apélicant algo seeks the establishment of an
administrative procedure whereby the Secretary-Director of the
Commiésion may authorize additional producing wells and-inicebion
wells at orthodox and unorthodox locations within said SEMU
Waterfloqd Project area as may be necessary to complete an

-
- T

{6) That approval of the requested administrative procedure

will affordvthe‘applicéht the opportunity to produce theds just
and equitable share of the oil in the Skaggs-Graybﬁrg Pool, pro-

v1ded said wells are drllled no closer than_330 feet to the
N R NG N

Chulin44¢,—z?

k?) That the subject waterflood pro;ect should, be governed

by the provisions of Rules 701, 702, and 703 of the Commission

wd«JmeJt

Rules and ‘Re ulatlonsA
M a.ug,

Wl S-S RARG Gt e ret=lry—Rtt gttt e T T TTOt—e—noco s .Sy
bok obaiai Teniad , - ’ ; —
daiti ) 1 deei .. . )

IT IS THEREFORE ORDERED:
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(1) That the applicant, Continental 0Oil Company, is
hereby authorized to drill its SEMU Permian Well No. 91, a
producing oil well, at'an unorxthodox locat;on 2620 feet from the
North line and 1300 feet from the West line. of Section 19,
ToWnship 20 South, Range 38 East, ﬁMPM, Skaggs-Grayburg Pool,
Lea County; New Mexico, as an infill well in its SEMU Waterflood
Project dree .

(2) That the subject waterflood project shall continue to
be goverﬁed by the proyisiénS‘of Rules 701, 702, and 703 of the»
Commission Rules and Regulations;

PROVIDED HOWEVER, that the Secretary-Director of the Com~

- mission may approve such additional producing wells andminieabiom

we&&s'at-brthodox‘aﬁd“ﬁhdfghodox loéétions within the Gewtireest

Monumone=Srrit—iuees | SEMU Waterflood Project area

as may be necessary to complete an efficient production and
1nject10n pattern; provided s71d wells are drilled 'no closer

Spntbneit Morcersatade (L0 Vor, Gupctdren

than 330 feet to the outer boundary of the sobject deeaee nor
7 A
closer than 10 feet to any quarter-guarter section or sub-

division inner boundary, and provided that the épplication
therefor has been filed in accordance with Rule 701 B of the
Commission Rules and Regulations. %he-shewing—oi-weti—respense
as.xeguired by Rule J0l-Pei—siallnot-be—necossanptetOTe—or-
Ead-nd Iminist . 1£ » . far ik ]
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- project “shall ccntinue to be submitted to the Ccommission in

Regulations.

-4
CASE NO. 4582
Order No. R-

(3)(47‘ That monthly progress reports of the subject waterflood
accordance with Rules 704 and 1120 of the Commiésion Rules and

(tﬁ)£87"That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary,
DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.




' CASE 4583: Application of V. F. !
'VASICEK & J.M. FULLINWIDER, dba \
'Vv-F PETRO. FOR COMPULSORY POOLING.
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