CASE 4587: Application of WOLFSON

FOR A NON~STANDARD GAS PRORATION
UNIT, CHAVES COUNTY, N. MEX.
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BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexico

Examiner Hearing
September 1, 1971

- S G S T b Tem S e G el Gt E Ve b e A BRSSPSR T B TS WS MEe San e v

IN THE MATTER OF:

Application of Wolfson 0il
Company for a non-standard.
gas proration unit, Chaves
County, New Mexico.
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BEFORE: 'ELVIS A. UTZ, EXAMINER

TRANSCRIPT OF HEARING

Case No. 4587
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MR. UTZ: Case 4587.

MR. HATCH: Case 4587. Application of Wolfson 0il
Company for a non-standard gas proraéion unit, Chaves County,w
Mew Mexico.

MR.KELLAHIN: If the examiner please, Jason Kellahin,
Kellahin and Fox, Santa Fe, éppearing fof the applicant. We
have one witness I would like to have ;worn;

o (Witness sworn)
MR. UTZ: Other appearances in this case?

O. E. PHEPPS

having been first duly sworn, according to law, upon his oath,
testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

0 Would you state your name, please?

A 9. B. Phepps.

0 And what business are you engaged in, Mr. Phepps?

A I am a consulting geologist.
0] In connection with your work as a consulting geoldgist have

you testified before the 0il Conservation Commission and

made your qualifications a matter of record?

A Yes,; I have.

MR. KELLAHIN: Are the witness's qualifications

acceptable?

MR. UTZ: Yes, they are.
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0

{Mr. Kellahin continuing) Mr. Phepps, did you do any work

for Wolfson 0il Company in connectiop with the Case 4587

now before this commission?

Yes, I have.

-

Brieflv what is proposed by the applicant in this case?

Well, thev are applying for a

non-standard gas proration

unit in the Double I, 0il Associated Pool in Chaves County,

New Mexico for a non-standard location.

Actually, under the rule, Order No. R3981A, the location

Wwould be an unorthodox loéatioh for either gas or oil,

would it not?

Yes.

What is the designation of that well?

It was drilled as an oil well

, and it was completed as a

high gor, and the gor has continued to increase as the

well has been on production.

Now, it is your Amarada C Federal Well No. 1l; is that

correct?
Yes, that's correct.

And what is the 1ocation?

The location is 330 feet from the north Iine and 1560 feet

from the east line of Section

1650 feet from the east line?
1650 from the east line.

And if that requires approval

12,

"of the location you do
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request'éhat it bhe approved; is that corféct?
Yes.

It was projected as an oil weil, you stated?
Yes, it was.

What was the initial éor test on that well?

The initial gor test was 6600 to 1.

'And what is its current gor?

The present producing about 150,000 to 1, the last test

ithat was taken was 7/28/71, and it tested 110,000 to 1.

And it would be désignated as a gas well under the pool

" rule; is that correct?

Yes, it would.

Now, what is the situation on the acreage dedication,
Mr. Phepps? Why do vou need an unorthodox well location
uniﬁ?
We have eighty acres in the northeast quarter of Section 12
and we have eighty acres in the northwest quérter of
Section 12 to make up the 160 acre unit.

Now, the well is actually located in the northeast
quarter?

Yes, it is.

Is the remaining acreage or the east half of the norfheast
aquarter dedicated to wells in the same pool?

Yes. They are all wells dedicated to the Double L pool.

And no double dedication of acreage is permitted‘under the

e T A a
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pool rules; is that correct?

That's correct.

So if you are going to dedicate 160 acres to a gas well,
it is necessary to have the unorthodox unit; is that
correct?

That's correct.

Who is the owner of the remainder of the northwest éuarter?‘
Aﬁarada Hess Cofporation.

And Wolfson 0il Company has a farm-out on the proposed
unit; is that correct?

Yes. That's all.

Now, what has been the productive history in this area,

Mr. Phepps?

Do you want the

cumulative production on tﬁé wells ih the
section? "

Yes. If you could -~ just in the section there --

The well in the northeast cuarter of the northwest aquarter,
McClennan No. i‘lower state cumulative production to 71 --
'71, 15,990 harrels - of oil, 13,000,481 cubic feet of gas.

That is for five months' production.

The well in the southeast of the northeast quarter of

.Section 12, the balport No. I Sunset State, cumulative

production to 71, '71, 30,801 barrels of oil, 23,000,818
mcf, and that is sixteen months' production.

The well in the northeast auarter of the southeast
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fe]

quarter, the Dalport No. 2 Sunset State, cumulative
production to 71, '71, 11,980 barrels of:dil, 35,557,000
cubic feet of gas. That is seven months' production.
" MR, UTZ: Seven months?
THE WITNESS: Sevenlmbnths,'yes, sir.
And the well in the southeast quarter of the sgutﬁéast
quarter of the Section 12, McClennan No., 1 Barber Federal, -
\
cumulative production to 71, '71, 4,584 barrels of oil,
21,199,000 cubic feet of gas. That is for si; months’
production.
Referring to what has been marked as Exhibié No. 1, is that
a plat showing_the propdsed unit and the well: you have

just discussed?

Yes, that is -- the greén outline is the proposed unit for

the Wolfson No. 1 Amarada Federal "C" gas well.

That red arrow points to the well?

That's correct.

Wolfson 0il Company’does understand that under the
provisions of Order No. R3981A which was entered August 3
of this vear the allowable on this gas well will be
curtailed in accordance with the gor rules, pool --

Yes, that's correct. Yes, that's right.

And the formula that is set oﬁt in the order --

Yes.

Was Exhibit 1 prenared by vyou or under your supervision?




A Yes, it was.

| . 2 MR. KELLAHIN: I would like to offer in evidence
‘;' 3lExhibit No. 1.
i o 4 MR, UTZ: Without objection, Exhibit No. 1 will be
| E&? 5| entered into the record of this éase.
. gﬁu 6 Are there ques£ions? ) f
R . : i
= | ST f . 7 CROSS-FXAMINATION |
. S O ad > :
. 8 |BY MR, UTZ: |
E it? 910 Mf.‘Phepps;-do vou know what the pool limit is in this
% EE 10 particular area? Is all that uﬁit within a pool dfnany
| a>
: = 11 " kind defined by the 0il Conservation Commission?
12 { A The pool outliﬁe, as I read it, does not take in’fhe
13 northwest agunarter of Section 12. It takes in the noréheast
14 gquarter of Section 12 and the south half of Sectién 12.
!§ 0 The west half of your ﬁnit is not within the pool
16 boundaries, though?

17 | A No, sir.

1810 Now, the well, this time to the east of vour unit-over in

19 Sectior. 11, do you have any history on that well, how deep

20 it went?

7nla Yes, sir. I have -- 5ear with me just a second. I have

22 something on it. That well was drilled in 1945, and I do |
23 - not have the total depth on it; but it did penetrate the

24 Oueen gand, and it was not tested, N
25| 0 It is now plugged and abhandoned?
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Yes, it is.
Do you have any idea why it wasn't tésted?
No, sir. Thé onlv thing I cauld find on that was aﬁ old
sample log in fhe sample library in Midland. There was ho
electric logs. ITf they were run, they were not available
to me.

And drilled in 1945, I_doubt if they ran and logged
one.
Well, presumably, if they had’had any- gas flow they woulad
have tested it, wouldn't.they?
I would think so. Most of these wells in this area have
been drilled with capable tools, and, of course, at thak

time gas wasn't ——Vthey weren't looking for gas toco much.

Yes.

In 1945,

" Well, what I am getting at, unless you already know, is

the productivity of the west half of your proposed unit.
Well, to thé north of the Stembury well and the section
due north of it, Luttrell drilled a well, and it flowed
gas, and Mz2Clennan has weils, gas wells.in the south half
of the Section 12 that is in question, but we would assume
that that would be gas productive to the west.

There are no -- well, the Luttreli well, is that a gas
well, you say?.

Yes. Tt was completed for 714,000,
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All right.

And it is probably shut in. It is nrobably not on

production, but the i p on it, &t was -~ PE

Well, is there any of this gas beihg sold there at the.

-

present time? i
It has just recently been put on line. Now, Phillips has
vut a gas line in theré to taﬁé gas, and I undexrstand that
some of these weils are selling gas to Phillips at the
present time.

Now, what is your proposéi for sale of gés?‘

Bég vour pardon? - o

What is your pfoposalias far as sale of gas? .Dq vou have

a contract?

Wolfson, I understand, they do have é contract’WiﬁhiPhillip
for‘the sale of gas off of this well.

I see. Is the well making anv liquids to améunt to
anything?

It is making some licguids. It is making -- it has

produéed a total of 1,024 barrels of o0il to the first day
of Auqust, and it was completed April 4 of 1971.

It is making approximatelv one barrel of oil per davy,
one harrel of oil to 150,000 cubic feet of gas at the
present time. |
Pretty good gas well?

Well, the gas there is -~ runs between sixty and sixty-five

4]
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percent nitrogen. It makes a large volume of this gas.

It is a verv low btu. °

4] How much gas will it make?

A It will ﬁake, oh, -something over a.million cubic feet a
day.

0 Well, something less. than ﬁen barrels of liquiad ; day

e
would probably get it, then, wouldn't it?

A Yes, sir.
MR. UTZ: Are there other questions of the witness?
MR. STAMETTS: Yes, sir. I have one.

CROSS ~-EXAMINATION

BY MR, STAMETTS:

e POt S &5

0 Pid I understand vou to say that the west half of the
northwest_qua:ter of Section 12 is Amarada's lease?

A The west half»of'the north, ves, that's right;

Q And this is under farm-out to Wolfson?

A The west half of the northwest quarter is not under

farm-out now. The east half of the northwest dquarter is.

o) That is the only question I have.
A The only acreage that Wolfson has in the farm-out is the

green outline of the proposed unit.

MR, UTZ: Now, the east half of the northeast quarter

is already dedicated to the pool as o0il wells?
THE WITNESS: Yes.

MR, UTZ: Other questions?

-
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MR. urz. Statements in the case?
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*SSed to the 0il Conservatj
from Jack Mcclennan, "Reference to Case No. 4587
New Mexico with Yespect to capéionea Ccase,

this Tequest fof~“
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proration unit be denied." Signed Jack McClennan.

And a telegram addressed to the 0il Conservation

e
’

3 | commission from Dalport 0il Corporation by Leon Lamphert.

e 4| "reference Case 4587, Dalbért'oil Corporation is opposed to
RShts] .
o 5 |Wolfson 0il Company's request for nonstandard 160 acre gas
o . ' ‘ ’

€ 6

| A

[ 5

unit comprising the west half northeast quarter and east half

r

7| of the northwest quarter Section 12, 15, 29,
8 Case 4352 created special rules for Double-I, field,
9 and Rule 3C has not been complied with since Dalport has not

10 | consented to waiver.

dearnley-meier

1 The .location of Wolfson's well does not comply with
- 12 | Rule 4, because it is not within 150 feet of the center of the
13 | quarter~-quarter section.

14 . Dalport believes an exception to these special rules

15 |would create waste, economic loss and reduce recovery from

16 {offsetting oii wells."

17 ‘ MR. KELLAHIN: In connection with those telegrams,

18 |I would like to make a very brief statement. I think the

19 |[McClennan .and Dalport have hoth misread the rules in that

20 thé§ refer to McCLennan said Rule 2 requires consent and Dalport
21 lcorrectly savs that Rule 3 requires the written consent of the

[ 22 |offset operators, but Rule 3 relates only to the authérity of

23 | the Secretary—Director of the Commission to grant an exception

24 {without hearing, and that is a normal provision which applies

25 [in all of our pool rules where you seek administrative apprcval.
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You present written consent or waivers or in the

;altérnative, show that vou have notified the offsetting

operators and they have filed no objection.

It has no bearing whatever when the matter has Been
set for hearing before>the commission. Now , DéipOrt also
made reference to Rule 4 to the effect that the location did
not comply with the rules.

Rule 4 provides each wéll, 0oil or gas, shall be
located no néare: than 330 feet to any quarter-gquarter éection
1ine,,exce§t‘that any well drilled in a known gas productive
area shall be located within 150 feet of the éenter-of a
quarter-quarter section;

Now;<this wéll, as the“witness has testified, was
projected as an oil well, and certainly was not drilled in
what at that time was known to be in the area productive of gas.
They were trying to make an oil?we}l.

I+ complies with Rule 4, we submit, but if it doesn't,
we do ask for abproval of the Well»lécation, but‘we feel that
Rule 4 provides that any well, o0il or gas that is drilled 330
feet from the line is in a standard location.

Now, in connection with the position that this will
result in pfématuré drainage of the o0il wells, this is a
matter which should héve heen presented in Case 4352 which
resulted in the order to which I just referred.

The Commission considered the problem of an
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associated o0il énd'gas,ﬁeservoir'in that ﬁroceeding and set
up the rules whereby they'woﬁld be produced -~ the gas wells
would be préduced at a somewhat curtailed allowable for the
protectiOn of the 0il wells, and that is the protection which
thé Commission has alréady afforded.

MR. UTZ: Mr. Kellahin, "this is a 330, 330 location

‘out of that northeast northwest quarter of the northeast, is

it not?
MR. KELLAHIN: It would be 330, a little over.
'MR.'ﬁEZ: 1650, I believe you said.r

THE WITNESS: 1650 from the east line.

MR. UTZ: Be a 3307

MR. KELLAHIN: 330.

MR.UTZ : So»you are as close to Dalport és you could
legally get?

MR, KELLAHIN: That's correct. As we stated, this was
drilled for an oil well.. We were not drilling for a gas well,
but there is gas out there. I don't think you could merit
drilling these wells for gas wells.

MR. UTZ: Are there other statements? Do yvou have
something further, Mr. Hatch?

Mk. HATCH: Well, I was just going to point out there
is the stamped provision in this order that locations of oil

wells presently drilled to or completed in a Double-~L Queen,

X

within the Queen formation, within one mile thereof of hereby
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21

approved;gnd that the operator of any well having an
unorthodox location shall notify the ap?ropriatevdistrict
foice 6f the Commission wriging with the ;ame or location of
the well, It is a féirly standard statement in these orders
to prove it has changeoVer adopted-after the wells were
drilled.

MR. UTZ: No further statements? The case will bhe

taken under advisement.
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O. E. PHEPPS
Direct Examination by Mr. Kellahin
Cross-Examination by Mr. Utz

Cross-Examination by “Mr. Stametts

EXHIBTIT

ENTERED

EXHIBIT NO. 1

10
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STATE OF NEW MEXICO
COUNTY OF BERNALILLO )]

I, LINDA MALONE, Court Réporter, do hereby certify that
the foregoing and'attachediTranscript of Hearing before the
New Mexico Oil Conservation Commission was ieported by mg;
tha£ the same is a true and éorréct record of the said

proceedings, to the best of my knowledge, skill and ability.

ae ‘t,ba 56 oR 7‘”/“’ 4

Rew H@bioo 011 COncarvation oot
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/%Zﬁ/ W/ ///;7’1,/(——

Court Reporte
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GOVERNOR

_ BRUCE KING
OIL CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO | LAND CONMISSIONER
ALEX J. ARMIJO
P. 0. BOX 2::;; | SANTA FE MEMBER
STATE GEOLOGIST
A.L.PORTER, JR.
Septmber 8' 1971 SECRETARY - DIRECTOR"
Mr. Jason Kellahin ase o 458
Kellahin & Fox Order -No. R~4191
Attorneys at Law Applicant:
Post Office Box 1769
Santa Fe, New Mexico Wolfson 011 Company
Dear Sir: _ =

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case. S

Very truly yours,

A. L. PORTER, Jr. |
Secretary-Director 4%

ALP/ir
Copy of order also sent to:

Hobbs OCC X i
Artesia OCC

Aztec OCC

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4587
Order No. R-4191

APPLICATION OF WOLFPSON OIL
COMPARY FOR A NON-STANDARD GAS
PRORATION UNIT, CHAVES COUNTY,

WEW MEXICO.
ORDER OF THE COMMISSION
BY THE CCMMISSION:

This cause came on for hearing at 9 a.m, on Sthcnhtr i,

| 1971, at Santa Fe, New Mexico, before Examiner Elvis A, Ute,

NOW, on this___8th day of September, 1971, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being tully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurildtction of this cause and the
subject matter theraof.

{2) That the applicant, Wolfson Cil Company, is the owner

and operator of a lease comprising the W/2 KE/4 and E/2 WW/4 of
Section 12, Township 15 South, Range 29 East, NMPM, Double-L~-
Queen Associated Pool, Chaves County, New Mexico, :

(3) That the applicant drilled its Amazadi "C" Pederal Well
¥o. ), 330 feet from the North line and 1650 feet from the East
line of gaid Section 12,

(4) That the subject well was préjcctcd as an oil well at
a standard location but was productive of gas.

(3) That the applicant seeks approval of a l60-acre non=-
standard gas proration unit in the Double L-Queen Associated Pool,




p—

CASE NO. 4587

dedicated to its aforssaid Amerada "C" PFaderal Well No. 1l.

”2“

Order No. R«4191
comprising the W/2 NE/4 and E/2 NW/4 of said Section 12 to be

(6) That the E/2 NE/4 of said Section 12 is dedicated to
two oil wells completed in the Double L-Queen Assoclated Pool.

(7) That the proposed non-standard gas proration unit can
be efficiently and economically drained and developed by the
aforesaid Amerada "C" Federal Well No. 1.

(8) That approval of the subject application will afforxd
the applicant the opportunity to produce its just and equitable
share of the gas in the Double L-Queen Aasociated Pool, will
prevent the economic loss caused by the drilling of unnecessary
wells, will avoid the augmentation of risk arising from the
drilling of an excessive number of wells, and will otherwigse
prevent waste and protect correlative rights.

(3) That the subject application should be approved.

LT I8 THEREFORE ORDERED:

(1) That, effettive as of September 1, 1971, a 16Q-acre
non-standard gas proration unit in the Double L-Quecn Associated
Pool comprising the W/2 ME/4 and B/2 NW/4 of Sectionu 12, Town-
ship 15 South, Range 29 Zast, NMPM, Chaves County, Kew Mexico,
is hereby established and dedicated to the Wolfson Oil Company
Amerada "C" Federal Well No. 1, located 330 feet from the Morth
line and 1650 feet from the EBast line of said Section 12.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neceasary.

DONE at Santa Fe, New Haxico{ on the day and year horoinnbovﬁ
designated. 3 '
STA'I'E OF NBW MEXICO

L CONSERVNI‘ION COHMISSION

j

A/V'

A, L, PORTER, Jr., Me r & Secretary
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REFERENCES CAsE 4587’DALP0R

WGLFSON oI COMPANYTS REQUEST FOR A NON STANDARD 160
ACRE GAS UNIT COMPRISING THE WEST 1/2 NORTHEAST QUARTER
{AND EAST 1/2 NORTHWEST QUARTER SECTIGN 129 F!FTEEN-29
CASE 4352 CREATED SPECIAL RULES FOR DOUBLE Le F!ELD AND
RULE THREE'C HAS NOT BEEN COMPL!ED WlTHs SINCE DALPORT
HAS NOT CONSENTED TO WA!VERO THE LOCAT!@N OF WOLFSON'S
. WELL DOES NOT COMPLY W1 TH RULE FOUR BECAUSE 1T 18 NOT

T OIL CORP 13 OPPOSED TO

WU 1201 (R 5-69)

WITHIN 150 FT OF CENTER OF QUARTER QUARTER SECT!GNo
DALPORT BEL!EVES THAT AN EXCEPTION 70 THESE SPEC!AL

lRULES WOULD CREATE WASTE, ECONOMIC LOSS, AND REDUCED
RECOVERY FROM. OFFSETTING olL WELLSB

DALPORT OIL CORP LEON M LAMPERT==

4587 560 1/2 1/2 12 29 4352 1500
\.

WO 1201 (R 5-69}
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RE CASE Né]EEEEE:%HAVEZ COUNTY NEW MEX1CO WITH RESPECT'
TO CAPTIGNED CASE | STRONGLY OPPOSE THIS REQUEST FOR A
NONSTANDARD PORPORTYONED UNI1Te APPROVAL OF SUCH A UNIT
WOULD RESULT IN A PREMATURE DECLYNE IN PRESSURE n
OFFSET 0JL WELLSe RESULTING fN LOSS OF OIL AND
ECONOMIC WASTEe RULE TWO OF THE SPECIAL RULES IN THE
RECENT DECISIONs ON CASE 4352 PERTAINING TO THE DOUBLE

L ASSOCIATED POOLs PROVIDES THAT A NON STANDARD GAS

N
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WU 1201 {R 5-69)
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‘western union

 3395511owED UNIT COULD NOT BEGRANTED WiITHOUT CONSENT
OF THE OWNERS OF OTHER TRACTS WITHIN THE QUARTER
SECT10Ne THEREFOREs I REQUEST THAT THIS NON=STANDARD

GAS PRORATIONED UNITS BE DENIED =
JACK MC CLELLAN ww
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OIL. CONSERVATION COMMISSION
P, O. BOX ZQSB

SANTA FE, NEW MEXICO 87501

August 13, 1972 2

’ (Ui ST 7

DOCKET JAAUD

L /1/7
Wolfson Oil Company a_“EZEZQZJQ/
| 311 Midland National BENH°Building
Midland, Texas

-Attention: Mr. H. G. Freedman

Re: Application for non-standard
gas proration unit for
Amerada "C" Federal Well
No. 1 located in Unit B
Section 12-155-29E,

Double L-(ueen Associated
Pool, Chaves County, New
Mexico.

Gentlemens

As the above-deascribed request is not eligible
for administrative approval, the matter has been
set for hearing before an examiner on September 1,
1971, in Santa Pe, New Mexico. If this is not
satisfactory, please notify this office.

< TU S ¢

Yours very truly,

GEORGE M. HATCH
Attorney “

GMH/dr




%m ? WOLFsON OiL COMPANY

. 5 OIL PRODUGERS
Sy N 8206 REPUBLIC NATIONAL BANK TOWER
- ' DALLAS , TEXAS 75201 L:;
August 5, 1971 L/’7/L/<* 45;/ ;
8 » a11 MipLAND NATIONAL Bank Bui

MioranD, TEXAS

Re: Our Amerada "C" Federal No. 1 Well,
330" FNL & 1650" FEL, Sec 12-158-29E
Chaves County, New Mexico

- Double L (Queen) Field

0il Conservation Commission
P. 0. Box 1980
Hobbs, New Mexico 88240

Gentlemen:

The above captioned well was dcilled as an oil well in the Double L (Queen)
Pield. The gas-oil ratio has increased to the present 110,000 - 1 based on
a test of 150 MCF and 1.36 barrels of oil daily on an 8/64 choke.

With reference to the results of the recent. hearxng on “the Double L Field
Wolfson Oil Company respectfully requests that a non-standard gas unit of
160 acres comprising the W/2 of the NE/4 and the E/2 of the NW/4 of Section
12 be allocated to the subject well with an allowable granted on the re-
sultant 160 acres,

RE CEIVED ™ yoves,

1 1&;71 WOLFSON OIL COMPANY

. nﬁ‘ it COMW ;)
gil. COTIERVEHE AT sty

H. G. Preedman

Encl - Plat

RECEIVED

AUG - 9 1971

. COMM. |
ol comavmon M e

Dette 2(<7,?;77
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OlL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

‘ // CASE No., _4587

<7
e Order No, R- // Z/

APPLICATION OF WOLFSON OIL / e
COMPANY FOR A NON-STANDARD GAS
PRORATION UNIT, CHAVES COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 1 ,‘1971,
at Santa Fe, New Mexigo, before Examiner .Daﬂie4r87~Natteréagg534£AZ%;_

, NOW, on this ' _day of _September , 19 7] the Commission, a
gquorum being present, having considered the testimony, the record,
and -the recommendations of the Examiner, and being fully advised

in the premises, ' _ ' ‘

FINDS :

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. ‘ '

(2) That the applicant, Wolfson 0Oil Company, is the
¢ Leoee M WL N E Sy ot ESL A y
~owner and operator of, 3 o-be

1 YT 330—s : . i 3 1650 Eeatt
tre—Berst—dime of Section 12, Township 15 South, Range 29 East, NMPM,

Double L-Queen Associated Pool, Chawes County, New Mexico.

; Z;)ﬂn That the applicant seeks approval of a 160-acre non-

:fstandard gas proration unit in the Double L-Queen Associated Pool,
1;:! ‘

i'comprising the W/2 NE/4 and E/2 NW/4 of said Section 12 to be

/dedicated to its aforesaid Amerada "C" Federal Well No. 1.

b v ail el o Al T Bavsty £ - Qecro
. Pl .
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CASE NO. 4587
Order No. R-

44y~ That ene—epplicant-further. seeks—yuthortty—to-produce
the allewable a55igned to THe unit of the aforesaid-wett—in-any
propessiens" >

//&?-)fﬂun:the proposed non-standard gas proration unit
can\Be efficiently and economically drained and developed by
the aforesaid Amerada "é" Federal Well No. 1.

£

{f(%f }That approval of the subject application will afford.
the Eppliéant the opportunity to produce its just and equitablé
share of the gas in the Dpuble L-Queen Associated Pool, will
prevent the economic loss caused by the drilliqg of unnecessary

wells, will avoid the augmentation of risk arising from -the

drilling of an excessive number 'of wells, and will otherwise pre-
vent waste and pgotect correlative rights.

4 A U tndyinf ohploits, 3

(/) Rl "4 . R Gt S

IT IS THEREFORE ORDERED:

(1) That, effectiveg_’W-/ , 1971, a le60-acre

non-standard gas proration unit in the Double L-Queen Associated

Pool comprising the W/2 NE/4 and E/2 NW/4 of Section 12, Town-
ship 15 South, Range 29 East, NMPM, Chaves County, New Mexico,>
is hereby established and dedicated to the Wolfson 0il Company

Amerada "C" Federal Wéll No. 1, located 330 feet from the North

line and 1650 feet from the East line of said Section 12.
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CASE NO. 4587
Order No, R-

compr ds#n i the subject lands, is hek
(:19 dh That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary

DONE at Santa Fe, New Mexico, on the day and year herein-

above desighated;

£

1 oy AR O OO




