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209 SIMMS BLDG. ® P.D, BOX 1092 ® PHONE 543.6671 ® ALBUQUERQUE, NEW MEXICO

BEFORE .THE

NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
September 15, 1971

EXAMINER HEARING

__________________ )

: , )

IN -THE MATTER OF: g

Application of Continental 0il %
Company for an unorthodox oil . Case No. 4594

well location, Lea County, )

New Mexico. )

)

___________________ )

BEFORE: Daniel S. Nutter, Examiner

TRANSCRIPT OF - {EARING




V. T. LYON

Direct Examinaticn by Mr. Kellahin _  3
Cross Examination by Mr. Nutter 4 . 11
R | EXHIBITS

Offered and
Marked Admitted

Applicant's Exhibits Nos. 1, 2 & 3 3 .11

i
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MR. NUTTER: Case No. 4594.

MR. HATCH: Case No. A459k. Application of
Continental'Oil'Companyﬂfdr an unorthodox oil‘wéli
quatioﬁ, Lea Cquﬂty, New Mexico.

MR. KELLAHIN: If the Examiner pleasé, Jason
Kei}ghin of Kellahin and Fox, Santa Fe, gppearing for the
Appliéant. I have one witness I would like to have swofn.,.

(Witness sworn.)

- (Whereupon, Applicant's

- Exhibits Nos. 1, 2 and 3 were
marked for idéntification.)

V. T. LYON

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:
Q Would ybu state your name, please?
A My name is V. T. Lyonmn, t-Y-O—N.
Q By whom are you employed and in what positibn,‘ '
Mr. Lyon?
A I am employed by Continental OilkCompany as .
coﬁservation coordinator in the Hobbs Division Gffice.

Q Have you testified before the 0il Conservation

Commission or one of its Examiners and made your




qualifications a matter of record?

A Yes, sir, I have.
MR. KELLAHIN: Are the witness' qualifications
acceptable? ' A, ' | - ’
MR. NUTTER: Yes, théy-are.
BY MR. KELLAHIN:'
Q  Mr. Lyon, are you familiar with the Appiication:
of COntihéﬁtal 0il Company in Case No. 45942
| A~ Yés, sir.

o

Q Briefly, what is proposed by the Applicant in
this case? | v

‘A Gase 4594 is the Application of Continental 0il

Company for authority to drill at an‘unorthodOX:location

its Eaves-A No. 15 and also for exception to the

Commission's rules to locate this well closer than 660

feet to other wells on the same lease.
Q Now, the Eaves—A No. 15 is to be drilled on the

same LO-acre proration unit as another well, is it not?

A Yes, it is.
Q How would the allowable be assigned to the two
wells? s

A We propose that the allowables be assigned

jointly to these two wells.




~,
’ 5
Q What is the separation between the two wells;
you said less than 660 feet?
A Yes, sir. The proposed location is 402 feet

from Well No. 1 and it is 557 feet from Well No. 8.

Q Now, referring to what has been marked as
Exhibit NO. l,iwould you discuss the information‘shéwn
on that’Exhibit?

A Yes, sir. Exhibit No. 1 is a location plat
showing the Eaves-A lease and the immédiately sﬁrrgunding

area. The Eaves~A lease is outlined in red and comnsists

of the S/2 of Section 19, 3/2 6f‘the}NW/h'ahd the NW of

the NW/L of Section 19 and the N/2-N/2 of Section 30.
The ownership of the offsetting leases are shown  to phe

best of our knowledge and belief and the locations of

"the wells are shown. The prbposed location for Eaves—A

No. 15 is shown circled in red at a location 660 feet
from the south line, 2540 feet from the ‘east line of

Section 19. We have also shown on there, two injection

| wells which are shown by the triéhgle syﬁbbl."Thé
producing wells are shown by the normal filled circle

‘with the number indicated by it.

Q You say they are injection wells. Is this in

the waterflood project?

. v
e s L,




!

Yes, it is a pressure maintenance.

Pressure mainténance project?

A
Q
A "Yes, s;r.
Q I refer you to what has been ﬁarked as Exhibit
2

No. 2. Would you identify“that»exhibit?~
A Exhibit No. 2 is a structure map showing the
same area as was shown on Exhibit No. 1 with the
structural configurations of the top of the Yates formétibn'
shown with conéouring aﬁ a contour interval ofJSO feet.
Again, the Well No. 15 is shown in red.r Yoﬁ“will note
that the structure is a fairly steep anticline trending
north and south and that this ldéaﬁiOn'is at'dne of the
highést locations on the struCture:accbfding to our
interpretation. This reserVQir hagia quite stpphg¥wat¢r
drive, we»believé,”frOm'the west and there is a faéies
Ehange which we believe occurs approximately along
. the crést of this structuré.

Q Referring to what has been marked as Exhibit -
No. 3, would you identify‘that exhibit?

A I would like to point out that in regard to
Exhibit No. 2 that the,thicknéss of the Yates formation

is quite constant so that the structural configuration

r‘éimﬁﬂéuéébnaf Seven Rivers would look almost identical’
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to this structureﬂmaprthat we have, Exhibit 2.

Now, Exhibit 3'is a copy of the Gamma Ray Neutron
Log which wés fun in Eéves—A No. & which is the nearest
well at a fairly cémparable sﬁructural location which
has penetrated fairly deeply into the Seven Rivers |
formati&h. We have indibatéd on the log the apparent
completion interval in Eaves-A No. 1. You ﬁill note
in the arrow to the left of thé inside tract of the 1og
that this completion intérval eiténds from about the top
of the Yates to about the top of the Seven Rivers. Tt
may have penetrateg the very top zone in the Sevén'Rivers.
This well, EavéE;A No. 1, has ndtibeen logged, so we
have correlated this on-tﬁe basis of sampies. The

SR R T T IRNL Y SN Ry WY R - AU I { e, T - SRR, NS
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on the right hand of the inside tract which will include
productive intervals in the Yates clear to the Base

of the productive pontidn of the Seven Rivers. -We havé
several reasons for wishiﬁg to drill this well at this
particular location. As I pointed out, it is one of

the highest poiﬁts that we could find on the structure.

It is close to Well No. 1 which has had an extremely

interesting history, but on which we have little informa- =

tion other' than the fact that it has produced for 43 years,

e s e T
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and has a very high cumulative production. -This Well
No. 1 was drilled in 1928 with éable tools. There are
,? - ’ at least two strings of tools at the bottom of the well.
| It is open—hole'cdmplétion.' We do nét.beliQVe that ‘it
is practical to deepen the well, but as you can see
from Exhibit No. 3, it has not penetrated Seven Rivers,
and as you can see from Exhibit Ho. 2,'it is located at

thé'peak“bf the strucbure:and’if’theré is not a Well

1ﬁ§ L _ which penetrates‘therfop of the_Seven‘RiVefs; or the
| Seven Rivers formgtf;n at the top of bhe'struCtufe;
there véry likély,ﬁould be 0il lost that otherWisé could
n~e.m~m,LwW;,u,w, e - o bé recovered. We also inténd to do extensive ¢0riﬁg
| ‘iﬁfthis wéll which will giv¢ us iﬁfbrmaﬁion on high ‘
structure wéllé. We have cored a number of wells in
this reservoir, but they have all‘béen.on the plank
of the structure because the crest of the structure was
- v developed early -— years and years ago. I don't know
B that we pointed out that this is in the.Séarbdrough Yates~
Seven Rivers pool. |
Q What is the nature of the Seven Rivers formation
V'{ﬁwﬁhiS'éféé?
A The Seven Ri;ers is predominately dolomite.

It is generally considered to be a Reed-type formation




with various intervals of porosity and is considered to

be highly fraced.

Q I think you have already stated ﬁhat the primary
reason for this is to avoid trapping of 0il in the upper
portion of the formation. Does that sunmarize your
téstimony?

A Well, we feel that the oil will be trapped at =

the top_pf the formation, but we would like to have a

well penetrate that where we can recover the oil that
i.s trapped there.

Q  And that is the purpose.of this application?

A Yes, sir.

Q Will this cause any drainage to any offset )
operator? |

A I don't believe so. This is an inside location

~ well over a quarter of a mile from the nearest lease

boundary. Also,.we do propose‘to allocate the allbwable
between Well No. 1 and Well No. 15 jointly so that the two
wells would not produce more>than one well couid pfoduce |
if it had the capacity to produce. . It does not ha#e the
capacity td produce. I might also mention that we have
recently entered the well and run tubing. It has never -

had tubing in it before —- and pumping equipment in order —-

e RN S
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VMQVWHM(;nterrupting) YOp are E§1kipg“§b9Pp the No. 1 7 _
Well? -
A Yes, N05 i.
Q It never had tubing in it?
A It never had tubing in it.
Q This is Rule No. 1077
A,- I don't think Rule No. 107 existed then,’when

it was completed. But we did run tubing and a ﬁump in
’ én at;empt to briné ;he well to top allowable production,
and we were not able to bring it to top allowable
proddétion; Conséquentiy; we felt that we had economic
justification” for drilling Wellawo.‘lsfand;there is
considerable scientific information té be gained by the
drilling of the well.
Q Were Exhibits 1, 2 ahdMB prepared by you or
under your supérvision? |
A quf they Were.
MR, KELLAHIN: I will offer in evidence Exhibits
1, 2 and 3. | |
MR. NUTTER: Continental's Exhibits 1, 2 and 3

will be adimitted in evidence. .

MR. KELLAHIN: That completes our presentation{




{Whereupon, Applicant's
Exhibits 1,- 2 and 3 were offered

| —

T and "admitted inevidence, )

CROSS EXAMINATION

BY MR.'NUTTER:

Q Mr. Lyon, do &ou have any other wells éhat
don't have tubing in them?

‘A No, I believe all of the other wells have tubing.
I wish I had a pictupe of that well as it existed until
a few yéars ago;fwié”had an awfully peculiar weil head on
it ahd it had oné of those big deep cellars which had @o
be filled so they could set the pﬁmping-eduipﬁent’in it.
It is a rather ﬁnique=well.

Q Whatmis tﬂe current capaéity of the wéil?

A I wish yoﬁ'hadn't asked that. I ééant ﬁo check

that, the latest test on‘ it before I left the office,

but I failed to do it. The last report that I recall .

seeing on it, it wﬁs in the range of k7 barrels a day.
Q Does it make a lot of water?
A Yes, the water increased mafkedly when we in-
stalled the pump. »
- Q Appérently that well does haQe a pretty tight
cumulative production, does it not?

A Better than half-million barrels.
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MR. NUTTER: Are there any further questions of>
Lyon_‘?

4You”may be excﬁsed.

(Witness dismissed.)

| "MR. NUTTER: Do you have an&thing further,
Kellahin? |

MR. KELLAHIN: That's all, Mr. ﬁutter.

MR. NUTTER: Does anyone have anything for Case

L5942 We will take the ase under adyisement.




STATE OF NEW MEXICO )
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) SS.
COUNTY OF SANTA FE )

I, RICHARb L. NYE, Court Reborter, do hereby certify
that the foregoing and attached Transcript of Hearing
before the New Mexico 0il Conservation Commission was
reborted by mei_and the same is a true and correct reéord

of the said proceedings, to the best of my knowledge,

'skill and ability.

"

it ) H

OURT REPORTER

My dommission'expifes March 25, 1975.
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GOVERNOR
BRUCE KING
OIL CONSERVATION COMMISSION CHAIRMAN
_ STATEOF NEWMEXICO. .. . . . . ___ LAND COMHISSIONER
. 28 . SANTA FE “ALEXJ.ARMUO
P. 0. BOX 2088 - SANTA FE MEMBER
87501
) STATE GEOLOGIST
_ A.L.PORTER,JR.
October 5 , 1971 - SECRETARY ~ DIRECTOR

M 3 Kellahi Re: Case No. 4594

r. Jason Kellahin

Kellahin & Fox Order No. R-4199
Post Office Box 1769

Santa Fe, New Mexico _-Continental 0il Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.’

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director yae

ALP/ir
Copy of order alto sent to:

Hobbe OCC x
Artesia OCC

Aztec OCC

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXIXCO

IN THE MATTER OF THE HEARING

CALLED RY THR OTI CONSRRVATYON. . . . ... . . .
COMMISSION OF NEW MEXICO FOR |

THE PURPOSE OF CONSIDERING3

CASE NO. 4594
Ordexr No. R-4199

APPLICATION OF CONTINENTAL
OIL COMPANY FOR AN UNORTHODOX
OIL WELL LOCATION, LEA COUNTY,
NEW MEXICO,

ORDER _OF THE COMMISSION
B [ SSION1

This cause came on for heating at 9 a.m. on September 15,
1971, at Santa Fe¢, New Mexico, before Examiner Daniel §. Nutter.

NOW, on this__ 5th day of October, 1971, the Commission,
a quorum being present, having considered the testimony, the’
record, and the recommendations of the Examiner, and being fully
advised in ths premises, ’ ’

PINDS:

(1) That due public notice having been given as required
by law, the Commission has juarisdiction of this cause and the
subjoct matter thereof.

(2) That the applicant, Continental 0il Company, ims th~
operator of an oil proration unit comprising the SW/4 SE/4 >f
Section 19, Township 26 Scuth, Range 37 East, Scarborough Yates-
S8even Rivers Pool, Lea County, New Mexico.

(3) That said proration unit is presently dedicated to
applicant's Eaves "A" Well ¥o. 1l located 330 feet frowm the
South ling and 2310 feet from the Bast line of said Section 19,

(4) That the applicant seeks an exception to Rule 104 C X
of the Commission Rules and Regulations to permit the drilling
of its EBaves "A" Well No. 15 as a second wall on the above-
described proration unit at an unorthodox location 660 feet
from the South line snd 2540 feet from the East line of said -
Section 19,
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CASE RO. 4594
Order No. R-4199

(5) That the applicant also seeks to simultaneously
dedicate the SW/4 SE/4 of Section 19 to its Eaves "A" Well
No. 15 and Eaves "A" Well No. 1 with assigmment of a single
40-acre Scarborough-Yates allowable to the unit and authority
to produce any or all of the allowable from either well.,

{6) That approval of the subject application will prevent
the drilling of unnecessary wells, will avoid the augmentation
of risk arising from the drilling of an excessive number of
wells, prevent reduced recovery, which might result from the
drilling of too few wells, will afford the applicant the
opportunity to produce its just and squitable share of the oil
and gas in the subject pool, and will otherwise prevent waste
and protect correlative rights,

IT ORE_ORD 1

(1) That the applicant, Continental 0il Company, is
heredby granted an exception to Rule 104 C I of the Commission
Rules and Regulations to drill its Faves "A" Well Ne. 15 at
an unorthodox location 660 feet ..um the South line and 2540
feet from the Bast line of Section 19, Township 26 South,
Range 37 East, NMPM, Scarborough Yates-Seven Rivers Pcol, Lea
County, New Mexico, as a second well on its proration unit
comprising the 8W/4 SE/4 of said Section 19.

(2) That the applicant is hereby authorized to simul-
taneously dedicate the SW/4 SE/4 of Section 19, Township 26
South, Range 37 East, NMPM, Lea County, NMew Mexico, to the ‘
aforesaid Baves “"A" Well No. 15 and to its Eaves "A" Well Mo. 1
located 330 feet from the South line and 2310 feet from the \
East lina of said 8S8ection 19; that a single 40-acrs Scarborough
Yates-Seven Rivers allowable shall be assigned to said 40-acre
unit; and that the applicant is hereby authorized to produce
any or all of the Scarborough Yates-Sevan Rivers allowable
from either well in any proportion.

(3) That jurisdiction of this cause is retained for
the entry of such further orders as the Commission may deem
necessary.
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. CASE NO. 4594

e . - DONE at Santa Fe, New Mexico, on the day and year hersin-
‘ : ‘ above designated. :

STATE OF NEW MEXICO

OIL CONSERVATION COMMYSSION
‘

BRUCE KING, Chairman

th%l/\l{}agf/% ; r

ﬂ}/ Y/
A. L. PORTER, Jr., !né: & Secretary
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Docket No., 20-71

DOCKET: EXAMINER HEARING - WEDNESDAY — SEPTEMBER 15, 1971

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, STATE
LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, ExXaminer, or
A. L. Porter, Jr., Alternate Examiner: )

ALLOWABLE: (1) Consideration of the allowable production of gas for
October, 1971, from fifteen prorated pools in Lea, Eddy,
Chaves and Roosevelt Counties, New Mexico;

(2) Consideration of the allowable production of gas from
nine prorated pools in San Juan, Rio Arriba, and
Sandoval Counties, for October, 1971.

CASE 4222 (Reopened): 1In the matter of Case 4222 beirig reopened pursuant
to the provisions of Order No. R-3850-A, which order con-
tinued 80-acre spacing units for the West Sawyer-San Andres,
Pool, Lea County, New Mexico, for an additional one-year.
period. All interested parties may appear and show cause
why said pool whould not be developéd on 40-aére ‘spacing
units and present evidence as to whether or not said pool
is in fact an associated reservoir.

o CASE 4588: Application of V. H. Westbrook for a pressure maintenance

; project, Eddy County, New Mexico. Applicant, in the above-
§ styled cause, seeks authority to institute a pressure main=
P , tenance project by the injection of water into the Delaware
formation through his Guy A. Reed Well No. 2 located in Unit
I. of Section 24, Township 24 South, Range 28 East, Malaga-
bDelaware Pool, Eddy County, New Mexico.

. ) CASE 4589: Application of Anadarko Production Company for a unit agree- .
ment, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Burnham Grayburg San
Andres Unit Area comprising 480 acres, more or less, of state
lands in Section 2, Township 17 South, Range 30 East, Square
: Lake Field, Eddy County, New Mexico.

CASE 4590: Appllcatlon of Wolfson Oil Company, MKA Oil Properties,

: ‘ . _ John H. Hendrix, and Bruce A. Wilbanks for a special gas-oil
o - , ratio limitation, Lea County, New Mexico. Applicant, in the
o . : above-styled cause, seeks as an exception tc Rule 506 of the
Commission Rules and Regulations, a limiting gas-ocil ratio
of 6,000 cubic feet of gas per barrel of oil in the Drinkard
Pool Lea County, New Mexico.

CASE 4591; Appllcatlon of American’ Qua@ar Petroleum Company of New Mexico
for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to
drill an exploratory gas well at an unorthodox location 660
feet from the South and East lines of Section 21, Township
25 Ssouth, Range 33 East, Lea County, New Mexico, to test the
Devonian, Pennsylvanlan and. Wolfcamp formations within one
mile of the Red Hills Field.
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CASE 4592:

CASE 4593:

e

CASE 4594:

CASE 4595;:
f 4

CASE 4597:

71 ; - Docket No. 20-71

Application of Gulf 0Oil Corporation for amendment of
order permitting commingling of '‘praduction, Lea County,
New Mexico. Applicant, in the above-styled.cause,
seeks the amendment of Order No. R-4079, which order
authorized the applicant to commingle production from
the Hobbs (Grayburg-San Andres)- and Hobbs-Blinebry
Pools on its W, D. Grimes NCT-B Lease and to commingle
production from said lease with the Hobbs (Grayburg-
San Andres) Pool on its W. D. Grimes NCT-A lease, located
in Sections 32 and 33, Township 18 South, ‘Range 38 East,
Lea County, New Mexico. Applicant seeks to allocate
production to each lease ‘and pool on the basis of bi-
monthly tests rather than monthly tests. :

Application of Continental 0Oil Company for an exception
to Order No. R-3221, as amended, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks an
exception to Order No.‘R-3221, as amended, to dispose
of water produced by wells located on its W. R. Means
lease ccmprising the S/2 and NW/4 of Section 28, and E/2
a&nd E/2 W/2 of Section 29, Township 14 South, Range 30
East, Vest Ranch-Queen Pool, Chaves County, New Mexico,
in unlined surface pits.

Application of Continental 0il Company for an unorthodox
0il well location, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks authority to drill its
second well on a proration unit at an unorthodox loca-
tion 660 feet from the South line and 2540 feet from

the East line of Section 19, Township 26 South, Range

37 East, Scarborough Yates-Seven Rivers Pool, Lea County,
New Mexico.

Application of Continental 0Oil Company for downhole
commingling, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks authority to commingle
production from undesignated Gallup and Dakota oil pools
in the wellbores of two wells to be drilled in Section
27, Township 25 North, Range 4 West, West Lindrith Field,
Rio Arriba County, New Mexico. Applicant further seeks
the establishment of a procedure whereby similar approval
may be granted administratively for other wells to be
drilled in said area.

Application of Morris R. Antweil for lease commingling and
off-lease storage, Eddy County, New Mexico. Applicant,
in the above-~styled cause, seeks authorlty to commingle
condensate produced from his Little Jewel Well No: 1 and
Allen Well No. 1 located in Units F and J, respectively,




Examiner Hearing
September 15, 1971
-3 Docket No. 20-71

; (Case 4597 continued)

of - Section 31, Township 22 South, Range 27 East,
and from his Joell Well #o. 1 located in Unit C
cf Section 6, Township 23 South, Range 27 East,
South Carlsbad-Strawn Gas Pool, Eddy County, New
Mexico, after separation and measurement of the
liquids from each well.

CASE 4583: (Continued from the August 18, 1971, Examiner Hearing)
Application of V. F. Vasicek and J. M. Fullinwider,
doing business as V-F Petroleum for compulsory pooling,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in
B ’ the Pennsylvanian formation underlying the E/2 of Section
o 15, Township 16 South, Range 35 East, Lea County, New
Mexico, said acreage to be dedicated to a well to be
re-entered and recompleted in the Pennsylvanian formation
and located 1980 feet from the South and East lines of
said Section. 15. Also to be considered will be the costs
of ‘drilling said well, a charge for the risk involved, a
provision for theé allocation of actual operating ‘costs,
: and the establishment of charges for supervision of said
i well,

CASE 4596: Southeastern New Mexico nomenclature case calling for an
' order for the creation, extension and abolishment of
certain pools in Lea, Eddy, and Chaves County, New Mexico.

(a) Create a new pool in Eddy County, New Mexico, .
claséified as an oil pool for Strawn production and
designated as the South Hackberry-Strawn Pool. The dis-
covery well is the Perry R. Bass Big Eddy Unit No. 33

; located in Unit P of Section 4, Township 20 South, Range
31 East, NMPM. Said pool would comprise:

S vb e

TOWNSHIP 20 SOUTH, RANGE 31 EAST, NMPM
SECTION 4: SE/4 SE/4

sk e B

(b)Y Create a new pool in Eddy County, New Mexico, classified
as a gas pool for Morrow production and designated as the
Maroon Cliffs~Morrow Gas Pool. The discovery well is the
Perry R. Bass Big Eddy-Unit No. 7 located in Unit O of
Section 19, Township 20 South, Range 31 East, NMPM.
- 8aid pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 31 EAST, NMPM
SECTION 19: §/2




Examiner Hearing
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(c) Create a new pool in Lea County, New Mexico,
classified as an oil pool for Pennsylvanian production
and designated as the McDonald-Pennsylvanian Pool.

The discovery well is the J. M. Huber Corporation

Griffin No. 1 located in Unit A of Section 4, Township

14 South, Range 36 East, NMPM. Said pool would comprise:

TOWNSHIP 14 SOUTH, RANGE 36 EAST, NMPM
SECTION 4: NE/4 ) :

(d) Abolish the Northwest Vacuum-Abo Pool in Lea
County, New Mexico, described as:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
SECTION 2: SW/4
e SECTION 3: NE/4 SE/4 * ‘-

',f:~ (e) Extend the North Vacqum-Abo-Pool in Lea County,
" New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
SECTION 2: SW/4
SECTION 3: SE/4

(f) Extend the Blinebry 0il Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM
SECTION 36: NE/4

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
SECTION 8: NW/4 .

(g) Extend the South Carlsbad-Morrow Gas Pool in
Eddy County, New Mexico, to include therein:
TOWNSHIP 22 SOUTH RANGE 26 EAST, NMPM
SECTION 25: S/2 ‘

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM
SECTION 30: S/2
SECTION 31: W/2

(h) Extend the South Carlsbad-Strawn Gas Pool in
Eddy County, New Mexico, to include therein:_
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TOWNSHIP 22 SOUTH, RANGE 27 EAST NMPM
SECTION 30: §8/2 '

(i) Extend the Double L-Queen Associated Pool in Chaves
County, New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 29 EAST, NMPM
SECTION 25: NW/4 SE/4

(j} Extend the Eagle Creek-San Andres Pool in Eddy
County, New Mexico, to include_therein:

TOWNSHIP 17 SOUTH RANGE 25 EAST NMPM ,
SECTION 22: W/2 '

- (k) Extend the Flylng "M" -Pennsylvanian Poocl in Lea
: County, New Mex1ﬂo, to include thereln-

TOWNSHIP 9 SOUTH, RANGE 33 EAST, NMPM
SECTION 9: NE/4 ’

(1) Extend the Flylng "M"-San Andres Pool 1n Lea Cuunty,
New Mex1co, to 1nclude there1n~e’

TOWNSHIP 9 SOUTH, RANGE 33 EAST NMPM
SECTION 9: W/2, NE/4 and N/2 sE/4

_ {(m) Extend the Grayburg Jackson Pool in Eddy County,
New Mexico, to 1nclude there1n~ :

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
' SECTION 18: $/2 NW/4

(n) Extend the Langlie~Mattix Pool 1n Lea County, New Mexico,
to include therein:

TOWNSHIP 22 SOUTH, RANGE 37'EAST, NMPM
SECTION 20: NW/4 and NW/4 SW/4

(o) Extend the Power Grayburg-San Andres Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM
SECTION 1: NE/4 NE/4

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM

SECTION 6: SW/4 NW/4
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(p) Extend the East Shoebar-Devonian Pool in Lea
County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 36 EAST, NMPM
SECTION 29: SW/4
SECTION 30: SE/4.

(q) Extend the North Vacuum-Morrow Gas Pool in Lea
County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH RANGE 34 EAST, NMPM
"SECTION 12: S/2
SECTION 14: §/2
SECTION 23: N/2

(r) Extend the North Vacuum—Lower Wolfcamp Pool in

Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
SECTION 4: NW/4

(s) Extend the Northwest Vacuum—Wolfcamp Pool in Lea
County, New Mexico, to include therein:

TOWNSHIP, 17 'SOUTH, RANGE 34 EAST, NMPM
SECTION 5: SE/4 '

i

(E)' Extend the Vada Pennsylvanlan Pool in Lea County/

New Mexico, to 1ncludp therein:

*~ SECTION 2: 8/2 and NW/4
SECTION 3: NE/4
SECTTON 7: §/2
SECTION 10: E/2

SECTION 11: N/2

A e
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L. P.Thompson Woestern Hemisphere Petroleum Division
Division Manager Continental Oit Company

: Production Department P.0.460

: Hobbs Division 1001 North Turner

! v Hobbs, New Mexico 88240

i {5056} 393-4141

e BRI e
A R A D |
ARn Ay
August 25, 1971 RENMAAV T
New Mexico 921! Conservation Commission : )‘1 SRR S Y SORARS 7'

P. 0. Box 2088
Santa Fe, New Mexico 87501

Attention Mr. A. L. Porter, Jr. I' <igZ§ZEzAL ‘4;/:f:~75?:§25

Secretary Director

Gent lemen:

Application for Unorthodox Location - Eaves "A' No. 15,
Lea County, New Mexico

Enclosed; in triplicate, is our application for approval of an unorthodox
location for our Eaves-'A'' Well No. 15 to be Jocated in Unit 0, Section 19,
Township 26 South, Range 37 East, in the Scarborough 0il Pool, Lea County,
New Mexico. Please set this matter for hearing on the September 15, 1971,
Examiner Docket. T ’

Yours very truly,

RLA: JJB: JWK:
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
CONTINENTAL OIL COMPANY FOR EXCEPT]ION
TO STATEWIDE RULE 104 C1 - FOR AUTHORITY
TO DRILL ITS EAVES "A'* WELL NO. 15

AT AN UNORTRODOX LOCATION 660' FROM

THE SOUTH LINE AND 2,540' FROM THE EAST
~ LINF_OF SECTION 19, TOWNSHIP._ 26_SOUTH, _ . ‘ @.»/*.:.L <8 7?_.:'

RANGE 37 EAST, IN THE SCARBOROUGH POOL,
LEA COUNTY, NEW MEXICO . ’

APPLICATION

P

Comes now Continental 0il Company, and respectfully"requests'exceptién to

Ia

Statewide Rule 104 C1 - for approval of an unorthodox location in the

Scarborough 0il Pool for its Eaves “A" Well No. 15, to be located 660"

- from the 'south line and 2,540"' from the east line of Section 19, Townsﬁip

26 South, Range 37 East, Lea County, Ne&ﬁMexico, and in supbort fhereof
would show: '

. Applicant is operator and co-owner of the Eaves "A'' Lease iocated
in Sections 19 and 30, Township 26 South, Range 37 £ast, Lea
County, New Mexico.

2. Applicant has heretofore drilied and completed 14 oil wells on
the said lease including Well No. 1, located 330' from the south
line and 2,310' from the east line of said Section 19.

3. Said VWell No. 1 has declined in producing capacity 3nti| it can
no longer produce top allowabie and is in such mechanical condition
that it Is impracticable to perform remedial work which wodld return
the well to ‘top allowable producing capacity.

‘- U4, Applicant desires to driil"an additional well in the Sw;;/;EZE:]C,
» ——
of Section 19 as a twin to well No. 1 and to assign the allowable
attributable to said proration unit to the two wells jointly:

5. Structural and reservoir considerations indicate that the well-
should be located 660' from the south line and 2,540' from the
east line of the section, which is only 502' from Well No. 1 and

557' from Well No. 8.




6. That the proposed well location is 1980' from the nearest lease

boundary and will not cause drainage from any offset lease.
7. The granting of this application will be in the interest of

preventing waste and will not impair correlative rights.

;
i

wherefore, Applicant requests that his application be set for hearing be-

fore the Commission's duly appointed Examiner and, upon hearlng, that an

order be entered grantlng exceptlon to Statewlde Rule 104 Cl - as outlired

-

above.

Respectful ly submitted,

CONTINENTAL OIL COMPARY -

T Homtin-

L. P. Thompson

-
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DRAFT

GMH/dr _
. /- BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF “THE HEARING
CALLED BY THE OIL CONSERVATION
, : COMMISSION OF NEW MEXICO FOR
e e i S o - TR PURPOSE OF CONSIDERING: - S

CASE No, 4594

Crder No, R~ ﬁ /f &Z

APPLICATION OF CONTINENTAL OIL

PR COMPANY FOR AN UNORTHODOX OIL

o , WELL LOCATION, LEA COUNTY, NEW
: MEXICO. :

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m, on Beptehmber 15 = 3471,
at Santa Fe, New Mexico, before Exami Daniel 5. Nutter
t l R oo . _
NOW, on this _day ‘Of Seprember 1971 the Commission, a
quorum being present, hav1ng considered the testlmony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

" FINDS:

(1) That due public notice having been given as regquired by
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

W—‘m Sw;ys M.‘,y-;-
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CASE NO. 4594
Order No, R-

(;g/ That the applicant also seeks aa—eucepﬁéﬁ#rﬂurﬂﬂﬁ?
o i—Rrtes—ard-Reguirtiore—Lor—tie~—Srarberough-—Yatos—ioel to

simultaneously dedicaté the SW/4 SE/4 of Section 19 to its

Eaves "A" Well No. lSvandlEaVes “A" Well No. 1 with assignment
of a single 40-acre Scarborough-Yates allowable to the unit
and authority to produce any or all of the allowable from either

well,

~

e

QS{A That approval of the subject application will prevent

-

the drilling of unnecessary wells, will avoid the augmentation of

risk arising from the drililing of an excessive nymber of wells,
404E;4. 4uawlc‘£:.. [~ A 7

%bof too few wells, will afford the applicant the opportunity to

produce its just and equiﬁable share of the oil and gas in the
subject pool, and will otherwise prevent waste and protect correlqy
tive rights.

IT IS THEREFORE ORDERED:




o
CASE NO. 4594
Order No. R—-

(l) Wfiz W WM%

M Lpteflin. & Al 205
7,45 &W@%MM

¢zﬁg¢k52?‘¢>ﬂ§ éfi'ahldb'lg X2l No. f{!’4ﬂﬁ=rtb—~1ﬁlulnnqy‘-

S| see-saves SrA: We kLo NO L L 5k

its Eaves "A" Well No. 1 located 330 feet from the South line
and 2310 feet from the East line of said Section 19; that a
singleé 40-acre Scarborough'Yates-Sedén.Rivers allowable shall

be assigned to said 40-acre unit; and that the applicant is f

: hereby authorized to produce any or all of the Scarborough Yates-
Seven River allowable from either well.ee ﬁM"L\-
(3) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

et e b b A 3 e i

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.

Tes







CASE 4595: Appli. of CONTINENTAL
OIL CO. FOR DOWNHOLE COMMINGLING,
RIO ARRIBA COUNTY, NEW MEXICO.
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