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1 MR. UTZ: Case 4598,
2 MR. HATCH: Case 4598. Application of Continental
i e ' 3|0il Company for an exception to Order No. R-2408 and for a dual

completion, Lea County, New Mexico.

oo
o
-3

5 MR. KELLAHIN: If the Examiner please, Jason Kellahiﬁ,
G’Kellahin and Fox, Santa Fe, appearing for the applicant. We have
7 one'witnesé I would like to have sworn.

8 (Witness sworn)

9 VICTOR T. LYON

10 thaving been first duly sworn, testified as follous:

dearnley-meier reparting

1 ' DIRECT EXAMINATION

12 |BY MR. KELLAHIN:

13.Q  Would you state your name, please?

14 |A Victor T. Lyon, L-y-o-n.

15 10 . By hhom are you employed and in what position, Mr. Lyon?
e ; 16 (A I am employed by Continental 0il Combany ag Conservation
: ~17 Coordinator in the Hobbs Division office.
T ~ ’ 18 1Q Have you testified before the 0il Conservation Commission
19 and made your qualifications a matter of record?
20 A Yes, sir'.
21 MR. KELLAHIN: Are the witness' qualifications
22 acceptable?
23 | MR. UTZ: Yes, they are.
2 Q (Mr. Kellahin) Mr. Lyon, brief;y, what is proposed by the
25 \ applicants in Case 45987 o
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A

Case 4598 is the application of Continental 0il Cormpany
for exception to Order Wo. R-2408 in order to drill its
Meyer B-4 Well No. 28 in the Northwest cuarter, Southeast

guarter, Section 4, Township 2I’South, Range 36 East, and

to dually complete the well in the 0il Center-Blinebry ang

Eunice~Greyburg San Andfes Oil Pools in a conventional pl4y
Now, refer to what has been marked as the Applicant’'s
_Exhibit Number One, would you identify that exhibit?

Yeé, sir. Exhibit Number One is a location and AWnership
plat showing the Meyer B-4 lease outlined in red and the
immediately surrounding area.

This least consists of the East half and East half of the
West half of Séction 4, Township 21 South, Range 36 East,
which is an unusually large section containing approximatg
954 acres.

The proposed well is shown circled in réd at a location
2,680 feet,frém the South line, 1,980 feet from the East
line of Section 4.

I might point out that this location:has not been staked,
and it may be necessary to move it a few feet to avoid
topographic -conditions.

The wells on this lease which are numbered from 1 through
18 are the Eunice-Monument Wells. Those wells which are

numbered 19 through 27 are all Center-Blinebry Wells.

n.

ly

You will note that the propbsed well is a twin well to wel

——

e
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Aadditional,Eunice—Greyburg San Andres reserves available

number seven. Well number seven is still a- Eunice-~Greybu
San Andres Well, but it has been dually completed in the
Eumont Pool under the provision of the Order No. R-290.

It appears that in the dual completion process, the lower

zone was damaged irreperably and the well has been shut-in|

for approximately three years.
The offsetting wells are producing at a rate of -- an aver

of about 12 barrels a day, and it would appear that there

it"we were to drill and complete ancther well.
As far as the 0il Center-Blinebry portion is concerned, th

proration unit, which is unit R. is a part of the proratic

unit assigned to well number 23 which is located in unit 1

to the South.

Well number 23 has always been a poor well. It was comple
NMovember i?, 1962 for an IP of 39 barrels oil, 8 barrels
water.

In 1967, the;weli“w%s fract. rIt had been shut-in since
October‘iét of 1966, but it Qas fract with 8,000 gailons
of 0il and 8,000 pounds of sagarafter which it sanded out
and it was retgéated with 82,060 éallons of oil and 47,00(
poundg of sand, and adqiﬁional pay was open and the_weli-

was potentialed in May for 18 barrels of oil, 43 barrels d

water.

age

are

isﬁ

o

ted

b

The cumulative production to this well is only 46,502
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barrels to January lst, 1971,

The average production for the other well on the lease is
in éxcess of 184,000 barrels.

Consequently, it is our conclusion that there are additional
recoverable reserves in the 0il Center-Blinebry which we
can recover by drilling a well at this location in exception
tqjthe'80—acre spacing rules.

In addition, there.is a lower zone in the Bignebry.which is
nét available in number three which we feel confident will
be availablé'in the bproposed humber 28.

Are you making a water-flood study at the pfesent time?

Yes. ‘There is a water-flood study scheduled to be initiated

prior to the end of this year and the drilling and complefion

of this well will materially aid in study and should §ive u%
some very vital information as to whether additional wells

will need to be drilled for water-flood purposes.

And would it also be so located that it would more efficiently

drain the 80-acre tract dedicated to this?

Yes, sir. Yes. And it will also give us an idea of how
efficiently we have drained the reservoir under 80-acre
spaciﬁg.

Now, this is an inside location you are talking about?
Yes. It is located at least 1,980 feé£ from the neares£
leése line.

And are there any top allowable wells in the pool?

It s W

St
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3
¢
4
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No. There are not even any gas/oil ratio penalized wells.
what is the allowable for the pool at the present time?

164 barrels per day. ‘

Now, referring tO‘what haé been marked as Exhibit Number
Two, woulé you identify ﬁhat Exhibit?

Yes, sir. Exhibit Number Two is a schematic diagram of the
prOposéd‘completion of the well as a’dual.

We propose to set surface casings at approximateiy 1,200
féet and run 7-inch casing’to total depth, plus a packer
between the two intervals at approximately 5,800 feet and
run 2 and seven—eights-inch tubing tc approximately 5,735
and switch down to 2 and three-eights, and we will place
this pius one and one-quarter-inch interVal'joist tubing

in a model -- Baker Model Appafgel Flow Tuﬁe'so that we
can vent the gas from the Blinebry through the smaller
tubing. |

And two and five-sixteenths~inch interval joint tubing will
be run to produce the Greyburg production.

Now, will this type of completion achieve effective
separation from the two‘producing horizens?

Yes,

'In your opinion, will the drilling of this well increase

the productivity of the proration unit?
Yes, sir. It certainly should.

Would that then result in the recovery of oil that would
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But in that sense, it would‘prevent waste?

T don't believe so. We would propose that this well

in evidence, Exhibits One and Two.

will be entered into the record of this case.

not otherwise be recovered?

—

Yes. In my opinion it will very likely recover oil that

would ﬁot otherwise be recoVered,‘parﬁicﬁlarly in the

Greyburg, and quite possibly in the Blinebry.

Yes, it would.
And would the correlative rights of any other opefators

be impaired in any Way?

share the allowable with well number 23 so that the prorat
unit would not receive more than its top allowable.

And actdally by doing that you would be moving your

Zproduction farther away from the lease line, would you not]"

Yes, sir.

-~-rather than closer?

That is true.

Were Exhibits One and Two prepared by you or under your
supervision?

Yes, they were.

MR. KELLAHIN: At this time I would like to offer

MR. UTZ: Without objection’, Exhibits One and Two

o

MR. KELLAHIN: That's all we have on the case.

ion

MR, UTZ: Other questions?
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A

BY MR. UTZ:

Yes, sir.

. CROSS EXAMINATION

Mr. Lyon, this is an exception to R-2408?

Whick is the rule for the Oil Center-Blinebry Pool?

Yes, sir.

So this will be a dual 0il Center—Blinébry’Sb-acre unit?
I'm not sure I understood what you meant.

Well, your exception hereiis'for two wells on aﬂ_804acre
unit? -

On an 80-acre 0Oil Center-Blinebry, Yeé;'sir.

So the other formations don't have any effect on Qour
application here as far as dedicated acreage is concerned?

Right. The Eunice completion in number seven is abandoned.

At least it is shut-in. We do not anticipate that it will He -

rlaced back on produétionvso that this will not be any
sharing of allowab;§>as to the two wells bn thatzﬁioration
unit.

Now, is this considered a -~ is your application, say a dual
- I.haye made a note that this is an application for a
dual also. |

Yés, sir. This is part of our applicaﬁion.

Isnit this a triple?

No, sir.

MR. KELLAHIN: No, sir. That is to vent the gas, Mr.
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Examiner.
A That is just that third string of:tubing is the Yent.
Q Oh, I see., Okay. |
A Gas vent.
MR. UTZ: Other quesﬁions Of_the witness?
You may be excused. Take the case under’advisemeﬂt.

(Witness excused)




SN

nardip ap
S ISR , W .
yuhwug AL

an
3

-Mmeler |
L

dearnley

10

11

12

13

14
15
16
17
18
19
20
21
22
23
24

25

PAGE 10
INDEX
WITNESS _ PAGE
VICTOR T. LYON 2
Direct Examination by Mr. Kellahin 2
8

Cross Examination by Mr. Utz

~

\
\

\ \
\
\

EXHIBITS

Applicant's One and Two

MARKED

OFFERED AND
- ADMITTED

7




-meier

aearnley

10

11

12
13
14
15
16
17
18
19
20
21
2
23
24

25

PAGE 1]
STATE OF NEW MEXICO ) =
. )
COUNTY OF BERNALILLO)

I, LINDA MALONE, Court Reporter, do hereby certify that
the foregoing and attached Transcript of Hearing before the
New México Oil Conservation Commission was Teported by me; énd‘
that the same is a true and correct record of the sald

proceedlngs, to the best of my knowledge, skill and ability,

47217/ i )/é/ T3]

Court Reporter

I do horeny expe ‘i ¥ that who o-
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GOVERNOR

BRUCE KING

O1L CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND CONMISSIONER
P. 0. BOX 2088 - SANTA FE A"Ef,:;{:::' "o

87501
STATE GEOLOGIST

A \ A.L.PORTER, JR.
October 19, 1971 SECRETARY - DIRECTOR

Re: - Case No. 4448 qﬁa;;D

Mr. .fuon Kellahin , o

Kellahin & Fox Order No. Rp-4209 & R~4210
' “‘Attorneys at Law ' Applicant:

Post Office Box 1769 : :

Santa Fe, New Mexico ‘ (ocC) - MJ Producing Co.

and Continental

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very‘truly yod;s,

P »

A. L. PORTER, Jr.
Secretary-Director £%/

i ALP/ir
Copy of order also sent to:

Hobbs oCcC X
Artesia OCC

Aztec OCC

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR :
THE PURPOSE OF CONSIDERING: . -

CASE NO. 4598
Order No, R-4210

APPLICATION OF CONTINENTAL OIL :
COMPANY FOR AN EXCEPTION TO ORDRR
NO. R~2408, AND FOR A DUAL COMPLE~
TION, LEA COUNTY, NEW MEXICO,

ER OF - 881
BY_THE COMMXSEION:

This cause came on for hearing at 9 a.m., on September 29,
1971, at Santa Fe, New Mexico, before Examiner Elvis A. Ute.

HOW, on this__ 18th day of October, 1971, the Commission,
a8 quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

' ,.,,;;;':«,/:‘/‘if""W" TR T B

e

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Continental 0il Company, is the
operator of an 80-acre oil proration unit in the 0il Center-
Blinebry Pool comprising the W/2 8E/4 of Section 4, Township 21
South, Range 36 Zast, Lea County, Mew Mexico, dedicated to its
Meyer B-4 Well Ro. 23, located 660 feet from the South line
and 1980 feet from the East line of said Section 4,

w (3) That the applicant seeks an exception to Order No.
R-2408, which crder established special rules and regulations
for the Oil Center-Blinebry Pool, to permit the drilling of its
Meyer B-4 Well No. 28 as a second well on the above-described
proration unit at an unorthodox location 2230 feet from the
South line and 1980 feet from the East line of said Section 4.




v e ¢ = Pt £ e o Bt A8 At £ 5 b aabh e cL

'2‘
CASE NO. 4598
Order No. R-~4210

(4) That the applicant seeks to simultaneously dedicate
the above-described 0il Center-Blinebry Pool proration unit
to its Meyer B-4 Wells Nos. 23 and 28 with the assignment of a
single 80~acre 0il Center-Blinebry Pool allowable to the unit
and authority to produce any or all of the allowable from
aither well.

(5) That the applicant further seeks authority to complete
the abova-described Well No. 28 as a dual completion {conventiona
to produce oil from the 0il Center-Blinebxy Pool and the Bunice
Grayburg-S8an Andres Pool through parallel strings of tubing with
separation of gones by a packer set at approximately 5,800 feet.

(6) That approval of the subject application will prevent
the drilling of unnecessary wells, will avoid the augmentation
of risk arising from the drilling of too few wells, wiii afford
the applicant the opportunity to produce its just and eguitable
share of the oil and gas in the subject pools, and will otherwise
prevent waste and protect correlative rights.

IT X5 THEREFORE ORDERED :

(1) That the applicant, Continental Oil Company, is hereby
granted an exception to the Special Rules and Regulations for
the 0il Center-Blinebry Pool, promulgated by Order No. R-2408,
to Grill its Msyer B-4 Well No. 28 at an unorthodox location
2230 feet from the South line and 1980 feest from the East line
of Section 4, Townehip 21 South, Range 36 East, NMPM, Lea
County, New Mexico, as a second well on its proration unit
comprising the W/2 SE/4 of asaid Section 4.

(2) That the applicant is hereby authorized to simultaneocus
dedicate the W/2 SE/4 of Section 4, Township 21 South, Range 36
East to its Meyer B~-4 Wells Nos. 23 and 28 located, respectively,
660 feet from the South line and 1980 feet from the East line
and 2230 feet from the South line and 1980 feet from the East
line of sgaid Section 4; that a single 80-acre 0il Center-Blinebry
Pool allowable shall be assigned to said 80-acre unit; and that
the applicant is hereby authorized to produce any or all of the
011l Center-Blinebry allowable from either well in any proportion.

(2) That the applicant, Continental 0Oil Company, is here-
by authorized to complete its above-described Meyer B-4 Well
No. 28, as a dual completion (conventional) to produce oil
from the Oil Center-Blinebry Pool and the Runice Grayburg-
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CASE NO. 4598
Order NRo, R=-4210

San Ardres Pool through parallel strings of tubing with
geparation of zones by a packer set at approximately 5,800
faat;

PROVIDED HOWEVER, that the applicant shall complete,
operate, and produce said well in accordanca with the provi-
sions of Rule 112~-A of the Commission Rules and Regulations
insofar as said rule is not inconsistent with this order;

PROVIDED ggg:nn . that the applicant shall take packer-

leakage tests upon completion and annually thereafter during

the Annual Gaa—Oil Ratio Test Period for thes Oil Center-Blinebry
Pool.

(4) That jurisdiction of this cause iu:retatncd for the
entry of such further orderxs as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

ETATE OF NEW MEXICO
OIL CPNBERVATION COMMISESION

o c
} 'J

Y /f/L/' \///z/vf
ﬂ&UCEJKIRG, Cha(rman 4

//2;/”/{ //2(//j:>' B
Cc//'///// /// ,

4L o,

SEAL

drx/

A. L, PORTER, Jr., Member & Becretary
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Examiner Hearing - September 29, 1971 - bocket No. 21-71

-2

CASE 4602:

CASE_4603:

- CASE 4563;

e e

Appiication of Tenneco Oil Company for an unorthodox

0il well location, San Juan County, New Mexico. Applicant,
in the above-styled cause, secks as an exception to Rule
104 B I, approval of an unorthodox Pennsylvanian oil well ‘ |
location for its Pah Well No. 1 located 1500 feet from the
South line and 990 feet from the East line of Section 3,
Township 25 North, Range 11 West, San Juan County, New Mexico.

Application of Tenneco 0Oil Company for a unit agreement,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the Sand Springs Unit Area
comprising 2999 acres, more or less, of State lands in.
Townships 10 and 11 South, Randes 34 and 35 East, Lea
County, New Mexico.

Continued fromvthe.August iiL'1971 Examiner Hearing

Ceat
(Ot

. CASE 4592:

Application of Corinne Grace for special gas-0il ratio
limitation and pressure maintenance project, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks
authority to produce her State Well No, 1 located in Unit
A of Section 1, Township 15 South, Range 29 East, Double
L-Queen Pool, Chaves County, New Mexico, with no gas-oil
ratio limitation, strip the liquids,and institute a
pressure maintenance project by the injection of all said
gas back into the producing formation through her State
Well No. 2 located in Unit B of said Secthn 1. Applicant
further seeks to transfer an oil allowable from said Well
No. 2 to said Well No. 1.

Contihued from the September 15, 1971'Examiﬁer Hear'ing

Application of Gulf 0il Corporation for amendment of
order permitting commingling of production, Lea County,
New Mexico. Applicant, in the above-styled cause,

seeks the amendment of Order No. R-4079, which order
authorized the applicant to commingle production from
the Hobbs (Grayburg-San Andres) and Hobbs-Blinebry Pools

-on its W. D. Grimes NCT-B Lease and to commingle production

from said lease with the Hobbs (Grayburg-San Andres) Pool

on its W. D, Grimes NCT-A lease, located in Sections 32 and
33, Township 18 South, Range 38 East, Lea County, New Mexico.
Appllcant seeks to allocate production to each lease and

pool on the basis of by-monthly tests rather than monthly
tests,
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EXAMINER HEARING - WEDNESDAY - SEPTEMBER 29,

Pocket No.

21-71

1971

9 AM. - OIL'CONSERVATION COMMISSION CONFERENCE ROOM, STATE

LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, Examiner,

or Daniel S. Nutter,

CASE 4604:

CASE 4598:

3
\

CASE 4599:

CASE 4600:

e

CASE 4601:

Alternate Examiner:

In the matter of the hearing called by the 0il Conserva-
tion Commission upon its own motion to consider the con-
solidation of the Eunice and Monument areas of the Eunice
Monument Pool (Grayburg-San Andres), Lea County, New
Mexico, and the ascertainment of a common efficient gyas-
oil ratic limitation for the consolidated area,

Application of Continental 0il Company for an exception
to..Ocder No. R-2408, and for a dual completion, Lea
County, New Mexico. Applicant, in the above-styled cause,
seek ?aﬁyhority to drill its Meyer B-4 Well No. 28 in
Unit\ R _of Section 4, Township 21 South, Range 36 East, as
the second well on an 80-acre proration unit in the 0il
Center-Blinebry Pool and to complete said well as a dual
completion (conventional) to produce oil from said 0il
Center-Blinebry Pool and the Eunice Grayburg-San Andres
Pool through parallél strings of tubing. '

Application of Continental 0il Company for a dudl comple-
tion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dually. complete its SEMU
Well No. 61 located in Unit P of Section 15, Township 20
South, Range 37 East, as a dual completion to produce gas
from the Weir-Drinkard Pool through tubing and gas from
the Weir-Blinebry Pool through the casing-tubing annulus.

Application of El Paso Natural Gas Company for a non-
standard gas proration unit, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks approval of

a 320-acre non-standard gas proration unit comprising the
NW/4, N/2 SW/4, SW/4 SW/4, and NW/4 NE/4 of Sc- ion 22,

Township 17 South, Range 29 East, Grayburg~Morrow Gas Poél,

Eddy County, New Mexico, to be dedicated to its Leonard
State "Com" Well No. 1 located in Unit E of said section.

Application of Humble 0il & Refining Company for the re-
dedication of acreage, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the amendment of Order
No. R-3700, to permit the simultaneous dedication of the
standard 640-~acre Eumont gas proration unit authorized
therein to its New Mexico "G" State Wells 2 and 6 located

in Units P and M respectively of Section 26, Township 21
South, Range 36 East, Lea County, New Mexico rather than
Wells 2 and 4 as at present.




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2727
-Qrder No. R-2408

APPLICATION OF CONTINENTAL OIL CCMPANY

FOR ESTABLISHMENT OF SPECIAL RULES AND

REGULATIONS FOR THE OII. CENTER-BLINEBRY
POOL;  LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m.'on
January 3, 1963, at Santa Fe, New Mexico, before Daniel S. Nutter,
Examiner duly app01nted by the 0il Conservation Commission of New

‘Mexico, hereinafter referred to as the- "Commission, " in accordance

with Rule 1214 of the Commission Rules and. Regulations.

NOW, on this 16th day of January, 1963, the ccmmission,
a quorum being present; having considered the application, the

. evidence adduced, and the recommendations of the Examiner,

Daniel S. Nutter, - and being fully advised in the premises,
FINDS:

(1) That due public notice hav1ng been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. - -

(2) That the applicant, Continental 0Oil compaﬁ///;eeks the-
promulgation of Special Rules and Regulations for the 0il Center~

Blinebry Pool in Township 21 South, Range 36 East, NﬁRE, ;////
County, New Mexico, to provide for 80-acre spacing un \and

uniform well gspacing in said pool.

(3) That the information presently available concerning the
reservoir characteristics of the 0il Center—Blinebry Pool indicates
that the pool can be efficiently and economically drained on 80-
acre proration units.

(4) That the evidence concerning reservoir characteristics
justifies the establishment of 80- -acre proration units for a
temporary one-year perlod.

(5) That all wells previously drilled in the 0il Center-
Blinebry Pool will conform to a uniform spacing pattern and that
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: continued development of the pool with uniform spacing of wells '
: will result in a more efficient depletion of the reservoir,
‘ thereby preventing waste Pnd protectlng correlative rights.

will be in effect, all operators in the subject pool should
gather all available information relative to drainage and
! recoverable reserves. ,

i% - (6) That during the one-year period in which this order
i

(7) That this case should be reopened at an examiner hear-
ing in January, 1964, at which time the operators in the subject
pool should be prepared to appear and show cause why the pool
should not be developed on 40-acre proration units. _

IT IS THEREFORE ORDERED:

A (1) That Special Rules and Regulations for the 0il Center—
1 ' Blinebry Pool are hereby promulgated as follows- »

SPECIAL RULES - AND REGULATIONS\\\\

i ; 'FOR THE
; __OIL CENTER-BLINEBRY POOL , \
% o RULE 1. Each weil completed or reécompleted in- the 0il

Center-Blinebry Pool or in the ‘Blinebry formation within one mile
of the 0il Center-Blinebry Pool and not nearer to or wjthin the
limits of another designated Blinebry pool, shall be spaced

: drilled, operated, and produced in accordance with the Special

= . ~Rules and Regulations hereinafter set forth.

RULE 2. Each well shall be located on a standard unit
containing 80 acres, more or less, consisting of two governmental
- quarter-quarter séctions, or lotsg, joined by a common bordering’
-8ide and lying within a sin le governmental quarter- ion; or,
in irregular sections, g Within a single governméntal quarter-
gsection or within the nor he t 160 acres or tke noythwest 160
acres of the irregular section.’

'RULE 3. The Secretary»Director may grant an exception to’
.the, requlrements of Rule 2 without notice and hearing when an
application has been filed for a non-standard unit. All operators
offsetting the proposed non-standard unit shall be notified of the
application by registered or certified mail, and the application
shall state that such notice has been furnished. The Secretary-
Director may approve the application if, after a period of 30 days,
no offset operator has entered an objection to the formation of
! the unit. No non-~standard unit containing less than 80 acres -
f shall be enlarged to form a standard size unit except after

notice and hearing.
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RULE 4. {(a) In Township 21 South, all wells on an 80-acre
proration unit shall be lccated in either the NE/4 or SW/4 of a
governmental quarter-section; or, in irregular governmental sec-~
tions, on an odd-numbexed lot.

"RULE 4. (b) In Township 20 South, all wells on an 80-acre

7 : proration unit shall be located in either the NW/4 or SE/4 of a
oo v governmental quarter-section.

| RULE 5. No well shall be located nearer than 330 feet to
the boundary line of the quarter-guarter section or lot on which
it is situated. :

RULE 6. An 80-acre proration unit (79 through 81 acres)

shall be assigned an 80-acre proportional factor of 2.33 for

allowable purposes, effective February 1, 1963. The allowable

assigned to any unit containing less than 79 or more than 81 S

acres shall bear the same ratio to a standard 80-acre allowable i P
- ag the acreage in such unit bears to 80 acres. If a-proration .

unit containg more than one well, the operator may produce the
o allowable assigned to the unit fiom the wells on the unit in any

i proportion.

; /

{(2) That this case shall be reopened at an “examiner hear- ;
ing in January, 1964, at which time the operators in the subject S
pool may appear and show cause why the Cil Center-Blinebry Pool ' '
should not be developed on 40-acre proration units.

(3) Tﬁat any operator desiring to dedicate 80 acres to a A
well in the 0il Center-Blinebry Pool shall file a new Form C-128 f
showing thereon the acreage to be dedicated to the well and a
Form C-116 for a re-test of said well at a ‘daily rate not to
: exceed 105 barrels of oil per day with the Commission on or _ Lo
. before January 31, 1963. :

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONF at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIl, CONSERVATION COM&ISSION

JACK M. CAMPBELL, Chairman

B, S. WALKER, Membex
S EAL

A. L. PORTER, Jr., Member & Secretary
esr/
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MEYER B-4 NO.

28

~
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1
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pe (A 7] :: :
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o (conoco)

L. P. Thompson 8 . Western Hemisphers Petroleum Division
f Division Manager ’ Continental Oil Company
; Production Department P.0.4860 .
i Hobbs Division 1001 North Turner
Hobbs, New Mexico 88240
{505)393-4141%

RESTVED

Qrp 1 -yoTy

4\ Tal JEa) T STO T -
September 8, 1971 ‘_,“__ G i e nm Hu
New Mexico 0il Conservation CommISSion :
P. 0. Box 2088 yoms A7 &

Santa Fe, Hew Mexico 87501

Attention HMr. A. L. Porter, Jr.
Secretary-Director
. Gentlemen:

Applications for September 29, Examiner Hearing

Enclosed are two applications for inclusion on your September 29, 1971,
Examiner Hearing Dozket.  One is the application to dually complete the

SEMU No. 61 - P-15-20-37 as a gas-gas dual completion in the Weir Blinebry
and Welr Drinkard Pools and for exception to Rule 107(d)(2) for the Blinebry
Zone. The other is for exception to Order No. R-2408 to permit the drilling
of Meyer B-4 No. 28 - R-4-21-36 as the second well on a 80-acre proration
unit and to dually complete said well in the 0il Center, Blinebry and
Eunice, Grayburg-San Andres 0il Pools

Please set these matters for hearlng on the September 29, 1971, Exaniner
Docket., :

Yours very truly,

W 5
Enc

CC + enc: . ;
New Mexico Oil" Conservation Commission i
P. 0. Box 1980 '
Hobbs, New Mexico 88240

RLA: JJB: JWK:

Y e b crenre ¢




BEFORE THE O1L CONSERVATION COMMISSION
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF COMTINENTAL OIL COMPANY FOR L
EXCEPTION TO ORDER HO. R-2408 ‘ ,,;(/AA;/
TO DRILL ITS HEVER B-h WELL HO. ,fﬁ//( s

28 1N THE Nu/4 SW/4 OF SECTION
“h, TOUNSHIP 21 SOUTH, RAMGE 3§

EAST, LEA COUNTY, HEW MEXICO

AND TO DUALLY COHPLETE SAID ,
 VELL IN THE OIL CENTER, BLINEBRY
; , AND EUNICE GRAYBURG-SAHN ANDRES

i OIL POOLS THROUGH PARALLEL

i TUBING STRINGS

sy e e g e ot

Pt

APPLICATI OH

Continental 0il Comvény. hereby requests exception t

- Applicant,
B A for authority to drilil its icyer B-4 ¥ell No. 28 in the H”/ﬁ SE{&,Secs{in b,
o L Township 21° South, Range 36 East, Lea County, New Mexico and ?/ dually omplete

>'€‘ﬁ:‘ v said well in the 0il Center, Blinebry and Eunlce Grayburg- San Andre// ll Pools

through parallel tubung strings and in support thereof would show:

1. Applicant is operator and co-owner of the Meyer B-4 Lease consisting

of the E/2 and €/2 W//2 of Section 4, an irregular section containing
approximately 954-acres.

2. Applicant has heretofore drilled fts No. 7 Yell at a location 1980

from the South line and 1980' from the East line of said Section k&
and completed said well as a Eunice, Grayburg-San Andres 0il Well and

subsequently recompleted same as a Eumont Gas VWell.

3. Applicant has completed its bbyer B-4 No. 23 located 660' from the

South line and 1980' from the East line of said Section 4 as an
0i) Center, Blinebry Pool Well and allocated thereto the W/2 SE/L
of said Sectioﬁ k.

4. Applicant now desires to drill its Meyer B-4 No. 23 Well at a standard
location in the NW/4 SE/h of said Section 4 and dually cdméleté said
well in the Oil Center, Blinebry and Eunice, Grayburg-San Andres Oil

 Pools in a conventional manner.

Applicant proposes that the said Well MNo. 28 would share the 80-acre

(%2

. f?7
proration uinit and allowable with Vell No. 23.

[

6. That the granting of this application would prevent waste and would

not impair correlative rights.

DOCKET MaiED

oo T LT=7




W

. WHEREFORE, Applicant respectfully requests that this matter be set for
hearing before the Commission's duly ‘appointed Examiner and upon hearing
an order be entered authorizing the drilling and dual completion of the

Heyer B-U No. 28 as described above.

Respectfully submittéd,

CONTIHENTAL O1L COMPANY

f ‘ L.e. Thompsoﬁ/kééjﬂxs\\
i :

rw ' B
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APPLICATION OF CONTINENTAL OIL -
COMPANY FOR AN EXCEPTION TO ORDER N )

3
x
Z
i
4
R
&7
¥
[

\)"A BEFORE THE OII, CONSERVATION COMMISSION
\ OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW-MEXICO FOR
THE PURPOSE OF CONSIDERING:

‘CASE No. 4598

Order No, R—(f?ﬁ;zj&-

NO. R-2408, AND FOR A DUAL COMPLE- R P S
TION, LEA COUNTY, NEW MEXICO.

- v/_ "/,2{;_\.,:" B
AV

¢ik i N

ORDER OF THE COMMISSION

" BY THE COMMISSION:

This cause came on for hearing at 9 a;m° on _Séptember 29 , 1971,

- at Santa Fe, New Mexico, before Examlner ElVlS A. Utz .

NOW, on this__ __day of _October , 1971 the Comm1551on,Aa
quorum being present, hav1ng considered the testimony, the record,
and the recommendations of the Examlner, and belng fully advised
in the premises,

<« FINDS:

(1) That due public notice having been given as required by

law, the Commission has jurlsdlctlon of fhls cause and the subject

s

matter thereof,
(2) That the applicant, Continental Oil Company, is the

operator of an 80-acre oil proration unit in the 0Oil Center-Blinebry

Pool comprising the W/2 SE/4 of Section 4, Township 21 South,

Range 36 East, Lea County, New Mexico, dedicated to its Meyer

B~-4 Well No. 23, located 660 feet from the South line and 1980

feet from the East line of said Section 4.

o B T o It o, W Vo S 172 4
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(3} That the applicant seeks an exception—to Order No.

R-2408, which order established speéial rules and regulations
for the 0il Center-Blinebry Pool, to permit the drilling of its
Meyer B-4 Well No. 28 as a second well on .the above-described
proration unit at an unorthodox location 230 e A .

. %0 /e of said Section 4.
(4)  That the applicant seeks to simultaneously dedicate
the above-described a to 1ts Meyer B-4 Wells Nos 23 and 28
with the assignment of a single 80-acre 0Oil Center-Blinebry Pool
allowable to the unit and authority to produce any or all §f
the allowable from either well.
(5) That the applicant further seeks authority to complete
the above-dgscribed Well No. 28 as a dual completion (conventional)
to produce oil from the 0il Center-Blinebry Pool and the Eunice‘
Grayburg-San Andres Pool through parallel strihgs of tubing with
separation of zones by a packer set at approximately 5,800 feet.
(6) That approval of the subject application will prevent
the drilling of unnecessary wells, will avoid the augmentation of
risk arising from the drilling of too few wells, will afford
the applicant the opportunity to produce its just and equitable
share of the o0il and gas in the subject pools, and will 6therwi§e
prevent waste and pfotect correlative rights.

IT IS THEREFORE ORDERED:

(1) That the applicant, Continental 0Oil Company, is hereby
branted an exception to the Special Rules and Regulations for the
Dil Center~Blinebry Pool, promulgated by Order No. R-2408, to

Arill its Meyer B~-4 Well No. 28 at an unorthodox location
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Section 4, Township 21 South, Rahge 36 Easf,!WHﬂﬂ
Lea County, New Mexico, as a second well on its proration unit
; comprising the W/2 SE/4 of said Section 4.

(2) That the applicant is hereby authorized to éimultaneouslf
dedicate the W/2 SE/4 of Section 4, Township 21 South, Range 36
East to its Meyer B-~4 Wells Nos. 23 and 28 located, respectively,

v I

- - e Y — - P A -~ -

Ao y2x.r/ AL ; Ao ~’__J/'/ »of said Section 4
that a single 80-acre 0Oil Center-Blinebry Pool allowable shall be

assigned to said 80-acre unit; and that the applicant is hereby

authorized to produce any or all of the 0Oil Center—Blinebry

allowable from either well in any pfoportion.

r

(:ij&T,’That the applicant, _Continental Qil Company . i

, . O‘an~
is hereby" authorlzed ‘to complete 1ts' Meyer B-~4

_Well No. ~&eeated_uL4L-_x__‘_,o£~Seeb*enf=g=_4_Igun_hlp

2]l  sotrthr “Range 36 East Lea : '
j . . ’ SOty —New.
] o g NMPM v,__..e _

(conventlonal) oil

- , Mnxtig, as a dual completion (CSORIIRIGLUIKX to produce g&& -

and the Eunice Grayburg—San Andres
from the 011 Center—Bllnebry Pool/ Pool through

; parallel strlngs of t:ublng:.!I :_4_4 zéé esa;z“__:: %f&a, o
—— ;__@_&_M@ww_;w

‘butqny yo sbutals ToaTyexed

7 qﬁnoxqq T00d / yoo4 Azqaurtg-aaquaa rto ay3 woxy
- saapuy ues-bingheap edTung oy3 pue

(ERIERUTSIRRX

wetk oonpoxd 031 (USRYRREWIRRX uoTistduod Tenp © Se ‘ODTXaW
TTO { TRUOTIUDAUOD)

\ 2] [




Q'})M B h-.at the applicant, cContinental Oil Compan ' . .

is hereby authorized to complete its,. Meyer B-4

Well No. 28 ,;—Leeated”in.\u_git R ___of Seetion—4__ , Township

21 Sofith, “Range 36_ _ East nupM, 1€3 ____ agumtyr—Newe._
' Nex < e =

_ (conventional) 0il s
Maxfié, as a dual completion (utagxitriedondx to produce oaxsx I :

and the Eunice Grayburg-San Andres
from the 0il Center-Blinebry Pool/ Pool through _ : :

parallel strings of tubingmgﬁ_%gg&%
- - ‘ | .- o =
___Lgﬁplz;jfékﬁt/ZL. 4ﬂz,fgc4)1L » T Xod ‘ - :

PROVIDED .EOWEVER, that the applicant shall complete, operate,

~

and produce said well in'accordance with the provisions of Rule

‘_llZ-A,of the Commission Rules. and Regulations insofar as said rule
A v
is not inconsistent with this order; . N
PROVIDED FURTHER, that the applicant shall take packer-leakage ~§fv

_Ttests upon completion and annually thereafter during the Annual

. ice .
it ‘ . . . = Andr

i - Gas-0il Ratio Test Period for the Oil Center-Blinebry Pool,/S% g=oan Rndrs
. - n 3 Indedid - ] .

N \ : .
(‘*A}éﬁﬁ That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

t DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.




Order No. !

——————————

; APPLICATION OF CONTINENTAL OIL COMPANY
" .:NO. R-2408,ANDFOR A _ DUAL

- NEW MEXICO.

FOR AN EXCEPTION TO ORDER
COMPLETION, LEA COUNTY,

ORDER OF THE COMMISSION

BY THE COMMISSION:

14

Thisucause came on for hearing at 9 o'clock a.m.
September. 29

Elvis A. Utz

on
.~ 19%_1, at Santa Fe, New Mexico, before Examiner

. NOW, on this day of October  198l., the Commission,
a quorum being present, having considered the testimony, the record,

and -the recommendations-of the Examiner, and being fully advised
in the premises,

‘FINDS:

(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant CONTINENTAL OIL COMPANY '
¢ : ’ an exception to Order No. R-2408,

and
éeeks/guthority to complete its Meyer B-4

Well No. _28 | ‘located in Unit R ___ of Section _ 4 , Township
| _21  South, gange 36 East ympw, Lea County, New
§ ) Ry Wexk :
5 - B , (conventlonal) oil
% Mexico, as a dual completion Xubmsinexdiwwy to produce:xunx
; | | XEEBE R 00w

~and the Eunice Grayburg-San Andres
from the ©0il Center-Bllnebry Pool / _ Pool through

parallel strings of tﬁbing.
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