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DEPOSITIONS, HEARINGS, STATE MENTS. EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

SPECIALIZING IN:

209 SIMMS BLDG. * PO, BOX 1092 ® PHONE 243-6691 * ALBUQUERQUE, NEW MEX(CO

BEFORE THE
NEVW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
EXAMINER HEARING
September 29, 1971

IN THE MATTER OF

Application of Tenneco 0Oil
Conpany for an unorthodox
0il well location, San Juan,
County, New Mexico. -

Case - No. 4602

™

vvvvvvvvv'

BEFORE:

ELVIS A. UTZ, EXAMINER

Transcript of Hearing
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PAGE 2

MR. UTZ: Case 4602

MR. HATCH: Case 4602, Applicationvof Tenneco Oil
Company for an unorthodox oii well 1ocation, San Juan County,
New Mexicb.»

MR. BATEMAN: Mr. Examiner, I am Ken Batemab of
white, Gilbert, Koch, Kelly and McCarthy représenting the
applicants. I have one witness énd ask that he be sworn.

MR, UTZ: Are thére other appearances?

(Witnéss sworn)
DEAN RIAL
having been first duly sworn, testified as fdllows?

' DIRECT EXAMINATION

BY MR. BATEMAN:

Q Mr. Rial, would you state your full name and place of
employment?
A My name is Dean Rial, Denver, Colorado, and I work for»

Tenneco 0il Company.

Q " What is- your responéibility with Tenneco?
A My title is District Geological Engineer.
0 Are you familiar with the area in question and the applica

in Case 46022

A - Yes, I am.

0 }Have you previously testified before the Commission?

A Yes I have.

Q And have you made your qualifications a matter of record?

tio
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Le]

Yeé; I have,
MR, BATEMAN: 1Is the witness qualified?
MR. UTZ: Yes, he is.
(Mr. Bateman) Mr. Rial, would you refer to Exhibit One wh
is a weil location and acreage dedication plat and state
what Tenneco seeks by ifs application?
Tenneco seeks by its application the granting of an

unorthodox- location for the Number One Pah Well which.was

drilled in the Northwest of the Southwest quarter of Section |

3, Township 25 North and 11 West in San Juan County, New
Mexico. Shown here on Exhibit One is the certified piat
that Tennaco 0il Company filed with its intent to drill
a number .one Pah.

On May the 12th, ‘1971, this well was drilled as a Wild-Cat]
Well, As shown, the dedication was 160 acres in
anticipation of gas production,

The well was subsequent}y drilled to a total depth of 11,4
feet and it was completed asvan 0oil well on August the 274
1971 in this paradox formation or lowexr Pennsylvanian
acreage £rom perforation 10,956 to '58.

All right. Then your testimony is that the original weli
loéétions related to initial geology and you suspected

gas production; is that correct?

Yes, it was. Based on the best knowledge that we had at the

90

h,

time prior to drilling that we expected to encounter gas

—_— —_— A SO —
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the location is a legal location for gas.
However, the exact location is 990 feet from -the VWest line
and 1500 feet from the South line.

This is an irregular location for oil spacing in that it is

280 feet from the South line of the Norfhwest of the South-

west of Section 3 and the regﬁlations call for the well fo
be located 330 feet from the guarter-guarter line.

Mr. Rial, would you continue with Exhibit Number Two which
is a land ownership map? /

This Exhibit Number Two is a land ownership map showing the
ownership within a 2-mile radius of the Pah Number One, and
it shows the location of all existing wells in that area.
Thérefare no wells in this 2~milejradius or even in the
general area that are producing ﬁ;dm this formation.

As noted, Tennec§ 0il Cémpany is the Leasehold owner of all

N
adjacent acreage. We have presently an option. It will

expire sometime in November on a Shell acreage, and located

in the Southwest of Section 4 in the East half of -- West
half, excuse me, of Section 9 and all of Section 8 of
Township 25 North and 11 West.

All right. The Tenneco écreage is indicated in_yellow; is
that correct?

co-in the red acreage is -~ Tenneco

Yes, it is. And Tenn

L

owns half interest in that acreage.

And what is the nature of the lease ownership?
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PAGE 5

v . o ’ .
of that Section 3, and it really is 990 feet from the West line}

We will have to consider.

A All the acreage in the --

Q Or owﬁership?r

A All the ewnerehip in adjacence to the Pah Well is in alloted;
acreage.

Q If yeur application is granted, will corrélgtive’rights be
pfdtected?

A Yes, it will.

Q Were Exhibite One and Two prepared by yoh or under your
direction? | |

A Yes, they were.

MR, BATEMAN: Mr. Examiner, I move the admission of
Applicant's Exhibits One and fwo at this time.

Mﬁ. UTZ: Without objection, Exhibits One and Two
will be ente;ed in the record of this case.

Mé.’HATCH: Mr, Examiner,FI have oﬁe question- to brin$

out. This case was advertised as 990 feet from the East line

THE WITNESS: Yes, that's correct.
MR. HATCH: As to three, which means that it was

incorrectly listed.

MR. BATEMAN: I don't think we will run into any

I certainly hope not.

MR. HATCH: But we may need to hold up and readvertiseg

.

-here--are-any-objections; "but 1 meap
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Q9 Hobody else?

MR. BATEMAN: You will take that under advisement,
will you, at this time? |

MR. HATCH: Yes.

Q (Mr. Bateman) Do you have anything further to add?
A Né, I do not.

;MR. UTZ: 1Is this location surroundéd by your acreég

THE WITNESS: VYes, it is.

MR. HATCH: You may wish to amend the application
at this time or SOmethingvto make it the West line because I
believe the applicatidén does say from the Easi 1ine.’ | :

'MR. BATEMAN: Very well.

MR. UTZ: We'will be glad to entertain a motion.

MR. BATEMAN: Very well. I move that the applicati&
be amended. Strike the word East and add West to indicate itxis
990 feet from the West line of Section 3, Township 25 North,
Range 11 West, San Juén County, New Mexico.

.CROSS EXAMINATION

BY MR. UTZ:

Q0  Mr. Rial, have you released a potential on this well yet?

A Yes, we have released the potential of the well to{?.I.

A No one else has asked us for it.
o) Well, I am asking you for it now .
A Oh. The well was potentialed for 192 barrels of oil and

116 mcf of gas a day with a gas/oil ratio of 614 flowing.

e?

n

TR\ URV, 37 BIE VORISR Sy
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L

§ . 110 You might open up some acreage?

| . a

3 ) 21a Yes, sir.

{ Cres ’ ’

i Tl . !

Lo 3 - NINA DUHAIME: Is that on choke?

H p Yo -

oy ¢

! e 4 THE WITNESS: Yes. ‘Choke size was 21 six-fourths
5|on 24-hour test. |

6 MR. UTZ: Okay. Any further questions of the witneskg?
7| You may be excused. |

8 : _ oo (Witness excused)

RN

9 : MR, UTZ: Statements? Case will be taken under

10 { advisement.
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STATE OF NEW MEXICO )
COUNTY OFﬂBERNALILLO;

I, LINDA MALONE, a Court Reporter,;ih and for the
County of Bernalillo, State of New Mexico do héreby certify
‘that the foregoing and attached Transcript of Hearing before
the New Mexico Oil Conservation Commission was reéOrted'by

me; and that the same is a true and correct record of the

said proceedings to the best of my knowledge, skill and

ability.
ciz%4 (_. b '(//
T i P el
Court Reporter
e

I do n
: f?—reh‘? CoRyrd e
Sch S L 4 P .
2 coaplass r"’:f’-r-w-’f.i" b‘h:t Feo foracnty
the Zgo. Pl ar ey 7ins
. é&'—@.-‘;iy o h{t.li‘/i"-' - AR RS
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GOVERNOR

A BRUCE KING

Ol1L CONSERVATION COMMISSION ' CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER
?. G. BOX 2088 - SANTA FE o Awf‘ :&:::’"0

87501
STATE GECGLOGIST
_ A.L-PORTER,IJR.
. SECRETARY - DIRECTOR
October 12, 1971 I

| Re: Case No. 4602
Mr., Ken Bateman
Order No. R-4204
White, Gilbert, Koch & Kelly —
Attorneys at Law Applicant:

Post Office Box 787

Santa Fe, New Mexico Tenneco Cil Company

Dear Sir: .

Enclosed herewith are two copies of the above-referenced

'“yvnmlsslon order recently entered in the siibject. case.‘

7

. very truly yours,

% /(//7/{’(/4

. L. PORTER, Jr.
Tz
Secretary—D*Lector e

‘ALP/ir

Copy of order also sent to:

Hobbs OCC x
Artesia OCC
Aztec OCC x

Other
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4602
Order No. R-4204

APPLICATION OF TENNECO OIL
COMPANY FOR AN UNORTHODOX OIL
WELL LOCATION, SAN JUAN COUNTY,
NEW MEXICO,

" ORDE. ' S10
SKQN:

This cause came on for hearing at 9 a.m. on September 29,
1971, at Santa Fe, New Mexico, before Examiner Elvis A, Utsz,

BOW, on this day of October, 1971, the Commission,
a guorum being present, having considered the testimony, the
record, ard the recommendations of the Examiner, and being
fully advised in the premises,

EINDS:

(1) That due public notice having been given as required
by law, the Commission has juriadichion of this cause and the
subject matter thcreof.

(2) That the appliéant. Tennecco 0il Company, seeks approval

of an unorthodox oil well location for its Pah Well No. 1,
located 1500 feet from the South line and 990 feet from the
West line of Section 3, Township 25 North, Range 1l West, HMPN,
undesignated Pennsylvanian Pool, San Juan County, New Mexico.

(3) That the subject well was projected as a wildcat gas
well in the Pennsylvanian formation at a standard location but
was productive of oil in said formation.

(4) That approval of the subject application will prevent
the drilling of unnecessary wells and will otherwise prevent
waste and protect corrclative rights.
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CASE NO. 4602
Orxdexr No. R-4204

A1 1S THEREFORE ORDERED

(1) That the applicant, Tenneco Oil Company, is hereby
authorized an unorthodox oil well location for its Pah Well
No. 1, located 1500 feet from the South line and 990 feet from
the West line of Section 3, Township 25 North, Range 1l West,
NMPM, undesignated Pennsylvanian Pool, San Juan County, New
Mexico,

(2) That jurisdiction of this cause is retained for the.
entry of such further oxders as the Commimsion may doam neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO -
OIL,ff’SBRVATIOH COHHISSION

7/
A, L. PORTER, Jrx., ‘fé::; & Secretary

SEAL

‘dr/










Exaniner Hearing - Sébtember 29, 1971 : Docket No., 21-71

’?iﬁSE 4602: Application of Tenneco 0jl Company for an unorthodox

: .0il well location, San Juan County, New Mexico. Appiicant,
in thg~above~stylod cause, sceks as an exception to Rule
104 B 11, approval of an unorthodox Pennsylvanian oil well -.
location for its Pah Well No. 1 ;§§§é£§2%~90 feet from the
South line and 990 feet from the P ine of Section 3,
Township 25 North, Range 11 West, San Juan County, New Mexico.

CASE 4603: Application of Tenneco 0Oil Company for a unit. agreement,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the Sand Springs Unit Area
comprising 2999 acres, more or less, of State lands ‘in
Townships 10 and 11 South, Ranges 34 and 35 East, Lea
County, New Mex1co

CASE 4563: Continued from the August 11, 1971. Examiner Hearing
Application of Corinne Grace for special gas-o0il ratio
limitation and pressure maintenance project, Chaves County,
New Mexico., Applicant, in the above- -styled cause, seeks
authority to produce her State Well No. 1 located in Unit
A of Section 1, Township 15 South, Range 29 East, Double

L-Queen Pool, Chaves County, New Mexico, with no gas-oil
ratio limitation, Btrip the liquids,and institute a
pressure maintenance project by the injection of all said
gas badk into the producing formation through her State
Well No. 2 located in Unit B of said Section 1. Applicant
; further seeks to transfer an oil allowable from sald Well
; No. 2'to said Well No. 1.

CASE 4592: cContinued from the September 15, 1971 Examiner Hearing
Application of Gulf 0il Corporation for amendment of
order permitting commingling of production, Lea County,
New Mexico., Applicant, in the above-styled cause,
seeks the amendment of Order No. R=~4079, which order
authorized the applicant to commingle production from
. » the Hobbs (Grayburg-San Andres) and Hobbs-Blinebry Pools
' on its W, D. Grimes NCT-B Lease and to commingle production
from said lease with the Hobbs (Grayburg~San Andres) Pool
on its W. D, Grimes NCT-A lease, located in Sections 32 and
33, Township 18 South, Range 38 East, Lea County, New Mexico.
; Applicant seeks to allocate production to each lease and
% - pool on the basis of by-monthly tests rather than monthly
tests.




Pocket No. 21-71

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 29, 1971

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, STATE

LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner,

or Daniel S. Nutter, Alternate Examiner:

CASE 4604:

CASE 4598:

CASE 4599:

CASE 4600:

CASE 4601:

In the matter of the hearing called by the Oil Conserva-
tion Commission upon its own motion to consider the con-
solidation of the Eunice and Monument areas of the Eunice
Monument Pool (Grayburg-San Andres), Lea County, New
Mexicb,.and the ascertainment of a common efficient gas-—
‘0il ratio limitation for the consolidated area.

Application of Continental 0il Company for an exception
to Order No. R-2408, and for a dual completion, Lea
County, New Mexico. Applicant, in the above-styled cause,

- seeks authority to drill its Meyer B-4 Well No. 28 in

Unit R of Section 4, Township 21 South, Range 36 East, as
the second well on an 80-acre proration unit in the 0il
Center-Blinebry Pool and to complete said well as a dual

" completion (conventional) to produce oil from said 0il.

Center-Blinebry Pool and the Eunice Grayburg-San Andres
Pool through parallel strings of tubing.’ )

Application of Continental 0il Company for a dual comple-
tion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dually complete its SEMU
Well No. 61 located in Unit P of Section 15, Township 20
South, Range 37 East, as a dual conipletion to produce gas
from the Weir-Drinkard Pool through tubing and gas from
the Weir-Blinebry Pool through the casing-tubing annulus.

Application of El Paso Natural Gas Company for a non-
standard gas proration unit, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of

a 320-acre non-standard gas proration unit comprising the
NW/4, N/2 SW/4, SW/4 SW/4, and NW/4 NE/4 of Section 22,
Township 17 South, Range 29 East, Grayburg~Morrow Gas Pool,
Eddy County, New Mexico, to be dedicated to its Leonard
State "Com" Well No. 1 located in Unit E of said section.

Application of Humble 0il & Refining Company for the re-~
dedication of acreage, Lea County, New Mexico. Applicant,
in the above-styled‘éause, seeks the amendment of Order
No. R-3700, to permit the simultaneous dedication of the
standard 640-acre Eumont gas proration unit authorized
therein to its New Mexico "G" State Wells 2 and 6 located
in Units P and M respectively of Section 26, Township 21
South, Range 36 East, Lea County, New Mexico rather than -
Wells 2 and 4 as at present. ' :
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: { GILBERT , WRITE AND GILBERT} iﬁ [ o \/
ATTORNEYS AND COUNSELORS AT LA s g
LINCOLN BUILDING . A »-1&’" -
CARL H.GI1BERT 1891-1963) Santa FE, New MEexico 575‘?1' PRY: )
S e : 7, LI SR
WILLIAM W. GILBERT . i ’
SUMNER 5. ROCH Sept_:ember ‘8, 1971 POST OFFICE BOX 787

WILLIAM BOOKER KELLY

JOHN F. MCCARTHY, JR TELEPHONE 982-4301
. s . !

E (AREA CODE 505}

KENNETH BATEMAN
- BENJAMIN PHILLIPS

(e ot

Mr. A. L. Porter

Secretary-Director

o . 0il Conservation Commission
R ; P. O. Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Porter:

S IR PR ‘ By this letter Tenneco 0il Company makes application to
:;§~ ' e » the 0il Conservation Commi&sion for an unorthodox location
I : o of an o0il well described as Pah No. 1 located 990 feet -

‘ from the Egst line and 1500 feet, from the Sewth line
Section 3, Township 25 North, Range 11 West, San Juan
-County, New Mexico. The well was completed in the AKah
formation a zone of the Paradox.

i

-

o This well was planned as a gas well, but has been completed
as an 0il well with the NW 1/4 of the SW 1/4 being dedigcated
to it. ‘ =

Tenneco requests that this case be set down for public
hearing on the September 29th docket.

Very truly y 'rs,

| ' P
JNE | W. B.” KELLY

o i .

WBK:cc

cc: Mr. Dean Ryals
District Geological Engineer
Tenneco 0Oil Company
pPost Office Box 2410
Denver, Colorado 80201
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BEFORE THE OIL/CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE No, 4602

Order No., ’R-f_?[o?a o~

APPLICATION OF TENNECO OIL - IR Y
COMPANY FOR AN UNORTHODOX OIL » S R S

ORDER OF THE COMMISSION

BY THE COMMISSION:

_ This cause came on for hearing at 9 a.m. on September 29 , 1971,
at Santa Fe, New Mexico, before Examiner Elvisgs A. Utz : .

~ NOW, on this __day of _October , 1971, the Commission, a
guorum being present, having considered the testimony, the record,
" and the recommendations of the Examiner, and being fully advised

in the premises, : .

ﬁfNDS:

(1) That due public notice haVing been givén as reqguired by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. ’

(2) That ,the applicant, Tenneco Oil Company,'seeks approval

 fou ity Fdo et )
of an unorthodox well locationy S=ink-dottniitbdpabe-ipe ]located

1500 feet from the South line and 990 feet from the West line
of Section 3, Township 25 North, Range 11 West, NMPM, undesignated

Pennsylvanian Pool, San Juan County, New Mexico.




-
CASE NO. 4602
Order No. R~

(3)f’That the subject well was projected as an—e*%—we&é-at. :
ad?‘

j{a standar !ocatlon

g&zT—aa_undesigaated—ﬁennsy&vantun’?ao1 but
was productive of in said -poel-—ﬁ’h‘az&*v

(4) That approval of the subject application will prevent
the drilling of unnécessary wells and will otherwise prevent
waste and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That the apélicarlt, Tenneco 0il Companyk,': is hereby o, |
authorized an unorthodox ¢a€ well location for its w;;a:::f£u4;
located 1500 feet from the South line and 990 feet from the
West line of Section 3, Townshi;>25North,*R§ﬁge 11 West, NMPM,
uﬂéesignated Pennsy}Vanian Pool, San Juan County, New MeXico.

(2) That jurisdiction of tﬁis>cause is retained for thei
entry of such further orders as the Commission ma? deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.




