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_{“ CASE 4606 Applicaﬁion of BLACK
} ; RIVER CORP. FOR AN UNORTHODOX _

}
WELL LOCATION, EDDY COUNTY, N.M.
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209 SIMMS BLDG. ® P.O. BOX 1092 ® PHONE 243-6691 ® ALBUQUERQUE, NEW MEXICO

IN THE MATTER OF:

Application of Black River
Corporation for an unorthodox
well location, Eddy County,
New Mexico.

BEFORE :

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
' Roswell, New Mexico

October 13, 1971
Examiner Hearing
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Case No, 4606
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DANIEL S. NUTTER, EXAMINER

'TRANSCRIPT OF HEARING
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MR. NUTTER: Call Case No. 4606.

MR. HATCH: Case 4606. Application of Black River

Corporation for an uhbrthod0x well location, Eddy County,

New Mexico. _‘ |

Mﬁ. ﬁiNKLE: Clarence Hinkle, Hinkle, Bondurant,
Cox and Eaton, Roswell, appeéring on behalf of Black.Riveb
‘Corpofatiqn. We have one witness, Mr, West, and five exhibits.
| (Witﬁéss sworn)
(Whereupon, Applicant'!s Exhibits 1 through 5 were
“marked for identification.)
GORDON‘ﬂEST

having .been first duly sworn, according to law, upbn his ocath

testified as follbws:

DIRECT EXAEISATION

BY MR, HINKLE:

Q State your name, your residence, and by whom you are
émployed. _

A Gordon West, Midland,.Texas, Preéident of W and H
Production Drilling Company, representing Black River
Corporation.. » |

Q@  What 1s your relationship with the Black River Corporation?|

A We are operating this property fcﬁ*Biack"River'Corporaticn:

Q In New Mexico?

A Yeég

1Q

All their property is in New Mexico?
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Yes.
And you are famlliar with the application fliled by Black
River in this case?

Yes, sir.

‘Did your company file this on‘behalf of Rlack River?

Yes, sir,
What is Black River seeking ‘to accomplish by the
application? |
Ah unoxr-thodox well‘located in Eddy County, New Mexico.
Have you prepared or has fhere been .prepared uﬁder your
direction certain exhibits for introduction in the case?
Yes, sir,
Refer to the Exhibilt No. 1 and explain what this 1s and
what it showss
Exhibit 1 shows a City-Federal No, 2, Section 34,21n Eddy
County, 2310 from the east line and 2310 from the south
line.

This well was drilled for Devonlan oll test.
Does this also show theiownership'of the acreage
surrounding the welil?
Yes, sir,

And also the location of the No. 1 well?

Yes; siv,

0

A}

Is the No., 1 well completed in the Morrow formztion?

Yes, sir.




™~

I

*r‘hr'.rv P
<

onp

VI

EP
1

r
LN TN G
RSN B

ro

dearnley-meier

10
11
12

13

14

15

16

17

13

19

21

22

23

24

25

> o » O »r O > ©

L

As a gas well?
As a gas well,
And refer to Exhiblt No, 2 and explain what this 1s and

what 1t shows.

| This shows the completion data, setting of the casing,

cementing, apd the total dépth and plug—ba¢k.
What was the total depth of the well?

Total depth was --

79752

7975, yes.

And it was plugged back to where?

Plugged back to the Morrow, whichfis a --

70502

-= T050,

Now, this is the well completlion report filed with the
U. S. G. 8.2 |

Yes, sir. |

Refer\to Exhibit 3 and explain what this is,

These are the drill-stem tests from 1 through 5.

Now, this shows that you'tested the Delaware sand, the
Straun, the Morrow, and the Devonlan,

The Delaware and Straun, Morrow, Devonlan, and Fusselin,
Does it show any production or shows in Delaware sand?

No, sir,

‘What about the Straun?
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A None in the Straun,

Q What doeé 1t show for the Morrow?

A The Morrow did test a gas, good gas show, good gas well.

Q What about the Dev§nian? |

A Devonlan, no production~there.

Q {The Fusselin?

A The Fusselln, none,

Q Now, refer to Exhibits 4 and 5 and explain what these show|

A This is a back pressure test fbr the gas curves supporting
this testimony, the open-flow.

'Q  What does this show the potential of Well No. 2 to be?

A Thirteen million,

Q What was the potential of the first well, No, 1°?

A Forty-one million.

Q Is this wel}istructurally lower or higher than the No., 17?

A It 1s lower.

Q Now, why was this well located whére it was? Was it a
well projected origina11y<to the Devonlan formation?

A Yes, sir. The Devonian particularly to the Devonian.

Q And you anticipated you might clalm oil production in the
Devonian?

A Yes, sir.

Q Found 1t to be dry and plugged it back through the Morrow?

A Yes, sir,

Q Have you contacted the off-set owners in connection‘with
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% . 1 this application or do you know their attitude or --

L oo

§ 2| a Yes, sir, we have. I belleve City Service has sent the

§ o )

% Z( 3 Commission a wire, did they not, supporting this?

! g ‘

| ‘o 4 MR. HATCH: Yes. Commission has received a wire

g R 5| from City Service supporting the application.
s
- . . ’
ey 61 Q Now, referring back to Exhibit No. 1, what acreage does
Ci
:: 7 the Black River Corporation own in this area?
as ' .
'ég 81 A  Well, this is Sectlon 33, 35, and partial of 4, 3 and 2.
== 91Q@  In the next township below?
=
o 10 | A Yes, sir.
= .
. ~—J

11 Q;‘ Now, except that one strip of thé»Hﬁmble?
1214 Humble, right.
; ' 13 q Now, City Service owns the area to the north, the three
| 14 sections -~
154  Yes, sir.
16 | -~ which would be the direct and diagonal off-sets to the
a7 north?
18 ) 5 Yes, sir,
19 |qg And City Service has no objection to the application?
20 1A No, sir.

21|q  In your opinion will the approval of this well as an

22 unorthodox location for gas well tend to violate correlativy
23 rights in any way?
24 |A No, sir,

25| MR, HINKLE: We would like to offer in evidence |

¥V
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Exhibits 1 through 5.

MR. NUTTER: Applicant's Exhibits 1 through 5 will
be admitted in evidence.

MR, HINKLE: That's all of the direct.

CROSS~-EXAMINATION

BY MR. NUTTER:

Q Mr. West, what acreage is dedicated to the well No. 19
A Well No. 1?2 Do you know I don't have that data with me.

I don't have that acreagé»of the No. 1.

) Well, what 1s the dedication to your well No. 2, the east
half of the section?
A Yes, sir.

Q So I presume, then, that the west half of the section
would be dedicated to the No. 1°?

A West nalf, right, yes.

Q So that takes care of all of the acreage in this section,
then?
A Yes, sir,

MR. NUTTER: Are there any further questions of Mr.
West? He may be excused.
(Witness exdused)
MR. NUTTER: Do you have anything further, Mr.
Hinkle?

MR. HINKLE: That's all.

'MR. NUTTER: Does anyone have anything taey wish to
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1i offer in Case 46069

.

2 MR, HINKIE: There 18 a telegram, I velieve, from

3| city Service.

4 MR. HATCH: Commission has received a telegram from
5| city Service --
6 , MR. HINKLE: Showing no objection?
o MR.‘HATCH: -~ showing' no objection.
8 MR. NUTTER: If there is nothing further in Case

9| No. 4606 we will take that case under advisement.
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WITNESS
GORDON WEST
Direct Examination by Mr. Hinkle

Cross-Examination by Mr. Nutter

EXHIBITS

— o = e - S

OFFERED IN EVIDENCE

Applicant's Exhibits 1_through 5
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PAGE
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLO 3

I, LINDA MALONE, Court Reporter, do hereby certify that
i‘jhe foregoing angd attached Transcript of Hearing before the
New Mexico 0il Conservation Commission was reportect by me;

that the same 1s & true and correct record of the said

proceedings, to the best of my knowlledge, skill and ability.

2%<f?;gzé?‘///7/(,, e

Court Reporter

ao Hoveky e EisY that tho fropgolng le
zousiesa reugrd 2 4Ro wracsalizg ia
ﬁa;sgﬁyaarimgﬂ&g Lawn S0, Y& O~
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AREA CODE 915
694.6608
%$63-1343

W & H Production-Drilling, Inc. ) 50O W, INPUSTRIAL

/

Drilling and Completion Consultants T MIDL'%,%[.;‘OTEXAS

o

\%‘»m\m_i September 14 1971 T

B .

RECEIVED (o676

SEP 15 1971

CONSERVATION COMM,
o SANTA FR

State of New Mexico

0il Conservation Commission
State Land Office Building
Santa Fe, New Mexico 87501

Re: Black River Corporation's
Cities-Federal Well No. 2
J - Se¢. 34, T258, R24E
Eddy County, New Mexico

- Gentlemen:

W & H Production-Drilling, Inc. acting as consultants to Black River
Corporation respectfully request that a hearing be held for the pur-

L pose of approving the above referenced well as an unorthodox gas well
location ir as much as the well is physically located 2310 feet from
the south anrd east lines ‘of the section.

Yours very truly, -

L | W&H PRODUCTION-ﬁﬁILLING, INC.

J. T. Berry
Vice President Engineering
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October 22,

Re:

Mr. Clarence Hinkle
Hinkle, Bondurant, Cox & Eaton

'~ Attorneys at Law

Post Office Box 10
‘Roswell, New Mexico 88201

Dear Sir:

OIL CONSERVATION_COMMISS]ON

STATE OF NEW MEXICO
P. 0. BOX 2088 - SANTA FE

GOVERNOR
BRUCE KING
CHAIRMAN

LAND COMMISSIONER
ALEX J. ARMHIIO
MEMBER

STATE GEOLOGIST
A.L.PORTER, IR,
SECRETARY - DIRECTOR

1971

Case No.__ 4606
Order No. p_4211
Applicant:

:Enclosed herewith are two copies of. the above-referenced

Commission order recently entered in the subject case.

Very truly yours,

A. L.

PORTER, Jr.

Secretary-Director %7

ALP/ir

Copy of order also sent to:

Hobbs QCC X
Artegia OCC

. ' S
Aztec OCC )

Other
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BEFORE THR OIL CONSERVATION COMMISSION
' OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

" THE. PURPOSE OF CONSIDERING:

. CASE NO. 4606
Order No. R-4211

APPLICATION OF BLACK RIVER
CORPORATION FOR AN UNORTHODOX
WELL LOCATION, EDDY CCUNTY,
NEW MEXICO.

A\

ORDER _OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m, on October 13, 1971
at Roswell, New Msxieo,/oefore Examiner Daniel 8§, Nutter:

WOW, on this ,2lst day of October, 1971, the Cowmmission,
a quorum being present, having considered the testimony. the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commissiori has jurisdiction of this cause and the
gsubject matter thereof, .

(2) That the applicant, Black River Corporation, seeks an
exception to Rule 104 of the Conmiseion Rules and Regulations
for approval of an unorthodox gas well location for its Cities-
Federal Well No. 2, located 2310 feet from the South line and
2310 feet from the East line of Section 34, Township 25 South,
Range 24 East, NMPM, undesignated Morrow gas pool, Bddy County,
New Mexico, .

(3) That the subject well was projected as a wildcat oil
well at a standard location to test the Devonian formation but
wag productive of gas from the Morrow formation.

(4) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
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 share of the gas in the subject undesignated Morrow gas pool,

ey

-2
CASE NO., 4606
Order No., R~4211

will prevent the economic loss caused by the drilling of
unnecessary wells, avoild the augmentation of risk arising
from the drilling of an excessive number of wells, and will
otherwise prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location is hereby approved
for the Black River Corporation's c1tiea-rederalawiilﬁub. 2 in
an undesignated Morrow gas pool at a point 2310 feet from the
South line and 2310 feet from the East line of Section 34,
Township 25 South, Range 24 East, NMPM, Eddy County, New
Mexico, as an exception to Rule 104 of the Commission Rules
and Regulations.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. 3

STATE OF NEW MEXICO
OIL Q?NSERV&TIOR COMMIEEION

,f ‘;’.’f‘v ‘ //,/ 4
Jﬂ"/)///Q/ﬂ”bﬁ/b/f“/d//ﬂ/rfjf
~<hRuck KING, Chiiju' h

e

i

A, L. PORTER, Jr,,/ Member & Secretary

SEAL

ax/
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REQUESTED BY THE BLAGK RIVER CORPORATJON FOR THEIR
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Docket No. 22-71

DOCKET: REGULAR HEARING - WEDNESDAY -- OCTOBER 13, 1971

OIL CONSFRVATION COMMISSION - 9 A.M. - ROSWELIL INN, 1815 NORTH MAIN,
ROSWELL, NFW MEXICO

ALLOWABLE : (1) Consideration of the oil allowable for November and
December, 1971;

v AA. e MO o £ ¥, A8Aray W iF AR A T B

(2) cConsideration of the allowable production of gas for
November, 1971, from fifteen proratéd pools in Lea,
Eddy, Roosevelt and Chaves Counties, New Mexico,
Consideration of the allowable production of gas from:
. nine prorated pools in 8an Juan, Rio Arriba and
‘ Ssandoval Counties, New Mexico, for November, 1971.

CASE 4575: (De Novo)

Application of Anadarko Production Company tor the amendment
of the special pool rules for an existing pool, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the
5 amendment of the special rules and regulations governing the
E : South Eunice-San Andree Pool to provide for the classification.
of oil and gas wells, spacing and well location requirements,
and an allocation formula for withdrawals by oil and gas wells,

Upon apﬁlication of Anadarko Production Cémpahy, this case
will be heard De Novo under the provisions of Rule 1220,

CASE 4557: (De Novo)

Application of Continental 0il Company for transfer of allow-
- ‘ , able, Lea County, New Mexico. Applicant, in the above-styled
1 : . cause, seeks authority to transfer allowable across boundaries
. o of the participating area and the leases outside said area,
- § ' but within the Maljamar Co-operative Area, MCA Unit Area,

5 Maljamar Grayburg-~San Andres Pool, Lea County, New Mexico.

; Upon application of Continental 0il Company, this case will
: be heard De Novo under the provisions of Rulé 1220. -

THE FOLLOWING CASES WILL BE HEARD BEFORE DANIEL S. NUTTER,
EXAMINER, OR ELVIS A. UTZ, ALTERNATE EXAMINER, ALSO AT THE
ROSWELYL INN:

CASE 4605: Application of Elk Oll Company f£or special pool rules and a
non-standard gas proration unit, Chaves County, New Mexico.
Applicant, in the above-styled cause, 3eeks the promulgation
of special pool rules for the Round Tank- Queen Pool,
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Dodket No. 22-71

(Case 4605 continued)

'CASE 4606:

CASE 4448:

including provisions for the classification of oil and
gas wells, spacing and well location requirements for
0il and gas wells, and a limiting gas-o0il ratio of 6,000

“to 1. Applicant further seeks approval of a 120-acre

non-standard gas proration unit comprising the W/2 sSw/4
and SE/4 SW/4 of Section 30, Township 15 South, Range 29
East, Chaves County, New Mexico, to be dedicated to its ‘
JW Well No. 2 located in Unit L of said Section 30.

Application of Black River Corporation for an unorthodox

“ well location, Eddy County, New Mexico. Applicant, in the

above~-styled cause, seeks approval of an unorthodox gas
well location for its Cities<Federal Well No. 2 located
2310 feet from the South and East lines of Section 34,
Township 25 South, Range 24 East, undesignated Morrow
gas pool, Eddy County, New Mexico, with the E/2 of said
Section 34 to be dedicated to the well.

(Reopened)

CASE 4607:

In the matter of Case 4448 being reopened pursuant to the

‘provisions of Order No. R-4060, which order established

l60~acre spacing units and an 80-acre proportional factor

of 4.00 for the West Mescalero-Pennsylvanian Pool, Lea
County, New Mexico, for a period of one year. All interested
persons may appear and show cause why said pool should not

be developed on leas than 160-acre spacing units and why the
80-acre proportional factor of 4.00 assigned to the pool
should or should not be retained.

Application of Penroc 0Oil Corporation for a waterflood
expansion and amendment of Order No. R~3494, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks

to expand its Phillips Arxtesia Waterflood Project, Artesia
Pool, by an additional injection well to be located 2645

feet from the South line and 1325 feet from the East line

of Section 27, Township 17 South, Range 28 East, Eddy County,
New Mexico. Applicant further seeks the amendment of Order

'No. R~3494 to permit administrative approval for additional
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: / CASE 4608:

CASE 4609:

. CASE 4610:

. ‘ : CASE 4611:

Reguiar Hearing - October 13, 1971 - ‘ Docket No. 22-71

/- (Case 4607 continued)

injection wells in gaid project without a showing of
well response,

Application of Jack L. McClellan for the creation of a new
pool and special pool rules, Chaves County, New Mexico,
Applicaht, in the above-styled cause, seeks the creation
of a new pool for the production of o0il from the Siluro-

Devonian formation for his Bar-J Federal Well No. 1 located

in Unit E of Section 15, Township 6 South, Range 27 East,
Chaves County, New Mexico, and the assignment of approxi-
mately 32,300 barrels of discovery allowable to said well.
Applicant further seeks the promulgation of spécial rules
for said pool including a provision for 80-acre spacing
and proration units, :

Application of Jack L. McClellan for a unit agreement,

Chaves County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Sulimar-Queen Unit

.Area comprising 1520 acres, more cor less, of. Federal lands

in Sections 13, 23, 24, 25, and 26 of Township 15 South,
Range 29 East and Sections 18 and 19 of Township 15 South,
Range 30 East, Chaves Zounty, New Mexico.

Application of Jack L. McCleilan for a waterflood project,
Chaves County, New Mexico. "Applicant, in the above-styled

‘cause, seeks authority to institute a waterflood project

in the Sulimar-Queen Pool by the injection of water through
various wells located in Sections 13, 23, 24, 25, and 26

of Township 15 South, Range 29 East and Sections 18 and 19
of Township 15 South, Range 30 East, Chaves County, New
Mexico.

Southeastern New Mexico nomenclature case calling for an
order. for the extension of cexrtain pools in Lea, Chaves
and Roocsevelt Counties, New Mexico.

(a) Extend the Allison-Pennsylvanian Pool in Lea
County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 36 EAGT, NMPM
SECTION 3:  N/2 .SE/4
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—4-
(Case 4611 continued) -

CASE 4539:

_ (b) Extend the Bluitt-San Andres Associated Pool
in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 38 EAST, NMPM
SECTION 16: S/2

(c¢) Extend the Vest Ranch-Queen Pool in Chaves
County, New Mexico, to include therein:

POWNSHIP 14 SOUTH, RANGE 30 EAST, NMPM
SECTION 28: SE/4

- (d}) Extend the Wantz-Abo Pool in Lea County, New
Mexico, to include therein: - ‘

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
SECTION 12: NE/4

CASE 4593:

(Continued from the September 1, 1971 Examiner Hearing)

In the matter of the hearing called by the 0il Conserva-
tion Commission on its own motion to permit Doanbuy Lease
& Company, Inc., and all other interested persons to
appear and show cause why its following described wells -in
Section 27, Township 14 South, Range 33 East, Saunders
Pool, Lea County, New Mexico, should not be plugged and
and abandoned in accordance with a Commission-approved

plugging program.

(Continued from the September 15, 1971 Examiner Hearing)
Application of Continental 0il Company for an excéption
to Order No. R-3221, as.amended, Chaves County, New

~ M=xico. Applicant, in the above-styled cause, seeks an

exception to Order No. R-3221, as amended, to dispose

of water produced by wells located on its W. R. Means
lease comprising the 8/2 and NW/4 of Section 28, and E/2
and E/2 W/2 of Section 29, Township 14 South, Range 30
East, Veat Ranch-Queen Pool, Chaves County, New Mexico,

“in unlined surface pits,
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GEOLOGICAL SURVEY . :

SUBMIT IN DUPLICATE®
(Secotherin-

4

L i s ek e
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Form approved.
* Budget Bureau No. 42—R356 5.

DEPARTMENT OF THE lNTERlOR tructions on

5. LEASE zir:sxuxumumxo'snub No.

NM-0472258

WELL COMPLETION OR RECOMPLETION REPORT AND L’)G*

1s. TYPE OF WELL: oL = GAS : D
WELL WELL DRY Other .

6. IF INDIAN, ALLOTTEZE OR TRIBR NAMEK

N U

" b. TYPE OF .COMPLETION: .
NEW WORK D)‘l‘l‘ D PLUG : DIFF. R

7. UNIT AGREEMENT NAME R

B WELTL OVER BACK RESVR. Other

2. NAME OF OPERATOR

Black River Corporatlon < . - :l; R

S. ¥ARM OR I.l-.AEl NAME

C1t1es—Federa1 } - 4

3. ADDRESS OF OPERATOR - <s IR

520 Commercial Bank Tower, Mldland lexas' 79701 i;f

8. WELL NO.°

2

4. 1CATION OF WELL (Report location clcarly ami n accardancc with any Siaie rcqmrcmenu)‘

tsorface 9310 F S & E Lines. of Sectlon 34

At top prod. faterval reported below ~ . - - '_‘ -

A< total depth Same

19 nlLD AND, mox., 08 . WILBCAT -

Wlldcat

11 SEC. T ll M., OR BLOCK AND BUII.VIY
1. JOR AREA -~
FEA i

‘Sec! 34, T25S, R24LE

2<. PRODUCING INTERVAL(S), OF THIS COMPLETION—TO0P, BOTTOM, NAME (MD AND 7VD)?

1
‘
o H
\
3

. *14. PERMIT NO. - DATE I8SUED 12. COUNTY OR - 13, 8TATE
. o | orig. Amended Pdtmlt 4/31/71 ESE;H - "New Mexico
15, DATE SPUDDED 16. DATE T.D. REACRED | 17. PATE coMPL. (Ready 1o prod.) 1S. ELEVATIONS (DF, RKB, RT, OB, ETC, ). ] 19, ELEV. CABINGHEAD
July 25,1971 Sept. 2, 197] Sept. 10, 1971 3705 GR., 3721 KB1:% - [i 3705 -
3. TOvAL DEXTH, MD & TVD 21. rwo, BACK 'rn MD & 7VD 22, ¥ MULTIPLE COMPL,, | 23. INTERVALS ROTARY Toot.s “CABLE TOOLS
7975 7050 uow_m\_xyo S ;:‘ : DRILLED BY ‘_Rotary o t ’
e e 25. WARE DIRECTIONAL

BURYEY MADE

56858 - 6861; 6874-6890 Morrow : ! No
26. TYPE ELECTRIC AND OTHER LOGS RUN - . N ty 27. WAS WELL CORXID
BHCS - GR, DIL, DM, ML , o o). - No

———

CASING RECORD (Report all sirings set in well)

BEFORE EXAMINER NUTTER]
OiL 9CNQSEQVATK3N COFUMESSION
EXHIBIT NO. 2z

YLOE

C? NO.

A%y RN oy

s raE LMD




Yarin §-330
(Kev. §-63)

; UNITED STATES _
: . DEPARTMENT OF THE INTERIOR
GECLOGICAL SURVEY

SUBMIT IN DUPLICATE®

{(Sceotherin-

Form

approved.

Budget Bureau No. 42-R355.6.

structionx on
reverse side)

"B INASE

NM-0472258

DESIUNATION AND BERIAL NO.

WELL COMPLETION OR RECOMPLETION REPORT AND LOG*

6. 1¥ INDIAN, ALLOTTES OR TRIBY NAME

‘ ta. TYPE OF WELL: o e oy L] Otner . 7. UNIT AGRERNENT WAW®
b. TYPE OF COMPLETION:
v B OV [0 ek nesva, L) - Other S ¥ARM OR LEASE NAME
2. NAME OF OFERAVOR ) Cities -,Federal
Black River Corjoratlon o 9. “"“" ¥o.”
3. APDRESS OF UPERATOR - : 2
79701 10 FIELD AND. POOL, 08 NILDCAT

520 Commercial Bank Tower, Midland, ‘Texas

4. LOCATION OF WELL (Report location clearly and in accordance with ony State rcqu:remeita)'

Wlldcar

OR BLOCK AND BURYEY

Atsuracs 2310 F S & E Lines of Section 34 . T gee, v
At top prod. interval reported below A . Sow il , R R
A total depth g L . Sec. 34, T25S, R24E -
LT 14. PERMIT NO. DATE lssuto 12. COUNXY OR 13. sTaTEZ
: *  PARISBH - v
Orlg Aménded Pe{rmlt $/31/71 ‘Eddy - New Mexico

DATE SPUDDED |

l

1a.

16. DATE T.D. REACHED

17. PATE coMPL. {Ready to prod.)

1S. ELEVATIONS {PF, RKB, RT, on,'-i:rc.)O :

.19,

ELEV. TABINGHEAD

24. PRODPUCING INTERVAL(S), OF THIS COMILETION—TOP, BOTTOM, NAME (XD AND ZVD)* .

July 25,1971} Sept. 2, 197} Sept. 10, 1971 3705-GR., 3721 KB ~3705
20, TOTAL DEZTi, MD & 1VD 1 21. PLUG, BACK T.D., MD & TVD 22. u-"o;'w,r;'n\m.s COMPL., 23. ;h':'r.a\ ALSY ROTARY '1‘00[.8 - - CABLE TOOLSB
-~ : N H ANY®* | i RILLED B .
7975 7050 - : : > | Rotary ™ | :
- R 25. WaS DIRECTIONAL

SURVEY MADE

6658 - 6861; 6874-6890 Morrow : SR Mo
3. TYPE ELECTRIC AND OTHER LOGS RUN > R :: S 27. WA WELL CORED
BHCS - GR, DIL, DM, ML ‘ g : : No

CASING RECORD (Report all strings set 'in weil)

CASING SIZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE ; CENENTING RECORD _ " AMOUNT PULLED .-
$-5/8 2% 830 11 7350 i None :
S1/2% 14 & 15.5 | 7120 7-778 200 None

29. LINER RECORD 30. TUBING RECORD -
s12E TOP (MD) BOTTOM (MD) |sacks cEMENT* | scresN (Mp) | | suize DEPTH SET (MD) PACKER SET (MD)
' ' 2-7/8 6805 . 6805

31l. FERJORATION RECORD (Inurval size and numbdr)

- 0'41 -6 Holes =~

82,

ACID. SHOT, FRACTURE, GEMENT SQUEEZE, ETC.

DEPTH INTERYAL (MD)

AMOUNT AND' KINQ or )(A'IIBIAL UBED

6858 -~ 6861 R "None . ¢ - : )
8874 -~ 6890 0.41 -32 holes RS s

33.e PRODUCTION T

DATE FIRST PAODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping—aize and typci of pump) . w“ixb STATUB (Producing or

’ i . T ’ o v 8 ut in -

Sept. 8, 1971 Flow S l . Stut-in ‘

LATE OF TEST HOURS TESTED . CHOKE SBIzZk PROD'N. FOR .  OIL—BBL. T . QAB—=—MCP. WATER—BBL. UAB-OIL BATIO

. 3:30 Total TEST PERIOD h . T

9/8/71 1:00 @ thisirate 31-1y2 ——> I - 369 - i L= - -

FLOV. TUEINQ PAZ33. | CASINO PRESSURE | CALCULATED OIL—BBL. WATER—BBL. - OIL OKAYITY-API (CORR.)
o 24-ROUR BRATX B -

1230 Pkr — - - -t -

3i. DiSPOSITION OF 6AS (Sold, used for Juel, vented, efc.) - TEST WITNISSLD BY . -

Vented and flared during test

35. LIST OF ATTACEMENTS -
DSITSummary , : _ Do R .
36. 1 her@-t-bi}e for g and attached Information 18 complete and correct as determined from 211 available récords
R
SIGNED / ‘L _/.A/r/g,z TITLE Agent sate . 9/13/71
! Lol T
7 a0 Eramam
*{See instructions and Spaces for Additional Data on Reveise Side) . e
EXHIBIT & Z_




DST Summarx

DST #1 2395'<2450" Deleware Sand

Toolopened for a 15 minute first flow with a fair blow of air, decreasxng in 12
minutes. Closed tool for 60 minute first closed in preSsure. Reopened tool for:
“61 minute second flow with fair blow of air, decreasing to weak blow in 15 minutes,
died in 30 minutes. Closed tool for 89 minute second closed in pressure.,

First Flow: 1Initial - 551, Final - 713, Closed in - 1025

Second Flow: Initial -.823, Final - 980, Closed in-1016

DST #2 5903' - 5958' Strawn :

Tool opened for a 14 minute first flow with a strong blow. Gas to surface in &
miautes, Opened choke on 24/64" in 5 minutes, opened choke to 32/64" in 10
minutes. Closed tool for 92 minute first closed in pressure. Reopened tool for
183 minute second flow w1th a strong blow, increasing for 30 minutes, then
decreasing. Closed tool for 181 minute second closed in pressure.

First Flow: 1Initial-456, Final-642, Closed in-2267 : -

Second Flow: Initial - 413 Final - 209, Closed in - 561

DST {3 6839' -  6925' Morrow

- Tool opened for 12 minute first flow with a good blow with gas to the surface in 3
minutes on 1/64" cheke, 600 PSI. Closed tool for 87 minute first closed in pressure.
Tool reopened for 61 minute second flow. surface PSI 1225 on 5/8" choke at the end
of the test., Closed tool for 180 minute second closed in pressure,
First Flow: 1576 Initial, Final - 2549, Closed in - 3030
Second Flow: Iaitial - 1857, Final - 2234, Closed in - 3024

DST #4 7678' - 7758' Devonian ' "
~ Tool opened for a 11 minute first flow with a very weak blow. Closed tool for 59

" minute first closed in pressure. Reopened tool for 59 minute second flow with no

blow at 12:55, very weak blow at 1:00, no blow at 1:30. Closed tool for 91 minute
second closed in pressure.

First Flow: 1Initial - 61, Final - 96, Closed im - 3251

Second Flow: Initial -~ 107, Final - 228, Closed in 3230

DST #5 7866' - 7975' Fusselman

Opened tool for 12 minute first flow with a strong blow, 10 psi in 10 minutes. Closed
//fool for 58 minute first closed in pressure. Reopened tool for 59 minute second flow

with a strong blow, decreasing after 10 minutes, déad in 16 minutes. Closed tool for

93 minute second closed in pressure. ,

First Flow: Initial - 1511, Final - 3007, Closed in - 3366

Second Flow: 1Initial - 2986, Final - 3364, Closed in - 3364

= r&*ﬂ\————-—....., o ——
T —— e

BEFORE EXAMINER NUTTF!?
, oI C/@th.f:\u HON €@ AAISSION
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-~

MULTIPOINT AND ONE POINT BACK PRESSURE TEST FOR GAS WELL

NEW MEIXiCO O CUundLaVATION CONMMSSION

EXHIBIT ¢ </

For  Cel22
Revised 9=168

USRI S N

}"'I‘y;c Tesi Test Date
; (X} initicl 5 Annuct - [J special{ 9/10/1971
: :Co.:'.p:n'/ Connectlion P
Bla¢k River Corporation | None
HEEYY ) i Formailon Unh
Wildcat, Morrow J
f o ivion Date {'To:o: Depth 75’31\;-.; Back TO Elovation Farm or Lease Name
9/8/1971 J 7975 7050 3721 KB Cities~Federal
& k:i o L osa. Dine i Wi, a fSe: At Perliotationo: Well No.
N A ©5-1/2 14 & 15.5 © 7120 lFem - 6858 To 6890 2
RS b d 3t At Poiiorationos Unit Soc, Twp, Rye,
2-7/8 | 6.5 2.441 | 6805 | From To J 34 255  24E
YR WO =~ 8iagle = (0donahead - G.Gu of G.O. Muliiplo Pﬁckor Sotl At ‘County
R ___Single 6805 - 4 Eddy .. |
S CRros ing Varu | Acsaivolr Tempr o F | Mean Annual Toxp. *F | BGio. Piose. - bo i Stale
. Tubing 1148 6874 | 60 13,2 New Mexico
! . : . n oA (o] | % CO, SNy % HS Pirover Motar Run Tape:
N : i 6874 | 6874 0.570 | 0.60 0.26 , ’ 4" Flange
U : o ’ ' L0V DATA - TUSING DATA i CASING DATA Duration |
NG -""-'Ot\‘f I Oitiicu Proce. h TN Temp, Procc, Tomp. Progs, Tomp. of
3“‘; - Size 1 Pes.dug. hy ‘F [ - NN r P8l ¢ Fiow
? I 1 T 2579 Phe | ,
R x 2.50 {1 285" 14 86 | 2342 98 ~ 55
T A x 2,50 | 590 21 79 2003 - 98 70
A x 2.50 ] 590 29 75 1781 98 ‘ 45
o & x 2.50 590 56 85 | 1230 98 60
TEL j ) )
RATE OF FLOW CALCULATIONS
: Coeilicien: = Prosouio Flow Tomp, Gravity ' Super Role of Fiow
, : -~/ Factor GCompress,
NO. b (2% FHoun "o P F‘;‘.‘” ’ Fq i‘acl:{r. Fpv Q. Mcid
i 32.64 64.6 I 298.2 10.9759 1.325 1.019 ‘2778
o1 32.6h 112.6 i 603.2 | 0.9822 1.325 1.041 4979
. i+ 32,64 ’ 132.3 603.2 0.9859 1.325 1.043 5884
3.6 183.8 603.2 | 0.9768 1.325 1.139 8844
{ 3 o - i . e ~ “ Gas Liquid Hydrocarbon Ratlo Dry Mcl/obl.
B b NGO s Temp. "R T ]
! g _ ! A.P.L. Gravity of Liguid Hydrocarbons Deq.
‘ % T 442 ! 546 1.57 0.964 1 Specific Gravity Scparator Gas A AR ARLREA
% _’__ .894 : 539 41,35 0.922 Spocific Gravily Fiowing Fluid XA XXX -
,____ .894 535 1( 1.54 5.920 Critical Prossuio 675 PSLAL L P.SiA.
_.‘;_'_; 894 | 545 l 1.57 0.926 Critical Vemperature 348 R A
- i i
. 2592.2 o2 6719.5 s .
) ;\’_;:*”3‘ T e | 8 Taismilm :"2 _ = _1,342 (2)[ :“2 - " a 1.304
- 5546.912366.6 15600,8 j1118.7 : € ~% Gl g
2 . 4065.1:2134.9 [4557.8 12161.7 | )
» .3219.211867.1 [3486.1 |3233.4 | sor=0 {_ »r? "._12,800
LI585 14672 21527 4566.8 ) | "o w?
e { i {
Avssluie Qpen Fiow » 13,000 Mcld @ 15.025 f Anglo of Stopo & 47.5 Siopo, n 2393
D Acweriu:
S CRRAYIT By Compisuton: I Cenducted By ;Celculated By: . {Checkod By
? , [

Ly




EXHIBIT 8 %
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4 7255 R24E
1971

Federal
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L

i
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WHE PURPOSE OF CONSIDERING: (\\ f
. ) » C;/

ey L T

DRAFT

GMH/dr _ ,
BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVAT1ON
COMMISSION OF NEW MEXICO FOR

CASE No, __1606
 order No, R
_y , e = S
APPLICATION OF BLACK RIVER A
CORPORATION FOR AN UNORTHODOX ey A/~
WELL LOCATION, EDDY COUNTY, AT -
NEW MEXICO. : / : &/;; / r /
S~ , / Zj.// '
/ (N o |

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on _October 13 141,
at JERPECPE New Mexico, before Examiner Daniel S. Nutter. .,
Roswell -
NOW, .on this day of _October 197l the Commission, a
guorum being ‘present, having considered the testimony, the record,
and the recommendations of the Examlnor, and being fully advised
in the premises,

FINDS:
(1) That due public notice having been given as required by

law, the Commlss1on has jurisdiction of this cause and the sun;ecn
matter thereof.

(2) That the applicant,_Black River Corporation, seeks an
: exception to Rule 104 of the Commission Ruies and Regulations for
" approval of an unorthodox gas well location for its Cities-Federal
Well No. 2, located 2310 feet from the South line and 2310 feet
from the East line of Section 34, Township 25 South, Range 24—

East, NMPM, undesignated Morrow gas pool, Eddy County, New Mexiéo.




the drilling of an excessive number of wells, and will otherwise

-2 S
Case No. 4606
Order No. R-

(3) That the subject well was projected as a wildcat oil
well at a standard location to test the Devonian formation
but was productive of gas ftom the Morrow formation.

{4) That approval of the subject qpplication will afford
the applican£ the opﬁortunity to ;roduce its just and equitable
share of the:gas in the subjeét undesignatgd Morrow gas pool,
will prevent the economic loss caused bf the drilling of «

unnecessary wells, avoid the augmentation of risk arising from

prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location is hereby approved

for the Black River Corporation‘s Cities-Federal Well No. 2 in

an undesignated Morrow gas pool at a point 23}6 feet from the
N ’ /'- :
South line and 2310 feet from the East line of Section 34,

Township 25 South, Range 24 East, NMPM, Eddy County, New Mexico,

v \
as an excepfion to Rule 104 of the Commission Rules and Regula;
tions. | %

(2) That jurisdiéiion of this cause is retained for thé :
entry of such further orders as the Commisgssion may deem necessary.

.DONE at Santa Fe, New Mexico, on the ‘day and,year herein-

above designated.




