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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
~ CONFERENCE ROOM, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

December 19, 1972

EXAMINER HEARING

IN THE MATTER OF:

Case 4608 being reopened pursuant
to the provisions of Order Number '
R-4213 which order established
special rules and regulations

for the Haystack Siluro-Devonian
Pool, Chaves County, New Mexico.

“Case NoO. 4608

Nt N Nl Nt St Nt Nt watt “ome? “mat

BEFORE: Daniel S. Nutter,
Examiner.

TRANSCRIPT OF HEARING




Lol I AR & ek e oy 14 P8 e 4L B e
I

N
k TEay
A

i

dearnley, meier & mc cormic

P, 0. BOX 1002 PHONEK 24!-60910AL§UQU(RQUK. NEW MEXI&O 87103

209 $IMMS BLDG

1216 FIRST NATIONAL BANK BLOG, EASTSALBUQUERQUE, NEW MEXICO 87108

10

11

23

24

MR. NUTTER: We will run through the hearing

docket and dispose’of .several cases, which will be continued

or dismissed. : o

Case 4608: In the matter of Case 4608 being

‘reopened pursuant to the provisions of Order Number R-4213,

which order established special rules and regulations for
the Haystack Siluro-Devonian Pool, Chave; County, New Mexico.
Are there any appearances>jn Case 46087
(No response)
MR. NUTTER: This hearing today- on Case 4608 is

to permit all' interested persons to appear and show cause

why the Haystack Siluro-Devonian Pool should not be

developed on 40-acre spacing units.
The Examiner will make the recommendation to the
Commission that the wells revert to 40-acre units. We will

take the case under advisement.
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STATE OF NEW MEXICO )
) Ss

" COUNTY OF BERNALILLO )

I, RICHARD E. McCORMICK, a Certified Shorthand
Reporter, in and for the COUnty of Bernalillo, State of
New Mexico, délhereby certify that4the foregoing and attaqhéd:
Transcript of Hearing before the New Mexico 0Oil Conservation

Commission was‘repofted by me; and that the same is a true

and correct record of the said proceedings to the best of

* my knowledge, skill and ability.

y/ . r

CERTIFIED SHORTHAND REPORTER

5 o#n noerapy certity that the focegolng 18
& ¢olpigne record of tle procendings in

the Exerniner hearing of Case No. #4608
heexd by we on. . 2L/ . . 197 2=
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BEFORE THE ,

NEW MEXICO OIL CONSERVATION COMMISSION
OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO
Tuesday, November 14, 1972

EXAMINER HEARING

)
IN THE MATTER OF: )
, ’ , )
Case 4608 being reopened pursuant to &he ) ‘
provisions of Order No. R-4213 which oxder)  Case No. 4608
established special rules and regulations ) R
for the Haystack Siluro-Devonian Pool, )
Chaves County, New Mexico, including a )
provision for 80-acre spacing units. )
)

'BEFORE: Daniel S. Nutter,

Examiner

TRANSCRIPT OF HEARING
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MR. NUTTER: Case 4608, in the matter of Case 4608
being reopengd pursuant to the provisions of Order No.‘R—4213
which order established specia;’rules and regulations for ﬁhe
Haystack Siluro-Devonian Pool, Chaves Couhty,‘New Me;ico,
inéluding a provision for 80:écre spacing units.

At thé request of an interested party, this case
will be continued to the December 19, 1972, Examiner Hearing

which is scheduled for this same place at 9:00 A.M. at which

timé we do expect to hear Case 4608.

STATE OF NEW MEXICO )

) ) ss
COUNTY OF BERNALILLO )

I, JOHN DE LA ROSA, a Court Reporter, in and for the
County of Bernalillo, State of New Mexico, do hereby certify
that the foregoing and attached Transcript of Hearing before
the New Mexico 0il Conservation Commission was reported by me;
and that the same is a true and correct-record of the said

proceedings to the best of my knowledge, skill and ability.

Y
¥

Oy tiind s Foxognes " QQ/ go\/ QM‘O*J

Q ‘ COURT REPORTER
q'a

373/
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BEFORE THE

NEW MEXlC0.0IL CONSERVATION COMMISSION
CONFERENCE. ROOM, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

”détober 4, 1972

EXAMINER HEARING

IN THE MATTER OF:

‘Case 4608 being reopened pursuant

to the provisions of Order No.
R-4213.

BEFORE : Elvis A. Utz,
- Examiner.

TRANSCRIPT OF

)
)
)
) Case No. 4608
) ,
)
)
“)
HEARING

“
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: 1 MR, UTZ: Cas;"4608.
g 2 MR. HATCH: In the matter of Case 4608»1;eing
fa » 3| reopened pursuant to the provisions of Order Number R-4213

4| which order established special rules and régulations for

%5 5| the Haystack Siluro-Devonian Pool, Chaves County, New Mexico,
A : , ~
: i; 6| including a provision for 80-acre spacing units. The g’
= 7| Applicant has requested the case be continued to November 15th. f
Soen
- Q . .
i < g | There are additional developments taking place, and they
‘ §§ 9 think that they will have some additional information by
= : . :
D 10 [ that time. ;
) , , ;
E% 11 MR, UTZ: Case 4608 will be continued to November :
> o ;
% o 15th, 1972, :
S i ;
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STATE OF NEW MEXICO

L

Ss ~

COUNTY OF BERNALILLO

I, RICHARD E. McCORMICK, a Certified Shorthand

Reporter, in and for the County of Bernalillo, State of New

Mexico, do hereby certify that the foregoing and attachead

Transcript of Hearing before the New Mexico 0il Conservation

Commission was reported by me; and that the same is a true

and correct record of the said proceedings to the best of

my knowledge, skill éﬁa ability.

e -

CERTIFIED SHORTHAND REPORTER
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_ BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Roswell, New Mexico

October 13, 1971
Examiner Hearing

IN THE MATTER OF:

‘Application of Jack L. McClellan
for the creation of a new pool
and special pool rules, Chaves
County, New Mexico.

Case No. 4608

N
N Nt Vgl g s sl s Nt

BEFORE: DANIEL S. NUTTER, EXAMINER

TRANSCRIPT OF HEARING
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MR. NUTTER: Call Case No. 4608

MR, HATCH: Case 4608. Aapplication of Jack L.

McClellan for the creation of a new pool and special pool

rules, Chaves County, New Mexico.

Mk. KELLAHIN: If’the Examiner please, Jason
Kellahin, Kellahin and Fox, Santa Fe, éppearinq for the
bpplicant. We have one witness I would like to havé_sv}ornf
{Witness sworn)

JOE JOHNSON

having been first duly sworn, accbrdihg to law, upon his oath
testified as follows:

' DIRECT EXAMINATION B

BY MR. KELLAHIN:

D Would you state your name, please?

A  Joe Johnson.

D By whom are you employed, Mr. Johnson?

A I am employed as a partnér in the Stevens Engineering,

Wichita Falls, Texas, doing consultant work for Jack L.
McClellan.

D Have you ever testified before the 0il Conservation
Commission in New Mexico?

2y - Not in New Mexico, no.

D For thekbenefit of the Examiner, would you briefly outline

your education and experience as an engineer?

W

rom Texas A & M College with a degree in --
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{ . 1 B. S. degree in petroleum engineering and a B. S. deg;ee
P _  : ‘ N , .S;, 2 in mechanical engineering in 1952, worked briefly with |
= ‘§  3 fhillips Petroleum Company, have worked for fourteen years
%Q 4 with Stevens Engiggefing in a consulting capacity.
N 5 MR. KELLAHIN: Are the witness' qualifications
Eé; 6 lacceptable?
. < E% 7 MR. NUTTER: Yes, they are. Where did you say
as>
= g |Stevens Engineering is?
L g;, 9 ' THE WITNESS:’ Wichita Falls, Texas.
é -gé 10 MR. NUTTER: Go ahead, Mr. Kellahin.
-gg e  (Mr. Kellahin continuing) Have yé% in connection with
E - 12 your wérk as a consulting engineer done any work for 5. L.
% 13 McClellan involving the case now before the Examiner?
‘g B Yes. 1 did some work on the cpmpletion phase of the
s subject well. “
16»Q Are you familiar with the producing characteristics of °
17 the well insofar as the’information that is presently
? 18 available?
& 0 B Yes, I am.
i 20 D Now, referring to what has.been marked as the Applicant's
él Exhibit No. 1, would you identify that exhibit?
2 A This is the plat indicating the location of the Jack L.
23 McClellan Bar-J Well No. 1. It is located in Seqtion 15,’
” 6 South, 27 East. =
D And is that an orthodox well location for the Devonian?
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Yes.

What other information is shown on the exhibit?

This indicates.the other wells producing in the area.
These wells are completed in an upper interQal, not the
Sagé ihterval, as tﬁat particulaf well, and are gas
producing wells.

Are there any other Devonian oil wells in the area?

No, there are not.

Are the other wells you refer to as gas wells gompletéd in
the‘Devéhian? '

No, they are not.

They are in a different formation, are they not?

Yes.

So this is a discovery well, is it not?

Yes,-it is.

Are there any other production within a mile of the well

. from the Devonian?

No.

Now, what is the completion interval in the well?
The well is éompleted from 6460, 6468.

Now, this is sh&wn on Exhibit No. 2, is it not?
Yes, it is.

The completion data?

Yes,

And what other information would you like to point out whic
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is shown on the particular exhibit?
Well,’tﬁis indicates the -~ Exhibit 2 indicates the
completion information filed with the government, indicates
4 % ;ipes set at 6479. | J

It also indicates a potential taken on the well
indicating 360 barrels of oil a day and 240 barrels of
water ner day.

_ Gas¥§il ratio is 555.

And have you made any comparison to this well with other
Devonian Wéiiéé l
Yes. The nearest pool that we could find in this vicinity
is the Twin Lakes Devonian pool loc;ted approximately 15

miles to the southeast.

And are the producifig characteristics of that well similar

to the McClellan discovery well?

To the best of our knowledge it is similar at this time. We

really had very little production history on the McClellan
well at this time but it appears similar.
Well, what did tﬂe Twin Lékés well do?
Twin Lakes was a single»well pool covered in May, 1965 by
Mobil 0il Company ahd O'Brieh C Well No.ll was a discovery
well. |

Well potgntialed for 176 barrels of oil per daﬁ,
completed in the'Devonian*ihferval from 7180 to 7205,

Cumulative production from the well as of January 1,

e e et B phe daBa s L] WML Y, o
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,appfoximately 186 barrels of oil per month, 326 barrels of

1971 is 116,891 barrels.
1970 the well produced approximately 18,000 barrels of

oil and 29,000 barrels of water. Present production is

water per month.'
Would you anticipate a similar productive history for the
McClellan well?

Yes. However, this well also -- there is another Devonian

well north of this Mobil well that we are talking about that

¢

has been abandoned now.

This well was completed at appréximately one mile to
the north in Décember, 1950 and had a cumulative production
on abandonment at 46,032 barrels, so I would say that the
McClellan well would fall in this range.

Somewhere between the two? |

?és.

Now, the Twin Lakes well is on 40-acre spacing, is it not?
To the best of my knowledge, ves.

And Mr. McClellan is asking for 80-acre spacing and distancse
This is correct.

Now, what is the porosity for this zone?

The oniy measurement we have is_off the log and indicates
a proximity of seventy percent, also indicates a water

saturation of fifty-seven percent.

What other information can you give that would give some

)
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Q

Y

P 0

[

indication of-éossible recoveries of the well?

Original bottom hole pressure on the welf, we have had no
pressure data since the completion, that was approximately
2850. Porosity was eleven percent.

There appears to be about éight foot of sénd or eight
foot of productive zone in the Devonian Qith this fifty-
seven percent water saturation, and assumihg'at fif;y
percent water drive recovery, we believe that the Devonian
well indicated a water drive type mechanism.

We are looking at about 126 barrels here acfé foot,
assuming that eight foot of sand cafries over a.forty écre-
area, and we are looking at a recovery of approximately
40,000 barrels. |
And what is the cost of the Devonian well?

Our estimates of cost on this well ié $l35,000.
Now,.have you filed a log with this well?

Yes.

Have you requested that it be confidential as far as the

rules of the U. S. G. S. and the Commission?

Yes, they have.

But you have examined the log and that is the base of your

-porosity figures?

This is correct.

In your opinion would it be economical to drill and develop

this pool on 40-acre spacing?
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‘We would request flexible well locations.

No, it wouldn't. I have a 40,000 barrels possible potentiali
recovery. |

Now, your 40,000 barrels is based on a 40-a¢re'ﬁnit; is
that corre&t?

Yes, it is.

Would you estimaté it would be approximately twice that on
80 acres?

Yes.

And do you feel that one well on the base of information
presently available will economically drain and‘de&elop

80 acres?

Yes; with the water drive which we anticipate to be present
in fhe zone, and judginé from the data that we gathered
during the completion, the well has apparently -- is in a
fractured type reservoir.

Therefore, it has a considerable potential, relatively
high water cut, but should drain 80 acres with no difficulty
whatsoever.

If the Commission sees fit to grant the 80-acre spacing do
you have any recommendation as to the pool rules that
should be adopted in that connechion? That is, should they

be fixed 1ocations_or flexible or --

To drill in either 40-acre tract?

Yes.
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A

And which way ﬁbuld you have the units run?

North, south, east or west.

In other words, just dedicate any 240 acres within a
governmental quarter-section?

Yes, cofrect.

Were Exhibits 1 and 2 prepared by you or under your
direction or supervision? Exhibit 1 was prepared Sy you or
under your supervision? |

Yes. |

And Exhibit 2 is the United States Department of the
Interior Form 903307

This is corrggt.

MR. KELLAHIN: At this time I would like to offer in

evidence Exhibits 1 and 2.

MR. NUTTER: Applicant's Exhibits 1 and 2 will be

admitted in evidence.

MR. KELLAHIN: One further question, Mr. Johnson.

What disposition is being made of the produced water?

At the present time we have a disposal well which has been
completed and water will be disposed into this interval
when the neceséary fadilities have been installed.

MR. KELLAHIN: That's all I have, Mr. Nutter.

MR. NUTTER: That's all?

MR. KELLAHIN:" Yes.
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BY MR. NUTTER:

CROSS-EXAMINATION

Q

want

‘you gave us here was taken béck in July. Wﬁ%t is the well

Mr. Johnson, there was one other thing that was advertised
in connection with ﬁhié”casé~whichfﬁ;s not a part of the
application.

Mr. Kellahin, it was a separate application, but for
the discovery allowéble.

MR. KEﬁLAHIN: Discovery ailoWable.

MR. NUTTER: But we consolidated the two., Do you still
the discovery allowable?
Yes.

(Mr. Nutter ‘continuing) HMr. Johnson, this potential that

-
PR

presently producing?
ﬁresent production is - well, we have done some work on
the well recently. 1In the uppér’zone in.an effort to test
the gas interval, we have tested the gas well or the gas
gection and established the fact that it is a gaskproducing”
interval and have now gone back and are looking at the oil
production.

We are not —- this is not a twin site at the present
time,

The present production is approximately 127 barrels

of oil per day, I believe. However, this well has only been

on one day, and it did make quite a bit of water, and
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anticipate;that this will improve.

I see. SO =-- |

Past history has‘indiéated that it will,

You mean it had been on production one day after being
shut-in while you were working with the othér_zéne?

Yes, this ié éérrect,

So you think after it has been produced a while it will
dry up some of that water and get some more oil?

Yes, sir, sure do.

I see. Now, your estimate of 40,000 barrels perbdo acre
tract was based on ydur eight foot of prodﬁctive»zone?g
It is assuming an eight foot all the way across.

And eleven percent porosity?

Yes.

Now, you have asked for a 32,000 barrel of discovery
allowable.

That is going just about -- we are going to go fast.
Discovery allowable is going to take the 40 acre reserves?
These other wells that are in the area are Cisco gas wells,
and I know they are connected. They are a connection for
low pressure gas in here for the casinghead gas?

Not at tﬁe present time, sir. Very little gas actually
being producéd frsm the Devonian.

I see. And you have been testing the Cisco zone in this

well?
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A Yes.
MR.
Mr. Johnson?

MR.

NUTTER: - Are there any further questions of

KELLAHIN: I would like to ask one further questio

about this Cisco zone.

REDIRECT EXAMINATION

-

BY MR. KELLAHIN:

MR,

MR.
Kellahin?

MR.

MR.

offer in Case

Q Do you feel yon have gas production from the Cisco?
A Yes. We have gas production from the Cisco.
Q Do you anticipate a dual completion, then?

A Eventually, ves.

NUTTER: If there is no further question of Mr.

Johnson he may be excused.

(Witness excused)

NUTTER: Do you have anything further, Mr.

KELLAHIN: No, Mr. Nutter.
NUTTER: Does anyone have anything they wish to

4608? Take the case undet advisement.

\
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WITNESS

JOE JOHNSON

Direct Examination by Mr. Kellahin -
Cross—-Examination by Mr. Nutter

Redirect Examination by Mr. Kellahin

EXHIBITS

— - —— et e m— Rem

OFFERED IN EVIDENCE

Applicant's Exhibits 1 and 2
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STATE OF NEW MEXICO )
COUNTY OF . BERNALILLO ;

I, LINDA'MALONE, Court keportér,’do hereby ceftify that .
the foregoiné and attached Transcript ovaearing before the
New Mexico 0il Conservation Commission was reported by me;

that the same is a true and correct record of the said

proceedings, to_ the best of my knowledge, skill and ability.

e T e

Court Reporter

t 8o Kovshy wastify thzt {hs

g GanaLets seoit® of ks 9*"
the Roanissr banving of fass o, s
homrd by o8 e, WLQ m,S ........... /A
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How Kevice Ot Gonsereation. Cennlzsion




= GOVERNOR

- T BRUCE KING
OI1L CONBERVATION COMMISSION _ CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER
, ALEX J. ARMUO
P. 0. POX 2088 - SANTA FE MEMBER
87801 .
STATE GEOLOGIST
A.L.PORTER, JR.

January 4, 1973 SECRETARY - DIRECTOR

" Ret 'Ciic No. 4608

Mr. Jason Kellahin - . »
Kellahin & Fox Order No. R-4213-A
Attorneys at Law Applicant:

Post. Office Box 1769 '

Santa Fe, New Mexico _ Jack L. McClellan

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

i

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director %’

ALP/ir.
Copy of order also sunt (o:

Hobbs OCC X i
Artesia OCC s

Aztec OCC

Other -




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

% IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO., 4608
Order No. R-4213-A -

IN THE MATTER OF CASE 4608 BEING REOPENED
PURSUANT TO THE PROVISIONS OF ORDER NO. R-4213
WHICH ORDER ESTABLISHED SPECIAL RULES AND
REGULATIONS FOR THE HAYSTACK SILURO-DEVONIAN
POOL, CHAVES COUNTY, NEW MEXICO, INCLUDING

A PROVISION FOR 80-ACRE SPACING UNITS.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on December 19, 1974,
at Santa Fe, New Mexico, before Examiner Daniel S. Rutter.

R LS SN

NOW, on this 4th day of January, 1973, the Commission,
a quorum being present, having considered the testimony, the
racord, and the recommendationa of the Examiner, and being fully
advised in the premises, ,

FINDS:
(1) That due public notice having been given as required

“by“law, the Commission has jurisdiction of 'this cause and the
subject matter thereof.

S L {2) That by Order No. R~4213, dated October 21, 1971,
L o temporary Special Rules and Regulations were promulgated for the
7 Haystack Siluro-bDevonian Pool, Chaves County, New Mexico, estab~
lishing 80-~acre spacing units for a period of one year.

{3} That pursuant to the nrgqiginnn of Order No. R-4213,
o this case was reopened to allow the operators in the subject
- pool to appeaxr and show causc why the Haystack Siluro-bDevonian

Pnol should not be developed on 40-acre spacing units.

{(4) That no operator in the subject pool appeared to show
cause why the Haystack Siluro-Devonian Pool should not be developéd
on 40~-acre spacing units.

(5) That it is not known at this time whether additional
wells will be completed in the subject pool.
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~ and that said rules should therefore be abolished.
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. -
Case No. 4608
Oxrder No. R-4213-A

(6) That the operators in the subject pool have not
established that one well can efficiently and economically
drain and develop 80 acres.

{7) That no necessity exists for the continuation of the
Special Rules and Regulations promulgated by Order No. R-4213

IT IS THEREFORE ORDERED:

(i) That the Speczéi Rules and Regulations governing the
Haystack Siluro-Devonian Pool, Chaves County, New Mexico, promul-
gated by Order No. R-4213, are hereby abolished.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Sania Fe, New Mexico, on the day and year hereinabovel
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

ﬂm«“// e

KING, Chairma

A. L. PORTER, Jr., Member/& Secratary

SEAL

dx/
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DOCKET: EXAMINER HEARING - TUESDAY - DECEMBER 19, 1972

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE RCOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner:

ALLOWABLE:

(1) Consideration of the allowable production of gas for January,
1973, from seventeen prorated pools in Lea, Eddy, Roosevelt,
and Chaves Counties, New Mexico;

(2) Consideration of tThe allowable production of gas from nine

prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico for January, 1973.

(Reopened) (Continued from November 14, 1972)

In the matter of Case 4608 being reopened pursuant te the provisions
of Order No. R-4213 which order established special rules and regula-
tions for the Haystack Siluro-Devonian Pool, Chaves County, New
Mexico, including a provision for 80-acre spacing units. All
interested persons may appear and show cause why sald pool should

not be developed on 40-acre spacing units.

(Continued from the November 29, 1972 Examiner Hearing)

ALY
Application of Craig Folson for an unorthodox oil well’lccation,
Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks authority to drill a well‘to test the Queen formation at an
" unorthodox oil well location 1340 feet from the South line and 1300
feet from the East line of Section 12, Township 13 South, Range 31
East, Caprock-Queen Pool, Chaves County, New Mexico.

{Continued and ReadVertised)

_Application of Claude C. Kennedy for the amendment of Order No. R~4263, B

McKinley County, New Mexico. Applicant, in the above-styled c&hse,
seeks the améndment of Order No. R-4263 . to nrohibit the tranafer of

ravVisawas

allowable to any well located closer than 1320 feet from the outer
boundary of the Lone Pine Dakota "D" Unit Area, Lone Pine Dakota
"D" Pool, McKinley County, New Mexico.

Application of Skelly 0il Company for a dual completion and water
injection well, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the dual completion of its Skelly
Waterfluod Unit Well No. 3 located in Unit D of Section 22, Township
17 South, Range 31 East, Eddy County, New Mexico, in such a manner as
to permit the production of oil from the Fren-Seven Rivers Pool-and
the injection of water into the Grayburg~Jackson Pool through parallel
strings of tubing.
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CASE 4875: Application of ESH Corporatian for salt water disposal, Lea County,

CASE 4876:

CASE 4877:

CASE 4878:

CASE 4879:

"Application of Gulf 0il Corpbratioﬁ for an unorthodox oil well

New Mexico. Applicant, in the above-styled cause, seeks authority
to dispose of produced salt water in the Lower San Andres formation
in the perforated interval from 5144 feet to 5170 feet in its Hobbs
State Well No. 5 located in Unit F of Section 29, Township 18 South,
Range 38 East, Hobbs Field, Lea County, New Mexico.

location and amendment of Order No. R-2248, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks aithority to drill its
West Dollarkide Devonian Unit Well No. 118 at an unorthodox location
2540 feet from the South line and 1420 feet from the West line of
Section 33, Township 24 South, Range 38 East, West Dollarhide-Devonian
Pool, Lea County, New Mexico. Applicant further seeks the amendment
of Order No. R-2248 to provide for administrative approval of addi-
tional production and injection wells in the aforesaid unit at
unorthodox locations.

Application of Texas Pacific 0il Company, Inc. for two non-standard
0il proration units and a non-standard location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval of an
80~acre non-standard proration unit comprising the NE/4 NW/4 and
NW/4 NE/4 of Section 2 to be dedicated to its State '"C" Well No. 1
1ocaLed in Unit B and a 40-acre non-standard proration unit comprising
the SE/4 NW/4 of Section 2 to be dedicated to its State 'C" Well No, 2
located in Unit F of Section 2 and an 80-acre standard proration unit
comprising the E/2 NE/4 of Section 2 to be dedicated.to its State 'D"
Well No. 1 at an unorthodox location in Unit A of Section 2, Town-~
ship 12 South, Range 33 East, Bagley Siluro-Devonian Pool Lea County,
New Mexico.

tApplication of Harding 01l Company for compulsory pooling, Lea

County, New Mexico. Applicant, in the above-styled cause, seeks an .
order pooling all mineral interests in the Strawn and Atoka forma-
tions underlying the E/2 SE/4 of Section 10, Towrship 17 Southy
Range 37 East, Lea County, New Mexico, to be dedicated to a Humble
City Field extension well to be drilled at a standard location for
said pools: also to be considered will be the costs of drilling said
well, a charge for the risk involved, a provision for the allocation
of actual operating costs, and the establishment of charges for
supervision of said well.

Application of Atlantic Richfield Company Eor gas proration units,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval .of a 320-acre non-standard proration unit comprising the N/2
of Section 30, Township 23 South, Range 37 East, to be dedicated to

-1ta Eva Blinebry Wells Nos. 2 and 7 located -in Units P and G, respec-

tively, of said Section-30; a 320-acre non-standard proration unit
comprising the E/2 of Section 26, Township 22 South, Range 36 East to
be dedicated to its McDonald State Wells Nos. 8 and 9 located in
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CASE 4880:

CASE 4881:

CASE 4882:

CASE 4883:

Units P and G, respectively, of said Section 26, and a 640-acre
standard gas proration unit comprising all of Section 15, same

township, to be dedicated to its McDonald State Wells Nos. 13,

14, aud 15 located 1n-Unit3 P, G, and L, respectively, of said

Section 15, Jalmat Gas Pool, Lea County, New Mexico.

‘Application of Jake L. Hamon for the amendment of Order No. R—638—C,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks
the amendmént of Order No. R-638-C which established 150 barrels Of
oil per day as the maximum allowable for the South Knowles-Devonian
Pool. Applicant proposes that the regular 80-acre depth bracket ;
allowable be applied to said pool.

Application of Anadarko Production Company for two unorthodox oil
well locations, Eddy County, New. Mexico. Applicant, in the above-
styled cause, séeks authority to drill two wells at unorthodoy loca-—
tions 1980 feet from the South line and 1310 feet from the West line
of Section 9 and 1310 feet from the North line and 1980 feet from the
East line of Section 16, both in Township 18 South, Range 29 East,
Loco Hills Pool, Eddy County, New Mexico.

Applicant further sceks the adoption of a procedure for admxnistratlve g
approval of additional production and injection wells in its Far West
Loco Hills Sand Unit at unorthodox locations.

Application of Shell 01l Company for a waterflood project, Chaves
County, New Mexico. Applicant, In the above-styled cause, seeks
authority to institute a waterflood project by the injection of

water into the San Andres formation through the following five wells
in the Cato-San Andres Pool, Chaves County, New Mexico: Amoco Federal
Wells Nos. 4, 6, 7, and 8 in Units G, 0, E, and M, respectively, of
Section 33 and Hodges Federal B Well No. 4 in Unit M of Section 34,

all in Township 8 South, Range 30 East.

Application of E1 Paso Natural Gas Company for non-standard gas

spacing units, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the following non-standard gas
spacing units adjacent to the Blanco-Pictured Cliffs Pool in Town-
ship 31 North, Range 9 West, San Juan County, New Mexico:

A 145.6-acre unit comprising ilots 9 and 10 and 15 through 18 of
Section 31;

A 153.5-acre unit comprising lots 14 through 17 of :Section 30 and
lots 7 and 8 of Section 31;

A 156.5-acre unit comprising lots 17 and 18 of Section 19 and lots 6

- through 9 of Section 30;

A 152.6-acre unit comprising lots 7 through 10 and 15 and 16 of

Section 19.
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CASE 4853:

(Continued and Readvertised)'

CASE 4884:

CASE 43885:

Application of ELl Paso Natural Gas Company for amendment of gas

. well testing procedures, San Juan Basin, New Mexico. Applicant,

in the above-styled cause, seeks the amendment of the gas well
testing procedures for the San Juan Basin, New Mexico, promulgated
by Order No. R-333-F, as amended, to remove the requirement for
annual deliverability and shut-in pressure tests for marginal wells.

Applicant further requests the Commission to consider:

1. Other means of avoiding or minimizing the loss of pipeline
availability attributable to the period wells 1in prorated
pools are shut in in order to conduct-<the annually required
deliverability and Shut-in pressure tests;

2. Exempting wells ‘in non-prorated pools from the annual
deliverability and shut-in pressure requirements; and,

3. Exempting all wells in the San-Juan Basin from the-require-
ment for annual shut-in pressure tests as provided in the
GCeneral Rules and Regulations.

Application of Colorado Plateau Geological Sérvices, Inc., for an
extention of Order No. R-4227, McKinley County, New Mexico. .
Applicant, Iin the above-styled cause, as managing agent for oil

and gas for the Henry Birdseye Estate, seeks a one-year extension

to certain preovisions of Order No. R-4227 which, as amended by
Order No. R-4227-A, required that certain of the Birdseye wells in
the Chaco Wash Mesaverde 01l Pool be placed on active production or
water injection by December 31, 1972, or be plugged and abandoned.
Applicant, or United States Fidelity and Guaranty Company, or any
other interested party will be permitted to show cause why the
effective date of the aforesaid order should not be enforced.

in the matter of the hearing called by the 01l Conservation Commis-
sion on its own motion to permit John Lemley and Juanita Franks and
Aetna Casualty and Surety Company and all other interested parties
to appear and show cause why the Lemley and Franks Greathouse Well
No. 1, located in Unit F of Section 10, Township 23 North, Range 1
West, Rio Arriba County, New Mexico, should not be plugged and
abandoned in accordance with a Commission-approved plugging program.
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KELLAHEIN AND FOX OIL CONSERVATION COMM.

ATTORNEYS AT LAW

O ’ - ; SO0 DON GASPAR AVENUE Santa Fo
JASON W. KELLAHIN POST OFFICE BOX 1780
ROBERT E.FOX ANT. -
: S A FE, NEW MEXICO 87501 _TELEPHONE ©82-4315
W,.THOMAS KELLAHIN - AREA CODE 505

‘September 29, 1972

Mr. George Hatch, Attorney
Mexico 0il Conservation Comm1351on

P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Commission Case #4608 (Reopened)
Dear Mr. Hatch:

The'above referenced Commission Case has been

set for hearing on Cctober 4, 1272, On behalf of

Read & Stevens, Inc.; Roswell, New Mexico, I wou ;)
request a continuance until on or after Novembe{ 1;, /»477
1972. ———— N :
A——

Read & Stevens, Inc. will be drilling a well
to test the Siluro-Devonian in the vicinity of the
Jack McClellan Bar-J Federal Well No. 1 located in

- Unit E of Section 15, Township 6 South, Range 27
East, N.M.P. M., Chaves County, New Mexico.

Mr Jack L. McClellan has been contacted and
supports the Read & Stevens request for a continuance.
I am aware of no other interested parties.

Very truly‘yours,*

W. Thomas Kellahin

WTK:amr

cc: Mr. John Anderson, Read & Stevens, Inc.
Mr, Jack L. McClellan
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Docket No. 26-7?»

DOCKET: EXAMINER HEARING -~ TUESDAY ~ NOVEMRER 14, 1972

9 A.M. ~ OIL CONSERVATION 'COMMISSION CONFERENCE ROOM,‘
STATE LAND OFFICE BUILDING -~ SANTA FE., NEW MEXICQ

The - following cases will be heard before Dantel ‘S. Nutter, Examiner, or Elvis A.
Utz, Alterhate Examiner:

ALLOWABLE:

CASE 4608:

(1) Consideration of the ailowable production of gas for December,
221972, _from .saventeen p"n'ﬂ*An'pnels in Lea

Leay Eddy, Rooseveit,
and Chaves Counties. New Mexico. R
(2) Consideration of the allowable production of gas from nine

prorated pools in San Juvan, Rion Arviba, and Sandoval Countles,
New Mexico for Decembexr, 1972. i

(3) Consideration of purchagers® nominations for the one-year
period beginnidg Januvary 1, 1973, for both of the above areas.

(Reopened) (Continued from October &, 1972)

CASE 4855

CASE 4856:

CASE 4857:

In the matter of Case 4608 being‘reopened;pursuanpito the provisions
of Order No. R-4213. which oxder established special rules and regula-

“tions for ‘the Haystack Siluro-Devonian Pool, Chaves County, New

Mexico, including a provision fox 80-acre spacing units. All
interested persons may appear and show cause why said pool should
not be developed on 40-~acre spacing units.

Application of Gulf 0il Corporation for downhole commingling, Lea
County, New Mexico. Applicant, in the above-atyled cause, seeks
approval for the downhole commingling of oil production from the
Cary-Montoya and South McCormack—Silurian 0il Pools in the wellbore
of its R. E. Cole (NCT-A) Well No. 10 in Unit B of Section 16, Town-
ship 22 South, Range 37 East, Lea County, New Mexico.

Application of Gulf 011 Corporation for a waterflood project, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a waterflood project in the Shugart Pool,
Eddy County, New Mexico, by the injection of water into the Queen
formation through three welie on its Pederal Littlefield "AB" Lease

in Section 22, Township 18 South, Range 31 East, Eddy County, New
Mexico. .

Application of Perry R. Bass for an unorthodox location, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval

for an unorthodox gas well location for his Big Eddy Well No. 7
located 660 feet from the South line and 1980 feet from the East

line of Section 15, Township 20 South, Range 31 East, Maroon Cliffs-
Morrow Gas Pool, Eddy County, New Mexico, with the E/2 of said Sec-
tion 19 to be dedicated to the well,




CASE 4859

CASE 4860:

CASE 4861:

CASE 4862:
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CASE 4858: Application of Continental 011 Company for two non-standard gas

proration units, Lea County, New Mexico. Applicant, in the above-
styled cause, caeks approval of the two fdllowing Blinebry Gas Pool
non~standard gas prorztion units in Towrship 21 South, Range 37
East:

A 120-acre unit comprising the N/2 SW/& and the SW/4 SW/4 of Sec-
tion 21, to be dedicated to apnlicant M. E. Wantz Well No. 11
located in Unit L »f said Section 21, and a l60-acre unit comprising
the NW/4 SE/4, S/2 SE/4 and SE/4 SW/4 of Section 21, to be dedicated
to applicant's M., E. Wantz Well No. 8 located in Unit O of said
Section 21. . -

Application of Continental 0il Company for two non-standard gas
proration units, Lea County, New Mexico. Applicant, in the above-.
styled cause, taseeks approval of the two following Blinebvy Gas Pocl
non-standard proration units in Towaship 21 South, Range 37 East:

An 80-acre unit comprising the SW/4 NW/4 of Section 13 and the

SE/4 NE/4 of Section 14, to be dedicated to applicant's Lockhart
B-14 "A" Well No. 1 located in Unit H of Section 14, and a 160-acre
unit comprising the WW/4 SE/4, N/2 SW/4&, and SW/4 SW/& of Section
13, to be simultaneously dedicated to applicant's Lockhart B-13 "A"
Wells Nos. 1 and 8 located in Units M and L, respectively, of said
Section 13,

Application of Craig Folson for an unorthodox oil well location,

Chaves Counhty, New Mexico. Applicant, in the above-styled cause,

seeks authority to drill a well to test the Queen formation at an

.unorthodox oil-well location 1340 feet frcm the South line and 1300

feet from the East line of Section 12, Township 13 South, Range 31
East, Caprock-Queen Pool, Chaves Cournty, New Mexico.

Application of Cities Service 011 Company for the amendment of Order
R~4239, Eddy County, New Mexico. Applicant, in the above~styled
cause, seecks the amendment of Order No. R-4239, which order pooled
all mineral interests in the South Carlsbad-Morrow ‘Gas Pool under-
lying the N/2 of Section 19, Township 22 South, Range 27 East, Eddy
County, New Mexico, to be"dedicated to a well to be drilled at an
unorthodox location 2173 feet from the North line and 1200 feet from
the East line of said Section 19 and provided $60.00 per month as the
charge for supervision (combined fixed rates). Applicant proposes
that said order be amended to provide for the drilling of a well on
the pooled unit at a standard well location and that $200.00 a month
be established as the charge for supervision. e

Application of Adobe 01l Company for a non-standard gas proration
unit and an unorthodox location, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval of a 520-acre non~standard
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(Case 4862 continued from Page Z)

CASE 4863:

CASE 4864:

"gas proration unit comprising the NE/4, SE/4, E/2 SW/4, N/2 NW/4,

and SE/4 NW/4 of Section 11, Township 23 South, Range 24 East,
Rock Tank-Upper Morrow and Rock Tank-Lower Morrow Gas Pools in
Eddy County, New Mexic¢o, to be dedicated to a well to be drilled
at an-unorthodox location 320 feet from the South and East lines
of said Section 11,

Application of C & K Petroleum Inc. for a non-standard gas proration

unit and an unorthodox location, Eddy County, New Mexico. Applicant,

in the above-styled cause, seeks approval of a 225.59-acre ngn-standard
West Atoka-Morrow gas proration unit in Sectfon 18, Township 18 South,
Range 26 East, comprising the SW/4, the SW/4 SE/4, and that portion

of the NW/4 SE/4 described as follows:

Beginning at the Northwest corner of sald NW/4 SE/4, thence South
1320 feet, thence East 1193.4 feet, thence North 639 feet, thence
West 242.2 Feet, thence North 30 degrees West, 452.6 feet, thence
West 267 feet, thence North 8 degrees East, 267 feet to the North
line of said NW/4 SE/4, thence West 507.4 feet to the point of begin~
ning.

Applicant further seeks authority to drill a‘'well for said unit at
an unorthodox location 990 feet from the South and West lines of said
Section 18.

{
Southeastern Naw Mexico nomenclature case calling for an order for
the creation and extension of certain pools in Chaves, Eddy and Lea
Counties, New Mexico.

(a) Create a new pool in Eddy.County, New Mexico, classified as a gas
pool for Canyon production and designated as the South Carlsbad-Canyon

‘Gas Pool. The discovery well is the Phillips Petroleum Company Drag

B No. 1 Tocated in Unit X of Section 18, Township 23 South, Range 27
East, NMPM., Saild pool described as:

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM
Section 18: S/2

(b) Create a new pool in Lea Ceunty, New Mexico, classified as a gas
pool for Morrow production and designated as the Hat Mesa-Morrow Gas
Pool. The discovery well is the Phillips Petroleum Company Hat Mesa
No. 1 located in Unit G of Section 11, Township 21 South, Range 32
East, NMPM. Said vool described as:
7
TOWNSHIP 21 SOUTH, RANGE 32 EAST, NMPM
Section 11: E/2
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(Case 4864 continued from Page 3)

(¢) Create a new pool in Eddy County, New Mexico, classified as a
gas pool for Morrow production and designated as the Rocky Arroyo-
Morrow Gas Pool. The discovery well is the El Paso Natural’Gas
Company Rocky Arroyo No. 1 located in Unit J of Section 8, Township
22 South, Range 22 East, NMPM. Said pool described as:

TOWNSHIP>22 SOUTH, RANGE 22 EAST, NMPM
Section 8: E/2
Section 17: N/2

(d) Create a new pool in Eddy County, New Mexico, classified as a
gas pool for Wolfcamp production and designated as the Rocky Arroyo-
Woilfcamp Gas Pool. The discovery well is the El Paso Natural Gas
Company Rocky Arroyo No. 1 lccated ia Unit J of Section 8 ; Township
22 South, Range 22 East, NMPM. Said pool described as:

TOWNSHIP 22 SOUTH, RANGE 22 EAST, NMPM
Section 8: SE/4

(e)  Create a new pool in Eddy County, New Mexico, classified as a
gas pool for Lower Pennsylvanian production and designated as the
South Sand Dunes-Fower Pennsylvanian Gas Pool. The discovery well
is the E1 Paso Natural Ges Company Sundance Federal No. 1 located in
Unit F of Section 4, Township 24 South, Range 31 Rast, NMPM, Said
pool Zescribed as: '

TOWNSRIP 24 SOUTH, RANGE 31 EAST, NMPM

Section 4: N/2

(f) Create a new pool in Eddy County, New Mexico, classified as a
gas pool for Morrow production and designated as the Winchester-
Morrow Gas Pcsl:  The discovery well is the Penroc 0il Corporation
Dero Federal No. 1 located in Unit P of Section 35, Towmship 19
South, Range 28 East, NMIM. Said pool described as:

M LodIP 19 SOUTH RANGE 28 EAST, NMPM
Section 35: S/2

(g) Extend the Blinebry Gas Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM
Section 25: SW/4

(h) Extend the Buffalo Valley-Pennsyivanian Gas Pool in Chaves
County, New Mexico, to include therein:
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(Case 4864, Paragraph (h) continued from Page 4) -

“TOWNSHIP 15 SOUTH, RANGE 28 EAST, NMPM
Section 7: S/2
Section-18: N/2

(1) Extend the South Carlsbad-Morrow Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM
Section 18: S/2

- (j) Extend the East Chisum-San Andres Pool in Chaves County, New
Mexico, to include therein:

'if i TOWNSHIP 11 SOUTH, RANGE 28 EAST, NMPM

Section 16: NW/4 NE/4

SRR (k) Extend the North Eunice—San Andres Gas Pool in Lea County, New
s Mexico, to include therein:

TOWNSHIP 21 SOUTH RANGE 37 EAST, NMPM
: Section 17: NW/4
2 ~ Sectlor 18: NE/4

(1) Extend the Grayburg Jackson Pool in Eddy County, New Mexico, to
include therein: .

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
Section 7: SE/4 e

(m) Extend the Haystack-Cisco Gas Pool in Chaves County, New Mexico,
to include therein:

TOWNSHIP 6 SOUTH, RANGE 27 EAST, NMPM
Section 9: All
Section 16: N/2

* {n) Extend the Penasco Draw San Andres-Yeso Pocol in Eddy County,
New Mexico, to include therein:
TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
Section 5: SW/4
Section 6: S/2

(o) Extend the Red Lake Queen-Grayburg-San Andres Pool in Eddy
County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM

Section 23: SE/4 NW/4, NE/4 SW/4, and
: N/2 SE/4

Section 24: SE/4 and N/2 SW/4
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(Case 4864 continued from Page 5) ; e

(p) Extend the East Shoebar-Devonian Pool in Lea County, New
- Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 36 EAST, NMPM
Section 29: fﬂwld :

(q) Extend the Shugart“Pool in Eddy County, New Mexico, to include’
therein

TOWNSHIP 18 SOUTﬂ; RANGE 30 EAST, NMPM
Section 36: NW/4

{r) Extend the West Tres Papalotes—Pennsylvanian Pool in Lea County,
New Mexico, to includé therein:

TOWNSHIP 14 SOUTH RANGE 34 EAST NMPM
Section 30: NE/4

(8) ' Extend the washington Ranch-Morrow Gas Pool in Eddy County, New
Mexico, to- include therein'

TOWNSHIP. 26 SOUTH RANGE 24 EAST, NMPM
Section 2: W/2
Section 11: All

(t) Extend the White City-Pennsylvanian Gaa Pool in Eddy County, New
Mexico, to include thereini -

TOWNSHIP 24 SOUTH, RANGE 26 EAST, NMPM
e Section 32: All i

e
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, GOVERNOR
, , ~ BRUCE KING
OI1L CONSERVATION COMMISSION " CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER
\ ALEX ). ARMUO
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Dear Sir:

Enclosed herewith are two copies of the above-referenced \
Commission order recently entered in the subject case. _
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A. L. PORTER, Jr. “
Secretary-Director 477
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Copy of order also sent to:
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATYER OF THE HEARING
CALLED BY THE OII, CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4608
Order No. R-4213

NOMENCLATURE

APPLICATION OF JACK L. McCLELLAN
FOR THE CREATION OF A NEW POOL
AND SPECIAL POOL RULES, CHAVES
COUNTY, WNEW MEXICO, g

ORDER OF THE_COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on October 13,
1971, at Santa Fe, New Mexico, before Examiner Daniel 5. Nutter,

NOW, on this_21lst day of October, 1971, the Commission,
a guorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises, .

FINDS:

(1) That due public notice'having been given as regquired
by law, the Commission has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicant, Jack L. McClellan, seeks the
creation of a new pool for the production of oil from the
Siluro-Devonian formation for his Bar-J Federal Well No. 1
located in Unit E of Section 15, Township 6 South, Range 27
East, NMPM, Chaves County, New Mexico, and the assignment of
approximately 32,300 barrels of discovery allowable to saiad
well,

(3) - That the applicant further seeks the promulgation of
special rules and regulations governing said pcol, including
a provision for 80-acre spacing and proration units, with wells
to be drilled in either guarter-quarter section.
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(4) That the evidence presently available indicates that
the Jack L. McClellan Bar-J Federal Well No. 1, located in
Unit E of Section 15, Township 6 South, Range 27 Bas}, NMPM,

" Chaves County, New Mexico, having its top perforations at
6460° feet, has discovered a separate common source of supply
which should be designated the Haystack Siluro-Devonian Pool;
that the vertical limits of sald pool should be the Siluro-
Devonian formation, and that the horizontal limits of said
pool should comprise the NW/4 of said Section 15,

(5) That the discovery well for said pool, the aforesaid
Jack L. McClellan Bar-J Fedaral Well No. 1, is entitled to and
should receive a bonus discovery oil allowable in the amount of
32,300 barrels, based upon the top perforations in said well
at 6460 feet, to be assigned over a two-year period.

(6) 'That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste and protect
correlative rights, temporary special rmles and regulations
providing for 80-acre spacing units should be promulgated for
the Haystack-~Siluro-Devonian Pool.

(7) That the temporary special rules and regulations
shouid provide for limited well locations in order to assure
orderly development of the pool and protect correlative rights.

(8) That the temporary special rules and regulations
should be established for a one-year period in order to aliow
the operators in the subject pool)l to gather reservoir informa-
tion to establish the area that can be efficiently and econom-
ically drained and developed by one well,

{9) That this case should be reopened at an examiner
hearing in October, 1972, at which time the operators in the
subject pool should be prepared to appear and show cause why
the Haystack Siluro~Devonian Pool ghould not be developed on
40-acre spacing units.

IT IS THEREFORE ORDERED:

(1) That a new pool in Chaves County, New Mexico, classi-
fied as an o0il pool for the production of o0il from the Siluro-
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Devonian formation, is hereby created and designated the
Haystack Siluro-~Devonian Pool, with vertical limits comprising
the Siluro-Devonian formation and horizontal limits comprising
the NW/4 of said Section 15.

(2) That the discovery well, the aforesaid Bar-J Federal
Well No. 1, is hereby authorized an oil discovery allowable of
32,300 barrels to be assigned to sald well at the rate of 45
barrels per day in accordance with Rule 509 of the Commission
Rules and Regulations.

(3) That Special Rules and Regulations for the Haystack
Siluro~Devonian Pool, Chaves County, New Mexico, are hereby
promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE
HAYSTACK SILURO-~-DEVONIAN POOL

v RULE 1. Each well completed or recompleted in the Haystack
Siluro-Devonian Pool or in the Siluro-~Devonian formation within
one mile thereof, and not nearer to or within the limits of
another designated Siluro-Devonian oil pool, shall be spaced,
drilled, operated, and produced in accordance with the Special
Rules and Regulations hereinafter set forth,

RULE 2. .Bach well shall be located on a standard unit
containing 80 acres, more or less, consisting of the N/2, 8/2,
E/2, or W/2 of a governmental quarter section; provided, how-
ever, that nothing contained herein shall be copstrued as pro-
hibiting the drilling of a well on each of the ﬁ'arter-quaxter

sections in the unit. L 2t

RULE 3. The Secretary=Director of the Commission may grant
an exception to the requirements of Rule 2 without notice and
hearing whern an application has been filed for a non-standard
unit comprising a governmental quarter-quarter section or lot,

- or the unorthodox size or shape of the tract is due to a varia-

tion in the legal subdivision of the United States Public Land
Surveys. All operators offsetting the proposed non-standard
unit shall be notified of the application by registered or
certified mail, and the application shall state such notice has
been furnished. The Secretary-Director may approve the appli-
cation upon receipt of written waivers from all offset operators
or 1f no offset operator has entered an objection to the
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formation of the non-standard unit within 30 daya‘afﬁer‘the
Secretary-~Director has received the application,

RULE 4. Each well shall be located within 150 feet of
the center of a govgrnmental quarter—quartor section or lot.

RULE 5. The Secretary~Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location neces-
sitated by topographical conditions or the recompletion of a
well previously drilled to another horizon. All operators off-
setting the proposed location shall be notified of :the applica-
tion by registered or certified mail, and the application shall
state that such notice has been furnished. The Secretary-
Director may approve the application upon receipt of written
waivers from all operators offsetting the proposed location
or 1f no vbjection to the unorthodox location has been entered
within 20 daye after the sgcretary-nlrector has received the
application.

RULE 6. A standard procation unit (79 through 81 acres)
shall be assigned an 80~acre proportional factor of 2.77 for
allowable purposes, and in the event there ie more than one
well on an 80~-acre proration unit, the operator may produce
the allowable assigned to the unit from the wells on the unit
in any proportion.

The allowable assigned to a non-standard proration
unit shall bear the same ratio to a standard allowable as the
acreage in such non-standard unit bears to 80 acres.

IT 18 FU R ORDERED:

{1) That the locations of all wells presently drilling to
or completed in the Haystack Siluro~Devonian pool or in the
Siluro-pevonian formation within one mile thereof are hereby
approved; that the operator of any well having an unorthodox
location shall notify the Artesia District Office of the Com-
mission in writing of the name and location of the well on or
before November 1, 1971.

{2) That, pursuant to Paragraph A. of Section 65-3-14.5,
BMSA, 1953, contained in Chapter 271, Laws of 1969, existing
wells in the Haystack Siluro-Devonian pool shall have dedicated
thereto 80 acres in accordance with the foregoing pool rules;
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or, pufauant to Paragraph C. of said Section 65-3-14.5,
existing wells may have non-standard spacing or proration
units establiched by the Commission and dedicated thereto.

Fallure to file new Forms C-102 with the Commission
dedicating 80 acres to a well or to obtain a non-standard unit
approved by the Commission within 60 days from the effective
date of this order shall avbject the well to cancellation of
allowable., Until said Form C-102 has been filed or until a
non-standard unit has been approved, and subject to said 60-
day limitation, each well presently drilling to or completed
in the Haystack Siluro-Devonian Pool or in the Siluro-Devonian
formation within one mile thereof shall receive no more than
one~half of a standard allowable for the pool.

(3) That this case shall be reopened at an examiner hearin
in October, 1972, at which time the operatores in the subject
pool may appear and show cause why the Haystack Siluro-Devonian
pool should not be developed on 40-acre spacing units.

{4) That jurisdiction of this cause is“reiained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, th Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL C?NSERVATION COMMISSION

A Lo
,' B Q g / /o’;/—\’
‘/BRUCE xzuc, chalrman

/

“hd P Jw/

A. L., PORTER, Jr., Mambet & Secretary

SEAL

dax/

)




Docket No. 22-71

DOCKET: REGULAR HEARING ~ WEDNESDAY - OCTOBER 13, 1971

OIL CONSERVATION CdMMISSION - 9 A.M. - ROBWELIL INN, 1815 NORTH MAIN,

ROSWELL, NEW MEXICO

(1) cConsideration of the oil allowable for November and
December, 1971;

(2) cConsideration of the allowable production of gas for
November, 1971, from fifteen prorated pools in Lea,
Eddy, Roosevelt and Chaves Counties, New Mexico.
Consideration of the allowable production of gas from
nine prorated pools in 8an Juan, Rio Arriba and
Sandoval Counties, New Mexico, for November, 1971.

Application of Anadarko Production Company for the amendment

of the special pool rules for an existing(pool, Lea Cduntylr -
New Mexico. Applicant, in the above-astyled cause, seeks the
amendment of the special rules and regulations:governing the
South Eunice-San Arndres Pool to provide for the classification =
of o0il and gas wells, spacing and well location requirements,
and an allocation formula for withdrawals by oil and gas wells.

Upon application of Anadarko Production Company, this case
will be heard De Novo under the provisions of Rule 1220,

Application of Continental 0il Company for tranafer of allow-
able, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to transfer allowable across boundaries
of the participating area and the leases outside said area,
but within the Maljamar Co-operative Area, MCA Unit Area,
Maljamar Grayburg-~3an Andres Pool, Lea County, New Mexico.

Upon application of Continental 0il Company, this case will
be héard De Novo under the provisions of Rule 1220,

THE FOLLOWING CASES WILL BE HEARD BEFORE DANIEL S. NUTTER,
EXAMINER, OR ELVIS A. UTZ, ALTERNATE EXAMINER, ALSO AT THE
. ROSWELL INN: :

i

ALLOWABLE :

CASE 4575: (De Novo)
CASE 4557: (De Novo)
CASE 4605: Applicatio

n of Elk 01l Company for special pool rules and a
non-standard gas proration unit, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks the promulgation
of special pool rules for the Round Tank~Queen Pool,
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(Case 4605 continued)

including provisions for the classification of oil and
gas wells, spacing and well location requirements for

oil and gas wells, and a limiting gas-o0il ratio of 6,000
to 1. Applicant further seeks approval of a 120-acre
non-standard gas proration unit comprising the W/2 SW/4 =«
and SE/4 SW/4 of Section 30, Township 15 South, Range 29
East, Chaves County, New Mexico, to be dedicated to its
JW Well No. 2 located in Unit L of said Section 30,

CASE 4606: Application of Black River Corporation for an unorthodox
well location, Eddy County, New Mexico. Applicant, in the
above—styled cause, seeks approval of an unorthodox gas
well location for its Cities-Federai Weli No. 2 located

; 2310 feet from the South and East lines of Section 34,

f Township 25 South, Range 24 East, undesignated Morrow

L gas pool, Eddy County, New Mexico, with the E/2 of said

Section 34 to be dedicated to the well.

CASE 4448: (Reopened)

In the matter of Case 4448 being reopened pursuant to the
provisions of Order No. R-4060, which order established
160~acre spacing units and an 80-acre proportional fdctor

of 4.00 for the West Mescalero-Pennsylvanian Pool, Lea .
County, New Mexico, for a period of one year. All interested
persons may appear and show cause why said pool should not

be developed on less than 160-acre spacing units and why the
80-acre proportional factor of 4.00 assigned to the pool
should or should not be retained.

CASE 4607: Application of Penroc 0il Corporation for a waterflood
expansion and amendment of Order No. R-3494, Eddy County,
New Mexico. Applicant, in the ab¢ve-styled cause, seeks
to expand its Phillips Artesia Waterflood Project, Artesia
Pool, by an additional injection well to be located 2645
feet from the South line and 1325 feet from the Eagt line -
of Section 27, Township 17 South, Range 28 East, Eddy County,
New Mexico. Applicant further seeks the amendment of Order
No. R~3494 to permit &dministrative approval for additional

l. | | | o
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(Case 4607 continued)

CASE 4608:

CASE 4609:

CASE 4610:

" CASE 4611:

injection wells in said project without a showing of
well response,

Application of Jack L. McClellan for the creation of a new
pool and special pool rules, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks the creation
of a new pool for the production of oil from the Siluro-
Devonian formation for his Bar-J Federal Well No. 1 located
in Unit E of Section 15, Township 6 South, Range 27 East,
Chaves County, New Mexico, and the assignment of approxi-
mately 32,300 barrels of discovery allowahle to said well.
Applicant further seeks the promulgation of special rules.
for said pool including a provieion for 80-acre spacing
and proration units.

Application of Jack L. McClellan for a unit agreement,
Chaves County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Sulimar-Queen Unit
Area comprising 1520 acres, more or less, of Federal lands
in Sections 13, 23, 24, 25, and 26 of Township 15 South,
Range 29 East and Sections 18 and 19 of Township 15 South,
Range 30 East, Chaves County, New Mexico.

Application of Jack L. McClellan for a waterflood project,
Chaves County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterflood project

in the Sulimar-Queen Pool by the injection of water through
various wells located in Sections 13, 23, 24, 25, and 26

of Township 15 South, Range 29 East and Sections 18 and 19
of Township 15 South, Range 30 East, Chaves County, New
Mexico. :

Southeastern New Mexico nomenclature case calling for an
order for the extension of certain pools in Lea, Chaves

and Roosevelt Counties, New Mexico.,

(a) Extend the Allison-Pennsylvanian Pool in Lea

 County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 36 EAST, NMPM
SECTION 3: N/2 SE/4
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(Case 4611 continued)

(b) Extend thé!Bluitt—San Andres Assbciated Pool
in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 38 EAST, NMPM
= SECTION 16: S/2

W
\

(c¢) Extend the Vest Ranch-Queen Pool “in Chaves
County, New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 30 EAST, NMPM
SECTION 28: SE/4

(d) Extend the Wantz-Abo Pool ‘in Lea County, New
Mexico, to include therein:

TOWNSHIP 22 SQUTH, RANGE 37 EAST, NMPM
SECTION 12: NE/4

CASE 4539: (Continued from the September 1, 1971 Examiner Hearing)

In the matter of the hearing called by the 0il Conserva-
tion ‘Commission on its own motion to permit Doanbuy Lease
& Company, Inc., and all other interested persons to
appear and show cause why its following described wells in
-Section 27, Township 14 South, Range -33 East, Saunders
Pool, Lea County, New Mexico, should not he plugged and
and abandoned in accordance with a Commission-approved
plugging program.

CASE 4593: (Continued from the September 15, 1971 Examiner Hearing)
Application of Continental 0il Company for an exception
to Order No. R-3221, as amended, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks an
exception to Order No. R-3221, as amended, to dispose
of water produced by wells located on its W. R. Means
lease comprising the 8/2 and NW/4 of Section 28, and E/2
and E/2 W/2 of Section 29, Township 14 South, Range 30
East, Vest Ranch- Queen Pool, Chaves County, New Mexlco,

N R U N |
in ungineq surface y..l.b:!.
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DOCKET: REGULAR HEARING ~ WEDNESDAY - OCTOBER 13, 1971

OIL CONQFRVATION COMMISSION - 9 A.M. -~ ROBWELI, INN, 1815 NORTH MAIN,
ROSWELL NEW MEXICO ' '

ALLOWABLE: (1) <Consideration of the oi) allowable for November and
- December, 1971;

(2) Consideration of the allowable production of gas for
Novenber, 1971, from fifteen prorated pools in Lea,
Eddy, Roosevelt and Chaves Counties, New Mexico.
consideration of the allowable production of gas from
nine prorated pools in Ban Juan, Rio Arriba and
Sandoval Counties, New Mexico, for November, 1971.

Application of Anadarko Production Company for the amendment
of the special pool rules for‘an existing pool, Lea County,
New Mexico. Applicant, in the above- styled cause, seeks the
amendment of the special rules and regulations governing the
South Eunice-San Andres Pool to provide for the classification
of oil and gas wells, spacing and well location requirements,
and an allocation formula for withdrawals by oil and gas wells.

Upon application of Anadarko Production Company, this case
will be heard De Novo under the provisions of Rule 1220,

CASE 4557: (e Novo)

Application of Continental 0il Company-#ér transfer of allow~
able, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to transfer allowable across boundaries
of the participating area and the leases outside said area,
but within the Maljamar Co-operative Area, MCA Unit Area,
Maljamar Grayburg-San Andres Pool, Lea County, NHew Mexico.

Upon application of Continental 0il Company, this case will
be heard De Novo under the provisions of Rule 1220.

THE FOLLOWING CASES WILL BE HFARD BEFORE DANIEL S. NUTTER,
EXAMINER, OR ELVIS A. UTZ, ALTERNATE EXAMINER, ALSO AT THE
ROSWELL IMNN:

CASE 4605: Application of Elk 0ll1l Company for special pool rules and a

. ' non-standard gas proration unit, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks the promulgation
of gpecial pool rules for the Round Tank-Queen Pool,
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(Case 4605 continued)

including prdvisions for the classification of oil and
gas wells, spacing and well location requirements for
0il and gas wells, and a limiting gas-o0il ratio of 6,000
to 1. Applicant further seeks approval of a 120-acre
non-standard gas proration unit comprising the W/2 sW/4«
and SE/4 SW/4 of Section 30, Township 15 South, Range 29
East, Chaves County, New Mexico, to be dedicated to its
JW Well No. 2 located in Unit L of said Section 30.

well location, BEddy County, New Mexico. Applicant, in the
é%%:jg:;?/ abdve-styled cause, seeks approval of an unorthodox gas
/B well location for its Cities-Federal Well No. 2 located

|

|

i CASE 4606: Application of Black River Corporation for an unorthodox
i

i

!

j

{ 2310 feet from the South and East lines of 8ection 34,
é%LQQAQ”‘/b$“’/Township 25 South, Range 24 East, undesignated Morrow

{ gas pool, Eddy County, New Mexico, with the E/2 of said

Section 34 to be dedicated to the well.

CASE 4448: (Reopened)

N -~ In the matter of Case 4448 belng reopened pursuant to the
) T‘provisions of Order No. R-4060, which order established -
l60~acre spacing units and an 80-~acre proportional factor
s ,nﬂ;;of‘4.00 for the West Mescalero-Pennsylvanian Pool, Lea
;7’ o County, New Mexico, for a period of one year. All interested
, /’;¢per30ns may appear and show cause why said pool should not
) &%“/’ 4 / ‘ be developed on less than 160-acre spacing units and why the
80-acre proportional factor of 4.00 assigned to the pool
should or should not be retained.

CASE 4607: Application of Penroc 0il Corporation for a waterflood
/Q/éxpansion and amendment of Order No. R-~3494, Eddy County,

() ~New Mexico. Applicant, in the above-styled cause, seeks
/s to expand its Phillips Artesia Waterflood Project, Artesia
R Pool, by an additional injection well to be located 2645
.rff?f/’ﬁ”, ) feet from the South line and 1325 feet from the East line
S/ /ﬁgngéik' of Section 27, Township 17 South, Range 28 East, Eddy County,

New Mexico. Applicant further seeks the amendment of Order
No. R-3494 to permit administrative approval for additional

i | ,
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(Case 4607 continued)

; injection wells in said project without a showing of
| well response.

CASE 4608: Application of Jack L. McClellan for the creation of a new
- pool and special pool rules, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks the creation
é%&¢¢&/ of a new pool for the production of oil from the Siluro-
o - Devonian formation for his Bar-J Fedéral Well No. 1 located
A o 57 QA[[;44~9 . in Unit E of Section 15, Township 6 South, Range 27 East,
T ; (Q/( Chaves County, New Mexico, and the assignment of approxi-
' o ﬁﬁé%}kng Zii,mﬁf mately 32,300 barrels of discovery allowahble to said well.
g s s - /
Applicant further seeks the promulgation of "~ spec ial rules
/l»f’ "}“ €Z§¢;rgor said pool including a provision for 80-acre spacing
g /éﬁ?iz and proration units.
PP P T _7
CASE 4609~ Application of Jack L. McClellan for a unit agreement,
Chaves County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Sulimar—Queen Unit
Area comprising 1520 acres, more or less, of Federal lands
in Sections 13, 23, 24, 25, and 26 of Township 15 South,
Range 29 East and Sections 18 and 19 of Township 15 South,
Range 30 East, Chaves County, New Mexico.

L

CASE 4610: Application of Jack L. McClellan for a waterflood project,
Chaves County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterflood project
in the Sulimar-Queen Pool by the injection of water through
various. wells located in Sections 13, 23, 24, 25, and 26
of Township 15 South, Range 29 East and Sections 18 and 19
of Township 15 South, Range 30 East, Chaves County, New
Mexico.

CASE 4611: Southeastern New Mexicc nomenclature case callihg for an
order for the extension of certain pools in Lea, Chaves
and Roosevelt Counties, New Mexico.

B " - (a) Extend the Allison-Pennsylvanian Pool in Lea
County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 36 EAST, NMPM
SECTION 3: N/2 SE/4
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(Case 4611 continued)

(b) Extend the Bluitt~San Andres Asscciated Pool
in Roosevelt County, New Meéxico, to include therein:

TOWNSHIP B’SOUTH, RANGE 38 EAST, NMPM
SECTION 16: S/Z :

(é) Extend the Vest Ranch-~-Queen Pool in Chaves
County, Wew Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 30 EAST, NMPM
SECTION 28: SE/4

(d) Extend the Wantz-Abo Pool in Lea Coﬁnty, New
Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
SECTION 12: NE/4

CASE 4539:

20
(o]

{a

.4

"CASE 4

(Continued from the September 1, 1971 Examiner Hearing)

In the matter of the hearing called hy the 0il Conserva-
tion Commission on its own motion to permit Doanbuy Lease
& Company, Inc., and all other interested persons to
appear and show cause why its following described wells in
Section 27, Township 14 South, Range 33 East, Saunders
Pool, Lea County, New Mexico, should not be plugged and
and abandoned in accordance with a Commission-approved

plugging program.

(Continued from the September 15, 1971 Examiner Hearing)

Application of Continental 0Oil Company for an exception
to Order No. R-3221, as amended, Chaves County, New
Mexico. Applicant, in the above-atyled cause, seeks an
exception to Order No. R-3221, as amended, to dispose

of water produced by wells located on its W. R. Means .
lease comprising the S/2 and NW/4 of Section 28, and E/2
and E/2 W/2 of Section 29, Township 14 South, Range 30
East, Vest Ranch-Queen Pool, Chaves County, New Mexico,
in unlined surface pits,
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(}‘“‘ §-63) UNITED STATES SUBMIT IN DUFLICAJE® Faren approved,

. (%o other e / é!u}l/c. iSureau .\Io. 42 355,
DEPARTMENT OF THE INTERIOR . slructions on .y

4 Towerse side) | D LFAKE n,s:g,.s,(. &S0 BIKIAL NO.

\in L CO\A LL‘l“O\i OQ RCCOMPL ]EO\ R POQT AND LOG* 6. 1¥ INDIAN, ALLOTTEE OK ZKIDE NAME

1o, TYPE OF WELL: ?\'I::'r.x, & 1\:\_1\}?LL oy D Other ] 7, UNIT AGREETMENT NASE
b TYPE OF COMPLETION: L i
e ova e L) oaem wrsvn ) ommer ‘ _ |5 FAwn o ceASE NaNE
2, NAME OF OPERATOR . . o . ...__‘ : FEDERAL B'AR"J
Jack L, MCCLELLAN T b wELL N0,

3. ADDRESS OF OPERATIR . S T : ; i
! Box 848, ROSNELL, New %exlco 88201 . 10. FIELD AND FOOL, OR WILDCAT

4. LOCATION OF WELL (Report tocalion cleariy and in accordance wilh any Stute reqmrcmcnu)' \,j; LOCAT

At surface i : 11. SEC., T K., M., OK DLOCK AND S8URVZY

. OR AREA .

At top prod. futerval rgmrtcd below e _' _ .
' FNL & 660! FWL“ R o _
At total deptn R Sec, 15-T6S-R27E
: 14. PERMIT NO. Vo DATE ISSUED 12. COUNTY OR 13. STATE ~
. ' oo PARISH .
N CHAVES |- N, M.

18. ELEVATIONS (OF, RKB, RT, GR, ETC.)° l 19. ELEV, CASINGIIEAD

B109 G.L, 4121 K,B,i b2

15. DATE SPUDDED

6/21/71

15, DATE T.D. REACHED 1_'.'. DATE cmlrl. (Ready to prod)

1/16/11 1/27/11

o

20. TOTAL DEPTH, MD & TVD 21, PLUOG, BACK F.0.,-ND & TVD 22, IF MULTIPLE COMPL., .+ 3 INTERVALS ROTARY TOOLS - -  CABLE TOOLS
. U]y - HOW MANY®; -, i 21} DRILLED BY ' ) .
5480 AN ER s s e 1 o-TuD, |

24. rnonbcno INTERVAL(S), OF THIS conm.suo‘(—'rop. BOTTOM, NANE [€T) AN 25. WAS DIRECTIONAL

BURVEY MADE

vor®

Y 2 E : o -
6&60-0&68 R e , (e
- 26. TYPE ELECTRIC AND OTHER LOGS RUN \ K K - e L . T T . | 27. Was WELL coaED .
GAMMA=RAY SONIC, MICROLATERLOG=LATERLOG - - 1-No ' L
28. - - 1 CASING RECORD (Report ail sirings sct in well) 7. ST R
CASINO SIZE WEIGHT, LB./FT. | DEPTH SET (%D) | HOLE SIZE . ; CEMENTING; RECORD . ._'_‘. i’_. . _AMOUNT PULLED .
13 3/8 59 29! \ IS"- T2YARDS L T R
: 7 p .. B T e :
-8 5/, 29 [h22 : 4. 12 3/4 300sx.-v AR LD e . b
r . = - m SR vy Ay : il
gEps EN 2 679 o { - {/0% 300sx..: | e Y I e
K C ) RS = T L B, et PNt 5 }-'i,"\.. ; [
29, - - LINER RECORD R - 30, [ V11 GOUING GECORD e ¥ ¢ - o
sizg - 102 (D) BoTTOM (310). |sAcks cemext*. | screex (Mp) . s1ZE DEPTH SET (MD) PACKER SET (D)
31. PERY om\'twh m:cosb (Interval, size and numbcrlt (\ ,:\" _:. 282, .. ACID, SHOT., FRACTURE, CEMENT SQUEéZE. ETC
; %0 7 2 "7 | DEPTH INTERVAL (D) AMOUNT AND KIND OF, MATERIAL USED °
6)-1'00"'0)408“ ¥ Fmmm T e GEOG'OE ) . 500 GaLS. MUD ACID
33.. PRODUCTION .- © S . B
DATE FIRST PRODUCTION | PRODLcnov METHOD (Flowmq, gas hﬂ pumpmg-—nze ond type of pump) e wElil 'STATLS {Producing or >
. - PR . tT & ﬂl -in)
1/21/171 . l FeowiNg el e PRODUCING
DATE OF ZEST HOURS TESTED CHOKE B8IZE PRID'N. FOR OIL~—BBL. WATER—BBL. GAS-0IL BATIO, - :
e TEST PERIOD B B - N g
1/28/711 13 | 32/64 | —— | 195 - - | 2130 | 555 |
TLOW, TUBINO PAZSS. | CABING PRESSURE | CALCULATED O —Bith., . N WATEK—HBL. OIL GRAVITY AT (coxa) :
24-7I0UK RATE okg ¢ :
100 0 > | 360~ | 2ko » 39
34, DISPOSITION OF GAS (Sold, uwsed for fuel, venled, eto) - - - - -~ - - - et o /ﬂ:sr WITNESSED BY: |- - o
: LT~ . ¢ - B
VE NYEO {!/_::’;;,: "; _.‘;"»,/ . !,//.- Ll / ety j‘._ A .
. 35, L154 OF ATTACHMENTS BE ,./~ BT - N -
NS 2y
2 _COPIES OF ELECTRICAL SURVEYS Ly O

36. I hereb certiy that the foregoing and attached lntormntlon ls complete and correct a8 déterm!ned from all nvallnble records

WsCRAQ. . mwe O_pERATOR

" \J *(See lnstructions and Space_s for Additional Data on Reverse Side) T

SIG\ED
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Ol CONSERVATION SOMWH,

BEFORE THEL OIL CONSLERVATION COMIISSION

O NEW MEXICO

© IN THE MATTER OF THE APPLICATION ' %“‘ 4/40

OFr JACK L. McCLELLAN FOR CREATION
Or A-NEW POOL AND THE ADOPTION
OI' POOL RULES, CHAVES COURTY,;
NEW MBXICO

APPLICATION

Cones now Jack L. McClellan and applies to the 0il

Conservation Commission of iew lexico for the creation of a

new pool for production of oil from the Silurxo-Devonian for-

I — S . . .
mation, and for the adoption of pool rules, including a pro-

e -

vision for 80-acre spacing and proration units, Chaves County,

~——

New Mexico, and in support thereof would show the Commissicn:
1. Applicant has drilled and completed his far-J.

Federal Well llo. 1, located 1980 feet from the North line, and

660 feet from the West line of Section 15, Township 6 South,

————

Range 27 East, N.M.P.M., Chaves County, New Mexico.

- X - . . Y » '
2. The well, which is located more than one mile from
the exterior boundaries of any pool producing from the same
formation, has heen completed for production of oil from the
Siluro-—-Devonian Formation, and is a discovery well in that
formation in the area involved.

3. Information presently available indicates that one

well will efficiently drain and develop not less than 80 acres.

< e ———
Due to the high cost of wells in this newly--discovered pool,

and the return that can be anticipated firom such wells, it is
not cccromically justified to drill more than one well on an

80—~acre tract.




4. In order to deterﬁine;morc fully the area'one
well can he expected to drain and develop, and to prevent the
drilling of unnecessarv wells, temporary pool rules should he
§ adopted for the pool, with a provision for 80-acre spacing
| and proration units.

WHEREFORE appiicant praysthat‘EFiS‘applicafion be set

a for hearing before the Commission or the Commission's duly

appointed examiner, and that after notice and hearing as re-
quired by law the Commission enter its order creatifg a new

pool and adopting pool rules as prayed for.

Respectfully submitted,

JACK L. McCLELLAN

\

BY(~3L0b14yV\ b&."4££2h‘-_
“LLAHIN & FOX
P.O. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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"IN THE MATTER OF CASE 4608 BEING REOPENED . P

\\ / :
kV BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CASE NO. __ 4608

order No. R- ¥2/5-/#
PURSUANT TO THE - PROVISIONS OF ORDER NO. R-4213 e ";/Z

WHICH ORDER ESTABLISHED SPECIAL RULES AND — T K
REGULATIONS FOR THE HAYSTACK SILURO-DEVONIAN O e
POOL, CHAVES COUNTY, NEW MEXICO, INCLUDING A / ggﬂcijaf"777’
PROVISION FOR 80-ACRE SPACING UNITS. ,

C ORDER OF THE COMMISSION

BY THE COMMISSION:

This ca:se came on for hearing at 9 a.m. on December 19 = 1972
at santa Fe, New Mexico, before Examiner _Daniel S. Nut¥er .

NOW, on this day of -AAnu‘;q , 1973, the Commission,
a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and belng fully advised
in the premlses,

FINDS:
(1) That due public notice having been given as required by

law, the Commission has jurlsdiction of this cause and the subject
matter thereof.

(2) That by Order No. R-4213, dated cn:#bdﬁ418/# /971, ,

temporary Special Ruies ‘and Regulations were promulgated for the

Haystack Siluro-Devonian Pool, Chaves County, New Mexico, estab-

lishing 80-acre spacing units for a period of one year.




Pr—

-2
Case No. 4608
Order No. R-

(3) That pursuant to the provisions of Order No. R-4213,
this case was reopened to allow the operators in the subject
pool to appear and show cause why the Haystack Siluro-Devonian
Pool should not be developed on 40~acre spacing units.

{4) That no operator in the subject pool appeared to show
cause why the Haystack Siluro-Devonian Pool should not be developeg
on 40-acre spacing units. .

Knoswn at this time O L#‘V/

(5) That it is hOt apbigipabod—ered, additional wells will
connrkb

be did-ded in the subject pool.

(6) That tie operators in the subject pool have not
established that one well can efficiently and economically drain
and develop 80 acres. '

(7) That no necessitytexists for the continuatioﬁ of fhe
Special Rules and Regulations promulgated by Order No. R-4313
and that said rules should therefore be abolished.

IT IS THEREFORE ORDERED:

(1) ThAt the Sp&céial Rules and Regulations governing-the
Haystack Siluro-Devonian Pool, Chaves County, New Mexico, promul=
gated by Order No. R-4213, are hereby abolished.

(2) That jurisdiction of this cause is retaingd for the
entry of such fufthér orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

\
|
BEFORE THE OIL, CONSERVATION COMMISSION
CALLED BY THE OIL CONSERVATION

THE PURPOSE OF CONSIDERTNG:

CASE No, 4608

|
. |
Order No, R~ f§<;7/<§>

APPLICATION OF JACK L. MCCLELLAN NOMENCLAURE .. ..
FOR THE CREATION OF A NEW POOL , T e )
AND SPECIAL POOL RULES, CHAVES e T
COUNTY, NEW MEXICO. e A Loy
o {)(‘ iif_ f*"jﬁ '\.' V'
A R

L

ORDER_OF THE COMMISSION

BY THE COMMISSION: ) N

This cause came on for hearing at 9 a,m. on _OCtober 13 ' 1971,
at Santa Fe, New Mexigco, before Examiner Daniel S. Nutter .

NOW, on this day of October |, 1971, the Commission, a
guorum being present, having considered the testimony, the record,”
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurlsdlctlon of this cause and the subject
matter thereof.

- e
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CASE No. 4608
Order MNo. R=

(’5’@’ That the applicant further seeks the promulgation of
special rules and regulations governing. said pool, including
a provision for 80-—aci:e spaci:g';:‘units' with wells to be drilled
in either quarter-quarter section.

(4)% That the evidence presentiy available indicates that
the Jack L. McClellan Bar-J Federal Well No. 1, located in Unit E
of Section 15, Township 6 éouth, Range 27 East, NMPM, Chaves
County,‘"\Nex;v Mexico, having its top perforations at é¥éo feet,
has discovered a separate common source of supply which should

be designated the - & @ Pool; that

the vertical limits of said pool should be the W P P P

HEom- —fect—te b0 bRt Tt re—

., and that the horizontal limits

of said pool should comprise the fekiewingmdeseriked—iandssr A /vy

7&44 o Hosin 7 5
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Order No. R-

th& a il

(E;)‘ggy That the discovery well for .said pool, the aforesaid
Jack L. McClellan Bar-J Federal Well No. 1, is entitled to and
should receive a bongs discovery oil allowable in the amount of

32 , 30° barrels, based upon the top perforations in said

well at p L 6O feet, to be assigned over a two-year period.

(00 4Eﬂ/ That in order t¢ prevent the economic loss caused by
the drilling of unnecessary wells, toé avoid the augmentation of
risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste and protect
correlative rights, temporary special’ rules and regulations

prov1£§ng Eg £0~22£e snging u?Lts ‘should be promulgated for
the e vdeads PooOl.
B .

(7) (3®») That the temporary--special rules and regulations
should provide for limited well locations in ordervtpvassdre
orderly development of the pool and protect correlative rights.

Lﬂ) fm’) That the temporary spec1al rules and regulat).ons

should be established for a one-year period in order to allow

the operators in the subject pool to gather reservoir information
to establlsh the area that can be eff1c1ent1y and economlcally
drained and developed by one well.

{,)% is case should ‘be reopened at. an examxner h%arlng
edden at which time the operators in the subjec zz -Q .
should be prepared to appear and. show cause why the ;

San_And;es Pool should not be developed on 40-acre spac1ng units,
he poolfuntil such tim e pool/has a gas gatnerruT

the gas is beipg refnjectefl and thereafter an BO-

i
i

acqge proportional factor o

regulations should\ pdovide
d¢r to assure orderlw ddyelopment

of e pool and protect corre\s ive rights.
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Order No. R-

RIS ~Order—NoTR —shquld be—supsrsededs

IT IS THEREFORE ORDERED:

(1) That a new pbol in Chaves C’ounty, New Mexico, classi-=
“fied as an oil pool for the production of oil from the_q_ia =

= I M the Siluro-Devonian formation, is hereby

created and designated the "a;!""‘“ @2 Pool,

with vertical limits comprising the%‘_;_&w__

of-he~Stture=Pevonder formation as-feuwnd-in-She—inbenval-—fsem

———foet—to— —soot on.the log of the.Jack-E.

MgClellan-Bar=J-Federal-Well Now 1y -ltocated-dn. Jnit-E.of «
S gg;ignﬁ_Lg__,,_. Township-6~8outh; -Range27-East;NMPM,..Chaves:County,
New-Mexiceawand horizontal limits comprising the £oddkovwiRgea—

(2) That the discovery well, the aforesaid Bar-J Federal
Well No. 1, is hereby. authorized an oil discovery allowable of

- 2R, 30® barréls to be assigned to said well at the rate

of E,i barrels per day in accordance with Rule 509 of the

: Commission Rules and Regulations. k

| (3) That Special Rules and Regulations for thewd
» ; M@‘ Pool, Chaves County, New Mexico, are

hereby promulgated as follows:
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CASE NO. 4608
Order No. R-

SPECIAL RULES AND REGULATIONS

FOR TH ' ,
W;MJ - Dayorian 20l
RULE 1. Each well completed or recompleted in the,i%‘
léﬁ“ 'M Pool or in the _MM the Siluro-

,DeVonian formation within one mile thereof, and not nearer to or
within the limits of another designated %‘_-M_‘il
‘pool, shall be spaced, drilled, operated, and produced in accor-
(daﬁCé wi;h tﬁe Special Rules and Regulations.hereinafter set
forth.

RULE 2.‘;Each well shall be located on a standard unit
containing 8C acres, more or less, consisting of the N/2, s/2,
E/2, or W/z of a governmental quarter section; prévided, however,
thét nothing contained hegein shall be construed as prohibiting
the dri;ling of a well on each of the quarter-quarter Sectionsk
in’the ﬁni£.

\,RULE 3. The Secretary—Director of the Commission_may grant
an exXception to the requirements of Rule 2 without notice and |
hearing when an application has been filed for a non-standard unit
comprising a governmental quarter-quarter section or lot, or the
unorthodox size or shape of the tract is due to a variation in
the legal subdivision of the United States Public Land Surveys.
All operators offsetting the proposed non-standard unit shall be
notified of the application by registered or certified ﬁail, and
the application shall state that such notice has ben furnished.
The Secretary-Director may approve the application upon receipt
of written waivers from all offset operators or if no offset
operaﬁor has entered an objection to the formation of the non-
standard unit within 30 days after the Secretary-Director has

received the application.
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. /.ro/&,é fda
RULE 4. Each well shall be locateq‘

ng—elteomer~eharr-3it—fees
RS TR, D) e it e

pacl,

RULE 5. The Secretary-Director may grant an exception to
the reqﬁirements of Rule 4 without notice and hearing when an
aéplicationvhas been filed for an unorthodox location necessitateﬂ
by topograph1ca1 conditions or the recompletloh of a‘well previ-
ously drllled to another norlzoq:‘ All ;perators offsetting the

N

proposed location shall be nctlfle§f§f the applicatidn by
registered or certified mail, and the'application shall state
that such notice has been furnished. The Secretary-Director may
appro&e the application upon receipt of written waivers from all
bperators offsetting the proposed location or if no objection to
the unorthodox locatioﬁ,has been entered withinungdays“after
the Secretary-Director has received the application.

"RULE 6. A standard proration unit (79 through 81 acres) ..

On B0 -Asen. 2.?97?
shall be assigned,s #®-acre proportional factor of =00 for

allowable purposes, Wibik—Sueh—Eine—at—she—pooios—a—gas—gashos -
. Fare -t 3 s bad injected el s
Fo—mere-pioportional—faetor-ofi-3rdls and in the event there is

more than one well on an 80-acre proration unit, the operator
may produce thé allowable assigned to thé unit from the wells
on the unit in any probortion.

The allowable agsigned to a nonsstandard proration

unit shall bear the same ratio to a standard allowable as the

acreage in such non-standard unit bears to 80 acres.
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IT IS FURTHER ORDERED:

(1) That the lpcations of all wells presently drilling to

~

or completed:in thew__ 0'th Pool or in the
| = W 2L the Sil_uro-Devon:{an formation within one

mile thereof are hereby approved; that the operator of any well
having an unorthodox location shall notify the Artesia District
Office of the Commission'in writing of the name and location of

the well on or 'before-vM‘ I'L 1957 ¢ .

(2) That, pursuant to Paragraph A. of Section 65-3-14.5,

NMS%, 1953, contained in Chapter 27;, L?ws of 1969, existing
wells in the%%_‘_@_‘tﬁébpool shall have
dedicated thereto 80 acres in accordance ﬁith the foregoing
pool rules; or, pursuant to Paragraph C. of said Section 65-3-14.
existing wells may have non?standard spacing or proration units
established by the Commission and dedicated thereto.‘

 Faj ilufe to file new Forms C-102 with the Commission
dedicati;g 80 acres to a well or to obtain a non-standard unit
approved by the Commission within 60 days from the effective

date of this order shall subject the well to cancellation of

allowable. Until said Form C-102 has heen filed or until a

non-standard unit has been z2pproved, and subject to said 60-day

limitation, each well presently drilling to or completed in the

7%4_:4_454‘&“‘ Lk Pool or in the g o o

the Siluro-Devonian formation within one mile thereof shall
receive no more than one-hailf of a standard allowable for the

nool.

(3) That this case shall be reopened at an examiner hearing
in October, 1972, at which time the operators in the subject
pool may appear and show cause why the Haystack Siluro-Devonian
pool should not be developed on 40-acre spacing units.

entry of such further orders as the Commission may deem necessary

at Santa Fe, New Mexico, on the day and year hereinaboy

e

designagEd

ny




