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BIFORR THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MIXICO
Jamary 22, 1962

Caae ”:587: In the matter of the spplieation of R, S. Magruder to
unitize for proration and production amd operatioa purposes, lots
1 and 2, Sectiem 33, with the NE/4 FW/4 and SEB/4 NW/4 of the same
section in Township 24 South, Range 38 East, HMPN, Lea County,

New Mexice.

B+ 8. MAGEUDER,
after first havimg been duly swora, testified as follows!

MR. MAGEUIER: I'm an individual uperator and 1 bave two forty
(40) acre tracts amd I wowld = - ~

MR. SPURRIER: Will you spesk wp a little louder, pleace?

MR, MAGRUDER: These two lots are inside the forty(40) acre
tracts which are lessed to Gulf on the west. Im order for them to
contimue with the drillimg of the well and to imcrease the allew-
able on these two forty acre tracts.

MR. GRAHAM: Have you made application to the State Land
Office?

MR, MAGHUTBR: No, mot the State Land Office. These two lots
are geven and ore~half acres each but there is State Land a little

to the west and north.

MR. GRAHAM: My question was - had you made spplication to the




State Land Office - - -
MR, MAGRUDER: No. The State Land belongs to Gulf and 1 didn't

think that vas necessary md to increase the allowable, I thought we

came to the Commissions

NR. SPURRIER: Mr. Cempbell, are you representing the Gulf Oil

Company?
MR. OAMPBELL: Yes, sir.-
MR, SPURRIER: Ia thise case?
KB, OMPBELL: Yes, sife

MR, SPURRIER: You have some@ connment?

MB. CAMFBELL: If I wnderstood - =1 ‘couldnlt hear Mre Magrsder

that ha ig asking for an inorease in the

A

very weili - 1 uadersosd

acreage sllowable for the additional tracts to be waitized. T have

ne statement tisn.

MR. SPURRIER: Mr. Morrell, do you have any comment in this

casel?

MR, MORREIL: If the Comminslion pleass; I thiak it would be

well to have the'roéord. ghoy that the unitizafion of the narrew lets

adjoin the Texas State Line. These lots for which Mr. Magruder has

made application under case 337 are enly & few of manye In Mre

there are slready producing wells in Texas Six
Drain-

Magruder's cas®,
hundred and sixty (660) feet from Kew Mexigots State Lims.

age from the State of Fow Mexico is occurring. Mr. Magruder is

the lensee fron the Federal Governmeat of Iwo leopes or two lots,

s




Iots 1 and 2, Section 33, Township 24 South, Range 38 Kast. We
comcur in his spplication to ,ave steel, that these lots be com-
nunitized with the adjoining 63 acre tract from the State Lins to
the west. Those two lots having the specific aocreage of ~ Lot 1,
hog 7.21 acres —~ Lot 2 has 7.24 acres accordiag te surveys ia the
General Land Office, mow the Bureau of Land Nanagement. To be
falr and oqnifable. to communitize the tracts comprising 47.21
acres amd 47.24 acres showld have aa allowable adjustable te the
actuel acreage, possibly the nearest asre as compared to the allow-
able for a normal forty.

MB. GRANAM: Thank you, Mr. Morrell.

MR. SPURRIER: Does aayoas elwe - - -

MR. GRANAM: MNr. Macruder, have you contacted the Gulf pnonle’
oa the matter?

MB. MAGRUDER: Yes. They say that they will be willimg te
unitize the twe forty (40) asre tracts that adjein to the west.
They kave indicated that they would be agreeable.

MR, GRAHAM: Illustrate vhat would happex if f.hat sevear acre
tract of yours was comsolidated with the forty (40) acre tract of
Gulfis.

MR. MAGERUDER: Well, ia that case they wonld drilltheir forty
(40) acre tract - - -

~ MB. GRAHAM: To secure what allowsble?
MR. MAGRUIEBR: To sscure am allowable 'based on to say, forty

e




seven (47) acres over forty (40).
: | MB. GRAHAM: Aad then where wouwld yom come out?

NR. MAGEUIME: Well, I would partioipate im drilling that well
or would make & deal with them wheredy they would take over ths
lease. I don't kmew what that would be.

MR, GRAHAM: They are hopeful of getting that sevea acre
lease?

MR. MAGRUDER: Yes.

MR, SPURRIER: Does sayone else have any questioas of Mr.
Wrt If there are »o further Aq;uutions of this witness, the

witness will be excused. The case will be takea urder advigement.

- v B o ws VR s W

STATE OF NEW MSXICO )

) s
COUNTY OF LOS ALAMOZ)

I hereby e¢ertify that the foregoing and attached transoript
of hearing ia Case 337 before the 0il Conservatioa Commission on
Jamuary 22, 1952, at Santa Fe is a true record of the same %o the
i best of my knowledge, skill and adility.

DATED at los Alamos, this 24th day of Jaauwary, 1952.
~7J / /s

/ fﬂ o

PR “ ! !
(leasToes - hivvre o By se . -

_  Audrey M. Henricksoa
My commission expires September 20, 1966. .
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THIS namqun ;&%o Q.ﬁd QsQJreﬁéJo t“._ic.vlﬁhf day of

A:ril, 1952, by and betwvoen the undarsipned Gulf 0Ll Corperation,

- .,-_ ‘ § a ) (" !'. }' _" 0 - 5 ,

Jeneg H. Snowden sna vife, Pruncon.anraqar snowden, Fred J.
3rotherton und wifs, Harion 3, Hrothérton. Leelis 3, Gardnsr snd
wifo, Antoinette ¥, Gurdner, Elmer L. loockwoed und wife, ¥Florence
Lockwool, W, <. Irwin and wife, Helsn Irvinm, Oearge A, Neihsus, Jr.

s.nd wife, Happaret Melhaus, and Gue Laytom and »ife, Delight laytom, M
hereinsfter r:ferred to as "lassees”, The Fort verth National Bank, -
“xesutor ond Trustee Under the Will of R. 8, Magruder, Dscensed, -

211 Helen Maorwler, vwidow of R. 8. Magruder, harexgnrtar reforred
to za *Override Owmera®, sl L. F. Hulte and wife, Habel Rults, .
herein=fter rofarred to as "0i1 Fayn~nt Ovnere®, | |

FITHESSGTHE  TRAT, ,

GHERTAS, Gulf qn Qorveration ia ths present owner of
that certsin oll »nd gas lenpe exacuted %y Comalasioner of Publge
Lands of the 8tate of Haw Nexiao as lLeasor under date of Fetnrusry
29, 1932, and bearing Laane No. Bel732 embracoing among cﬁhev
lands the folloving dcscrived lands in Lea County, New ﬁ!ll,

KEiNYS of deotion 33, Tovnahlp 24 SOuth,

Runge 38 Tas§, eontaining 40 acres were
or leas; and

“HKREAS, Ly aaesignmsnts, James H. Snowden, Fred .J.
nrotherton, Leslie H, CGardner, Elmer L. loockwoed, Y, ¥, Irvinm,
George /. Methaus, Jr. and OGus Layton are tho prsasent owners alﬂ
holdera of Unitad Stites 0Ll and Oxe Lerze LC~069752 exe cutad in x
favor of R, 8. Hagrufer as lLeoasse under dato of June 1, 1951, by 2
the United Stites of Auerice ag lessor, enbracing among other ' g
lundq tha follozing descrined londe in Lea County, New Hexlcot ;

' lot 1, Section 33, Township 24 South,
Aangze 98 tast, cont<ining 7.2) aores
more or leas; and

YHEHFAS, Holen Hégruder‘snd The Fort “orth Nsilonal rank,
Exeoutor énd Trustae Imder éhstWIIIfnf R, 3. #&gruder, ere the
preaent ovners and *oldara of on ovnvridtnp rnralty undﬁr the

avove dnsnrihad aertion ot Pb&ernl Oll. and Gas Laase IL~069752 of
five (5%) percent of the Valua, brasd wcon the Tield nsrket prlec
% the well, of o)1 snd/or gss nroﬂucad, saved and msrketad fron ;

srid lease. . M
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WVAEAEAS, L. E. Mults is the pregsent ovmer and holder
of an oll payment wndar the deseribed portion of Federul O1l
and Gzs Lease LO=069752 of 1/32 of 7/8 of the firet oll, gas
or oasinghesd gas predused from the siove deseribed property,
until he shall have reseived proveeds ttwrefrom ocurl te
$1,000.00 for sash minaral asre, ond ’
“AEREAS, sald owverriding reyalty interest and said
oil nayment oconstitute all overriding royslty interest or oil
payuents existing on the hereinadove daserided lasses and zersage;
and
WHERIAS, the parties hereto desire %o somwnitize thelr
respestive interests in the abewe deeeribed oil and gas leases
An order to form one trast or wnit Aesorided as felleww:
South, Range I8 Easb, sontalaihe u7. 2 noros
Bore or less; and
WHERFAS, on Aprdl 11, 1932, the 0ol Oonservation
Ceommission of New Hexleo by iss Ordesr No. R-l4k, & cony of which.
s attached Mereto and marked ZxhidA$ *A", communitised the two
above Gscoribed trests into ono traet and vrovided for an allewabls
of L47/k0 of tho_top‘uult allewable to said trast now logated by
order of the 011 Conservation Mim.ot New Mexico within the
Yest Dellarhide Pool, Lea County, New Mexioo} snd
| WHERFAS, in order to he consistent with the rules ond
regulations covering well spreing and produation allowibles,
Logsecs desire to opsrate the communitized unit for the nurpose
and intention of dsveloning and produsing oll, gas and ocasinghecd
fap in agoordanee with the terms and nrovisiong of this sgreexsnt;
HOW THEZEFORE, in conelderation of the vremisgss and
mutual advantages offered by this agreemsny, it is mutually
covonanted and agresd by and »etweesn the parties herete ss follows!
1. fThe lard suvjest to this agresment ghall be Adsveloped

and operated for ofil, gas and sasinghsad gas produoible from all




formotions se an entirety, with the understanding that auech oil,
gas or easinghead gas prodused from the communitized trect shall
be alloeated between the leaseholds eomprising said tragt in the
prépersion that the agreage intswest 2f s2gh 135Eeh0lA Wars w0
the entire seresge interest conmitted hereto. Fach varty herete
reserves the right to take its alloeated proportion of the eom~
mnitised produetien in Rind. The royaltiss and overriding
reyalties pqiblc on the prodwstion se alleeated to the landa
somprising the leasehslds and the restals previded for in seid
leases shall be determined and paid od The basis respestively
preearided h\ the individual luus. There shell ve no obliga~
thaonmmwoﬂﬁt“  PEFOAMtE Yell er vells on
separate componsut M- uﬁ;&u\ uu «-.ttlnl traet s
m»-ymrmnssm W&om-um
to separately weasure on. gas oo mu‘b-a gas Dy reasgon of the
| Glwrse ovnershiy of said substanesi b under sasl trest; tut
Lessess shsll not be relsasek fren SHSLr ebligatisn to yrotest

| sa18 sommnitised trasty frem Aralmege of oil, gas and sasinghesd
ans fren mnuwwul vhioh may be maﬂ’ntth@ sald
»m w.tmm&-LMefthlmhmw
aveve uemtiored and deseriWed sball not be affested by this agree-
nont, exsept as provided for wndsr the terms amd th of
8814 leases or as mcy hereim be othervise provided.

2, Exespt as hereln wodified and ehanged s2id oil

' ;mmm-mwmmm.mnmmqum

and Ottm as originally du\m.

, 3+ The csumencemeny, completion, scntinued operation
or produstion of a wll ar wells on the communitiszed trees shall
ba construed and considered as the comuensement, comnleticn,
sontinuved operation or pmduetk;n fron eaiph and a1l of the lends
vithin and gomprising seid coaminitized traas, cnd operations or
Produotion pursuant %o this sgreement shall ¢ dcenad %o Lo
eperetions er :proatxonon'unda each leage cormitted hervse.

5t

AL AT L




S 3 S
N S L

4&4'.“":

|
e

Al

4, A1l produotion of oil, gas and easinghesd gag
ahrll he 4in conformity with ullgoation, :llotaents, and quetas
node or fixed hy :ny duly suthorized persoft or regulatery bedy
under appliocable Federal or ftate statutes. 7The previsieuns ef
this agreement ahcll be subjeet te all applieadle PFederal and itate
laws or exeseutive orders, rules and regulations whish offest pere
foruance of any of the previsiens ef this sgreemsns and e party
hereto shall suffer a ferfeiture er ve liable in damsges fewr
fajilure to comply with any ef the previsisns of this agreement
if such compliames is prevented by, or if sueh fallure resulSe
from, eomplianee with any eush lawsg, orders, ruies and rekulntsoal.

5. Ouwlf 011 Gerporstion shall be the Operatar of said
conmunitized traot and all msttere of operation shall bs geverned
by the Operator. .

6., This agreeagnt sholl Le effestive as ot';hu dase
harsof upon appreval by the Direeter of the Geolegissl Swrvey and
vy the Goanissionsr of Publs; Lands of the State of Nev Nexieo amd
ghall remuin in feroe and effeet for s peried of 2 years after its
ortootiv; Gates and so long thereafter as ell, gas o easinghesd
gaejio produeed from any rart of ssid sommmnitized trast in paying
quantities, provided that prier to predueticn in vaying quantities
from sald comnmitized trast and upon fulfillment of all require-
uente with respest to any 4ry hole or abanidloned vpll; this agree-
zent may be terminated at any time by nn§u11 agreenent of the
partiss hereto. ' , _

7. OGperator of eaid comamitized ﬁraot heresdby ogress

. to fwsnish the Commlssioner of Publie Lande of the ftate of Hew

Noxies and the Sesretary of the Interior or his duly euthorized
renreaeﬁtatxves with ths leg and history of any wall or wolls;
nonthly rapor$ of operations; sSatement of oAl and gas rung and
royaltiga, together with sush othar repoyts ss are dsesmed neeess;;y
to oompute monthly the reyalty due the 8tate of MNew isxioe amd the

i -
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Maited States, as spesified in the spplisabls oil and gas operat-
ing regulations for any well within the vommmitised traet.

8. The feeretary of the Interiecy, or hls roprasentatives,

shall have the right of supervisien ever all oporstions upon
Yoldorel lanis vithin the sowmmitiszed traet and the Comsiseloner
of Publie Lands of the S%ate of Nev Nexioco shall hsve the right
of supervisior over all operations uvon etsate l:nds to the exbent
and degree ac previded in the' romttn oAl and gas lonses.

9. Operstor, in ite cperations herounder, shnll not
diseriminate againat m expleyse o applieent for mlbwnt
because of rase, ereed, eelor or mmmu arigin sad an 1dention)
previsien sinll be !.mrponm in all sudeontrasts.

20, mmm&:ma-.mmwbo
M renning wvith the lamd with rnp“t to the senmunitised
utmm of the parties hereto amd their suceessors in interest
wtil this agresment terminates, and any greant, trensfer, or
sonveyanse of any sueh land or interssi subjlsst herete, vhether
voluntary or net, shall he and hereby is eonditionsd upon ihe

ssswmption of rll obligatisns hereundes by the gruntee, tranalsres

or sther suseesser in interess, and as to Federsl land shall Le

sub jest to apprevel by the :nmur—i o ske. !-mi-—- ow hie kuth&r-—’ '
1s0d nmnnhtlﬂ and b to ;nto Ml m.u be nb:ut te v

sppreval by the an ot‘ m:uo Lanke of the State of now
Mexise. '

13, namaymmttmm-ou. o

gas and mm gan® viere und in Shis sgresnent s xutowu

to oad auu mlﬁo ®11 ether h.r&r»srm substandes.

12, thie M #hall be binding upon the pwti.n
ummquqmwmnmummmuu,
mouf:m. Momun, susesasors snd agalans,

13, Tie Wnt »ay Be mwtﬂl in one er m
emtorpoﬂn by the parties hereto and olX sounterparts e

exesuted shall Le takws sw » single agressest and shelli have the

‘ ..;..»;‘3 3
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aame force ant affeot :s A1f all perties had in faot executnsd w8

& single instruaent,
I% ITH33 YH-EROF, the oarties herete huve rrecuted thie

agrernant effective ag of the day and year first above written,

ATTEATE
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: 7 VIDRSS
cffixed 1y orfiedal
written,

iz Qoryalssion axpirest

STATE OF TEXAS ‘
' 88

on e GE4le % % ttcor-yeveres 0B
reonally 3 28 K. Bl RWOER GARDMBR 3NOWDEN,
vife aeseribed in sad vhe
xeeuted

YT

to me xmnowm to be the ST A0
en e srwsens , 1 that sy

uy offielal seuld, the day an

™ WITerss WNEAXO?; T Nayy Derevwaté. |
i yoir‘ia'thid*oirttflna&a firet abeve

JTATE OF TRKAD
SOUNTY OF TANRANY

on this _
porgonally & KE.1 WaR /B 9 3 s
peraon dssor bed in ¢ : hisadid AR
agknovledged that zhe ) some 5e es aut snd desd.

ny offietal sanl,; the
vrritten. ’

My Connieslen expirast
Yy Commiasion Exgizs Juss 1 15

e

-.ﬁBQA;

mvwmnniﬁ;

I¥ $1MuEGS VMENEGP, T have herewats eet ny hand and affived
Ay ank yeay in Wnis eer¥ifisate Nt above
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GOUNTY OF SARRANT , -
e g o g it
B , e pareonally own , n’\d

e v
ssioner of W 3

of gtate of Nevw Haxleo




AT orﬁo‘/g!:"—"q !
CeUnuTY of [@I_A___«/

T L R— ”5’&0&';‘“‘ t
personally apoeay Elk J. RRO 8, D
his wife, to me Xnovn %te Oa the s deseribed tl and whe
8 and agknoviedged

exsouted the foregoing instrume that Shey
exeoutsd the same as thaly free ut and deed.

IN YITNESS “NEEROP, I Rave hereunte set ay hand and af-
fixed ny affioclsal seal, the'm and yoar in.thie sertirieate. firet
above written,

My Gownzou expiress ' E . iiiié‘ii?ﬁ i REW JERsEY

MY COMM. EXPIRES
MARCH 23, 1954

LTE OF TEXA8 l

TOUNTY Q;zﬁawll e C

g "‘“.-%té‘i s %’”' el
personally ap SARDRER, :
his vifo}’to g:.xnm to de the deseribded Ain and vhe cm

the forsgoing inatruneng, end umm*ol thatd t!ny exeoutad the
sams as their free set and deed.,

IN WITHEHS “MEREQFW, 1 have )nr-unto set my hand and mu-c =
l71::f101&1 sea), the day &nd yesr in this oorurie‘to first abeve
written,

Ny Gommiission expiresi

ITATR OF TEXAS \ ' .

GOUNTY OF TARRANY .o RERRTERY.

onthi:%gyet A/ R
peracnally appe L. LOURWOHD A LGNS s his

wife, to ne known te be the per / anm‘xm tn and who sxeouted
the Torcgoing instrument, and ukawlcdg-& that they mcuted the

- esne az thely free aet and deadc

IN WITNEHSS uHEREOP, I hu.n noraunte set my hand and afe
fixed uwy ornem nnl, the day uua mz- !.n tm.a emtﬁ.uto first
above weitten,

r (lonmlsalon ‘sxpi_rssk:">

/D




STATK OF TXXAH
COUNTY OF TAKRART

[ C
) on WX% day of / : 1953, “efore ne
‘ g:rloaallg.uggz 8 o %, IRVIN an LER IR R .in wifs, to me
ova %o persong described iN and vho executed the foregoing
instrunent, and soknovledged that they exeouted the s.me ag their

Tree aot and deed,

: IR WITNE:R HRREQP, I h:ove harounto sat sy hand snd afe
fixed my 9fficial asarl, the day and yoar in this cortificsts firat
above written,

Ry Counigsion expiress

/@w/ 753

8TATE OF TEXAS !
COUNTY OF TARAANT

ca this é% asy of Jdid - , 1953, bofors me
poraonally appsar 5 A, MRIHAUE Y IR, anA MAPGLRET MY {HAUS,

his wife, to no known to b¢ the perschs dogeridad in .nl wbo
exeouted the forogoing instrument, and ackriowledped that they
gxeosuted the same as their frees aot anA Ased,

IN WITHESS WHERNOF, Y have herounto aet ny hand ind af-
fixed my officiazl mres), th: day snd yexr in thle rertificate fipst
above written.

Hy Commigelon exhirest

- (953

8TATI OF TEXAB
QOUNTY . OF TARHANT

7" [ .
on thia% day of ,» 1993, bafore ne
orsonally anpgared GUS LAYTOR an =L IG} (YTOH, hs »ife, to me
Rnown to the peraonsa deperibsd and who axeocuted thn forarolng

inptrument, and asknowledgad that they exsouted the q-me ca t'rip
free aot and deed,

‘ IR WITRESS Y. 2%0F, I have hnraunto get -y h-nd =nd arfrixed
ny ofilcisl aoal, the day and yaar in trile gertiflc:te firet alove
vritten, :

unlic

(fa] f-!‘x,‘/;‘
Hy Conmlasion ex irest '

et 553
) -11- ;
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APPROVAL < OERTIFIOATION = prEa R NG TTOR

Pursusnt to the authority vested An tho Jperotary of

the Interier wler the set aocroved Februsry 25, 1920, I3 1tot,

9’9;'3Q.§Q8a0. gecn, 181 et sen., 48 smended Ly the aot of rugust

a.; 19h6, 66 atal. 950, emd delegntnd to the nirsator of thn (Joo=
Logleal Survey, parsuant te fevartaental Order Ho. 296% of Ootoher

3, 1987, §3 0. R, ses, B.616, 12 0.F.R, 6784, T Ao hec byl
As Approve the attnohed commmnitization sproaiont
" eeysring the KEiNWi and lo% 1, 3e0. 93, T, 2Bty
n, 38 ., Leos County, Nev Maxlco, in the ‘ont
pollarhide rool as to all oi)l, gas and caslnghend
gas produesd therofrom,
-_ ‘c peteraine that the porsion of the Fnreral loasshold
conaitted to the attaohed agresusnt cannot e in-
iqu{nﬂont}i dcve}bpga snd operated in oonforiity
w;th the acespted v.1ifspaclng pattern for the 4agl
»nollurhldiﬁvool «nd that oonsumvation of the agree-
went viil e in ghe publie interoet,
e 3:;%12? ant Astermine that tho arilling, ~roducing,
rental, ninioun royalty, sand royalty recuiraa-nta of
~ She pederal lenss committed to anld acpana Nt are
'hnr#ﬁy astablished, altersd, chaneet, or revaoked to
conform ¥with the torus gnid ammditiona of the xeroes=
usnt.
ft ia underatood that t-ia a-oroval of the for oing
instrunent doen not conatitute s pravil of any gpelpnaent, oOVers

piding royalty or o1l paynment not herctofore or h r atter & rovad

by the Burenu of Lend Msnagensuts

: JUL 2 1853
Pated , 1953.

-...éﬁx%;=¢cA- ’&745304‘4«’
Actiag Direotor, tnited - 1.tas

Ceolorleal Survay
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EXHIBIT A

J&FOREE THE OIL CONSERVATION COXMMISSION
OF THE STATE OF NEN HKEXICO

IN THE MATTER OF THE HEARING CALLED BY THE
OIL CONSERVATION COMMISSION OF THE STATEB OF
NBW 1i3XICC FOR TilE PURPOSE OF CONSIDERING:

‘ CASE NO., 337
ORDER NO. R-1lk4
THE APPLICATION OF R. S. MAGRUDKR TO UNITIZE

FOR PRORATION AHD PRODUCTION AND OPERATION

FURPOSES LOT 1 AND 2, SECTION 33, WITH THE

NE/M KW/ AND S1/% MW/l OF THE SIME SECTION
I TOWNSHIP 24 50UTH, RANGE 38 EAST, NuPK,

LZA COUNTY, NEW HEXICO.

F IHE COMMISSION

This natter cawe on for hearing at Santa Fe, New Mexicc, at
Asiie.y January 22, 1952 before the 0il Conseyvation Coumuission of New
Aaxico, hereinafter referred to as the "Coruission®,

0W, on this llth day of April 1952, the Cowaission, a quoruu be=
1ng present, having consldered the testliony adduced and the exhibits
ruceived at said hearin;, and bein; otherwise fully advised in the pre-
ises,

~ o

(1) That due notice having been given as required by law, the

Counission nas jurisdiction of this cause and the subject uatter thereof,

(2) <hat the X%/M oi Section 33, Township 2k .“:iouth5 Range 36 Zast,
9

ik Loa lounty, New .exico, is couposed of Lots 1 and Lot 1 cone

tain{ng /.21 acres ond Lot 2 containing 7.24% acres.

_ (3) “hat the lots in guestion are near the defined 1iuits of the
Wast Dollarhicde pool.

(k) 7That wells drilled on the lots in question would he entitled
to oaly approxi.ately 7/40 ot the allownble assigned to a full 40 acre
unit,

(%) That Sulf Gil Corporation kolds by production State 011 aad
Gas Lease No, 3-1732-1 covering, with other lands, the &/ i%W/4 and
the 34/4 Wé/k, =butting sszid Lots 1 and 2, respecti
that by cowzunitizing Lot 1 with the Ni/% Né/b and Lot 2 with the Ji/b
HA/4% two units approxinating square quarter-quarter ssctions of 47,21
acres and 47.2% acres, respectively, could Lie hadj; that by suct
ization waste could ve prevented ané carrelative rishts protect

24

vely, 1in said szcctiong
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CASE NO. 337
ORDER NO. Re1ll

(6) That Lot 1 Section 33, Township 24 South, Range 37 last, liil..,
Lea County, New lexico, because of its snsll size, should be unitdzed
for the p:ﬁgosos of production and proration of oll with the norual
drilli t to the west, being the NE/M& IW/4 Section 33, Township 24
South, Fange 36 Kast, NPl

(7) That Lot 2 Seection 33, Township 24 South, Range 30 East, P,
Lea County, Hew liexico, becauss of its small size should be unitized for
the purposs of production and proration of 0il with the normal arilling
unit to the west, being the 5E/4 NW/4 Ssction 33, Township 2% South,
Range 37 East, HMPH,

IT 13 TH :

(1) That Lot 1 and the NE/4 Nal/h (comprising one unit.of #7,21
acres) and Lot 2 and the SE/M MW/t (couprising one unit of 47,24 acres),
Section 33, Township 24 South, Range 38 Zast, be, and the saue nereby
are-raspcc%ivoly copsunitized for developmcnl ané production of oil and
&§38, provided, howvever}

(a) That such cosmnitization shall not becoue effective until
and unless the applicant herein, or his successors in ownership, shall
have filed in this office an azreement duly executed by hiuself and/or
successors and the Gulf 0il Corporation, duly approved in writing by
the Director of the U, S, Geslogical Survey and the Coumissioner of
Public Lands of the State of New iexico.

(b) That upon production being had upoa either or both coiuinie
tized tracts, the same shall be given allowadle of %7/40 of the current
top allowable assigned.

DONE at Santa Fe, Hew Fexico, on the day and year hsreinabove
dssignated.

STATS UF Hd6 HLAILC
OIL COLLIRVATION COLL. I8N

¢DRIN L. a2CHUsy Chairisn
GUY ShuPARD, aeLber

R. R. SPURRIER, Cecretary



R. 5. MAGRUDER

601 SINCLAIR BLDG. = PHONE FANNIN 1487
FORT WORTH 2., TEXAS P

Dacember 17th, 1951.

011 Conservetion Comnission,
Santa Fe, Naw Mexico.,

Att!n Mr, Jason Kelléhin, Attorney
Gentlemen:« RE: Unitization of Lots 1 & 2, 245-38E (Sec 33)

Reference is made to Mr. Kellahin's letter of November 26, above
subject: o S B

I am hereby applying for a hearing in Jenuary, for the unitization
of the above numbered Lots, 1 & 2, Sec 33, 24S, Range I8E, with the owner of
the two 40 acre tracte of state lesse immedimtely to the west, viz., NEjNw}
& SEANWE of the ssme section, which is owned by Gulf Oil Corporation.

Plet in triplicste is shown, and the addresses of the ad joining
Companies for Cities Service Oil Company ie Nartlesville, Okla., Gulf Oil
Corporation, Ft. Worth, Texas., and Skelly Cil Company, Tuisa, 2, Ckla.,

I hope that the enclosurers are sufficient and I should like to

AY A &

tiiat if and when the heamring is held, whether it will be necessary
e present,

= ¢y
o
e |
-]
o
o U
o
oy -

I believe I have alreédy written the rezson for this hearing for an
increased allowable., etc., namely the scarcity of pipe, the prevention of
drilling unnecessary wells, etc.,

If any further information is desired from me, kikdly advige.

Yours very truly,
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION COMMISSION OF THE
STATE OF NEW MEXICO FOR THE PURPOSE OF e
CONSIDERING: )
CASE No. 337 i
ORDER No. R-144

THE APPLICATION OF R. S. MAGRUDER TO
UNITIZE FOR PRORATION AND PRODUCTION
AND OPERATION PURPOSES LOT 1 AND 2,
SECTION 33, WITH THE NE/4 NW/4 AND SE/4
NW/4 OF THE SAME SECTION IN TOWNSHIP 24
SOUTH, RANGE 38 EAST, NMPM, LEA COUNTY,
NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This matter came on for hearing at Santa Fe, New Mexico, at
10:00 a.m., January 22, 1952 before the Oil Conservation Commission of
New Mexico, hereinafter referred to as the "Commission. "

NOW, on this // - day of April 1952, the Commission, a
quorum being present, having considered the testimony adduced and the
exhibits received at said hearing, and being otherwise fully advised in the
premises,

FINDS:

{1} That due ncticc having been given as required by law, the
Commission has jurisdiction of this cause and the subject matter thereof.

(2} That the NE/4 of section 33, Township 24 South, Range 38 East,
NMPM, Lea County, New Mexico, is composed of Lots 1 and 2, Lot 1
containing 7.21 acres and Lot 2 containing 7. 24 acres.

{3) That the lots in question are near the defined limits of the
West Dollarhide pool.

(4) That wells drilled on the lots in question would be entitled to
only approximately 7/40 of the allowable assigned to a full 40-acre unit.

(5) That Gulf Oil Corporation holds by production State Oil & Gas
Lease No. B-1732-1 covering, with other lands, the NE/4 NW/4 and the
SE/4 NW/4, abutting said Lots 1 and 2, respectively, in said section; that
by communitizing Lot 1 with the NE/4 NW/4 and Lot 2 with the SE/4 NW /4
two units approximating square quarter-quarter sections of 47.21 acres and
47.24 acres, respectively, could be had; that by such communitization waste
could be prevented and correlative rights protected.

(6) That Lot 1 section 33, Township 24 South, Range 37 East, NMPM,
Lea County, New Mexico, because of its small size, should be unitized for |
the purposes of production and proration of oil with the normal drilling unit
to the west, being the NE/4 NW /4 section 33, Township 24 South, Range 38
East, NMPM.
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R-144
page - 2 -

(7) That Lot 2 section 33, Township 24 South, Range 38 East, NMPM,
Liea County, New Mexico, because of its small size should be unitized for i
the purpose of production and proration of oil with the normal drilling unit
to the west, being the SE/4 NW/4 section 33, Township 24 South, Range 38
East, NMPM :

IT IS THEREFORE ORDERED:

(1) That Lot 1 and the NE/4 NW/4 (comprising one unit of 47.21
acres) and Lot 2 and the SE/4 NW/4 (comprising one unit of 47. 24 acres),
section 33, Township 24 South, Range 38 East, be, and the same hereby are
respectively communitized for development and production of oil and gas,
provided, however:

(a) That such communitization shall not become effective until
and unless the applicant herein, or his successors in ownership, shall have
filed-in this office an agreement duly executed by himself and /or successors
and the Gulf Oil Corporation, duly approved in writing by the Director of
the U. S. Geological Survey and the Commissioner of Public Lands of the
State of New ‘Mexico.

(b) That upon production being had upon either or both
communitized tracts, the same shall be given allowable of 47/40 of the
current top allowable assigned.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Tkl R Jrractiom

e

EDWIN L, MECHEM, Chairman

SEAL




OIlL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

October 6, 1952

: Mr. W. H. Slay, 3r.
\ 1202 011 and Oas Building
: F%. Worth, Texas

Dear Sir:

% - Reference is made {0 our telephone conversation of todsy con-
) cerning the allowabls to be assigned the OGulf 01l Corp., Ne.l15,

leonard 'A' Well, Sect. 33, Tw. 24 S, R. 38 E, West Dollarhide ~
Devonian Pool, Lea County, N. M.

A check of our records reveals that this well was given an allowsble
:% of 159 barrels per day effective September 21, 1952. This allowable
R ws computed by multiplying the basic per-well allowable in the

‘sst Dollarhide-Devonisn Pool (135 bbls.) times 47/40, or 1.175.
this allowable being based on Order R-144).

J though the communitisation agreement betmssn yourself and Gulf

i 1 Yorp. has not bsen received by this office, it is recognised

- \t an sgreement of this type nacessitates considerable time in

paration, and therefore the provisions of the order (Par. 1 4)
temporarily vaived.

1 : ; Very truly yours,

W. B. Hacey
Chief Engineer

\ . Ae Lo Porter, ;jr.
2045
%8, N. M.
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OiL CONSERVATION COMMISSION
P. O. BOX 871}
SANTA FE, NEW MEXICO

October 6, 1952

Mr. Y. H. Slay, Jr.
1202 01) end Gas Building
F%, Yorth, Texas

Dear Simi

Reference is mads Lo our telephone comversation of today con~
cerning the allowadble to be assigned the Gulf Oil Corpe, MNe. )5,

Leonard 'A' Well, Sect. 33, Tw. 24 S, R. 38 B, West Dollarhide ~
Devonian Pool, Lea County, N. M.

A check of our rscords reveals that this well wmas given an allowabls
of 159 barrels por day effective Septesber 21, 1952. This allowable
wag computed by multiplying the basic per-well allowable in the
West Dollarhide-Devonisn Pool (135 bbls.) times 47/40, or 1.175.
(This allowable being based on Order R-144).

Although the communitisation agresmsnt bslwesn yourself and Guif
011 Yorp. has not besn received by this office, it is recognised
thst an agroesment of this type necessitates considerable time in
preparation, and therefore the provisions of the order (Par. 1 A1)
are temporarily waived.

Very truly yours,

W. B. Nasey

. Chief Engineer
WBMsnr

co: HMr. A. L. Porter, jr.
Box 2045
Hobbs, N, M.
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THA OIL COMSHIVATTON © 3TOY OF TR
STAL. OF AT 1EIGO ROR 'rui: PIRPOS: OF 1/7,.
CONSADIRT G
1‘ oA GAST NO. 337
AL ORDER HO. R~

T APPLICATION CF X 3. MAGRUDER TO

UNITIZ; FOR PROPARIIO! AND PRODUGTION

AND OP:RATION PURPOSES, LOT 1 AWD 2,

SECTION 33, VIT! TIE Ni/ANW/4 and SE/4 WI/4

of the SAME SECTION IN TOUNSIIP 24 SOUPH, RANGY 38
EAST, NMPM, LA COUNTY, N&W I£XICO.

ORD=Zit OF THS CO1ZIS3ION

BY T COI2ISSION -

This matier camz on for hearing at Santa Fe, N v ibxico, at
10:00 A.M,, Janary 22, 1952before the 0il Conservation Commission
of New lMexico, hereinafter referred to as the "Commission",

NG, on thds day of tarch 1952, the Commission, a quorun
being present, having considered the testimony adduced and the exhibits
recelved at said hearing, and being otherwise fully advis=d in the
premises,

FINDS: (1) That due notice having been given as required by law,
the Commission has jurigdiction of this cause and ths subject ratter
thereof,

(2) That the NE/4 of Section 33, Towmshin 2/ South, Rangs \

38 East, NMPH, Lea County, New Mexico is conposed of Lots 1 and 2, Lot.
1 containing 7 21 acres and Lot 2 containing 7.24 acres o Jedivat ﬁa«.ﬁ)

(3) That the lots in question are near the defined limits
of the West Dollarhide Pool.

(4) That wells drilled on the lots in question would
be entitled %o only approximately 7/40 of the allowablz assigned to
a& full 40 acre unit.

) Thes A on-Fu2k-and-Fead
> ‘}"ha,.e;bs’ f/,,,c,bf,,{;‘»e Cor-foon i Fonn ﬂmw’vﬂ #7322 =/
:\6 C:;MWI . zti 4@/TM ~
/4;13' Iﬂwwf - AA~ Aredt i;f 2

X
A #vau% gt 1 nedd, ReF ey St

£ AETD

W@u

s That Lot 1, Ssction 33, Towmship 24 South, Range 328
Bast, WP, Lea Gounu,_ , lew ipxico, becuase of its small size, should
b2 unitized, for the purposss of production and proration of oil,
with the normal drillinz unit to the west, being the NB/4NW// Section
33, Tounship ”4 South, Renge 35 East, ..1£PZ’, Ernddeoonnmyocn
WHEEE

(7) That Lot Seetion 33, Township 24 South, Ranze 38

East, NP, Lea County, New Ib:"lco, because of its smsall size shoula

be unitized, for the purpose of production and »roxstion of oil, with

the normal drilling um.t to the west, biing the S3/4 WiI/L Section 33,
Township 24 South, RAange 38 Zast, NIFN

01¥§ Qtﬁrj?l‘ﬁf:wwﬁ Auet Zéﬁ‘ ¢Ju¢2£a? Mot
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IT Ig TISIECR: ORDTILD

(1) That the unitization of Lot 1, Suction 33, Township
2/, South, Rangze 33 Bast,XXENXTICOINGHWXAXBEEXTER NMPM, Lea County,
New bcxico, with the NE.ﬂ, N/Z Section 33, Township 24 South meo 38
Easgt, HiPM, Lea County, New Mexico,xlonubdikmxmaxaxint: T
for production and proration purposes, be and the same horeby is approved,.

(2) That the unitization of Lot 2, Section 33, Township 24
South, Range 35 iast, RIMPM, Lea County, New Mexico, with the SE/4 Wi/}
Section 33, Township 24 South, Range 33 Zast, NMPY, Lea County, New lexico
for Xkt production and proration purposes, be and the same hereby is
approved.




R. 5. MAGRODER

60t SINCLAIR BLOG. I PHONE FANNIN 1487 I o e
FORT WORTH 2. TEXAS . a oM LT
October 29, 1951. RL O

US 041 & Gas Lease LC 069752

Lote 1 & 2, Twp 245 Rangs 38E
14.45 acres, Lea County, N.M,,

011 Conservation Commiestion,
Santa Fe, New Mexico.,

Gentleman: -~

Ag legseee of the ahove, and at the suggestion of Mr.

M. H. Soyster, District Engineer, U. S. G. S., Hobs, New Mexico, his
letter of October 15th, I am hereby making application for a hearing
snd for the communitigzing of each of the above numbered lots, with each
of two 40 acre tracts of state leases immediately to the west and bveing
NEJNW} & SEiNWE of the same section, township and range, end for the
provision of increased allowable based upon the amount of acreaze in ths
communiyleed tracts as compared to a normal 40 acre tract. It is my
understanding that such communutisation would allow for the drilling of
two wells on the state acreage and protect the U § acreage from drainage
and also prevent the drilling of unneccessary wells.

I am sending to the Gulf 0il Corporation, Roswell, New Mexico,

owner of the aforesaid NEAN®} & SEINWX Sec 33, 245-38E copy of this letter
and also copy to Mr. Soyster of the U.S.G.S. at Hobbs, New Mexico.,

The above 1s & copy of letter addressed to 0Oil Conservation Commission,
Hobbs, New Mexico, as I was under the impression that the office was at

Hobbs, and am duplicating it herewith in case it has not been forwarded
to SantaF,




art acdy 104 (e}

RECEIVED

R. 5. MAGRUDER aCT 31 1951
T anrwonmn roriae %7 | L CONSERVATION CONNISSION

HOBBS-OFFICE

October 29, 1951. _
US 011 & Gas Lease LG 069762

011 Conservation Commisston, Lote 1 & 2, Seo 33, 243-38E
Hobbs, New Mexteco., 14.45 acres, Lea County, N.M.,
Gentlexen;-

As Lessee in the atove, and, at the suggestion of Mr. M. H,
Soyster, District Inginesr, U. S. G. S., Hobbs, New Mexico, his letter of
October 15, I anm hereby making application for a hearing and for the
commnutizing of each of the above numbered lots, with each of two 40 acre
tracts of State lease 1mmediately to the west and being NE}NW! end seinwi
of the same section, township and range, and for provision for increased
allowable based on the amount of acreage in such commni tized tracts as
compared to a normal 40 acre tract. It is my understanding that such communu-
tization would allow for the drilling of two wells on the state acreage and
protect the U. §. acreage from drainage and algo prevent the &rilling of
unnecessary wells. . e

I am sending to the Gulf 011 Corporation, Hoswell, New Mexico.,

owner of the aforesaid NE{NW} & SEINW} Seo 33, 245-28E, cgpy of this letter
and also copy to Mp. Soyster of the USGS at Hobbe, New Mexico.

Yours very traly,

E e B f/ﬁ B
N e g 2y B
S ¢/ /" )




Q \\b .
P, 0, Box 1838 Coe

Hobbs, New Mexico

October 15, 1951
Mr, R. S, Magruder
601 Sinclair Building
Fort Yorth 2, Texas Re: Las Cruces 069752

Dear Sirs

The records of this office show that you are the owner of the
above described Federal lease embracing Lots 1 and 2, section 33, T.
24S, R, 388, 14.45 acres in Lea County, New Mexico and that these lands
are now subject to drainage of oil by dually completed oil wells No.
G-9 and G-10 Couden of Cities Service 0il Gompany located in the Sviy
SW} and NWiSW}, section 15, Black A-52, P.S.L. Survey, Andrews Gounty,
Texas. Well No, G-9 is reported to have been completed April 29, 1951
in the Devonlan formation for an initial production of 810 barrels of
oil per day from the interval 7890-7935' and on May 13, 1951 in the
Clearfork formation for an initial production of 468 barrels of oil
per day from the interval 6535-6690', Well No. G-10 is reported to
have been completsd July 9, 1951 in the Clearfork formation for an
initial production of 864 barrels of oil per day from the interval 6608-
6754', and on July 10, 1951 in the Devonian formation for an initial

NN SN DTE

production of 1104 barrels of oil ver day from the intcrval 8000-8035%,

Pleass inform this office within 15 days of the receipt of this
latter of your intentions as to compliance with the provisions of the
above numbered oil and gas lease and with the 0il and Gas Operating
Reguiations regarding protection of the leasehold from drainage.

In view of the smallness of the tracts involved, drilling of wells
thereon may not be permitied in the absence of an acceptsble showing
that the Federal interests could not be adequately protected by communit-
izing the lobs with the two A0-acre tracts immediately to the west, In
the interest of the conservation of steel during the present emergency,
such action would prevent the drilling of unnecessary wells,

It is suggested that you make anplication to the New Mexico Oil
Conservation Commission for a hearing to provide for an increased
allowable based on the acreage of such communitized tract compared to
a normal 40-acre tract, This dincreased allowable would be the interest
that you as leasee of Ias Cruces‘069’752. would have in the two wells
needsd to be drilled in the E NWi, sec. 33 to protect that land as well
as the subject lsase from dramage by wells on the Cities &W1ce 0il
Company, Cowden lease,




October 15, 1951 Page 2

Communitization agreements in general should be limited to single
drilling units, that is a 40-acre tract plus a small additional lot,
However, if you prefer, this Department has no objection to receiving
and submitting to Washington for consideration a single agteement in-
cluding two such drilling units involving normal 40-acre tracts in the
same legal quarter section plus the adjoining lots if both units are
considered proven acreage and include land in the same Federal lease,

Very truly yours,
(Orig. Sgd,) M, H. Soyster

M., H. SOYSTER
District Engineer

MHSoyster:brj

ce, Roswell Office
Accounts

ce~ Hunker 10-19-51




P, 0, Box 997
Roswell, New Mexlico

Avgust 31, 1951

New Mexieco 011 Conservation Commission
Santa Fe, New Maxico

Texas Railroad Commission
Auntin, Texas

Gentlemen:

The United States of America owns the mineral rights to
many lots as delineated by Public Land Surveys along the eastern
portion of the State of New Mexico adjoining the state line between
New Mexico and Texas., These lots extend usually one-fourth (%)
mile north to south and vary in width from 58 feet to 1,759 feet
east to west, The lots vary in size from as little as 2,12 acres
to more than 55,00 acres. Federal oil and gas leases have been
issued for most of these lots under the Mineral Leasing Act of
February 25, 1920 (41 Stat. 437), as amended.

In the interest of conservation of oil and gas, and of limit-
ation in use of steel during the present emergency, it is desirable
that satisfactory arrangements be initiated to avoid drilling of un-
necessary wells, and at the same time protect correlative rights and
equities involved, '

This subject was previously reviewed during an informal
conference with members of the two State regulatory bodies in Midland,
Texas, several years ago but no decisions were reached., As recent
discoveries of oil and gas have been made in Texas at locations 660
feot or less from the state line, some of which locations offset Federal
oil and gas leases, it is desirable that definite plans be formulated
to cover drilling and proration matters affecting these Federal leases
at the earliest practical date.

As a practical approach to this subject, it appears to this
office that the Federal leases in New Mexico should be operated and
developed consistent with the general practices of the industry within
New Mexico, and so far as possible consistent with the rules and regu-
lations of the New Mexico 0il Conservation Commission, To this end
it would seem best that the smaller lots be communitized with the
adjoining full 40-acre tracts to the west. Where the lots are of mediunm
size, possibly from 20 to 30 acres, it may be desirable to conmunitize
two of such lots for a drilling and proration unit that would more clPsely

i e Tl Y
att e 3.
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approximate & normal 4Owacre unit rather than to communitize such lots

with the adjoining 40 acres and have an excessive amount of acreage comprise
& drilling and proration unit., The larger lots could be considered as
acceptable units for drilling purposes.

In all cases involving individual lots or cormunitized lots, it
would seem proper that the proration allowable in New Mexico should be
based on a factor being the ratio of the acreage of the lot or communitized
tract to 40 acres, applied to the normal 4O-acre allowable for the particular
pool,

The differsnce in proration methods between the State of New

Mexico and the State of Texas presents an additional problem. If legal
and subject to reasonable administration, it would appear that a common
oil and gas reservoir or pool embracing lands in the two states should be
subject to the same proration rules and regulationsl It has been suggested
that if the pool or field is first discovered and developed in the State of
New Mexico, that the extension into the State of Texas might be governed by
the New Mexico proration schedules as adopted for that pool or field by the
Texas Railroad Commission., Likewise, for a pool or field first discovered

in the State of Texas and later extended into New Mexico, the New Mexico

portion might be governed by applicable proration rules and regulations of
the Texas Railroad Commission to be adopted by the New Mexico 0il Conserve-
tion Commission for that particular pool or {isld,

As we must take appropriate action to protect the Federal interests
involved, this office suggests that the matter be given your earnest and
early consideration, and that we be advised of your findings.

It may be desirable that the two State regulatory bodies hold a
joint open hearing on the subject, Some informal discussions might also
be informative and helpful, To this end I shall be glad to discuss the
subject with representatives of both Commissions at any convenient place,
l’ll‘a\ring in mind either Santa Fe or Roswell, New Mexico, Midland or Austin,

ex8as,

Very truly yours,

FOSTER MORRELL
0il and Gas Supervisor
Southwestern Region

cc: Hobbs
TMorrell: NC
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OiIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Novenmber 26, 1951

¥r, R, S, Magruder
601 Sinolair Building

Dear Mr, Hagruder: REs Unitisation of Lots 1 and 2, Seo. 33,

Your letier of Ootober 29, 1951, requesting a hearing om unitiza-
tion of the above-numbered lots wms referred to me to prepare an
advertigment for hearing at cur regular Docernber meeting, It is
not clegr from your letter as to which of the lote would be unitised
with which 40-acre tract. Although we could probably correct this
deficieley here, and would be giad to do so, ths petition has nou
besn pifpared in the form requived by the Cormdassion, and some es-
sontial information is missing,

We invite your attention to Commission Rule 104, sub-section (s),
vhich povides that an application for an exception to & normal
drilliyg unit shall be accompenied by a plat drawn to scale ac-
curately showing the property on which the exception 1s sought,

all camploted wells on that and adjoining property, and the names
and adireases of all adjoining lessees shall be shown in the appli-
cation, :

Your application should be prepared in the form of a pstition and
submifted in triplicate with the scoompenying .plat, as provided
for by this rule, If received prior to our December 20 hearing,
it he possible to set this sase for hearing in January.

Yours wvery truly,

Jason Kellahin, Attorney
JKsnp
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST
SANTA FE, NEW MEXICO

January 2, 1952

Fto Worth 2 - Toms
Dear Mr, Magradeys R8s Unitisation of Lote 1 and 2, Ses, 33,
Dina_24 Souih, Range 38 Rast, les Cotmiy

Wo wish to advise that the above mabter, as set out in your ap-
plication of Daocember 17, 1951, has been geb for hearing before
the 041 Comuission ab 10 a.m, Japuary 22, 1952, Mabry Hall (State
Capitol), Sanh Fe, Nov 1-33:100-

It has been designated as Case 337, and legally advertised for
the dssoribed hwaring.

Vory truly yours,

R. Re Spurrier
Secretary -~ Dirvector
RR3:nr
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OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

April 23, 1952

v Be Se Magruder
60X Sinclair Building
Fte Worth 2 ~ Texas

Dear IMrs Magrwlers

We snclose signed copy of Oil Conservation Commission
Order R-144 issued in Case 337, which you initiated.

In line with information fumished by you in your letter
of February 2, 1952, sopy of the order is also being sent

“to the present holder of the lease involved, Mrs, Jo He

Suowien, 750 Weat 5th Street, Fort Worth, Tawas, o whose
attention ws Gall Farsgraph 1-a under the clause IT IS
THEREFORE ORDERED. :

Vory truly yours,

W, B, Masey

Chief Engineer
waMinr

¢6t Mre Jo H. Snowden
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R. 5. MAGRUDER

601 SINCLAIR BLDG. H PHONE FANNIN 1487
FORT WAORTH 2, TEXAS

February 2, 1952.

US Lease LC 069752 .
Cage #337, Janruary 22nd, hearing

011 Comservation Commiesion, Lots 1 & 2, Sec 33, 245=38E
Senta Fe, New Mexico., Lea County, New Mexico.
Gentlenen:-~

In connection with the ahbove, this is to advise you, ,I have
assigned the above lease to J. H. Snowden, 750 W §th St, Fort Worth, Texsas,,
and have fnrni-hed Mr. Snowden with all correspondence from your Commission
and from the U.S.G.S., in connection with the case.

I feel sure that Mr. Snowden will cooperate with you fully in

any future matters that may come up concerning the case.

Yours very truly,

W 2277%4@27/””/
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JEFF D ATWOOD
ROSS L. MALONE,JR.
JACK M.CAMPBELL

ATWOOD, MALONE & CAMPBELL  cwAmLES . MALONE
LAWYERS

Sk
L et
et SR N, J.P.WHITE BUILDING
U D SR J\Eﬁnoswsuﬁnawmsmco

CApril by 1952

i';I‘ . 7!‘1 . B . l":a C:f‘ L]

Cniefl Engineer,

Cil Conservation Commission,
Santa Fe, Liew Mexico.

Dear Billi:

I am returning the composed order in Case Ko. 337.
There is cnly one suggestion, which is certainly a minor one.
In comnection witn the last paragraph you referred to the
approval of the communitization by the 0il and Gas Supervisor
of the U.5.0.5. This approval should technically be by the
Director and it may be tnhat you will want to change the words
"Cil and Gas Supervisor" to "Director". Ctherwise, I think
the order is well drawn and will adequately cover the situation.

I am in the process of preparing a commnitigzation
agreement at tnis time and I will appreciate the early issuance
of this order if such is practical.

Thanking you for your assistarice, and with kindest
personal regards, 1 am

\ Very truly vours,

i
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