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Case 339: In the matter of the applicatlion of the (Gulf 011 Corpor-
ation for an exception to Rule 404 (Katural Gas Utilization) of the
0il Conservation Commissioa's Rules and Regulations in relsiién to
its well in the SE/4 8R/4, Section 32, Township 12 South, Bange 33

Bast, NMPM, Lea County, Hew Mexios.

B. G, MoPRERSON,
having been firat duly swora, testified as follows:

DIEECT EXAMINATION
By MB. CAMPBELL:

Qe State your name please?
A. Bob McPheron. |
Q. By whom are you employed?
A. Gulf 011 Corporetion. '
Qs ¥Wherse are you etafioned!
Hobbs. '

L g

Qe What is yowr positior with Gulf?

As I'am area petroleum emginmser.

Q. As avrea petroleum engineer, are you acquainted with the history
of Gulfls WMI State No. 1 well in the SE/4 SE/4 of Section 22,
Towvnship 12 South, Range 33 Eastt?

Ae I an.




Q. When was this well completed?

A. January 11, 1950.

Qe What is the depth of the well?

Ae It was drilled to a depth of ten thousand five hundred fifty
eight (10,558) im the silure-~Devomian. It vas dry there amd plug-
ged back to eight thousand six hundred forty-five (8,645) and
completed as a gas well at that time. - ‘

Qe What was the nature of the production. Were any distillates
produced at that time?

Ae Yes. It mede aon'wdistillato depending wpon the amoumt of gas
that we produced from the well.

Qe At that tims when the well was originally completed, was there
8 market available for the gas that was produced?

A. Fo. '

Qs And what did yow do with the welll

Ae 1t was left standimg until a narkét became avallable.

€. And when did a market bhecome available?

Ae In January of this yeare '

Q. And will you state to the Commisgsion the nature of that market?
A, We are selling gas now to the Amerada Petroleum Company which
they use for gas-1ift purposes im their Devonian pool and I think
also Wolf Camp there and also for fusl.

3+ And after the gas is utilized for gas-1ift purposes and fuel,
it is then flared, is that correci?

Ao Bight .
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Qs+ TFor that reason, you ask this Commigsion upom January 8th for
an emsrgenoy order for am exception to Rule 40417

Ae  TYes.

Qs VWhen did delivery imto the line for ssle urder the Amerads con-
tract come in?

A. At four pem., Jawuary 7th, 1952.

Qs+ What is the production of this well, now?

A+ Singe we began this line, we have averag&d one million four
hundred sevea thousend and three hundred thirty three (1.407.333)
cubie feet daily. Imn addition to that, we havp produced an average
of twenty (20) barrels of distillate daily.

'Qs  And hov are you moving the distillate to market?

4, 3By truck.

Q. And you ares selling the distillate at this time?

A. Ve are. '

Q. Ese Gulf entered imto a contract with Amerade for the sale of
this gas?

Ao Yes.

Qs Are you acquainted with the generasl tersms ef thet comtractt
A. Yes. -
Qe Do you know whether thig containg any provision for cancella-
tion of the contrsct by either of the parties?

A. Yes, it has a sixty (60) day cancellation clause.

Q. BEither party may cancel the contract upon sixty (60) days!?

notice?




As That is correct.
Qe If the occasion should arise that there is a market available
for the gas, it will preclude the necessity for flaring the gas
after its uwgse. Is your company bheﬁ prepared to exercise its option
under the contract and to cancel it and make sales which will not
negesgitate the flaring of the gas at the end of its use?
A. We are. |

MR, CAMPBRLL: I believe that!s alle The Commissien will re-
call oa Jamuary 8th we obtalned a temporary order im this ocase.
Since the rules of the Commissien limit the effectiveness of the
temporary order to fifteen days, this order will expire, according
t0 my calculations midnight Jamuary 23rd, tomorrow. We desire, if
the Commigsion is s0 inclined, that this order bve issusd immedigtely
in order that there will be no lapse of time during which we will
be unable to sell gas since deliveries are now taking place in ths
line which has been comgtructed.

MR. SPURRIKR: The order is more commonly called an emergency
order = - -

MR, CAMPBELL: Yes.

MR, SPURRIER: And I will recommexd to the Oonmis§1on that
they sign a formal order before the emergency order expires. Any
comeente?l

MR, SHOEMAKER: We are buylmg distillates that are produced slong

with thig gas and there was four hundred (400) barrels allewable set
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up for that purpose and I'k just wondering if that will be set on
some gort of a basis where it will be re-issued every time this
four hundred (400) barrels is used up which is the allowable for
the distillate,

MR, CAMPBELL: Mre. McPherom, do you kmow anything about the
consistency of the produdtion of distillate from that wellto kmew
whether any permanont basis for allowable for the distillate sale
can be established?

MR. MCPHEEON: We will ask the Commissien to rule o¢n the
amount of distillate that we can produce. We have, however, not
run the well very loag and we were unable to determine how much
we would produce whea we asked for the four hundred (400) barrel
allowables It will be inereaséd to six hundred (600) or whatever
is necessary.

MR, THOEMAKER: On a morthly basis?

MR. HCPHERON: Well, I imagime we'll have to ask for it mon-
thly but I don't know that it can be set up on a regular schedule
month after morth, or note.

MR. CAMPBELL: Gulf oil has produced that distillate under ~
= - = has made sure that the distillate purchased has beea urder
proper order of the Commimaion.

MR. GRAHAM: It seems to me that the violation of Rule 404
would be en the part of Amerada. Do you propose te file coples of
that comtract vie Amerada or authorize them to use it ia violatiea

of that rule?

e
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MRe CAMPBELL: Well the record here contaims the fact that the
contract is for sale to Amerads and the use = - ~ Gas is being pro-
duced, however, from a well that is owmed by Gulf., They are the
ones that are preducing the gas and the ultimate effect of that
praduction is the mecessity of it belng flared. I believe that the
recerd is probvably complete dbut if the Commission ingists, we have
no objection on filing a copy of the contract er agreement betweea
the Amerads and Oulf. I do wot feel that it is mecessary, however,
for a copy of the agreement to become a part of the record.

KR. GRAHAM: I would muggest a memorandum of the agreement in
any event. Oulf has produced and sold the productien. Amerada,
however, bought it for usse.

MR, CAMPBILL: Is your opinion then that it 1e wnnscessary fer
the company producing the gas to obtain an exoeption to this rule
under these circumstaunces?

MR GRAHAM: Well, I imaginme that it'g a joint venture.

MR. CAMPBEIL: Well, Mr. McPherom iaal't correct im that the
contract requires Bulf to odbtain this exception before the contract
became effective.

MR. MOPHERON: No-one sald ths contract requirsd that. But we
were requested to get the exception by Amsrada in order to protect
then.

M. GRAHAM: That is part of the offer of acceptance!?

¥R. MCPEERRON: Yes, it was in the letters of agreenezit.

MRe CAMPBELL: I might say for the record that the agreement
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does provide that and 1f the Commission feels that they need gsome-
thing further with rospect to this record with regard to the agree-
meat to protest them and Anerads, we will be glad to furnish it if
you will advise us what you want.

MB. GRAHAM: Youw have mpde all the necessary clearanes with
the State Land Office?

ME. MCPNERON: Yes, we have.

MBR. SPURRIER: Are there any further comments or questions of
this witness? If pot, the witmess may be excused. I will reiterate
xy former statement. I will recommend to the Commissioa that the

order be igsued.

SPATE OF NEW MEXICO )
a8
COUNTY OF LOS ALAMOS

I heredy certify that the foregoing and attached tramscript
of hearing in Case 339 before the Oil Comservatien Commission om
January 22, 19652, at Santa Fe is a trus record of the same to the
best of my kmowledge, skill and ability.

DATED at los Alamos, this 256th day of Janua.ry. 1952.

My commission expires September 20, 1565.




oiL CONSERVATION CoMMmission
P. 0. BOX 871
SANTA FE, NEW MEXIcO

January 9, 1952

Mr, Jaock Gampbel1, Attorney
Atwoot, Malone and Campbell
ROSWELL, NEV MX M0

Sopiss of the 01) Conearvation ¢
issued on Javary 3, 1952, in yolaty

Alﬂusgbnotonﬂnm

gularly ismmd docket sheet
hﬂdndnhdforbaﬁ.ngatﬂaec o 1

ommission !y rogular he
Janary 22, 1952, as you know,

Foy R, R. SPURRER
RRSsnp Seore = Direator
Encl,
AIB HAZIL




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

January 23, 1952

Mr. Jack Campbell
Atwood, Malone and Campbell
Roswell, New Mexico

RE: Case 339

Dear Mr. Campbell:

¥ O O

We are enclosing two copies of Order No. R-127A
in the captioned case.

Very truly yours,

=<

Secretary and Director
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Ii THE MATTER OF THE HaARING L&A
CALLED BY THE OIL CONSERVATIOH e 4
COMMISSION OF NiM HiXICO FOR Vas
THi PURPOSL OF COHSIDERING:

CASE NO, 339 ) 47
THi; APPLICATION OF GULF OIL ORDER NO. R-1>75; .
CORPORATION FOR Al EXCEPTION /\

TO RULE 404 OF ‘THi OIL CONSLRV A~
Txou COMMISSION FOR ITS N.M.I.
STATE WELL NO, 1, LOCATED IXN
S&dSed OF SLCTIOJ 22, TOWNSHIP 12
SOUTH, RANG 33 &2 ST N.M.PLM.

BY THE COMMISSION

This cause came on for hearing at 10 o'clock a.n.
on January 22, 1952 before the 0il Conservation Commission of
Hew Hexico, at Santa Fe, hereinafter refe“red to as the
ft i
Commission™. 2%

W, on this 2fné day of January, 1952, the Commission,

a quorum being present, having fully considered the testimony
adduced and exhibits received at said hearing, and being fully
advised in the premises,

ELNDRS: (1) That due public notice has been given
as required vy law, and the Commissionzuu;jurisdiction of this
case andé the subject matter thereof.

(2) That on Jaauary 8, 1952 an emergency
order was issued by this Commission in this cause granting to
applicant for a period of fifteen davs from and after January 8
1952 an exception to Commission Rule 404 as more fully set out

-

in the emergency order on fiie with the Commission.

~ oo
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was orcdered 1o appear sefore e Comalssion al Canta Fe, lew

ATy

Mexico on January 22, 1922 and offer testiiony in suppcori of
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its application, and that such appearance has been made and
testimonyv oflered.

(4) That applicant CGulf 0il Corporation cou-=
pleted a gas well in the CiaSud of .ection 22, Township 12
South, Hange 33 kast, N.M.P.M. in January 1950 and that at
all times subsequent to such completion untilthe sale con=
tract herein referred to, there has been no market avallable
for the sale of gas from sald well.

(5) That applicant has entered into a contract
with Amerada Petroleum Corporation for the sale of gas from
said well, such gas to be used for the purpose of gas lifting
oil wells; that after the use of gas for said purpose there is
at present no gasoline plant in which it way be processed nor

may 1t otherwise be beneficially used.

That the applicant Gulf Gil Corporation and Ameraca
Petroleum Corporation are hereby authorized to produce, market
and utilize gas produced from Gulf 0il Corporation's H.M.I.

State lNo. 1 gas well located in the SE{Sii Section 22 Towaship
12 South, Range 33 Bast, W.M.P.M. exempt from anéd as an exception

to Commission's Rule 4O4; subject, however, to the-following

-~
N

1, This order shall remain 1n effect only so long as

;
TRy I /

noﬁbéﬁéficialause*is available for gas produced, sold, marketed/
- : \

and uﬂ;Iized'hereunder and at such time as a marxet providing -
such/geneficial‘ase is available this crier shall be void ané of
A foot
no " further effect.
’i/‘a ' . RIS ) : o ]
i <5urlsdictlon in this case is retained by the

Commlssion for such further order or orders as ray seem necessary

for the purpose of preventing waste or protecting correlative
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o¥ TEW IBXIGC FOR (T DURFCSE
RING: CASE 110, 339
( ORDER 'C. R-127

( BIER@NCY ORDER

™
_l

THE AFPLICATION OF GULF OFL GORPORATICN
FOR Al ZXCEPTION TO RULE 404 OF THS OIL
CONSSRVATICH CO:2I53ICT FOR TS .4 1.

i BTATS WELL 1O, 1, LOCATED T¥ SE S8 (F
STCTICN 27, TCGRUSHTE 12 SOUM, RANGE 33
BAST, NMEM.

SIERENCY ORDER
e

B3Y THE COIZI8sICN:

; Tiis matiter came on this day for hearing on petition duly filed at
Santa e, Wew lbxico, before the Oil Consexrvation Commission of lNew Mexico,
hereinafter referred to as the Womrdssion W

NG, on this 8th day of January, 1952, the Commission, a quorum
being present at an emergency session, being fully advised in the premises,

FAIDSe

1. That applicant, Guif 011 Corporation, comvleted a gas well in
the S5/4 SE/4 section 22, T. 12 S., R. 33 B., NITH, in Jamxary 1950; that
subsaguent to sueh (xo*r)l" sion there has been no roseibility of markeling

such vrogduction,

2. That by reason of lack of ;
would not be rerretuated and thus 9'.{._‘1“9

* L

3. That an oproriunity has present

v

ed itse lf f‘or the gas production
2.
[

frow btie MN.ILI, State o, 1 Yell to e scld to Arerads Petrcleum CGorporation
¢ but vsed contrary %o the provisions and requirerents of the Gormissionts

Tnde ACA.

g% feilure of

ZILICTELY e 'Cl"?‘blOZ'Z

Arerada

al
oleoy
- ER] 1
order not to excsed
.
a
s

l"
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Es TN under the zeal of the Cil Congeivabtion Cori-lusion of Hew lexico
ot Santx Fe, Yo Mexico, hhig dbth duy of January, 1952,
b
;1
. £
! STATE CF NEU mxxco

OIL CONSIRVATION COIIS3ION

[ T risliar—

Bdwin L, lochenm, Chairman

S E A L R. Ro Spurriey, Secrsiary




' CORPORATION FOR AN EXCEPTION

BEFORE THE OIL: CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL. CONSERVATION :
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING: CASE NO, 339 |

ORDER NO. R-127A

THE APPLICATION OF GULF OIL

TO RULE 404 OF THE OIL CONSERVATION
COMMISSION FOR ITS N.M,1, STATE WELL
NO. 1, LOCATED IN SE 1/4 SE 1/4 OF SECTION
22, TOWNSHIP 12 SOUTH, RANGE 33 EAST,
NMPM,

PERMANENT ORDER

BY THE COMMISSION:

This cause came on for hearing at 10 ofclock a. m. on January 22,
1952 before the Qil Conservation Commaission of New Mexico, at Santa Fe,
hereinafter referred to as the "Commission't,

NOW, on this 23rd day of January, 19'52., the Commission, a quorum
being present, having fully considered the testimony adduced and exhibits
received at said hearing, and being fully advised in the premises,

FINDS: (1) That due public notice has been given as required by law,
and the Commission has jurisdiction of this case and the subject matter
thereof,

(2) That on January 8, 1952 an emergency order was issued
by this Commission in this cause granting to applicant for a period of
fifteen days from and after January 8, 1952 an exception to Commaission
Rule 404 as more fully set out in the emergency order on file with the Com-~
mission,

(3) That in such emergency order applicant was ordered to
appear before the Commission at Santa Fe, New Mexico on January 22, 1952
and offer testimony in support of its application, and that such appearance
has been made and testimony offered.

(4) That applicant Gulf Oil Corporation completed a gas well
in the SE 1/4 SE 1/4 of Section 22, Township 12 South, Range 33 East,
NMPM in January 1950 and that at all times subsequent to such completion |
until the sale contract herein referred to, there has been no market avail~ !
able for the sale of gas from said well,

(5) That applicant has entered into a contract with Amerada ‘
Petroleum Corporation for the sale of gas from said well, such gas to be i
used fcr the purpose of gas lifting oil wells; that after the use of gas for f
said purpose there is at present no gasoline plant in which it may be processe;d
nor may it otherwise be beneficially used, ’

IT IS THEREFORE ORDERED:

That the applicant Gulf Oil Corporation and Amerada
Peiroleum Corporation are hereby authorized to produce, market and
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: Case No, 339
‘ Order No. R-127 A

utilize gas produced from Gulf Oil Corporation's N, M, I, State No, 1 gas

. well located in the SE 1/4 SE 1/4 Section 22 Township 12 South , Range 33

' East, No M. P, M, exempt from and as an exception to Commission's

Rule 404; subject, however, to the condition that jurisdiction in this case

is retained by the Commission for such further order or orders as may seem
necessary for the purpose of preventing waste or protecting correlative

. ¢ rights,

DONE at Santa Fe, New Mexico, on the 23d day of January, 1952,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

v

L. MECHEM, Chairman

EEE T T IR Rt}
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION COMMISSION OF
THE STATE OF NEW MEXICO FOR THE PUR -

POSE OF CONSIDERING:
CASE No 339 1,
EMERGENCY ORDFR NO. %

e - _’__,,ff‘

THE APPLICATION OF GULF OIL CORPORATION .
FOR AN EXCEPTION TO RULE 404 OF THE OIL !fo
CONSERVATION COMMISSION FOR ITS N. M. L

STATE WELL NO. 1, LOCATED IN SE SE OF

SECTION 22, T.12S R.33 E, NM.P. M,

EMERGENCY ORDER

BY THE COMMISSION:

This matter came on this day for hearing on petition duly filed
at Santa Fe, New Mexico, before the QOil Conservation Commission of
New Mexico, hereinafter referred to as the "Commission."

NOW ON THIS 8th DAY OF JANUARY 1952, THE Commission,
a quorum being present at an emergency session, being fully advised in
the premises,

FINDS;

1. That applicant, Gulf Oil Corporation, completed a gas well
in the SE/4 SE/4 section 22, T.12 S, R.33 E, N.M.P. M. in January 1950;
that subsequent to such completion there has been no possibility of
marketing such production.

2. That by reason of lack of production the state oil and gas
lease would not be perpetuated and thus expire in the immediate future.

3. That an opportunity has presented itself for the gas production from
the N, M. 1. State No. 1 well to be sold to Amerada Petroleum Corporation
but used contrary to the provisions and requirements of the Commission 's
Rule 404.

4. That failure of the Commission to exercise its emergency
powers and grant a temporary exception in this case would work hardship
upon this applicant.




Emergency order
page 2

IT IS THEREFORE ORDERED:

That the applicant, Gulf Oil Corporation, and Amerada
Petroleum Corporation, purchaser, are hereby granted an emergency
order not to exceed 15 days from and after January 8, 1952 to produce,
market, and utilize such production from its N. M.I. State No. 1 gas
well, located in the SE/4 SE/4 section 22, T.12 S, R.33E, N.M.P.M.,
exempt from and as an exception to Commission's Rule 404; PROVIDED
HOWEVER that Gulf Oil Corporation shall forthwith and prior to January
10, 1952 file with the Commission and with the Commaissioner of Public
Lands at Santa Fe, New Mexico, an affidavit that said well is actually being
produced.

IT IS FURTHER ORDERED:

-That applicant and all parties in interest appear before the
Commission at Santa Fe, New Mexico, and offer testimony in support
of application on January 22, 1952. '
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z DOMESTIC SERVICE s
Check the class of zervice deaired;

WEST

N .

‘Check the cluss of service desired;]

otherwisé this message willbe. E R otherwise this message will be
vantasa full rate telegram sent at the full rate
"FEL rate FULL LETTER
TELEGRAM| | SERIAL RATE TELEGRAM
DAY ’ NIGHT . VICTORY SHIP
TNLETER | [ LETER /7 W. P. MARSHALL: PRESIOENT, N\LETER RADIOGRAM |
NO. WDS.-CL. OF SVG. PD. OR COLL. CASH NO, CHARGE YO THE ACCOUNT OF TIME FILED

co

Send the following message, subject to the terma on back hereof, which are herely agreed to

MR JACK CAMPEELL, ATTORNEY
ATHOOD, MALONE & CAMPRELL
ROSHELL, N M

DEC 31 1951

Cepu..

BIER@NCY ORDER AUTHORIZING SAIE OF GAS BY GUIF TO AERADA AS

EXCEPPIGN TO RUIE 404 IN HIGHTOYER VILL BE SIGED BY COMMISSICN

ON JANUARY RIGHTH, 1952.

R R SPURRIER
_OIL CONSERVATICH COMMISSION

SSCRETARY



i

ALL MESSAGES TAKEN BY THIS COMPANY ARE SUBJECT TO THE FOLLOWING TERMS'

et

ot comparison, For this, ono-huf

rd agalost mistakes or dc{:\r the sender of a message shoutd order it rcpeated, that fs, telexraphed back to the originating office f
ition, Unless otberwise (ndicated ou itd face, this fs an unrepested message and pald for as such, 1n c..m.xdermon wLemol itis .erud

unrepeated message rate is charged fn ad
the seader of the messsge and thls Company &3 lollows:

1. The Company shall not be llable for mistakes or delay3 {n the transitsslon or delivery, or for non-delivery, of any mesaage received for transmission at the unregei ms:l
rate beyond the sutn of five hundeed doltars: nor for mistakes or deinys in the transmission or detlvéry, or for non-delivery, of any message received for tmnsmhs on at the repe‘t
meseago rate beyond the sun of five thovsand dollats, unless speclaliy valued; for (n any case for delays arisicg from unavoldable Interruption In the working of its fines.

cveat the sum of five taotsand dollats, at which amount tha scoder of aash mesaage re;

In any event the Company shsll pot be liable for damages for mistake2 or delsys In tha transmission or dellvery, or for the non-delivery, of apy messaze, whether uu:sed b{
predents tha

tbe hegugenee of I8 servants ot otherwise. be &

rond the actual loss, not exceeding in any
stated {n writing by the sender thereof at the (Imé the message Is tendered for transmisston, and um&s&éhe repeated-message rate is patd or

¢ 13 valued, untess 8 greater value
»ureed to pald, and an additlonal charge equal to one-terth of one petvett of the amount by which such valuation shall excced tve thousand d
3 ‘The Company is bereby made the 23°68 of tho sender, without Habiity, to forward thlis message over the lines of any other company when pecessary 10 reach Its destination.

Except a3 otherwise Indicated {n connietion with the Histing of [ndividuat places In the filed tarifls of the Company. the amount
lo mczense covers its delivery within the {o‘lowing iimits: Ta cit’es or towas of 5,000 cr tnore inhabitangs whare t
ny, within two tnilez of ang apen twataor braden omoe of the Com 1y :
arifis of the Company, the teltsraph seTvice Is performed through the ag . within one mne of the tm omce-
13 1ocated, within one-halt mlle of the tel 1

or an lncomlnz cable of
filed tarifls of the Company, {s o

operrted through the agensy ¢l a ra lroad com
mote inhabitants where, 83 ‘hown by fle pled ¢

14 for the transmission of a domestls telegram
2 Comipany has ao om«: which, 85 shown b, tho
oitles or towas ol &,

e el Suny, i Sighatest T Blerapt
office. O m VE B8 24
f u!ditﬁ\aul

ln titles of towns of 16ss then 5.000 inhabitants in whick an 0% of flie Company
will endeavot to srrange tor delivery a3 the agens of the sender, with the understandin: .g that the scnder authorizes the eollectiqn of ln
tom the addressee, There will be no additlonal charge for deu\'erles made Dy teiephous within

Coes not undertake to wake delivery, but
charge {rom the asddressee sud agrees to pay such addit'onal charge It it is not eollected
the corporata Hmits of any cm or town IR wWhith an office of tha ompany &3 focated,

No responsibBity attaches to this Company corcerning messsges 'Ju"‘ the same ara atvepted at one of Its transmitting offiees;'and If a messaze I3 sent to such ofee by one ot

&,
the Company's messengers, bo acts for that purposs as the sgeat of tho

. Thé Company wihil ot be Hable for damages o <¢stutory pcnama whrn the clalm Is got
- for transmission {n the case of & wessage vetween Qomts witkin the Unlted States (except iu tre
Texico, Newfoundland and St. Plerra & Miquelon Islands oo the other hand, or between a
d. y< a!l.er the message is led

[
the Compan
B!a:es on the one hapd and a polnt o Alasks, Canads, Labrador,

rosented io weltiag to the Company, (a) with!n_lgiuy days after tha me.;su&b Med -; d
mite

case ¢l ag intrastate message o X33) of belweea [2:13
t in the Unlted Stales and

D at teA or In the alr, (b) within 95 days after tao cause of sctlon, i€ soy, shall bave accrued iu the caseof an {n:m.szale messaze in Texas, apd (¢} within 1
e between a polnt In the United States and a foreign or overseas point other than the polnts s; o in this pazagraph;
of the Communications Act of 1934,

!dth tbe Company for transmisaien in the case ol & message
provided, however, that this condition &hsllnot aApDIy to clafims for damages or overcharges within the purview ol Secv. lon 415
s agreed that In any action by the Company to recover the'tolls for any message or messages the prompt and correct transmission and delivery tbereof shall be presumed,

7. It
subdject to rebuttal by comgpetent eviden
Special terms govereing the (ransmission of messazes according to thelr elasses, as enumerated below, shall apply o tmessages In each of such respective classes {n addition

8.
{0 all the foregolog terms.
9. No employee of the Company Is authorized to vary the foregolng.

149

DOMESTIC SERVICES

FULL RATE TELEGRAM
A full rate expedited service,

DAY LETTER (DL)
A dz1ereed service at tower than the full rate,

SERIAL (SER)
Mestages sept {n secilons during tka sarce day,

NIGHT LETTER (NL)
Accepted up to 2 A, \I. for delivery not eariler than the foilowing mornlng at rgtes

substantisily fower than the full rate telegram or day letter rates.

CLASSES OF SERVICE

FULL RATE (FR)

INTERNATIONAL SERVICES

Tre stardard fast setvier at full rates) May be written In any language that cen be
expeessed in Roman etters, or In secret language. A minlmum charge for § words applies.
LETTER TELEGRAM (LY)

Overoight plaln Jauguage messages. Minlmum charge for 22 words applies.

VICTORY LETTER TELEGRAM (VLY)
Overnizht plaln lapguage messages to armed forces overseas. Minlmum charge fov

10 words spplles.
SHIP RADIOGRAM

A service to and from ehips st sex. Plaln or secret lsogusge may be used. Minimum
charge for § words appiies.
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PETROLEUM AND ITS PRODUCTS

AULF OIL CORPORATION

P.0. DRAWER 1290 - FORT WORTH 1, TEXAS

FORT WORTH

DENY

New Mexico 0il Conservation Commission (- ,"‘ o
Mabry Hall Vo
Santa Fe, New Mexico !

[N
R
LERYY

[ ot "": U U
Gentlemen: “\l\lﬁ RS R =

Reference is made to Gulf's NMI State tell No. 1 located on
the northwest edge of the Hightower Pool in Section 22, T-12-S, R-33-E,
Iea County, New Mexico, This well was completed in Janvary 1950, as a
gas producer, but has not produced since its completion because no mar-
ket for the gas was available, In the absence of production this lease
will expire on January 10, 1952,

As discussed between Mr., Guy Shepard of the Commission and lMr,
M. C. Moffatt of this office by telephone on December 21, 1951, Amerada
has agreed to purchase gas from the above well for the purpose of oper-
ating drilling rigs and gas-lifting oll wells, That portion of the gas
to be used for the latier purpose will be flared, which will not be in
conformance with Rule 404,

Mr. Shepard has suggested that we request an exception to Rule
404 for the above well in order that a portion of the gas to be utilized
by Amerada may be used for gas-lift and then flared, in view of the fact
that no other market exists,

We will greatly appreciate the Commission's favorable action in
granting us, on the basis of this letter, an exception to Rule 404 to ap~
ply to our NMI State Well No. 1 in order that we may produce the well and
thereby hold this lease which otherwise is subject to cancellation on
January 10, 1952, in the absence of production. Due to the urgency of
this matter a reply by collect wire will be appreciated.

Yours v truly,
%’\ e
/ [

,E %//)/’}/Z/;-

— T
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JEFF D.ATHWOOD
ROSS L.MALONE,JR.
JACK M.CAMPBELL

ATWOOD, MALONE & CAMPBEL‘L CHARLES F, MALONE

LAWY ERS

J. P.WRITE BUILOING
ROSWELL,NEW MEXICO

L f
g ' December 31, 1951

Mr, R. R. Spurrier, Secretary
011 Conservation Commission,
Capitol Building,

Santa Fe, New Mexico.

Dear Dick:

' ; I am enclosing herewith two applications
7 . in triplicate, one for a temporary order and one for
’ a permanent order covering the matter we discussed
over the telephone.

I would appreciate it if you would send
: the temporary order to me with an extra copy so that
! I can send Tt7on €6 ¥r. Batts in Fort Worth. You will
: recall that we would like to have the temporary order
dated January 8 in order that the fifteen day period
will carry us through January 22, the date of the
regular hearing.

/
y truly yours,

; JinC:thl
: Encl.

- S, T
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JEFF O ATWOOD
ROSS L MALONE,JR.
JACK M.CAMPBELL

ATWOOD, MALONE & CAMPBELL CHARLES F. MALONE

LAWYERS

J.P.WHITE BUILDING

ROSWELL, NEW MEXICO

December 31, 1951

s

011 Conservation Commission,
Capitol Building,
Santa Fe, New Mexico.

Attentions Ipr, R. R. Spurrier, Secretary

Gentlemens

In accordance with Rule 1203 of the Commission,
the undersigned attorney for Gulf 0il Corporation hereby
makes the following application to the Commission for
an emergency order granting an exception to Rule 4ON.

The emergency order sought is to cover the
sale of gas from Gulf 0Oil Corporation'’s N.M.I. State
Well No. 1 located in the Northwest edge of Hightower
Pool in Section 22, Townsnip 12 South, Range 33 East,
Lea County, New Mexico., This well was completed in
January 1950 as a gas producer but has not produced
since its completion because there has been no available
market for the gas. In the absence of production this
lease will expire on January 10, 1952. Gulf is now
able to make a sale of this gas to Amerada, said gas to
be used for the operation of drilling rigs and gas-
lifting oil wells. When the gas has served the purpose
required by Amerada it will of necessity be flared and
an exception to Rule 404 of the Commission is therefore
sought.,

Due to the expiration date of the lease this
application is for an emergency order in accordance with
Commission Rule 1202 with the request that it be dated
January 8, 1952 and cover a fifteen day period. At the
regular hearing on January 22 a permanent order will be
sought and a separate application for this order is
being submitted to the Commission.

JMC:inl




ATWOOD. MALONE & CAMPBELL

COPY

JEFF D« ATWOOD
ROSS L. HALONEK. JR.
JACK M., CAMPBELL

CHARLES F. MALONEL
LAWYERS

J. P, WHITE BUILDING
RosweLL., NEw Mexico

Decenber 31, 1951

011 Conservation Commission,
Capitol Building,
Santa Fe, Hew Yexico,

Attentions ur, R. R. Spurrier, Secretary

Gentlement

In accordance with Rule 1203 of the Cormission,
the undersigned attorney for Gulf 0il Corporation hereby
nakes the following application to the Commission for
an emergency order granting an exception to Rule 404,

The emergency order sought is to cover the
sale of gas from Gulf 011l Corporation's N.li.I. State
well No. 1 located in the Horthwest edge of Hightower
Pool in Section 22, Township 12 South, Range 33 kast,
Lea County, New uexico., This well was completed in
January 19%0 as a gas producer but has not produced
since its completion because there has been no availabie
market for the pas, In the absence of production this
lease will cxpirc on January 10, 1952, Gulf is now
able to make a sale of lhis gas to A-erada, saild gas to
be used for the operation of drilling rigs and gas-
1ifting oil wells. when tho gas has served the purpose
required by Amsrada 1t will of necessity be flared and
an exception to Rule 4Ok of the Commission is therefore
sought.

Due to the expiration date of the lease this
application is for an ewergency order in accordance with
Commission Rule 1202 witn the request that it be dated
January 8, 1952 and cover a fifteen day period. At the
regular hearing on January 22 a per~anent order will be
sought and a separate application for tnls order is
being submitted to the Cormmisszion,

RQSQScbrully submitted,
\. H
b O
v \ .
Jagi I, sarpbell,| an Attorney
fomv/:.f Uil Corporation,




ATWOOD, MALONE & CAMPBELL

COPY

JEFF D. ATWOOD
ROSS L. MALONE, JR.
JACK M. CAMPBELL

CHARLES F. WALONE

LAWYERS

J. P. WHITE BUILDING
RosweELL, NEW MEXICO

Decezber 31, 1951

011 Conservation Commission,
Capitol Building,
Santa Fe, Hew lexico.

!‘.tte!ltion: A I*a Ro E’ S a1y
Gentlenens

In accordance with Rule 1203 of the Commission,
the undersigned attorney for Gulf 0il Corporation hereby
=akes the following application to the Comrission for
an emergency order granting an exception to Rule 4ok,

The emergency order sought is to cover itine
sale of gas fro~ Gulf Uil Corporation's N.X.I, State
Well Ho. 1 located in the iHorthwest edge of Hightower
Pool in Section 22, Towashlp 12 South, Range 33 iast,
Lea County, liew iexlico. This well was completed in
January 1950 as a gas producer but has not produced
since 1ts cormpletion because there has been no available
—arket for the gas. In the absence of production this
lease will expire on January 10, 1952, Gulf is now
able to make a sale of this gas to Areraday sald gas to
be used for the operation of drilling rigs and gzas-
lifting oil wells., Vvhen the gas has served the purpose
required by fmerada it will of necessity be flared and
an exception to Rule 404 of the Commission is therefors
sought.

Due to the expiration date of the lease this
application is for an emergency order in accordance with
Commission Rule 1202 with the request that it be dated
January 8, 1952 and cover a fifteen dzy period. At the
regular hearing on Jamisry 22 a perranent order will be
cought and =z separate applicarion for tals order is

seing sub~-itted 1o the Commiscsion.
i‘uﬁi%;nsuiywi ‘teﬁ
. \/OJMIO
n A
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JEFF D ATWOOD
ROSS L.MALONE,JUR
JACK M_CAMPHELL

ATWOOD, MALONE & CAMPBELL B

CHARLES F. MALONE

LAWYERS

:J. P.WHITE BUILDING
ROSWELL, NEW MEXICO

December 31, 1951

011 Conservation Commission,
Capitol Building,
Santa Fe, New Mexico.

Attention: Mr, R. R. Spurrier, Secretary

Gentlemen:

In accordance with Rule 1203 of the Commission,
the undersigned attorney for Gulf 0il Corporation hereby
makes the following application to the Commission for a
permanent order granting an exception to Rule 4Ok,

The order sought is to cover the sale of gas
from Gulf 0il Corporation's N.M.I. State Well No. 1 located
in the Northwest edge of Hightower Pool in Section 22,
Township 12 South, Range 33 East, lea County, New liexico.
This well was completed in January 1950 as a gas producer
but has not produced since its completion because there
has been no available market for the gas. In the absence
of production this lease will expire on January 10, 1952,
Gulf is now able to make a sale of this gas to Amerada,
said gas to be used for the operation of drilling rigs
and gas-lifting oil wells, When the gas has served the
purpose required by Amerada it will of necessity be flared
and an exception to Rule LOY4 of the Commission is therefore
sought.

The Commission is requested to prepare and publish
the notice of hearing upon this application for January 22,

1952.
?;Eiiftfully submitted,

S
Jack M, Campbell, Attorney
for Gulf 0il Corporation,

JMC:inl
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ATWOOD.,. MALONE & CAMPBELL
LAWYERS '

JEFF D. ATWOOD
ROS5S L, MALORE, JR.
JACK M. CAMPAELL

CHARLES 7. MALONE

J. P WRITE BUILDING
RosweLL, NEw MEXICO

Jecenaper 31, 1951

0il Conservation Commission,
Capitol Building,
Santa ¥e, New ‘texico,.

sttention: Hra R Re Spurrier, Sccretary » }

Gentlemen:

In accordance witnh Rule 1203 of the Cormission,
the undersigned attorney for Gulf C8il Corporation hereby
makes the following application to the Commission for a
permanent order granting an exception to Rule 40k,

The order sought is to cover the sale of gas
frow Gulf 0il Corporation's NH.¥.I. State Well No. 1 located
in the Horthwest edge of Hightower Pool in Section 22,
Township 12 South, Range 33 #ast, Lea County, Jew lexico.
This well was completed in January 1950 as a gas producer
but has not produced since its completion because there
has been no available market for the gas. In the absence
of production this lease will expire on January 10, 1952,
Gulf is now able to make a sale of this gas {o Anerada,
said gas to be used for the operation of drilling rigs
and gas=-1lifting oil wells. When the gas has served the
purpose required by Armerada it will of necessity te flared
and an exception to Rule 404 of the Co~mission is therefore
sought.

The Commission 1is requested to prepare and publish
the notice of hearing upon this application for January 22,

1952,
pectfully sybmitted,
Jadlk I, Carpbell, af Attorney
fo ulf 0il Corporktion.
JuiCinl

g 2




JEFF D. ATWQOD
ROSS L. MALONE, JR,

E JACK M. CAMPBELL
ATWOOD, MALONE & CAMPBELL cemies E A ONE
LAWYERS

J. P. WHITE BUILDIKRG
RoOswELL, NEW MEXICO

Deconper 31, 1941

Uil Conservation Cormmisslon,
Capitol . uiiding,
Santa Fe, Hew “fexico.

Attentlon:? [ra. Re B. Spurrier, Secraetary
Gentlemens

In accordance with Rule 1203 of tihe Cormission
the undersigned attorney for Guli C11 Corporation hereby
~akes the followin: application to tihe Cowwission for
per=anent order granting an exespition to Rule 04,

2

ihe order sought is to cover the sale of gas
fro» Gulf 0il Corporation's N..I1. State well Ho. 1 located
in the Horthwest edge of Hightower Pool in oection 22
iownship 12 South, Range 33 iiast, iea County, ilew hexlco.
This well was coxpleted in Januar" 1950 =s = rn peoducer
but has not proauped gince its COﬁp3etiOJ gccau se¢ there
nes been no available market for the gas, 1 the absence
of production this lease will explre on Januarv 10, 1952,
Gull is now able to make a sale of this zas to ”cr%dﬁ,
said gzas to bLe used for the Oﬂu?ﬂ»lOJ of drilling rlgs
and gas-lifting oil wells, Gihen the gn% has served the
purpose requirédd by Arerada ib will of necessity be {lared

and an exception £o Rule WO4 of the Commission is thersfore
sought,

Ihe Commission is requested to prepare and publish
the notice of hearing upon this application for January 22,
1952,

I “spec v ul}_‘i sub=itied s

agum 0
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Gull Uil usrco** tion
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IN THE MATTER OF THE APPLICATION

FOR AN EMERGENCY OCRDER BY THE
GULF OIL. CORPORATION FOR AN EXCEPTION
TO RULE 404 FOR THEIR N.M.I. STATE WELL

N®O. 1, LOCATED IN SECTION 22, T.12 S, R.33 E,

- PRODUCING FROM THE HIGHTOWER POOL,

LEA COUNTY, NEW MEXICO

CASE No. 339

ORDER NO.
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IN THE MATTER OF THE APPLICATION

FOR AN EMERGENCY ORDER BY THE

GULF OIL CORPURATION FOR AN EXCEPTION
TO RULE 404 FOR THEIR N.M.1, STATE WELL
NO. 1, LOCATED IN SECTION 22, T.12 S, R.33 E,

PRODUCING FROM THE HIGHTOWER POOL,

LEA COUNTY, NEW MEXICO

CASE No. 339

ORDER NO.
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