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PHILLIPS PETROLEUM COMPANY

i PRODUCTION DEPARTMENT BARTLESVILLE, OKLAHOMA L. € FITZJARRALD
MANAGER
C. P, DIMIY
VICE PRESIDENT Febmr'y ll}’ 1952 H. H. KAVELER

ASSISYANT MANAGER
4. M. HOUCHIN
GENERAL SUPERINYENDENT
H. S. XELLY
, » CHIEF ENGINEER

In re: Application of Fhillips Petroleum Company for
Permission to Commingle in the Same Tank Battery
0il to be Produced from Phillips Chemical Company!s
. Chem-Santa Fe Wells Nos., 1, 2 and 3, Vacuum Field,
Lea County, New Mexico.

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Attention of Mr, R. R. Spurrier, Secretary
Gent lemen:

Phillips Chemical Company has completed its Chem-Santa Fe
Wells Nos. 1 and 2 located respectively in Unit 0, SW/L SE/L Section
20, Township 17S, Range 35E and Unit K, NE/4 SW/h Section 20, Township
175, Range 35E, and is now in process of completing its Chem-Santa Fe
Well No. 3 located in Unit D, NW/j4 NW/L Section 29, Township 17S, Range
35K, all of which wells are in the Vacuum Pool of lea County, New Mexico.

Chem~Santa Fe Wells Nos, 1 and 2 are located on Common School
land State lease B-2388 and Chem-Santa Fe No. 3 Well is located on
Commen School land State lease B-1501,

In view of the common ownership of both working interests
and mineral interests in these two leases, it is the operatorts desire
to obtain approval to permit commingling of oil produced from these
three wells into the same tank battery located on Common School land
State lease B-2388,

We ars in receipt of a letter dated January 23 from Mr., Geo.
A, Graham of the State Iand Office which states in part as follows:

"Should your company see fit to make application to
the 0il Conservation Commission for an exception

to Rule 309, the State Land Office would offer no
Opposition € ¢ s o o * o @ o" A e
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New Mexico o1l Conservation comnission

Application of Phillips Petroleum Company for Permission to
Ccommingle in the Seme Tank Battery Oil to e Produced from

Phillips Chemical Company '8 Chem-Santa Fe Wells Nos. 1, 2,

and 3, Vacuum Field, Lea County, New Mexico,

page No. 2

Therefore, Phillips Petroleum Compay, operator of the subject
wells, hereby respectfully makes application for hearing before the 0il

common tank pattery. The granting of such exception will result in the
saving of scarce steel and reduced cost of operation and will result in
the prevention of waste and the protection of correlative rights.

It will be a.pprecia’c.ed if this hearing can be scheduled on
March 20, 1952, the date of the March statewide hearinge

Yours Very truly,

CFD




_Numbers=Bs2388™7 dnd B-1501 ?uhich Joases

ROR 11 OTL COUSBRVATION COMISSION
OF 105 SUANT OF W RBRIGO

I TH MATIER OF THS H=ARING CALLED
BY Ti) OIL COHSERVATION COMMISSION
CF THS STATE (F M3y 15XTCO FOR THE
PURP3S: OF CONSHIDURING:

CASH NO. 347
ORDER YO, R=-

THE APPLICATION F PHILLIPS PRTROL:UM
COMPANY FOR PERMISSION TO EXMDQNKEX COMMINGLE

IN THI SAM] TANX BATDSRY OIL TO 3 PRODUC D FRO
THE PHILLIES CHSMICAL COMPANY'S CHIM-SANTA FE
WELLS NOS. 1, 2 AND §, VACUUM POOL, LEA COUNTY,
NEW MiXICO, THIS BSING AN ZXCEPTION TO RUIE 309
OF THI OIL CONSERVATION OCHISSION!S RUIES

AND REGULATIONS.

ORDER OF THZ COMMISSION

BY THE CO:ZISSTON

This matter ceme off for hearing at 10:00 A.M., on March 20, 1952
at Santa Fe, New "exico, before the Oil Conservation Commissidén of New
Mexico hereinafter referred to as the "Commission®,

NOW, on the day of April, 1952, the Commission, a
quorum being present, having considered the testimony adducedand the
exhibits received at said hearing, and being fully advised in the premises,

FINDSs (1) That due public notice having -een given as required
by law, the Commission has jurisdiction of thds cause and the subject
matter thereof,

Wm\.,.,,..a(va—)«@hav tHE “aeteage involved in th.is anplication {s al2
state dand a STV aRde Fr-aldnob- Satl ETEEHE TSty 3
@ommon” thoof‘ﬁf“n‘&' ‘SF The State of New Mexico.

(3) That the acreage involved in this application has been
leased fo:g 91l and.-gas-purposes~by-the-Gtate-of-New-iexisay-asking by
Bhd“Thtough its Commissionax. of Public Lands, as lessor, under State lease

also GOTEF 18RS which are not
the subjec_ _of - this-spplication). ggg,,, J:@ 1d oil and gas leases are now
N ~ A mmwy*c‘ﬁéﬁﬁ&l igm ”ﬁ“égno operated by the

1 Ps: Patroleun Gompanyvs irwr s o A « B
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BEFORE THE OIL CONSERVATION COMMISSION
. OF THE STATE OF NEW MEXICO

' IN THE MATTER OF THE HEARING

' CALLED BY THE OIL CONSERVATION
. COMMISSION OF THE STATE OF NEW
'~ MEXICO FOR THE PURPOSE OF

- CONSIDERING:

CASE No. 347
ORDER No. R-143

! THE APPLICATION OF PHILLIPS PETROLEUM
COMPANY FOR PERMISSION TO COMMINGLE

l IN THE SAME TANK BATTERY OIL TO BE PRO-
| DUCED FROM THE PHILLIPS CHEMICAL

- COMPANY'S CHEM-5ANTA FE WELLS NOCS. 1,

2 AND 3, VACUUM POOL, LEA COUNTY, NEW
MEXICO, THIS BEING AN EXCEPTION TO RULE
309 OF THE OIL CONSZRVATION COMMISSION'S
RULES AND REGULATIONS,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This matter came on for hearing at 9:00 a. m. on March 20, 1952, at
Santa Fe, New Mexico, before the Oil Conservation Commission of New
Mexico, hereinafter referred to as the "Commission."

*4 :
NOW, on this (5"’ day of April, 1952, the Commission, a quorum
being present, having considered the testimony adduced and the exhibits
received at said hearing, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by law, the
Commission has jurisdiction of this cause and the subject matter thereof.

(2) That the acreage, located in the Vacuum pool, Lea County, New
Mexico, the subject matter of the application herein, is all state-owned land
held in trust for the benefit of the common schools.

(3) That acreage which is the subject matter of the application is
contiguous, and is held by the applicant under State Oil and Gas Leases
B-2388 and B-1501.

(4) That by reason of common ownership of both working and mineral
interests, practical convenience and economic benefit, and in the absence of
objection by the Commissioner of Public Lands, exception to Rule 399 of
© the Commission rules should be granted.

IT IS THEREFORE ORDERED:

That application of Phillips Petroleum Company for an exception to
Rule 309 of this Commission, effective March 20, 1952, be, and the same
hereby is granted and approved, and that Phillips Petroleum Company and
Phillips Chemical Company, be, and they hereby are authorized to ;
| establish, maintain and operate a central tank battery for Phillips Chemical |
. Company wells Nos. 1 and 2, located respectively in the SW/4 SE/4 and ‘
NE/4 SW/4 section 20, Township 17 South, Range 35 East, and well No. 3,
located in the NW/4 NW/4 section 29, Township 17 South, Range 35 East ,
only; :




Order R-143
page - 2 -

PROVIDED, HOWEVER, That adequate tankage and other equipment be
extracted and maintained in connection with such central tank battery in order
that specific production from each well, and of future wells, can be
accurately determined at reasonable intervals, or upon request of the
Commission, and,

PROVIDED FURTHER, That no well now or hereafter connected with
such common tank battery be permitted to produce at a rate in excess of top
allowable as fixed for the Vacuum pool.

IT IS FURTHER ORDERED: That jurisdiction of this case be retained
t for purpose of revocation or modification under changing conditions.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL: CONSERVATION COMMISSIO NN

o T froe A

EDW IN MECHEM, Chairman

P it
oy

R. R. SPURR , Secretary

SEAL
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PHILLIPS PETROLEUM COMPA

TROLF TRECEIVED

Hobbs, New Maxico

December 29, 1951 .

PRl

i S O CONSERYAN COnsSIONT
'// A e L //(.c. AV E 6’*"’ ‘ m "‘QFF'CE
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Mr. R, 0. Yarbrough

011 and Gas Inspector

New Mexico 0il & Gas Conservation Commission
Box 1545

Hobbs, New Mexico

Dear Sir:

We solicit from the New Mexico 0il & Gas Conservation
‘ Commlssion written permission to commingle oil from each of the
‘ following three wells now being drilled by the Phillips Chemical
‘ Company. It wlll be noted that all three 4O-acre tracts upon
which these wells are located are continuous and contiguous with
each other,

Lease & Well Location

Chem-Santa Fe No. 1 NE/4 Sid/L Seetion 20, T-17-S.
R-35-E, Lea County, N, M,

Chem-Santa Fe No, 2  SW/4 SE/4 Seetion 20, T-17-S,
R-35-E, Lea County, N. M,

Chem-Santa Fe No, 3 NW/4 Nd// Seetion 29, T-17-S,
R-35-E, Lea County, N. M,

These three wells are under State Land 0il and Lease

No. B-2388, all are located on Common School Land, and all will pro-

duce from the Vacuum Pool Reservoir.

Please direct your reply to ths undersigned, Box 2105,
‘Hobbs, New Mexico,

Yours very truly,

AN FDTTIUATEA CORNRNION

TR PHILLIPS PETROLEWM CCMPANY
I Yy
3§ |
| 1y A’
i o ! H. Dunn
BUeis v wsd s oY District Superintendent

Production Department
LEH :MH




BEFORE THE

0I1, CONSERVATION COMMISSION

STATE OF NEW MEXICO

- o o

In the Matter of rhillips
fetroleum Companyv's appli-
aation for exception to Rule
309 in permitting the com-
mingling in the same tank
battery of o0il produced from
Phillips Chemical Company's
Chem=Senta Fe Vells 1, 2 &
3, Vacuum Field.

TRANSCRIPT OF HEARING
March 20, 1952

No. 347

E.E. GREESON
ADA DEARNLEY
COURT REFORTERS
80X 1302
PHONES 5-9422 AND 5-7546

ALBURQUERQUE, NEW MEXICO




(Mr, Graham reads the notice of publication,)
‘MR, FOSTER: I am E, H, Foster, representing Phillips
Petroleum Company., I Just want to make a statement about this

case, if that 1s agreeable?

M-z -7 i isipe Petroleum Company has two leases. They are

»ABYS
e

botbi;~ one of them is located in See, 20, T, 17S5~R. 35E,

“he other one is iocated in Sec, 29, NNV, same township and

same range, They are stote leages, The one on Sec, 20 is
State B=2388, and the one on Sec, 29 is State B«1501, There
are two wells located on Sec, 20 and one well located 6n
Sec, 29, 1 have a plat here reflaecting those facts, We want
to operate a common tank battery for the three wells, I have
a photostatic copy of a letter from Mr, George Craham of the
state land dapartment saying the Land 0fflce doesn't nave any
objection,

MR. SPURRIER: You want these marked as exhibits, Mr,
Foster?

MR, FOSTER: Yes, sir,

MR. SPURRIER: You want to introduce them into evidence?

MR, FOSTER: Yes, sir, "

MR, SPURRIER: Without objection, they will be accepted,
Any questions of Mr. Foster? Is there objection to Phillips!

proposal in Case 347%? If not, the case will be taken under

advisament,



STATE OF NEW MEXICO
ss

COUNTY OF BERNALILLO
I HEREBY CERTIFY That the for

£ the matters therein contained,

N. M., March 21, 1952,

egoing transcript is &

true record o

DATED at Albnguerque,

8=l=52

My Commission Explires:




OlL CONSERVATION COMMISSION
p. O. BOX 871
SANTA FE. NEW MEXICO

Pnilldips Potroleunm Compeny

Box 2105 :
Hobbs, New Mexioo =y

-

Gontlewent Wi 0o Case 347

The application subil ttad by your coupany for perission
bocormnglsinﬂnsamehankbaﬁtaryoﬂhbpmw
from Paillips Chemloal Go. 'a Chem-Santa Fo Wells 1, 2 ad
3 me?iﬂd,babenaetnpascmzlﬂmdhntm
be heerd ab ths e lhrch20,1952,m1n8dﬂnon
Conmoarvation Comptssion ab 9 Aemlsy Yabry

legal advertising has been poperly fdasveds

Rall, Senta Fe.

Vory truly yourss

W. B, Macey
Ohief Enginee?

WBHInY




ol CONSERVATION COMMISSION
p. O. BOX 871
SANTA FE, NEW MEXICO

February 1, 1952

Mr. R, H. Dunn
District Superintendent

Production Department
Phillips Petroleum Company

Dear Sir::

Graham's comments of

We agree with Mr.
Rules and Regulations

January 23, 1952. And according to our
it will be necessary to hold a hearing.

When we receive your application in triplicate,
we shall schedule this case for the March 20 hearing.

Very truly yours,

Secretarj and Director

ce: Mr. G. A. Graham
@f@ 7)o r7ce
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OIL'CONSERVATION COMMISSION "..//
P. O. BOX 871 ’
SANTA FE, NEW MEXICO

February 1, 1952

My, R. H, Dunn

District Superintendent
Production Department
Phillips Pstreleum Company

Dear Sir:

We agree with Mr. Graham's comments of
Janusry 23, 1952. And according to our Rules and Regulations
it will be necessary to hold a hearing.

When we receive yéur application in triplicate,
we shall schedule this case for the March 20 hearing.

Very truly yours,

w Secretary and Director

cc: Mr. G. A, Graham/




January 23, 1952

Phillips Petroleum Company
Box 2108
“Hobbs, New Mexico

Attention: Mr. R. H. Dunn, District Superintendent, Production Department

Gentlemen:

. This writer has been out of the office for almost three weeks with
influenza and only now do I acknowledge receipt of your letier of December
29, 1951 in which you asked the State Land Office for permission to commingle
oil from three wells now in the process of drilling by the Phillips Chemical
Company. You state that these wells are in the NE/4 SW/4 of Section 20
and the SW/4 SE/4 of Section 20 and the third located in the SW/4 NW/4 of
Section 29, all in Township 17 South, Range 35 East. It is indicated that
this activity is in the Vacuum Pool in Lea County.

Although you state that these three operations are under State Lease
B-2388, a check of our records discloses that the two forties in Section 20
are a part of L.ease B-2388 by Assignment from the Phillips Petroleum Com-
pany; that the forty acres in Section 29 is an Assignment out of Lease B-1501,
Our records disclose that all three tracts are Common School land.

It has always been the practice of this office to respect the general
theory of the 'basic lease.' It is for this reason that this office cannot give
the permission you ask although we recognize the practicality of your suggestion.

May I suggest that you review the Rules and Regulstions of the Oil Conser-
vation Commission particularly Order No. 850 in Case No. 189 particularly
with reference to Rule309 therein. Should your company see fit to make appli-
cation to the Oil Congervation Commission for an exception to Rule 309, the
State Liand Office would offer no opposition but the matter probably would have
to be worked out similar to the solution in an earlier case of the Phillips
Petroleum Company in the Caprock area.

This seems to be a small matter and no damage probably would or could
result froin granting vou the authority requested but we are unable to do so be-

cause of the central tank battery rule of the Oil Commission.

Very truly yours,

George A, Graham




