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Augnet 25, 1954

(\
¥
’U—‘ '
Stanolind 01l & Gaa Company

011 snd Gas Building
Fort Vorth, Texas

e

| ‘\

\i\ \1 1e1 Guadslupe Foothille Unit,
!\:J/k EAdy County, New Moxico

5 Centlement
! ‘i l\'
L=/ Ve have your letter anted July 22, 1954 requesting a six
t ponth extension of time 4n vhich %o commencs an ad 1tional test
i vell in the sbove captionod unit a-reemont,
Ll

Ve approve your six month axtension of time so February

sl is ohtained from the M1 Conservat-

10, 195 provided 1ike apyrov

\/7 ion ggsion and United 5 ates Coclogical Surveye

.—Z Very truly youre,
ﬁg{/ A t
3. S. WALKER
é@‘”‘ Cogmianioner of Fublioc Lan’a
cat United Stales Goological
Peawelly H.M, (3)

Survey,

011 Conservation Gcmaiszzio)n —
1

canta Fa Ne Yex.
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W. B. Macey
Secretary - Director
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'V{? Ol.. CONSERVATION COMMISSIC

P. O. BOX B71
SANTA FE, NEW MEXICO

August 2, 1954

Stanolind Oil & Gas Company
O1il and Gas Building
Fort Worth, Texas

Subject: Guadalupe Foothills Unit,
Eddy County, New Mexico

Gentlemen:
Reference is made to your letter of July 22, 1954
requesting a six months extension of time in which to commence

an additional test well in the above captioned unit.

The New Mexico Oil Conservation Commission hereby
appr;!% the requested six months extension of time to February

10, %;4/. This approval is subject to like action by the Commis-~
sion¢¥ of Public Lands, State of New Mexico, and the Director of
the U. S. G. S.

/ Very truly yours,

WBM:}h

cc: State Land Office
Santa Fe, New Mexico

U. 5. G. 8.
Roswell, New Mexico
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STANOLIND O1L AND GAS COMPANY/:1s

OIL AND GAS BUILDING ; ‘;\“ \
F el - {ep
orT WorTH, TEXAS R
C. F. BEDFORD Ay
DivisioN PRODUCIION SUPERINTENDENT July 22, 1954, “ o

. 43
File: RLH-8291-216,92

Subject: Guadalupe Foothills Unit
Eddy County, New Mexico

Director of the United States Geological Survey
Department of the Interior ' ,
Roswell, New Mexico

Commisgsioner of Public Lands, State of New Mexico
Capital Annex Building
Santa Fe, New Mexico

0il Conservation Commission, State of New Mexico/
Capital Annex Bullding
Santa Fe, New Mexico

Gentlemen:

Please refer to your copy of our letter dated July 6, 195k, File:
RLH-8278-216.92, which notified working interest owners in the subject
Unit of our intention to file an "Application for Extension of Time for
the Commencement of Test Well" for the second test in the Guadalupe Foot~
hills Unit. This will advise that we have received the required approval
of the working interest owners to permit this action. Attached hereto
for your consideration are copies of such Application., Please advise
if this request mests with your approval.

Yours very truly,

s

cc - Al Working Interest Owners

e e L ey T




APPLICATION FOR EXTE¥NSION OF TIME FOR COMMENCSMENT OF TEST WELL

TO: THE DIRECTOR OF THE UNITED STATES GROLOGICAL SURVEY
COMMISSIONER OF PUBLIC ILANDS, STATE OF NEW MEXICO
OXL CONSERVATION COMMISSION, STATE OF NEW MEXICO

Stanolind 0il and Gas Company, as Unit Operator of the Unit Agree-
ment for the Development and Operation of the Guadalupe Foothills Unit,
County of Eddy, State of New Mexico, has heretofore completed the first
test well referred to in Article 9 of said Unit Agreement, such well
being a dry hole. Pertinent information on this well is as follows:

Well Designation: Guadalupe Foothills Unit Well No. 1.

Location: 660" from the south line and 2160' from the
east line of Section 20, T-22-S, R-25-E,
Eddy County, New Mexico.

Elevation: 396l feet, derrick floox

Spudding Dates: Noyember 29; 1952.
Fomations Tested: Delaware Sand Top 2050! - 2 Tests; no show
of gas or oil.
Bone Springs Top LW4S' -~ L4 Tests; est. 50 MCFD
L500-4567" .
Wolfcamp Top 7935! - 1 Test; gas volume too

small to measure.
Pennsylvanian Top 8700' - 3 Tests; est. 8§ MCFD
10, 680"10, 7!12 ' .
Siluro-Devonian (Fusselman) Top 11,325 - 2 Tests;
No show oil or gas.

Ellenburger Top 12,535 -~ 3 Tests; no show oil
or gas.
13,034
Total Depth: XA feet.
Casing Program: 13-3/8" casing set at 938! with cement circulated

to surface; 9-5/8" casing set at LL99' with 200
sacks at 981' and 175 sacks at shoe.

Completion Data: Plugged back to 4600' to Bone Springs. Acidfrac
Lh99-4600t with LOQO gallons plus 2# sand per gallon.
Swabbed in maximum{flow 50 MCFD decreased to 20.3
MCFD in four days. '

Completion Date: August 10, 1953, dry and abandoned.

According to Article 9 of the Unit Agreement, a second well was
to have been commenced by February 10, 1954. On January L, 1954, a six
month extension of time to August 10, 1954, within which to commence
drilling the second test well was approved by the acting director of the
Geological Survey. Since Well No. 1 was drilled to a depth of 13,000 feet,
the total costs were extremely high. For that reason, additional time was
considered necessary to re-evaluvate the geological data in the area prior
to the commencement of the second test. Based on this re-evaluation, we
now consider it advisable to attempt to make a suitable farmout of Stanolind
acreage in this unit. We anticipate that the present extension period
will expire before such a farmout can be consummated. Accordingly, we
believe that a reasonable extension of time beyond August 10, 1954, for
the commencement of such additional test well would be proper.

" Accordingly, Stanolind 0il and Gas Company, Unit Operator
under the Guadalupe Foothillis Unit Agreement, hereby makes application to
the Director, the Commissioner, and the Commission pursuant to Article 9
of said Unit Agreement for an extension of six months from Avgust 10, 195k,
for the commencement of the additional test well herein above referred to
so that said test well shall be commenced on or before February 10, 1955,




o ﬂ f“‘\‘
APPLICATION FOR EXTENSION OF TIME FOR COMMENCEMENT OF TEST WALL - PAGE 2

IN WITNESS WHEREOF, this application is hereby made this day
of Py 19511‘
STANOLIND OIL AND GAS COMPANY

Unit Operator of the Guadalupe

ATTEST: Foothills Unit Agreement

BY

Assistant Secretary Attorney-In-Fact

The foregoing application is hereby approved this day of » 195k,
and the time for the commencement of the test well referred to in the foregoing

application is hereby extended to February 10, 1955.

DIRECTOR OF THE UNITED STATES
GEOLOGICAL SURVEY

BY

The foregoing application is hereby approved this day of
and the time for the commencement of the test well referred to in the foregoing

application is hersby extended to February 10, 1955.

COMMISSIONER OF PUBLIC LANDS
STATE OF NEA MEXICO

BY

, 195k,

The foregoing application is hereby approved this ;\qu-— day of g:g%a_g_l', 195},
and the time for the commencement of the test well referred to in the foregoing

application is hereby extended to February 10, 1955.

OIL CONSERVATION COMMISSION
STATE OF NB4 MEXICO

BY (WJ 0D, 77 acsy
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FORM 829 2.49

STANOLIND OIL AND GAS COMPM W

OIL AND GAS BUILDING Hir R CP Fin z— ooe \}
FORT WORTH, TEXAS
C. F. BEDFORD IR I T
DIVISiION PRODUCTION SUPERINTENDENT July 6’ 195[4 L I S T 4f
File: RLH-8278-216.92
Subject: Guadalupe Foothills Unit,

TO: ALL WORKING INTEREST OWNERS
GUADALUPE FOOTHILIS UNIT

(Mailing List Attached)

Gentlemen?

Fddy County, New Mexico

Attached is a copy of an "Application for Extension of Time for
the Commencement of Test Well'" for the second test in the Guadalupe Foot-
hills Unit, which Stanolind 0il and Gas Company, as Unit Operator, pro-
poses to file with the U,.S5.G.S., the State lLand Commission of the State of
New Mexico and the 0il Conservation Commission of the State of New Mexico.

If the terms of this application are satisfactory with you, it
is requested that you signify your approval by signing in the space below
and returning a copy of this letter to the undersigned.

You will recall that the U.S.G.S. previously approved on January U,
1954, a six-month extension for the commencement of the second test well
in this unit, in order that geological data in the area might be re-
evaluated prior to commencing a second well. Based on this re-evaluation,
we now consider it advisable to attempt to make a suitable farmout of
our acreage in this unit. The six-month extension outlined in the
attached application is believed necessary in order that such a farmout

mav be consummated.

In order that we may fiie this application with the appropriate
regulatory bodies, we would appreciate an early answer to our request.

RLH:icp
Attachment

APPROVED:

COMPANY:
DATE:

Yours very truly,

C Fsfrd
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COPIES OF THE ATTACHED LETTER SENT TO THE FOLLOWING:

Commissioner of Public Lands
State of New Mexico
Santa Fe, New Mexico

0il Conservation Commisaionv/’
State of New Mexico
Santa Fe, New Moxico

Malco Refineries, Inc.
Box 680
Roswell, New Mexico

Texas Trading Company, Inc.
P. 0. Box 505
Dallas 1, Texas

Magnolia Petroleum Company
P. 0. Box 900
Dallas 1, Texas
Attention: Mr. Ge W. Stell

Cities Service 0il Company
Bartlesville, Oklahoma

Gulf O0il Corporation
P. 0. Drawer 1290
Fort Worth, Texas

The Superior 0il Comparny
Midland, Texas

Honolulu 0il Corporation
P. 0. Drawer 1391
Midland, Texas

Lucille Parker
212 North Kansas
Roswell, New Mexico

Mr. D. C. DeVito
Box 645
Midland, Texas

Henry Schafer, Inc.
Apco Tower
Oklahoma City, Oklahoma



APPLICATION FOR EXTENSION OF TIME FOR COMMENCIMENT OF TEST WELL

T0: THE DIRECTOR OF THE UNITED STATES GROLOGICAL SURVEY
COMMISSIONER OF PUBLIC I1ANDS, STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION, STATE OF NEW MEXICO

Stanolind 0il and Gas Company,; as Unit Operator of the Unit Agree-~
ment for the Development arnd Operation of the Guadalupe Foothills Unit,
County of Fddy, State of New Mexico, has heretofore completed the first
test well referred to in Article 9 of said Unit Agreement, such well
being a dry hole. Pertinent information on this well.is as follows:

Well Desigrnationt Guadalupe Foothills Unit Well No. 1

locations 660! from the south line and 2160' from the
east line of Section 20, T-22-S, R-25-E,
Eddy County, New Mexico.

Elevation: 396l feet, derrick floor

Spudding Date: November 29, 1952.

Fomations Tested: Delaware Sand Top 2050! 2 Tests; no show

of gas or oil.

Iy Tests; est. SO MCFD

L500-4567" .

1 Test; gas volume too

small to measure.

Pennsylvanian Top 8700 - 3 Tests; est. 8 MCFD
10,£680-10,742!.

Siluro-Devonian (Fusselman) Top 11,325 - 2 Tests;

No show o0il or gas.

Bone Springs Top LLLS!

Wolfcamp Top 7935!

Ellenburger Top 12,535 - 3 Tests; no show oil
' or gas.
Total Depth: 1334 feet.
Casing Program: 13-3/8" casing set at 938' with cement circulated

to surface; 9-5/8" casing set at L4499' with 200
sacks at 981' and 175 sacks at shoe.

Completion Data: Plugged back to L600' to Bone Springs. Acidfrac
L499-1600r with LCQO gallons plus 2# sand per gallon.
" Swabbed in maximum!flow 50 MCFD decreased to 20.3
MCFD in four days.

Completion Date: August 10, 1953, dry and abandoned.

According to Article 9 of the Unit Agreement, a second well was
to have been commenced by February 10, 195L. On January L, 195k, a six
month extension of time to August 10, 195L, within which to commence
drilling the second test well was approved by the acting director of the
Geological Survey. Since Well No. 1 was drilled to a depth of 13,000 feet,
the total costs were extremely high. For that reason, additional time was
considered necessary to re-evaluate the geological data in the area prior
to the commencement of the second test. Based on this re-evaluation, we
now consider it advisable to atitempt Yo make a suitable farmout of Stanolind
acreage in this unit. We anticipate that the present extension period
will expire before such a farmout can be consummated. Accordingly, we
believe that a reasonable extension of time beyond August 10, 195k, for
the commencement of such additional test well would be proper.

Accordingly, Stanolind 0il and Gas Company, Unit Operator
under the Guadalupe Foothills Unit Agreement, hereby makes application to
the Director, the Commissioner, and the Commission pursuant to Article 9
of said Unit Agreement for an extension of six months from Avgust 10, 195k,
for the commencement of the additional test well herein above referred to
so that said test well shall be commenced on or before February 10, 1955,




APPLICATION FOR EXTENSION OF TIME FOR COMMENCEMENT OF TEST WELL - PAGR 2

IN WITNESS WHEREOF, this application is-hereby made this day
of » 1954,

STANOLIND OIL AND GAS COMPANY
Unit Operator of the Guadalupe

ATTEST: Foothills Unit Agreement
BY
Assistant Secretary Attorney-In-Fact
The foregoing application is hereby approved this day of s 195k,

and the time for the commencement of the test well referred to in the foregoing
application is hereby extended to February 10, 1955.

DIRECTOR OF THE UNITED STATES
GEOLOGICAL SURVEY

BY

The foregoing application is hereby approved this day of s 195N,
and the time for the commencement of the test well referred to in the foregoing
application is hereby extended to February 10, 1955.

COMMISSIONER OF PUBLIC LANDS
STATE OF NEW MEXICO

BY

The foregoing application is hereby approved this day of s 1950,
and the time for the commencement of the test well referred to in the foregoing
application is hereby extended to February 10, 1955.

OIL CONSERVATION COMMISSION
STATE OF NBW MEXICO

BY
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APPLICATION FOR XXTENSION OF TIME FOR COMMENCEMENT OF TEST WELL - PAGR 2

IN WITNESS WHER¥OF, this application is hereby made this day

of s 1954,
STANOLIND OIL AND GAS COMPANY
Unit Operator of the Guadalupe

ATTEST: Foothills Unit Agreement

BY

Assistant Secretary Attorney-In-Fact

The foregoing application is hereby approved this day of s 195U,
and the time for the comuencement of the test well referred to in the foregoing

application is hereby extended to February 10, 1955.

DIRECTOR OF THE UNITED STATES
GROLOGICAL SURVEY

BY

The foregoing application is hereby approved this day of s 1954,
and the time for the commencement of the test well referred to in the foregoing

application is hereby extended to February 10, 1955.

COMMISSIONER OF ‘PUBLIC LANDS
STATE OF NEJd MEXICO

BY

The foregoing application is hereby approved this day of » 1954,
and the time for the commencement of the test well referred to in the foregoing

application is hereby extended to February 10, 1955.

OIL CONSERVATION COMMISSION
STATE OF N3/ MEXICO

BY
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STANOLIND O1L AND GAS COMPANY

STANOLIND BUILDING

TuLsA, OKLAHOMA

PRODUCING DEPARTMENT
G. B. JENKINSON
UNITIZATION MANAGER Jenuary 12, 1954

Fle: GRI-AL.ALT o

Re: Guadalupe Foothills Unit
Bddy County, MNew liexico
AFE-9365

o
01l Conservation Commission .
State of New Mexdco

Santa Fe, New lMexico

State Land Commission
State of New Mexico
Santa Fe, lew Mexico

Gentlemen:

On January 4, 1954, ALcting Director of the Geological Survey,
Thomes B, Molan, approved a six-month extension of time %o August 10,
1954, within which to commence drilling the second test well under the
Guadelupe Foothills Unit Agreement,

Enclosed is & copy of the approved Appliecation for your

records,
Yeurs very truly,
G. B, Jenkinson
By I 6\7
TAC/gjc

Enclosure




Vsic )

APPLICATION FOR EXTENSION OF TIME FOR COMMENCEMENT OF TEST WELL
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T0: THE DIRECTOR OF THE UNIYED STATES GEQLCGICAL SURVEY

)
DEC 281953

U, 3. GLELEGICAL SURYEY
ROSWEL, By X8

Stanolind 01l aund Gas Company, as Unit Operator of the Unit Agreement
for the Development and Operation of the Guadalupe Foothills Unit, County of
Eddy, State of New Mexico, has héretofore completed the first test well referred
to in -Article @ of said Unit Agreement; such well being s dry hole. The said Unit
Operator is now obligated %o commence the drilling of &n additional Fusselman test
well on the Unit Area on or before February 10, 1954: however; due to the drilling
depth necessary to test the Fusselman, approximately 13,000 feet, the Operator
believes that additional time 1s needed to re-evaluate the geological data in this
area and that a reasonable extension of time for the commencement of such addi-
%ional test well would be proper.

Premises considered; Stanolind 01l and Gas Company, Unit Operator under
the Guedelupe Foothills Unit Agreement, hereby mekes application to the Director
of the United States Geological Survey, pursuant to Article 9 of said Unit Agreement,
for an extension of one year for the commehcément of the additional test well herein-
‘above referred to, so that said test well shall be commenced on or before February
10, 1955. Copies of this application have been filed with the Commissioner of Public
Lands of the State of New Mexico and the 0il Conservation Commission of the State
of New Mexico.

IN WITNESS WHEREOF, this application is hereby made this :ZbL day of

&1 IDA'&M‘) 3 1953.

STANOLIND OIL AND GAS COMPANY
Unit Operator of the Guadalupe Foothills

Unit Agreement /f\\\\\\\\\
BY(Z //7 z/ / *"02

Attorngy’zn-?act

) ' 74
@he~€oregéiﬂg-appliea%ien—is~kereby—appreve&—%hés—:::—:fday—e£"~—~—~—~~~~—~—~7-

and—the time forthe—ecommencement—of—the-test—well—referred—to—in—the-foregoing
application—is--hereby-extended—to-February 10;—1955.

) DIRECTOR—OPTHE-UNITED-STATES
iam.e B 1357 GEOLOGTCAL-SURVEY

B G ey ORI Ion L Swoaed
ek&waisa. fevorddnaty, 8 sids
mathn Y extensicn o fuswt 10,
1954, 1% Wiy Bovswad.

A Ate

LI T S Sy eV . .
G AERCIKETy eolondek) ey

L



Dacember 9, 1953

Stanolind 041 a:d Cas Uompany
Pe 0. Berx 11.10
Yort Worth, Texas

Res Ouwadalupe Poothnrla Unit,

Gemtlemens

Ye are in receipt of your letter deted Desember 7, 1953
together with your applieation r-questing a one-year defermont
of the commencement date of the seocnd obligatory well in the
Cuadalupe Foothills Unit Agrecwent,

This effice sprroves a six wonth oxtension for cormencoment
of the sdditionsl well from ard sfter Felwuary 10, 1954; provided,
however, liks consent tlerefor is o-tained firem the United States

Geoclogionl Survey and 011 Conserwvation Comwisalion,

Yours very truly,

E, 8, VALFER
Comydsaioner of Putlic Lsnds

oct Urdted Siatas CGeologlceal Survey
Posuell, Nev Mexieco (3
M1 Consorvation Cormission
Santo Fe, Naw Vexleo 7~
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STANOLIND OlL. AND GAS COMPANY
FORT WORTH, TEXAS

Decenber 7, 1953
File: JBwT89T»206,92

Subject: Qusdslupe Foothills Unit, ' -
Eddy County, New Mexieo

p
- f)'/,(‘ v!'//{y

AR A /. © . i -
v A ‘

Mr. John Anderscn e

Regional 041 and Qes Supervisor r

United States Geological Survey i .

P. 0. BOX 997 o DERQ Y1953
it

i
HBE

Rosvell, New Mexico

L

. B I T 0 N PRI S e

011 Conservation Commission

. State of New Mexico

Santa Pe, New Mexico

State Land Comnission
ttate of New Mexico .
Senta Fe, Kew Mexico L L

Gentlemens SRR

stanolind 011 and Gas Coupany, as Unit Operator of the Guadslupe
Foothills Unit, Eddy COunty, New Mexico, compleked the first obligatory
well in the Unit in August,i1953, this well being a dry hole %o the
Pusselman formation. This well was drilled in accordance witk Section 9

~ of the Unit Agreerment and formations down ¥0 and including the Fusselman

were found to be noneproductive,

The Unit Operator is obligated to comrnence drilling of an additionsl
Fusselnen test well on the Unit Area on or before February 10, 1954 in ore
dar to0 comply with the drilling requirecents of Section O of the Unit

-Agreement. Due to the arilling depth necesssry to test the Fusselran,

approximately 13,000', the Unit Operstor desires additional time to
re-¢valuste the geological date in this srea. Upon completion of

thie re-evaluation, the Operator will then be in a position o determine
future developwsnt in the Unit Area.

Section 9 of the Unit Agrsement further provides that the Director

&nd Conmissioner ray wodify drilling requirements of the Unit Agreement
by grenting reamsonsble extensions of time, when, in his opinion, such

LOPY
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Page 2 E o
Deceuber 7, 1953 s nd
JM=T897-216.92 FEA

Han -

action is varranted. Stanolind, ss Unit Operator, is hereby
application for a one~year deferment of the comrencement date of the
second odligatory well in the Unit. Copy of such application is
attached,

We would appreciate your favorable consideration of this
request.

vVery truly yours,

AL <
/e W

Attachments - U.8.G.S. (6) P
011 Conservation Commission (2)
State Land Commisaion (2)

L
/

£
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T0: THE DIRECTOR OF THE UNIWED STATES GEOLOGICAL SURVEY

Stanolind 0il and Gas Company, a8 Unit Operator of the Unit Agreement
for the Development and Operation of the Guadalupe Foothills ynit,; County of
Eddy, State of New Mexico, has heretofore completed the first test well referred
to in Article 9 of said Unit Agreement, such well being a dry hole. The said Unit
Operator is now obligated to commence the drilling of &n additionsal Fusselman\tesf
well on the Unit Area on or before February 10, 195k: however; due to the drilling
depth necessary to test the Fusselman, approximately 13,000 feet, the Operator
believes that additional time is needed to re-evaluate the geological data in this
area and that a reasonable extension of time for the commencement of such addi-
tional {est well would be proper.

Premises considered, Stanolind 01l and Gas Company, Unit Operator under
the Guadglupe Foothills Unit Agreemenﬁ, hereby mekes application to the Director
of the Uni%ed States Geological Survey, pursuant to Article 9 of said Unit Agreement,
for an extension of one year for the commencement of the additional test well herein-
above referred to, so that said test well shall be commenced on or before February
10, 1955. Copies of this application have been filed with the Commissioner of Public
Lands of the State of New Mexico and the 0il Conservation Commission of the State
of New Mexico.

IN WITNESS WHEREOF, this application is hereby made this 7ti‘ day of

Amm&uﬂ , 1953.

STANOLIND OIL AND GAS COMPANY
Unit Operator of the Guadalupe Faothills
Unit Agreement [

g 7] L g e
wl o ffrd T

Attorﬁzzﬁin_Fact

The foregoing application is hereby approved this ___  day of , 1§§3,

and the time for the commencement of the test well referred to in the foregoing
application is hereby extended to Februsry 10, 1955.
DIRECTOR OF THE UNITED STATES
GEOLOGICAL SURVEY

BY

The foregoing application is heveby approved this 15th day of December, 1953,
and the time for the commencement of the test well referred to in the foregoing

application is hereby extended tc May 15, 1953, < OIL
Pt ‘;_’EQNSERVATION COMM
vi’ O R.Spuarias |
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OlL CONSERVATION COMMISSIUN
P. O. BOX 871
SANTA FE, NEW MEXICO

July 22. 1952

Mr. Oliver Seth
Seth and Montgomery
Santa Fe, New Meéxico

RE: Guadalupe Foothills Unit Agreement

Dear Mr. Seth:

Since 1 as unable to reach you by telephone, 1

would like to ask your opinion as to the standing of the captioned
unit agreement.

I discovered that the unit agreement was approved
by the Commissioner of Public L.ands @ April 17, 1952, Order of
the Commission was approved May 1, 1952.

Will this have any bearing on the legality of the
Commissioner's signature? This is merely a routine question for
my own information in the future,

Thanks,

g4




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO ! -

IN THE MATTER OF THE HEARING ;
CALLED BY THE OIl. CONSERVATION
COMMISSION OF THE STATE OF NEW :
MEXICO FOR THE PURPOSE OF CON-
SIDERING: CASE NO, 358

‘ ORDER NO, R-149

THE APPLICATION OF STANOLIND OIL

AND GAS COMPANY FOR AN ORDER
APPROVING A PROPOSED UNIT AGREE-
MENT FOR THE DEVELOPMENT AND
OPERATION OF THE GUADALUPE FOOT-
HILLS UNIT AREA CONSISTING OF 25,924,50
ACRES SITUATED IN TOWNSHIPS 21,22, AND
23 SOUTH, RANGES 24 AND 25 EAST, NMPM,
EDDY COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION i

BY THE COMMISSION: "

This cause came on for hearing at 9 o'clock a,m, on April 15,
1952, at Santa Fe, New Mexico, before the QOil Conservation Commission
of New Mexico, hereinafter referred to as the "Commissiont’,
37
NOW, on thisl day of May, 1952, the Commission, a quorum
being present, having before it for consideration the testimony adduced
at the hearing of said case and being fully advised in the premises:

FINDS: That the proposed unit 'plan will in principle tend to
promote the conservation of oil and gas and the prevention of waste:

IT IS THEREFORE ORDERED:

That the order herein shall be known as the:

"GUADALUPE FOOTHILLS UNIT AGREEMENT ORDER"

SECTION 1. {a) That the project herein shall be known as the
Guadalupe Foothills Unit Agreement and shall hereafter be referred
to as the Project.

(b) That the plan by which the Project shall be
operated shall be embraced in the form of a unit agreement for the
development and operation of the Guadalupe Foothills Unit Area referred
to in the Petitioner's petition and filed with said petition and such plan
shall be known as the Guadalupe Foothills Unit Agreement Plan,

SECTION 2. That the Guadalupe Foothills Unit Agreement Plan
shall be and is hereby approved in principle as a proper conservation
measure; provided, however, that notwithstanding any of the provisions
contained in said unit agreement, this approval of said agreement shall
not be considered as waiving or relinguishing in any manner any rights,
duties, or obligations which are now or may hereafter be vested in the
New Mexico Qil Conservation Commission by law relative to the supervision
and control of operations for exploration and development of any lands '
committed to said Guadalupe Foothills Unit Agreement or relative to the
production of oil or gas therefrom,




-2~
Case No. 358
Order No, R-149

SECTION 3, (a) That the Unit Area shall be:

NEW MEXICO PRINCIPAL MERIDIAN

T. 21S., R. 25 E.,

Sec. 31, SE/4 NE/4, SE/4

Sec. 32, S/2 N/2, §/2

Sec. 33, NE/4, NE/4 NW/4, S/2 NW/4, s/2
Sec. 34, SW/4 NW/4, SW/4 SW/4SE/4

T. 22S., R. 24 E,

Sec. 1, All

Sec, 2, S/2 NE/4, SE/4 ,
Secs. 11-14, inclusive, All
Sec. 22, E/f2

Sec. 23-26, inclusive, All

Sec. 35, E/2, N/2 NW/4, SEd NW/4, Ef25W/4
Sec. 36, All ‘

T. 22 8., R. 25 E.

Sec., 2, W/2 W/2

Secs, 3-10, inclusive, All

Sec. 11, W/2 NW/4

Secs, 16-21, inclusive, All
Secs, 26-35, inclusive, All

T. 23 S., R, 25 E,,
Secs. 3 and 4, All,

Total Unit Area embraces 25,924,50 acres, more or less,

(b) The Unit Area may be enlarged or diminished as provided in
said Plan.

SECTION 4, That the unit operator shall file with the Commission-
an executed original or executed counterpart thereof of the Guadalupe
Foothills Unit Agreement not later than 30 days after the effective date
hereof, :

SECTION 5. That any party owning rights in the unitized sub-
stances who does not commit such rights to said Unit Agreement before
the effective date thereof may thereafter become a party thereto by
subscribing to such agreement or a counterpart thereof, The Unit
Operator shall file with the Commission within 30 days an original or any
such counterpart.

SECTION 6., That this order shall become effective on the first
day of the calendar month next following the approval of the Comnmissioner
of Public Llands and the Director of the United States Geological Survey
and shall terminate ipso facto on the termination of said Unit Agreement.
The last Unit Operator shall immediately notify the Commission in
writing of such termination,




Case No, 358
Order No, R-149

designated.

SEAL

DONE at Santa Fe, New Mexico, on the day ar;d year hereinabove

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Gl T fpante

EDWIN L, MECHEM, Chairman

-
GUY SHERARD, Mémber

ol

R, R, SPU

, Secretary
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COURT REPORTER
UNITED STATES COURT HOUSE
TELEPHONE 2-08F8 55 [
ALBURUERYJUE, NEW MEXICO




OIL CONSERVATION COMMISSION
May 22, 1951

CASE NO. 254: This is an application of Stanolind 0il and
Gas Company for the Guadalupe Foothills Unit Agreement, generally
in Twps. 22 and 23 S, R. 25 E, which was continued from the
February hearing to May 22 hearing.
(Mr. Graham reads Notice of Publication in Case No. 254.)
MR. BOND: For Stanolind 0Oil and Gas Company, Lewis H.
Bond. We are in the process of enlarging the ares to be included
in the Guadalupe Foothills Unit and as a éonsequence, more time
will be required before this unit is reasdy for approvel., I
wauld like to request that it be reset for the August state-~
wide hearing. |
MR. SPURRIER: Without objection, I will recommend
that this case be continued to the August 21 hearing.
If there are no further comments in this case, we will

" take up Case No. 269.

— e Wne e Gin e e G e e e

I HEREBY CERTIFY that the foregoing and attached transcript
of proceedings before the 0il Conservation Commission, held at
Santa Fe, New Mexico on May 22, 1951, is & ¢rue and complete
record to the best of my knowledge, skill and ability.

Dated at Albuquerque, this 4 day of June, 1951.

] 0__ \;/—/-:"(.ru-/ V’/";\M»“e‘- A A va(,/, 6,.-’;.,-
g v Reporter v

2
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~
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BEFORE THE
0O1L CONSERVATION COMMISSION
STATE OF NEW MEXICO

TRANSCRIPTION OF HEARING

CASE NO. 254

__August 21, 1951
(DATE)

E. E. GREESON
ADA DEARNLEY
COURT REPORTERS
asox 1aoez
PHONE 2-4547
ALBUQUERDUE, NEVY MEXICO




BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

In re:

This case, continued upon motion

of the applicant, Stanolind 0il and

Gas Gompany (by Order R-73) is concerned
with Stanolind's request for approval

of the Guadalupe Foothills Unit Agreement.

TRANSCRIPT OF HEARING

August 21, 1951

ADA DEARNLEY. COURT REPORTER

No._254

+
!
¥




MR. SHEPARD: The next case 1ls 254.

(Mr. Graham reads the Notice of Publication.)

MR. BOND: Louis H. Bond, representing the Stanolind 0il
and Gas Company.

There are certain matters pertaining to the unitization-
agreement which the form of the unitization agreemgnt I -- whicﬂ
have not been agreed on by the interested parties,; ~-- I would
like that the case be continued until the November 1951 le aring
to allow additional time to reach an agreement by all concerned.

- MR. SHEPARD: Without objection this will be continued to

the November hearing.

STATE OF NEW MEXICO )
: SS.
COUNTY OF BERNALILLO )

I HEREBY CERTIFY that the foregoing and attached transcript
of proceedings before the 0il Conservation Commission in Case k
No. 254, taken on August 21, 1951, is a tme and correct record
of the same to the best of my knowledge, skill and ability.
DATED at Albuquerque, New Mexico this day of
, 1951,

REPORTER

ADA DEARNLEY. COURT REPORTER e e
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BEEORE THE
OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

TRANSCRIPT OF HEARING

CASE NO. _254

November 20, 1951

E.E. GREESON
ADA DEARNLEY
COURYT REPORTERS
e0X 130132
PDNES 5-9422 AND 5-9546
ALBUQUERQUE, NEW MEXICO
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BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

In Re:

In the Matter of the application )
of Stanolind 0il and Gas Company )
for approval of the Guadalupe )
Foothills Unit Agreement, )

Case No._254

— o s e S, ems e

TRANSCRIPT OF HEARING

November 20, 1951

ADA DEARNLEY., COURT REFORTER

e e



(Mr. Kellahin reads the notice of publication.)

E ; MR. BONN: 1 am H. H. Bonn, representing gtanolind

I would like to advise the Commission

|
!
|
!

0il & Gas Company.

t obtained suf ficient commitments to

that we have not yé
1 would like to ask an

rovale.

submit this case for app
h I hope will be the final one

addibional continuance, Whic

£o the January, regular January hearing.

CHAIRMAN SPURRIER:
e regular January hearing.

Without objection, this case will

be cont inued tO th The hearing
is hereby recessed to approve the proration schedule il

Friday the 14th of December.

(Whereupon, the hearing was recessed until December 1k,

1951.)

P

ADA DEARNLEY. COURT REFORTER




STATE OF NEW MEXICO g
SS
COUNTY OF BERNALILLO)
I HEREBY CERTIFY that the foregoing and attached

Transcript of Proceedings in Case No. 254, before the Oil

Conservation Commission, taken on November 20, 1951, is a

true and correct record of the same to the best of my ;

i knowledge, skill and ability. (/n:aﬂ44 , g
. g A
i DATED at Albuquerque, New Mexico, et R
% 1951, ¢
| : 4{Juﬂ/tnﬂwf7 ‘
! Ao idinartsy
. REPORTER &

ADA DEARNLEY, COURT REPORTER - R T e e

jruaguemm————tne—y
DU

—— W —
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OLL CONSERVATION COMMISSION
STATE OF MEYW MEXICO

RREREK

Transcript of Hearing
CASE NO. 254

La 2 21t

January 22, 1952

Henricksonls ‘Reporting Service
2224 - 47th 8treet

Los Alamos, Now Mexiceo




BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NXW MEXICO
Jamuary 22, 1952

- e @ WS M v YR G e MB We W Te GE CD W M N AF ek e B va W B4 B4 BT W e hE et Pe we BB

Case 254: In the matter of the application of Stamolind 01l and
Gss Company for approval of the Guadalupe Foothills Unit Area
consisting of 11,404 acres, more or less, located in Townehip 22
and 23 South, Range ZE_East. NMFH, Eddy County, New Mexice.

LEWIS H. BOND,
testified as followss

MR. BOND: During the past momth, it has beean nsecessary for

<«

Ser v R

ug to suspend work on this unit pending & review of our-comveyor:
We have made that reviow amd have once agaim gone to work on this
unit. We would 1ike to request that this be set for hearimg ia
March.

MR. SPURRIER: Without objection, your applicatioen or your
request will be granted and the case will be contimued to the
regular March hearing, which is set for March 20th. Ve will take
a recsss for lunch $ill 1330 pem.

STATE OF NEW MEXICO

88.
COUNTY OF LOS ALAMOS)

I hereby certify that the foregoing and attached transcript
of hearing in Case 254 before the 0il Conservation Commission on
Janvary 22, 1952, at Santa Fe 1g a true record of the same to the
beat of my knowledge, skill and sbility.

DATED at 1os Alaros, this 28th day of January, 1952.

;o >

“Audrey ﬁ?ﬁem},ckscn
My Commission expires Septeuber 20, 1955,

-~




BEFORE THE
O1L CONSERVATION COMMISSIOM
SANTA FE, NE¥ MEXICO

\ Jamary 22, 1952

e M G W e R ap sm Se B e wE DY PR G S e md B B e B

Case 264: In the matter of the appliecation of Stamolind 0il and
Gas Compeay for approval of the Gu.adalupe‘ Foothills Unit Area
consigting of 11,404 acres, nore or less, located in Township 22
end 23 Sewuth, Range 25 Rast, NMPM, Eddy County, New Mexice.

LEVIS H. BOND,
testified as followss

MR. BOND: During the past wmonth, it has bsen necessary for

5(:1-?(" vez oo A

ugs to suspend work on this unit pending a review of our-comveyor:
We have made that reviow amd have once agaim gone to work on this
unit. We would like to request that thig be set for hearimg ia
‘ March. '
) MR, SPURRIER: Without objectiom, your application or your
request will be granted and the case will be continued to the
regular March hearing, which is set for March 20th. Ve will take
& recesg for lunch t1l1l 1330 pem.

- e e ek A Wt W et e W

STATE OF NEM MEXICO

88
COUNTY OF LOS ALAMOS)
\
I hereby certify that the foregoing and attached transcript
A of hesring in Case 254 before the 0il Conservation Commission on
Sy

January 22, 1952, at Santa Fe is a true record of the same to the
best of my lmowledge, skill and ability.

DATED at Los Alamos, this 28th day of January, 1952.

“Audrey My~ Henrjckeon
My Commission expires September 20, 1955,
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BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEVW HEXICO

In the Matter of Stanolind

0il and Gas Company's appli-

cation for approval of the No, 254
Guadalupe Foothills Unit '
Agreement,

TRANSCRIPT OF HEARING
March 20, 1992

E.E. GREESON
ADA DEARNLEY
COURT REPORTERS
80X 1302
FHONES 5-9422 ANT 5-7546
ALBUQUERQUE, NEW MEXIZO




(Mr, Graham reads the notice of publication,)

MR, BOND: I am L. H, Bond for Stanolind 0Oil and Gas
Company, It 1s my understanding, Mr, Spurrier, this case
has been dismissed and will be readvertised for the April
state-wide hearing,

MR. SPURRIER: That is correct,

MR. BOND: Thank you,

STATE OF NEW MEXICO
sg

CCUNTY OF BERNALILIO
I HEREBY CERTIFY That the foregoing transcript is a

true record of the matters therein set forth,

DONE at Albuquerque, N. M., March 21, 1952

Notary PG¥lic
My Commission Expires: 8«h«52




April 15,

1952

BEFORE THE
O1L CONSERVATION COM-ISSION

SANTA FE, New MEXICO

TRANSCRIPT OF PROCEEDINGS
CASE NO. 358

ADA DEARNCEY & ASSOC:ATLS
CCUNI HedOFTERY
ROOM 12 CHOMWELL EL.DC
PHONES 7-9G45 AND S-820ae
ALBUQU: KQUE NYw MEIC
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BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
April 15, 1952

- ew e e e e e e M e e e wm e e e e

In the Matter of:

Stanolind's application for approval

of Guadalupe Foothills Unit. Agree-

ment embracing 25,924.50 acres of

land in Townships 21, 22 and 23 South, Case No. 358
Ranges 24 and 25 East, Eddy County,

New Mexico.

- e e M S em e e s e em e e we  wa we e

(Notice of Publication read by Mr. Graham.)

MR. SETH: Seth and Montgomery appearing on the behalfz
of Stanolind 0il and Gas-Company. This is the application in thé
usual form for approval of a unit area known as the Guadalupe E
Unit area.

TOM L. INGRA,

having been first duly sworn, testified as follows:

DIRECT EXAMINATION

By MR. SETH:

Q Would you state your name and the position you hold,

Mr. Ingram,
A Tom L. Ingram, District Geologist for Stanolind 0il and

Gas in southern New Mexico district.

Q You have never testified before this Commission before?

A No, I have not.

ADA BEARNLEY & ASSOCIATES
COUNT REIPORTERS

ROOM 12, CROMWELL BLDSG.
PHONES 7.4845 AND 5-9846
ALBUQUERQUE, NEW MEXICO




Q State your qualifications.

A Have Bachelor of Science in Geological Engineering fromn
the University of Oklahoma, one year of geo-physical work with
Petti Geo-physical Engineering Company, and just slightly less
than five years of geological work with Stanolind.

Q The nature of your work with Stanolind?

A Both of a sub-surface and surface nature and served as

area geologlist and now district geologist, :
MR. SETH: Are the witness' qualifications acceptable?
MR. SPURRIER: They are.
Q In your capacity have you ever become familiar with thé

geology in the area which is now known as the Guadalupe Foothillé

Unit area in Eddy County, New Mexico?

A I have.

Q Would you state to the Commission the general geologi-
cal basis for the unit and the application for the approval
thereof.

A Well, geographically speaking, the unit is located some
15 miles west of Carlsbad in central Eddy County, New Mexico,
Township 21, 22, 23, South, Ranges 24 and 25 East. From a
geological standpoint it is located on the Toyva-ilesilla
Diséected Plateau which forms the eastern prong of the Guadalupe
Mountains. It is separated from Seven Rivers Enbankment by High
Cliffs on the west and it is bounded on the south by the Capitan

Mountain. The surface is covered by Tansill, Yates and Seven

ADA DEARNLEY & ASBSOCIATES
COURT RXKFOXTSRS
ROOM 12, CROMWELL BLDG.
PHONEKS 7.9845 AND 6.9846
ALBUQUERQUE. NEW MEXICC

-2~




o e et . e e

i

i

. mined as shown on this map?

Rivers formation of the Guadalupe series and there is a small
amount of Alluvian in the valleys. VWe have constructed, our
geologists have constructed a surface map of the area, Stanolind
geologists have.

0 What formations do you expect to encounter within the

unit area?

A Well, the formations that we expect to encounter in the
area, beginning at the permian age, Yates, Seven Rivers and
Carlsbad from a depﬁh»of, say, zero to 1600 feet. The Delaware
Mountain from 1600 to 2550 feet. The Bonn Springs from 2550 to
5500. The Hueco from 5500 to 8500 feet. Then enter the Magda-
lena formation and Pennsylvénian age from 8500 to 9700 feet.

Then undifferentiated lime stones of Mississipian age, with pos-ﬁ-E
sibly some Devonian, that being a depth of 9700 to 10,700 feet.
Then the Fusselman Formation of Silurian age at 10,300 to 10,850
feet.

Q " The expected test is at the Silurian formation, is that

correct?
A Yes.
Q Do vou have a map showing the unit boundaries in it?
A Yes, I have one here.

MR. SETH: Ve would like to offer this map as Stano-
lind's Exhibit No. 1.
MR. SPURRIER: Without objection it will be received.

Q Would you describe how the unit boundaries were deter-

ADA DEARNLEY & ASSOCIATES
CGUNT REPORTERO
AOOM 12. CROMWELL BLDG.
PHOMES 7-8648 ANO 5-9848
ALBUQUERQUE, NEW MEXICC

-3-
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A The map was prepared by geologists based on surface

elevations of various beds. United States Geologic Survey bench
! marks were used and all traverses closed and there were several

different datums within the Yates formation; however, they were

3 all reduced to a single datum at the top of the original sand-
% stone members some 700 feet below the top of the Yates.
I Q Do you believe that there is a reasonahle -expectation
- of encountering oil and gas within the unit area?

A Yes, we do, based on other deep wells in the area that
; have shown porosity in the Fusselman formation as well as in the
f shallower formations.

Q In your opihion will the development of this area as
? a unit lead to the greatest ultimate recovery of o0il?

A Yes, I think so.

Q Do you believe that operation of this area under a unit
f plan, under a unit plan as proposed here, will give to the state
" its fair share of the oil and gas?
A Yes, it will.
Q Do you also believe that the operation of this area
' under the unit plan will lead to the most orderly and most rapid
: development of this particular area?
| A Yes, I think definitely orderly development based on
~ the structural position.

MR. SETH: That is all the questions I have. If the

' Commission, please.

ADA DEARNLEY & ASSOCIATES
COURT REFORTLRS

RCOM 12, CROMWELL BLDG.
PHONES 7.9845 AND 5-9646
ALBUQUERQUE. NEW MEXICO
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MR. SPURRIER: Anyone have a question? If not, the

witness may be excused.

‘ o i {(Witness excused.)

ELMER JACKSON,

— xr mem e - hms e eme e e -

having been first duly sworn, testified as follows:

DIRECT EXAMINATION

i By MR. SETH:
g Q State your name and position, Mr. Jackson.
| A Elmer Jackson, employed in the unitization section of
} Stanolind 0il and Gas Company in Tulsa.
Q Are you familiar with the unit agreement known as the
% Guadalupe Foothills Unit agreement?
A I am, sir.
Q Would you state to the Commission in general terms the
; provisions of the unit, if it varies in any material respect from§
| f unit agreements previously considered by the Commission? ‘
ﬁ } é A It does not vary in any respect from agreément previously
! % approved by the Commission. It is the usual type of exploratory !
} | unit agreement. It provides for the commencement of the initial
/ % test well within six months from the final approval of the unit
% agreement. It provides that in the event that well is completed
f ' ) ; as a dry hole an additional well will be commenced in six months
| unless that obligation is either extended or the unit is ter- f
minated according to its own provisions. If the well is completeé

i
¢
!
[N PN

ADA DEARNLEY & ASSOCIATES
COURT REFORTEARS

ROOM 12, CROMWELL BLDG.
PHONES 7-9845 AND 5-9F546
ALBUQUERQUE. NEW MEXICO

-5




as a producer the agreement requires a filing of a plan of

; development with the Commissioner and the Commission to provide

for further development of the structure.

Q Do you have a map showing the unit boundaries and the ;
* { division of ownership?

A I have.
j MR. SETH: We would like to offer this as Stanolind's
' Exhibit No. 2.
MR. SPURRIER: Without objection it will be received.
Q Would you describe to the Commission, briefly, what
| this map shows by way of the division of ownership within the
é area?
A The map depicts by color the type pf land that is
: involved in the unit, staﬁe, federal and patented land. 1In
é addition it describes each lease by a tract number and indicates

‘ f the owner of the working interest under that lease.

Q Would you state in percentages the ownership of the

. lands within the area? §
A Federal land constitutes approximately 83 per cent of .

% the unit area, state land slightly in excess of 143 per cent, and:
% patented land approximately 2% per cent.

Q Do you have executed copies of the unit agreement?

A I have two copies.
MR. SETH: If the Commission please, we would like to

z offer these two copies as Stanolind'!s exhibits with the right to

ADA DEARNLEY & ASSOCIATES
CCGURY REFORTERS
ROOM 12, CROMWELL BLDG.
PHONES 7.9845 AND 5-9646
ALBUQUERQUE, NEW MEXICO
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i withdraw them and substitute copies not executed. f

MR. SPURRIER: Very well.

Q Would you state, please, Mr. Jackson, the proportion ofi
acreage within the various categories committed to the unit at
this time?

A The total presently ccmmitted to ﬁhe unit is 93 per

cent and we have rcasonable expectation that another three-quarte#s

% of one per cent will be committed, and the remaining six and one~3

' quarter per cent have refused to join the unit at this time. As

- to the state acreage, there is presently committed 2880 acres, or
. 763 per cent of the total state acreage. ¥e have reasonable
; expectation an additional 40 acres, or one per cent of the state

. acreage, will eventually be committed; and the owners of 840

acres of state land, or approximately 22} per cent, have refused

. to join the unit.

Q Does the agreement provide that later that interested

owners may join at later dates?

A It does so provide.

Q And opportunity given to them to commit their acreage?

3 1f they desire they will be given that opportunity?

A Yes,

Q In your opinion, Mr. Jackson, do the terms of the agree-

" ment provide that the state will receive its fair share of the o0il

; and gas that is recoverable?

A In my opinion it does, yes, sir.

ADA DEARNLEY & ASSOCIATES
COURT REFORTERS

RCOM 12. CROMWELL BLOG.
PHONES 7-9645 AND 5.9646
ALBUQUERQUE, NEW MEXICO
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. the witness may be excused.

. Commission please.

! Q Do you believe that the operation under this unit agree

ment in this area will tend to conserve critical materials and

equipment?

b A It definitely will.

; Q Will it, in your opinion, promote the orderly and rapid

i development of this particular area?
' A Yes, sir.

Q Will it likewise lead to the greatest ultimate recoveryi

é of o0il and gas?

A Yes, sir.

Q

Do you believe and is it in ydur opinion in the best

" interest of the State of New Mexico?

A It is.

MR. SETH: I believe that is all of this witness.
MR. SPURRIER: Any questions of this witness? If not,

MR. SETH: That is all our testimony on 358, if the

MR. SPURRIER: The case will be taken under advisement

: and the next case is Case 359,

(Witness excused.)

ADA DEARNLEY & ASSOCIATES
COURT REFORTERS

RCOCOM 12, CROMWELL BLDG.
PHONES 7.9645 AND 5.9B546
ALBUQUERQUE, NEW MEXICC
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STATE OF NEW MEXICO
COUNTY OF BERNALILLO

I HERFBY CERTIFY that the foregoing and attached !

transcript of hearing in Case No. 358 before the 0il Conservation

Commission, State of New Mexico, at Santa Fe, on April 15, 1952,
? is a true and correct record of the same to the best of my knowl-%
' edge, skill and ability.

: DATED at Albuquerque, New Mexico, this _ day
- of April, 1952.

REPORTER

ADA DEARNLEY & ASSOCIATES
COURT REPORYERS

ROOM 12, CROMWELL BLDG.
PHONES 7-9645 AND 5-9B46
ALBUQUERQUE. NEW MEXICO

-9-
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OiIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

April 2, 1952

. 033.761' SOth
SETH & HMONTCOMERY
Santa Fe, New Mexico

Dear Mr. Seth: RE: OCC Cases 358 and 359
O You will note that the Guadslupe Foothills and Polscat
; Canyon Unit Agreemsnts (Stanolind 04l and Gas ¢ :
applications) have bsen set for hearing on April 15,
1952, as Cases 358 and 359, respectively.

Enclosed is an informal docket shest list as
continuations for the ipril 15 session. 108 cases end

Very truly yours,

e R R L e e ‘ﬂ/agfi{’é?i—"m : -‘5435“5;7"-?;?7'.3»!,:»_-.“.f A e i a e s e s s
, Enginagn
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J.O.SETH

SETH ano MONTGOMERY (eqes
ATTORNEYS AND COUNSELORS AT LAW

A.K.MONTGOMERY 11l SAN FRANCISCO ST. ﬁ

OLIVER SETH
Wn, FEDERICI

JUSTIN T. REID

SANTA FE,NEW MEXico VAR b ,{"

March 14, 1952

New Mexico 0il Conservation Commission

‘Santa e

New Mexlico
Attention: Mr, R. R. Spurrier
Re: Case No., 25)
Guadalupe foothills Unit Agrecement
Stanolind 0il and Gas Company

Gentlemen:

The Stanolind 0il and Gas Company has filed a
new application for approval of the Guadalupe
Foothills Unit Agreement, as amended.

It is respectfully requested that the previous
petition be dismissed and, likewise, that Case
No. 25l be dismissed.

Very truly yours,

STANOLIKD OIL AND GAS COMPARNY

o il

Its Agent and Attorney

0S/mf1




-~ -~

\
|
|
‘ In the Matter of the Unit Agreement ) Application for Applova?of
for the Developmént 4nd Operafions ) Termination of the
of the Guadalupe Foothills Unit Area, ) Guadalupe Foothills Unit Agreement
County of l2ddy, State of New Mexigo )} Pursuant to Section 20 Thereof
To: The Honorable Director of the Geological Survey, 'Q/L, ru.‘a”[; q
Department of the Interior, Washington, D. C. B
i , :
L w5 oo iy
The Honorable Commissioner of Public Lands ’ b
of the State of New Mexico AN s

The State of New Mexico Oil Conservation Commission

Stanolind Oil and Gas Company as Unit Operator and in its own behalf as
- owner of over seventy-five ,ant.L?i%legﬁeage«haﬁjg‘, of the working
‘ interests signatory to th§ Guadalupe Foothills Unit Agreem_eng_t_l_nﬁ Sec. No. 951,
| hereby respectfully requests approval of the Director, the Commissioner and
the Commission to the immediate termination of said agreement, pursuant to
Section 20 thereof.

In support of this Application for Termination, the following is respect-
fully submitted.

1. Pursuant to Section 9 of said Unit Agreement, the Guadalupe Unit Well
#1 was spudded on November 29, 1952, at a location 660' from the south line
and 2160' from the east line of Section 20, Township 22 South, Range 25 East,
Eddy County, New Mexico, and drilled to a total depth of 13,034 feet at a cost
of $391,529. The well was completed as a dry hole and abandoned on August
10, 1953.

2. Elevation of the derrick floor was 3964', and various formations were
tested without encountering commercial oil or gas showings, as follows:

; Delaware Sand Top 2050 "2 tests; no show of gas or oil
: Bone Springs Top 4445! 4 tests; est. 50 MCFD. 4500-4567"
Wolfcamp Top 7935' I test; gas volume too small to measure
Pennsylvanian Top 8700' 3 tests; est. 8 MCFD. 10, 680-10, 742"
: Siluro-Devonian (Fussel-
man) Top 11, 325 2 tests; no show of oil or gas
Ellenberger Top 12, 535! 3 tests; no show of oil or gas

The undersigned believes that it is reasonably determined that the uni-
tized land is incapable of production of unitized substances in paying quantities
in the formations tested, and it and the other working interest owners in the
unit have been unwilling to incur the expense and risk of drilling any additional
wells. We have been unsuccessful in attempts to interest other parties in dril-
ling another well on a farmout basis.

Dated this 4 day of May, 1955.

ATTEST: STANOLIND OIL AND GAS COMPANY
=~ /

/ Assistant Secretar
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STATE OF OKLAHOMA )

COUNTY OF 7 ¢, )
On this 4™  day of  7Wa, , 1955 , before me appeared
FRANK LINDEMAN, IR, ., td me personally known, who, being by

me duly sworn, did say that he is the vyy,9 President of ¢7anptIND Ot AND GAS COMPANY
and that the seal affixed to said instrument is the cor-

porate seal of said corporation, and that said instrument was signed and

sealed in behalf of said corporation by authority of its Board of Directors,

and said FRANK LINDEMAN, JR. acknowledged said instrument to be the free
act and deed of said corporation.

Given under my hand and notarial seal this gth day of R
19 35 ?

My commission expires:

My Commission Expires October 4, 1955 N NS 0.
Notary Public
Maxine McAdans

STATE OF )
COUNTY OF )
On this day of , 19 , before me appeared
, to me personally known, who, being by me
duly sworn, did say that he is the President of

and that the seal affixed to said instrument is the cor-
porate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporation by authority of its Board oPDirectors;
and said acknowledged said instrument to be the
free act and deed of said corporation.

Given under my hand and notarial seal this day of
19 ' - -

My commission expires:

Notary Public

STATE OF )
COUNTY OF )
On this _ day of , 19 , before me appeared
o » to me personally known, who, being by me duly
sworn did say that he is the President of

~and that the seal affixed to said instrument is the corporate seal of said cor-

poration by authority of its Board of Directors, and said _
acknowledged said instrument to be the free act and deed of

szid corporation.

Given under my hand and notarial seal this day of

19

My commission expires:

Notary Public




The foregoing application is hereby approved this day of )
1955, and the Guadalupe Foothills Unit Agreement is hereby terminated.

Director of the United States Geological Survey

By

The foregoing application is hereby approved this ¢« d day of Y14 4 ,
1955, and the Guadalupe Foothills Unit Agreement i€ hereby terminated. ||

: Commissioner of Public Lands
The foregbing application is hereby approved this {&, day of s
1955, and the Guadalupe Foothills Unit Agreement is hereby terminated.

State of New Mexico

Oil Conservation Commission

By Mr/}z/d,/wﬂ
{

e e m——— —————————
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STANOLIND O1L AND GAS COMPANY

STANOLIND BUILOING

TuLsA, OKLAHOMA

.
FORAM 665 1.3 S

PRODUCING DEPARTMENT
G. B. JENKINSON

UNITIZATION MANAGER March 11, 1953
) File: GBJ~L1.LL7

Re: QGuadalupe Foothills Unit
Eddy County, New Mexico

Mr. John Anderson, Regional Supervisor
0il and Gas Operations

United States Geological Survey
Roswell, New Mexico

Dear Sir:

Enclosed herewith for departmental distribution
please find four (L) counterparts of "Ratification and
Joinder of Unit Agreement" and three (3) counterparts of
"Ratification and Joinder of Unit Operating Agreement', re-
lating to the Guadalupe Foothills Unit. These instruments
have been fully executed by the Honolulu 0il Corporation,
an omer of Working Interest in Tract 26-B which is included
in the Unit Area.

In accordance with provisions set forth in the
Guadalupe Foothills Unit Agreement concerning subsequent
Joinders, Stanolind 0il and Gas Company, as Unit Operator,
has indicated on the enclosed instruments its acceptance of
this joinder.

Yours very truly,

;.
e
g

Y/
,’/"éfgng/fl ’Z’déﬁz(

, L
G B. ‘el'y(inson # \Z‘ :’.E?.‘“ ‘J'\\ { ’,"}Uﬁm 0
S
Enclosures L. ;&?l ey 'f}‘u}iir 5
‘ Mgl E
cc w/Enclosures: See Attached List ‘{ﬁ WAR 1 ¢ 1953 ‘!
il /]

pad gy Gig v LL;‘JL__//




COPIES OF THE ATTACHED LETTER SENT TO THE FOLLOWING:

Commissioner of Public Lands

State of New Mexico
Santa Fe, New Mexico

0il Conservation Commissionv///

State of New Mexico
Santa Fe, New Mexico

Malco Refineries, Inc.
Box 660
Roswell, New Mexico

Texas Trading Company, Inc.

P. 0. Box 505
Dallas 1, Texas

Magnolia Petroleum Company
P. 0. Box 900

Dallas 1, Texas

Attn: Mr. G, W. Stell

Cities Service 0il Company
Bartlesville,
Oklahoma

ORAYTe

Gulf 0Oil Corporation
P. 0. Drawer 1290
Fort Worth, Texas

The Superior 0Qil Company
Midland,
Texas

Honolulu Oil Corporation
P. O. Drawer 1391
¥idland, Texas

Lucille Parker
212 North Kansas
Roswell, New Mexico

¥r. D. C. De Vito
Box 645
¥idland, Texas
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Ci. CONSERVATION COMMISSiuN
P. O. BOX 871
SANTA FE, NEW MEXICO

January 3, 1953

Stanolind Oil and Gas Company
Stanolind Building
Tulsa, Oklahoma

Attention: Mr., G, B. Jenkinson - Unitization Manager

Gentlemen:

This will acknowledge receipt on December 20, 1952
of Ratification and Joinder of Unit Agreement, Guadalupe Foothills
Unit, Eddy County, New Mexico, executed by Virgtnia ‘Hess and
R. M. Hess with reference to Tract 26B.

Also, receipt of Ratification and Joinder of Unit
Agreement for the abovementioned Unit executed by M. B.
Kincaid and wife, Cordella Kincaid with reference to Tract 70.

Very truly yours,

R. R. Spurrier
ih Secretary ~ Director
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FORM 663 1.31 E e
STANOLIND OIL AND GAS GOMPANY o
STANOLIND BUILDING ol (‘t?‘i.\"\{ “\? \-,‘\.EX‘ % \\
s Eeen fi e \
PRODUCING DEPARTMENT TU[‘SA'OKIAHOMA AR o

G. B. JENKINSON :
UNIJ'I‘lZATlON MANAGER Decerber 17, 1952

File: GBJ=-h1l.hh7

Re: Guadalupe Foothills Unit 3?
Eddy County, Hew liexico <::§Ezfz__ééfi__

Director,
New lexico 01l and Gas Conservation Commission
Santa Fe, llew ilexico

Commissi.ner of Public Lands
State Land Office
Santa Fe, New HMexico

Gentlenen:

Ve transmit herewith to each of you, a photostatic
copy of the Ratification and Joinder of Unit Agreement executed
by Virginia Hess and R. . Hess. This serves to commit their
interest under Tract 265 of the Guadalupe Foothills Unit.

i In addition, we are furnishing a photostatic copy of
the Ratification and Joinder of Unit Agreement executed by . 3.
Kinecaid and wife, Cordella Kincaid. This interest was previously
cormibtted by John W, Hair, who subsequently sold his entire

: interest to the Xincaids. This fully commits Tract 70 to the

] Guadalupe Foothills Unit.

Yours very truly,

‘h ffetne”

LL3:hs
Attachment
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shall be bindinz upon

be required under prioF SN L 6he g

to the production allneated under said Unit sgr

which such rights or- interests do or shall-upp spuiad nduation -
therefrom, shall eonstitute full performance of all such nbligations to the undere
signed existing under such leases ar nther- nontractse ~ S

This Ratification anid Joirdey of Unit Agreement mey be executed in -
any number of counterparts with the same force and effect as if all parties had

signed the same document and shall be binding upon all those wio execute a counter-
part hereof, regardless of whather or not it is executed by all other parties
owning or ~laiming an interest in the lands affected hereby, and when so executed

all the undersigned, his heirs, -devisees, assigns »r successors
interest. - L -7 . e

1
il
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FORM 683 ).3)

STANOLIND O1L AND GAS COMPANY

STANOLIND BUILDING

TuLsA, OKLAHOMA

PRODUCING DEPARTMENT
G. B. JENKINSON
UNITIZATION MANAGER Awgust 29, 1952

File: GBJ"hl . hh?

Ret Guadalupe Foothills
Eddy County, New Mexico

Director 7 ey

New Mexico 0il Conservation Commission T ow g *~"f-“~§’
/ ,.—’{ \./ o T e i)

Santa Fe; New Mexico L7y o

Commissioner of Public Land

State Land Office
Santa Fe, New Mexico

Gentlemen:

With this letter, we are transmitting to each of you corrected
pages numbered 6, 8 and 17 of Exhibit "B® to the Guadalupe Foothills Unit

Agreement. The corrections are as follows:

1. Page 6 is corrected to show the acreage total under
Tract 22 as 6L0.96 acres rather than 640 acres.

2. Page 8 is corrected to show the changed total for
Federal acreage which is now 21,522.25.

3. Page 17 is corrected to show the changed total Federal
acreage and the changed total unit area which is now

25,925.146 acres. S A 2T T &

Please note that the percent figures remain unchgnged.

We suggest that you remove and destroy pages numbered 6, 8 and 17
of Exhibit "B" now contained in your copies of the aforementioned Unit Agree-

ment and insert these corrected pages.
Yours very itruly,

G. B. Jenkinson

o S

JEM:ww
Enclosures
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RATIFICATION AND JOINDER_OF UNIT AGREEMENT

In consideration of the execution of the Unit dgreement for the
Development and Operation of the Guadalupe Foothills Unit Aren, County of Eddy,
State of New Mexico, in form apnroved on behalf of the Secretary of the Interior,
the undersigned owners of lands or leases, or interests therein or royalties
presently held or which may arise under existing option agreements, or other
interests in production covered by said Unit Agreement hereby severally, each to
the extent of his particular ownershio or interest, as may aovncar, consent to the
inclusion of said lands within the Unit Area therein defined, approve and adont
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior or his duly authorized representative as anplicable to
said several lands and interests, agree that the term of any lease given by the
urdersigned or under which the undersigned claims an interest herecin is extended
and modified to the extent necessary to make the same conform to the term of said
Unit Agreement, agrec that the drilling, development and producing requirements .
of all leases and other contracts in which their several rights and interests are
created or defined shall be deemed fully performed by performance of the provisions
: of said Unit Agreement, and agree that payment for or delivery of (whichever may
! be required under prior agreements) oil and gas duly made at contract rates applied
to the production allocated under said Unit Agreement to the particular lands to
which such rights or interests do or shall apnly, regardless of actual production
therefrom, shall constitute full performance of all such obligations bto the under-
signed existing under such leases or other contracts.

This Ratification ard Joinder of Unit Agreement may be executed in
any number of counterparts with the seme force and effect as if all varties had
signed the same document and shall be binding upon all those who execute a counter-
§ part hereof, regardless of whether or not it is executed by all other varties
: . owning or claiming an interest in the lands affected hereby, and when so cxecuted
shall be binding uvon the undersigned, his heirs, devisecs, assigns or successors

: ‘ in interest.

SIGNATURES AND ADDRESSES

Nemex ‘ Neme__ HONOLULU OIL CORPORATION
hddvses; add I‘Wm
- Secretaxry By oLl
I 4

President
Name Name
Address address
: Name Name
: Address _ Address_
i - [a P4
3
_ STATE OF ) é
: COUNTY OF QY
’ ) £
? On this __day of , 19 , bafore me nersonally
; appearad to me known to be the
: person described in and who executed and delivered the forcgoing instrument,
f and acknowledged to me that executed the same as____ _ _free act and deed. §
: o A,
‘ GIVEN UNDER MY HAND 4ND SEAL OF OFFICE, this _day of ,19 :g gg;
<< —
(&) !5
My Commission expires: g rE
~ { )
Notary Public gf_:? . e
STATE OF____ CALIFORNIA ) £ 4d %
City and COUNTY OF San Francigco ) o3 %t: D
On this Z[_:ﬁ__day of February , 19_53 _, beforc me
avpeared A C L ATTE] , to me versorally known, who, being by me duly
sworn, did say that he is the__— President of HONQLIOU O CORPORATION
and that the seal affixed to said instrument is the coroorate seal of said
corporation, and that said instrument was signed and sealed in behalf of said
corporation by authority of its Board of Direcctors, and sald__A.C. MATTEIL
acknowledged said inctrument to be the free =zct and deed of said cornoration.

| o ,
‘ Given under my hend and notarial seal this_// ™ day of _February ,19.53 .

| © s . ; P
; My Commissior exniress P k%;;(E%?QIZZ‘
/VJ < A ;

August 27, 1955

Notary Pﬁblic(ﬂ!ekﬂxG; Bovle
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RATIFICATION AND_JOINDER OF UNIT_AGREEMENT

In consideration of the execution of the Unit Agreement for the
Develeopment and Operation of the Guadalupe Foothills Unit Area, County of Eddy,
State of New Mexico, in form apnroved on behalf of the Secretary of the Interior,
the undersigned owners of lands or leases, or interests therein or royalties
presently held or which mey arise under existing option agreements, or other
interests in production covered by said Unit igreement hereby severally, each to
the extent of his varticular ownership or interest, as may avnmear, consent to the
inclusion of said lends within the Unit Area therein defined, approve and adoot
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior or his duly authorized representative as anplicable to
said several lands and interests, egree that the term of any lease given by the
undersigned or under which the undersigned claims an interest herein is extended
and modified to the extent necessary to make the same conform to the term of said
Unit Agreement, agree that the drilling, development and nroducing requirements
of all leases and other contracts in which their several rights and interests are '
created or defined shall be deemed fully performed by performance of the provisions
of said Unit Agreement, and agree that payment for or delivery of (whichever may
be required under prior agreements) oil and gas duly made at contract rates applied
to the production allocated under said Unit Agreement to the particular lands to
which such rights or interests do or shall appoly, regardless of actual production
therefrom, shall constitute full performance of all such obligations to the under-
signed existing under such leases or other contracts.

This Ratification ard Joinder of Unit Agreement may be executed in
any number of counterparts with the same force and effect as . if all parties had
signed the same document and shall be binding upon all those who execute a counter-
pvart hereof, regardless of whether or not it is executed by all other varties
owning or claiming an interest in the lands affected hereby, and when so cxecuted
shall be binding upon the undersigned, his heirs, devisecs, assigns or successors

in interest.
SIGNATURES AND ADDRESSES
Newoex ATTESTER 10 Namc__HONOLULU OIL CORPORATION
hodroost Address xas
- Secretary By (Fccceresd
= 4 President
Name Name
Address Address
{ Name Name \
Address ‘ dddress
STATE OF , )
COUNTY OF )
Cn this __day of , 19 , before ue versonally
appzarad to me known to be the
person described in and who executed and delivered the furcgoing instrument,
and acknowledged to me that exseuted the same as_______free act and deed. §§
6 —
GIVEN UNDER MY HAND AND SEAL OF OFFICE, this_ day of » 19 Q é;
<C =
. (=g RIe
My Commission expires: 2 &2
<< (23
i Notary Public = 5 S>->)
= 9 E
STATE OF____CALIFORNIA ) 2 oSE Qe
City and COUNTY OF____San Francigco ) g 22, o
< — 0 e
< (25 o]
On this__j[_éé__day of February , 1953 , baforc me «

appeared AC ISATTEL , to nme versonslly known, who, being by me duly

sworn, did say that he is ths__—  President of ___ HOROQLIDJIL OIL. CORPORATION

and that the seal affixed to said instrument is the cornoratc seal of szid
corvoration, and that said instrument was signed and senled in behalf of said
corporation by authority of its Board of Directors, and said__A. €. MATIEL
acknowledged said instrument to be the free cet and dsed of said corcoration.

174
Given under my hcnd and notarial seal this_// ~ day of _Fabruexry.,19.53.

My Commissior exnires: i s s Zéz
. -/ M,li{'{, - d"é 319—\/ .
Notary Public /Melen (. Bovle

Awugt 27, 1955
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RATIFICATION AND JOINDER OF UNIT OPERATING AGREEMENT

In consideration of the execution or ratification by othor working
interest ovmers of the Unit Operaling Agreement dated October 23, 1951, and
entered into by and between STANOLIND OIL AND GAS COMPANY as Unit Operator
and others, in connection with the Unit Agreement for the Development and
Cperation of the Guadalupe Foothills Area, County of Eddy, State of New
Mexico, dated October 23, 1951, a copy of which Unit Agreement and Unit Op-
erating Agreement, with all exhibits attached to each, has been furnished
the undersigned and examined by him, the undersigned does hereby expressly
ratify, approve, adopt, confirm and join in said Unit Operating Agreement,
to the extent of all of undersigned'!s interest in any lands within the unit

» arca, as the same may appear, and agrees to be governed by all of the terms ,
: and provisions thereof and that the terms and conditions of any and all leases,

or cther agreements covering lands described in said Unit Agreement shall be

modified and amended to conform to the terms and provisions of said Unit Oper-

ating Agreement, as fully to all intents and purposes as though the undersigned

had executed said Unit Operating Agreement and all counterparts thereof, and

the undersigned especially agrees that distribution and allocation of produc-

tion and of costs of operations shall be made as provided in said Unit Agree-

ment and said Unit Operating Agreement,

This Ratification and Joinder may be executed in any number of
counterparts with the same force and effect as if all parties had signed the.
same document and shall be binding upon all those who execute a counterpart

- hergof, regardless of whether or not it is executed by all other parties
owning or claiming an interest in the lands affected hereby, and when so ex-
ecuted shall be binding upon the undersigned, his heirs, devisees, assigns or
successors in interest.

SIGNATURES AND ADDRESSES

AMagee  ATTESTED Wt Name NGNOLMLY O1L CORPODATION
AT OSS. . Address _7, 0. Drawop 1371, Midiand, Texes
Seeretary By Gl LER e
i st Preaident

STATE OF ) eation
COUNTY OF )

) Cn this day of » 19__, before me personally
appeared to me knovn to be the

; person _ described in and who executed and delivered the foregoing instrument,

and acknewledged to me that executed the same as free act and
deed,

1 GIVEN UNDER MY HAND AND SZAL OF OFFICE, this day of 3
9 .

My Commission Expires:

Notary Public

STATE OF __ CALIFORNIA )
" City and COUNTY OF _gan Francisco )
o
On this /[ day of February » 1953, before me appeared
A. C. MATTE) s to me personally known, who, being
by me duly sworn, did say that he is the ~——  President o.

HCHOLULY OLL CORPCRATIOR
and that the seal affixed to said instrument is tThe corperate seal of said
corpiration, and that said instrument was signed and sealed in behalf of said
corporation by authority of its Board of Directors, and said 4. C. 1543+,
acknowledged said instrument to be the free act and deed of

said corperation,

Given under my hand and notarial seal this 74 e‘day of February

19_2.'}_-
My Cormission Expiress:
a2, 1200, 1W W
Hotary Public . .
ACCEPTED: Hefédn G. Bovle

STANGLIND OIL AND GAS COMPANY,

UHI GPERATOR

4.\ )
By MO g

Vilt
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y SETH AND MONTGOMERY
. ATTORNEYS AND COUNSELORS AT LAW
J. 0. SETH .
A.K.MONTGOMERV i SAN FRANC\SCO sT.
! oLIVER SETH SANTA FE,NEW MEXICO
Wt FEDERICI
L JUSTIN T REID
- guly 28, 1652
¢il conservation Conmission
State Capitol
<anta Fe¢, Hew Hexico. e
. ) : P B
Res Guadalupe Footnills Jnit
. _Areg
Gentlemen:
please find herewitn an additional joinder o be
B included with the apprOVed Guadaluﬁe??oothills Unit Agreement
B :
r e .
g wnich hes neretofore pecen filed with your office.
B
|
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RAPIFILATION ALD JUINDER OF UNIT AGRE! .:‘.-nT

In econsideration nf the execulion of the Unit aAgrecement for the
Development and Operation of the Guadalupe Fonthills Unit srea, County of REdily,
State of Hew ilexico, in form approved on behalf of the Seecretary of the Interior
the undersigned ovmers of lands or leases, »r interests therein or royalties
presently held or which may arise under existing option agreeimments, or other
interests in production rovered by said Unit agreement heraoby severally, each to
the extent »i his particular owmership or interest, as nay apvear, ronsent to the
ineclusinn of said lands within the Unit area therein defined, approve and adopt
the terms »f said Unit agreement and any modifications thereof apvroved vy the
Secretary of the Interlor or his duly authorized representative as applicable to
said several lands and interests, agree that the term of any lease given by the
undersisned »r under which the undersigned claims an interest herein is extended
and mndified to the extent neressary to make the same conform to the term of said
Unit agreement, agree that the drilling, development and producing requivements
of all leases and other contracts in vhieh their several rights and interests are
created or defined shall be deemed fully perforined by performance nf the pravisions
of said Unit Agreement, and agree that payment for nr delivery »f (wnlohevar may
be required under prior agreements) oil and gas duly made at contract rates applied
to the production allocated under said Unit tgreement to the particular lands to
which such rights or interests do or shall apply, regardless of actual produaiion
therefrom, shall constitute full performance of all such nbligations to the under-
signed existing under surch le ases nr nther contracts,

This Ratification and Joinder nf Unit agreement may be executed in
any number of counterparts with the same [orce and effect as if all parties had
signed the same document and shall be binding upon all those vho execute a countere
part hereof, regardless of whether or not it is executed by all other parties
ovming or claiming an interest in the lands affected herebJ, and when so executed
shall be binding upon the undersigned; his heirs, devisees, assigns or successors
in interest,

SIGHATURES AND ADDRESSES

Name _ Hame HENRY SCHAFER, INCORPORATED
Address Address 151) Liberty Banl Bldg,
OXlahcma (‘.-i"i.yTDJﬂa'

\.’Tf: . \ A
Name _ Mame [l boaeec o, /i gF 7 2 s Prosident
Address Address b -

/
Name Name ecretary
Address Addréss
/

STATE OF Oklahoma )
COUNTY OF Oklahoma )

On this _ p¢thday of _ Jyne s 19 52 , before me personally
appeared Kermit Schafer to me known to te the
person __  described 1in and who executed and delivered the foregoing instrument,
and acknoviedged to me that he executed the some as _hjg free act and deeds

GIVEN UNDUR IMY HAND AND SERL OF OFFICE, this __ 26th  day of _ June s 19 53
Yy Commission expires:

June 20, 1956 %wmzfm%

i;otary Publi

STATE OF Okl.ahoma )
COUNTY OF ™ a1t A )

On this 26th day nf June s 19 52, before ne
appeared Burnice }iller , to me personally krovmn, who, being by me duly
sworn, did say thatghe is the President of Henry Schafer, Ipcorporated

e 4 Ry

and that the seal aifixed to said instrument is the ecorporate seal of said
corgnration, and that said instrument was signed and sezled in behalf of said
corpnration by authority of its Board of Directors, and said Bwrnice Miller
aclinovledged said instrument tn be the free act and deed of s&d corporatione

Given under my hand and rotarial seal this 26th dey oF June 3 19L§?

Yy Cormission expires:
;\ W , /)Z - )/’4&014.0/
—dJune 21, 1958 Notary Fublic =




J. 0. SETH
A.K.MONTGOMERY
OLIVER SETH

wWu, FEDERICI
JUSTIN T. REID

F
3

SETH aNp MONTGOMERY
ATTORNEYS AND COUNSELORS AT LAW
{Ill SAN FRANCISCO ST.

SANTA FE,NEW Mexico

July 17, 1952

OIL CONSERVATION COMMISSIOH
OF THE STATE OF NEW MEXICO
State Capitol Building
S,nta Fe, New Mexico

Gentlemen:
Re: Quadalupe Foothills Unit Agreement
Enclosed herewith is a copy of the approved

Unit Agreement covering the Quadalupe Foothills
Unit Area.

Very truly yours,

0S:f
Enc.
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UNIT AGREEMENT FOR TH% DEVELOPMENT AND ... L
OPERATION OF TiE GUADALUPE FOOTHILLEZUNTY AVM Sion MAY 29 1959
COUNTY OF EDDY ¥ e nbed i
STATE OF N MEXIC

U. S. GEOLOGICAL SUNYEY
JuN 16 1952 ROSWFLL, NEWY MEXICE

% '
GEO'OGWAL ’t//

I__Sec. N0, 351

THIS AGREEMENT, entered into as of the 3 day of CZZ;Zs;%g;/L_ 1957,

by and between the parties subscribing, ratifying, or consenting heréeto, and herein
referred to as the "parties hereto";

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty, or other 0il
or gas interests in the unit area subject to this agreement; and

“HEREAS, the act of February 25, 1920, 41 Stat, 437, as amended by the act
of August 8, 1946, 60 Stat, 950, 30 U,5.C, Secs., 181, et seq. authorizes Federal
lessees and their representatives to unite with each other, or jointly or separately
with others, in collectively adopting and operating under a cooperative or unit plan
of development or operation of any oil or gas pool, field, or like area, or any p#rt
thereof, for the purpose of more properly conserving the natural resources thereof
whenever determined and certified by the Secretary of the Interior tc be necessary
or advisable in the public interest; and |

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an ict of the Legislature {Chap. 88, Laws 1943) to consent to or ap-
prove this agreement on behalf of the State of New Mexico, insofar as it covers and
includes lands and mineral interests of the State of New Mexico; and

WHEREAS, the 0il Conservation Commission of the State of New ¥exico 1s author-
ized by an Act of the Legislature (Chap. 168, Laws 1949) to approve this agreement
and the conservation provisions hereof; and

WHEREAS, the parties heretovhcld sufficient interests in the Guadalupe
Foothills Unit Area covering the land hereinafter describasd to give reasonably
effective control of operations therein; and

WHEREAS, Et is the purpose of the wmarties hereto to conserve natural re-
sources, prevent‘waste, and secure other benefits obtainable through development and
operation of the area subject to this agreement under the terms, conditions, and
limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and Lhe promises herein con-
tained, the parties hereto commit to this agréement their respective interests in

the below defined Unit Area and agree severally among fhemselves as follows:

July, 1951
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1. ENABLING ACT AND REGULATIONS: The Act of February 25, 1920, as amended,
supra, and all valid pertinent regulctions, including operating and unit plan regu-
lations, heretofore issued thereunder or valid pertinent and reasnnable regulatione
hereafter issued thereundef are accepted and made a part of this agreement as to
Federal lands, provided such regulations are not inconsistent with the terms of this
agreement; and, as to non-Federal lands, the oil and gas operating regulations in
effect as of the effective date hereof goyerning drilling and producing operations,
not inconsistent with the terms hereof or the laws of the State in which the non-
Federal land is located, are hereby accepted and made a part of this agreement,

2. UNIT AREA: The following described land is hereby designated and recog-
nized as constituting the Unit Area:

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO

T, 21 S,," R, 25 E, T. 22 S,, R. 24 E.
Sec. 31, SE/4 NE/4, SE/4 Sec, 1, ALY
Sec. 52, sf2 N/, 3/2 Sec. 2 S/2 NE/4, SE/4
Sec. 33, NE/4, NE/4 Nvi/4, S/2 W%/4, S/2 Secs, 11-14, inclusive, All
Sec, 34, Si/4 Nw/4, Sid/4, SU/4 SE/4 Sec. 22, EfR
Sec. 25—26, inclusive, A1l
T, 22 S., R. 25 E, Sec. 35, B/2, N/2 NJ/4 SE/4 NN/4
Sec. 2, W/2 W/R E/2 sv'/
Secs., 5-10 Inclu51ve, A1 ' Sec. %8, All
Sec. 11, w/z Nvi/4 -
Secs, 16-21, Inclusive, All T, 23 S., R. 5 E.
Secs. 26-35, Inclusive, All Secs. 3 and 4, all.

Total Unit Area embraces 25,924,50. acres, more or less,

Exhibit "A" attached hereto is a map showing the Unit Area and the boundaries
and identity of tracts and leases in said area tc the extent known to the Unit Opera-
tor, Exhibit "B" attached hereto is a schedule showing to the extent known to the
Uriit Operator the acreage, vercentage, and kind of ownership of oil and gas inter-
ests in all land in the Unit Area. However, nothing herein or in said schedule or
map shall be construed as a representation by any party hereto as to the ownership
of any interest other than such interést or interests as are shown in said map or

schedule as cwned by such party. Exhibits "A" and “B" shall be revised by the Unit

Operator whenever changes in fthe Unit Area render such revision necessary, or when

requested by the 0il and Gas Supervisor, hersinafter referred to as "Supervisor',
Not less thanfive copies of the revised exhibits shall be filed with the Supervisor,
and two copies each with the Commissioner of Public Lands of the State of Hew Hexico,
hereinafter referred to as "Commissioner" and the 0il Conservation Commission, hzre-
inafter referred to as "Commission.

The above-described Unit Area shall, when practicable, he expanded to in-
clude therein any additional tract or tracts regarded as reasonably noecessary or
advisable for the purposes of this apgreement, or shall be contracted to axclude

lands not within any participating area whenever such expansion or contrzction is

—2—
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necessary or advisable Ln conform with the purposes of this agreement, Such ex-
pansion or contraction shall be effected in the following ménner:

(a) Unit Operator, on its own motion or on demand of the Director of the
Geological Survey, hereinafter referred to as "Director", or on demand of the
Commissioner, shall prepare a notice of proposed expansion or contraction describ-
ing the contemplated changes in the boundaries of the Unit Area, the reasons there-
for, and the proposed effective date thereof;

(b) said notice shall be delivered to the Sumervisor and Commissioner,
and copies thereof mailed to the last known address of each working interest owner,
lessee, and lessor whose interests are affecteu\'advisiné that 30 days will be
allowed for submission to the Unit Operator of énv objections;

(¢c) Upon expiration of the 30-day period provided in the preceding item
(b) hereof, Unit Operator shall file with the Supervisor and Commissioner evidence
of mailing of the notice of expansion or contraction and a copy of any objections
thereto which have been filed with the Unit Operator;

(d) After due consideration of all pertinent information, the expansion
or contraction shall, uwpon avproval by the Director and Commissioner, become
effective as of the date prescribed in the notice thereof.

(e) Notwithstanding any other provision of this agreement, each quarter
quarter section or numbered lot of land subject hereto, which, five years from the
effective date hereof or two years after the date of first sale of unitized sub-
stances discovered hereunder, whichever period is longer, is situated one mile or
more from the boundary of any participating area then established hereunder, shall
be automatically eliminatad from and no longer subject to this agreement, unless on
the exniration date of such period drilliﬁg operations by unit operators are in pro-
gress at a location one mile or more from the boundary of any such participating
area, in which event such non—partiéipating land shall remain subject hereto for so
long as drilling operations at locations situszted one mile or more from the boundary
of any such participating arez are continued diligently without a lapse of time of
more than one year between the com@letion of one such well and the beginning’of the
next such well. Inasmuch as any contraction under this section is automatic, the
unit operator shall, within a reasonable time after any such contraction hereunder,
define the area so eliminated, with the approval of the Director of the Gzological
Survey, and thereafter promptly notify all parties affected thereby.

All land committed to this agreement shall constitute land referred to
herein as funitized land" or "land subject to this agresement?®,

3. UNITIZED SUBSTANCES: All oil and gas in any and 511 formations of the

unitized land are unitized under the terms of this agrecment znd herein are called

"unitized substancest.
-3
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be UHTE OPTELVIOR: STadOLIFD OIL «1D GaS Co - Y is hereb, desi_nated as

Unit Operator and by signature hereto as Unit Operator agrees zno eonseuts 1o aaccept
the duties and oblicavi~ns ~f Lnit Operai~r for the»ﬂiSanery, development =and nro-
duction nf unitized substzneces as Nerein provideds lhenever referance is aade
herein to the Unit Uperatnr, such reference nigans the Unid Uperainr anting in that

[od

N

sacity and n~t as ntmer of interests in wnitized subsisnnes, and tha tera "“woriine,
\ ; interest ovmer* vhen used herein shall include or refer tn Unit uperator as the

nymer £ a varking interest vhen suech an interest is mrmaed by it.

Se ILSIGHATICH "R R 7.V.L UF UHIT OF7Ra1C3:  Unit Jperater shall nave the

right t» resign at any time »rior tn the estzablishment of a partiecipatin: erez or
areas hereunder, but such resisnation shall n»ot beenme effentive s» as in relesse
Unit Uperatnr from the duties and »bligati-ns »f Unit erator and terminate Unit
Jdperatort!s rishts as such for a peried ~f 6 mnhnths after notine nf intentinn to
resign has been served by Unit Uperatnr on all working interest ~mers, the Dirsctor,
and the Commissioner and untilrali wells then drilled neresunder are placed in a
satisfantory e~ndition for suspensinn or aband»-nment vhichever is recuired by the
Supervisor and Comaissiomer, unless a new Unit Operator shall have been selected

| and approved and shall have taken over and assumed the duties and ntligstinns ~f
Unit Joperainr prisr to thz expiration of said period.

-

Unit Operator siwll nave the right ta resign in a like anner and sudject

to like limitations as above provided at any time a partinizating area established

hereunder is in existence, but until a suvaeessar unit operator is selected and

‘ ; approved as hereinafter provided, the workin; inberest ~mcrs shall be jointly
responsible for the perfarmance ~fF the duties ~T unit »~perator and shall not la
than 30 days before such resiznation becones effective apprint a common 2zent to
represent them in any action to bz talen hereunder,

The resiznation »f Unit Operator shall nnt release Unit Jperatoar from any
1iability for any default by it hereunder narurring »rior to the effzntive date of
its resignation,

The Unit Uperator may, upen default ~r failure in the vpiri raance ~7 its
duties »r ~bligatinns hereunder, be subject to remHval by the same Dercentsze vote
af the ovmers »f —mriking interests deteramined in like aanner as herein nrovided for

the selectisn ~f a new Unit Operator. Such remnnval shall be effective upon noiice

thereny to the Jirectnr and Comiissionere

-1 -




The resignation or remnval nf Unit Uperator under this Aagreement shall not
terminate his ripht, title, or interest as the mimer of a workins interest -r other
interest in unitized substances, but upnn Lhe resignatinnlor removal nf Unit Opera=-
tor becoming effective, such Unit Operator shéll deliver possession of all equipment,
materials, and appurtenanses used in conducting the unit operations and ovmed by the
working interest owners to the new duly qualified successor Unit Uperator or to the
owners thereof if no such new Unit Operator is ¢lected, to be used for the purpnse
of ecnndueting unit nperatinons hereunder. Nnothing herein shall be congtrued as
authorizing remnval of any material, equipment and appurtenances needed for the

preservation of any wells,

6o SUCCESSOR UNIT OPERATOR: ‘'henever the Unit Operator shall tender his

or its resignation as Unit Operator or shall be removed as hereinabove provided, the
owners ~f the working interests in the participating area or areas ascording to
their respective acreage interests in such participating area or areas, nr, until

a participating area shall have been established, the AWners of the vorking interest
according tn their respective acreage interests in all unitized land, shall by
majority vote select a successor Unit Operator; Provided, that, if a majority but
less than 75 percent of the working interests qualified to vote are owned by one
party to this agreement, a concurring vote of one »r more additionsl vorking interest
ovmers shall be required to select a new operator. Such selection shall not becone
effective until (a) a Unit Operator so selected shall accept in writing the duties
and responsibilities of Unit Operator, and (b) the selection shall have been
approved by the Director and Uommissioner. If no successor Unit Operator is selented
and qualified as herein provided, the Director and Chmmissisner 2t their election

may declare this unit agreement terminated,

7o ACCOUNTING PROVISIONS aMD UNIT OPERATING AGREE?ENT: If the Unit Opera-

tor is not the sole mmer 0f‘working interests, ~nsts and expenses incurred by Unit
Oﬁerator in conducting unit operations hereunder shall be paid and apportinned an~ng
and borne by the owners of working interests, all in aceordance with the agreement
or agsreements entered into by anc between the Unit Operatnr znd the avners of working
interests, whether one nr mnre, separately or nollectively. wny agreement. or agree-
ments entered into between the working interest mwmers and the Unit Uperator as
provided in this section, whether one or mnre, are herein referred tn as the "unit

sperating agreement’, Such unit operating agreenent shall alsn provide the manner

-5 -




soveea,

in which the working interest ovners shall be entitled to receive their respective
proportinrnate and allocated share of the benefits aceruing heroto in confrrmity
with their underlying operating agreoments, leases, or nther independent nrmtrancts
and such other rights and nbligations as between Unit Operator and the working
interest owners as may be agrecd upon by Unit Operator and ihe working interest
owners; however, no such unit operating agreement shallybe deemed eithcr tn mndify
any of the terms and conditinns »f this unit agrecment or to relieve the Unit
Operator of any right or obligation established under this uwnit agreement, and in
case of any ineconsistency or conflict between the unit agreement and the unit opera-
ting agreement this unit agreement shall prevaile Threc true copics of any unit
operating agreement executed pursuant to this sectian shall be filed with the Super-

visor and nane true copy with the Commissioner,

8. RIGHTS AND OBLIGATIONS OF UNIT'OPERATOR: Except as otherwise speci-

fieally provided heresin, the exclusive right, privilege, and duty nf exereising

any and dll rights of the parties herctn which ars necessary or eonvenient for
prospecting for, producing, storing, allocat{ng and distributing the unitized sub=-
stances are hereby delegated to and shall be exercised by the Unit Operator as herein
provideds Acceptable evidence of title to said rights shall be deposited with said
Unit Operator and, together with this agreement, shall enonstitute and define the
rights, privileges, and obligations of Unit bperator. Hothing herein, however, shall
be canstrued to transfer title to any land or to any lease or nperating agreement,

it being understood that under this agreement the Unit Operator, in its capacity

as Unit Operator, shall exerecise the rights of nossession and use vested in the

parties hereto nnly for the purvoses hercin specified.

9, DRILLING TO DISCOVERY: YAHthin six months after the effective date herc—

of the Unit Operator shall begin to drill an adequate test well at a locatinn approved
by the Supervisor if such location is upon lands »f the United States, and if upon
State lands or patented lands, such lneatinn shall be approaved by the Commission,
unless nn such effective date a well is being drilled conformably with the terms
hereof, and thercafter continue sush drilling diligently;until the Fusselman forma-
tinn has becn tested »r until at a lesser depth unitized substances shall bc dis-
covered which can be produced in paying quantities (to wit: quantities sufficient to
repay the eosts ~f drilling and produeing operations, with a reasonable profit) or

the Unit Opcerator shall at any time cstablish to the satisfa~tion »f the Supervisor

b -
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as to ells nn federal lands, or tic Crmmission as to wells »a State lands ar
patented lands, that further drilling of said wc¢ll wvauld be unwacranted or impraec—

ticable, prnvided, heowever, that the Unit Jperator shall not in any cevent be re-

quired tn drill said vell to a depth in exness of 11,000 feet.

In the event of discovery and completion of the initial or subsequent test

swells as a ecommereial well or wells in formatinns above and befnre reaching the

Tusselman farmation, a test well shall be drillced tn the original obje~tive, and
it is agreed that such well will be begun at a lnéation apprnved zs sbove not later
than 18 months after the effertive date of this agrecment.

Until the disenvery of a depnsit of unitized substances ceapablc of being
produced in paying quantitics, the Unit Oporator shall continue drillin_ diligently
oné vell at a time, allowiaz not morc than 6 months between the eompletion of one
well and the beginning of the next well, until a well eapable of produeing unitized
substances in paying quantities is completcd tn the satisfantion of said Supervisor
and Conmmissinncr, or until it is éeasonably proved that the unitized land is incap-
ablc of producing unitized substances in payins quantitics in the formations drilled
hercunder, iinthing in this section shall be deemed to limit the right of the Unit
_Operatnr to resign as provided in Scetion 5 hereof, or as rcquiring Unit Upsrator
to commence or continue any drilling during the perind pending, such resignation
becoming cffeetive in order to esmply with the recuirements ol this seetion, %he
Director and Commissioncr may modify the drilling reguircments of this sention by
granting reasonable cxtcnsinns_of time when, in their opininn, such action is war-
ranted, Upon failure te comply with the drillin, provisinns of this section, the
Director and Commissioner may, after reasonsble notice to the unit uperator, and
cach working intercst owner, lesscs, and léssor at their last knovm addresscs,
declare this unit agreement terminatod,

10, PLAN OF FURTHER DZVELOPILIT AUD OF.R . TIvH: ~dthin 6 months after com-

pletion nf a well capable of producin: unitized substanccs in paying quantitics, the
Unit Operatnr shall submit for the aporovsl of the Superviser, the Commissionor, and
the Commission an aneentable plan of devel-pment and »ocratinn for the unitizoed iesnd
wvhich, when approved by the Superviser, the Cnmmissioncr, z2nd the Commissinn, shall
constitute the further drilling and oaporating »bliatiens of the Unit uvoerateor uwader
this agreement for thc perind speeificd thercine Thorcaltor, froa timc o time

1 1.
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approval of the Supervisnr, the Commissionct, and the Cemnission, a plan for an
additional specified period for the davclopmeﬁt and operation of the unitized land,
any plan submitted pursuant to this section shall provide for the ex?loration of

the unitized area and for the determination of the area »r arcas thercof napable of
producing unitized substances in paying quantities in each and every produntive for-
mation and shall be as complete and adeqhate as the Supervisor, the Commissinner,>
and the Commission may determine to be necessary for timely development and propor
conservation of the oil and gas resources nf the unitized area and shall {(a) specify
the number and loeations of any wells to be drilled and the propnscéd order and time
for such drilling; and (b) to the cxtent practicable, spccify the operating prac-
tires regarded as nccessary and advisable for proper enmnservation of natural re-~
sources, Separate plans may bc submitted for sevarate produrtive zones, subject to
the approval of the Supervisor, the Commissioner and the Cﬁmmission. Said plan or
plans shall be modified or supplemented when necessary to meet changed eonditinng

or to protect the interests »f all parties to this agrcement. Reasonable diligence
shall be exercised in complying with the obligations of the approved plan of develop-
ment. The Supervisor and Commissioncr arc auwthorized tn grant a reasonable extension
of the 6~month perind herein prescribed for submission of an initial plan of develop~
ment where such action is justificd because of unusual conditions or circumstances.A
After completion hereunder of a well capable of producing any unitized substances in
paying quantitics, no further wells, except suéh as may be necessary to aiford pro=
tection against operations not under this agreement or such as may be specifically
approved by the Supervisor and the Commissioner, shall be drilled except in accor-

dance with a plan of development approved as herein provided,

1l. PARTICIPATION AFTER DISCOVERY: Upon a completion of a well capable

of producing unitized substances in paying quantities, or as soon thersafter as re-
quired by the Supervisor and Commissioner, the Unit Operator shall subnit for ap-
proval by the Sirector, the Uommissioner, and the Commissisn, a schedule bascd on sube
divisions of the public~land survey or aliquot parts thereof, of all unitized land
then regarded as reasonably proved to be produstive of unitized substances in paying
quantitiss; all land in said schedule 2n appraval o»f the Director,'the Camuissioner,
and the Commission tn constitute a participating area, effeective as of the date »f
first productinne. Said schedule also shall sct forth the percentage af unitizod sub-

stances tn be allnacated as herein provided to each unitized tract in the partiaipating
areca
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so established, and shall govern the allocation of broduction from and after the
date the participating area Lecomes effective.

A separate participating arca shall be established in like manner for each

'separate pool or deposit of unitized substances or for any group thereof produced

as a single pool or zone, and any two or more participating areas so established
may be combined into one with the consent of the owners of all working interests in
the lands within the participating areas so to be combined, and approval of the
Director, the Commissioner, and the Commission, The participating area or areas

so established shall be revised from time to time, subject to like approval, when-
ever such action appears proper as a result of further drilling operations or other-
wise, to include additional land then regarded as reasonably proved to be productive
in paying quantities or to exclude iand then regarded as reascnably proved not to bz
productive and the percentage of aliocation shall also be revised accordinglyr. The
effective date of any revision shall be the first of the month in which is obtained
the knowledge or information on which such revision is predicated, unless a more
appropriate effective date is specified in the schedule. No land shall be excluded
from a participating area on account of depletion of the unitized substances, |

It is the intent of this section that a participating area shall represent
the area known or reasonably estimated to be productive in paying quantities; but,
regafdless of any revision of the participating area, nothing herein contained shall
be construed as requiring any retroactive adjustment for production obtained prior
to the effective date of revision of the participating area.

In the absence of agreement at any time between the Unit COperator and the
Director, the Commissioner, and the Commission as to the proper definition or re-
definition of a participating area, or until a participating area has, or areas
have, been established as provided herein, the portion of all payments affected
thereby may be impounded in a mamner mutually acceptable to the owners of working
interest, except royalties due the United States and the State of New Mexico, which
shall be determined by the Supervisor and the Commissioner, respectively, and the
amount thereof deposited as directed hy‘the Supervisor and the Comﬁissioner, re-
spectively, to be held as unearned mcney until a participating asrea is finally ap-
proved and then applied as earnad or returned in accordance with a determination
of the sum due as Federal and State Royalty on the basis of such approved partici-
pating area.

Wheriever it is determined, subject to the épproval of the Supervisor, as to

walls on Federal land, the Commissioner, as to wells on State land, and the Commissior




as to patented land, that a well drilled under this agreement is not capable of
production in paying quantities and inclusion of the land on which it is situated
in a participating area is unwarranted, production from such well for the purpose
of settlement among all parties other than working interest owners shall be allo-
cated to the land on which the well is located so long as such land is not within
a participating area established for the pool or deposit from which such production
is obtained, Settlement for working interests benefits from such a well shall be
made as provided in the Unit Operating Agreement.

12, ALLOCATION OF PRODUCTION: All unitlzed substances produced from each.

participabting area established under this agreement, except any part thercof used
in confofhity with good operating practices within the unitized area for drilling,
operating, camp and other production or development purposes, for repressuring or
recycling in accordance with a plan of development approved by the Supervisor, the
Commissioner, and the Commission; or unavoidably lost, shall be deemed to be pro-
duced equally 6n an acreage basis from the severhl tracts of unitized land of the
participating area established for such production and, for the purpose of deter-
mining any benefits accruing under this agreement, each such tract of unitized land
shall have allocated to it such percentage of said production as the number of acres
of such tract included in said participating area bears to the total acres of
unitized land in said participating area: It is hereby agreed that productior of
unitized substances from a participating area shall be allocated as provided herein
regardless of whether any wells are drilléd on any particular part or tract of saig
participating area. If any gas produced from one participating area is used for
represéuring or recycling purposes in another participating area, the first gas
withdrawn from such last mentioned participating area for sale during the life of
this agreement shall be considered to be the gas so transferred until an amount
equal to that transferred shall be so produced for sale and such gas shall be allo-
cated to the participating area from which initially produced as constituted at the
time of such final production,

13, DEVESLOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS: Any

party hereto owning or controlling the working interest in any unitized land having
thercon a regular well location may, with the respective approval of the Supervisor,

the Commissioner, or the Commission at such party's sole risk, cost and expense drill

a well to test any formation for which a participabing area has not been established
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or to test any formatinn for vhirh a participating arca has boeoen cstablished if
such location is not within said partieipating arca, unless within 90 days of
receipt of notice from said party of his intontion to drill the well, the Unit
Operator clents and ecommences to drill such well in like manner as ather viells arc.
drilled by the Unit Opcrator under this agrecment.

If any well drilled as aforesaid by a working interest ~wmer results in
production such that the land upnn vhich it is situated may properly be ineluded
in a partiecipating arca, such participating arca shall be establishced »r enlarged
as provided in this agrecment and the well shall thereafter be transferrcd to and
operated by Unit Operator in accordance with the tefms of this agrecment and tho
Unit Operating Agrecment.

If any viell drilled as aforesaid by a working interest mvmer obtains pro-

.duction in quantities insufficient to justify the ineclusinn in a partieipating arca

of the land upon which such well is situated such well may be operated and produced
by the party drilling thc same subject to the conservation rgouirements i tris
agreement. The royaltiss in amount or valuc of vrodu~tion from any suzh well shall

be paid as specified in the underlying lecase and agrecements affected.

14, ROYALTY SETTLEMENT: The United States and the State »f New liexieo and

all royalty owners who, under existing contract, arc entitled to take in kind a
share of the substances now unitized hercunder prodused from any traect, shall here-
after be entitled to the right to take in kind their share of the unitized substances
allocated to such trant, and Unit Opcrator; or in case ~f the opcratinn nf a well by
a working interest ovmer as herein in speecial cascs provided for, such working
interest owner, shall make deliveries of such‘royalty sharc taken in kind in eon~
formity with the applicable contrants, laws and rcgulationse Settlement for royalty
interests not taken in kind shall be made by working intercst ovmers responsible
therefor under existing contracts, laws and rcegulations, ~n ar béforc the last day
of each month for unitized substances produced during the preeccding calendar monthj
provided, however, that nothing horein eontaincd shall oncrate te relieve the lossees
of any land fram their rcspeetive leasc abligatinns for the payment »f any royaltics
due under their lcases,

If gas obtaincd from lands not subjizet tn this agrecment is introduecd intn
auy partisipating area hcreunder,for usc in repressuring, stimulatinsn of production
or inercasing ultimate reeovery, which sh2ll be in conformity with a plan first
approved by the Supervisor snd the Commissisner,; a like amount of gas aftcr sctilce-

ment as hercin provided far any gas transferred from zny nther partiecipating area
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and with due allowance for loss or depletisn from any causc, may be withdrawn from
the formation into whish the yas wvas intrnducod, royalty free as to dry gas, but not
as tn thce products cxtranted thercfrom; provided that such withdrawal shall be at
such time as may be provided in the plan of operations or as may otherwisc be enn=
sonted to by the Supervisor, the Comnissinner, and the Commissinn as eonforming to
good pctroleum engincerin:, prantice, and provided further, that such right of vith-
drawal shall terminatc on the termination of this unit agrecment.

Royaliy due the United States shall be computed as provided in the operating
regulations and paid in value or delivered in kind as to all unitized substances on
the basis »f the amounts thoreof allacated to unitized IFederal land as provided herew
in at the rates speeified in the respentive Fedoral 1easlé; ar at suech lower rate or
rates as may be authorized by law or regulation: providcd,that for leases on which
the royalty ratc depends on the daily average production per well, said average prae-
duction shall be determined in aceordance with the operating regulations as though

each participating arca were a single eonsolidated lesse.

15, RENTal. SETTLEMENT: Rentals or minimum royaltics duc on leascs eom-

mitted hereto shall be paid by working interest owners rcsponsible therefor under
existing contracts, laws, and regulations, provided that nothing hercin cnntaincd
shall opcerate to rcliceve the lessees »f any land from their respective leasc obliga-
tiosns for thc payment of any rcental or minimum royalty in licu thoreof due under
their leases, Rental or minimum royalty for lands of thc United States subjeect to
this agreement shall be paid at thc rate specified in the respective leases from

the United States, unless such rentzl or minimun royalty is waived, suspended, or

reduced by law or by approval of thc Seeretary, Rentals on State of New Hoxico lands

subject to this agrecement shall be paid at the rates specified in the respective
leases, or may be reduccd and suspended upon the order of the Commissioner of Fublie
Lands of the State of low lexico pursuant to applicable laws and rcgulations.

Yith respect to any lcasc on non-Federal land containing provisions which
would terminate such leasce unléss drilling nperaﬁions were within the time therein
specified eommenced upon the land eovered thoreby or rentals paid far the vrivilege
aof deferring such driliing opcrations, the rentsls required thercoy shall, nntwithe-
standing zny other provisinms »f this agrecemoent, be deemcd tn acerue znd boesne pay-
able during thc term thercof as cxtended by this agrecment 2and thercafter until the

required drilling opcrations arc commencad upon the land covered thoreby or some
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portion of such land is included within a participating area,.

16, CONSERVATION: Operations hercunder and production of unitized sub-

<stances shall be conducted to provide for the most econcemical and efficient recovery

of sald substances without waste, as defined by-or pursuant to State or Federal law
or regulation,

17. DRAINAGE: The Unit Operator shall take anpropriate and adequate
measures to prevent drainage of unitized substances from unitized land by wells on
land not subject to this agreement or pursuant to applicable regulations pay a
fair and reasonable compensatory royalty as determined by the Supervisor and the
Commissioner,

18, LEASES AND CONTRACTS CONFORMED AND EXTENDED: The terms, conditions

and provisions of all leases, subleases, and other contracts relating to exploration,
drilling, development or operation for oil or gas of lands committed to this agree-
ment are hereby expressly modified and amended to the extent necessary to make the
same conform to the provisions hereof, but otherwise to remain in full force and
effect, and the parties hereto holding interests in leases embracing unitized land
of the United Statesor of the State of New Mexico hereby consent that the Secretary
of the Interior, hereinafter referred to as "Secretary", and the Commissioner, res-
pectively, shall, and said Secretary and Commissioner by their approval of this
agreement or by the approval hereof by their duly’authorized representatives do,
hereby establish, alter, change, or revoke the drilling, producing, rental, minimum
royalty, and royalty requirements of Federal and State leases comnitted hereto and
the regulations in respect thereto, to conform said requirements to the provisions
of this agreement, and, without limiting the generality of the foregoing, all lsases,
subleases and contracts are particularly modified in accordance with the following:

(a) The development and operation of lands subject to this agreement
under the terms hereof shall be deemed full performance of all obligations for devel-
opment and operation with respect to each and every part or separately owned tract
subject to this agreement, regardless or whether there is any development of any
particular part or tract of the Unit Area, notwithstanding aaything to the contrary
in any lease, operating agreement or other contract by and retween the parties here-~
to, or their respective predecessors in interest, or zny of them.

{b) Drilling and producing operations performed hereunder upon any tract

of unitized lands will be accepted and deemed to bte performed upon and for the benefi
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of cach and c¢very tract nf unitized land, and no lcasc sh2l) bo deomed to cxpire by
reason of failurc to drill or vproducc wells situated on land thercin cmbraced,

(¢) Suspension of drilling or producing opcratisns on all unitized lands
of thce United States pursuant to dircetion or eonscnt »f the Seeretary or his duly
authorized represcntative, and on all unitized lands of the State of New lexico
pursuant to direction or consent of the Commissioner or his duly authorized repre-
sentative, shall be dcomed\tu constituto such suspensinn pursuant teo such dircetion
or oconsent as to cach and cvery tract of unitized land.

- (d) Fach lcase, sublcase or contract relating to the exploration, drilling,
development or oporation»for oillor gas of lands nther than thosc of the United States
committed to this agrecment, which by its terms might expire prior to the termination
of this agrecment, is hereby extended beyond any such term sn vwrovided therein so
that it shall be enntinued in full forec and effceet £or and during fhe term of this
agrecment.

(e) Any Federal leasc for a fixed term of twenty (20) years or any rcnewal
thereof or any part of such lease which is made subjoet to this agrcecement shall eon-
tinue in force beyond the term provided therein until the termination hercofs any
other Federal lease committed.hereto shall eontinue in forec beyond the term so pro-
vided therein or by law as to thc committed land so long as such land rcemains com=
mitted hereto, provided a valuable deposit of unitizod sulistaneces are disenvered in
paying quantitics within the Unit arca prior to the expiration date »f the primary
term of such leasec.

(f) Each sublease or enntraet relating tn the operatinn and development
of unitized substances from lands of the United States esmmitted to this agrecment,
vhich by its terms would cxpire prior to the time at vwhiech the underlying lcasey as
extended by “the immediately preeceding paragraph, will expire, is hercby extended
beyond any such term so provided therein so that it shall be econtinued in full force
and effcet for and during the term of the underlying lcasc as such term is herein
extended,

(g) Any leasc having only a portion of its lands eommitted hercto shall
be segregated as to the portion eommitted and the poriion not comszitted, and the
terms of such lease shall apply separately to such scgregatced porbinons eommencing as
of the effcctive date hereofs. In the event any such lcase provides for a lunp-sum
rental payment, such payment shall be prorated betireen the portinns s» scgrogatcd

in proportion to thc aercage of thoe roespoective tracts.
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19. COVENANTS RUN WITH LAND: The covenants herein shall be construed to

b, covenants running with the land with respect to the interests of the parties here~
to and their successors in interest until this asgreement terminates, and any grant,
transfer, or conveyance, of interest in land or leases subject hereto shall be and
hereby is conditioned vpon the assumption of all privileges and obligations here~
under by the grantee, transferee, or other successor in interest. No assignment or
transfer of any working, royalty or other interest subjeét hereto shall be binding
upon Unit Operator until the first day of the calendar month after Unit Operator

is furnished with the original, photostatic or certified copy of the instrument of
transfer,

20, EFFECTIVE DATE_AND TERM: This agreement shall becoms sffective upon

approval by the Secretary and the Commissioner or their duly authorized representa-
tives and shall terminate 5 years from said effective date unless (a) such date of
expiration is extended by the Director and the Commissioner, or (b) it is reasonably
determined prior to the expiration of the fixed term or any extension thereof that
the unitized land is incapable of production of unitized substqﬁces in paying
quantities in the formations tested hereunder and after notice of intention %o
terminate the agreement on such ground is given by the Unit Operator to all parties

in interest at their last known addresses, the agreement is terminated with the
approval of the Director and the Commissioner, or {c) a valuable discovery of
unitized substances has been made on unitized land during said initial term or amy
extension thereof, in which event the agreement shall remain in effect for such

term and so long as unitized substances can be produced from the unitized land in
paying quantities, i. e., in this particular instance in guantities sufficient to

pay for the cost of producing same, and, should production cease s0 long thereafter
as diligent Operations are in orogress for the restoration of production or discovery
of new production and so long thereafter as the unitized substances so discovered can
be produced as aforesaid, or (d) it is terminated as provided in Section 6 or Sec-
tion 9 hereof, This agreement may be terminated at any time by not less than 75
percentum, on an acreage basis, of the owners of working interests signatory hersto,

with the approval of the Director and the Commissioner,

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION: The Director is
hereby vested with authority to alter or modify from time to time in his discretion
the quantity and rate of production under this agreement when such quantity

and rate is not fixed pursuant to Federal or State law or does not conform
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to any state-wide voluntary conservation or allocation program which is established,
recognized, snd gensrally adhered té by the majority of operators in susch State,
such authority being hereby limited to alteration or modification in the public
interest, the purpose thereof and the public interest to be served thereby to be
stated in the order of alteration or mcdification., Without regard to the foregoing,
the Director is also hereby vested with authority to alter or modify from time to
time, in his discretion, the rate of prospecting and development and, to alter or
modify the quantity and rate of production under this agreement when such alteration
or modification is in the interest of attaining the conservation objectives stated
in this agreement and is not in violation of any applicable Federal or State laws;
provided further that no such alteration or modification shall be effective as to
any land of the State of New Mexico as to the rate of prospecting and development
in the absence of the spscific writteﬁ approval thereof by the Commissioner and

as to any lands of the State of New Mexico or privately-owned lands subject to this
agreement as to the quantity and rate of producticon in the dbsence of snecificrwfit-
ten approval thereof by the Commission. Powers in this section vested in the Direc-
tor shell only be exercised after notice to Unit Operator and hearing to be held

not less than 1% days from notice.

22, CONFLIGT OF SUPERVISION: Neither the Unit Operztor nor the working

interest owners nor any of them shall be subject to any forfeiture, termination,

or expiration of any rights hereunder or under any leases or contracts subject
hereto, or to any penalty or liability for delay or failure in whole or in part

to comply therewith to the extent that the said Unit Operator, working interest
owners or any of them are hindered, delayed, or prevented from complying therewith
by reason of failure of the Unit Operator to obtain with the exercise of due dili-
gence the concurrence of the representatives of the United States and the repre-
sentatives of the State of New Mexico in and about any matters or thing concerning
which it is required herein that such concurrence be obtained. The parties hercto,
including the Commission, agree that all powers and authority vested in the Commis~
sion in and by any orovisions of this contract are vestad in the Commission and
shall be exercised by it pursusnt to the provisions of the laws of the State of New
Mexico and subject in any case to appeal or judiclel review as may now or hereafter

be provided by the laws of the State of New Mexico.
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23, APPEARANCES: Unit Opcrator shall, aftcer nntiec to other partics
affceted have the right to appear for or on bchalf of any and all interests affected
hereby beforce the Dopartment of the Interior and to appeal from srders issucd under
the regulations of said Department o1 to apply for rclicf from any of said rcgulations
or in any proccedings relative to operations before the Department of tho Interior
or any other legally ennstituted asuthority; provided, however, that any other
interested party shall alsn have the right at his own cxpcnge to be heard in any
such proccedings

2, NOTICES: 41l notiecs, demands or statecments required hercunder to be
given or rendered to the partiecs hereto shall be deemed fully given if given in
vwriting and personally delivered to the pardy or senl by postpaid registercd mail,
addressed to such party or parties at their respecctive addresscs sct forth in con=
nection with the signaturcs hercto nf to the ratification or consent herceof or to

such other address as any such pariy may have furnished in writing to party scnding

the notice, demand or statement,

25. NO WAIVER OF CERTAIN RIGHTS: HNothing in this agrecment contained
shall be construcd as a waiver by aﬁy party hercto of the right to asscrt any legal
or constitutional right or dcfense as to the validity or invalidity of any law of the
State wherein said unitized lands are Llocated, or of thc United States, or rcogula-
tisns issuced thercunder in any way affeating such party, nr as a waiver by any such
party of any right beyond his nr its authority to waive.

26, UNAVOIDABLE DELAY: All obligations under this agreement requiring the

Unit Opecrator to commence or continuc drilling »r to operate on or producc unitized
substances from any of the lands covered by this agrecment shall be suspended while,
but only so long as, the Unit Operator despite the exereisc of due care and diligence
is prevented from complying with such obligations, in whnle or in part, by strikes,
acts of God, Federal, Statce or municipal law or agencices, unavoidable aceidcnts,
uneontroilable delays in transportztinn, inability to obtain nccessary materials

in open market, ~r other mattoers boyond the reasnnable ceontrol ~f the Unit Uperator

whether similar to matters hercin cnumcratcd »r not,

27 FaIR EMPLOYIENT: The Unit Opcerator shall nnt diseriminate against any

cmploycc or applicant for cmployment becausc »f race, creed, color, nr national

origin, and an identiecsl provision shall bc ineorporazted in 211 sub~contracts,




284 LOSS OF TITLE: In thc cvent title to any tract of wnitized land shall

fail and the true ovmer cannnt be induercd to join this unit agrecemsnt, seo that such
tract is not committod to this uwrit agreoment, such tract shall automatleally be
regarded 28 not eommitted herctn and there shall be such readjustuont nf futurc ensts
and benefits as may be required on acerunt of the lass of sueh title, In the cvent
of a dispute as to title as to any royalty, working, or other intcrests subject
thereto, paymont or dilivery on aénount therecof may be withheld without liability
for interest until the’dispute is finally scttled; provided, that, as to Federal and

State 1land or lecascs, no payments of funds duc the United States nr the State of Now

- ilexico shall be withhcld, but such funds shall bc deposited as dirceted by the Super-

visor and the Commissinner of Dublic Lands of the State of Hew iloxico, respectively,
to be held as uncarncd money pending final scttlement of the title dispute, and then
applicd as earned or rcturncd in accordance with such final scttlcement,

Unit Operator as such is relieved from any responsibility for any dofcet

or failurc of any title hercunder,

29. NON~JOINDER 4ND SUBSEQUENT JOINDER: If the ovmer of any substantial

interest in 2 tract within the Unit arca fails or refuscs to subsceribe or consent

to this agrecement, the ovmer of the working intercst in that tract may withdraw said
trarst from this agrcoment by writtcn notiee to the Director, thc Commissioner, and
the Unit Operator prior to the approval of this azrceoment by the Dircetor and the
Commissioner. 4any oil or gas intcrests in lands 1rithin the Unit srea not committed
hercto prior to submission of this zgrcoment for final approval may thereafter be
commiftcd heretn by the owner or ovmers thercof subscribing or consenting to this
agrecment and, if the interest is a working intercst, by the ovmer of such interest
also subscribing to the Unit Oporating agrecment, After operations arce commenced
hercunder, the right of subscoucent joinder, as providod in this section, by a

working intercst ovmer is subjceet to such requirements or approvals, if any, por-
taining to such joinder, as may be provided for in thc Unit Upcerating Agrecment.
4ftor final approval hercof joinder by a non-vwiorking intcroest ovmer must be consented
to in vwriting by thc working intercst ovmer commitfed hercto and respmsible for the
payment of any benefits that may aceruc hercunder in behalf of such non-wnrking
interests Prior to final approval hercof, joindcr by any mwmner of a nen-wnrking
interest must be aerrompaniced by appropriate joinder by the »vmor ~f the corrcsponding

vorking intercst in order for thc intcrcst te be regarded as offeetively committed
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herctos Except as may otherwise horein be provided, subscquent jninder to this
agreoment shall be cffcctive as of the first doy of the month fellowing the filing
vith the Supervisor and the Commissioncr of duly cxeeubed counterparts of all or

any papers nccessary to ostablish offective eommitment of any traet to this agrec-
nent unless objectinn to such joinder is duly made within 60 days by the Dircctor

or Commissioner. -

30. COUNTERPARTS: This agrcement may be exccuted in any number nf countor=
parts no one of which needs to be exccuted by all partics or may be ratified or con-
sented to by separate instrument in writing specifically referring hercto 2nd shall
be binding upon all those parties who have exeruted such a counterpart, ratification,
or conscnt hercto with the samc force and effcect as if all such partics had signed
the same document and regardiess of vhether or not i£ is oxccuted by all nther parties
owning or claiming an interest in the lands within‘thc above=deseribed Unit Areas

31, SURRENDER: (a) Nothing in this agrcement shall prohibit the exoreise
by any wnrkiﬁg interest owner of the right to surrender vested in such party in any
lease, sub-lcasc, or operating agrcement as to 211 or any part of the lands covered
thercby, provided that each party who will or might anquire surch working intcrest
by such surrcender or by forfeiture as hercafter set forth, is bound by the terms of
this agrecment.

If, as a result of any such surrunder, the working intercst rishts =s to
such lands become vested in any party ~ther than thg fce oymer of the wnitized sub-
stances, said party shall forfcit such rights and no further bencfits ffnm operations
hercunder as to saié land shall accrue to such party, unlcss within nincty (90) days
thercafter said party shall exccute this agrecement and the unit operating agrecimont
as to the working intercst aequired through suech surrcnder, offeetive as though such
land had rcmainced eontinuocusly subjcet to this agrecement and tﬁc unit opcrating
agreemcnt, snd in the event such agrcements arc not so cxceuted, the party next in
the chain of title shall be and becomc the ovmcr of such working interest at the end
of such ninety (90) day pcriod, with the same foree and effcet as though such vorking
interest had becen surrendcred to such party,

If, as the result of any such surrender or forfeiture, the working intcrest
rights as tn such lands beenme vested in the fee ovner of the unitized substances,
such ovncr may:

(1)

xzcute this agreement and the unit operdating azreement as 2 working

o)
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interest avmer, offcetive as though sueh land had romained continuously subjeet to
this agrcement and the unit operating agrocoment.

(2) hLgain lcasc such lands but only under the conditinn that the holder of
sush lease shall wi thin thirty (30) days after such lands arc so tcascd exccute
this agreement and the unit oporating ﬁgrooment 53 to cach participating arca therc-
tofore establishced herounder, cffective as though such land had remained continuously
subjeet to this agrecment and the unit operating agreoment,

(3) Operate or provide for the operatimn of such land independently of

- this agreement as to any part thercof or any oil or gas deposits therein not then

included within a participating arcas

If the fee ovmer of the unitized substances does not cxecute this agreement
and the unit oporaiing agreoment as a working interest ovmer or again leasc such
lands as above provided with respect to cach existing participating arca, within six
(6) months after any such surrcnder or forfeiture, such fec avmeor shall be deemed to
have waived the right to execute the unit operating agreocment or lcease such lands as
to each such participating arca, to have agrecd that operations hercunder as to any
such partieinating arca or areas shall not be affectcd by such surronder, and to have
clected to reccive the compensation hercinafier providced.

For any peried the working interest in any lands arc not cxpressly committed
to the unit operating agreement as the result of any such surrcender or forfeiture,
the benefits and obligati~ns of opcratinns accruing to such launds under this agroc-—
ment and the unit opcrating agrcement shall be sharced by the romaining ovmers of
unitized working interest in accordance with their respective participating working
interest ovmerships in any such participating area or areas, and such awners of
vorking intercsts shall compensate the foo ovmer of unitizsd substances in such lands
by paying sums equal-to the renteals, minimum royaitics, and royzltics applicable
to such lands under the lcase in c¢ffcet vhen the lands were unitized, as to such
participating arca or arcas.

(b) Upon commitment of a working intcrest to this agrcemont and the wnit
opcrating aprecment as provided in this section, an agpropriatc aneounting and-
settlement shall te made, to rcfloet the retroactive cffect ~f the commitment, for
211 benefits aceruing to or paymonts and expeonditures madc »r incurrcd on bohalf of
such surrcndered verking intercest during the period botwsen ths date of surrender
and the date of roecommitment, 2nd payment of any moncys found to be owing by such an

accounting shall be mad. as between the parties thon signatory to the wnit operating
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agreenent and this agreement within thirty (30) days after the reesmmitment. The
right to beeomc a party to this agrecment and the unit operating ssrecaent 2s a
working intercst owmer by roason of a surrender or farfeiturc as provided in this
seetion shall not bo defeated by the non-cxistence of a unit operating agreement and
in the cvent no unit oporating agrcoement is in existence and a mutvally acecphable
agreement betwicon the proper partics thercto cznnot be conswmnated, the Suncrvisor
may prescribe such reasonablce and cquitable agrceement as he deems warrantocd under
the circumstances.
i (¢} Hothing in this sectinn shall be deemed to limit the right of joinder
or subsequent joinder to this agrcement as provided clscwhere in this agrcoment,
Tne exercisc of any right vested in a wnrking interest ovmer to roassign such
viorking interest to thé party from vihom obtained shall be subjeet to the ssme con-
ditions as scet forth in this scetion in regard to the cxercise of a rignt to sur-
render.

32+ TiaXES: The working interest ovmers shall render and pay for their
account anc~the account of thc roy2lty ovmcrs all valid taxces on or mcasurad by the
unitizcd substances in 2rd undcr or that may be produced, gathcred and sold from the
land subjcdt to this contract after the offcetive date »f this agrecuent, ~r upon
the procecds »or net procceds derived therefrome Tho vorking intcroest ovmers on

cach tract shall and may charge the nroper proportiorn of said taxcs to the royalty

owners having intcrests in said tract, and wmay currently retain and deduct sufficient

of the unitizcd substances or derivative products, or nct proeccds thercof from the
allocated share of cach royalty owner to sceruc reimbursement for the taxes so paids
No such taxes shall be eharged to the United 5tates or the State »f Now liexico or‘
to any lessor who has a contract with his lessce which roguired the lessce to nay
such taxacss

33+ NO PiRTNERSHIP: It is cxpressly zagreed that the rclation of the

parties‘hcroto is that of independent contractors and nnthing in this agrcoment con-
tained, cxpresscd or implicd, nor any nperations emnducted horcunder, shall crcate
or bc deemed to have ercated a partnorship or assaeiation between the partics hercto
or any of them,

IN WITNESS VHEREOF, the partics hercto have eaused this agrecemcent to be

executed and have sct opposite thelr rospceetive names the datc of exceution,
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. "UNIT OPERATOR sHD YORKING INTEREST OWNER
{-' \ | STANOLINI/) OIL AND CAS CO.PANY
ATTEST: ) D TEA APPROVED |
M A A 0/23 5/ By‘AJ _.///C( < 7 ///K{/
Kssistant Soorotary Vice-President
WORKING INTEREST OWNERS

i A L T4 =y

Ahﬁ&r: DATE: MALCO RiFiie; JES, Inc.

(J, C;W /Ag_/f,zy 19»% /i/? m

Assistard, Socretary (/ Vice~Prosident

iddresst [Sox 654 /M

TEXAS TRADING C0,, INC,

P. 0. Box 505

ATTEST: DaTE: DALLAS 1, TEXAS

ALQM eata By

M Daae R

~ N\Sccretary ﬂ Priesident
hddress:
ATTEST: NLTE MAGNOLIA PETROLFUM COMPANY

e D O E Rt

5 Asst. Secr?ﬁi;illgipé%réieu&fbompun) Vice- President
Address: $.0. Box 000, Dallas 1, Texae
ATTEST: D4TE: Cities Service Oil Company

3 - By_ﬁ;ﬁﬁ
Seeretary T
? Alisrney in !act

i
ii Address:

ATTEST: ' DaTE: é;‘vﬁtj

iy —‘)l-r,@
=3

GULF OTL CORPQRATTON 2%

Asgt, Secrctary  H, M. kAl

Address: P. 0. Drawer 13290
¥ort Worth, Tekas

RS DaTE:

Secretary

address:
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STATE OF  OKLAHOMA )
COUNTY OF TULSA )

On this 23rd day of Qctober  , 1951 , before me appeared J. E, ROUSE
, to me personally known, who, being by me duly
sworn, did say that he is the Vice FPresident of _Stanolind 0il and Gas Company

and that the seal affixed to said instrwrent is the corporate seal of saild corporation,
and that said instrument was signed and sealed in behalf of said corporation by
authority of its Board of JDirectors, and said J, E. ROUSE

acknowledged said instrument to be the free act and deed of saia corporation.

Given under my hand and notarial seal this23rd day of Qctober » 1951, -

My Comnission expires: /)’l .
Qctober 4, 1955 L Notary Public

STATE OF _jeyy Jdexrco )
COUNTY OF  C.A spe s

On this 3/’/day of j";q, > 1952, before me appeared Lp., z2/o
L?. And&r.ro ) , to me personally kncwn, who, being by me duly

sworn, did say that he is the y,ce President of 7240 /[7/,,,em c.f PP

and that the seal affixed to said iustrument is the corporate seal of said corporation,
and that said instrumsent was signed and sealed in tehalf of said corporation by
authority of its Board of Jirectors, and said ézo’)é_/sﬁ 6_7. ﬁﬂder,go 2
acknowledged said instrument to be the free act and deed of said corporation.

Given under my hand and notarial seal this 3/;'/day of T&r7.- s 1952
i Commission expires: . o
ey /'_///4642//7[(@ Z 4/// i
,,////2 A P 7= Notary Pu‘ollc %

STATE OF Sladhar )
COUNTY OF Kot leer )

&E’A_iajiy of , 19525 before me appeared
’ , to me personally knovn, who, bwuly

sworn, dJ_d say that he is the ZZe* Fresident of %w/\.
/4

[4
and that the seal affixed to said instrument is the corporate seal of said corporation,

and that said instrument wvas signed and sealed 1n b é fi‘ said corporatlon by
authority of its Beard of uJirectors, and said A,
ackrniowledged said instrument to be the free act and deed of said corporatmn.

Given under my hand and notarial qeal this l—-.—/ day of O M s 19T .
My Commission expires: mwv 74 i
1 /% (253 | & I&OE?I:{‘?QRAJ:%, Notary Publie

s in and for Delles County, Texaa
STATE OF oZ(LM) ) o '

M On this G day of e pno s, 1952 vefore me appeared
o8l R/ Depree - 7 , to me personally known, who, be:m by re duly
&sviorn, did say that he is the ___ FPresident of e o i M?/)

-

L —

e

and That the seal affixed to safd instrument 1is the corporate seal of szaia comordtlon,
and that said instrument was signed and sealed in-behalf of said corporation by

L
authority of its Board of virectors, and said Pt R . PG gl
acknoviledged said instrument to be the free act 4nd deed of said corporation.

Given under my hand and notarial seal this 5~ day of (é/éﬁ% y 195 2~

¥y Commission expires: 7
. ; - / L/f ,’(//“b(_«c\_/' /Z%M /K&M{’{"
Nl L ST S 7 ilotary rublic
> _, /
(Ne“’ Afexico) vaG,N A R yure [Aq

Ntary Pubiic, LI PO

Pt ey




RN AR
BRI

{r,. LT
, N2V EXTeG A"cm\fowz,ﬁbaamm
STATS OF OKLAyoyn

) ) .
) ss:
COUNTY oF WASHINGTON)

On this . day of ~&
personal]y appeared j

=<5 19% before pe
+ Ben oX, ton known {5 be ¢

Cuted the fo eZoing instrument as Attg

Service 0i1 ¢ pa

€ lerson Who exe.
ey in Fact in behalr Of Citjeg
ny, ang acknowledged that he Sxecuted the Same as the
free act and deeq of saig Citieg Servi ce Oi1 Company.

: * éf Notaz-y Publie
My commi Ssion SXpires:
My tommission expires

Januarg 25, 1955 . :

u»‘_\_“‘_‘\‘\_‘“\~\,, N —
<




STATE OF )

COUNTY OF )
On this day of __ 5 19___, before me appeared
__s to me personally known, who, being by me duly
sworn, did say that he is the _ President of

and that the seal affixed to said instrument is the corporate seal of said corporation,
and that said instrument was signed and sealed in behalf of said corporation by

authority of its Board of virectors, and said
acknoviledged said instrument to be the free act and deed of saia corporation,

Given under my hand and notarial seal this day of y 19,

My Commission expires:

Notary Public

'STATE OF )
COUNTY OF )

On this day of s 19, before me appeared
s to me personally known, who, being by me duly
sworn, did say that he is the President of

and that the seal affixed to said iiistrument is the corporate seal of said corporation,
and that said instrument was signed and sealed in behalf of said corporation by

authority of its Board of lirectors, and said
acknowledged said instrument to be the free act and deed of said corporatlon.

Given under my hand and notarial seal this day of s 19

¥y Commission expires:

Notary Public

STATE OF TEXAS )
COUNTY OF TARRANT )

On this 16 day of May s 19_52 before me appeared
F. J. ADAMS , to me personally known, who, being by me duly
sworn, did say that he is the Vice Fresident of Gulf 01l Corporation

and that the seal affixed to said instrument is the corporate seal of said corporation,
and that said instrument was signed and sealed in behalf of said corporation by
authority of its Board of Jirectors, and said F. J. ADAMS

acknowledged said instrument to be the free act and deed of saia corporation,

Given under my hand and notarial seal this 16 day of May , 1982
My Commission expires: ./ ‘: ‘ B. R. JORD
6 ) /5( \ol AN
June 1, 1953 - n6tary Public in and
for Ta¥rant County, Texas
STATE OF )
COUNTY OF )
On this day of s 17, before me appeared
» to me personally known, who, being by re duly
sworn, did say that he is the _ Fresident of

and that the seal affixed to said instruwment is the corporate seal of said corgoration,
and that said instrument was signed and sealed in behalf of said corporation by
authority of its Board of Pirectors, and said

acknowledged said instrument to be the free act aznd deed of said corporation.

Given under my hand and notarial seal this day of , 19

My Commission expires:

tlotary Fublic

(New iexico)

I
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RATIFICATION ALD JUINDER OF UNIT aGREE ZHT

In consideration nf the execution of the Unit hgrecement for the
Development and Operation of the Guadalupe Toothills®Unit srea, County of Eddy,
State of Hew ilexico, in form approved on behalf of the Secretary of the Interior
the urersigned ovmers of lands or leases, »r interests tlierein or royalties
pres- atly held or which may arise under existing option agreements, or other
interests in production rovered by said Unit apreemcnt hereby severally, each to
the extent nf his particular avmership or interest, as may apvear, nonsent to the
inclusion of said lands within the Unit area therein defined, approve and adopt
the terms »f said Unit agreement and any modifications thereof apvroved by the
Secretary of the Interior or his duly authorized representative as applicable to
said several lands and interests, agree that the term of any lease given by the
undersizned nr under which the undersigned claims an interest herein is extended
and mndified to the extent neaessary to make tie same conform to the term »f sald
Unit Agreement, agree that the drilling, development and producing requirements
of all leases and other contracts in which their several rights and interests ave
created or defined shall be deemed fuvlly performed oy performance of the provisions
of said Unit Agreement, and agree that payment for or delivery »f (whichever may
be required under prior agreements) oil and gas duly made at contract rates applied
to the production allocated under said Unit zgreement tn the partiectlar lands to
which such rights or interests do or shall apply, regardless of actual praduntinn
therefrom, shall constitute full performance of all such nbligations to the under—~
signed existing under such le ases »nr other sonitracts.

This Ratification and Joinder nf Unit hgreement may be executed in
any number of counterparts with the same {orce and effect as if zll parties had
signed the same docuent and shall be binding upon all those who execute a counter-
part hereof, regardless of whether or not it is executed by all other parties
ovming or eclaiming an interest in the lands affected hereby, and when so executed
shall be binding upon the undersigned, his heirs, devisees, assigns or sucecessors
in interest, =

¥\

/4;::7 ’ SIGHATURES AND ADIRESSES P
Name . /  ;%) (j/ . . Hame (21#@4 <4<;§AZQO~/
Vi 103

Address P, 0o Box 102 Address [/,“”
—— ML ey T 4

Name ' __ Hanme
Address Address
Name : Name
Address . hddress
STATE CF Temse )
COUNTY OF ___ wifismd )
On this ggiagday of Mepeh » 19 B3 , before me personally

appeared gy fofiamy dreq and wife,day Shan to me known o oe the
person g escribed In and wro execubed and delivered lne foregoing instrument,

and acknovledged to me that iy executed the szne as thelp free act and deed,
GIVEY UNDTR MY HAMD AND SEAL OF oOFFICE, this My, day of _tuped 19%9.

Yy Commission expires:

—_Jone X, 196%

STATE OF )
COUNTY CF )

n this day of 419 s belare ne
appeared » to me personally knovmn, who, Deing by me duly

sworn, ¢id say that he is the Presiden® of

and that thz seal affixed to said instrument is the cormorate seal nf said

eorporation, and that said instrument wras signed and sealed in behalf of said
corpnration by auvthority of its Board of Directnrs, and said
acknovledged said instrument to be the free act and deed of sai d corporation,.

Given under my h~nd and notarial seal this day of s 19 .

———

My Commission expiress

Notary Fublie

W



RATIFICATION AiD JUINDER ©

In consideration nf the execution of the Unit Agreement for the
Bevelopment and Operatlon‘of the Guadalupe Fonthills Unit srea, County of Eddy,
State of ilew ilexico, in form approved on behalf of the Secretary of the Interior
the undersigned ovners of lands or leases, or interests therein or royalties
presently held or which may arise under existing option agreements, or other
interests in production covered by said Unit agreement hercby severally, each to
the extent of his particular ovmership or interest, as may appear, nonsent to the
inalusion of said lands within the Unit Area therein defined, approve and adopt
the terms nf said Unit agreement and any modifications thereof apnroved by the
Secretary of the Interior or his duly authorized representative as applioable to
said several lands and interests, agree that the term of any lease glven by the
undersisned nr under which the undersigned claims an interest herein is extended
and mndified to the extent necessary to make tiie same confsrm to the term »f said
Unit Agreement, agree that the drilling, development and producing requirements
of all léases and other rontracts in which their several rights and interests are
created or defined shall be deemed fully performed by performance of the provisions
of said Unit Agreement, and agree that payment for or delivery »f (whlchevor may
be required under prior a agreements) oil and gas duly made at contract rates applied
to the production allocated under said Unit-hgreement to the particular lands to
which such rights or interests do or shall apply, regardless of actual prnduntinn
therefrom, shall nonstitute full performance of all such obligations to the under-
signed existing under such leases ~r olher econtracts,

This Ratification and Joindér of Unit fgreement may be executed in
any number of counterparts with the same force and effect as if all parties had
signed the same document and shall be binding uvpon all those vho execute a counter—~
part hereof, regardless of whether or not it is executed by all other parties
ovning or claiming an interest in the lands affected hereby, and when so executed
shall be binding upon the undersigned, his heirs, devisees, assigns or successors
in interest.

SIGNATURES AND ADIRUSSES Lr/t"j{"?A/ 35

Name  ~ S, 77, HNanme
Address Address
Name Nane
sddress ~ Address
Name Name
Address hAddress

STATE OF _A\/oc) ey co )
v )

COUNTY OF Squ_._,
On this ankia W , 1982, before me personally

appeared =y R ,‘6 Gs 7 ’ to me known to be the
person __described in and wpo executed and dsliversd ithe foregoing instrument,
and acknowledged to me that € execubed the sane as free act and deed,

GIVEN UNDTR MY HAND AND SEAL OF OFFICE, this 2% A say of M, 194"+

Hy C missieazggpires: ///)’
¥/ 9 A

fiotary Public

STATE OF )
COUNTY OF )

On this day of s 19 s belore ne
appeared s to me versonally knovm, who, being by me duly

sworn, did say that he is the President of

and that the seal affixed to said instrument is the ecarparate seal of said
corporation, and that said instrument was signed and sealed in behalf of said
corporation by authority of its Board of Directors, and said
aclinowiedged said instrument to be the free act and deed of s& d corporation.

Given under my hand and notarial seal this cay n » 19 .

Yy Commission expires:




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit dgrecment for the
Development and Overation of the Guadalune Foothills Unit Area, County of Eddy,
State of New Mexico, in form avrnroved on behalf of the Secretary of the Interior,
the undersigned owners of lands or leases, or interests therein or royalties
presently held or which may arise under existing option agreements, or other
interests in production covered by said Unit igreement hercby severally, each to
the extent of his varticular ownership or interest, as may aonear, consent to the
inclusion of said lands within the Unit Area therein defined, approve and adont
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior or his duly authorized representative as anplicable to
said several lands and interests, agree that the term of any lease given by the
undersigned or under which the undersigned claims an interest herein is extended
and modified to the extent neccessary to make the same conform to the term of said
Unit Agreement, agree that the drilling, ‘development and producing requirements
of all leases and other contracts in which their several rights esnd interests are
created or defined shall be deemed fully performed by performance of the provisions
of said Unit Agreement, and agree that payment for or delivery of {whichever may
be required under prior agreements) oil and gas duly made at contract rates applied
to the production allocated under said Unit Agreement to the particular lands to
which such rights or interests do or shall apoly, regardless of actual production
therefrom, shalil constitute full performance of all such obligations to the under-
signed existing under such leases or other contracts.

This Ratification ard Joinder of Unit Agreement may be executed in
any number of counterparts with the same force and effect as if all parties had
signed the same document and shall be binding upon all those who execute a counter-
pvart hereof, regardless of whether or not it is executed by all other varties
owning or claiming an inberest in the lands affected hereby, and when so cxecubed
shall be binding woon the undersigned, his heirs, devisees, assigns or successors
in interest,

(rand 4
i ' SIGNATURES AND ADDRESSES ’hAjJ
Name 6~ e Name
Ad§27ss y P/ E address
Aoy

Al 3
Name ¢~ ctr— Name
Ad%ss /7 ‘Address

Loy Goy ~
Name Name
Address address

STATE OF ‘45422 e o)
COUNTY OF Az )
Q;Qn thls & Aéaj of Cfecceats, 0 19/5  before me versonally

appearad) 7% 7 2l el i - to me known to be the
person described in anigy o executed and delivered the foregoing instrument,
and acknowledged to me thatz a&y” exscuted the same asZ A free act and deed.

o

GIVEN UNDER MY HAND “AND SEAL, OF OFFICE, this g S < gay ofw 19 -

”V Commission.expires: N P

TN W é‘/‘ﬁ : '\%&CN_WLJ{I- s 4 R
jj > ' Notary -Piiblié S
STATE OF )
COUNTY OF )
On this ___day of , 19 , beforc me
avpeared , to me nersonslly known, who, being by mz duly

sworn, did say that he is the President of .

and that the seal affixed to said insirument is the ceorooratc scal of seid

corporation, and that said instrument was signed and seeled in behalf of said
corsoration by authority of its Board of Dlrﬁctors, and said
acknowledged said instrument to be the free sct and deed of said corooration.

Given under my hend and notarial seal this day of y19 .

¥y Commission exnires:

Notzry Publice
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit lgreement for the
Development and Overation of the Guadalune Foothills Unit Area, County of Eddy,
State of New Mexico, in form apnroved on behalf of the Secretary of the Interior,
the undersigned owners of lands or leases, or interests therein or royalties
presently held or which mgy arise under existing opticn agreements, or other
interests in production covered by said Unit Agreement hercby severally, each to
the extent of his varticular ownershlp or interest, as may aoncar, consent to the
inclusion of said lands within the Unit Area therein defined, approve and adont
the terms of said Unit Agreement and any modificationg thereof approved by the
Secretary of the Interior or his duly authorized representative as anplicable to
said several lands and interests, agree that the term of any lease given by the
undersigned or under which the undersigned claims an interest herein is extended
and modified to the extent necessary to make the same cornform to the term of said
Unit Agreement, agree that the drilling, 'development and oroducing requirements
of all leases and other contracts in which their several rights and interests are
created or defined shall be deemed fully performed by performance of the provisgions
of said Unit Agrecment, and agree that payment for or delivery of (whichever may
be required under prior agreements) oil and gas duly made at contract rates applied
to the production allocated under said Unit Agreement to the particular lands to
which such rights or interests do or shall apply, regardless of actual production
therefrom, shall constitute full performance of all such obligations to the under-
signed existing under such leases or other contracts.

This Ratification ard Joinder of Unit Agreement may be executed in
any number of counterparts with the same force and effect as if all parties had
signed the same document and shall be binding upon all those who execute a counter-
pvart hereof, regardless of whether or not it is executed by all other varties
owning or claiming an interest in the lands affected hereby, and when so .cxecuted
shall be binding upon the undersigned, his heirs, devisecs, assigns or successors

in interest.
o~ 3 / o
SIGNATURES AND ADDRESSES That

Name 771/14 7261«.4/ In &4‘44,;«« NWGWMA
hddress AN¢ & il addreSs_, — één /4

fgﬂﬁ;éh wtesdda J

b

Name Name
Address : Address
Neme Name
Address Address
STATE OF L ex38 )
COUNTY OF T.ubbock )
. thh Jan ) 52 ~
t ay * 19 before me versonally
Molp" ﬁ’o %' r.—l"ttvrﬁmgam; ’ ;,o me known toc be the

appaara
person described in and‘gho executed and delivere l}qﬁ foregoing instrument,
and acknowledged to me that excecuted the same as free act and deed.

iédth Jon,
GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of °n »19 52.

My 2??9%ﬁfion expiress: /Q;/ - c;zﬂ&{,égvt//
A A A V(‘,Q,.
Georgti KRGO [

STATE OF )
COUNTY OF )

On this____ _ _day of , 19 , befor: me
appearcd ___, %o me nersonally known, who, being by me duny

sworn, did say thst he is the President of -

and that the secal affixed to said instrument is the corsoratc seal of seid

corooration, apd that said instrument was signed and sealed in behslf of said
cornsoration by authority of its Board of Dircetors, and s=zid
acknowledged said instrument to be the free set and deed of said corsoration.

Given under my hend and notarial seal this day of , 19 .

My Commission exnires:

Notary Public




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit igreement for the
Development and Operation of the Guadalupe Foothills Unit Area, County of Eddy,
State of New Mexico, in form apnroved on behalf of the Secretary of the Interior,
the undersigned owners of lands or leases, or interests therein or royalties
presently hold or which mey arise under existing option agreements, or other
interests in production covered by said Unit Agreement hereby severally, each to
the extent of his particular ownership or interest, as may aoncar, consent to the
inclusion of said lends within the Unit Area therein defined, approve and adoot
the terms of said Unit Agrecment and any modifications theroof approved by the

Secretary of the Interior or his duly authorized representative as aaplicable to
said several lands and interests, sgree that the term of any lease given by the
undersigned or under which the undersigned cleims an interest herein is extended
and modified to the extent necessary to meke the same conform to the term of said
Unit Agreement, agree that the drilling, development and producing requirements
of all leases and other contracts in which their several rights and interests are
created or deflned shall be deemed fully performed by verformance of the provisions
of said Unit Agreement and agree that payment for or delivery of (whichever may
be required under prior agreements) oil and gas duly made at contract rates applied
to the production allocated under said Unit Agreement to the particular lands to

“which such rights or interests do or shall apply, regardless of actual production

thercfrum, shall constitute full performance of all such obligations to the under-
signed existing under such leases or other contracts.

This Ratification ard Joinder of Unit Agreement may be executed in

Vany number of counterparts with the same force and effect as if all varties had

signed the same document and shall be binding upon all those who execute a counter-
part hereof, regardless of whether or not it is executed by all other parties
owning or clalmlng an interest in the lands affected hereby, and when sc executed
shall be binding uoon the undersigned, his heirs, devisees, assigns or successors
in interest.

- V
SIGNATURES AND ADDRESSES 7/1447 ’

Name_zﬁéésgfé,,zééeig%;éh4ﬁﬁk_/ Name
Address gy . g - Address

Name ~2”s o L ¢ Name
Add?es o Y. M98 ' iddress
Neme Name
Address Address
STATE OF___ Naw Maxboe )

COUNTY OF_____ Ghaves )

On this_2%ed day of , bgfore me versonally
appaarad @ : ‘ ~ : known to be the .

person_g ldescfibéd in and who exccuted and ellvered the forcgoing instrument,
and acknowledged to me that_AREF exccuted the same as VB8® free act and deed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this_ 23%8 jay of JaBe 19 22

My Comnmission expires:

. ” N — ‘,//l/: '4:,_,/ B
Sagnat 18, 3983 AN Y72 /,7{ Garliy

Notary Public

STATE OF )
SOUNTY OF )

On this________ day of , 19 s beforc me
appearecd , to me personally xnown, who, being by me duny

sworn, did say thet he is the President of

and that the seal affixed to said instrument is the corporate seal of said

corporation, and that said instrument was signed and sealed in behalf of said
zorsoration by authority of its Board of Directors, and said
acknowledged said instrument to be the free sct and deed of said corvoration.

Given under my hend and notarial seal this day of 319 .

My Commissionr exnires:

Notary Public




g~ e s v e

-

o o

RATIFICATION AND_JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the
Development and Cveration of the Guedalupe Foothills Unit Area, County of Eddy,
State of New Mexico, in form apsroved on behalf of the Secretary of the Interior,
the undersigned owners of lands or leages, or interests therein or royalties
presently held or which mey arise under existing option agreements, or other
interests in production covered by said Unit Agreement hercby severally, each to
the extent of his varticular ownership or interest, as may awncar, consent to the
inclusion of said lands within the Unit Area therein defined, approve and adont
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior or his duly authorized representative as anplicable to
said several lands and interests, asgree that the term of any lease given by the
undersigned or under which the undersigned claims an interest herein is extended
and modified to the extent necessary to make the same conform to the term of said
Unit Agreement, agree that the drilling, development and producing requirements )
of all leases and other contracts in which their several rights and interests are
created or defined shall be decemed fully performed by performance of the provisions
of said Unit Agreement, and agree that payment for or delivery of (whichever may
be required under prior agreements) oil and gas duly masde at contract rat-3s applied
to the production allocated under said Unit Agrecement to the particular lands to
which such rights or interests do or shall apply, regardless of actual production
therefrom, shall constitute full performance of all such cbligations to the under-
signed existing under such leases or other contracts.

This Ratification ard Joinder of Unit Agreement may be executed in
any number of counterparts with the same force and effect as if all varties had
signed the same document and shall be binding upon all those who execute a counter-
ovart hereof, regardless of whether or not it is executed by all other parties
owning or claiming an interest in the lands affected hercby, and when so cxccuted
shall be binding woon the undersigned, his hcirs, devisees, a531gns or successors
in interest.

ppat

L
SIGNATURES AND ADD‘ Y Tre
Name C”’

Addres§___ 20697 )D/

/Aény 7E . =

Name Name
Address Address
Name Name
Address address

STATE OF 7 & xa 4—

)
COUNTY OF__— Ve, 4:7‘_4.»/ )

On this /'7V/day of \t_/L,,Agl,dtr 19«f7/: bafore me oersonally

appearad EE& ez o, h:éz:zf&me ot 22 ,,/B__‘ggfé,to me known to be the
person_=5 __described in and wh0 executed and delivered the foregoing instrument,

and acknowledged to me that =y executed the same as Aé; ~free act and deed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this "}/}aav of &vé;ly ,19 7

My Commission expires: ////-
G-/~ 5.2 &é *S// /c;_;)zze*z_/
Ngtdry Public
STATE OF )
COUNTY OF )
On this__ ___ day of y 19 , beforc me
appeared , to me personslly known, who, being by me duly

sworn, did say that he is the President of

and that the seal affixed to said instrument is the corporatc secal of seid

corooration, and that said instrument was signed anéd sealed in behalf of said
corporation by authority of its Board of Directors, and said
acknowledged seid instrument to be the free et and deed of said corsoration.

Given under my hend and notarizl seal this_____day of y19__ .

My Commission exnires:

‘Notary Public
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the exscution of the Unibh Agreement for the
Development and Overation of the Guadalune Foothills Unit Area, County of Eddy,
State of New Mexico, in form apnroved on behalf of the Secretary ¢f the Interior,
the undersigned owners of lands or leases, or interests therein or royalties
presently held or which mgy arise under existing option agreements, or other
interests in production covered by said Unit igreement hereby severally, each to
the extent of his particular ownership or interest, as may apwear, consent to the
inclusion of said lands within the Unit Area therein defined, approve and adont
the terms of said Unit dgreement and any modifications theroof approved by the

Secretary of the Interior or his duly authorized representative as aqplicable to
sald several lands and interests, agree that the term of any lease given by the
urdersigned or under which the undersigned claims an interest herein is extended
and modified to the extent necessary to make the same conform to the term of said
Unit Agreement, agree that the drilling, ‘development and vroducing requirements
of all leases and other contracts in which their several rights and interests are
created or defined shall be deemed fully performed by performance of the provisions
of- said Unit Agreement, and agree that payment for or delivery of (whichever may
be required under prior agreements) oil and gas duly made at contract rates applied
to:the production allocated under said Unit Agreement to the particular lands to
which such rights or interests do or shall apply, regardless of actual production
therefrom, shall constitute full performance of all such obligations to the under-
signed existing under such leases or other contracts.

This Ratificetion anrd Joinder of Unit Agreement may be executed in
any number of counterparts with the same force and effect as if all varties had
signed the same document and shall be binding upon all those who execute a counter—
pvart hereof, regardless of whether or not it is executed by all other parties
owning or claiming an interest in the lands affected hereby, and when so cxecuted
shall be binding upon the undersigned, his hecirs, devisees, assigns or successors
in interest.

TAJVL};’L/
SIGNATURES AND ADDRESSES

Name . Name 7Z—v—«~« /L«/‘—-ﬂ-\ Qﬁ—v‘—'é‘&o /

Address - Address [P ox P?.2F
7?0\(,(4-% 2 s

| - o AM'
Neme Name L?k,);ﬁr*L&L/

Address Addreas 2 o/ 7.5’ ?
‘{éﬂ /(«/(j (7/ v

Name Name
Address address
STATE OF, Z L Tt g )
COUNTY OF__/ (“ /7 a ity . )

oM

On thls_j jz&a/ of ,,k,,¢94/wv/ s 19,7 ﬁ' ,before me versonally
% % 7 i AR g den 7.3 mé’)‘g(ﬁown to be the

appaare ;
person_S descrlbed iR and yho ‘execcuted anﬁ dﬂllvered thq foregoing instrument,
and acknowledged to me that wéii execeubed the same as JKéumx free act and deed.
d
GIVEN UNDER MY HAND AND SEAL OF OFFICE, this ,J~ ‘7(dav of }; e ,19biv</
Commission explres. S fbﬂ- ;;1 s
//ﬂ//‘){//u (//I e (o il S et i B
(s Notary Public -~ /
3TATE OF, )
COUNTY OF )
On this day of ) , 19 , before me
appeared , to me versonally known, whe, being by mes duly

sworn, did say that he is the President of _“

and that the ssal affixed to said instrumert is the ccrsorate seal of said

corporation, and that said instrument was signed and sealed in bechalf of said
corporation by authority of its Board of Directors, and said
acknowledged said instrument to be the froe zct and deed of said corvoration.

Given under my hend and notarial seal this_____day of y19_ .

My Commission exnires:

Notary Public
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit adgrecment for the
Development and Overation of the Guadalupe Foothills Unit Area, County of Eddy,
State of New Mexico, in form avnroved on behalf of the Secretary of the Interior,
the undersigned owners of lands or leases, or interests therein or royalties
presently held or which may arise under existing option agreements, or other
interests in production covered by said Unit aAgreement herecby severally, each to
the extent of his particular ownership or interest, as may apnecer, consent to the
inclusion of said lends within the Unit Area thereln defined, approve and adont
the terms of said Unit Agreement and any modifications theroof approved by the
oecretary of the Interior or his duly authorized representative as aoplicable to
said several lands and interests, agree that the term of any lease given by the
undersigned or under which the undersigned claims an interest herein is extended
and modified to the extent necessary to make the same conform to the term of said
Unit Agreement, agreec that the’drilling,'developmnnt and oroducing requirements
of all leases and other contracts in which their several rights and interests are
created or defined shall be deemed fnlly performed by performance of the provisions
of said Unit Agreement, and agree that payment for or delivery of (whichever may
be required under prior agreements) oil and gas duly made at contract rstes applied
to the production allocated under said Unit Agreement to the particular lands to
which such rights or interests do or shall apply, regardless of actual production
therefrom, shall constitute full performance of all such obligations to the under-
signed existing under such leases or other contracts.

This Ratification ard Joinder of Unit Agreement may be executed in
any number of counterparts with the seme force and effect as if all varties had
signed the same document and shall be binding upon all those who execute a counter-
vart hereof, regardless of whether or not it is executed by all other parties
owning or clazmlng an interest in the lands affected hereby, and when so cxecuted
shall be binding upon the undersigned, his heirs, devisees, assigns or successors

in interest.
- fZ;~7V©4L' /7
SIGNATURES AND ADDRESSES

Name ' | Name m,m )))aM jf J’M

Address Address Roe 8872
ehecon
Name Name
Address Address
Name Name
Address address
STATE OF Mg“i %a Y0 )
COUNTY OF aves )
On this 4/§kdaj of Aviril , 1952, before me versonally
appearcd label E. Todhlintey to me known to be the
person described in and who executed and delivered the foregoing insbrument,

and acknowledged to me thet She  executed the same as_hey _free act and deed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this a?_’f“té day of API” ,19.62.

¥y Gomanispion expires: é %M
_!MD.&:D

- Notary Public

STATE OF )
COUNTY OF )

On this__ ___ day of , 19 , beforc me
avpeared , Lo me versonally xnown, who, being by me duly

sworn, did say thst he is the President of

and that the scal affixed to said instrument is the corporatc seal of seid

corporation, and that said instrument was sigred and sealed in behalf of said
corporation by authority of its Board of Dlroctors, and said
ecknowledged said instrument to be the free zct and deed of said corvoration.

Given undur my hend and notariel seal this day of ,19 .

My Commissicr. exnires:

Notary Public
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RATIFICATION AND JOINDER OFVUNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the
Development and Operation of the Guadalupe Foothills Unit Area, County of Eddy,
State of New Mexico, in form avsroved on behalf of the Secretary of the Interior,
the undersigned owners of lands or leases, or interests therein or royalties
presently held or which may arise under existing option agreements, or other
interests in production covered by said Unit Agreement hercby severally, each to
the extent of his varticular ownership or interest, as may avncar, consent to the
inclusion of sald lands within the Unit Area therein defined, approve and adoot
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior or his duly authorized representative as anplicable to
said ssveral lands and interests, agree that the term of any lease given by the
undersigned or under which the undersigned claims an interest herein is extended
and modified to the extent necessary to make the same conform to the term of said
Unit Agreement, agree that the drilling, development and producing requirements
of all leases and other contracts in which their several rights and interests are
crested or defined shall be deemed fully performed by performance of the provisions
of said Unit Agreement, and agree that payment for or delivery of (whichever may
be required under prior agreements) oil and gas duly made at contract rates applied
to the production allocated under said Unit Agreement to the particular lands to
which such rights or interests do or shall apply, regardless of actual production
therefrom, shall constitute full performance of all such obligations to the under-
signed existing under such leases or other contracts.

This Ratificetion ard Joinder of Unit Agreement may be executed in
any number of counterparts with the some force and effect as if all parties had
signed the same document and shall be binding upon all those who execute a counter-
vart hereof, regardless of whether or not it is executed by all other parties
owning or claiming an interest in the lands affected hereby, and when so executed
shall be binding upon the undersigned, his heirs, devisnes, assigns or successors .)q
in interest. \

-

SIGNATURES AND ADDRESSES

Name QQM&L,fYV\-;Y}1;4¢4;ti%4a Nams \\§§i95;§§§§§=§:\\\

Addres§ _ Address

Ko vt . TY NN \NFR TN -
Name Numa__
Address addraas
Neme Name
A2dress ' _ dddress
STATE OF NEY MEXICO )
COUNTY OF CHAVES )

On this_13th day of March , 1952 , bufore me versonally

appearad__Sue M. Winston and Lucille Parker to mc known to be the

person_g described in and who executed and delivered tho foregoing instrument,
and acknowledged to me that_they exccuted the same as_their fres act and deed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this__13th day of March ,19 52 .

My Commission expires: s , 7
March 29, 1953 L ald 4 //4Lé»
Notary pPublic
STATE OF )
SOUNTY OF )
On this__ __ ___day of , 19 , bofor. me
appeared , to me nergonally xnown, who, bcing by me duly

sworn, did say theat he is the President of o

and that the secal affixed to said instrument is the cornoratc scal of seid

corvoration, and that said instrument was signed and scaled in bohalf of said
corporetion by authority of its Board of Directors, end said
aecknowledged said instrument to be the free got and daed of said cornoration,

Given under my hend and notarizl seal this day of 19 .

My Commission exnires:

Kotary Public
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit iAgreement for the
Development and Operation of the Guadalupe Foothills Unit Area, Oounty of Eddy,
State of New Mexico, in form apnroved on behalt of the Secretary of thse Interior,
the undersigned owners of lands or leases, or interests therein or royalties
presently held or which mey arise under existing option agreements, or other
interests in production covered by said Unit Agreement hereby severally, each to
the extent of his varticular ownership or interest, as may apncaer, consent to the
inclusion of said lands within the Unit Area therein defined, approve and adont
the terms of said Unit Agreement and eny modifications thereof approved by the
Secretary of the Interior or his duly authorized representaetive as anplicable to
said several lands and interests, egree that the term of any lease given by the
undersigned or under which the undersigned claims an interest herein is extended
and modified to the extent necessary to make the same conform to the term of said
Unit Agreement, agree that the drilling, ‘development and producing requirements
of all leases and other contracts. in which their several rights and interests are
created or defined shall be deemed fully performed by performance of the provisions
of said Unit Agreement, and agree that payment for or delivery of (whichever may
be required under prior agreements) oil and gas duly made at contract rates applied
to the production allocated under said Unit Agreement to the particular lands to
which such rights or interests do or shall apply, regardless of actual prliduction
therefrom, shall constitute full performance of all such obligations to the under-
signed existing under such leases or other contracts.

This Ratification ard Joinder of Unit Agreement may be executed in
any number of counterparts with the same force and effect as if all parties had
signed the same document and shall be bindirg upon all those who execute a counter-
part hereof, regardless of whether or not it is executed by all other varties
owning or claiming an interest in the lands affected hereby, and when so executed
shall be binding upon the undersigned, his heirs, devisees, assigns or successors

in interest.
W*}B

SIGNATURES AND ADDRESSES

Name Name
Address Addrefs /2 oy A/

v

Name
Address ji27=ss 0. et 206
Nt e Seed P’¢lﬁ¢¢4bo

Neme N Name
Address ) address
STATE OF___ Hew Mexioo )
COUNTY OF ___yvons Ans )

On this____BWay of _Janunypy , 1988 , before me personally
aopearcd_J@ha I GeFedldh G54 akthl ve€rediSh to me known to be the
person_§ described in and who executed and delivered the foregoing instrument,

and acknowledged to me that_ ¥he¥ cxecuted the same as_$aeixfree act and deed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this $9%H day of 78N 19 ¥8 .

My Commission expires: §2Q257£1A_//’//
2/5u/Bb ; 72275

"Notary public

STATE OF )
SOUNTY OF )

On this________ day of , 19 , beforc me
anpeared , to me oversonally xnown, who, being by me duly

sworn, did say thrt he is the _ President of

and that the scel affixed to said instrument is the cornoratc seal of said

corpornation, and that said instrument was signed and sesled in behalf of said
sorsorabion by authority of its Board of Directors, and said
nrknowledged seid instrument to be the free sct and deed of said corooration.

Giver under my hond and notarial seal this_____day of $19 .

My Commissicn cxnires:

Notary Public
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agrecment for the
Development and Overation of the Guadalune Foothills Unit Arca, County of Eddy,
State of New Mexico, in form avnroved on behalf of the Secretary of the Interior,
the undersigned owners of lands or leases, or interests therein or royalties
presently held or which may arise under existing option agreements, or other
interests in prodiition covered by said Unit agreement hercby severallv, each to
the extent of his varticular owncrship or interest, as may aonear, consent to the
inclusion of said lands within the Unit Area therein defined, approve and adont
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior or his duly authorized representative as anplicable to
said several lands and interests, agree that the term of any lease given by the
undersigned or under which the undersigned claims an interest lherein is extended
and modified to the extent necessary to make the same conform to the term of said
Unit Agreement, agree that the drilling, ‘development and producing requirements
of all leases and other contracts in which their several rights and interests are
created or defined shall be deemed fully performed by verformance of the provisions
of said Unit Agreement, and agree that payment for or delivery of (whichever may
be required under prior agreements) oil and gas duly made at contract rates applied
to the production allocated under said Unit Agreement to the particular lands to
which such rights or interests do or shall apnly, regardless of actual production
therefrom, shall constitute full performance of all such obligations to the under-
signed existing under such leases or other contracts.

This Ratification ard Joinder of Unit Agreement may be executed in
any number of counterparts with the seme force and effect as if all parties had
signed the same document and shall be binding upon all those who execute a counter-
part hereof, regardless of whether or not it is executed by all other parties
owning or cla1m1ng an interest in the lands affected hereby, and when so oxecuted
shall be binding upon the undersigned, his heirs, devisecs, assigns or successors

in interest. j
o - - ~ &/ $ 3(0
~"7-)  SIGNATURES AND ADDRESSES \a
Name /%/’/M Name
Address M e gnm dddress
s 201 HOUTH SAITA INITA[V
Namézf 77 od74 14 ,’rf Name
Address ‘ Nl crni e s Address

Neme Name

Address address
STATE OF___California )
GOUNTY OF Los Apngeles )

On this 22 day of Janusar 4 19_52, before me nersonally
appeared_Williem G. and Mary Margaret Re thy to me known to be the
person_S described in and who executed and dallvered the foregoing instrument,

and acknowledged to me that_they execcuted the same as_their free act and deed.

GIVEN UNDER MY HAND 4AND SEAL OF OFFICE, this__<<nd; 22ndday of _Jan. ,19 52 .

My Commission expires: <:1;22
Jan. 31, 1954 e LD, Bty

ary Public
STATE OF )
COUNTY OF )
On this__ _____ day of y 19 , beforc me
appeared , to me nersonally xnown, who, being by ms duly

sworn, did say that he is the President of -

and that the seal affixed to said instrument is the cornoratc ssal of s~id

corooration, ard that said instrument was signed and sesled in behalf Jf said
corsoration by authority of its Board of Directors, and szid
acknowledged said instrument to be the froe sct and deed of said cornoration.

Given under my hend and notarizl seal this day of »19_ .

My Commissior exnircs:

Notary Pudblic




RATIFICATION ALD JOINDIR OF UNIT aGREE LT

In consideration »f the execution of the Unit agreement for the

Davelopment and Operation of the Guadalupe Foothills Unit area, County of Eddy,
State of Hew ilexico, in form approved on behalf of the Secretary of the Interior
the undersigned ovmers of lands or leases, »r interests therein or royalties
presently held or which may arise under coxisting option agreements, or other
interests in production covered by said Unit agrecment hersby severally, each to
the extent of his particular ownership or interest, as may appear, consent io the
inelusion nf said lands writhin the Unit Area therein defined, approve and adopt
the terms nf said Unit agreement and any modifications thereof approved by the
Secretary of the Interior or his duly authorized representative as applicable to
said several lands and interests, agree that the term of any lease given by the
undersizned nr under which the undersigned claims an interest herein is extended
and mndified to the extent necessary to make tie sane conform to the term »f sald
Unit Agreement, agree that the drilling, development and producing requirements
of all leases and other contracts in which their several rights and interests arc
created or defined shall be deemed fully performed by performance of the provisions
of said Unit agreement, and agree that nayment for or delivery »f (whichever may

: i be reguired under prior agreements) oil and gas duly made at contract rates applied

E to the production allacated under said Unit tgreement tn the particular lands to

; Co which such rights or interests do or shall apply, regardless of actual praductinn

therefrom, shall constitute full performance of all such nbligations to the under-

signed existing under such le ases nr nther contracts,

This Ratification and Joinder of Unit hgreement may be executed in
any number of counterparts with the same force and effect as if all parties had
signed the same document and shall be binding vpon all those vho execute a counter-
part hereof, regardless of whether or not it is executed by all cother parties
ovming or claiming an interest in the lands affected hereby, and when so executed
shall be binding upon the undersigned, his heirs, devisees, assigns or succesgors— -~ —

~
{ ASFEGNE

in interest,

SIGHATURES AND ADIDRUSSES

Name Hame
Address
Name __ Name £4Y 4+
Address Address %4,5 /
4>
‘ AY
; Name Name
i Address Address
§
i
i STATE OF )
; COUNTY OF )
_ On this day of s 19 , before me personally
appeared to me known to te the
person described in and wno executed and dslivered the foregoing instrument,

and acknowvledged to me that - executed the same as free act and deed,

GIVEN UNDTR HY HAND AND SEAL OF OFFICE, this day of s 19 .

Yy Commission expires:

mintary Public

STATE OF TEXAS )
county oF __ IIDLARD )

On this g day of Aprid , 1968 , before ne :
appeared / . W o s to e personalli knovm, who, teing by me duly
sworn, did say that he is the President of

and that the se2l affived to said instrument is the eorporate seal of said
corpnration, and thet said instrument was signed and sealed in behalf of said
corparation by authority of its Board »f Directors, and said 1§§£¢¢ﬁ4,4/41 kéikg/}/
acknovledged said instrument to be the free act and deed of szm d corporaiion,

Given under my hand and notarial seal this /(2 day o< &m 3 1%.
My Commission expires: -

My Gommission Frepires Tune t 1077 A A s ALK Aty
AN A Notary PFublic

S s
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit igreement for the
Development and Operation of the Guadalune Foothills Unit Area, County of Eddy,
State of New Mexico, in form apcroved on behalf of the Secretary of the Interior,
the undersigned owners of lands or leases, or interests therein or royalties
presently held or which mzy srise under existing option agreements, or other
interests in production covered by said Unit Agreement hereby severally, each to
the extent of his varticular ownership or interest, as may avncar, consent to the
inclusion of sald lands within the Unit Area thereln defined, approve and adont
the terms of said Unit agreement and any modifications theroof approved by the

Secretary of the Interior or his duly authorized representative as aopllcable to
said several lands and interests, agree that the term of any lease given by the
undersigned or under which the undersigned claims an interest herein is extended
and modified to the extent necessary to make the same conform to the term of said
Unit Agreement, agree that the drilling, development and producing requirements
of all leases and other contracts in which their several rights and interests are

- ereatéd or defined shall be deemed fully performed by performance of the provisions
- of said Unit Agreement and agree that payment for or delivery of (whichever nay
be required under prior agreements) oil and gas duly made at contract rates applied
to the production ‘allocated under said Unit Agreement to the particular lands to
which such rights or interests do or shall apoly, regardless of actual production
therefrom, shall constitute full performance of all such obligations to the under-
signed existing under such leases or other contracts.

This Ratification ard Joinder of Unit Agreement may be executed in
any number of counterparts with the same force and effect as if all varties had
signed the same document and shall be binding upon all those who execute a counter-
part hereof, regardless of whother or not it is executed by all other varties
owning or cla1m1ng an interest in the lands affected hereby, and when so cxecuted
shall be binding upon the undersignad, his heirs, deV1sees, assigns or successors
in interest.

438
| | SIGNATURES AND ADDRESSES /f/‘v‘l/‘/%
Name Lﬂﬁggw‘/%/méé@ Name_{elem MWeGa ds—e .
Address o7 iwclacy £ (A4, addregs_gg Sinclais BrA7
o7 Worik 2 7B o (o 17 e B Lo
; Neme Name
i Address iddress
; Neme Name .
: Address address
STATE ‘OF Legars )
COUNTY OF Tarran’" )
On this /dﬁfday ofzﬁlvyw~okrv' s 19°¥3R& , before me personally
appzarad ~s Wajm;"r Y wg%Wem mé_g >ecdop— to me known to be the

person &____desdribed in and who executed and dsliverad the foregoing instrument,
and acknowleaged tc me that ﬁé:z exccuted the same as_/4%e7” free act and deed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this /6’f day of Jﬁ;ﬂ«@fy 1957,

My Commission expires: E*'“:”‘\F:iw;kms o T
P o 31, 1953 C23t g2t RS
;'\;O(awmsstcn Erzies i Notary Public
STATE OF )
SOUNTY OF )
On this__ _____ _day of y 19 » beforc me
appeared , t0 me vnersonally known, who, being by me duly

sworn, did say thet he is ths President of

and that the scal affixed to said instrumernt is the cornorabe ssal of said

corporation, and that said instrument was signed and sealed in behalf of said
corsoration by authority of its Board of Directors, and said
acknowledged said instrument to be the free zct and deed of said corsoration.

Given under my hond and notarizl seal this day of 519 .

My Commissior exnires:

Notary Public

—
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RATIFICATION ALD JUINDER OF UNIT aGREL TRT

In consideration »f the execution of the Unit agreement for the
Development and Operation of the Guadalupe Fonthills Unit area, County of Eddy,
State of Hew ilexico, in form approved on behalf of the Seeretary of the Interior
the undersigned ovmers of lands or leases, »r interests therein or royalties
presently held or which may arise under existing option agreements, or other
interests in production covered by said Unit agreement hersby severally, each to
the extent of his particular ovmership or interest, as may appear, consent to the
inelusion of said lands rithin the Unit aArea therein defined, approve and adopt
the terms of said Unit agreement and any modifications thereef approved by the
Secretary of the Interior or his duly authorized representative as applicable to
said several lands and interests, agree that the term of any lease given by the
undersigned nr under which the undersigned claims an interest herein is extended
and mndified to the extent necessary to make tile same confrrm to the term »f said
Unit Agreement, agree that the drilling, development and producing requirements
of all leases and other contracts in which their several rights and interests are
created or defined shall be deemed fully performed by performance o~f the provisions
of said Unit Agreement, and agree that payment for or delivery »f (whichever may
be required under prior agreements) oil and gas duly made at eontract rates applied
to the production allocated under said Unit tgreement to the particular lands to
vhich such rights or interests do or shall apply, regardless of actual produtinon
therefrom, shall constitute full performance of all such obligations to the under-~
signed existing under such leases nr other contracts,

This Ratification and Joinder of Unit sgreement may be executed in
any number of counterparts with the same force and effect as if all parties had
signed the same document and shall be binding upon all those who execute a counter-
part hereof, regardless of whether or not it is executed bJ all other parties
ovming or claiming an interest in the lands affected hereby, and when so executed
shall be binding upon the undersigned, his heirs, dev1oees, assigns or sucvessors ;%‘
in interest.

/\’/«‘

STGHATURES AND ADIRYSSES

Name Hame = = k= L

Addr‘eSS Addl‘eSS _&N Ce \\

Name . tame Geos Je Schrup

Address Addres * 725 Fair Building
L Fort Worth,2, Texas

Name Name

Address » Address

STAT® CF ‘ZLLA,KM )

COUNTY OF —~y~ . Re& o L )

On this .| day of\\YA,4 . (L s l9.§’1—, before me rersnnally
appeared S @, ;ff;x,L/k/k-t> to me known to te the
person desoribed in and vfio executed and delivered the {oregoing instrument,
and acknovledged to e that - executed the same as /5:;,4¢ree act and deed,

GIVEN UNDUR MY HAND 41D SEAL OF OFFICE, this 2  day of i fi19 S

?y Commission expires: p

Yo

e g n L e S e b — = o T

STATE OF THXAS )
) 85
COUNTY OF TARRANT )

On this 16th day of April, 1952, bofore md personally appeared
Gooe Jo Schrup, to mo known to be the porson doscrdibed in and who executed
and deliverod the foregoing instrumont, and acknowledged to me that he
exogcutad tho same as hig froc act and deed.

GIVE! UNTER 1Y DAND AID SEAL OF OFFICH, this 16%h day of April,

1952,
N ARG

] //;. & Zj:{ .
Tlotaay tublice IR Ed T
Taxront County, Toxas
Ny (}onmiasion Explrost THORA PRATER




RATIFICATION AND JOINPER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the
Development and Overation of the Guadalupe Foothills Unit Area, County of Eddy,
State of New Mexico, in form ap-roved on behalf of the Secretary of the Interior,
the undersigned owners of lands or leases, or interests therein or royalties
presently held or which mey arise under existing option agreements, or other
interests in production covered by said Unit dgreement hereby severally, each to
the extent of his particular ownership or interest, as may apncar, consent to the
inclusion of said lands within the Unit Area therein defined, approve and adont
the terms of seid Unit Agreement and any modifications thereof approved by the
Secretary of the Interior or his duly authorized representative as anplicable to
said soveral lands and interests, agree that the term of any lease given by the
undersigned or under which the undersigned claims an interest herecin is extended
and modified to the extent necessary to make the same conform to the term of said
Unit Agreement, agree that the drilling, development and producing requirements
of all leases and other contracts in which their several rights and interests are

- created or defined shall be deemed fully performed by performance of the provisions
of said Unit Agreement, and agree that payment for or delivery of (whichever may
be required under prior agreements) oil and gas duly made at contract rates applied
to the production allocated under said Unit Agreement to the particular lands to
which such rights or interests do or shall apply, regardless of actual production
therefrom, shall constitute full performance of all such obligetions to the under-
signed existing under such leases or other contracts.

This Ratification ard Joinder of Unit Agreement may be executed in
any number of counterparts with the same force and effect as if all parties had
signed the same document and shall be binding upon all those who execute a counter-
part hereof, regardless of whether or not it is executed by all other vparties
owning or claiming an interest in the lands affected hereby, and when so cxecuted
shall be binding upon the undersigned, his heirs, devisees, assigns or successors
in interest,

: p— ‘ 47
‘  SIGNATURES AND ADDRESSES Tfuv‘j

s W b

Name Name
Address address
Neme Name
Address Address
STATE OF W\/M )
COUNTY OF _ Eha U D PAT" )
On this_J vy~ day of £14L4, , 1952 |, before me versonally

appearad_Qn/ 488 10 UAC Do JdlP to me known to be the
person described in and yho executed an? delivered jhe foregoing instrument,
and acknowledged to me that exscuted the same as free act and deed.

GIVEN UNDER MY HaND AND SEAL OF OFFICE, this_/ S  day of Qo ,19.5 2«

My Commission expires: f:7 i(&&
Mlj: 1955 aul Williawaon

Notary Public

STATE OF )
CUUNTY OF )

On this__ ___ day of : , 19 » beforc me-
avpeared , t0 me versonslly known, who, being by ms duly

sworn, did say thet he is the President of

and that the seal affixed to said instrument is the ccroorate scal of said

corovoration, and that said instrument was signed and sealed in behalf of said

zorporation by authority of its Board of Directors, and said
- acknowledged said instrument to be the free set and deed of said corooration.

Given under my hend and notariel seal this___ _ day of JA19_

My Commission exnircs:

Notary Pubiic

L ol




RATIFICATION ALD JOINDER OF UNIT aGREY KT

In consideration nf the execution of the Unit Agreement for the
Development and Operation of the Guadalupe Fonthills Unit area, County of Eddy,
State of New ilexdco, in form approved on behalf of the Seeretary of the Interior
the undersigned owners of lands or leases, »r interests therein or royalties
presently held or which may arise under existing option agreements, or other
interests in production covered by said Unit agreement hereby severally, each to
the extent of his particular ovmership or interest, as aay appear, consent to the
ineclusion of said lands within the Unit aArea therein defined, approve and adopt
the terms nf said Unit Agreement and any modifications thereof apvroved by the
Secretary of the Interior nr his duly authorized representative as applicable to
said several lands and interests, agree that the term of any lease given by the
undersizned nr under which the undersigned claims an interest herein is extended
and mnrdified to the extent necessary to make the same conform to the term »f said
: Unit Agreement, agree that the drilling, development and producing requirements
% : of all leases and other contracts in which their several rights and interests are
5 created or defiried shall be deemed fully performed by performance of the provisions
of said Unit Agreement, and agree that payment for or delivery »f (whichever may
be required under prior agreements) oil and gas duly made at contract rates applied
to the production allocated under said Unit fgreement to the particular lands to
0 which such rights or interests do or shall apply, regardless of actual vradustisn
i therefrom, shall constitute full performance of all such nbligations t¢ the under-
signed existing under such leases nr nther contracts.

cig

This Ratification and Joinder »f Unit Agreement may be executed in
any number of counterparts with the same force and effect as if all parties had
-signed the same ‘docbment and shall be binding upon all those who execute a counter-
e . part hereof, regardless of whether or not it is executed by all other parties
| Z ovning or claiming an interest in the lands affected hereby, and when so executed
shall be binding upon the undersigned, his heirs, dcv1oees, assigns or successors
in interest.

. - ":,.,--z,ff -9 2
SIGNATURES AND ADIR:SSES '
Name i Hame  HBNRY scmna,_mc. .
Address vfddréss m g ¢ %{i} Héi‘&
| ! Name Name
' Address ‘ fiddress
:: Name Name
- i Address Address
i i ’ ‘
STATE OF (¢ w s )
COUNTY OF D4 7 o omoooms )
On this 3/ day of .o u‘f, s 19 &, before me personally
appeared AJ{//L/:/M/{/L/ //L/Joé/ ) to me imown to Te the
person < described in and who executed and Gelivered the LOTG&OWH” instrument,

: and aoknowledged to me that ﬁzief.—executed the scme as AJL\, free act arnd deed,
"~ GIVEN UNDTR MY HAND &4D SEAL OF OFFICE, this < é/ day of tfé: Sy 1942 e

.:y Ceommission explreS'

. _/” o L PG ) \”/2_.< ,—::rz__»’ //2’4—1 : "./;’:/:"("7‘"1’ AL e
z 7 Liotary Public &
STATE OF D@ oy o )
COURTY OF o oo = . )

On this . /7. day of A, s 1903 4, before ne

appeared ‘é§¢5/u_ﬂﬂ,£,cﬁr_. o2 s bo me personally known, who, teing by me duly
sworn, 0id say thatshe is the President of HBHRY SCHAFWR, INC.

and that the seal aifixed to said instrument is the eorporate seal of said
eorporation, and that said instrument was signed and sealed 1h behalf of said
corpnaration by authority of its Board »f Directars, and said A" - - .. o - ES R

-

acknoviledged said instrument to be the free act and deed of sz d oorporatinn.

Given under my hand and rotarial seal this 3, zday nf  exr.., - 122&'

Yy Commission expires:
S e T e

co . o Notary ublie

L I
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the
Development and Overation of the Guadalune Foothills Unit Aren, County of Eddy,
State of New Mexico, in form aonroved on behalf of the Secretary of the Interior,
the undersigned owners of lands or leases, or interests therein or royalties
presently held or which may arise under existing option agreements, or other
interests in production covered by said Unit aAgreement herecby severally, each to
the extent of his varticular ownership or interest, as may aoncar, consent to the
inclusion of said lands within the Unit Area therein defined, approve and adont
the terms of said Unit Agreement and eny modifications thereof approved by the
Secretary of the Interior or his duly authorized representative as anplicable to
said sgveral lands and interests, agree that the term of any lease given by the
undersigned or under which the undersigned claims an interest herein is extended
and modified to the extent necessary to make the same conform to the term of said
Unit Agreement, agree that the drilling, development and producing requirements
of all leases and other contracts in which their several rights and interests are
created or defined shall be decemed fully performed by verformance of the provisions
of said Unit Agreement, and agree that payment for or delivery of (whichever may
be required under prior agreecments) oil and gas duly made at contract rates applied
to the production allocated under said Unit fgreement to the particular lands to
which such rights or interests do or shall apoly, regardless of actual production
therefrom, shall constitute full performance of all such obligations to the under-
signed existing under such leases or other contracts.

This Ratification ard Joinder of Unit Agreement may be executed in
any number of counterparts with the same force and effect as if all varties had
signed the same document and shall be binding upon all those who execute a counter-
part hereof, regardless of whether or not it is executed by all other parties
owning or claiming an interest in the lands affected hereby, and when so cxecuted
shall be binding upon the undersigned, his heirs, devisees, assigns or successors
in interest.

1

SIGNATURES AND ADDRESSES fp/&%/
Name :Z{Q/ - ) Name
Address___” ¢/o Union National Bank 4ddress

¥aComb, Illinols

Namexgm b Al T Name

Address c/o Union National Bank Address
M¥aCo Allinois

Name v Name

Address " 4ddress

STATE OF _ Q20 . .. )
COUNTY OF 2 o s )

_ On this /2~ day of sz——\_. , 193 2~ bafore me versonally
appeared_,_, 77 to me known to be the
person__g described in and who executed and delivered the foregoing instrument,
and acknowledged to me thatjﬂ%;;_ executed the same aSWawn) free act and deed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this_ s day o{f;%bu\__,19L§'1~/

My %ﬁmmission expires: : Y \J g,
4 6 ? 7{ ?)’r i. ”-jfl,!./fldkay,i/ A %t{)‘p{é
K V1 /Notary Public

ra

STATE OF )
COUNTY OF )

On this________ day of , 19 , beforc mc _
appeared , to me personzlly known, who, being by mz duiy

sworn, did say thet he is the President of o

and that the seal affixed to said instrument is the corsorate scal of seigd

corooration, and that said instrument was signed and secaled in behalf of said
corporation by authority of its Board of Directors, and said
acknowledged said instrument to be the free zet and deed of said cornoration.

Given under my hend and notaricl seal this day of 219

My Commissior exnires:

Notary Public




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit igrecment for the
Development and Operation of the Guadalupe Foothills Unit Area, County of Eddy,
State of New Mexico, in form apnroved on behalf of the Secretary of the Interior,
the undersigned owners of lands or leases, or interests thercin or royalties
presently held or which may arise under existing option agreements, or other
interests in production covered by said Unit Agreement hercby severally, each to
the extent of his varticular ownership or interest, as may aoncar, consent to the
inclusion of said lands within the Unit Area therein defined, approve and adont
the terms of said Unit Agrecment and any modifications therecof approved by the
Secretary of the Interior or his duly authorized representative as anplicable to
said several lands and interests, agree that the torm of any lease given by the
undersigned or under which the undersigned claims an interest herein is extended
and modified to the extent necessary to make the same conform to the term of gaid
Unit Agreement, agree that the drilling, development and producing requirements
of all leases and other contracts in which their several rights and interests are
crested or defired shall be deemed fully performed by performance of the provisions
of said Unit Agreement, and agree that payment for or delivery of (whichever may
be required under prior agreements) oil and gas duly made at contract rates applied
to the production allocated under said Unit Agreement to the particular lands to
which such rights or interests do or shall apnly, regardless of actual production
therefrom, shall constitute full performance of all such obligations to the under-
signed existing under such leases or other contracts.

This Ratification ard Joinder of Unit Agreement may be executed in

any number of counterparts with the some force and effaect as if all varties had
signed thes same document and shall be binding upon all those who execute a counter-
part hereof, regardless of whether or not it is executed by all other varties
owning or claiming an interest in the lands affected hercby, and when so oxecuted
shall be binding upon the undersigned, his heirs, devisees, assigns or successors
in interest.

¢ 79

,  SIGNATURES AND ADDRESSES Thar
Name 7 @%: % Name
Addre GX o, arispac, W NieéXxicD Address

Name Name
Address address
Name Name
Address address
STATE OF__ NEW MEXICO )
COUNTY OF___EDDY )
On this_14th4,y or  January , 1932 | before me versonally
appaared_ JOHN W, HAIR, a single man to me known to be the

person described in and who executed and dolivered the foregoing instrument,
and acknowledged to me that___he executed the same as_hls _ free act and deed.

~ GIVEN UNDER MY HAND AND SEAL OF OFFICE, this_l4th day of January,19 52 .

My Commission expires:

5-22-52 .24&&.?2&...%7// S deo oS
Notary Pubflic

STATE OF )
COUNTY OF )

On this_____ _ day of , 19 , befor: me
appeared , to me personslly known, who, being by ms duiy

sworn, did say that he is the President of

and that the seal affixed to said instrument is the coroorate secal of szid

corvoration, and that said instrument was signed and sceled in behalf of said
sorporation by authority of its Board of Directors, and szid
acknowledged seid instrument to be the froe zct and deed of said corooration.

Given under my hznd and notariel seal this day of 219 .

My Commissior exnires:

Notary Public

e e
I R R R R IR EEEEEEEREEEEEEEE——EEEEEEETIEEEEEEEEEEEEEEEeSS———




AN

RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit dgreement for the
Development and Operation of the Guadalupe Foothills Unit Area, County of Eddy,
State of New Mexico, in form aonroved on behalf of the Secretary of the Interior,
the undersigned owners of lands or leases, or interests therein or royalties
presently held or which may arise under existing option agreements, or other
interests in production covered by said Unit dgreement hercby severally, each to
the extent of his narticular ownership or interest, as may aoncar, consent to the
inclusion of said lends within the Unit Area therein defined, approve and adont
the terms of sald Unit Agreement and any modifications thereof approved by the
Secretary of the Interior or his duly authorized representative as anplicable to
said ssveral lands and interests, agree that the term of any lease given by the

.undersigned or under which the undersigned claims an interest herein is extended
and modified to the extent necessary to make the seme conform to the term of said
Unit Agreement, agree that the drilling, development and producing requirements
of all leases and other contracts in which their several rights and interests are
created or defined shall be deemed fully performed by performance of the provisions
of said Unit Agreement, and agree that payment for or delivery of (whichever nmay
be required under prior agreements) oil and gas duly made at contract rates applied
to the production allocated under said Unit Agreement to the particular lands to
vhich such rights or interests do or shall apply, regardless of actual production
therefrom, shall constitute full performance of all such obligations to the under-
signed existing under such leases or other contracts.

This Ratification ard Joinder of Unit Agreement may be executed in
any number of counterparts with the same force and effect as if all varties had
signed the same document and shall be binding upon all those who execute a counter-
vart hereof, regardless of whether or not it is executed by all other varties
owning or claiming an interest in the lands affected hercby, and when so cxecuted
shall be binding upon the undersigned, his heirs, devisees, assigns or successors
in interest.

a \ r ~ / 7
SIGNATURES AND ADDRESSES ![LA/LJ

~ 71540,
Name é(/,l ?J\)’A (I TE tbirvate Name
Address R o 4 o A—(2g o Palos il m 97jiddress

dy-
Name_ &, oy, Too INESedny  Neame
Address gddrdss
’ ’ o

Neme Name
Address Address
STATE OF _ymog 30 XTC0 )
COUNTY OF ESB& )

On this_ygp day of Februsry , 19 , before me versonally
appaarad - - - ‘%wmmdtabﬁme
person described in and who executed and delivered the foregoing instrument,

and acknowledged to me that th‘imecuted the same as tha*;rea act and deed.
GIVEN UNDER MY HAND AND SEAL OF OFFICE, this 1043y of_pey  ,19_gg-
My Commission expires:

BuDOLED i Py nihha e
Notary Public

3TATE OF )
COUNTY OF )

On this________ day of y 19 , befors mc
aopeared , to me versonally known, whe, being by me duiy

sworn, did say that he is the President of

and that the seal affixed to said instrumernt is the ccroorate scal of szid

corporation, ard that said instrument was signed and scaled in behalf of said
sorporation by authority of its Board of Directors, and said
rcknowledged said instrument to be the free zet and deed of said cornoration.

Given under my hepd and notarial seal this day of 19 .

My Commission exnires:

Notary Public

R R e
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EXHIBIT "B

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
_IN AL LAND IN THE GUADALUPE FOOTHILLS UNIT

Py

SERIAL NO.

LAS CRUCES
(Except as WORKING INTEREST OWNER
otherwise OVERRIDING UNDER OPTION AGREEMENT
shown) AND PERCENTAGE RECORD OWNER ROYALTY OPERATING AGREEMENT
TRACT NO., OF DATE (F OF USA OF LEASE OR QYNERS & LEASE OR ASSIGNMENT
NQ. DESCRIPTION ACRES. 1EASE ROYALTY APPLICATION PERCENTAGE AND PERCENTAGE OF INTFEREST
FEDERAL LANDS
T235-R25E , _ ,
1. Sec. 4: SA/4 160 061218 USA - 125¢  E. 4. Shaw,Jr. Js S. Murlless Stanolind - 84% to 874%
: 8-1~49 Reservation-$600 per
acre, payable out of
3% of production.
24 320 061769 USA ~ 12%% Edith Riggs Edith Riggs Stanolind - 853 to 674%
2-1~48 Reservation-$300 per
acre payable out of
2% of production,
2B Sec. 25: SE/4 , 160 Edith Riggs Edish Riggs~reserves  Gulf Oil Corp, 84} to
500 per acre oult of 875%
3% of production,
3 Sec. 1: Lots 2,3,4, SW/4 NE/4, 2435,37 LC~064517 UsA -123% Jimmie Saundersd a Jimmie Saunders, a Stanoling - 85%% to 87%%
W/2 SE/4, S/2 Nw/4, Si/4 5-1-51 widow : widow, Reservation
Sec. 11: W/2, W/2 E/2 , : _. of $300 per acre
Sec. 13: SE/4 vayable out of 2%
Sec. 14: A1l _ of production

Sec. 23: W/2, W/2 E/2
Sec. %4: W/2 E/2




-

Sec. 35: /2 NE/4, SE/4

L/2 /R, zq\p N /4

Sec. 4s Lots 1, 2, m\m
Sec. 18y Lots 3 @ »

TRACT

NO. DESCRIZ2TION
FIDERAL LANDS
T22S-R24E

4
T22S-R25E

S
Sec. 19» Lot 1

6

Sec. 20: E/2, E/2 s\m
NF/4 Su/a

NE/4

w/2 Ni/a,

Sec. 21: &/2 E/2, $1/4 SE/a,

SE/4 Sil/4

Sec. 28: 1//2, W/2 E/2, SE/4 md\p

Sec. 29: T\N
Sec. 33: All

-2 -
SERTAL NO.
LAS CRUCES
(Except as
. otherwise
shovm) PEACENTAGE  RZCORD O NiR
NO. DATE OF OF USA F LEASE OR
ACRES  LEAST ROYALTY >wthc>hHoz
440 1C-064520 USA - 123 C. A, Hobbs
9-1-51
281.65 064521 USA - 12%%  D. O, ifilson
R-1-51
2320 064522 USA - 123%  Porter K, Middleton
9-1-51

OVERRIDING
ROYALTY

‘O'NERS &
PERCENTAGE

C. A, Hobbs
Reservation-3300
per acre payable out
of 2% of production.

D. 0. Wilson
Reservation-3600
per acre payable out
of 3% of production.

| Porter X. Middleton

Reservation~-%$800
Per acre payable out
of 3% of production.

WORKING INTEREST O7NER
czomw OPTION AGREEVENT
OPERATING AGREEMENT

LEASE OR ASSIGNHENT
AND PIRCENTAGE INTEREST

Stanolind - 85} to £75%

Stanolind - 84} to 873%

Stanolind - 84% to 87%




- % -
SERIAL NO.
LAS CRUCES
(Except as
otherwise
shown) AND  PERCENTAGE  RECORD OWNER
TRACT . NO. OF DATE OF OF USA OF LEASE OR
NO.  DESCRIPTION ACRES  LE/SE ROYALTY LPPLICATION
FELERAL LANDS
T225-RR5E Co : 1
7 Sec. 3: Lots 3, 4, S/2 NI/4, si/4 1201.08 064524 USA - 125%  Madge Blocksom
Sec. 9: Sf% 5/2 2-1-51
Sec. 10: /2 - : :
Sec. 21: zwxwv w\w Sif4, NE/4 ST/,
W/ NE/4, W/4 SE/4
T235-RRS5E
8 Sec. 3: Sii/4 160 0645235 USA - Hmw& Caldwell J. Saunders
2-1-51
TR25~RR4E
9 Sec. 22: £/2 320 LC~064535 USA - 1R3%  callie C. McLean
8-1-48
_ TR35-R25Z
10 55c. 3: SE/4 160 064539 USA - 1232  Nona M. Burgamy
6-1-51

OVERRIDING
ROYALTY
OWNERS &

PERCENTAGE

Madge Blocksom
Reservation-6C0 per
acre, payable out of
3% of production,

Caldwell J, Saunders
Reservation-$6C0 per
acre, payable out of
3% of production.

Callie C. McLean
Reservation-$300
per acre payable out
of 2% of production.

. Nona M. Burgamy

Reservation-$600 per
acre, payable out of
3% of production,

WORKING INTEREST OWNER
UNDER OPTION AGREEIENT
OPERATING AGREEMENT,
LEASE OR ASSIGNMENT

AND PERCENTAGE OF INTEREST

Stanolind - 843 to 873%
Stanolind - 84% to 877
Stanolind - 85% to 87%

Stanolind - 843 to 873%




SERIAL NO.
LAS CRUCES
(Except as
otherwise
‘shown) AND PERCENTAGE RECORD OWNER
TRACT : NO. OF DATE OF OF USA  OF LEASE OR
NO. DESCRIPTION ACRES LEASE ROYALTY APPLICATION
FEDERAL LANDS
T22S-R2SE
11  Sec. 6: Lots 6,7 118,14  IC-08LSLO  USA - 123% Caldwell J. Saunders
Sec. 7: Lot 1 2-1-51
12 Sec. 3: Lots 1,2, S/2 ¥E/L, SE/L  961.08  04L5L3 USA - 1239 Grady Soutimorth
Sec. 10: E/2 2-1-51
Sec. 3L: E/2
13 Sec. 26: SE/L, S/2 NE/L, NE/4 NE/L,  760.00 045532 USA - 123% Josephine Rodke
Sec. 35: §/2, SE/L NW/L, N/2 NE/L, 5-1-51
S/l NE/L
1 Sec. 26: NW/L, NW/L NE/L, N/2 SW/L, 680.0C 065595 USA - 1234 E. H. Shaw, Jr.
SE/L SW/L N 3-1-48
Sec. 27: NE/L, NE/L NW/L, N/2 SE/L,
S/2 Sw/l
1S  Sec. 17: W/2, W/2 SE/L4 1917.61 066013 USA - 1232 Ruby S. Crosby (Bell)
Sec. 18: Lots 1 & 2, E/2 NwW/L, 3-1-51
E/2 Sw/l, E/2
Sec. 19: E/2, E/2 W/2 & Lots 2,3, & 4
Sec. 20: SW/L Sw/L
Sec. 30: Lots 1,2, E/2 NW/L, NE/L

OVERRIDING
ROYALTY
OWNERS &

PERCENTAGE

None

Grady Southworth -

3%

Josephine Rodke - 3%

Thomas Truman
Sanders, Jr. - 3%

WORKING INTEREST OWNER
UNDER OPTION AGREEMENT,
OPERATING AGREEMENT,

LEASE OR ASSIGNMENT, AND

PERCENTAGE OF INTEREST

Caldwell J.

Stanolind

Stanolind

Stanoling

Ruby S. Crosby (Bell) Stanclind

Reservation-$605 per
acre, payahble out of
3% of production

Saunders - 873%

8lL3%

8LE to 873%




TRACT
¥0.  DESCRIPTION

FEDERAL LAKDS
T215-RR5E

164  Sec. 33: /2, E/2 /R, Wi/2 SA/4,

SW/4 W/4

.168 Sec. 34: S7/4 SB/4, Sii/4

17 Sec. 34: SW/4 Nw/4
T225-225%

18 Sec. 17: E/R B/?, V/2 NE/4
Sec. 3: W/R

19

20 Sec. R6: Su/4 Si/4
Sec. 27: S/R SE/4

SERTIAL NO.
LAS CRUCES
(Except as
otherwise
shown) AND  PERCINTAGE
NO. DATE OF OF USA
ACRES LEASE ROYALTY
600 1C-067311 USA - 1R%%
7-1-48
200 10-067311 USA -12%%
7-1-48
40 1C-06759% ,
4-1-51 USA - 124%
560 067625 USA -123%
10-1-51
40 067973 USA =123%
Application
120 069950 USA -123%
6-1-51

RECORD QWNER
OF LEASE OR
APPLICATION

Rena Shugart

Rena Shugart

fabel 3. Todhunter
Price

rrances M.

Miss Iucille Parker

R. B. Rodke

OVERRIDING
ROYALTY
OWNERS &
RRCENTACE

None

Rena Shugart - 3%

Mabel E. Yodhunter
Reservation =750 per
acre out of 3% of pro-
duction.

Frances M. Price
Reservabion-,600 per
acre, nayable out of
3% of production.

None

R. B. Rodke - 3%

JORKING INTHEREST CGNER

UNDER OFTTON ACEMHENT
QPERATING AGREELENT,
LEASE OR ASSICNWENT
AND PEACENTAGE INTEREST

RIS
Rena Shugart - 874k

Gulf 03l Corp. — 84%h

Gulf 0il Corp. - 84% to
87%%

Stonolind - 84% bto 874k

Miss Lucille Parker -87%%

Stanolind - 84%%




-8 -
SERTAL NO.
. LAS CRUCES
' (Excent as
otherwise
shown) AND  PERCENTAGE  RECORD OWNER
TRACT NO. OF DATE OF OF USA OF LEASE OR
NO.  DESCRIPTION ACRES  LEASE ROYALTY APPLICATION
FEDERAL LANDS
TPR25-RR5E
214  Sec. Z4: SE/4, Lots 3,4, 1758.4% NM-0495 USA - 123%  E. H. Shaw, Jr.
S/2 Wi/, S/4 2-1-50 |
Sec. 8= Siu/4, N/ '
Sec. 9: NE/4, Nw/4
Sec. 29: SE/4
Sec. 30: SE/4, E/2 SW/4 Lots 3 & 4
218 Sec. 5+ A1 799.90 Eugenia lte
Sec. 6: Lots 1,2, S/2 NE/4
22 Sec. Z1: A1l 640 NM4-0512 USA -12%% Flossie D. Barnes
1-1-50
3. Sec. 11: W/2 NW/4 , 80 NM-0870 USA -123% John D, Meredith
, Application
24 Sec. 35: N/2 Ni/4, SW/4 /4 120 NM-0879 UShA =~ 12%%  Eleanor L. Rettig

Application

CVERRIDING
ROYALTY
GWNERS &

PTRCENTAGE

Bugenia Bate

WORKING INTEREST OWNER
UNDER OPTION AGREEMENT
OPERATING ACREEMENT
LEASE OR ASSIGNMENT
AND PERCENTAGE INTEREST

Stanolind - 84% to 873%

Reservation-~3600 per
acre, payable out of

3% of production.

Eugenia Bate

Stanolind - 85% o 873%

Reservation~3300 per
acre, payable out of

2% of production.

Flossie D. Barnes

Galf 0il Corn.-84% to 8747

reserves .$500 per acre
out of 3% of Production.

John.D. Meredith — 3% Stanolind - 843%

Eleanor L. Rettig

-%% Phillips Petroleum Co.
- 843%




TRACT

NO.

DESCRIPTION

<S5

268

Ercthl LANLS

TR25-R25E

wmlo.lmlm\m \» SE/4

Sec. 7s Lot 2, 3, 4, E/2,
E/2 a\m

T22S-R24E

Sec. 1z \\w NE/4,

Sec. 1lr E/Z E/2

Sec., 12: Al

Sec. 13: N/Z

Sec. 24: NE/4 NE/4

E/2 SE/4

Sec. 1l: Lot 1

Sec. 13: S \w

Sec. 24: 77

T225-RRSE

Sec.” 6: Lots m« pd 5, mm\@ Nw/4

HNHmlwmm

NO. OF
ACRES

SERIAL NO.
LAS CRUCES
(Except as
otherwice
shown) ANL
DATE OF
LEASE

PERCENTAGE RECORD O./NER
OF USA OF LEASE OR
ROYALTY APPLICATION

2118,31 NM~-01488

689,75

200

Application

M-04293
2-1-51

USA - 1237  Ma

'S

lson

et

gret L. ¥

¥Mrs. Virginia Hess

Virginia Hess

OVERRIDING
ROYALTY
OriNERS &

PERCENTAGE

Margret L., Wilson
Reservation-3300
per acre payable out
of 2%of produciion.

Virginia Hess
Reservation-5300 per

‘acre payable out of

2% of production

None

WORKING INTEREST OUNER

UNDER OPTION bomnmamzq
OPERATING AGREZMEN

LEASE OR PmmHozaﬁ?H
AND PERCENTAGE CF INTEREST

Stanolind - 85% to 873%

Stanolind - mmﬂ to 8743

Virginia Hess -~ 873%




SERIAL NO.
LAS CRUCES
(Except as WORKING INTEREST C.NZR
otherwise OVERRIDING UNDER OPTION AGREEMENT
shown) AND  PERCENTAGE  RECORD OVNIR ROYALT OPERATING ACREEMENT
TR/CT NO. OF DATE OF OF USA OF LEASE OR O.NIRS & LE'SE OR ASSIQIMENT
NO.  DESCRIPTI(N ACRES  LEASE ROYALTY APPLICATION PERCENT\GE AND PERCENT.AGE INTEREST
FEDERAL LINDS
) T225-R24E
27 Sec. 23: £/2 Ef2 - 1160  NM-04527 US) - 123%  June C. Deason June C. Deason Stanolind ~ 853 to 874%
Sec. 24: L/2 SE/4, SE/4 NE/4 10-1-51 Reservation~$300
Sec. 25: NE/4 per acre payable out
Sec. 26s £11 of 2% of production.
Sec. 35: X/2 NE/4

.

: Total Federal Lease Acreage - 21,521.29 acres
mmwomnwmmmowcswﬁmwmmooSmwmﬁwsmomwmamwmpHmmmm bowmmmmc mm.OmR
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NEW MEXICO
; STATE LEASE  FERCINTAGE  RECORD OWiER
TRACT NO. OF NO. AND DATE OF STATE OF LEASE OR
0.  DESCRIPTION ACRES  OF LEASE ROYALTY APPLICATION
STATE LANDS
T235-R25E
L 28 Sec. 4= SE/¢ 160 E-5218 State of New Stanolingd
§=10-5 Mexico~124%
T225~R25E
29 Sec. 82t SE/4 NE/4 40 E-5225 State of New Leonard 0il Company
5=10-51 Mexico-1R5%
20 Sec, 2: SH/4 Ni/4,
S#/4 SW/4 80 E-5669 State of New Stanolind
10-10-51 Mexico-123%
31 Sec. 32: Sii/4 Si/%, 80 ‘E~5670 State of New Texas Trading Co.
© SW/4 SE/4 10-10-51 Mexico-123%
32 Sec. 16: 5/2 NE/4, Ni/4 NW/4 120 E-5995 State of New
2-11~52 Mexico-124% 1lalco Refin. Inec.
T225-R24E
23 Sec. 56: SW/4 160 E-6065 State of New Gulf 0il Coxp.

3=10-52

Mexico-12%%

OVERRIDING
ROYALT!
QUNERS &

PERCENTAGE

None.

None

None

Noxe

None

None

WORKING INTEREST OWNER
UNDER OFTION AGREENENT
OPERATINC AGREEMENT
LEASE CR ASSIGNMENT
AND PERCENTAGE INTENEST

Stanolind - 874%

Leonard 0il Company -873%

Stanolind - 873%

Texas Trading Co. - §75%

Malco — 875%

Gulf 0il Corp. - 873%




o~
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WORKING INTEREST OWNER
NEW MEXICO . OVERRIDING UNDER OPTION AGREEMENT
STATE LEASE PERCENTAGE  RECORD OWNER ROYALTY OPERATING AGREEMENT,
TRACT NO. OF NO. AND DATE OF STATE OF LEASE OR OWNERS & LEASF, OR ASSIGNMENT
NO.  DESCRIPTION . ACRES  OF LEASE ROYALTY APPLICATION PERCENTAGE AND PERCENTAGE OF INTEREST
STATE LANDS
T23S-RR5E
54 Sec. 3: Lot 1 0435 State of New Malco None Malco ~ 87%% - —_
5w10-52 Mexico~12%% e
T215-R25E
35 Sec. 52: W/2 Sw/4 80. B-9705~2 State of New Ralph A. Shugart None Ralph A. Shugart - 875%
6= 24-42 Mexico-12%%
TR25-RR5E ,, . .
36 Sec, 16: NW/4 sw/4 40 B-9843 State of New Stanolind “u. G. Rethy and wife, Stanolind - 843%
T 9-25-42 Mexico-12%% Mary Margaret Rethy ~ 3%
37 Sec. 32: NW/4 NE/4, 80 B9983-11 State of New Superior 0il Co. None Superior 0i Co. — 875,
NW/4 SE/4 12-29-42 Mexico-12%% (of California) (of California)
122S-R24E
38 Sec. 2: SW/4 SE/4 40 B-10044 State of New Stanolind . R. S. Magruder -~ 23% Stanolind - 85%
, 1-18-43 Mexi.co-12%%
TRRS-RRS5E 3,
39 Sec. 32: N/2 NW/4 80 B-10044-6 State of New Superior 0il Co. None Superior 0il Co. ~87%%
1-18-43 Mexico-123%  (of California)




SE/4, S/2 SE/4

Si/a

TRACT
NO.  DESCRIPTICN

SIATE LANDS

40 -

41

42 Sec. 32: NE/4 Si/4
TR3S5-R2SE

43 Sec. Z: Lot 2
TR1S-R&SE

44 Sec. 32: SW/4 NE/4
T225-R24E

45

Sec. 36: N/2 NE/4

NEJ MEXICO

- 11 -

Cities Service 0il Co.

STATE LEASE  PERCENTAGE RECORD OWNER

NO. OF NO. AUD DATE  OF SIATE OF LEASE OR

ACRES OF LEASE ROYALTY APPLICATION

120 2-10044-9 State of New
1-18-43 Mexico-1R3%

40 B-10114 State of Ds C. Devito
3-1-43 Mexico-124%

40 B-10115-1 State of New Clem Holdgrafer &
3~4-43 Mexico~123% John F, Kautz

40,34 B-10335-32 State of New Superior (il Co.
5-26-43 Mexico-123%  (of California)

40 B-10403-9 State of New Malco Refineries
6-22~43 Mexico-123%

80 B-10495-1 State of New Superior 0il Co.
7-29-43 Vexico-125%

(of California)

e o b At R 7

OVERRIDING
ROYALTY
OWNERS &

PIRCENTAGE

None

None

None

None

None

None

WORKING INTEREST ONER
UNDER OPTION AGREEMENT
OPEZRATING AGREZMENT
LEASE OR ASSIGNLENT
AND PERCENTAGE OF INTEREST

Cities Service 0il Co. -
g Q..,.P.Q
2/°

D. C. Devito - 8754
<2

Clem Holdgrafer &
John F. Kautz - 8733

Superior 0il Co. - 8737

Malco - 8

o
R

Superior 0il Co. - 87%%




TRACT
NO.  DESCRIPTION
ST.TE LANDS
TR2S~R25E
46 Sec. 32: NE/4 SE/4
47 Sec. 16: Ni/4 mm\m
SE/4 SE/4
48 Sec. 32: SE/4 SE/4
19 Sec. 16: S/2 Nw/4
Sec. 27: NW/4 Nw/4
136, Sec, R: NI/L Sw/4
T235-R258
51 Sec. 3+ SE/4 N /4
52

Sec. 3» Su/ft Ni/g

- 12 -

‘ H,:.rt HOO
;,u LZASE  PRERCENTAGE RECORD OWN™R
NO. OF. NO. AND DATE  OF STATE o. LEASE OR
ACRES QF LEASE ROTALLTY APPLICATION
40 B-10665-~10 State of New Rose F. ¥ilson
10-1-43 Mexico~125%
80 B-11014 State of New Stanolind
2-17-44 Mexico=-123%
40 B-11117-20C State of New Henry Schafer, Inc.
Bud=dd Mexico-123%
120 B~11434 State of New Stanolingd
9-11-44 Mexico-12%%
40 B~11434-11 mdmdm of zdi Z, F. Luke & H. Ao Luke,
9-11-44 fexico-123% Joint Tenants
40 B~11139 State of New 3Stanolind
9-11-44 Mexico~1R%
40 B~11433-12 State of New Magnolia Petroleum Co.
9-11-44 Vexico-123%

R LK e o S

OVERRIDING
ROYALTY
OWNERS & .
PERCENTAGE

None
William licDowell,
single man, - 3%

None

T. J. Huston & Wife,
Geneva Huston-3%

None

William J, Dietrich
-~ 2%

None

“JORKING INTEREST OWNER
UNDER OPTICN AGREEMENT
ow:.>HHz woguuwﬂae
LEASE O o:&ﬁrJ
ARD w::ohzeknm CF INIEREST

Rose F, iilson ~ 874%
Stanolind - 843%

Henry Schafer, Inc. - 874%
Stanolind - 843%

Ee« F. Luke & .
A. Luke - 873%

Stanolind - 853

lfagnolia maa*owmcr Co.
- 873%

-
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STATE LEASE  PERCENT.GE  RECORD O/N“J
TRACT NO. OF NO. :ND DATE  OF STAT® OF ILEASE OR
NO.  DESCRIPTION ACRES OF LEASE ROYALTY APPLICATICON
STATE LANDS
“TRRS-RR4E .
53 Sec. 2= S/2 NE/4 80 E-488-1 State of st John . Kelly
8-10-45 Mexico~125%
54 36: N/2 Nu/4 120.57 E-1289 State of Zos Pure 0il Company
4=10-47 Mexico-125% .
TR25-RRSE
Sec. %: Lot 4
55 Sec. 32: NR/4 Zj\a s/R ZJ\u 320. E-1325 State of New Gulf 0il Corporation
z /4 SV \g 5-10-47 Mexico-1237
T22S-R24E
Sec. 36r S/z N4, S/2 NE/S4
) T235-R25E
S6 Sec. 4r Lots 1 & 2, m\w NE/4 16C.63 E-1326 State of New Gulf Oil Corporation
5-10-47 Mexico=122%
TR1S-RR5E
57 Sec, 32: NE/2 Si /4 40 E=1560 State of New Ralph Nix
11-10-47 Mexico-122%

ot [p——

OVERRIDING
ROYLLTY
CINERS &

PIRCENTAGE

None

None

None

None

None

WORKING INTEREST O..NZR

:_,.UW OPLTION AGREENEN'Y
OPERATING AGREEMENT,
ASE OR ASSIGNMENT

1
AND PERCENTAGE OF INTEREST

John K. Kelly - 8744

H

- 875%

Gulf Cil Corporation ~ 8739

Gulf 0il Cerporation ~ 87:%

Ralph Nix ~ 872%

M
M




Sec. 32: SW/4 NW/4; SE/4 NW/4,
SE/4 SW/4, SE/4 NE/a

Sec. 16: N/2 NE/4, NE/4 Wi
t/a SE/h, S/2 Sl
NE/4 SE/4, Si/4 SE/4

Sec.” 3 s/2 NE/4, Lot 3 (NE/4 Nu/4)

TRACT

NO.  DESCRIPTION
STATE LAVDS
T22S-RR4E

58 Sec. 2: SE/4 SE/4
T215-R25E ,

59

6C Sec. 32: N/2 SE/4
TR2S~RR5E ‘

61
Sec. R7: SW/4 Ni/a
Sec. 32: Si /4 NE/4
T23S-RR5E

62

Sec. 3r Lot 4

NET MEXICO

STATE LEASE  PERCENTAGE RECORD O./NZR
NO. OF NO. AND DATE OF STATE OF LFEASE OR
ACRES OF LEASE ROYALTY APPLICATION
40 E-2021 ‘State of New Stanolind
7-10-48 Mexico-125%
160 E-2021 State of New Ralph A. Shugart
Mexico-125%

7-10-48

80  E-2021-1
7-10-48

520.32% E-3435
4-1C0-50

40,31 E-4399
10-10-50

i L h A ittt . By Mt

State of New Warner Blair
Mexico-123%

.mdméo of New Stanolind
Mexico-123%

State of New Phillips Petroleum Co.

Mexico-123%

A BN SR 51 g i e

OVERRIDING
ROYALTY
O//NERS &
ERCENTAGE

Ralph A, Shugart &
wife, Rena Shugart
- 23%

None

None Yo

None

None

WORKING INTEREST OWNER
UNDER OPTION AGREEMINT
OPZRATINC AGREEMENT
LEASE OR ASSIGNMINT
AND PERCENTAGE OF INTEREST

Stanolind - 85%

Ralph A. Shugart - 873%

Warner Blair - 873%

Stanolind -~ 87%%

Phillips Petroleum Co.
-~ 8§73

T
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NEW MEXICO
STATE LEASE  PERCENTAGE

RECORD OUNER

TRACT NO. OF NO. AND DATE OF STATE OF LEASE OR
NO.  DESCRIPTION ACRES  OF LEASE ROYALTY APPLICATION
STATE LANDS
TR22S5-R24E
63 Sec. &: N/2 SE/4 80 E=-5137 State of New Malco Refineries,Inc.
4-10-51 Mexico=-12%%
TR1S-R25E
64 Sec. 32: S/2 SE/4 80 E-5304 State of New Humble
6-11-51 Mexico~124%
T225-R24%
65 Sec. 36: ME/4 SE/4 40 E-5306 State of New Pure
6-11-51 Mexico~123%
TR2S-R2SE .
66 Sec. 27: N/2 Sif4, SE/4 Ni/4 120 E-5996 State of New Gulf 0il Corp.
2-11-52 Mexico-12%%
67 Sec. 28: E/2 NE/4, NE/4 SE/4 120 E~5997 State of New Guif 0il Coxp.
2-11-52 Mexico~122%

Total Stave Tense Acreage - 3,76R.52 acres

Percentage of Unit Area consisting of State lease Acreage - 14.51%

OVERRIDING
RQYALTY
OWNERS &

PERCENTAGE

None

None

None

Hone

None

WORKING INTEREST O.NER
UNDER OF[ION AGREENENT
OPERATING AGREENENT
LEASE OR ASSIGNMEN!

AND PERCENTAGE OF INTEREST

lalco - 875

Humble - 874%

Pure - 873%

Gulf 0il Corp. — 87%:%

Gulf 0il Corp. - 873%




TRACT
NO.

DESCRIPTION

€8

69

70

PATENTED LANDS

T225-R2SE
Sec. 9r N/2 SE/4

N/2 sa/4
SE/4

Sec.
Sec.

0
.

Sec. 29: SW/4

TR3S-RRSE

Sec. 4: Lots 3 & 4, S/2 Nu/4

NO. QF DATE OF

ACRES LEASE
80
240 Jan,28,
1980
(10 yrs.)
160 Jan. 28,
A&B 1950
: (10 yrs.)
160.69  Apr. 25,
1947

(10 yrs.)

- 16 =

MINERAL OR
ROYALTY
CWNER LEASE OWNERS

Frank H. Jones 0 P

WORKING INTEREST OWNER
UNDER OPTION AGREEMENT
OPERATING AGREEMENT

L.A.Campbell Stanolind
and wife,Alma
Campbell-12%%

royalty

"AN Lease: Stanolind
John T. Hair-
6%% royalty

" lesses

Elizabeth Kee McIver
& husband, A. F.
McIver - 64% royalty.

G. F. Newman Gulf 0il Corp.
1244 royalty

OVERRIDING LEASE OR ASSIGNMENT AND

ROYALTY PERCENTAGE OF INTEREST
E XN

None Stanolind - 873%

None Stanolind ~ 875%

None Gulf 0il Corp. —-874%




Land

Federal
State
Patented

Total Unit Area

Acres in Unit

R1,521.29
3,762.52
640.69

R5,924.,50

Percentapge of Unit Area

8%.02%
14,51%
R.47%

100,00%
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IN THE MATTER OF THE APPLICATION CF
STANOLIND OIL AND GAS COMPANY FOR THE
APPROVAL OF THE GUADALUPE FOOTHILLS
UNIT AGREE:ENT EMBRACING 25,92)450
ACRES OF LAMD IN TOWNSHIPS 21, 22,
AND 23 SOUTH, RANGES 24 AND 25 FAST,
N.M.P.M,, EDDY COUNTY, NEW MEXICO

The undersigned, Commissioner of Fublic Lands of the State of
Hew ¥exico, having considered the application of Stannlind 0il and Gas
Company for approval of the Guadalupe Foothills Unit Agreement covering
lands in Eddy County, New Hexico, described in said Agreement, and the
undersigned having considered the aforesaid appliration and the evidence
offered by the Petitioner at the hearjng before the Uil Conservation
Commission on the)*y I_(, day of @h:g ’ 19'~’V, FINDS:

1. That said Guadalupe Foothills Unit hgreement will btend to
promote the conservation of oil and gas and the better utilization of
reSErVOLT energys

2+ That under the operation of the propnased Unit Agreement
the State of HNew :lexico will receive its fair share »f the recoverable
0il or gas in placc under its lands in the area afferted,

3¢ That the Agreement is in nther respects for the best in-
terests of the State of New Hexicos

Said aAgrecement is hpseby approved.

D.ted C g%b‘ N 1, 195% in santa Fe, New texicos

Gy d oot

"
Commiséfgner of Fublie Lands
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CERTIFICA TE=-~DETERI{INATION

‘ Pursuant to the authority vested in the Secretary of the Interior; under
K the act approved February 25, 1920, L1 Stat, 437, 30 U.S.Cs sccse 181 ot seqey
as amended by the act of August 8, 1946; 60 Stat. 950, and delegated to the

Director nf the Geological Survey pursuant to Departmental Order No. 2365 of

SO ; October 8, 1947, L3 CFR sec, La611, 12 F. R, 6784, I do hereby:
* A. Approve the attached agrcement for the development and operation of
¥ the Guadalupe Foothills Unit Area, State of New ilexico.
§;> Be »Certify and determine that the unit plan of development and operation
contemplated in the attached agreement is necessérykand advisable in the publie
interest for the purpnse of more properly conserving the natural resouraces.
Ce Certify and determine that the drilling, oroducing, rental, mininum
royalty, and royalty requirements of all Federal lcases committed to said
agreement are hereby established, altered, changed, or revoked to e nform with

the terms and conditions »f this agreement.

Dated JUN 2 & 1952 .

@MAM,?

Acting Director, United States Genlogical Survey

£
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BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO ”

IN THE MATTER OF THE APPLICATION OF

‘STANOLIND OIL AND GAS COMPANY FOR THE

APPROVAL OF THE GUADALUPE FOOTHILLS _
UNIT AGREEMENT EMBRACING 25,924.50 CASE NO.

ACRES OF LAND IN TOWNSHIPS 21, 22 and
23 SOUTH, RANGES 24 and 25 EAST, N.M.P.M.
EDDY COUNTY, NEW MEXICO.

APPLICATION

An application is hereby made by Stanolind Oil and Gas
Company, a corporation, for approval by the 0il Conservation
Commission; of a unit agreement entitled "Unit. Agreement for the
Development and‘Operation of the Guadalupe Foothills Unit Area,
County of Eddy, State of New Mexico;" the said agreement having

been entered into between the applicant herein as the Unit

 Operator and certain working interest owners and royalty owners

as have, or may hereafter, subscribe to or consent to the
agreement.

The Guadalupe Foothills Unit Area embraces the following
described lands located in Eddy County; New Mexico, to-wit:

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO

T. 21 S., R. 25 E.-
Sec. 31, Sk/k NE/L
Sec. 32, 8/2 N/2, §/2 - :
Sec. 33, NE/4, NE/h NW/L, S/2 Nw/L, S/2
Sec. 34, SW/L NW/L, SW/L, SW/L SE/)

Te 22 So, Re 25 E,

Sec. 2, W/2 W/2

Secs. 3 - 10, inclusive, All
Sec. 11, W/2 NW/L

Secs. 16-21, inclusive, All.
Secs. 26 - 35, inclusive, All.




T. 23 S., R. 25 E,
Secs. 3 and 4, All.

T. 22 S., R. 24 E.

Sec. 1, All

Sec. 2, S/2 NE/L, SE/\

Secs. 11-14, inclusive, All

Sec. 22, Ef2 ,

Sec. 23-26, inclusive, All

Sec. 35, E/2, N/2 NW/L, SE/L NW/h, Ef2 SW/h
Sec. 36, All.

Total Unit Area embraces 25,924.50 acres; more or less.

At the hearing hereinafter requested, the requisite
number of signed copies of the unit agreement will be submitted
for approval and it is requested that the same be returned to
the applicant in order that it may file the necessary counterparts
thereof with the Department of the Interior of the United States
for the purpose of obtaining final approval of the agreement by
the Secretary of the Interior. After approval of the agreement
by the Secretary of the Interior a complete and signed copy of
the unit agreement will be filed in the Office of the Commissioner
of Public Lands of the State of New Mexico. An unsigned copy
of the unit agreement has already been filed in the office of the
Commission for a temporary record pending the receipt of the
final completed copy.

The form of unit agreement has previously been considered
by the Commissioner of Public Lands. Geological evidence concern-
ing the structure affected by this unitization will be submitted
to the Cémmissioner of Public Lands and at the hearing hereinafter
requested.
| With reference to the lands embraced in this unit;

there is attached to the unsigned copy of the unit agreement




hereinsfter filed, & map of the unit area on which is shown the

ownership of the various lands embraced in the said wunit. There
is likewise attached to the said proposed agreement a schedule
entitled Exhibit "B"™ on which is shown the ownership of the oil
and gaéﬁinterests in 211 lands embraced in the said unit. The
applicant is continuing efforts to obtain commitments to the unit
agreement from thosesowners of interests who have not yet joined
end a full showing of the commitments will be made)at the time
of the hearing hereinafter requested.

Within six (6} months after the date the unit agreement
becomes effective the unit operator is obligated to commence
drilling operations on an adequate test well. Should commercial
production be discovered the unitized 6peration will assure an
orderly development program based on structural position and will
enable producti#e operationé to be conducted in accordance with
the best over-all reservoir practices. Development and operation
will be conducted in accordance with the plans have the joint
approval of Federal and State authorities. Under this agreement
the State of New Mexico will receive its fair share of the o0il and
gas and this will be allocated to it on an acreage basis in any
and all participating areas that may be established. This
unit agreement is in all respects to the best interests of the
State of New Mexico and ténds to eliminate wast and promote
conservation of oil and gas.

The unit agreement makes express provision that

arties '
additional/may join and to subject their interests to the said

agreement after its final approval.

-3
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The Commission is respectfully requested to set thié
matter and application down for hearing and following said
hearing to give its approval to the unit agneement.>

Respectfully submitted this lith dey of March, 1952.

STANOLIND OIL A? GAS COMPANY
By

Its Agent and Attourney




