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BEFORE THE
NEW MEXICO OII CONSERVATION COMMISSION
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO
January 5, 1972

EXAMINER HEARING

|

IN THE MATTER OF:

Application of Continental 0il
Company for four non-standard gas
proration units and rededication
of acreage, Lea County, New Mexico.

Case 4644

BEFORE: Daniel S. Nutter,
Alternate Examiner.

TRANSCRIPT OF HEARING
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MR. NUTTER: Case No. 4644,
MR. HATCH: Case 4644, Application of Continental 0il
Company for approval of non-standard gas proration units in the
Meyer A-29 lLease wells 3, 4, 5, and 9.
MR. KELLIHAN: I am Jason Kellihan, Kellihan & Fox,
Santa Fe, appearing for the Applicant.
We have one witness I would like to have sworn.
{Whereupon three Applican't exhibits were marked for

identification.)

VICTOR T. LYON

a witness, having been first duly sworn according to law, upon

his oath, testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN

0 Would you state your name, please?

A Victor T. Lyon.

0O By whom are you employed and in what position, Mr. Lyon?

.\ I am employed by Continental 0il Company as a conservation
coordinator in the Hobbs Division office.

0 Have you testified before the 0il Conservation Commission
and mzde your qualifications a matter of record?

A Yes, I have.

0 Are the witness' qualifications acceptable?

MR. NUTTER: Yes,

0 (By Mr. Kellahin) What is proposed by Applicant's exhibit in
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2| A Case 4644 is the Application of Continental 0il Company for
.
?' 3 approval of four non-standard gas proration units in the
ﬁi 4 Meyer A-29 lease Jalmont Gas Pool for its wells 3, 4, 5,
.gﬁ) 5 and 9, all located in Section 29, Township 22 South, Range
Eﬁ_ 6 36 East, Lea County, New Mexico.
?f 70 Referring to Applicant's Exhibit 1, would you identify that
:;: 8 exhibit?
= 9| A Exhibit No. 1 is a location plat showing the four wells
E; ;0 circled in red, the Meyer A~29 lLease, which consists of al]
4:; 11 of Section 29, and the immediately surrounding areas.
g s 12 Well No. 3 is shown located 660 feet from the south
§ g 13 line and 1,980 feet from the west line in the unit. In
» X .
§ §§ 14 Well No. 4 it is Iocated 1,980 feet from the south line;
ggg 15 660 feet from the west line in the unit L, Well No. 5 is ;
5 g§ 16 located 990 feet from the north and east lines and is é
2 .
§ %% 17 located in Unit A; Well No, 9 is located 1,980 feet from :
g gg 18 the north line, 920 feet from the west line in Unit'I. :
S gg 19 0 Would you give the location of No. 3 again, please?
g §§ 20 (A No. 3 i3 located 660 from the south 1,980 from the west.
o
§ §§ 21| 0 Thank you.
§ Ei 2| A tnit N. We also showithe proposed gas proration units
e
g §§ 23 outlined in red.
§ g? 24 We propose to allocate to No. 3, 240 acres consisting
23 of the southeast quartexr and the east half of the southwest




sA

o~
6

,.
ranarreae
VSRt

dearnley-meier

SPECIALIZING INs DRPOSITIONS, HEARINGS, STATEMENTS, EXPERT TRSTIMONY, DAILY COPY, CONVENTIONS

209 SIMMS BLDG.e P.O. BOX 1092 PHONE 243-66916 ALBUQUERQUE, NEW MEXICO 87103

FIRST NATIONAL BANK BLDG. EASTSALBUGUERQUE, NEW MEXICO 87108

10

11

13

14

16

17

18

19

21

22

23

24

25

PAGE 5

quarter; to No. 4 we propose to allocate 80 acres consist-
ing of the west half of the southwest quarter--to No. 5 we
propose to allocate 80 acres consisting of the east half of
the northeast quarter; and to Well No. 9, 240 acres
consisting of the northwest quarter and the west half of
the northeast quarter.

At the present time, Well No. 3 has 360 acres alloca-
ted to it, consisting of the southeast quaréer, the east
half of the west half and the southwest quarter, southwest
quarter.

Well No. 4 presently has 120 acres consisting of the
west half of the northwest quarter and the northwest
quarter of thg southwest quarter.

Well No. 5 has 160 acres consisting of the northeast

quarter.

You will note that the plat shows a well No. 1 located
in Unit 0.

This well was formerly the A-Jalmat gas well, and is
now shut-in, has not been capable of producing for several
years.

Although they are not shown on the plat, there are
four additional wells on the lease,

No. 2, which is located in Unit M, and wells No. 6, 7,
and 8, located in Units A, H, and I, respectively.

Well No. 2 was formerly the A-Jalmat oil well and was




W-\'ﬂ-————

'A6!6
' r—"‘““récéntIy‘aéépEﬁﬁa*1n ordér to--1in an attempt to establish 4
2 water supply in the Lower Seven Rivers Formation, but we
f?- 3 found that the water production was not of sufficient
. quantity to provide the water which we needed for our water
s 5
- 6 Wells No. 6, 7, and 8 are the south unit o0il wells
[aptts ]
ot .
o2 v and are now a part of the south Eunice unit.
S
e g ¢ Referring to what has been marked Exhibit No. 2, would you
ad
g? identify that exhibit?
a> o
= " A Exhibit No. 2 is a copy of a portion of the side wall
| =Y
s
_gg neutron porosity log run in the Meyer A-29 No. 9, which wasg
1
H recently drilled as a Jalmont oil well.
E &
g 5 At least this was the objective.
o 0
v v
g E We found the objective formation wet, and consequently ;
v e 14 :
> ;?.. H
§ 35 a ridge plug was set or a cement retainer was set at 3,367, ;
> tju 15 :
2= H
g §§ and the perforations bélow were squeezed with 150 sacks of
35 16
£ 22 cement.
iz v
2 gg " That was then perforated with 50 shots, and in the :
u 20 14
X <D !
§ g; ” interval, 326 to 3252, and stimulated, and was completed :
. NN : :
;. $ §§ November 19th, 1971, at a gas rate of 600 Mcf per day tubing °
S 3. 2 ) fi
W W o9 :
: § 32 pressure, 200 pounds multipnint back pressure test has not ﬁ
N g%y 21 é
; e g been conducted on the well pending its connection to El :
‘f 543 2
T Paso Natural Gas Gathering System.
Z ok 23
N ¥ ¢
§ §; 0 Now, referring to what has been marked as Exhibit No. 3,
¥z 24
v would you identify that exhibit?
- 25
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ExhiLit 3, No. 3, is a tabulation showing the production bj
months of wells 3, 4, and 5 during the year 1971 through
Novamber. |

You will note that Well No. 3A had 200,806 Mcf per
month and had a high month of 3,052.

Well No. 4 averaged 562 Mcf per month and had a high
month of 783,

Well No. 5 averaged 308 Mcf per month, had a high
month of 383.

It is quite obvious that Well No. 3 is quite a bit
stronger than the other two wells.

Consequently, we have allocated a larger share of the
acreage to that well than to the other two.

Well No. 9 appears to be the strongest well on the
lease, and therefore we have allocated to it a larger
proration unit.

You have no production history on No. 9 as yvet?

No.

The other three wells are classified as marginal, are they
not?

Yes.

Would they remain marginal, in your opinion, with re—alloca—
tion of acreage at the present time?

I really doubt that any of the three wells will be able to

produce their allowable., I do feel that No. 9 can produce

XA e Bt
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Exhibit 3, No. 3, is a tabulation showing the production by
months of wells 3, 4, and 5 during the year 1971 through
November.

You will note that Well No. 3A had 200,806 Mcf per
month and had a high month of 3,052.

Well No. 4 averaged 562 Mcf per month and had a high
month of 783,

Well No. 5 averaged 308 Mcf per month, had a high
month of 383,

It is quite obvious that Well No. 3 is quite a bit
stronger than the other two wells,

Consequently, we have allocated a larger share of the
acreage to that well than to the other two.

Well No. 9 appears to be the strongest well on the
lease, and therefore we have allocated to it a larger
proration unit.

You have no production hisﬁory on No. 9 as _vet?

No.

The other three wells are classified as marginal, are they
not? |

Yes.

Would they remain marginal, in your opinion, with re-allocq—
tion of acreage at the present time?
I really doubt that any of the three wells will be able to

produce their allowable. I do feel that No. 9 can produce
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its aliowable, but I would suggest that since the units are
being reduced on all of the three existing wells that they
be classified non-marginal to be reclassified when their

production history under their new allowable would hake thi

normally done.

You anticipate there will be a reduction in the gathering
line pressures?

Yes, we are told that El Paso is working toward reducing
their gathering line pressure to 50 pounds within the next
one to two years, and when that occurs, these wells may be
able to produce their allowable.

Are you proposing today that these wells all be carried on
the proration schedule as non-marginal wells?

I would suggest that in view of the change in their unit
that they all be reclassified to non-marginal,

Reclassified on the basis of their productive history in

the future?

Yes.

And in the interest of prevention of waste?

Yes, I believe that it will permit the production of gas
that very possibly would not be produced otherwise, and
more nearly allocates the allowable with the producing
capocity of the wells,

Were Exhibits 1 and 2 and 3 preparéd by you?

Yes.

[
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0 I would like to offer in evidence Exhibit 1, 2, and 3,
Continental Exhibit 1 and 2 and 3.
MR. NUTTER: Continental Exhibit's 1, 2, and 3 will bf
in evidence.
MR. HINKLE: That is all we have, Mr. Nutter.

CROSS-EXAMINATION

BY MR. NUTTER

0 Mr. Lyon, I have as much as three wells that are currently
classified as marginal. They have no status?

A That is true.

Q We can start the new dedication of acreage with a zero
status for all ¢f the wells, and if they make their allowanp
they can gain a status?

A Right.

MR. NUTTER: Are there any further questions of Mr.

Lyon?

MR. HATCH: I have a couple.

CROSS~EXAMINATION

BY MR. HATCH

Q Are there orders, administrative orders setting forth the
acreage on 3, 4, and 5? Do you have those witk you?
A I don't believe I brought them with me. I looked those up.
I could not find any order on Nb. 5. I think that
unit must have been in existence since proration was

instituted, but I would be glad to supply those numbers to

lerj
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witness may be excused.

4639.

you, if you would like, but I don't seem to have them with
me.

No. 5 was a 160 acre unit?

Yes.

Probably was grandfathered in a lot of 160 acre units when
proration started?

There was no order in the file, in our fiie,

But you do have an order number for the No. 3 and the No. 4?
Yes, No. 3 was established in connection with three other

gas proration units, not only this lease or, two other

proration units.

The order seems to me it was R-771. I'm not sure.

You can look up those two orders and furnish us the numbersg?

Yes, I would be glad to.

MR. NUTTER: If there is no further questions, the

We will take the case under advisement and call Case No.
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STATE OF NEW MEXICO )
) ss.

COUNTY OF BERNALILLO)

I, RICHARD STURGES, a Certified Shorthand Reporter, in and
for the County of Bernalillo, State of New Mexico, do hereby
certify that the foregoing and attached Transcript of Hearing
before the New Mexico 0il Conservation Commission was reported
by me; and that the same is a true and correct record‘of the said

proceedings to the best of my knowledge, skill and ability.

1 do horehy estTHify tmi*s & Wu}s iy
§ terpinvs possed of ;@m:mdima*in
tme Broasdiney nraving of Lo i?a..!f‘.. V.
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GOVERNOR

BRUCE KING
OIL CONSERVATION COMMISSION CHAIRMAN

STATE OF NEW MEXICO LAND COMMISSIONER

P. 0. BOX 2088 - SANTA FE ALEX J. ARMLIO

MEMBER
87501
STATE GEOLOGIST
A. L. PORTER, IR.

SECRETARY - DIRECTOR
January 12, 1972

Re: Case No. 4644 ?
Mr. Jason Kellahi=n :
Kellahin & Fox Order No. R-4241 . i
Attorneys at Law Applicant: :
Post Office Box 1769
Santa Fe, New Mexico Continental 0il Company ;
Dear Sir:
Enclosed herewith are two copies of the above-referenced ,

Commission order recently entered in the subject case.
Very truly yours,

o : & 4

A. L. PORTER, Jr. =

Secretary-Director 4%’

copy of order also sent to:
i

5

Hobbs OCC X
Artesia OCC (
Aztec OCC ’
Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY TEE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPCSE OF CONSIDERING:

CASE NO, 4644
Order No. R-4241

APPLICATION OF CONTINENTAL OIL
COMPANY FOR FOUR NON-STANDARD GAS
PRORATION UNITS AND REDEDICATION
OF ACREAGE, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 5,
1972, at Santa Fe, New Mexico, before Examiner Daniel §. Nutter.

NOW, on this___12th day of January, 1972, the Commission,
a gquorum being present, having considered the testimony, the
record; and the recommendations of the Examiner, and being
fully advised in the premises,

EFINDS:

{1} That dus public notice having besn given as rsgquired
by law, the Commission has jurisdiction of this cause and the
rubject matter thereof.

(2) That the applicant, Continental Oil Company, seeks
the rededication of certain acreage and the establishment of
the following non-standard gas proration units for wells on
its Meyer A-29 Lease in Section 29, Township 22 South, Range 36
East, NMPM, Jalmat Gas Pool, Lea County, New Mexico:

(a) a 240-acre unit comprising the SE/4 and E/2 SW/4
to be dedicated to Well No. 3 in Unit N;

(b) An 80-acre unit comprising the W/2 §W/4 to be
dedicated to Well No. 4 in Unit L;

(c) An 80-acre unit comprising the E/2 NE/4 to
be dedicated to Well No. 5 in Unit A;
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CAEE NO. 4644
Ordexr No, R=4241

(d) A 240-acre unit comprising the NW/4 and W/2 NE/4
to i ¥ dedicated to Well No. 9 in Unit E.

(3) 1hat each of the proposed non-standard gas proration
units is productive cf gas.

(4) That each of the proposed non-standard gas proration
units can ke efficiently and economically drained and developed
by the well to which it is to be dedicatnd.

(5) That approval of the proposed non-standard gas pro-
ration units will afford the applicant the opportunity to
produce its just and equitable share of the gas in the pool,
and will otherwise prevent waste and protect correlative rights.

(6) That all provisions of Order No. R-1866 and Adminis~
trative Order NSP-486 issued by the Commission or Secretary-
Director of the Commission that are inconsistent with the
provisions of this order should be superseded.

T 18 ORE ORDE ]

(1) That the following-described non-standard gas pro-
ration units on the Continental 0il Company Meyer A-29 Lease
in Section 29, Township 22 South, Range 36 East, NMPM, Jalmat
Gas Pool, Lea County, New Mexico, are hereby created:

{a) A 240-acre unit comprising the SE/4 and B/2 SW/4
to be dedicated to Well No. 3 in Unit MN;

(b) An 80-acre unit comprising the W/2 8W/4 to be
dedicated to Well No. 4 in Unit L;

{c) An 80-acre unit comprising the E/2 NE/4 %o be
dedicated to Well No. 5 in Unit A;

(d) A 240-acre unit comprising the NW/4 and W/2 NB/4
to be dedicated to Well No. 9 in Unit B,

(2) That the acreage factor for allowable purposes
assigned to each of the above~described non-standard gas pro-
ration units shall bear the same ratio to the acreage factor
for a standard gas proration unit as the acreage in said unit
bears to the acreage in a standard gas proration unit for the

Jalmat Gas Pool,
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(3) That all provisions of Order No. R-1866 and Admin-
istrative Order NSP-486 i iued by the Commission or Secretary-
Director of the Commisasion that are inconsistent with the

provisions of this order are hereby superseded.

(4) That the provisions of this order shall hecone
effective Fabruary 1, 1972,

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONL at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
O1L CONSERVRTION COMMISSICN

Ve

At “‘/‘”7
KING, Chairman

ﬂ// .
N ) Bt /

A. L. PORTER, Jr., H{ﬂ{ & Secretary

BEAL
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Docket No. 1-72

DOCKET: EXAMINER HEARING ~ WEDNESDAY - JANUARY 5, 1972

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE ILLAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner,
or Elvis A. Utz, Alternate Examiner:

CASE 4621 (Continued from the November 10, 1971 Examiner Hearing)
Application of Jack L. McClellan for a dual completion,
Chaves County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the dual completion
(conventional) of his Bar-J Federal Well No. 1 located :
in Unit E of Section 15, Township 6 South, Range 27 East, i
Chaves County, New Mexico, in such a manner as to produce '
0il from an undesignated Siluro-Devonian pool through
tubing and gas from the Haystack-Cisco Gas Pool through
the casing-tubing annulus.

CASE 4609: (Continued from the November 17, 1971 Examiner Hearing)
Application of Jack L. McClellan for a unit agreement,
Chaves County, New Mexico. Applicant, in the above-
styled cause, seeks approval cof the Sulimar-Queen Unit
Area comprising 1520 acres, more or less, of Federal lands
in Sections 13, 23, 24, 25, and 26 of Township 15 South,
Range 29 East, and Sections 18 and 19 of Township 15 South,
Range 30 East, Chaves County, New Mexico. N

CASE 4482: (Reopened) :

In the matter of Case 4482 being reopened pursuant to the
provisions of Order No. R-4093, which order established ;
160-acre spacing units and established a maximum gas-oil
ratio limitation of 3,000 cubic feet of gas for each barrel
of oil produced for the Parkway-Strawn Pool, Eddy County,
New Mexico. All interested partiecs may appear and show
cause why said pool should not be developed on 40-acre

or 80-acre spacing units and why the limiting gas-o0il

ratio should not revert to the statewide limit of 2,000

to one,

CASE 3709 {Reopened)

In the matter of Case 3709 being reopened pursuant to the ?
provisions of Order No. R-3366-B, which order continued
80~acre spacing for the Akah Nez-Devonian 0il Pool, San
Juan County, New Mexico, for an additional one-~-year period.
All interested persons may appear and show cause why said
poocl should not be developed on 40-acre spacing units.

CASE 4638: Application of Holder Petroleum Corporation for downhole
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CASE 4639:

CASE 4640:

ra——

CASE 4641:

CASE 4642:

Docket No. 1-72
(Case 4638 continued)

M wr g o~

and surface commingliing, Roosevelt County, New Mcxico.
Applicant, in the above-styled cause, seeks authority

to commingle production from the Todd Lower-San Andres
Pool and the Todd Upper-San Andres Gas Pool in the well-
bores of its BA Wells Nos. 1 and 2, located respectively,
in Units A and H of Section 34, Township 7 South, Range
35 East, Roosevelt County, New Mexico. Applicant further
seeks authority to commingle, on the surface, production
from said wells prior to measurement.

Application of Great Western Drilling Company to

directionally drill, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks authority to drill out

its State Well No. 1, having a surface locaticn 330 feet

from the North and East lines of Section 17, Tawnship 16
South, Range 35 ERast, Townsend~Morrow Gas Pool, Lea County,
New Mexico, to a depth of approximately 8,000 feet and
whipstock the well in a southwesterly direction to a bottom-
hole location within the NE/4 of sgaid Section 17 at a depth of

approximately 11,800 feet.

Application of Amoco Production Company for special pool rules,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks the promulgation of special rules for the East Gem-Yates !
Pool, Lea County, New Mexico, including a provision for 80-
acre spacing and proration units.

Application of Reserve 0il and Gas Company for a waterflood
expansion, Lea County, New Mexico., Applicant, in the above-
styled cause, seeks authority to expand its South Langlie
Jal Unit Jalmat Waterflood Project, Jalmat 0il Pool, by the
conversion of water injection of its Unit Well No. 23,
located 2310 feet from the South and West lines of Section
17, Township 25 South, Range 37 East, Lea County, New Mexico.

Application of Fluid Power Pump Company for special pool
rules and a pressure maintenance project, Sandoval County,
New Mexico. Applicant, in the above-styled cause, seeks the
promulgation of special rules for the Media-Entrada Pool,
including a provision for l60-acre spacing and proration
units. Applicant further seeks authority to institute a
pressure maintenance project in said pool by the injection
of water into the Entrada formation through various wells
located in Sections 10, 11, 22, and 23 of Township 19 North,
Range 3 West., Sandoval County, New Mexico, and promulgation
of rules for said project including a procedure wherey
additional injection or production wells at orthodox or un-
orthodox locations may be approved administratively.
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CASE 4643: Application of Cities Service 0il Company for compulsory
pooling and unorthodox gas well location, Eddy County,

{ New Mexico. Applicant, in the above-styled cause, seeks

an order pooling all mineral interests in the Morrow

formation underlying the N/2 of Section 19, Township 22 ;

South, Range 27 East, South Carlsbad-Morrow Gas Pool, §

Eddy County, New Mexico, to forxm a standard 320-acre

proration unit for the production of gas from the Morrow

formation with said unit to be dedicated to a well to be

drilled at an unorthodox location 2173 feet from the

North line and 1200 feet from the East line of said Section

e - 19.

e

CASE 4644: Application of Continental 0il Company for four non-standard
gas proration units and rededication of acreage, Lea County.
New Mexico. Applicant, in the above-satyled cause, seeks : §
the rededication of acreage and the establishment of the
following-described non-standard gas proration units for
wells on its Meyer A-29 Lease in Section 29, Township 22
South, Range 36 East, Jalmat Gas Pool, Lea County, New
Mexico.

_ ‘ 1. A 240-acre unit comprising the SE/4 and E/2
i SW/4 to be dedicated to Well No. 3 in Unit N;

2. An 80-acre unit comprising the W/2 SW/4 to be
dedicated to Well No. 4 in Unit L;

A A A1 P o 4 5l S R s Y

- 3. An 80-acre unit comprising the E/2 NE/4 to
o4 be dedicated to Well No, 5 in Unit A;

M AR . g

4. A 240-acre unit comprising the NW/4 and W/2
NE/4 to be dedicated to Well No. 9 in Unit E.

By 5

CASE 4563: (Continued from the December 1, 1971, Examiner Hearing)
Application of Corrinne Grace for special gas-oil ratio
limitation and pressure maintenance project, Chaves

- County, New Mexico. Applicant, in the above-styled cause,

S seeks authority to produce her State Well No. 1 located

in Unit A of Section 1, 7Township 15 South, Range 29 East,

Double L-Queen Pool, Chaves County, New Mexico, with no

gas-oil ratio limitation, strip the liquids, and institute

e ) a pressure maintenance project by the injection of all

o said gas back into the producing formation through her

o State Well No. 2 located in Unit B of said Section 1,

Applicant further seeks to transfer an oil allowable from

said Well No. 2 to said Well No. 1.

AR it 8 ey A e it
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CASE 4619: (Continued from the December 1, 1971, Examiner Hearing)
Application of Corinne Grace for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral in-
terests from the surface of the ground down to and in-
cluding the Morrow formation underlying the N/2 of
‘Section 25, Township 22 South, Range 26 East, which
acreage is within one mile of the South Carlsbad-Morrow
Gas Pool, Eddy County, New Mexico. Said acreage to be ‘
dedicated to a well to be drilled to the Morrow forma- i
tion at a location 1980 feet from the North and East
lines of said Section 25, Also to be considered will
be the costs of drilling said@ well, a charge for the
risk involved, a provigion for the allocation of actual
operating costs, and the establishment of charges of
supervision of said well.

CASE 4620: (Continued from the December 1, 1971, Examiner Hearing)
Application of Corinne Grace for compulsory pooling, ;
Eddy Coulity, New Mexico. Applicant, in the above- £
styled cause, seeks an crder pooling all mineral in- ;
terests from the surface of the ground down to and !
including the Morrow formation underlying the N/2
of Section 24, Township 22 South, Range 26 East, whiéh
L ; acreage is in the vicinity of the South Carlsbad-Morrow
£ , ' Gas Pool, Eddy County, New Mexico. Said acreage to be
dedicated to a well to be drilled to the Morrow formation
‘ ; at a location 1980 feet from the North and East lines of
E ' said Section 24, Also to be considered will be the costs
: of drilling said well, a charge for the risk involved,
a provision for the allocation of actual operating costs, j
and the establishment of charges for supervision of said
. well. A
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MEYER A-29 LEASE
JALMAT GAS PRODUCTION 1971

Honth Well No. 3 Well No. h Well No. 5
January 2734 .~ 627 279
" February 2572 662 257 ’
March 3052 731 | 332
. April 2966 783 338 |
. May 3005 676 293 | f
' June 2858 - 527 270
July 2853 523 , 26h
August 2573 399 292
September 2575 " 65 30
October 2855 ‘ bis 335
November 2820 373 383
: December N A N A N A
Average/Month 2806 562 308
Hlighest Month 3052 783 383
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L. P. Thompson
Division Manager
Production Departmant
Hobbs Division

] New Mexico 0i1 Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

The Jalmat Gas Pool

Attention Mr. A. L. Porter, Jr. Secretary Director

Western Hemisphere Petroleum Division
Continenta! Oil Company

P.0.460 .
1001 North Turner 1X k2, v B D
Hobbs, New Mexico 88240

(505) 393-4141 need o 16G
UL e U IJ71

QI CONSERVATION ¢
BANTA EE OMM,

Application for Approval of Four Non-Standard Gas Proration Units in

Examiner Docket.

Yours very truly,

Js
RLA JJB JWK

Forwarded herewith' in triplicate Is our application for approval of
four non-standard gas proration units for the wells on our Meyer A-29
Lease. Conflirming our verbal request of December 15, it Is respect-
fully requested that this matter be placed on your January 5, 1972,
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IN THE MATTER OF THE APPLICATION OF
CONTINENTAL OIL COMPANY FOR THE 6 94'52/
APPROVAL OF FOUR NON-STANDARD GAS

PRORATICN UNITS IN THE JALMAT GAS

POOL FOR ITS MEYER A-29 WELLS NOS.

3, b, 5, AND 9 IN SECTION 29, TOWN-

SHIP 22 SOUTH, RANGE 36 EAST,

LEA COUNTY, NEW MEXICO

APPLICATION

Continental 0I1 Company, Applicant, hereby requests approvﬁl of four non-

standard gas proratlon units In the Jalmat Gas Pool forfffs Meyer A-29

Wells Nos., 3, 4, 5, and 9, located In Section 29, Tow:ship 22 South,

Range 36 East, Lea County, New Mexico, and iIn support thereof would show:

l‘

Applicant is operator and co-owner of the Meyer A-29 lLease
consisting of Section 29, Township 22 South, Range 36 East,
tea County, New Mexico.

Applicant has heretofore drilled and completed wells numbers
3, 4, and 5 on sald lease as Jalmat gas wells and has al-
located to them proration unlts of 360, 120, and 160 acres,
respectively, as shown on the attached plat.

Applicant has recently drilled and completed as a Jalmat

gas well 1ts Meyer A-29 Well No. 9, located 1980 feet from
the north line and 930 feet from the west line of sald

Sectlion 29,

Applicant desires to allocate the acreage within the section

as follows:

Well No. 3 - Unlt N -~ 240 acres consisting of SE/4 and
E/2 SW/h,

Well No. 4 -~ Unit L - 80 acres consisting of W/2 SW/4
Well No. 5 - Unit A - B0 acres consisting of E/2 NE/4.

Well No. 9 = Unit E - 240 acres consisting of NW/L and
W/2 NE/bL.

That the proposed acreage allocations is reasonably In pro-

portion to each well's ability to produce.

AP, Je RV,

SRR
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Application
Page 2

6. That the granting of this application will prevent waste and
witi not impair correlative rights.
WHEREFOR, Applicant respectfully requests that this matter be set for hearing
ore the Commnission's duiy appointed examiner and that upon hearing an
order be entered approving the non-standard gas proration units as described

above,

Respectful ly submitted,

7

L. P. Thompson
Division Manager
of Production

Js
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DRAFT
GMH/dr \

) / BEFORE THE OIL CONSERVATION COMMISSION
i i OF THE STATE OF NEW MEXICC

IN THE MATTER OF THE HEARING
: CALLED BY THE OIL CONSERVATION
; COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

- \,/0/ CASE No. __4644
( NN
C_— Order No, /R—M

APPLICATION OF CONTINENTAL OIL e A .
COMPANY FOR FOUR NON~STANDARD GAS e o / P
PRORATION UNITS AND REDEDICATION IR

OF ACREAGE, LEA COUNTY, NEW MEXICO. ? 7 e

ORDER OF THE COMMISSION

" BY THE COMMISSION:

This cause came on for hearing at 9 a,m. on January 5 , 1972,
~at Santa Fe, New Mexico, before Examiner _Daniel S. MNutter - A

~ NOW, on this_ _day of January  , 192, the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and belng fully adv15ed
in the premises,

FINDS: !

law, the Commission has jurisdiction of this cause and the subject

)
‘$
(1) That due public notice having been given as required by
ﬁ matter thereof.

v

(2) That the applicant, Continental 0il Company, seeks the

rededication of certain acreage and the establishment of the q

O b Wrapas A2
following non-standard gas proration units, i@ Township 22 South,
’ . Range 36 East,iNMPM, Jalmat Gas Pool, Lea County, New Mexico:

(a) a 240-acre unit comprising the SE/4 and E/2

SW/4 to be dedicated to Well No. 3 in Unit N;

AT e S e b s
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CASE NO. 4644
Order No. R~
(b) An 80-acre unit comprising the W/2 SW/4 to be
dedicated to Well No. 4 in Unit L:
(c) An 80-acre unit comprising the E/2 NE/4 to

h
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(d) A 240-acre unit comprising the NW/4 and W/2

NE/4 to be dedicated to Well No., 9 in Unit E.

(3) That each of the proposed non-standard gas proration
units is productive of gas.

(4) That each of the proposed non-standard gas proration
units can be efficiently and economically drained and developed
by the well to which it is to be dedicated.

(5) That approval of the proposed non-standard gas pro-
ration units‘will afford the applicant the opportunity to
produce its just and equitable share of the gas in the pool,
and will otherwise prevent waste and protect correlative rights.

Lo N R - 1966 6L Bdorassinkonls

(6) That all provisions of paicr.ardese issued by the
Commission or Secretary~Director of the Commission that are
incongistent with the provisions of this order should be super-

seded.

IT IS THEREFORE ORDERED :

(1) That the following-described non~ standard gi
A Ta Cenlinvsun M&Mfm, myﬁ*.ﬁ é“““ fon

proration unitg, @ Township 22 South, Range 36 East, NMPM,

Jalmat Gas Pool, Lea County, New Mexico, are hereby created:

% ‘”&"Pm P77 74
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CASE NO. 4644
Order No. R~

Ve .
. 7
(a) A 240-acre unit comprising the SE/4 and E/2 SW/4

to be dedicated to Well No. 3 in Unit N;

(b) An Bd—acre unit comprising the w/é SW/4 to be
dedicated to Well No. 4 in Unit L; ~

(c) An 80-aére unit comprising the E/2 NE/4 to be
dedicated to Well No. 5 in Unit Ay

(d) A 240-aé;e unit comprising the NW/4 and W/2 NE/4

to be dedicated to Well No. 9 in Unit E.

(2) ‘That the acreage factor for allowable purposes
assigned to each of the above-described non-standard gas pro-

ration units shall bear the same ratio to the acreage factor for

a standard gas proration unit as the acreage in said unit bears to

the acreage in a standard gas proration unit for the Jalmat Gas

Pool. Qade 00, R=186 6 2l likoninsilealiin Ordin WP,

{(3) That all provisionglof-prree—erdems issued by the Com-
mission or Secretary-Director of the CommiSsioh that are in-
consigtent with the provisions of this order are hereby supersede

(4) That the provisions of this order shall become effectiw

4 .

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.

to |
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j' CASE 4645: Application of ACOMA
OIL CORP. FOR DOWN~HOLE COMMING-
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