CASE 4650: Application of WALTER | .
f W. KRUG dba WALLEN PROD. CO. FOR \
AN EXCEPTION TO ORDER NO. R-111-A
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BEFORE THE
NEW MEXICO 01X, CONSERVATION COMMISSION
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO
January 19, 1972

EXAMINER HEARING

IN THE MATTER OF:

Application of Walter W. Krug Case 4650
d/b/a Wallen Production Company
for an exception to Order No.
R-111-A and for special pool
rules, Lea County, New Mexico.

BEFORE: Daniel S. Nutter,
Alternate Examiner.

TRANSCRIPT OF HEARING
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MR. NUTTER: Case 4650.

MR. HATCH: Case 4650: Application of Walter W. Krug
d/b/a Wallen Production Company for an exception to Order No.
R~111-A and for special pool rules, Lea County, New Mexico.

WALTER W. KRUG

a witness, having been first duly sworn according to law, upon

his oath, testified as follows:

DIRECT EXAMINATION

BY MR. NUTTER

MR.- KRUG: I would point out I haven't been before
this body. I have beén questioned as to qualifications.
0 (By Mr, Nutter) If you will give us a brief description of
your background and your qualifications, Mr. Krug.
A All right. I was listening as I was over there, so I
sketched this outline down.

I am a graduate mechanical engineer from Iowa State
University; been in the o0il business full time seventeen
yvears, during which time I took geological college courses
through the Permean Basin Graduate Center.

I have drilled and/or completed something over 200
wells. I can't give you the exact amount. I would have

to have more tine,.

I completed the offset well we have there now. In

brief, that 1is it,

0 You are acquainted with the Potash 0il area casing and
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MR. NUTTER: Case 4650.

MR. HATCH: Case 4650: Application of Walter W. XKrug
d/b/a Wallen Production Comnany for an exception to Order Nn, |
R~111-A and for special pool rules, Lea County, New Mexico.

WALTER W. KRUG

a witness, having been first duly sworn according to law, upon

his ocath, testified as follows:

DIRECT EXAMINATION

BY MR. NUTTER

MR.. KRUG: I would point out I haven't been before
this body. I have beén questioned as to qualifidatibns.
0 (By Mr. Nutter) If you will give us a brief description of
your background and your qualifications, Mr. Krug.
A All right. I was listening as I was over there, so I
sketched this outline down.

I am a graduate mechanical engineer from Iowa State
University; been in the 0il business full time seventeen
vears, during which time I took geological college courses
through the Permean Basin Graduate Center,

I have drilled and/or completed something over 200
wells., I can't give you the exact amount, I would have
to have more time,

I completed the offset well we have there now. In

prief, that is 1it.

0 You are acquainted with the Potash 0il area casing and
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L cementing rules?

2 A Yes, I am,
Cro
< 3] 9 As promulgated by the Commission or Order No. R-111-A?

: s AR Yes.

i%g 5 0 You have completed one well in this area already?
s

; preely 6 A Yes, I have.

H £

: = y | 2 And it is prorosed now to drill the second well and to j

S X
-EE 8 deviate somewhat from the casing and cementing program as :
=

: ' outlined in R-111-A?

i as o

f ?EE 10 A Yes, only insofar as the cementing is concerned.

: ca

— . I think you will find the casing similar, and the
,g ‘ z 12 only well--should I phrase that--should I have a choice, I

. £ 3

: x - H ‘

§ g f 13 think I would stay with the casing program, per se, but I :

| o v i

; § én 14 don't think I can do any harm the way I have it outlined,

'; % 5: :
g °: s and I would like to present these to the various and sundry-- :
> Wy §
F 4 D; p
% §¥ Q Are you going to examine Mr. Krug? ; o

B 33 16 | :
£ 2z . MR. HATCH: No, I was just going to help him mark his
§ <D i

H ot :U 5

} g g exhibits here. ;

§ 0 18 :

{ § §§ 19 The first exhibit, this will be the first exhibit you are {

A 5 23 E

: g in I .

3 § E; 20 going to be italking about to the Examiner? :

! « a

i ¥ 23 ;

! g %3 THE WITNZSS: Yes. ;

i g o 21 ‘ :

. E § j

5 4 RE Not so much an exhibit. I did feel you probably wanted to }

e el 22 :

: ; §§ know where the nearest active .potash mine was. :

! = nq 23 §

: H 3 ;
§ §; This came off of your records by the U.S.G.S.'s Mr. Brown.
wo2r 24
m o~ b

MR. HATCH: You are not going to introduce that?
25
.
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THE WITNESS: Not unless you want it in.
MR, NUTTER: Well, if he gives us the information in -
the record we can confirm this from our records.
MR. HATCH: That is all. Go ahead..
OF pseecl Heo )pes?E
THE WITNESS: -Fuel-retiad.on-the casing program there
is identical with the exception of that original--I'm sorry,
the green from 900 to 1,500 feet, where that it the 8 and 5.
That is normally cemented at the top of the salt, using
saturated water. ‘
Drilling through the salt, I don't feel that we would wash
out any salt, to speak of.
I don't also feel that the casing program as shown down to
900' would allow any wash and contamination of the salt,
My idea was, rather than to cement the 8 and 5 in, then sef

&l .
the 7", and take it at the bottom with 50 sacks, then drill on

into the pay.

In a ‘Jinstance, it would be easier to drill, set the
172 e IVKL F pusd -
normal 13=310~3/4%s ard-5 to set 8 and 5. It would be merely td

butt it into the hole, back the red beds so that there would be
no caving down the hole., .
dao 2

Then set the 7" and rather than take it, bring the cement

at that point all of the way back to the surface.

That, in brief, is what I wanted the Commission to considen

I can't see where I can get into any trouble there.

Q (By Mr. Nutter) Well, now, is it your intention, Mr. Krug, to




6

1 set the 8 and 5 as you drill down there to the red heds?

tiof
an P ot

2\ a ~ARd we were gcing to bring that onglbynhere. We didn't

-
' - f
-

= 3 have any reason to merit setting the 8 and 5. We set it
[ag e}
i 4 because it was set that way in the orders, in that Rule-
A
= 5 111-A.
S
oo :
= 6 0 Well, if you are drilling through the red beds and they
. 1D
: -
: S 7 start collapsing on you, wouldn't it be kind of late to
: QO
Z E; 8 think about running the 8 and 5/8ths in?
‘ s
f 2;? 9 a No. You usually get good indications on the--we do have
; ==
: < 10 the 8 and 5 on location.
-
: 11 0 You could run it if you needed it?

A That is right. I didn't mean to imply we wouldn't protect

ourselves going down cementing the 7" for us was better

§ “ than cementing the - and 5 and then cementing the 7" and
§ 15 going back in and perforating afterwards and then bringing
‘ 16 the cement on up.

17 | ¢ As you drill through, whether you have the 8 and 5/8" thers
TREC P
18 or not, as you drill through the cement you would be using

19 a saturated brine solution?

2 a Yes, we found that out the last time.

21| q When you run your 7" and cement it back to the surface will
% 22 you be able to cement that entire 3,150' in one stage?
f 231 A I have gotten together with the cementing company, and we
24 feel that that can be done using 150 sacks of net class C
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three to five per cent jell or up to the surface, we should
have no problems, should there be any settling we--I have
4,000’ of 2 3/8ths where I can do a top job.

o) Well, would the 10 3/4 be in the hole at that time?

A No, that would be out of the hole.

0] It would already be out, you would go in on the outside of
the 7" with a 2 3/8ths?

A That is correct. We use mud sweep ahead of our cement.

That usually clears the hole pretty good.

0} After you drilled»into the pay yon would run this 4 1/2"
liner, it would overlap the 7" by approximately 50'; corr-
ect?

A No, 100 to 150.

Q 100 to 1507

A That would be done in either case.

0 pid you get production on the first well you drilled?

A Yes, we did.

0 What is the nature of that well?

A It is currently producing into the Texas-New Mexico pipelin

0 How much does it make? |

A Well, we are producing at the rate of 51 barrels a day.

Q 51 a day?

A Yes, one foot ten-inchgs %9 a.gpq.

P, WX E W AL T W B )
That is not in-neeatien of the producability of the
well., |

el
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It can produce more than that.
It is just we are not taking out any more.
MR. NUTTER: Are there any questions of Mr. Krug?
THE WITNESS: I ought to point out the reason I brough
this was to show, according to the records, active mining area
is fourteen niles away from my jease, not the well, but the
lease line.
0 (By Mr. Nutter) Who is the nearest mining operator?
A That is Kerr-McGee on Section 4 in 21-31.
0] Now, you propose some pool rules for the north line of the
Yates River Pool?
A Yes.
0 Wwhich would permit a casing program similar to what you
have proposed here for your No. 2 well; is this correct?
A Yes, sir, insofar as the cable total is concerned.
Q For the cables total drilled well?
A Yes. I don't think this would hold for rotary.
MR. NUTTER: Are there any questions of Mr. Krug?

You may be excused.

Thank you. Do you have anything further to offer in this

case?

Does anyone have anything they wish to offer in Case 46507

We will take the case under advisement and call Case 4649.

THE WITNESS: Do I need to say that we are on this

t

well? We are on this well, Well No. 2.
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STATE OF NEW MEXTICO )
) SS.

COUNTY OF BERNALILLO)

I, RICHARD STURGES, a Certified Shorthand Reporter, in and
for the County of Bernalillo, State of New Mexico, do hereby
certify that the foregoing and attached Transcript of Hearing
before the New Mexico 0il Conservation Commission was reported
by me; and that the same is a true and correct record of the

said proceedings to the best of my knowledge, skill and ability,

EEFEYE .1&23
the Dewmaii .f(?ui!aé

heéprd by wd OA...,

v Pretinen
Yer Yuxlus 011 Comoorvatioa Cosirisolon
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Examiner Hearing - January 19, 1972 Docket No, 2-72
—4-
(Case 4651 continued)

: (b) Extend the Bluitt-San Andres Associated Pool
| in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 37 EAST, NMPM
SECTION 15: All

(¢) Extend the Littman-San Andres Pool in Lea County,
! New Mexico, to include therein:

g TOWNSHIP 21 SOUTH, RANGE 38 EAST, NMPM
; SECTION 20: SE/4

; (d) Extend the West Sawyer-San Andres Pool in Lea
: County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 37 EAST, NMPM
SECTION 27: SW/4

X (e) Extend the North Vacuum-Abo Pool in Lea County,
New Mexico, to include therein: - :

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
SECTION 18: W/2

(f) Extend the vVada-Pennsylvanian Pool in Lea and
Roosevelt Counties, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 34 EAST, NMPM
SECTION 36: NW/4

TOWNSHIP 9 SOUTH, RANGE 34 EAST, NMPM
SECTION 17: NW/4 |
SECTION 18: N/2 i
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CASE 4649: Application of the 0il Conservation Commission on its own
motion for the amendment of the gas well testing procedures
promulgated by Order No. R-333-F for Northwest New Mexico.
The Commission proposes to amend Chapter I of said Order
No. R-333-F in such a manner as to provide that most annual
deliverability and shut-in pressure tests required by said
order be filed within 60 days following the complétion of the
test and to provide for =notice to the Commission of any re-
scheduling of shut-in pressure tests. The Commission further
proposes to amend the ninth paragriaph of Chapter II, Section
2 of said order to permit shutting in gas wells for the
required shut-in test other than immediately following the
7-day deliverability flow test and to permit measuring the

| shut-in test pressure during the 8th to 15th day of shut-in of

of the well rather than on the 8th day as presently required.

I Fxaminer Hearing - Januvary 19, 1972 Docket Na. 2-72

CASE 4637: (Continued from the December 15, 1971, Examiner Hearing)
In the matter of the hearing called by the 0il Conservation
Commission on its own motion to permit Luttrell 0il Company
and all other interested persons to appear and show cause
why the following-described wells in New Mexico should hot
be plugged and abandoned in accordance with a Commission-
approved plugging program:

Luttrell 0il Company State Well No. 1 -
Unit M, Section 28, Township 2 South,
Range 26 East, De Baca County;

Luttrell 0il Company Corn Well No. 1 -
Unit A, Section 5, Township 8 South,
Range 24 East, Chaves County.

CASE 4651: Southeastern New Mexico nomenclature case calling for an
order for the creation and extension of certain pools in
Lea and Roosevelt Counties, New Mexico.

{a) Create a new pool in Roosevelt County, New Mexico,

! classified as a gas pool for San Andces production and
designated as the Baker-San Andres Gas Pool. The discovery
well is the Cactus Drilling Corporation of Taxas Kewanee
State No. 2 located in Unit G of Section 9, Township 7 South,
Range 35 East, NMPM. Said pool would comprise:

TOWNSHIP 7 SOUTH, RANGE 35 EAST, NMPM

SECTION 9: NE/4

p




~2-

CASE 4650:

CASE 4646:

CASE 4647:

Examiner Hearing - January 19, 1972 Docket No. 2-72

(Case 4642 continued)

institute a pressure maintenance project in said pool

by the injection of water into the Entrad formation through
various wells located in Sections 10, 11, 22, and 23 of
Township 19 North, Range 3, West, Sandoval County, New Mexico,
and the promulgation of rules for said project including a
procedure whereby additional injection or production wells

at orthodox or unorthodox locations may be approved
administratively.

Application of Manning Gas and 0il Company for down-hole
commingling and a non-s:iandard proration unit, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause,
seeks authority to commingle production from undesignated
Gallup and Dakota o0il pools in the well-bore of its Apache
Well No. 100 to be drilled 435 feet from the North line and
475 feet from the East line of Section 3, Township 24 North,
Range 4 West, Rio Arriba County, New Mexico. Applicant
further seeks a procedure whereby similar approval may be
granted administratively for other wells f.0 be drilled in

the area of the above-described well, Applicant further seeks
approval for a non-standard 32-acre proration unit comprising
all of Lot 1 to be dedicated to the above-described Well No.
100.

Application of Apache Corporation for the creation of a new
pool and special pool rules, Sandoval County, New Mexico.
Applicant, in the above-styled cause, seeks the c¢reation of

a new pool for the production of oil from the Mesaverde
formation for its Jicarilla Apache Well No. 1-7 located in the
SE/4 NE/4 of Section 7, Township 22 North, Range 5 West,
Sandoval County, New Mexico. Applicant further seeks the
promulgation of special rules for said pool including provisicns
for 80-acre spacing units with wells to be drilled in the north-
west or southeast quarter-quarter sections.

Application of Walter W. Krug dba Wallen Production Company for
an exception to Order No. R-111-A and for special pocl rules,
Lea County, New Mexico. Applicant, in the above-styled cause,
gseeks an exception to the potash-o0il area casing and cementing
rules as set forth in Commission Order No. R-111-A for his
Wallen Federal Well No. 2 located 990 feet from the North line
and 1650 feet from the West line of Section 20, Township 20
South, Range 34 East, North Lynch Yates-Seven Rivers Pool, Lea
County, New Mexico. Applicant proposes to drill and complete
said well in such a manner that upon completion, the well Would
be equipped with a 7~inch production casing to the top of the
pay and a 4 1/2-inch liner through the pay, with cement to the
surface. Applicant further seeks the promulgation of special
pool. rules for similar casing and cementing, of all wells drillied
in the above-described pool.




9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXTCO

The following cases will be heard before Elvis A. Utz, Examiner, or
Daniel S. Nuiter, Alternate Examiner:

i
|
Docket No. 2-72 ,
. : DOCKET; EXAMINER HEARING - WEDNESDAY - JANUARY 19, 1972 _
ALLOWABLE: (1) Consideration of the allowable production of gas for
February, 1972, from fifteen prorated pools in Lea,
Eddy, Roosevelt and Chaves Counties, New Mexico;
(2) Consideration of the allowable production of gas from
nine prorated pools in San Juan, Rio Arriba and
Sandoval Counties, New Mexico, for February, 1972.

CASE 4645: Application of Acoma 0il Corporation for down-hole commingling,
Lea County, New Mexizo. Applicant, in the above-styled
cause, seeks authority to commingle production from the
Drinkard Pool and Wantz-Abo Pool in the well-bore of its
S. J. Sarkeys A Well No. 1, a triple completion, located
in Unit A of Section 26, Township 21 South, Range 37 East,
Lea County, New Mexico.

R CAGRARSS AR o rg

CASE 4648: Application of Aztec 0il & Gas Company for an unorthodox
‘ well location, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the off-pattern
unorthodox location for its Vasaly Federal Well No. 1-Y
to be located 790 feet from the North line and 1795 feet
from the West line of Section 31, Township 32 North, Range
11 West, Blanco-Mesaverde Pool, San Juan:County, New Mexico.

CASE 4625: (Continued from the December 15, 1971, Examiner Hearing)

Application of Texaco Inc. for downhole commingling,

Eddy County, New Mexico. Applicant, in the above-styled
, cause, seeks authority to commingle production from the
! Paduca-Morrow and Paduca-Wolfcamp Gas Pools in the well-
bore of its Cotton Draw Unit Well No. 65 located in Unit
G of Section 2, Township 25 South, Range 31 East, Eddy
County, New Mexico.

CASE 4642: (Continued ficom the Januvary 5, 1972, Examiner Hearing)
Application of Fluid Power Pump Company for special pool
rules and a pressure maintenance project, Sandoval County,
New Mexico, Applicant, in the above-styled cause, seeks
the promulgation of special rules for the Media-Entrada
Pool, including a provision for l60-acre spacing and pro-
ration units. Applicant further secks authority to
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c GOVERNOR
f g . BRUCE KING
{ OI1L CONSERVATION COMMISSION CHAIRMAN
i STATE OF NEW MEXICO LAND COMMISSIONER
; P. 0. 80X 2088 . SANTA FE ALEX ). ARMIIO
: 2 {8 s WP M 1y MEMBER
: 87501
3 STATE GEOLOGIST -‘
’ , A. L. PORTER, JR. S
: SECRETARY - DIRECTOR
: February 8, 1972
| Re: Case No. 4650 _
; Mr. Walter W. Krug Order No. R-4253 {
: : 308 N. Colorado '
Applicant:
4 Suite 4 PP
Midland, Texas 79701 Walter W. Krug
Dear Sir: !
Enclosed herewith are two copies of the above-referenced
Commigssion order recently entered in the subject case.
Very t;ruly yours,
% /(///Z’/ &, <’;/7/_
A. L. PORTER, Jr.
Secretary-Director 47
: ALP/ir
b+ H
: copy of order also sent to: ] |
v ' ; , Hobbs OCC___ X |
o Artesia OCC |
3 Aztec OCC :
é Oother




BEFORE THE OIL COMSERVATION COMMISSION
OF THE STATE OF NEW MEXICO !

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

AALNAV SN PART AT AT MV T,
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE NO., 4650
Order No, R-4253 i

APPLICATION OF WALTER W. KRUG dba
WALLEN PRODUCTION COMPANY FOR AN
EXCEPTION TO ORDER NO, R~111-A AND
FOR SPECIAL POOL RULES, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 19,
1972, at Santa Fe, New Mexico, before Examiner Daniel §. Nutter,

NOW, on this___ 8th day of February, 1972, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS s

(1) That due public notice having been given as required
by law, the Comaission hag jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, Walter W. Krug dba Wallen Produc-
tion Company, seeks an exception to the potasih-oil area casing
and cementing rules as set forth in Commission Order No. R&1lll-A
for his Wallen Federal Well No. 2 to be drilled 990 fest from
the North line and 1650 feet from the West line of Section 20,
Township 20 South, Range 34 East, North Lynch Yategs-Seven Rivers
Pool, Lea County, New Mexico.

(3) That the applicant proposes to set a cavings casing
string at approximately 90 feet, a water shut-off casing string
at approximately 900 feet, a galt protection string at approxi-
mately 3150 feet, and a liner to total depth at approximately
3606 feet.
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(4) That the applicant prcposes to circulate cement to
the surface on the cavings string, mud-in the water shut-off
string, circulate cement to the surface on the salt protection
string, and if production is encountered circulate cement on
the liner back into the salt pzotection string approximately

100 feet.

(5) That the applicant further seekes the promulgation of
special rules and regulations for the North Lyhch Yates-Seven
Rivers Pool whereby similar casing and cementing would be per-
mitted for all wells drilled in the pool with cable tools.

(6) That potash development does hot presently exist and
is not presently known to be contemplated within the vicinity
of the above-described Wall No. 2.

(7) That potash development does not presently exist and
is not presently known to be contemplated within the vicinity of

the above-described pool.

(8) That approval of the proposed special casing and
cementing program for the subject well and the promulgation of
special rules and regulations as requested will afford the
applicant and others the opportunity to produce their just anad
equitable share of the oil and gas in the subject pool, will
prevent unnecessary economic loss, prevent waste, protect
correlative rights, assure maximum conservation of oil, gas,
and potash resources, and permit the economic recovery of oil,
gas, and potash minerals within the Potash-0il Area as defined

by Order No. R-11l1l-A,

IT IS THEREFORE ORDERED:

(1) That, effective the date of this order, Special Rules’
and Regulations for the North Lynch Yates-Seven Riverxs Pool,
Lea County, New Mexico, are hereby promulgated as followsi

SPECIAL RULES AND REGULATIONS
FOR THE
NORTH LYNCH YATES~SEVEN RIVERS POOL

RULE 1. All wells commenced in the North Lynch Yates-
Seven Rivers Pool within the boundaries of the Potash-0il Area,
as defined by Order No. R=1lll-A, shall be drilled and operated
in accordance with the provisions of Order No. R-1ll-A, provided




—— —r

—3-
i CABE NO. 4650
i Order No. R-4253

however, that the operator of any such well drilled with cable
il tools shall have the option of following the casing, cementing,
i and abandonment procedures prescribed by Order No. R-ll1i-A or

the casing, cementing, and abandonment procedures as set forth

belows

CASING, CEMENTING, AND ABANDONMENT PROCEDURE

1. cCavings Casing Strings

(a) Operator shall set oil field casing
at a dapth of approximately 100 feet
below the surface. Cement shall be
circulated back to the surface.

(b) Cement ahall set a minimum of 24 hours
before drilling the plug or instituting
tests.

i 2. Water Shut-~Off Casing String:

(a) Operator shall set oil field casing
at a depth of approximately 900 feet below
the surface or deeper if necessarxy to ;
§ protect any potable water. Casing shall !
! : be mudded in or cement shall be circulated ;
back to the surface. '

i

f (b) If cemented, cewent shall set a minimum
‘ of 24 hours before drilling the plug or
instituting tests.

; (c) If mudded in, the water shut-off casing
i : string may be pulled after the salt

. protection casing string has been run

| to total depth. :

3. 8Salt Protection Casing String:

5 {a) Before drilling into the pay, operator
{ shall set oll field casing below the

: ‘bagse of the salt section. Cement shall
be circulated back to the surface.
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4.

5.

6.

(b} Cement shall set a minimum of 24 hours
before driiling the piug or imstituting
tests,

Production Casing Strings

{a) If production is encountered, applicant
shall set a production liner through the
pzoductive interval and back into the
salt protection atring at least 100
feet. Cement shall be circulated at
least 100 feet back into the salt protec-
tion string.

Cementing and Testing Procedure:

All cement mixtures and testing procedures
shall be in accordance with the applicable
provisions of Order No. R-11ll-A insofar as
salid provisions are not inconsistent with

thie oxder.
Abandonment Procedure:

Upon abandonment of the well, it shall be
plugged and abandoned in accordance with

the standard statewide rules and regulations
of the New Mexico 0il Conservation Commission.
Cement plugs of 25 sacks each {at least 100
feet in length) shall be spotted opposite the
pay nhoriszon, below the salt section, above the
salt section, and at the base of the shoe of
the surface casing, and 10 sacks shall be
used at the gurface, In addition, 25-sack
cement plugs shall be spotted opposite any

‘water bearing horizon encountered while

drilling.

Applicant shall notify the Hobbs District
Office of the date and hour casing is to
be run and cemented and the date and hcur
the well is to be plugged.
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(2) That the applicant, Walter W, Krug dba Wallen

Production Company, is hereby authorized to case, cement, and
abandon his Wallen Federal Well No. 2 located 990 feet from the
North line and 1650 feet from the West line of Sectivn 20, Town-
ship 20 South, Range 34 ERast, NMPM, North Lynch Yates-Seven
Rivers Pool, Lea County, New Mexico, in accordance with the
above~described casing, cementing, and abandonment procedure.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.,

STATE OF NEW MEXICO
OIL CONSERVBTION COMMISS ION

‘é M1
,""}

Membor

A. L. PORTER, Jr., Member & Secretary

EEA L

dr/
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L WALTER W. KRUG ~ep - 2 1971

308 N. COLDRADD ~ONBERVATION Comm.
BUITE 4 oun o
v, H € R S NS A . . . ,

. November 30, 1971 /Lé- ‘
New M 0il ¢ t c tL /KW /7
K ew Mexico onservation Commission £ .

3 Santa Fe, New Mexico 87501 /@ &M

Attn: ¥r A. L. Porter Re: Request r deviation from Casing

Program as stated in R-111-A.

R R S
e e
Xz
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-
>
lz
P
4
n
<
td
n
]
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J
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Dear Sir:

I would like you to consider this letter as a request for your approval in
changing the piping program covering the 1500' of 8 5/8" surface pipe, cemented-
to the surfacs and 3150' of T" intermediate string, tacked with 50 sacks of-
cement. I would like to leave out the 1500' of 8 5/8" surface and cement the:
= 3150' of 7" intermediate pipe to the surface of the ground instead. This way, I
= will have the intermediate pipe cemented to the surface {before drilling into
' the pay zone) and can set a 4 1/2" liner in a 6 1/4" hole with adequate cement &
to total depth. :

R B AR i IS SN

ﬁf You will note this will fully protect the salt section, (the nearest
! salt mining is over 4 miles away),which is as it should be and at the sams
time give me good control and decent cement for completing my well, both with o
the minimum of risk. Also, it allows me one more water shut off gtring, which g

I may need.

I hope this request will meet with your approval and that you will favor
me with an 2arly reply. :

Very truly yours,

Fittn?-

LY NN R AR B

B
i

WK /nk Walter W. Krug

certified mail ;3 i ; :

cot Mr A. R. Brown, District Engineer 7% ’( C L « i

U,S.G.5. Hobba, New Mexico AU SRR LS E

cc: Mr J. D. Ramey, Supervisor P v 1.¢7 £

New Mexico 0il Conservation Commission 4 a

P i3
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(May 1463) (Okhcr fostruct!

- UNITED STATES reverse side) 0 1071

Nalalal

DEPARTMENT OF THE lNTERIOR [ z,!.l,sﬁ&nmﬂ)ﬁ AND SELBIAL NO.
GEOLOGICAL SURVEY .

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

6. IF INDIAN, ALLOTTES OR TRIOR NAME

, A) 2 S o —
o g L%

e

3. ADDRESS OF OPERATOR

308 North Colorado Street, Suite # 4, Midland, Texas 79701

{ 1a. TYPE OF WORK - '
5 i 3 DRILL m DEEPEN D PLUG BACK B T. UNIT AGREEMENT NAMSE
o b b. TYPE OF WELL :
: : o X ous orHER L ot |78, FARM OR LEASE NANE
2. NAME OF OPERATOR A ¥allen Federal
. Walter W. Xrug DBA Wallen Production Company 9 ‘:;L." No. ,
. 2 :

10. ¥iIELD AND POOL, OR wILDCATR § vers .

4. rﬂcux‘gs oF WELL (Report location clearly and in accordance with any State requirements.?) 1 North Lynch’vates Seven |
& surface . - ;
11.5xC, T, B, M., OB BLK. :

1650°" ™IL & 990" FNL, Section 20, T 20 S, R 34 E, Lea COunty . AxD suavu oa ARKA ;
At proposed prod. zone New Mexico 3 ‘
3700 feet from 'Surface, Seven Rivers ) 20 T 20 Sy R 34 E,

iz pouvn oR Pnun 13. sTaTE :

14, DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICR®

27 miles W NW of Hobbs, New Mexico < Lea New Mexico
; 15. DISTANCE FROM PROPOSED® ’ 16, NO. OF ACRES IN LEASE 17. \0 OF ACRES ASSIONI‘.D L '
H LOCATION TO NEAREST TO ’l‘ﬂls WBL‘ B ¢
| T gy i w990 Teet v | 640 o |
{ 18. DISTANCE ¥ROM PROFOSED LOCATION® 19. PROPOSEN DEPTH 20. ROTARY OR CABLE TOOLS !
fs 0 rihe o, s e, ™ 1480 3700" cable tool
21, ELEVATIONS (Show whether DF, RT, GR, etc.) . 22. APPROY. DATZ WORK WILL START®
CR 3640' estimated s Il e 12-195-T1
3. . PROPOSED CASING .AND CEMENTING PROGR.LIT .. . = “t. 7'~
S S1721E 03 HOLE 831ZB OF CAS]I:’O WEIGHT I'ER FOOT SETTING DEP:I'H f QUANTITY OF CEMENT ‘
B Oopsrdectiz) 15" I33/87 T 48# : 60" J mudded in-to be pulled
i peetfgees 12 T/2" /. N 32,75 _~900!' v mudded in-to be pulled
10" "\\ 8 5/8" V]I 20# & 23# 1500+ cemented 'to surface w/275sxs |

,:«.‘ 20# : 3150! cemented'w/so sxs , cemented
9.5# 3700° . to surface if production is

8 cured w/600 sxs added

agn . 7u
I'e 1/4!! 4 1/2"

X
f?/ (223

IN ABOVE S8PACE DESCRIBE PROI'OSED PROGRAM : If proposal is to deepen or plug back, glve data on present prod\ictlve ibne and proposed new "‘roductive
It proposal 38 to drill or deepen directionally, give pertinent data on subsurface locatlons and measured and ‘true vertlcal depths. QG e blowout

10D,
proventer program, If any. o
E TS -
LR 24. j s NS
i & artner o R -30- :
: SI0NED TITLD Part B " pate 1" 30-71 i
—— 5
('This space for Federal o State office use) i
;
PERMIT N0, APPROVAL DATE i
;
APFROVED BY TITLE s “'pATE
CONDITIONS OF APPROVAL, IF ANY § : ST !
' AL e §

*See Instructions On Reverse Side
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NEW MEXICO OIL CONSERVATION COMMIsSIOR E C E v E R

upersedes C-128

L WELL LOCATION AND ACREAGE DEDiCATION PLAT _ _ n- 9 ’gn Eltective 14-65
RN ' -

H All distances raust be from the outer boundarles of the Section.
Operator Lease - S TRV GRTY R T vt e

WALLEN PRODUCTION COMPANY FEDERAL : 2

Unit Letter Scctlon Township Range County

i wen 20 20-S 34-E LEA

Aclual Footage Locatlon of Woll;

I . , -
| ; = //7 ) :

990 fenl from tho ‘ NORTH line and 1650 {eot from the WEST line 4
Ground Lgvel Elev; Producing Formation Pool i Dedlicated Acreaqes
SEVEN RIVERS ' LYNCH, NORTH - 40 Acres
r 1. Outline the acrcage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. If more than one lease is dedncated to the well, outline each and ldenhfy the ownership thereof (both as to working
interest and royalty). S _ i

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. ete?

[] Yes No If answer is “yes;” type of consolidation

If answer is “‘no)" list the owners and tract descriptions which have actually been consolidated. (Use reverae side of
this form if necessary.)
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forccd-pooling, or otherwisc)or until a non-standard unit, eliminating such interests, has been approved by the Commis- :

sion.

WALLEN PROD CERTIFICATION

fe
° / FED!—:RAI."/,

Y | hereby certify thot the Informotion con-
RN ‘ tained hereln Is true ond complete to the ; |
best of my knowledge and bellef. . 1

AD‘ACR ES

WALLEN PROD,

/

40~AC, /
1650" //
| ///

— i —— —— —

&
b
|
|
|
d_
{
|
|
|
|
|

—— v mebe mman Aty cv—

osl

Wste Pucd.co.

La2=/=2/

{ heraby certify thot the well location
shown on this plat wos plotted from fleld

, notes of octuol surveys mode by me or
under my supervision, and thot the some
iz trive and correct to the best of my
knowledge ond bellef.

!
|
|
|
l
I
]
i
|
I
|
|
|
i

}

..__....._.._...._.f_....__................_—....-.._-— — e e wae o ]

Dats Surveyed

DECEMBER I, 1971 \\\-““ 'u '
Reglatered Pm!ess?al"tqﬂnur " / ’;

ond/% Lond Surveyel 1 D3t i g ‘5/

Qf{t"((// /’:H -

MAX A scuw ?dﬂ 0.

Corllilcate No. ..w {8{C A
s o

o 230 %00 WO 1320 1680 1080, 2210 2640 2000 1500 8000 30Q [ O &+ A "
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ECEIVED

WALTER W. KRUG R N -
FLUCA 1271

OFFICE PHONE HOME PHONE
A/C 915 683-2600 A/C 918 563-p048
: B 308 N. COLORAOO .
rre 4 Q' CORRERUATICY COMM
MIDLAND, TEXAS 79701
o PR
2 {/"2."'2:{9"’ é/é :‘\/)té
e

August 2, 1971 )
(__ .

New Mexico Oil Conservation Commission
Santa \Fe, New Mexico 87501
Re: Request Excepti

Attn: MA A. L. Porter
T?:lz . -oasing progr
Dear Sir: CAJ "/”ﬂfﬂf/

I am writing this request in conjunction with a #1sit to your Hobbs office,
where 1 talked w{th one of your engineers and at th# same time with Mr Brown
of the U.3.G.S. (Y-28~71). Both of these gentlemey felt my raequest had merit
and suggested I puy my requeat in writing for apbroval and then to the
U.S.GsS. for their Approval. .

+

to R"lll""A’

I enclose with thAis letter a copy of "Application For Permit To Drill,
Deepen, Or Plug Back" (whioch Mr Brown sajd was approved subject to Cities
Service 0il Company's "DRsignation of Qferator"). Now, my request for a change
conoerna the 5" pipe with the 500 fogf of 4" liners; I would like to replace

Rat with 48" se{ {hrough Whe pay and cemented L0 the suriace of the ground.

he reason for this, ia the \hin sffini or C¥méR have on both Ihe H#" pipe
and 4" liner and even though Yhig/is a "cable tool" straight hole, I am afraid
of oommunication through the payg section. As proteotion fer the salt section,
I would have %he proper amount/oX mud on the location, a B.J. kill truck on
stand by and a 8 5/8" blow—oyf préyenter with a pump-through valve on the well,
while we are drilling, to ppbtect thg salt section from becoming charged, should
we have unusual gas shows./Ne investixated on U.3.G.S. maps and the oclosest

mining operation is over four miles away.

AL e I SRR e A,

AR i e

A

As you will note ¥his will protect tig salt section, which is as it should
be and at the same tiple will give mu good cdptrol and decent cement for
completing my well, Joth with the minimum of Wisk. Also, it allows me one more
water shut off strifig which I may need at apprdximately 900 feet.

B WA R Ranid

.

ey A

: § Should this/frequest require & hearing, could impose on you to let me
g § . know? I would lyke to have a representative at the mgeting. I hope this request
: f ' will meet with/your approval and that you wiil favor We with an early reply.

Very\truly yours,

Walter Wi Krug

o g B L
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IN THE MATTER OF THE HEARING : : I
CALLED BY THE OIL CONSERVATION /,,w»/””’ '
COMMISSION OF NEW MEXICO FOR | o

THE PURPOSE OF CONSIDERING:

B | f | CASE No. _4650
order No, R-"ZX S35

P e e

K ; i e
APPLICATION OF WALTER W. KRUG dba Lwaghmdks P e :
WALLEN PRODUCTION COMPANY FOR AN : }
EXCEPTION TO ORDER NO. R~111~A AND §
FOR SPECIAL POOL RULES, LEA COUNTY, ;

NEW MEXICO.

-

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a,m. on _January 19 - 1§2

at Santa Fe, New Mexico, before Examingr Daniel S. Nutter .
DA L ‘ o
NOW, on this day of . 1972, the Commission, a
guorum being present, having considered the testimony, the record,
and the recommencdations of the Examiner, and being fully advised
in the premises,

O

FINDS:

5 (1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subqect

matter thereof.

(2) That the applicant, Walter W. Krug dba Wallen Production

Company, seeks an exception to the potash-oil area casing and

Stk
B i S0 TS

~ementing rules as set forth in Commission Order No. R-111-A for

e A 7 IR AR S B

i

his Wallen Federal Well No. 2 to be drilled apd-compleded 990 feet
- from the North line and 1650 feet from the West line of Section 20,
Township 20 South, Range 34 East, North Lynch Yates-Seven Rivers

Pool, Lea County, New Mexico.
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(3) That the applicant proposes to set a cavings casing
string at approximately 90 feet, a water shut-off casing string
at approximately 900 feet, a salt protection string at approxi-

_ ﬁ>1522@ ﬁ?ﬁﬁ@ﬂ
mately 3150 feet, and a liner at approkimately 3606 fect.

(4) That the applicant proposes to circulate cement to
the surface on the gj;::;zs;tring, mud-in the water shut-off
string, circulate cement to the surface on the salt protection
string, and if production is encountered circulate cement on
the liner back into the salt protection string approximately
100 feet.

(5) That the applicant further seeks the promulgation of
special rules and regulations for the North Lyﬂch Yates-Seven
Rivers Pool whereby similar casing and cewenting would be per-
mitted for all wells drilled in the pool with cable tools.

(6) That potash development does not presently exist and
is not presently known to he contemplated within the vicinity
of the above-described Well No. 2.

(7) That potash development does not presently exist and
is not presently known to be contemplated within the vicinity of
the above-described pool.

(8) That approval of the proposed special casing and
cementing program for the subject well and the promulgation of
special rules and regulations as requested will afford the
applicant and others the opportunity to produce their just and
equitable share of the o0il and gas in the subject pool, will
prevent unnecessary economic loss, prevent waste, protect
correlative rights, assure maximum conservation of oil, gas,
and potash resources, and permit the economic recovery of oil,

gas, and potash minerals within the Potash-0il Area as defined

by Order No. R-111l-A.
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IT IS THEREFORE ORDERED: !

(1) That, effective the date of this order, Speqial Rules
and Regqulations for the North Lynch Yates-Seven Rivers Pool,
Lea County, New Mexico, are hereby promulgated as follows:

SPECIAL RULES AND REGULATIONS

FOR THE
| NORTH LYNCH YATES-SEVEN RIVERS POOL

RULE 1. All wells commenced in the North Lynch Yates-

Seven Rivers Pool within the boundaries of the Potash-0il Area,

L2 S S, WU o N

as defined by Order No. R-111-A, shall be drilled and operated i
in accordance with the provisions of Order No. R-111-A, provided

however, that the operator of any such well drilled with cable

tools shall have the option of following the casing, cementing,
and abandonment procedures prescribed by Order No. R-111-A or

the casing, cementing, and abandonment procedures as set forth

". K below:

CASING, CEMENTING, AND ABANDONMENT PROCEDURE %
] 1. Cavings Casing String:
(a) Operator shall set oil field casing

at a depth of approximately 100 feet

| i below the surface. Cement shall be ;

circulated back to the surface.
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(b) Cement shall set & minimum of 24 hours
before drilling the plug or instituting
tests.

2. Water Shut-Off Casing String:
(a) Operator shall set oil field casing
Afproy imeatef
at a depth o%;900 feet below the

surface or deeper if necessary to

Casing shall be
protect any potable water. QEMEEZ

mudded (v or cemen-
er—muak shall be circulated back to

A

the surface.
If cemented, |

(b) Gement or—am@ shall set a minimum of
24 hours before drilling the plug or'

instituting tests.

£f~mmddadgn,

(c)/\ e water shut-off casing string may
be ent—mnd pulled after the salt
protection Zfing string has been

fne 4 Holal c@‘ogﬂb

3. Salt Protection Casing String:

Be fore é(r't'”.'y)(:{ indo " Pt 5
(a) pAOperator shall set oil field casing.

below the base of the salt section.

Cement shall be circulated back to the
surface.
(b) Cement shall set a minimum of 24 hours

before drilling the plug or instituting

tests.
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i 4. Production Casing String:
X (a) If production is encountered, applicant
' i shall set a production liner through the
ﬁ productive interval and back into the
‘ |
E salt protection string at least 100
1 | :
] feet. Cement shall be circulated at ;
! least 100 feet back into the salt protec-
i tion string. ‘
% 5. Cementing and Testing Procedure: %
i :
? All cement mixtures and testing procedures |
| shall be in accordance with the applicable
I :
i
% provisions of Order No. R-11l1-A insofar as
; said provisions are not inconsistent with :
e this order. :
. i
i ] f x
. o | 5
' ¥ ! ;
& } j
i 1 v
: |
i
|
| :
i
14
i
i

L
i
T
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(¢ 5. Abandonment Procedure:

Upon abandonment of the well, it shall be

the standard statewide rules and regulations
of the New Mexicc 0il Conservation Commission.
f Cement plugs of 25 sacks each (at least 100

feet in length)!shall be spotted opposite the

i
| o plugged and abandoned in accordance with

pay horizon, below the salt section, above the

salt section, and at the base of the shoe of

the surface casing, and 10 sacks shall be

used at the surface. In addition, 25-sack

: cement plugs shall be spotted opposite any

A water bearing horizon encountered while
drilling. |

d 4. Applicant shall notify the Hobbs District

Office of the date and hour casing is to

} be run and cemented and the date and hour

the well is to be plugged.

! RULE 25,{§hat . " shall

on31dered as a “potash”operator" ;p the area of ;%e North

P -

/K§ncﬁ Yates*Sevgh Rlvers Pool for purpoéfs of notice ang

be

# / ,, ,, e

/ r/ghts ‘of 1nspébtlon accorded opefg:ors by Order No. R~-11l1l-A,

(2) That the applicant, Walter W. Krug dba Wallen

i Production Company, is hereby authorized to case, cement, and
abandon his Wallen Federal Well No. 2 located 990 feet from the
, North line and 1650 feet from the West line of Section 20, Town-

ship 20 South, Range 34 East, NMPM, North Lynch Yates-Seven

Rivers Pool, Lea County, New Mexico, in accordance with the

above-described casing, cementing, and abandonment procedure.
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3 (3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
¢ sary.
H DONE at Santa Fe, New Mexico, on the day and year hereinabove
H
i
{1 s
i designated.
b
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