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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
" MORGAN HALL, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO
February 15, 1972

EXAMINER HEARING

IN THE MATTER OF:

Application of Amoco Production
Company for an unorthodox gas well
location, Eddy County, New Mexico.

CASE NO.

BEFOREs: Elvis Utz
Examiner

TRANSCRIPT OF HEARTNG

4663
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MR. UT2: Case 4663,

MR, HATCH: Application of Amoco Production
Company for an unorthcdox gas well location, Eddy County,
New Mexico.

MR, UTZ: lLet the record show that this is the
same witness, and he has already been sworn.

THOMAS MALLOY,

wa:z called as a witness and, having been already duly. sworn,

testified as follows:

DIRECT EXAMINATION

BY MR, GROSS:

0 Have you prepared an Exhibit to submit to the

Commissiop in regard to Case 46634 Mr. Malloy?

A Yes, I hava.

Q Wouié(you identify Exhibit 12

A Exhigit”l is #n area'plat prepared by me,

Q What does Amoco request at this Hearing?

A We are requesting that a well in Section 11, the

Malco "A" Federal Well Number 1 be giQen an éxception
“to the spacing regulations.
This well is located 1,650 from the north line

and 1653 feet from the west line of Section 11, Township

18 South, Range 27 East, in Eﬁdy County.

The regulations require that the well be located

1,950 feet from the end boundaries of’ the unit in the
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west half of Section 11, and the unit for this well,
theretore, is 330 feet over the pattern.
MR, GROSS: Just for the'reco;d, Mr. Examiner,
this well has been renamed and it is now called £he Malco
"S® Federal Well Number 1,

Q (By Mr, Gross) You were describing the plat?

A This shows two other wells in addition to the. subject

well,
Q What would the cost for drilling this well be?
a The total cost would be $216,500.
v) ’hnd you are not requesting a nonstaﬁdara unit?
A No, thii is a standard unit in the west half of

Section ll. It is an unorthodox location in that

MR.“_ROSS: That's zll we/haye; Mr. Examiner;
ﬁe wouid like te introduce Exﬁibif Number ik | /
MR. UTZ: Without objegtion, Amoco Exhibit Number
1l will be entered into the record of this Case, |
{Whereupon Amoéo Exhibit Numbex 1 waé admitted
in evidence,) |
MR. UTZ: You want to drill this well 1,650 from
thé ngrth line?
A Yes, sirx. And 1,653 feet fiém the west.: Of course,
the well is alxnady.dziiiéd.

MR, UTZ: Any questions’f‘of the witness?
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(No response,)

MR. UT2: If not, the witness may be excused,
(Withess excused.)

MR. UTZ: Case Number 4663 will be taken under

advisement.
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STATE OF NEW MEXICO )
x ) ss
COUNTY OF BERNALILLO )
I, RICHARD E. McCORMICX, a Certified Shorthand Reporter,
in and for the County of Bernalillo, State of New Mexico,
do hereby certify that the foregoing and attached Transcript

of Heaxring before the New Mexico Oil Conservation Commission

‘was reported by me; and that the same is a true and correct

record of the said proceédings to the best oi ‘my knowledge,

skill and ability.

v TRyEinoy
Guitesien
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GOVERNOR

' ' BRUCE KING
O1L CONSERVATION COMMISSION © CHAIRMAN

STATE OF NEW MEXICO LAND COMMISSIONER

‘ ALEX J. ARMUIJO

P. 0. BOX 2088 - SANTA FE MEMBER
87501
STATE GEOLOGIST
. A.L.PORTER, JR.
February 28, 1972 SECRETARY - DIRECTOR
Re: Case No. 4663

Mr. Jerry Gross
Amoco Production Company Order No. R-4264
Post Office Box 3092 ‘Applicant:
Houston, Texas 77001 : ~

Amoco Production Company

Dear Sir:

Enclosed herewith are two copies of the above-reférenced
Commission order recentlv entered in the subject case.

Vé:y truly yours,

| o | ;’C ”‘( L/j{"/’-"?é“% Q/Z o ]
g - , A. L. PORTER, Jr. “
‘ | ) - Secretary-Director i

ALP/ir
Copy of order also sent to: v

Hobbs OCC x

Artesia OCC x ' -
Aztec OCC '

e,




~ WELL LOCATION, EDDY COUNTY,

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

Order No, R-4264 -

APPLICATION OF AMOCO PRODUCTION
COMPANY FOR AN UNORTHODOX GAS

MEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on February 16,

1972, at fanta Pao "Nau Mayvics, hafares EBuaminss 21vic AL Tis,

- NOW, on this 28th day of February, 1972, the Commission,
a quorum bLéing present, having considered the testimony, the
record, and the recommendations of the Examiner, ard being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission ham jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Amoco Production Company, seeks an
exception to Rule 104 of the Commission Rules and Regulations J
for approval of an unorthodcx gas well location for its Malco "S
Federal Well Ko, 1, located 1650 feat frocm the North ;‘ne and
1653 feet from the West line of Ssction 11, Township 18 South,
Range 27 East, NMPM, undesignated Horxowmponnaylvanian Pool,
Eddy County, New Mexico.

(3) That the subject well was projected as a wildcat oil
well at a standard location to test the Mississippian formation
but was productive of gas from the Morrow formation.

(4) That approval of the subject applicaticn will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject undesignated Morrow-Pennsylvanian

CASE HO, 4663
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CASE NO. 4663””'”
Ordex No, R=4264

pocl, will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from
the drilling of an excessive number of wells, and will other-

wise pravent waste and protect correlative rights. ’

IT 18 PORE_ORDERED: - .

(1) That an unorthodox gas well location is hereby approved
for the Amoco Production Company's Malco “§" Federal Well No. 1
in an undesignated Morrow-Pennsylvanian pool at a point 1650 -
feet from the North line and 1653 fest from the West line of
Section 11, Township 18 South, Range 27 East, NMPM, Eddy County,
New Mexico, as an exception to Rule 104 of the COnmission Rules

and Regulations.

(2) That jurisdiction of this cause is retained for the
xdcre 2e the Commission may deem neces-

P RO . % —~
CiCAY Vi BuUUAL '4u«Ll—uv.|. Vhwwas =2

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO ~
OIL CONSERVATION CONHI§§ION

e

CE KING, Chairman

A, L, PORTER, Jr., Mefwber & Secretary

SEAL

ar/
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION )
OF AMOCO PRODUCTION COMPANY FOR )
AN UNORTHODOX GAS WELL LOCATION, )
UNDESIGNATED PENNSYLVANIAN- )
MORROW POOL, EDDY COUNTY, NEW )
MEXICG. )

No. 4663

ENTRY OF APPEARANCE

The undersigned Atwood, Malone, Mann & Cootef of Ros-

well, New Mexico,\hereby enter their appearance herein for Amoco

‘Production Company with Jerry Gross, Esquire, of Houston, Texas.

ATWOOD, MALONE, MANN & COOTER

BY

Attorneys for
" amocc Production Company
Post Office Drawer 700
Roswell, New Mexico

i
&

g
k
!

J




Examiner Hearing - February 16, 1972 Docket No. 4-72
-3— ’ ,

(Case 4661 continued)

levelled in accordance with Commission Rules and Regula-
tions.

CASE 4662: Application of Amoco Production Company for an exception
to Order No. R-11l1-A, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an exception to the
potash-oil area casing and cementing rules set forth in -
Order No. R-1l1l-A to permit its Bate Federal Well No. 2
located in Unit L of Section 26, Township 19 South, Range
.33 East, Lea County, New Mexico, to be drilled in such a

e manner as to eliminate running a salt protection string

) provided the production string is cemented to the surface.

% ff”fCASE 4663: Application of Amoco Production Company for an unorthodox
s gas well location, Eddy County, New Mexico. Applicant,

in the above-styled cause, sneks approval of an uneorthodox
gas well location for its Malgo "A" Federal Well No. 3 i
located 1650-feet—from-the North .line and 1653 feet. frOm
the West line of Section 11, Township 18 South, Range 27"
East, undesignated Pennsylvanian-Morrow Pool, Eddy County,
New Mex1co, with the W/2 of said Sectlon 11 to be dedicated
to the well.

CASE 4664: Application of Tenneco Oil Company for a unit agreement,
McKinley County, New Mexico. Applicant, in the above- : s
styled cause, seeks appro-al of the Lone Pinc Dakota “DY jummes
Unit Area comprising 2598 acres, more or less, of federal,
fee and Indian lands in Township 17 Norith, Ranges 8 and 9
West, Loré Pine Dakota "D" Pool, McKinley County, New

Mexico.

et e iR s bt Uy ARIARE L PR S

CASE 4665: Application of Tenneco 0il Company for a pressure ‘
' maintenance project, McKinley County, New Mexico. Applicant,

in the above-styled cause, seeks authority to institute
a pilot pressure maintenance project in the Lone Pine
Dakota "D" Pool bir the injection of gas and water intc the
Dakota "D" zone through five wells located in Sections 12
and 13 of Tcynship 17 North, Range 9 West and Secdtions 7 and
19 of Townshlp 17 North, Range 8 West, Mcxlnley County;
New Mexico. Applicant. further seeks the designation of a
project area atid promulgu ion of rules for the project
including a procedure whereby additional injr2tion wells
may be approved administratively.
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OIL CONSERVATION COMMISSION
P. O, BOX. 2088
SANTA FE, NEW MEXICO 87501

January 24, 1972

i
N '
: Amoco Production Compan g oo
P. O. Box 68 Y DOCKET ManiD
Hobbs, New Mexico 88240 Z ,}¢ 71»/

Attention: Mr, V. E. Staley

f—m.
\\N-—w

'Res Unorthodox location. for
MALCO "A" FPederal Well

- No. 3 ~ Unit P - Saction 11.

D . Township 18 South, Range 27

Bast, Eddy County, N, M.

u ' ~ Gantlemsn:

L o TR as‘.‘n‘.v‘vii-ucscrxmn Ilttox.‘ has men Ict

% ‘ for hearing before an examiner on February 1S,
1972, A docket will be mailed %0 you at a later
date, _

Yery truly yours,

GBORGE M. HATCH
Attorney

aMH/dr




‘: ¢ Amoce Production Company
~ L] V'Z~bi;9ffice Box 68
, JA’/Z New Mexico, 88240
< ’9\2 )

January 21, 1972

O\ISERVA TION GOy,
File:  VES-40-WF

s / _
Re: Application For Unorthodox Well Location (:fiiézi, ‘é;/é;.é;iB

MALCO “'S" FEDERAL WELL NO. 1
Eddy Count New Mexico, Wildcat

New Mexico 0il Conservation Commission (3)
P. O. Box 2088 ‘
Ganta Fe, New Mexico

aentlemen.

N

Amoco Productzon Compai.y has drilled the Malco-Js“’?ederal Well No//f’ a
wildcat, at a location 1650' from the north line and 1653'.from the east—

line of Section 11, Township 18 south, Range 27 east, N.M.P.M. Eddy County,
New Mexico. This well was projected to and drilled as a 10,500' Mississippian
0il well with no commercial oil zones being encountered. Gas in commercial
quantities was found and the well completed on December 21, 1971, as a

shut~in gas well jin the’Morrow-Penn. :

“unqer the provzslona of Ruie Luq. B.1. \a) the subject well 1s ‘ac an
unorthodox location. Therefore, Amoco respectfully requests administrative
approval of this unorthodox location im accordance with Rule 104.F.

Attached is a plat showing well location, acreage cCedication, and names of
the offset operator. Gulf 01l Corporation, the only offset operator, is
being sent a copy of this application by certified mail.

Yours very . truly,

ol'lglnal Sigued bys
% E STALEY

“v. B, STALRY
Area Superintendent

ccs Gulf 0il Corporation - o PN
NMOCC - Hobbs ‘ :
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DRAFT

GMH/dAr
BEFORE THE OIL CONSERVATION COMMISSION

{ OF THE STATE OF NEW MEXICO

. IN THE MATTER OF THE HEARING
(4] CALLED BY THE OIL CONSERVATION
: COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING: (;L/

CASE No, 4663

" | « order No, R-_F=283

APPLICATION OF AMOCO PRODUCTION
COMPANY FOR AN UNORTHODOX GAS
_ WELL LOCATION, EDDY COUNTY,

I NEW MEXICO.

- | O&ﬁ’“///

"5>”., 3 SR ’ ORDER OF THE COMMISSION

" BY THE: COMMISSION:

VA b R

This cause came on for hearing at 9 a,m. on __February 16 , 1972,
- at Santa Fe, New Mexi¢0, before Examiner Elvis A. Utz ' .

]l

NOW, on this ~ day of _February , 1972, the Comm1ss1on, a
guorum being present, hav1ng con31dered the testimony, the record
and the recommendations ot the Examiner, and being. fully advxsed
in the premlses, :

e — Vs R

FINDS:

S L ta e g s

(1) That due public hotice having been given as required by(:
law, the Commission has jurisdiction of this cause and the subZect
watter thereof.

o
. i

f ' (2) That the applicant, Amoco Pr roduction Company, seeks an
exception to Rule 104 of the Commissioh Rules and Regulations

. ’ 9”
for approval of an unorthodox gas well location for its Malco “AL

PSR SBTR R ge ol

/ ‘ .
F.:deral Well No. &, located 1650 feet from the North line and

1653 feet from the West line of Section 11, Township 18 South,

Range 27 East, NMPM, undesignate4fPennsylvaniankxMorrow/Pool,

Eddy County, New Mexico.

-5) d‘a/{ /{( ,d,cl/(/( L M’" ALl L .//.//Lr’/-e (—(& e &£ .
Csz/da/[ el 1ucec ot a ¢(3.¢,£MJ MM/;%
Au» /QL '£u6¢¢4444fiékb*';cHWu¢quw T s

.‘/ ,
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" wise prevent waste and protect correlative rights.

gng NO. 4663
Order No. R-

*(33 That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject undesignatéd/;;;;;;z;ania ‘EEEEPW
pool, wili prevent the economic loss cauéed by the drilling of

unnecessary wells, avoid the augmentation of risk arising .

from the drilling of an excessive number of wells, and will other

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location is hereby approved

Semer -

for the Amoco Production Company's Malco “&4 Federal Well No. -3-

o o ; |
~in an undesignatec ennsylvagzzg\gziiixjpool at a point 1650 feet

from the North line and 1653 feet from the West line of Section 1
Township 18 5South, Range 27 Basi, NMPM, Eddy:County, New Mexizo,

[

as an exception to Rﬁle‘104 of the.Commission Rules and Regula-
tions.

(2) That juriSdictiQQ of £his,caUSe is retained fqr the-
entry of such fur£her orders as the Commission may deem neces-
sary.

DONE at Santa Fe; New Mexico, on the day 'and year herein--

above designated.

-

T PP, Y S U VU S PR S

T T A T S U T LV




CASE 4664: Application of TENNECO

FOR APPROVAL OF THE LONE PINE

DAKOTA "D’ UNIT AGREEMENT.
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