CASE 4672: Application of PAUL .
M. MERSHON, JR. & VINCENT SHRYACK \‘
FOR COMPULSORY POOLING, EDDY CO.
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E BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
CONFERENCE RQOOM, STATE LAND OFFICE BUILDING
SANTA IPE, NEW MEXICO
tarch 1, 1972

EXAMINER HEARING

IN THE MATTER OF:

Application of Paul M. Mershon, Jr.,
and Vincent Shryack for compulsory
poolinag, Eddv Conntv, New Mexico,

Case Number 4672

N N e Nl N N et

BEFORE :

Richard L. Stamets
Examiner

TRANSCRIPT OF HEARING
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MR, STAMETS: We will call the next case, Case
Number 4672,

MR, HATCH: Case Number 4672 is fhe Application
of Paul M. Mershon, Jr., and Vincent Shryack for compulsory
pooling, Lddy County, New Mexico. |

MR. KELLAHIN: Jason Kellahin of Keilahin and
Fox, Santa Fe, appearing for the Applicant. We have one
yitness we would likersworn, pleasgj

(Whereupon the witness was sworn.)

QR; STAMETS: Are there any other appearances
in this case?

(No response.)

MR. STAMETS: You may proceed, Mr. Kellahin.

PAUL M. MERSHON,

Qas called as a witness and having already been duly sworn,

testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHYN

Q Would you state your name, please?

A Paul M. Mershon.

Q Mr. Mershon, what business are you engaged in?

A I am a petroleum engineer.

Q  Have you testified before thé 0il Commission of the

“State of New Mexico and have your qualifications been

made part of the record of the 0il Ccrmmission?
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A Yes.
MR, KELLAHIN: Are the witness' qualifications
acceptable?
MR, STAMETS: They are.
0 (By Mr. Kellahin) You are one of the Applicants in
Case 46727
A Yes.
G And you are associated with Mr. Shryack?
A Yes.
0 | Now, just wiaat is éroposed by the Appiicant in this
case? B
A ‘We propose to force pool an 80-acre tract in Section

15, Township 17 South, Range 29 East, consistihg of
the west part of the soufhwest‘guarter.

Q  Referring to Applicant's Exhibit #1, would you identify
that exhibit, please?

A Exhibit #1 is a plat of the area. Specifically, to
the last question, it shows the locatibn’of the
proposed well in Section 15, Township lf South. It
shows in yellow 240 acres consistinqyof the northwest
quarter of the east half of the southwest quarter
which is a farm out to Mershon and Sihryack from
Contine@tal 0il Company.

The acreage in question is the west half of this

section and it is marked "T-e-n-n,"” it is not colored.
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Is that the acreage you are attembting,to force pool
in this application?

Yes.

What is the spacing within that pool?

Three hundred twenty acres.

And for that reéson, you need 320 acres?

That is correct.

Have you drilleqrtpis well yet?

Mo, sir.

ﬁid you personaily attempt to get some agreément

with Tenneco for either participation in your well

“or a farm out; or what did you do in connection with

thaf?
On September 28th, 1971, I wrote to Mr. Venus of the

Tenneco 0il Company in Midland, Texas, asking for a

farm out on the subject acreage.

to Mr. Venus and a Hr. Marshéll of the Continental

Oii Companf“féétating the proposed farm out requéSt:/wV,

You said September, did you also write in November?

Yes. However, on October 13th, 1971, we did receive

from Tenneco a letter that declined our first request.
On November 12th, 1971, we had a favorable

fespohse from Contiﬁéntali so I sent this letter on

November 12th, 1971, to Tenneco to Mr. Venus' attention.
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‘No, sir.

That is the letter that has been marked Applicant's

Exhibit #2?
Yes, it is.
And what did you propose in that letter?
We asked him to reconsider our letter of October 1st,
1971, We further asked if they chose not to farm
out, would they join us.

They had amgﬁifa:bﬁﬂioh/—F this ié not an Qpﬁibn,

it appears in the last paragraph and it states our

position and if in the event Tenneco neither wanted

to farm out or join us, we asked that they advise us

'so we could pursue pooling under Commission rules.

Did you receive a response to that letter?
No,.sir.
Did they ever make a counter proposal to you as a.
result of ybur correspondence?
You had further contact with them; did-you not?
Yes, sir. 6n November'23rd, I called Mr. Venus and
%sked if he had a response to mak? and he said he was
still waitihg for advisement from their.geological
engineering section.

On December 10th, I called HMr. Qenus again and
ne said he was still waiting for a’response from the

geological engineering section.
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T At this pbiﬁt,rl discussed the pooling possibility
and stated that we preferred that Tenneco join us
or farm out,

Then on January 4th, 1972, I made a third phone
call and there was still no decisién out of the
geological engineering section.

On January 1llth, Mr. Shryack and I went to
ﬂiélénd, Texaé, and Qisiﬁéd wiﬁh Mr. Venus and Mr,
Butterfield who is a petrcleum engineer or a geological
engineer with Tenneco. We discussed the problem and
they tbld us, at thét time, that Tenneco would neither
farm out oriioin us and that we should proceed with
fbrced'pooling.

And you never did get a counter proposal from them?
No, sir.

And they did not agree to any proposal that you made?

That is correct.

Do you feel there is any possibility of reaching an
agreement at this stage?

No, sir.

Are you willing, after the hearing on this case, to
still negotiate with them?

Under the terms we previously submitted and which

have been accepted by Continental, and they are aware

of Continental's position.
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11q Wwhat will be the cost on this well?
, 2| a Exhibit #3 has been prepared by Mr, Shf&ack and I
3 have examined it.
4|0 boes it correctly state the well cost in your opinion?
- Sia In nmy opinion, it does.
ey 6|0 What does the cost ceme to?
£ 7 .
- T|A The total cest for the completed well would be
ad ,
g 8 $223,250.
- ' ,
" 91Q  Would you break that down into drilling costs and
= 4 ,
-~ 10 completion costs?
ad>
11 | A Drilling costs would be $149,850 and completion costs
8. 12 would be $73,400.
x -
$ 5
,§ S 13 {0 Does that represent the reasonable cost of a well in
> % , )
§ %, 14 tha ?
> 29 at areart
3 25
a .o .
> wo IS|A Yes, sir.
3 3x
& 55 16 | O In connection with your avplication, Mr. Mershon,
- 2z
a a | . .
£ <5 17 you asked for the right to recover costs of drilling?
£ g5 |
§ L 18 | A Yes.
£l | - ~
27 191 0Q And do you request that be included in any order
g &%
T 3% 2 entered?
: x8
s 2y 21]a Yes.
o |
[N @
- 24 22 0 ., Now, you alsc asked for a charge for the risk involved
z 02z
£ 52 _
% ;2 23 in the drilling of the well. Would you refer back to
B 9< ,
F b
¥ o2z 24 Exhibit #1 and discuss the risk involved in drilling
3 o~
25 in this particular location?
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Yes, sir. Exhibit #1 shows all the Morrow tests

2 within the confines of this plat and the status of
3 each well, whether it was dry or abandoned or a

4 producing well.

A} ) s There are numerous shallow wells and they were
;f 6 deleted simply to make this prospect more obvious.
b 7 I would like to point out first -the well in Section
|

ad> ' _
as F 21 South, Range 29 East.
o=
::? 9 . This is a well labeled "El—Paso" which is south
— 10 of our prospect. It was drilled in the early 1950's
P

B 11 and was completed as a discovery well,

é - 12 The wells marked A and B were subsequently
x 2 '
% § 13 drilled by El Paso and were unsuccessful. Well C
PO o .
a - .
S 2. 14 in Section 15 was drilled by Sun-Ray and had no
% 52
3 z5
- i3 15 significant show.
y W _
: &
& §§ 16 There was well drilled in the southecast of the :
- 2.2
g §g 17 southeast of Section 21 and was successfully completed
N 50
o ;I!
z §§ 18 in the same pay as El Paso's well. Following that
X <D
l-' N @ X .
5 g? 19 successful completion, a well was drilled, and it is
g iy
£ 5¥ a9 labeled E.
: 2
z 22 2 It was drilled by Moran in Section 22 and this
56z
o . <
] . 22 well was dry. I hope that this shows that even with
0 g
£ 0z
2 2% 23 additional well control, dry holes can be drilled
o532 )
4 2 . : _
g ;% 24| - around this prospect.
" o W .
25 ; I would like to call your attention to Section
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18 of 17 South, Range 3 East, to the well labeled
"Great Western," this well was successfully completed
in the HMorrow and it was offset in two directions,
both of which were dry holes..

There are four commercial wells on the plat and
nineteen dry holes, giving a success ratio of thfee

over twenty-two. I must correct that, of the four

'édhmeréiéi’weils, three of them are wildcats and were

discoveries, the fourth well is not a wildcat.
So you would have a ratio“of three over twenty-two
or a fourteen percent success ratio.
Now, if you examine the three discovery wells
and the dry holes around them, you will find there
were thirteen dry holes drilled in Section 10 and one

successful well which gives us a ratio of one over

" fourteen, or a seven percent rate of success.

What risk factor would you assiqgn to this weil?

I would ask for the maximum risk which is one hundréd
and fifty percent.

You are also asking in vour apélication for a provision
for the gllocétion of actual operating costs to be
recovered out of pocket?

Yes.

And to establish charges for the supervision of the

well?
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1A Yes.
2(Q What would you recommend for the Supervision of this
3 well?
4| A I would recommend a well cost of §125 per month as a
.i:} 5 reasonable operating cost.
‘;fA 610 Now, were Exhibits #1, #2, and #3 prepared by you?
Ef rlAa Ekhibits #1 and #2 were prepared by me or under my
'gg 8 supervision and Exhibit #3 was prepared by Mr.
5;‘ 9 Shryack with my approval. ,
-§§ 10/0Q And you have checked Exhibit #3 and beliéve it to be
as v
B 11 correct?
§ 2 12-| A Yes, I do.
£ ° _
: '§ ; 13 ‘ ~ MR. KEiLAHIN: I'd like to offer in evidence
§ ‘f 14 | Bxhibits #1, #2, ana #3.
% wr .
i} g ;g 15 : MR. STAMETS: Without objection, Exhibits #1,
5 §§ 16 | ¥2, and #3 will be admitted in evidence.
. 2%% i71¢Q " (By Mr. Kellahin) Did you ask that ﬁhe Avplicant
% g %g 18| be designated the operator éf thié well?
% E §§ 19 {A Yes, with freedom to assign a third party.
; g 2
% éi 20 | Q In connection with this application, it has beén
v °
-g §§ 21 advertised for pooling all minerals from the surface
s o0Z
% éi 22 of the Qround down to and including the Mo?row
g gé 23 formation; do you own %ll of those mineral interests?
3 37 ~
§ EE s |A Mo, oir rights start below 3,500 feet and go through
& %%

25 the Morrow formation.
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11Q So you would like any order to include from 3,500
2 feet to the base of the Morrow?
iy
31A Yes,
4 MR. KELLAHIN: That's all I have.
L 5 MR. STAMEYS: Any questions?
o 6 ANo response.)
€ .
o 7 CROSS-EXAUINATION
Sn
ad>
= 5 | BY MR, gramMpTg
| —
- 'Y ES Have you made any geological maps of this prospect?
” N
= 103 Yes, I have.
s :
a> . . .
- 1l2 Was there any varticular reason why vou didn't submit
3 -12 such a map as an exhibit in this case?
e
N o~ R .. .
%“2 ”ia A Well, I would feel that we just thought it was not
v U
» x
s 5 14 pertinent to this hearing.
> %O .
3w
< 10 » . . . . N
5 WS 18 Q I believe you have already testified that apparently
3 3x .
E §E 16 other people have been wrong in picking this location
: 4 *
w ig 17 here?
X o
¥ e
£ %5 8 1A Yes, and I have too.
F : .
N ~Ng X .
g zg 19 | Q S0, even a geological map showing that this would be
w Xk
© a " I . .
§ 53 20 a really fine prospect would not necessarily be true?
£ 03 y
z §3 21 |2 It would be a geclogical opinion based on the
- =4 . X K
s qi
§ < 22' background of that person preparing the data.
o <« N . .
z 02
e a2 23 Q Do you feel -- do you still feel that it would be
LTI ,
<4 3 :
§ fE 24 within the seven to fourteen percent ratio?
& ©O =
] LA -3
2% A I would say nhopefully not.
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MR, STAMETS: I don't believe I have any further
questions. Does anyone have any further questions?

(No response.)

MR, STAMETS: If not, the witness willrbe excused.

(Witness excused.)

MR. KELLAHIN: I would like to say, if the
Examiner please, in a previous case the Commission order
reguired the Applicant to furnish the party pooled with
an A.F.E. and walit thirty days before drilling. We have
offered an A.F.E. in this case in evidence and we will furnish
Tenneco with one immediately, so we would like to avoid
that provision if possible, |

MR. HATCH: Are you saying they have less than
thirty days?

MR. KELLAHIN: I am stating that they have already
received, or will have received, an A.F.E. prior to the entry .
éf yoﬁr ordéf, if we éiverthem én ééditional thirty déys
from that date, we are talking about months.

MR. HATCH: You are asking for thirty days from
the time they receive the A.F.E. rather than the thirty days
from the time of the order?

MR. KELLAHIN: If the Examiner please, it is my
opinion that they should have thirty days after they
redeive the A.F.E. to elect whether they will make a

contribution or not.
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MR. HATCH: I am not sure I know what you are
talking about.

MR, KELLAHIN: In a previous case, a party was
required to furnish the parties being force pooled with
an A.F.E. and I see no reason why it should not be thirty
days after they receive thd A.F.E. and not thirty days after
the order is entered.

ﬁR. STAMETS: We will také'your request into
consideration.

MR. KELLAHIN: That is all we have.

MR. STAMETS: Are there any statements or telegrams

or letters?

{No response.)

MR. STAMETS: If not, we will take Case Number

4672 under advisement.




R

-meter <

H

i

"

dearnley

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATEMENTS, liKPI!R'If TESTIMONY, DAILY COPY, CONVENTIONS

209 SIMMS BLDG.¢P.O. BOX 1092 PHONE 243-669!0ALBK‘JQLIERQUE. NEW MEXICO 87103

FIRST NATIONAL BANK BLDG. EASTOALBUQUERQUE, MEW MEXICO a7108

10
1
12
13
14
15
16
17
18

19

21
22
23
24

25

ST ST PAGE 15

STATE OF NEW MEXICO )
, ) ss
COUNTY OF BERNALILLO )

I, RICHARD L. iMcCORMICK, a Certified Shorthand Reporter,
in and for the County of Bernalillo, State of New Mexico do
hereby certify that the foregoing and attached Transcript of
Hearing before the New Mexico 0Oil Conservation Commission was
reported by me; and that the same is a truc and correct record

of the said proceedings to the best of my knowledge, skill and

ability.

CERTIFIED SHORTHAND REPORTER
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DEPCO, inc.
PRODUCTION & EXPLORATION

December &, 197%§1XHJ Hﬁb 7%

New Mexico 0il Conservation Commission
State Capital Building
Santa Fe, NM 87501

Gentlemen:

i Re: . Order No. R-4273

% Conoco State Com. No. 1
| Sec. 15, T17S, R29E
Eddy County, New Mexico

Attached is an itemized schedule of actual costs incurred in
installing the necessary surface production equipment on the subject
well, This schedule is being submitted in accordance with the pro-

isions of Commission Order No. R-4273.

, Costs incurred in drilling and completing the subject well were
submitted with our letter of December 11, 1972,
Yours very truly,
é@ Q’A,u/.mf/
% C. D. Crump
! Vice President-Production
! cpc:dil
‘ Attachment

CC: Tenneco 0il Company
' P. 0. Box 2410 :
Denver, CO 80201 (St. Lease B-10714-5)
Mr. Paul M. Mershon, Jr.
Mr. Vincent Shryack

1025 PE'i',ROLEUM CLUB BLDG. « DENVER, COLORADO 80202 » PHONE 303/292-0380




DEPCO, Inc.
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Lease No. ||| , o
suB QUANTITY DESCRIPTICN AMOUNT TOTAL
1 Stack Pack $18,190.00 &
1 Lot 5000# McEvoy Valves & Misc., 2,511.79
1 350 Bbl. Tank / 1,686.88 ]
1 Tank Stairway 364,00 '
1 Flame Arrestor 310,17
( 1 i.ot - | Pipe & Misc. Fittings 2,843.66 !
| Dirt Work | 729.12
§ Labor 3,285.63
| TOTAL $19,921.25 |
z
§
1t
!
!
:
|
Prepared by: pate_12-4-75 DIVISION OF INTEREST
— COMPANY PER CENT AMOUNT |
APPROVALS DEPCO, Inc. i , __
[ Dence, Inc. S
Operator: [
Per:
Date: i :
Participant: -
Per; TOTAL
Date: —_
No.

PORM ¢P.)




PAUL M. MERSHON, ]JR. * % %
789 Clarkson Street

VINCENT E. SHRYACK
934 South High Street

Denver, Colorado_ 80218

" Denver, Colorado 80209
(303) 255-0716 )pi% -

(303) 777-2873

June 7, 1972

CERTIFIED MAIL NO. 492162
RETURN RECEIPT REQUESTED -

New Mexico Oil Conservation Commission
P. O. Box 2088

O b Tha AT mwes ALt O r
LVILLA 1 © ) INT VY LIVICALLUY [¢]

—
Case No. 4672; 2"

Order No. R 4273
Application of Paul M.
Mershon, Jr. and
Vincent E. Shryack
Gentlemen:
In compl'iance with Paragraph 12, Page 5, of Order No. R 4273
concerning an escrow agent, notice is hereby given that if such escrow agent

is needed, the Pirst National Bank of Artesia, Drawer AA, Artesia, New

Mexico 88201, shall serve as agent.

Vé tr.ul. ours,
,,//yf,/ 7Y )

7
e

’C// Tl

-

//

PMM:hgb

Vincent E /Shryack -
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GOVERNOR
> I ~ BRUCE KING
OIL CONSERVATION COMMISSION - CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER

ALEX J. ARMIIO
MEMBER

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

P. 0. BOX 2088 - SANTA FE
87501

March 15, 1972

Re: Case No. 4672
Mr. Jason Kellahin order No. R~-4273
Kellahin & Fox
 Attorneys at Law Applicant:

pPost Office Box 1769

Santa Fe, New Mexico Mershon & Shryack

Dear Sir:

Enclosed herewith are two copies of the above-referenced
commission order recently entered in the subject case.

Very Fruly yours,

7 _ )
£

A. L. PORTER, Jr.
Secretary-Director +7-°

ALP/ir

copy of order also sent to:

Hobbs OCC x
Artesia OCC X
Aztec OCC

Other
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER.OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No, 4672 .
Ordexr No. R-4273

APPLICATION QOF PAUL M. MERSHON, Jr.,
AND VINCENT SHRYACK FOR COMPULSORY
POOLIRG, EDDY COUNTY, NEW MEXICO.

CRDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 1, 1972,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this_ 15th day of March, 1972, the Commission, a
guorum being present, having considered the testimony, the recoxq,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as reqguired by
law, the Commission has jurisdiction of this cause and the subject|:
matter thereof,

{2) That the applicants, Paul M. Mershon, Jr., aud Vincent
Shryack, seek an order poeling all mineral interests from a depth
of 3500 feet down to and including the Grayburg-Morrow Gas Pool
underlying the W/2 of Section 15, Township 17 South, Range 29
Eagt, NMPM, Eddy County, New Mexico, to form a standard 320-acre
gas proration unit to be dedicated to a well to be drilled at a

1| standard location.

(3) That the apblicants have the right to drill and propose
to drill a well in the W/2 of said Section 15 to form a standard
gas proraticn unit.

ing

-
Be

(4) That there are interest owners in the propose
4

spa
and proration unit who have not agreed to po2l their s

ed ]
'
ntexest
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CASE No, 4672
Orderx Ro. R-4273

(5) That to avoid the drilling of unnecénsary walls, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive

without unnecessary expense his just and fair share of the gas |

in s2id pool, the subject application should be approved by
pooling all mineral interests, whatever they may be, within
said unit,

(6) That the applicants should be designated the operators
of the subject well and unit.

(7) That any non~consenting working interest ownesr should
Yo S LEmcallad 4l menenomna Annvan d B A emmee Xk o e lmnn Al AL hanX ceat D
MNE RLIVEIUGSU VT VUPPWVATUWIIALY LU PAY JIAD BUHGAT Ul TBLAMMRLGELS WSAA
coste to the operators in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interast owner that
does not pay his sghare of estimated well costs should have
withheld from production ‘his share of the reasonable well costs
plus an additicnal 50% thereof as a reasonable charge for the
rigk involved in the drilling of the well.

‘ {9) That any non~consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonahie well costa in the absence of such cbjection.

(10} That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his
ghare of éstimated costs should pay to the operators any amount
that reasonable well costs exceed estimated well costs and
should recesive from the operators any amount that paid estimated
well costs cxceed reasonable well costs.

{11) That $125.00 per month should be fixed as a reasonable
charge for supervision (combined fixed ratsc)s that the operators
should be authorized to withhold from production the proportionate
share of such supervision charge attributable to each non-consenti
working interest, and in addition thereto, the operatora should
be authorized to withhold from production the proportionate share
of actual expenditures required for operating the subject well,
not in excess of what are reasonable, attributable to each
non-consenting working interest.

(12) That all proceeds from production from the subjec
well which are not disbursed for any reason shsild be place

r.
L3

A

u.

ng
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CASE Mo. 4672
Order No. R-4273

in escrow to be paid to the true owner thereof upon demand and
proof of ownership.

IT IS THEREFORE ORDERED:

(1) That all mineral interxests, whatever they may be,
from a depth of 3500 feet down to and including the Grayburg-
Morrow Gas Pool underlying the W/2 of Section 15, Township 17
South, Range 29 East, NMPM, Eddy County, New Mexico, are hereby
pooled to form a standard 320-acre gas spacing and proraticn
unit to be dedicated to a well to be drilled at a standard
location in the W/2 of said Section 15,

(2) That Paul M. Mershon, Jr., and Vincent Shryack are
hereby designated the operators of the subjeact well and unit,

'(3) That the operators shall furniszh the Commission and
each known working interest owner in the subject unit an
itemized schedule of estimated well costs within 30 davs

- following the date of this order.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share

‘of estimated well costs to the operator in lieu of paying his

share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-~
vided above shall remain liable for operating costs but shall
not be liable for risk charges.

(5) That the operators shall furnish the Commission and
each known working interest owner an itemized schedule of actual
well costs within 90 days following completion of the wells
that 1f no objection to the actual well costs is received by
the Commission and the Commission has not objected within
45 days following receipt of said schedule, the actual well
coasts shall be the reasonable well ccste;y provided however,
that if there is an objection to actual well costs within saiad
45-day period, the Commission will determine reasonable well
costs after public notice and hearing.

(6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
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Order No. R-4273

has paid hies share of estimated costs in advance as provided
above shall pay to the operators his pro rata share of the
amount that reasonable well costs exceed estimated well costs
and shall receive from the operators his pro rata share of the

memomsernde Slamb  awdid e s o

amonnt that sztizatesd wsll Cosis exceed reasonable well COsts.

(7) That the operators are hereby authorized to withhold
the following coste and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the

date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involived in the
drilling of the well, 50% of the pro rata
share of reasonable well costs attributable
to each non-consenting working interxest
owner who has not paid his share of estimated
well costs within 30 days from the date the
schedule of estimated well costs is furnished
to nim.

{8) That the operators shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs..

{9) That $125.00 per month is hereby fixed as a reasonable
charge for supervision (combined fixed rates) for the subject
well; that the operators are hereby authorized to withhold from
production the proportionate share of such supervision charge
attributable to each non-consenting working interest, and in
addition thereto, the operators are hereby authorized to withhold
from production the proportionate share of actual expenditures
required for operating such well, not in excess of what are
reasonable, attributable to each non-consenting working interest.

“{10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8)
royaity interest for the purposae of allocating costs and charges
under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
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interests' share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

12} That &1l procesds Irom production from the subject |
wall which are not disbursed for any reason shall be placed in
escrow in RBAdy County, Rew Mexico, to be paid to thes true owner

thereof upon demznd and proof of ownership; that the operator
shall notify the Commission of the name and address of said
egcrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the

ani-ru af such furthar ordare as the Commiscion mavr Acem nacam~.

sary.

. DONE at Santa Fe, New Mexico, on the day and year heroinabov&
detignated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Bnuéx xmc. a rman

/ /'/

A.'L. PORTER, Jr., Me r & Secretary

er/




.PAUL M. MERSHON, ]JR. * kK X VINCENT E. SHRYACK
789 Clarkson Street . 934 South High Street
Denver, Colorado 80218 Denver, Colorado 80209
(303) 255-0716 (303) 777-2873

March 28, 1972

CERTIFIED MAIL NO. 492153
RETURN RECEIPT REQUESTED

District Landman

Tenneco Qi! Company

1200 Lincoln Tower Building
1860 Lincoln Street ‘
Denver, Colorado 80203.. .

RE: Case No. 4672; Order No. R-4273;
Application of Paul M. Mershon, Jr.
and Vincent E. Shryack for Compulsory

‘ Pooling of the W/2 of Section 15,
! _ . Township 17 South, Range 29 East,
' " Grayburg Morrow Gas Pool
Eddy County, New Mexico
Dear.Sir: ' '

AP RITL

; The captioned application was heard March 1, 1972 by the Oil Conservation

e § Commission of New Mexico. In conformance with Commission Order No. R-4273,
we are enclosing an itemized schedule of estimated well costs to drill a
Grayburg Morrow téist to be located in the SW/4 of Section 15, Township 17
South, Range 29 E‘ut, Eddy County, New Mexico. The spacing unit will be

the W/2 of Section 15. '

Yo Ve PR A T

. Tenneco Oil Company will have thi_rty (30) days from receipt of this letter to
__either join in the drilling of the well, or in the alternative, we will proceed
with the drilling of the weil under the Compulsory Pooling Order.

1f you elect to join in the driiling of the well, please advance $55,812,50 for
your one-quarter interest, in a check payable to Messrs. Paul M. Mershon, Jr.,
and Vincent E. Shryack. '

Yours very truly,

| C ST @
hﬁ/ ; Vincent E. hr\ .
cc: r. R. L. Stamets Q/

New Mexico 0il Conservatiori Commission

P. O. Box 2088, Santa Fe, New Mexico 87501 L
{ cc: Mr. Jason W. Kellahin 2 : l
: P. O. Box 1769, Santa Fe, New Mexico 87501 : :
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CASE 4674:

CASE 4670:

CASE 4671:

CASE 4672:

Application of Hanagan Petroleum Corporation for an
unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval

-of an unorthodox gas well location for its Millman Deep

Well No. 1 located 660 feet from the North line and
1924 feet from the East line of Section 4, Township 19
South, Range 28 East, undesignated Morrow gas pool,
Eddy County, New Mexico, with the E/2 of said Section
4, to be dedicated to the well.

Application of BTA 0il Producers for a special gas-
oil ratio limitation, Lea County, New Mexico. Appli-
cant, in the above-styled cause, seeks as an exception
to Rule 8506 of the Commission Rules and Regulations,

a limiting gas-o0il ratio of 10,000 cubic feet of gas
per barrel of oil for the Vada-Pennsylvanian Pool,

Lea County, New Mexico.

Application of V. F. Vasicek and J. M. Fullinwider,
dba V-F Petroleum for compulsory pooling, Lea County,

New Mexiceo,  Applicants; -in the above=styled cause,

seek an order pooling all mineral interests from the
surface of the ground down to and including the Wolfcamp
formation underlying the SE/4 SW/4 of Section 1, Town-
ship 15 South, Range 36 East, Lea County, New Mexico,

to form a standard oil proration unit to be dedicated

to a well to be drilled at a standard location on said
unit. Also to be considered will ke the costs of
drilling said well, a charge for the risk involved, a

provision for the allocation of actual operating costs,

and the establishment of charges for supervision of
said well.

Application of Paul M. Mershon, Jr., and Vincent Shryack
for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above ~styled cause, seeks an order
pooling all mineral interests from the surface of the
ground down to and including the Morrow formation under-

“lying the W/2 of Section 15, Township 17 South, Range

29 East, Grayburg-Morrow Gas Pool, Eddy County, New Mexico,
to form a standard 320-acre unit for the production of

gas to be dedicated to a well to be drilled at a standard
location for said unit. Also to be considered will be

the costs of drilling said well, a charge for the risk
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CASE 4508:

Docket No. 5-72

(Case 4672 continued)

involved, a provision for the allocation of actual
operating costs, and the establishment of charges
for supervision of said well.

{(Recpened)

CASE 4673:

In the matter of Case 4508 being reopened pursuant
to the provisions of Order No. R-4117, which order
established special rules and regulations for the
Warren-Devonian Pool, Lea County, New Mexico, in-
cluding a provision for 80-acre spacing units. All

interested persons may appear and show cause why said:
pool should not be developed on 40-acre spacing units,

Application of Fluid Power Pump Company for two non-
standard oil proration units, Sandoval County,

New Mexico. Applicant, in the above-styled cause,
serks approval for two 160-~acre non-standard oil
proration units in Township 19 North, Range 3 West,
Media-Entrada 0il Pool, Sandoval County, New Mexico,
said units comprising acreage as follows:

l. S8/2 NW/4 and N/2 SW/4 of Section 14

2. 8/2 NE/4 and N/2 SE/4 of Section 15




PAUL M. MERSHON, ]R. * k% VINCENT E. SHRYACK

789 Clarkson Street - 934 South High Street
Denver, Colorado 80218 ' Denver, Colorado 80209
(303) 255-0716 (303) 777-2873

meokEivED
s - h 1972

- ~ONSERVATION COMM, March 2, 1972
- AATYA BF

CERTIFIED MAIL NO. 553786
RETURN RECEIPT REQUESTED

Mr. N. B. Venus
Tenneco Qil Company
P. O. Box 1031 :
Midland, Texas 79701 RE: Case No. 4672: Application of.
Paul M. Mershon, Jr. and Vincent E.
Shryeck for Compulsory Pooling of the
W/2 Section 15, Township 17 South,
Range 29 East, Grayburg Morrow
Gas Pool, Eddy County, New Mexico -
Dear Mr. Venus:

‘The captioned application was heard March 1, 1972 by the Qil Conservation
Commission of New Mexico. In conformance with rules of the Commission,
we are enclosing a copy of AFE to drill a Grayburg Morrow test to be located
in the NE/4 SW/4 of Section 15, Township 17 South, Range 29 East, Eddy
County, New Mexico. The spacing unit will bé the W/2 of Section 15.

Tenneco Oil Company will have thirty (30) days from receipt of this letter to
either jein in the drilling of the well, or in the alternative, we will proceed
with the drilling of the well under the compulsory pooling order.

If you elect to join in the drilling of the well, please advance $55,812.50 for
your one-quarter interest in a check payable to Messrs. Paul M. Mershon, Jr.,
and Vincent E. Shryack.

Yours-very truly,
- 8 e
/.

VES:hgb ‘ ' Vi;\cent E. yack
' I'd
cc: WIr. R. L. Stamets, New Mexico Oil Conservation Commission
P. O. Box 2088, Santa Fe, New Mexico 87501

cc: Mr. Jason W. Kellahin, P. O. Box _1769, Santa e, New Mexico 87501




DEPCO, Inc.

PRODUCTION & EXPLORATION

December 11, 1972

e AT! M
NSERVATION COMM , W
oL CO Santa fe g/ﬂ
New Mexico 0il Conservation Commission | 1J CQ

State Capitol Building
Santa Fe, New Mexico 87501

Re: Order No. R-4273
*  Conoco State Com. #1
Sec. 15, T17S, R29E
Eddy County, New Mexico

Gentlemen:

Attached is an itemized schedule of actual costs incurred
on the subject well. This schedule is being submitted in accord-
ance with the provisicons of Commission Order No. R-4273.

The cost of producticn equipment, estimated at approximately
$11,500, has not been included on the schedule. This equipment
will not be purchased until contract arrangements for sale of
the gas are completed.

Yours verxqtruly,

; | 7 g
C. D. CRUMP
Vice President-Production
Cpc/jer
enclosure

cc: Tenneco Oil Company
P. 0. Box 2410
Denver, Colorado 80201 (St. Lease B-10714-5)

Mr. Paul M. Mershon, Jr.
Mr. Vincent Shryack

1025 PETROLEUM CLUB BLDG. » DENVER, COLORADO 80202 « PHONE 303/292-0980




r DEPCO, Inc.

’ AUTHORITY FOR EXPENDITURE
Descriptin Drill , o _ _
Lease ap Well No. _Curozo Staie Com il Pate 12-11-72
Locatio Sec. 15, 13178, RZ3E Contractor Moran Brothers
County ;nd State ._Eddv Corrt, How Maxi o Spudded §=6-72
Lease p. »S8-1001. Released - 3=22-72
Field Graybnrce (Acvoka) Total Depth 11,110
, ] ESTIMATED COST
. 1CODE DESCRIPTION . _JIDRY HOLE. PRODUCER. ACTUAL COST
, ( - U'Jﬁrﬂ N re—— -
- INTANGIBLES - l / “ﬁk\&rfﬁghﬁﬁ h
1235 Surveving and Riaght-of-Way Jﬁﬁ_DJVN Qg 3 :
_i232 Lease and Road Construction e\ e N r i
.1240 | Dprilling - Footage Ol Congratbimmen L] £8,311 .
L1241 Daywork SamprdON Cog M 15,737.60
_:242 Other . B -
243 Murd - Materials | 11, - 30.84
_ 248 Water -
. :249 03l .
. 244 | Equipment Qentals 746.82
. 245 LLooaina 15,827.02
. .246 Coring Equipment ‘and Service ’
i 247 | Testing Sevvices - 0, r54. U0
i 250 | Cementing and Services 11,135, 57
! .251 | Perforating 2,145 b
. 252 | Stimulation _ ' - 11,442,459
. .253 | Completion Day Work 25 128 on
o .254 Squeezing
. 255 | Completion Miscellansous 340.89
i 258 '] Abandonment =
{ .260 | Supervision - Geoclogical 830.38
i 261 Enaineering
i 26%: Communication
265 . Miscellaneous
i 266 Overhead
TOTRL INTANGIBLES o | 173,671.04
; 'I‘I!N(‘ rS )
i 7309 Surface Ca31ng7 1,702.51
f 313 Intermediate Casing ’ —
i 310 Prcduction Casinc » 44,3583 .14
1.320 Tubing ‘ 13,3544,13
: 321 | Wellhead Equipment 9,347.62
322 Flowlines ‘ -
L 524 Pumping Unit
325 Motor
. 226 Sucker Rods
L 527 Other
528 | -Eauipment Installation
530 Linepivae, Valves § Fittings
C 533 Separators, Heaters, Treaters
P34 Tanks
- 535 Meters
" 36 | Building
37 Road and Lo caLJ\ns
38 Battery Installation
39 Disposal Facilities
50 | Misccllancous
TCTAL TAHGIBLES _ L 039,384.40
TOTAL WELI, COST ) o ] F$?43 G55, i;
- st
_ompany ' Working Int. Dry Hole Preducer Approved By Date

" otal e
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YAUL M, MERSHON, IR, REE VINCENT E, SHRYACK

769 Clarkson Streot : 934 South High Strest
Denveor, Colorado 80218 ‘ Denvar, Colorado 380209
(553} 255-071¢6 (303) 777-2373

November 12, 1971

Mre W.o B, Venus
Tennseo Otl Company
P. O. Box 1031
Midland, Texas 79701

RE: FARMOUT REQUEST ‘
- W/2 Sectlon 15, T. 17°8., R29E.
Eddy County, New Mexico ‘ ‘

Tenneco Leasehold, W/2 SW/4, ‘ 1
New Meznico 30408 and 304i8 @ |

Dear Sir . o o l

S o “We requested-s formiout of your Csptioncd acisage by letter on Golober'l, 1971, |
and you doclined by letter on October 13,

We have just received local approval of our farmout request from Continontal
Oil Company. Ir light of this development, we would sincerely appraclate
your review of our Ccicher 1 request, However, should Teaneco choose not
to facmout, then we would itke you to jein us in drilling the well to test the
pay in the E! Pago {1 leonsrd State, which is found between 10,690 and
10,750 feet. ‘ .

In the ovant Yenneco ¢lects not to farmout or joln,. pleage advise, so that wa
may proceed with peoling undaor Commission rules,
- - + - i '
<. BEFORE EXAMINER UTZ Very truly yours,
OIL CONSERVATION COMMISSION _ ]0
: md__»—_a_jfEXHIBIT NO. =2~ : /ac(/g /]LL//@A _
. 5‘ CASENO.__H 6 T - Paul M. Mershon, Jr.
¥ : Submitted bPMM:hgb v
’ : Hearing DG’LGQ v /‘/(;/'\5/‘10/7‘: % prlxyd ¢ fe
3 Continental Ol Company , _
P, O. Box 431 //‘"/edp-'/m G /\/0. 4y 77
Midland, Texas 79701 /

fl//?)é// /L/'()A_ Zﬂ....
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BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF y _ o T
PAUL M, MERSHON, JR, AND VINCENT ' 47?5 /44f’
SHRYACK FOR AN ORDER FOR COMPULSORY

POOLING, EDDY COUNTY, NEW MEXICO.

APPLICATION

Come now Paul M. Mershon, Jr. and Vincent Shryack
and apply to the 0il Conservation Commlssion of New Mexico,
as provided by Section 65-3-14, New Mexico Statutes 1953,

as amended, for an order pooling all of the oil interests

in and under the W/2 of Section 15, Township 17 Scuth,

———

Range 29 East, Eddy County, New Mexico, and in support

thereof would show the Commission:

1. Applicant is the owﬁer of the right to 4rill and
proposes to drill a well to be located on the above-
described unit for prodﬁétioﬁ from the CGrayburg-M Morrow
Pool.

2, Applicant proposes to complete thé above well in
the Grayburg-Morrow Pool.

3. All of the owners of working interests in and
under the above-described tract have pooled or agreed to
pool their interests insofar as the Grayburg;Morrow

formation is concerned with the exception oﬁ‘gsgggggggij___

Company, whose a dress is: P. O. Box 2511, Houston, Texas

11001, L 'h‘f ;
A

4.§Eﬁﬁpifcantmhas been unable to obtain voluntary
agreement for the pooling of the above-unpooled interest,
whicn consists of the W/2 SW/4 of the above-described

Section, and in order to avoid the drilling of unnecessary

DOSIET RI25D

i 4’ 72 .

f,y‘,‘g(’,m\q’ mo‘w




wells, to protect correlative rights, and to prevent waste,
the Commission should pool all interésts in the spacing or
proration unit as a unit.

WHEREFORE applicant prays the Commission set this’
matter for hearing before the Ccmmiésion or the Commission's
duly appointed examiner, and that after notice and hearing
as required by law, the Commission enter its order pooling )
all interests undérlying the w/2 ofVSectidn,iS, fdﬁﬁghiéwl7
South, Range 29 East, N.M.P.M., Eddy County, New Mexico,
together with a provision for applicant to recover his
costs of drilling and developing said unit out of production
together with a risk factor to be determined by the Commission
and with provision for recovery 6f the reasonable costs of
operation and supervision of said well out qf production to
be ailocated among the owners as their interests may appear,
and for such further orders as may be proper in the prémises.

| Respectfully submitted,

PAUL M. MERSHON, JR. and l
i

VINCENT SHRYACK

By(&% W. KM

Kedlahin & Fox '
P, O, Box 1769
Santa Fe, New Mexico 87501

Aitorneys for Applicant
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BEFORE THE OIL CONSERVATION COMMISSION

/f) OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING 4
:CALLED BY THE OIL CONSERVATION .
COMMISSION OF NEW MEXICO FOR _ ¢

THE PURPOSE OF CONSIDERING:

CASE No. 4672

- - R - — L [ g : - - . _ L .
APPLICATION OF PAUL M. MERSHON, JR., Order No. R e«zzz;zg:

; " AND VINCENT SHRYACK FOR COMPULSORY :
- : % +  POOLING, EDDY COUNTY, NEW MEXICO. - //47
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. ORDER OF THE COMMISSION

BY THE COMMISSION:

A This cause came on for hearing at 9 a.m. on March 1 , 19 72
: at Santa Fe, New Mexico, before Examiner  Richard L. Stamets

" NOW, on this__ dav of March = 1972 the Commission, a
guorum belng present, having considered the testlmony, the record
and the recommendations of the Examiner, and being fully advised

in the premises,

RN R MR e

TN A LA R

FINDS:

i (1) That due public notice having been given as required by
5 ’ law, the Commission has jurisdiction of this cause and the subject
matter thereof°

(2) That the applicanﬁp Paul M. Mershon, Jr., and Vincent

§ Shrya seek an ordey pooling all mineral interests from <he
; ‘dybdé 3¢roa;é;qb

‘Asu:iaee—oﬁ-tho-geonné down to and including the Grayburg-Morrow

Gas Pool underlying the W/2 of Section 15, Township 17 South,

o Range 29 East, NMPM, -ﬁea ounty, New Mexico, to form a standard
i J20 - aeaz, o i
4B =exc gas proration unlit to be dedicated to a well to be drilled
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;§;E NO. 4672
Order No. R-
(3) That the applicantghas the right to drill and pfopose-
to drill a well in the W/2 of said Sectionl5 to fqrm a standard
gas proration unit.
(4) That there are interest owners in the proposed spacing
ek s
and proration unit who have not ;é;;;d to pool their interests.
(5) That to avoid the drilling of unecessary wells, to

protect correlative rights, and to afford to the owner of each

interest in said unit the opportunity to recover or receive

~without unnecessary expense his just and fair share of the gas

—

in said pool, the subject applicatiod should be approved by
pooling all mineral interests, whatever they may be, within
said unit.

(6) That the applicantgshould be designated the operators

--0f -the gubject well and unit.

{7} That any non~c0nsen£ing'workihg”ihtérestVOWner should
be afforded the opportunity to pay his share of estiwmated well
costs tc thé operatorgin lieu of paying his share of reasonable
well costs out of préduction. |

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus ah additional @ thereof as a reasonable charge for the
risk involved in the drilling of the well.

(9) That any non-consenting interest owner should>be
£ford

O ae]

L
t

1 [ rl LI : H ; 5 P i ] N | o e A oo
he Oopportunity to object €C the actual well COSTS

T

[}

a.

but that said actual well costs should be adopted as the rea-

sonable well costs in the absence of such objection.
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I CASE NO. 4672
Order No. R-

, (10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his

share of estimated costs shouldpay to the operatomrany amount

that reasonable well costs exceed estimated well costs and
should receive from the operatorgany amount that paid estimated
well costs exceed reasonable well costs. . -
B g ;ftzs ow '

(11) That $i$ﬁ 00 per month: should be fixed as a reasonable |

; . . . —

charge for supervision (combined fixed rates); that the operators
should be authorized to withhold from production the proportionaﬁe
'”5 . - share of such supervigion ch;rge attributable to each non-

consenting working interest, and in addition thereto, the

operatorg should be authorized to withhold from production the

proportionate share of actual expenditures required for operating

: the subject well, not in excess of what are reasonable, attribu-

T

table to each non—consenting working interest.

7v“§ (12) That all proceeds from production from the subject

3 3b e

well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and

proof of ownership.

s s S £ a8 S Y

i IT IS THEREFORE ORDERED:

(1) hat all mjnera 1nterest: whatever they may be,
- “*ézsooo,&u&é‘«m

fromh.he—su;£aaa—ef—the—greun&-dewn—ee-aﬂﬂ including the Crayburg

Lt s e e bt e A A

Morrow Gas Pool underlying the W/2 of Section 15, Township 17
6 .

South, Range 29 East, NMPM,

340
pooled to form a standard 48-acre gas spacing and proration

éounty, New Mexico, are hereby

unit to be dedicated to a well to be drilled at a standard

location in the W/2 of Section 15.
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(2) That Paul M. Mershon, Jr., and Vincent Shryack are
hereby designated the operatorgof the subject well and unit.

(3) That the operatorsshall furnish the Commission and
each known working interest owner in the subject unit an b’y

<nidd’ 30 a&
itemized schedule of estimated well costspas
Lto-—commencing. . saekh—welts
’

{(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any hon-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator~in iiéu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs“as'pro—
vided above shall remain liable for operating costs but shall
not be liable for risk charges.

(5) That the operatorg shall furnish the Commission and
each known working interest owner’an itemized schedule of actual
well costs within 90 days following completion of the well; that
if no objection to the actual well costs is received by the _

' , £0 O
Commission and the Commission has 'not objected within X1&& days
following receipt of said schedule, the actual well costs shall
be the reasohable well costs; provided however, that if there is
. - L&l_
an objection to actual well costs within said‘ggg-day period, thg
Commission will determine reasonable well costs after public notj
and hearing.

(6) That within 60 days following determination of rea-

sonable well costs, any non-consenting working interest owner

that haSjpaid his share of estimated costs in advance as providéd

ce
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Order No. R-

Gt
ie hereby authorized to withhold from production the proportionadt

above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

) LY _ )

(7) That the operatorgis hereby authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of--—
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

{B) As a charge for the risk involved in the

So2

- P T T - Sy S T P th T 1 e W o eitinc - aiaa-

QriLaing oxr Tne weil, $d,0 Of the DXo
abjle well costs

attributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within 30 days from
the date the schedule of estimated well costs
is furnished ~o him.

(8) That the operaton; shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

25 . .

(9) That $£$0.00 per month is hereby fixed as a reasonable
charge for supervision (combined fixed rates);/gggt‘the operatorg
Gan . . . N
ie hereby authorized to withhold from production the proportionat
share of such supervision charge attributable to each non-

consenting working interest, and in addition thereto, the operatd

rs
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share of actual expenditures required for operating such well,
not in excess of what are reagonable, attributable to each non=—
conseniting working interest.

(10) That any unsevered mineral interest shall be
considered a seven-eighths (7/8) working interest and a one-

eiahth
e1gntr

-

(1/8) royaly
and charges under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or chérges shall

be withheld from production attributable to royalty interests.

" (12) That all proceeds from production from the subject

" well which are not disbursed for any reason shall be placed in

" - escrow in Eddy County, New Mexico, to be paid to the true owner

thal the operator
shall notify the Commission of the name and address‘of said
escrow agent within 90 days from the date of this ofder.

(13) fThat Jjurisdiction of this cause is retaihed for the
entry of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year herein-

~above designated.




CASE 4673: Application of FLUID
POWER PUMP CO. FOR TWO NON-
STANDARD UNITS, SANDOVAL COUNTY.




