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" "BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
STATE LAND OFFICE BUILDING
Santa Fe, New Mexico
March 1, 1972

EXAMINER HEARING

. ) v

IN THE MATTER OF: ) Case No. 4673
IR . )
Application of Fluid Power Pump )
Company for two non-standard oil )
proration units, Sandoval County,)
New Mexico. )
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BEFORE: Richard L. Stamets, Examinex

TRANSCRIPT OF PROCEEDINGS
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MR. STAMETS: We will now take Case No. 4673.

MR. HATCH: 4673 is the application of Fluid Power
Punp Company for two non-standard oil proration unics, Sandoval
County, New Mexico.

MR, KELLAHIN: Jason Kellahin of Santa Fe, appearing
for the applicaﬁt. |

MR. STAMETS: Are there other appearances in Case
No. 4673?

MR. MORRIS: Richard Morris, appearing for Billy
Robinson and Mr. and Mrs. Claude Roark.

V. R. REESE,

1ess, having been first duly sworn according to law, upon’
his oath testified as follows:
MR. STAMETS: Do you have any witnesses, Mr. Morris?

MR, MORRIS: I don't think so.

DIRECT EXAMINATION

BY MR. KELLAHIN

¢) Wiould you state your néme?

A V. R. Reese.

Q By whom arelyou employed?

A The Fluiﬁ Power Pump Company as a consultant geologist.
o) Where are you located?

A Albuquerque.

0 Have you testified before the 0il Commission before, and

are your qualifications a matter of record?
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2 MR. KELLAHIN: Are¢ the witness' qualifications

3| acceptable?

4 MR. STAMETS: They are.
;‘Q 5|10 (By Mr. Kellahin) Mr. Reese, what is proppsed by the
;ﬂ. 6 , applicant in Case No. 46732
Ez 71 A The proposal is to form two non-standard l60-acre tracts,
'g; 8 which are oqtliﬁed in red on the structure map and the
==
é;- 9 land map.
E; N wlo Exhibits one and two?
42: fnn|Aa Yes. And they are titled Block 1 and Block 2, in Block
§ 2 12 1, the Fluid Power Pump Company's number one well is
g ° , _
§~§ 13 pfbducinq, and this well is producing between 400 and 430
£ i o |
§’§§ 14 barrels of oil per day.
§ ;g 15! ‘MR. STAMETS: On my exhibit, I do not find the
3%
5 gg 16 identification designated Block 1 and Block 2.
g .;;:: 17 THE WITNESS: I might have left it off.
% %g 18] 9 (By Mr. Kellahin) Just identify them as east or west.
E Eg 191 A The East one:is Block 1, and I just have the Roman numeral
" Ir
§ gi 20 | one; and the West one is Roman numeral 2, and they are
W o
g §g 21 just for the purpose of locating the sites. At the preseng
s 02
§ §§ 22 time, we are completing a well in the Southeast corner of
g %% 23 Block number 2, which is colored rad. We have drilled
§ E% 24 this weli and logged it. We also have to the north of it
& <
25 the Fluid Power Pump Company number 2, which has been
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testing, and since our last hearihg, we have determined
that this well, although it does make some oil, it is
not commarcial and it is our plan to use this well as a
pressure well.

In £his connection, was there a previous case heard by
the Commission in which you applied for 160-acre spacing?

Yes.

~And an order has not been entearad?

No.
So your application would be contingent upon the prior

application; is that correct?

That is correct.

At the present time, are yvou only proposing the two
l60-acre units?

Yes. Our reasoné’for it are the number 1 well and the
number 3 well, which we are presently completing, are
capable of a high production rate, and we have 7-inch
casings in the number 1 ;ﬁd prﬁbably will have in the
number 2, but bescause of the high porosity of sand over
a large area including these two blocks, we have made
applicatibn with the U.S.G.S. fér unitizing the area and
Blocks 1 and 2 will be within the unit area. Our reason
for bringing the appiication for the l60-acre units gives
us time to apply for unitization of this area.

What other wells have been completed in the Media~Entrada




PAGE 6
1 Pool?
2| A Federal Median number 1, 3 and 4, located just south of
< }
’ 3 the two blocks, and we are producing on Federal Median
4 number 1 and number 2 at this time.
L 5| 0 Do you proposc to produce those on 40-acre units to each
< 6 well?
| g BN
Ff)f)
b y| A Yes, we do. These two wells are making allowables to
[
ao
§ 8 40-acre spacing, and we are just capable of lifting our
=
c::;-. 9 40-acre allowables.
= w0} Q DCc you propose then to produce one-fourth of the allowable,
a> .
— 1 assuning the Commission approves l60-acre spacing?
8. 1p2lan - Yes. -
x 2 ’ :
e 13|09 In that connection, do you propose to unitize the entire
> X
a W
§ Is 14 area?
3 i »
; gg 51 A Yes, we do, and we also propose to add to the unit as we
e ogX
X ou , . ' . .
54 16 find additional preduction in the area.
» Ow
= 22
: Eg 17| Q There is a well location to the south. What is the
E 3% 18 location of that well?
X eD co
g Na
g E% 192 That is c¢olored in red and is in the Northwest corner of
“w It
© g n - B
'1’: é': 20 Section 23. We propose at a future date to drill a well
$ %8 '
w X . : .
- 2;'2 21 ~ on this Northwest corner of Section 23, but present
= .
5 ¢% ~ : .
8 2 geology indicates that the area may be structurally low
O«
£ 02z
- 4
2 ‘j’,% 23 to the Crest. Due to the nature of the flank, we could
N 37
é b S
2 ;';j 24 have some production in the Horthwest corner of 23, and.
w N oW
25| in order to determine this, we have a tentative location
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Federal-Media number 5. HNumber 3 is in the NHortheast of the

"exhibits in Case No. 4642, which was heard on January 19th,

there. We have alrcady tried two wells over in.the
4

e

Northeast corncer ne&% Scction 22, both of which were
unsuccessful.
0 Will you use those for water injection too?
A Yes, we use number 5 presently for injection into the
Upper Gallup, and that is taking care of produced water
at the present time; however, we are desirous of injecting
into the well tc the Noxth, Number 2. which ig gstructurally
low.
MR. STAMETS: Would you identify the two wells in
the Northeast of 22 tﬁat were unsuccessful?
THE WITNESS: They are Fedcral—&ed;gAnypber 3 and
‘ N 6 rhauws st
Northeast and number 5 is in the Southeast of the Northeasst.
MR, KELLAﬁIN: If the Examiner please, it might be

helpful to ask that you take notice Qf the record and the

1972, if Mr. Morris has gb objection, I think he was present
at the heéfing.

MR. MORRiS: I concur in your request.

MR. KELLAHIN: That will save us some discussion
about these wells because that testimony was presented in the

prior case.

MR. STAMETS: We will make note of that.

0 (By Mr. Kellahin) Mr. Reese, you are aware of the situatior
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that -Mr. Robinson is confronted with; arc you not¢?
Yes.
What do you proposce to do about that?

Well, at the present time, we are establishing production

and if it turns out to be good production, and we are )

still in exploration on its margins, and I have proposed
to Fluid Power Pump Company to continue trying to enlarge
the area in anfuway that we can, and if we find favorable
geolggy we are going to follow it through for drilling and
if we find that the Northweét section of Section 23 is
favorable for putting a well on it, we will drill it.

Can you give any date.bn that at the present time?

No, I cannot, it is only a tentative location, and we have
found that due to the changés in the sand éndblimestone
that we will feel our way pretty carefully step By step.
You have ﬁestified that you propose unitization in that
area. Would that acreage be inciuded,in the unit?

Asifar as the plan goes, it is to come down to the northern
edge of Section 2?.

If you were to drill an injection well, would that be in
the Southwest cornexr of Section 232

Well, it would be in the Southeast of the Northwest.

The Southeast of the Nérthwest?

Yes.

And that would be included?.

R TS F T O R LI
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-except for the 40 acres located in the Southwest of the

Yes. .T

And this would also take in her acreage?

Yes. We would probably drill for a producer first, and
if that was unsuccessful, make it an injection well.
And it would have to be included in the unit?

Yes.

Referring to Exhibit number 2, would you identify that
exhibit?

Exhibit number 2 is the acreage ownership map of the

area which is owned 100 percent by Fluid Power Pump Company

So&theastléf Section 14.

And that is federal acreage?.

Yes, federal acreage.

On the knqwn geological struc£ure?’

Yés. And at some time, it will be up for bid.

Fluid Power Pump has a working interest in all of the rest
of thé area; is fhat corréct?

Yes.

Andlall of the acreage is federal?

Yes, it is all federal.

So the only difference that would exist between the
various tracts would bé an overriding royalty interest?
That is right. In Block 1, there would be three different

leases, fedexal leases involved, and in Block 2, there
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1 would be two federal leases involved, ahd overriding
2 royalties on each of thesc blocks would be a simple matter
o
) 3|0 Were Exhibits 1 and 2 prepared by you?
41 A Yes.
RS ‘ »
B 5 MR. KELLAHIN: I would like to offer in evidence
. 6| Exhibits 1 and 2.
:_: 7 MR. STAMETS: Any objection?
a> ‘
as 8| MR. MORRIS: NoO objection,
=
== 9 MR, STAMETS: They will be entered in evidence in
E 10 | this case.
as> , ,
= 11 MR. KELLAHIN: That's all I have on direct
- examination.
£ 8 _
> 5 X
i §3 13 MR. STAMETS: Any questions of this witness?
: > x
: a w .
| ‘:’ :.o. 14 CROSS EXAMINATION
33s |
! = &8 15 |BY MR, MORRIS
%3 |
. = & I ;
i H %i 16 | Q Mr. Reese, did I understand you to say that the plans for
r 9 ’ ’
% £ aZ , , :
§ £ <8 17 unitization of this area as presented to the U.S5.G.S. dc
i - .0 ER .
: .k - . : B
x §§ 18 not include any portion of the Northwest quartsr of Section
X <D
g ~e
EREIRT 232
g in
£ 3" 2|2 At the present time; we have started with what would be-
23
w X
: 3 35 21 considered an approved area, or a drill area. Now, I
- [ =R
' 3 0% .
u PR 22 should perhaps qualify that with we have not progressed
O« .
£ 0z
£ o : v
H 3% 23 to the point where we have completed the map-up. We are
H 33z
iz
g ;E 2% going, Mr. Kellahin and I, are going to Roswell and visit
w LIRS
25 with the U.S.G.S. next week and go over this set-up, the
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basic unit outline, which will probably be based on the
approved productive area.

Mr. Reesec, let me make our position clear here. I don't
mean to make a closing statement, but to just clear the
air here a litfle bhit. My clients do not object to the
l60-acre spacing, they do not object to non-standard
units in this area; they do insist and want to pursue
here before the Commission the proposition of how their
rights in the Northwest, their overriding royaities in
£he Northwést quaftef of Section 23, can be protected
under the proposals that you have made in this case, and
also the proposals in Case 4642 which go hand in hand;
Can you qivé my. clients any assurances that’eitherva well
will be drilled in the Northwest quarter of Section 23,
or that it will be included in the unitization?

Well, the only assurances I can give them is that I have
taikédrio £he‘maﬁagemént of Fluid PowérrPump Coméany éhd‘-
proposed drilling a well here. This proposal has been
met with favorabie reaction, however, I cannot say
definitely at this time thét they will drill a well. I
know they are intérested in drilling, ahd Qe are actively
going ahead with the proposal, and it has been recéived
with favor, and we are much interested in establishing
that as producing acreage.

You have a tentative location here in the Northwest quarte
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1 of the Northwest quarter of Section 23?
2({a Yes.
e
) 3(0 Would that be a permissible location under your proposal
4 for 160-acre spacing?
Loy : .
s 5|a As long as it came within the rules of the Commission
?é_ 6 concerning the distance from the outside boundaries.
(49567 .
:: 710 what well location requirements are suggested in your
>
ad 8 160-acre spacing?
=
3 .
EE? 9|A I haven't suggested any, I have been using the 330 feet
= : . .
p—ned 10 from the outside 40-acre line.
< ,
= 111]0 And what acreage would you propose to dedicate to this
é 2 12 well in the Northwest of the Northeast of Saction 23?2
£ - :
g 13]A We would dedicate the quarter to it probably so we would
» X .
A W
S is 14 have enough room to inject, room at the flank.
o~ W .
25 :
% gg 150 Do I understand your proposal to be that even though you
o X
X g u .
§ 3: 16 are asking that 40-acre non-standard proration units be
[ -]
£ 22 ~
& i§ 17 established for these two wells?
- S T -
g 35 | | |
§ 3 1B A I believe they are standard proration units.’
< D
B te :
o J
g I3 1910 But if you go to 1l60-acre spacing, you get non-standard
4 Ik :
£ 43 -
3 §: 20 units approved for them; do you not?
* "o
w X J
g a7 2 MR. KELLAHIN: Mr. Examiner, I agree with Mr.
& 0%
0 - <
s 32 22 | Morris' conclusion and provided we get unitization, I think
£ 02 .
< Jo —
% ;5 23 | the situation would become academic at that point.
2z | \
¥ 22 24| 0 (By Mr. Morris) Have you considered forming a l60-acre
w o~
25 1 . unit which would comprise the scuth half of the Southwest
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‘| Ehe reason we didn't ask for those. We agkaed for the two

quarter of Section 14, and the north half of the Worthwest
quarter of ‘Section 23?

A Yes, we have, however, duz to the fact that we are planning
for this unitization, we feel that the basic area would
be including the 40 acres on Block 1 and 2 with the
Northwest quarter, which wouid be admitted to the area.

0 Mr. Reese, part of your application in this case and also
in Case 4642 is for 1l60-acre spacirig. What are you asking
the Commission to do,with respect to the acreage containing
the two wells in the south half of the Southwest quarter
of Section 14? 1Is the Commission to make some provision
for them? |

A At the present time, we are not asking the Commission to
do anything with them except tovrecognize them as 40-acre
spacings.

0 So you are asking for non—éiandard proration units if

your 1l60-acre spacing is approved; is that right?

A Well, I assume thaé; I don't know because I haven't gone
into that.

0 You really haven't addressed yourself to that probiem?

A No, I haven't. |

MR. KELLAHIN: May I make a little explanation?
It had been anticipated that we would be further down the road

in our dealings with the U.S.G.S. at this time, and that's
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1| 160-acre units becausce as the Commission's record will show,
2| @ special allowable has been assigned to those wells, and
3| unless we get the l60-acre spacing adopted on each one of then,

4| we are way over-produced, and this is the reason for the

s

§ | manner in which it has been handled, because of the high volume

b 6| of water, and all of this appears in the other case, and the
johe Y :
Cia
bty 7 | high rate of production. We will either get the non-standard
S :
D '
T g { unit approved or we will have to come back and have them
& . . . “
g;_ g | unitrzed, which we really are proposing to do.
= 10 MR. MORRIS: You still have to have either standard
<
a> . ) » : .
- 11 | proration units or non-standard proration units assigned to
3 . 12 | these wells in the south half of the Southwest quarter of
| =1
& =
g § 13 | Section 14 for the purpose of proration.
y x
§;§.~14 MR. KELLAHIN: That would depend on where the
S w3 1§ |unit was.
§ 3: .
§ g: 16 {2 {(By Mr. Morris) Mr. Reese, you said that you had given
- On
r 2z . ’ 5
E'zg 17 some consideration to establishing a 160-acre non-standard
X 0 . ’
. ok ]
z f% 18 © unit which would take in the soutn half of the Southwest
% «DO
I . _
= %3 19 quarter of 14 and the north half of the Northwest quarter
w It .
o a " )
§ é; 20 of Section 23. Now, what has happened in those
¥ 29 - .
z §5 21 considerations? Have you decided that it is still a
E LX
3 9% '
§ < 22 possikbility, or have you rejected that possibility?
O«
£ 0z ' . )
2»32 23 A Well, presently we have rejected that, due to the fact
8 3Z
< 2 ; .
§ =y 24 that we feel the kasic unit area should be as we know it
S %% _

251 is, and that if we establish production in the Northwest
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whether drilling would be -justified.

section of Section 23, we would enlarge the area by 160
acres and probably benefit our production.

You said that you could drill a well in the northwest of
the northwest of Scction 23, but that that depended on
many factors, and that yvou are feelirg your way along.
That's right.

What factors does the decision depend on as to whether
you drill or don't drill-at the proposed tentative location
in the northwest of the Northwest of Section 23?

Well, the bhasic one would be the geology, which would be

a matter of projection, sand thickness in the area, and

You are not going to have any more drilling right in this
immediate area that will give you any more geological
information than you have right now; will you?

That's right. The geological information we have is that
the number 3 and number 5 wells just to the west of Section
23 are structurally low going to the South, and there is
a possibility, the reason why we recommended the location
is because -there is a possibility that the sand could be
developed’from the federal number 1 well South, and in
spite of the unfavorable geology we have at this time, -
we are not closing the door on £his.

What is the current rate of production of Federal Median

number 17
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The current rate allowable is 133 barrels a day.

And is it making the top allowable?

Well, not covery day. In January of 1972, we produced
in 30 days 3,512 barrels; it is close to it.

When was that well completed, approximately?

In 1969.

Has it been a top allowable well all that time?

he production was very intermittent until

.
hhaon &
l\!ci lt -luJ‘l L=

+3

we put a pump in and it is now a top allowable well.
When did you put that pump in?

About a year ago.

- For the last year, has it been a top allowable well?

Yes.

What about the Federal Mediar number 42

We have produced oil frdm it, but it is a very marginal
producer. It has good core and good: sand and for those
reasons, we Jjust recently attempied a larger pump on that
well, but we were unsuccessful.

What is its current rate of production?

Right at the present time, it is zero.

In the receﬁt past, has it produced its top allowable?
No, it hasn't wmade a total of 300 barrels in its entire
history.

I believe I understood your testimony to be that if the

well in the northwest of the Northwest of Section 23 was
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successful, then you would come down to the southeast of
the Northwest of Section 23 and drill a proposed injection
well.

I would like to bring out in answering your question that
this is tentative in our thoughts at this time. Whether
Flﬁid Power Pump’carries this out or not, I do not want
to say. We cannot be bound at this time to any definite
plans on this, we may drill and we may not drill.

Mr . Reese, iﬁ I may suggest, you have applied to the
Cbmmission in your previousléase’for authority to drill
an injection well here in the southwest of the Northwest _
quarter of Section 23, and now today vou say that you
intend to drill the'well only if the well in the northwest
of the Northwest quarter is smet-successful.

No, the thing about that is we have set up a tentative
program, but we have not made formal applicaéiOn-to the
Commission or to the UaS.G;S. for drilling.

You have made application to the New Mexico Oil Conserva-
tion Cormission to drill and I am trying to determine‘

on the record whether your drilling an injection well-is
contingent upon your drilling a successful produéer in
the northwest of Section 23.

I would think so, ves.

So you are amending your original application in the

record?
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A Well, T am not sure that I understand just what you mean
by amending it, but I do want to bring out, and I have,
that our plans here arc tentative on drilling in this
quarter. I fecel that I am being pushed to say that we do

have definite well commitments.

he)

Mr. Reese, on behalf of my clients, I am trying to reach
a pOsition,where I do not have to object to anything you
are proposing to do, and to sze if there is some reasonablg
commitment that you can make to show my clients tﬁat their
overriding royalty intefcsts in the Northwest quarter of
Sectioﬁ 23 Qill be protected. Obviously, if your plan
is to drill an injection well in the section without
committing yourself to drill a producing well, we don't:
get much overriding royalties out of an injection well.
A I am sure we won't drill an injection well first.
Q You are not in a‘position to commit your client to forming
a non-standard proration unit that would take in the
north half of the Northweét quarter of Section 53 and
the south half of the Southwest quarter of Section 1472
A At theypresent time, I am not, we are only interested in
Blocks 1 and 2.
I have, Mr. Examiner. I would'like tdrmake a statement

eventually.




. 1 CRCSS LXAMINATION ~
2 BY MR. STAMETS
-
i 310 Mr. Reese, was there any testimony concerning the
e % productivity of the formations below these two non-standard
TRl
R ) units that you have proposed here in the previous case?
Ei_ 6| A Do you mean like from the number 1 and number 2 wells? .
[ 3]
— 710 Yes.
2
—t 8{Aa Yes, I believe I covered that along with the procduction
= ,
] R -
o 9 history, and this was furnished in the form of an exhibit.
= L -~
o 10 I believed I covered everything I can think of in those
a>
: 11 areas.
; g 2 0 Mr. Reese, if in order to protect the correlative rights,
¢ & & .
; > © E ;
{ 5 S 13 it appeared to become necessary to request an additional
: PO »
H L W
: § is 14 non-standard proration unit to include the south half of
2 Wz .
X ZT e
% §§ 1S : Section 14 and the north half of Section 23, would you
ox -
X g W .
g 5; 16 make the recommendation to the Fluid Power Pump Company
e 2z : N S '
Y i§ 1y to proceed accordingly?
1 *
. o K
Py ou . . .
Z:3 18[A Yes, I would. I feel that if we can get our U.S.G.S.
X « D .
= N D . .
g gf 19 approval for unitization that eventually we would come
815
E o <
3 §: 20 to Saction 23 and drill it, but if it did become necessary
T "a
w X2 E
g °° 2 for us to do this, I would make the recommendation to
& 02
4 o -« »
& ] E: 2 Fluid Power Pump Company .
: £ 83 |
% § nt 23 ’ MR. STAMETS: Any further questions of this witness?
v ¥ 22 24 (No response)
“w N W
: 25 ‘ MR. STAMETS: If not, the witness will be excused.
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1 (Witnhess excused)
2 MR. STAMETS: Mr. Kellahin, dd you have any
< .
: 3| additional testimony?
4 MR. KELLAHIN: No more testimony, no, sir. |
[
- s 5 MR. STAMETS: Mr. Moxris?
<o 6 MR. MORRIS: I have no testimony, but I would like
£ |
(S 9]
:: 7] to make a short statement here. |
= »f 4
T ad 8 MR. STAMETS: Go ahead.
&= .
]
:;- 9 _ MR. MORRIS: First of all, I would like to ask the
;; 10 | Examiner to consider the record in Case No. 4642, and consider’
av
-

11 | our letter of January 17th, which we entered into the record

halt case. The letter was addressed to the Commission and

Fh
L

13 | to the attention of Mr. Utz, whé was the Commissioner in that
t14 | case. As we pointed out, my clients afe the owners of

18 | overriding royalty interests in the Northwest quarter of

16 | Section 23; but dp not own,any~QVerriding royaity interests
'17 ”té the north of thatrsectibn which has bgén congidered here
18 tbday. Aé I said earlier, we have no objection to lGO-acre“

spacing, in fact, we think 1t is desirable here and is a means
19

209 SIMMS BLCG.eP.O. BOX 109‘2‘0\9NONE 248-88918 ALBUQUERQUE, NEW MEXICC 87102
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20 | of protecting the correlative rights of my clients so long as

21 | their interests can be included, so long as a portion of their

1 oY
interests and a

pertion of their acreage under which they have

23 | their overriding royalty interests can be included.
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24 Although we have no objection to l60-acre spacing,

g¥ ' _ 25 | non-standard units would be formed under this spacing, and my
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cliants here today arc opposing tQOnon—standard proration units
As I understand it, Mr. Reese is proposing 40-acre non-standard
units with raespect to Federal ﬁed%an ;umber 1 and number 4,

and I don't think it is properly before the Commissioner in -
either of these cases, but soﬁething would have to be done to
establish a non-standard unit for these wells before the 160-
acre spacing could ke established.

If my clients are not to share in this production,
several alternatives might be agrecable. Federal Median number
1 and num§er 4 could have acreage dadicated‘td the south for
40 acres and then maybe 40 acres below that to form a l20-acre
ﬂon—standard unit; that is just an observation. Or they could
form a 160-acre ﬁnit in the south half of the Southwest quarter
of Seétion 14 and the north half of the Northwest quarter of
Section 23, and then you would have Federal Median number 1
and Fedéral Median number 4 in that l60-acre unit, and my
¢ lients would have their o?ertiding interests in half of that
acreage.

We suggested in our letter of January 17th that
correlative rights cannot be pro£ected by the applications

that are keing presented to the Commissioner unless Federal

‘namber 1 was to be included in the acreage of the Northwest

quarter of Section 23, or unless a non-standard proration unit
is established that would cross the section line. We have

suggested that unless a commitment is made by Fluid Power Pump
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Company to drill a well in the noithwest corner of Section

23, and we still adhera to that position, that our correlative
rights are not being protected undexr the proposalsybeing made
by the applicant because the applicant is éither uﬁwiliing
or’unable to commit itself to taking some action under our
alternatives to protect our correiative rights.

We would observe that the applicant has testified
of the cutremely permcable reservoir, and we would submit that
Federal numter 1, which is a top allowable, would be producing.
from the same permeable reservoir and that this is coming from
the land in which my clients own in overriding royalty inﬁerestﬁ
TO protect their correlative rights, something has to bhe dane;
and we are in the position of having to object especially to
the two non-standard 40 acre units that would have to be
assigned to Federal Median number 1 and number 4 if the 160-
acre spacing is to be developed.

ﬁnless the applicantlis willing to céncede to ny
clients  one of the altefnatives to protect their correlative
rights, and being unwilling and‘uhable to do so, we take the
status of objecting to the application.

MR. KELLAHIN: I will try to be very brief because
it is getting late. We can sympathize with Mrs. Robinson's
position, and Mr. Roark's; they have overriding royalty
interests, I don't know the extent of them, but they are their

interests and we recognize their existence. However, if we
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:they will not‘go for that, they never have, and I am sure they

had not gone into this project, the question of correlative
rights would never hav; come up, because the area was spaced
on 40-acre spacing wéég:rf160—acre units north have no bearing
on their correlative rights, simply because the Commission has
already determined that 40-acre allowables protect them. Had
we not gone to the l60-acre unit to the north, the question of
correlative rights would never have gotten before the Commission
M;. Reese, I am sure, would probably like to say
that they would drill a well down to the south, but in'the
;  he
first place, all we can do is make -the recommendatior, and as
he has said, he has made it. \in the second place, we may need
to study the area considerably more before it is really
determined where that well will be located if it is drilled.
Chances are, it will be drilled and I think Mr. Reese has
indicated that, but we cannot say here ﬁoday that we will
gtart nggtkyegk orrnegt month. rAll we can say here téday is
fhat we are going to proceed with unitization_of Ehe area

and I am satisfied on the basis of my own dealings with the

U.S5.G.S. that they are not going to unitize unproven acreage,

will not in this case.

tow, admittediy, we have to come back and Ask for
non-standard units for the.fOur wells to the south and méke
provisions for a unit agreement. But it cannot be for l60-acre

allowables hecause they will not produce that allowable. If

ko
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wa couldvmake a lG60~acrc allowable, it would be a different.
matter, but the well will not make it.

Thank you.

MR. STAMETS: Any other statements,letters, telegramg

{No responso)

MR. STAMETS: If not, this case will be taken under
advisement.

~__{The hearing will be adijourned.)

?

. . .. . -
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CERTIFICATE

I, Richard L. McCormick, the officer before whome the
foregoing hearing was taken, do hereby certify that the
witness whose testimony appears in the foregoing hearing was
duly sworn by me; that I personally recorded his tastimony;
that said hearing is a truc record of the testimony given by
said wiéhess; that I‘am neither attorney nor counsel for,
nor related to or employed by any of the parties to the action
in which‘this hearing is taken, and that I am not a relative
or empioyee of any attorney or counsel employed By the parties

hereto or financially interested in the action.
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March 18,

‘ . Re:
Mr. Jason Kellahin

‘Kellahin & Fox

Attorneys at Law

_ Poat Office Box 1769

Santa Fe, New Mexlco

Dear Sir:

P. 0. BOX 2088 . SANTA FE

GOVERNOR

‘ - . BRUCE KING
OIL CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER

ALEX ). ARMUO
MEMBER

STATE GEOLOGIST
A. L. PORTER, JR.

1970 SECRETARY - DIRECTOR
case No. 4673

Order No. R~4274_

Applicant:

Fluid Power Pump Company

Enclosed heérewith are two copies of the above-referenced
commission order recently entered in the subject case.

Very truly yours,

552: /4712,/49% {Zi;J(/,y

A. L. PORTER, Jr.
Secretary-birector s

ALP/ir
copy of order also sent to:

Hobbs OCC x
Artesia OCC

Aztec OCC p.4

Other Mr. Richard sS. Morris
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BY THE COMMISSION:

BEFORE THE QOIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL COMESERVATION
COMMIESION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4673
Ordex No. R=4274

APPLICATION OF FLUID POWER PUMP
COMPANY FOR TWO NON-BTANDARD OIL
PRORATION UNITS, BANDOVAL COUNTY,
NEW MEXICO.

- ORDER OF THE COMMISSION

This cause came on for hearing at 9 a.m. on March 1, 1972,
at santa Fe, New Mexico, before Examiner Richard L. Stamets.

ﬁow. on thisg_15th day of March, 1972, the Commission, a -

qubrum being present, having considered the testimony, the record,
‘and the recommendations of the Examiner, and being fully advised |

in the premises,
FINDS 3

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. ’ :

{2) That the applicant, Pluid Powexr Pump Company, seeks
the establishment of two non-standard oil proration units in
the Media-Entrada 0il Pool, described as follows:

(a) 8/2 WW/4 and M/2 8W/4 of Section 14,
Towr:ship 19 North, Range 3 West, NMPNM,
sandoval County, New Mexico, comprising
160 acres, to be dedicated initially
to its Fluid Power Wsll No. 1, located
1980 feet from the South line and 330
feet from the West line of said Séc-
tion 14.
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CASE No., 4673
i Order No. R-4274

(b) S/2 NE/4 and N/2 SE/4 of Section 15,
Township 19 North, Range 3 West, NMPM,
- Sandoval County, New Mexico, comprising

160 acres, to be dedicated initially

to its Fluid Power Well No. 3, located
1650 feet from the South line and 330
feet from the East line of said Sec-
tion 158.

(3) That each of the proposed non-standard proratién units
described above can be efficiently and economically drained and
developed by said wells.

(4) That the applicant has filed an application for two
companion l60-acre non~standard proration units described as
follows: :

(a) 8S/2 8W/4 of Section 14 and N/2 NW/4
of Section 23, Township 19 North, Range
3 West, NMPM, Sandoval County, New ‘
Mexico, which it proposes to dedicate
to its Federal Media Well Ko. 1, located
990 feet from the South line and 660 feet
from the West line of said Section 1l4.

(b) S/2 SE/4 of Section 15 and N/2 NE/4 of
Section 22, Township 19 North, Range
3 West, NMPM, Sandoval County, New
Mexico, which it proposes to dedicate
to its Federal Media Well No. 2, located
940 feet from the South line and 330 feet
from the East line of said Section 15.

(5) That approval of the subject application will not cause
waste and will not impair correlative rights.

IT IS THEREFORE ORDERED;:

(1) That the following-described non-standard oil proration
units in the Media-Entrada 0il Pool, Sandoval County, New Msxico,
are hereby estabiished:

(a) §/2 Wi/4 and N/2 SW/4 of Section 14,
Township 19 North, Ranye 3 West, NMPM,
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Sandoval County, New Mexico, comprising
160 acres, dedicated initially to the
Fluid Power Fump Company Well No. 1,
located 1980 feet from the South line
and 330 feet from the West line of said
fection 14.

{b) S/2 NE/4 and N/2 SE/4 of Section 15,
Township 19 North, Range 3 West, NMPM,
Sandoval County, New Mexlico, comprising
160 acres, dedicated initially to the
Fluid Power Pump Company Well No. 3,

looatad 1650 feat from the gSouth lins

, and 330 feet from the West line of said
; Section 15.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.

e i 53 1020,

designated.

STATE OF NEW MEXICO.
OIL SERVATION COMMISSION

At/

Sy

airman
e , . -
/ s
o S e
AaLpx 3/ apMigo, Member

A. L. PORTER, Jr., Member & Secretary
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Examiner Hearing - March 1, 1972
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CASE 4508:

Docket No. 5-72

(Case 4672 continued)

involved, a provision for the allocation of actual
operating costs, and the establishment of charges
for supervision of said well.

(Reopened)

/

CASE 4673:

In the matter of Case 4508 being reopened pursuant

to the provisions of Order No. R-4117, which order
established special rules and regulations for the
Warren-Devonian Pool, Lea County, New Mexico, in-
cluding a provision for 80-acre spacing units. All
interested persons may appear and show cause why said
pool should not be developed on 40-acre Spacing . units.

Application of Fluid Power Pump Company for two non-
standard oil proration unite, Sandoval County,

New Mexico. Applicant, in the above-styled cause,
seeks approval for two 160-acre non-standard oil
proration units in Township 19 North, Range 3 West,
Media-Entrada 0il Pool, Sandoval County, New Mexico,
said units comprising acreage as follows:

1. S/2 NW/4 and N/2 SW/4 of Section 14

2. S8/2 NE/4 and N/2 SE/4 of Section 15
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BEFORE THE OIL CONSERVATION COMMISSION
/?9 OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4673

APPLICATION OF FLUID POWER PUMP” Order N°°/§:5§2§12325-

COMPANY FOR TWO NON-STANDARD OIL
PRORATION UNITS, SANDOVAL COUNTY,

NEW MEXICO.
Mo

éi/”) ORDER OF THE COMMISSION

BY THE COMMISSION:

| This cause came on for hearing at 9 a.m, on __March 1 . 1972
at Santa Fe, New Mexigco, before Eyamlner Richard L. Stamets |

NOW, on this __day of March , 192, the Commission, a
quorum being present, having considered the testlmony, the recdrd
- and the recommendations of the Examiner, and belvg fully advxsed
in the premises,

FINDS:
(1) That due public notice having“been given as reduired by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Fluid Power Pump Company, seeks

the establishment of two non-standard oil proration units in the
Media-Entrada 0il Pool, described as follows:

(a) S/2 NW/4 and N/2 SW/4 of Section 14,
- : Township 19 North, Range 3 West, NMPM,
e v : : Sandoval County, New Mexico, comprising

{ﬂ : 160 ac;r ’If/zx}"fz/ M t—oém‘mM
' ‘, ’ L A weeryo. | , Loc-l /13

M&; a..lzaoléu,f/u:..v,&faw'&“’
g dard daaZs

i
. N i




e S B FROMRE i S L Tl T b T . o S LRI
: ‘ , . : :

-2
CASE NO. 4673
Order No, R-

(b) S/2 NE/4 and N/2 SE/4 of Section 15,
Township 19 North, Range 3 West, NMPM,
Sandoval County, New Mexico, compr1s1ng f/u(o/

330/»:/

proration-units-are—to-be-dedicated,—respeetively,—Lto-the—follow-

ihg. _wells:
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(5) That approval of the subject‘application will not cause
waste and will not impair correlative rights.

IT IS THEREFORE ORDERED:

(1) That the following-described non-standard oil proration
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units in the Media-Entrada 0Oil Pool, Sandoval County, New Mexico
are hereby established:

(a) S/2 NW/4 and N/2 SW/4 of Section 14,
Township 19 North, Range 3 West, NMPM,
Sandoval County, New Mexico, compr1s1ng

160 acres W I,’, ’z : w&.ﬁ
’4 an

30
8S/ NE a N/2 SE/4 of Section 165,

Township 19 North, Range 3 West, NMPM,

Sandcval Count New Mex1co, conprlsl

160 acres 4&4&4& -?2“/ &y
That 35%102%5 lon% this causz is re a1in tjor the

entry of such further orders as the Commission may deem necessary.
DONE at Santa Fe, New Mexico, on the day and yéar herein-

above designated.
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CASE 4674: Application of HANAGAN

PETROLEUM CORP. FOR AN UNORTHODOX
GAS WELL LOCATION, EDDY COUNTY.
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