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1
BEFORE THE
5 NEW MEXICO OIL CONSERVATION COMMISSION
& Santa Fe, New Mexico
& _ _March 15, 1972
£ !
? EXAMINER HEARING
3
$ IN THE MATTER OF: )
RN ) ,
Tk Application of Chaparral Service, ) No. 4657
B Inc., for an oil treating plant, ) Dismissed
R Lea County, New Mexico )
€0 f, )
S )
T g IN THE MATTER OF: )~ N\
ez ) y
| e N - . )
N g Hearing called by the 0il Conservation Y No. 4677 /) :
{ -
g
a
z
2
F

1120 SIMMS BLDG. ® P. O. BOX 1092 ® PHONE 243-6691 ® ALBUQUERQUE, NEW MEXICO

— Commission on its own motion to permit Dismissed
> Charles B. Read and all other interested
g; persons to appear and show cause why )
. the Charles B. Read Sinclair State Well )
a0 No. 1 should not be equipped and operated )
— as required by Commission Order No. R-3797)
o )
hd )
-3
IN THE MATTER OF: )
) )
Application of HNG 0il Company for a dual ) No. 4678
Completion, Lea County, New Mexico. )
______________ e e e e )

" BEFORE: Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING
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" Read and all other interested persons to appear

'R-3797, and the Commission Staff recommended

MR. NUTTER: We will call Case No. 4657,

MR, HATCH: Case 4657, Application of
Chaparral Service, Inc., for an oil treating plant,
Lea County, New Mexico., Mr, Nutter, that case
has been dismissed.

MR. NUTTER: Case No. 4657 has been
dismissed?

MR. HATCH: Yes, sir.

MR, NUTTER: We will qall the next case,
No; 4677, |

MR. HATCH: Case No. 4677, In the
Matfer of tﬁe Hearing called by the 0il Conservatio&

Commission on its own motion to permit Charles'B.

and show cause why the Charles B. Read Sinclair
State Well No. 1, should not be equipped and

operated as required by fomnission Order No.

that the case be dismissed.
MR. NUTTER: Case No., 4677 will be
dismissed. We will call the next case, No. 4678,
MR, HATCH: Case 4678, Application of
HNG 0il Company for a dualAcompletion, Lea County,

New Mexico.,
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MR. JENNINGS: My name is James T,
Jennings, Jennings, Christy and Ccpple,‘Roswell,
and I have one witness, Mr., Jack Lorette of HNG
0il Cempany.

(Whereupon, the witness was sworn.)

(Whereupon, Exhibite 1, 2 and 3

were marked for identification.)

¥. L., "JACK" LORETTE

A Witness, having been first duly sworn, was examined
and testified as follows:

DIRECT EXAMINATION

BY MR, JENNINGS:

Q Would you etate your name and occupation, please
sir? |

A W. L. "Jack" Lorette, District Superintendent of
HLG 0il Company,.

Q Mr. Lorette, how long have you been sc employed

‘by HNG 0il Company?

A For eleven years,
Q What is your educational and professional training? |
A I'm a- Mechanical Engineer from Oklahoma State

University, or Oklahoma A & M it was at that time. Now,
it's Oklahoma State University.

Q Before you were embloyed by HNG 0il Company, by
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PAGE 4
whom were you employed, Mr. Lorette?
A Shell 0il Company.
Q WYhere and in what capacity?
A I was production foreman in charge in South
Louisiana,

MR, JENNINGS: Are the witness's
qualifications acceptable?>
- MR, NUTTER: Yes, they are. -

Q Mr. Lbrette, are you familiar with the applicaticn

that has been filed herein, in cause No. 4678 by HNG 0il

Company?
A Yes, sir.
Q Basically, what is the nature of this application?

A To dual complete our Elliott Federal ''31' Well

Né. 1 in the Ellenburger and Fusselman zones.

Q Where is that well located; Mr. Lorette?
A In Unit A, Section 31, Township 24 South, Range
38 East.

Q When was it completed?

A February 15, 1972,

Q I hand you what has been marked as Exhibit’No. 1,
Mr. Lorette. Would you just tell us briefly what that is?

A This is a location map of the general area of the

well in question,

gt e L
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1 ,
Q Does it reflect the offset operators?
2
< ' A Yes, sir,
; 3 .
) Q Who are the offset operators?
4 ,
- A Skelly 0il Company, Arco and Amoco Production
5
Tﬁ Company.
¢ 6 ' :
oo Q These companies have been furnished with copies
S 7 .
as of your application?
‘as 8
= A Yes, they have,
= 9 | »
r—= _ Q Have you heard anything from them, one way or
as the other?
- 12
A I have not, any more than by telephone from Arco,
12 ' ,
who we obtained the farmout from., Of course they approved
13 '
verbally.
14
Q ¥hat pool is this in, Mr, Lorette? N )
15 3
A It's in the West Dollarhide, : o ]
16 .
‘ Q What formation is the West Dollarhide, generally?
17
A The Queens and the TubbDrinkard. There is one
18 . . ‘ :
Devonian Well in the West Dollarhide,
19 S
Q Mr. Lorette, I hand you what has been marked as
20
' Exhibit 2 and ask you to state what that is and explain it
21 :
briefly. !
22 :
= A This is a schematic drawing of the well as
23 :
completed, showing a Baker Model D packer at 10,000 feet 1
24 - | |
which was set and tested, It was set on an electric wire %
25 ,
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line and tied in with the formation log to ascertain that
it was exactly at 10,000 feet. And it was tested for leaks,
found not to leak at 2,000 pounds, The Ellenburger is

perforated at 10,228 to 10,244; the Fusselman is perforated

from 8656 to 66, 8794 to 16, 8776 to 82. We have a Baker

Model D parallel string anchor at 8780, with a seat nipple
in the Ellenburger string at 7969, and a seat nipple in
the Fusselman string at 6982,

Q Whaf is the case and brogram in this well?

A Well, 13 3/8 casing was set at 572, cement was
circulated; 9 5/8 casing was set at 3790, cement was
circulate&; 5 1/2 casing was set at 10,250, cement was
brought back to 4300 feet, determinedvby temperature survey.
| Q . What is the nature of the production from each
of the zones in whigh you perforated?

A The Fusselman swab tested approximateiyyzso bafrels

a day. The pump capacity is 175, That is approximately

"what it is producing at this time.

The Ellenburger swab tested approximatel& 200
barrles a day, the pump tested 86 barrels a day. There is

probably some formation damage. We may have to retreat,

but it is now shut in waiting on the outcome of this hearing.

Q Mr, Lorette, are the mechanics of the proposed

dual completion feasible and in accordance with good

G
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conservétion and oil field practice?

A We feel that they are.

Q ¥ill the approval of this application in a
dual complétion of this well be in the interest of con-
servation, prevent waste and protect correlative rights?

A I feel like it will,

Q As a matfer of fact, have you not completed
another well in the immediate vicinity, Mr, Lorette?

“A Yes, sir, we have completed the ElliottrFederal
"31" No. 2kin both the Ellenburger and the Fusselman.
The Ellenburger in that well flowed at the rate of 120 barrels
a day. The Fusselman swab tested approximately 300 barrels
a day.

Q Mr. Lorette, do you h#ve a log of this well?

A Yes, sir, I do.

Q By whom was it prepared?

A Schlumberger,

Q Mr, Lorette, were Exhibits 1 and 2 prepared by
‘you or ﬁndér your supervision?

A Yes, they were,

Q Was Exhibit No. 3 prepared by the Schlumberger
Services?

A Yes.

MR, JENNINGS: We would offer Exhibits
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1, 2 and 3.
MR, NUTTER: HNG-Exhibitsil, 2 and 3
will be admitted in evidence,
(Whereupon, Exhibits 1, 2 and 3 »ffered
and admitted in evidence.)

CROSS EXAMINATION

BY MR. NUTTER:

16

18 |

Q Mr. Lorette, you mentioned that No. 2 had also

been completed in dual in the Ellenburger and the Fusselman?

A Yes, sir,
Q Is that the well that's directly west of this

subject well?

A Yes, it is.
- Q And they are both identified by blue marks on
Exhibit 1?2 | |

A ‘“Yés}'ihd”ifwybu'ﬁiilrnbtiCé south, there is a

No., 4 and‘a No. 3 that are identified with a half blue,

Those ~- No. 4 is now drilling, the No. 3 has reached T.D.,

has not been tested or completed.

Q - Will an attehpt be made to complete both of tThose
wells in the same formation? |

A Yes, sir.

Q So if successfﬁl, you will have four duals in these

two zones?

B T T T R L S A T Y
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A Yes, sir,

Q Have you made application for administrative
approval for the No. 2 well?

A No, we haven't,

Q After the approval of this first one, of course,
the second well would be eligible?

A Yes, sir, we were waiting for the ogtqome.of
this hearing, before we submitted our appliéétion.

Q Now, could you give me something on the gravity
and th; botitom hole pressures?

A The bottom hole pressures are in the neighborhood
of 2250 on the Fusselman and 2350 on the Ellenburger. The
gravity of both sections are in the range of 41.5. They
will vary some,

Q "How about GOR?‘

A GOR on the Fusselman is 475 and the Ellenburger No.

1 is 525, I believe, in that range. On the No. 2, the

Ellenburger was a little higher, in the range of 1,000,

which indiéates by a flow in which the other one didn't do.

Q You have a bottom hole differential there of
about a hundred pounds, 1Is the Baker Model D packer
sufficient to withstand that?

A Oh, yes, sir, it's designed for 7500 pound of

differential.




-
La

ronpriinen

PR IES IR B

~dearnley-meier

10

11

12

13

14

15

16

17

18

19

21

22

23

25

PAGE 10

Q And the manner in which the well is equipped will
enable you to artificially 1ift the zones?

A Yes, sir, we have two strings of 2 1/16th tubing;
we have rod and pumps on both sides with dual pumping units.
Q So you would expect to be able to produce the

well sufficiently to depletion with this dual completion?
A Yes, sir,
MR, NUTTER: Are there further questions
of Mr. Lorette? You may be excused.
(Whereupon, the witness was excused.)
MR, NUTTER: Do you have anything furthe£
Mr. Jennings?
MR. JENNINGS: No, sir,
MR, NUTTER: Does anyone have anything

they wish to offer in this case, No. 46787

We will take the case under advisement,
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GOVERNOR

BRUCE KING
OI1L CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER

ALEX . ARMUO
MEMBER

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

P. 0. BOX 2088 - SANTA FE
87501

March 17, 1972

Re: Case No. 4677
ord No.
Mr. Charles B. Read rder To R-4281

Post Office Box 2126 Applicant:
Roswell, New Mexico 88201 : :
‘ Charles B. Read

Dear Sir:

Enclosed herewith are two copiés of the above-referenced
commission order recently entered in the subject case.

; Very truly yours,

A s )

A. L. PORTER, Jr.
Secretary-Director #Z

ALP/ir
copy of order also sent to:

Hobbs QCC x
Artesia OCC

Aztec OCC

Other




BEFORE THE OIL COMNSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE REARING CALLED BY THE OIL CONSERVATION
COMMISESION ON ITS OWN MOTION TO PERMIT CHARLEE B. READ AND
ALL OTHER INTERESTED PERSONS TO APPEAR AND SHOW CAUSE WHY
THE CHARLES B. READ SINCLAIR STATE WELL No. 1, A SALT WATER
DISPOBAL WELL, LOCATED 1IN UNIT & OF SECTION 2, TOWNSHIP 21
SOUTH, RANGE 33 EAST, NMPM, LYNCH POOL, LEA COUNTY, NEW
MEXICO, SHOULD NOT BE EQUIPPED AND OPERATED AS REQUIRED

BY COMMISSION CORDER NO. 3797.

CASE No. 4677
Order No. R-4281

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 15, 1972,
at Santa Fe, New Mexico, before Examiner Daniel §. Hutter.,

NOW, on this_ 17th aay of March, 1972, the Comaission, a
quorum being present, having considered the record and the recom-
mendations of the Examiner, and being fully advised in the premises

FPINDE ¢

That Casze No. 4677 should be diesmissed.

IT IS THEREFORF ORDERED:

That Case No. 4677 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO

/47{1“‘5 KING, Chairman /

4
B >
X ,/ 4 /”y/-éé/
( % CE /t

A. L. PORTER, Jr., Membar & Secretary

/z/tﬁqpx///i//Jn/\A
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Examiner Hearing - March 15, 1972 Docket No. 6-72

CASE 4676:

Application of Amoco Production Company for a non-
standard location, Lea County, New Mexico. Appli-
cant in the above-styled cause, seeks approval to
recomplete its State "AZ" Well No. 4 at an off-

. pattern unorthodox oil well location 990 feet from

CASE 4680:

CASE 4657:

"CASE 4677

the North and East lines of Section 34, Township 12
South, Range 34 East, Ranger Lake-Bough Pool, Lea
County, New Mexico.

Application of Midwest Oil Corporation for an un-

orthodox well location and amendment of Order No. -

R-4254, Eddy County, New Mexico. Applicant, in the

above~-styled cause, seeks approval of an unorthodox

gas well location for a well to be drilled 1980 feet

from the South line and 1900 feet from the West line

of Section 6, Township 18 South, Range 29 East, un-

designated Morrow Gas Pool, Eddy County, New Mexico,

with the non-standard 299-acre proration unit comprising

the S/2 of said Section 6 established by Order No. R-4254
:

- to be dedicated to the well.

8

(Continued from the February 16, 1972 Examiner Hearing;
Will be dismissed)

Application of Chaparral Service, Inc. for an oil treating
plant, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to install and operate a
heat-treatment .type oil treating plaht in the SE/4 of Section
34, Township 21 South, Range 37 East, Lea County, New Mexico,
for the reclamation of sediment oil.

In the matter of the hearing called by‘the 0il Conservation
Commission on its own motion toc permit Charles B. Read

and all other interested persons to appear and show cause
why the Charles RBR. Read Sinclair State Well Neo, 1, 2 szal

= 2NN - f

¢t
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Examiner Hearing - March 15, 1972 Docket No. 6-72

(Case 4677 continued)

CASE .4678:

CASE 4679:

CASE 468l:

. produced salt water into the Yates~Seven Rivers formations

2, Township 21 South, Range 33 East, Lyncl Pool,
Lea County, New Mexico, should not be equipped and
operated as required by Commission Order No. R-3797.

water disposal well, located in Unit S of Section '

Application of HNG 0Oil Company for a dual completion,
Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the dual completion
(conventional) of its Elliott Federal "31" Well No. 1l
located inh Unit A of Section 3), Township 24 Soéuth,
Range 38 East, Lea County, New Mexico, in such a manner
as to permit the production of oil from the Dollarhide
Fusselman and Dollarhide Ellenburger Pools through '
parallel strings of tubing.

Applicatiou of Burk Royalty Company for salt water
disposal, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of

in the perforated interval from 3705 feet to 3714 feet in

its Neal Well No. 3 located in the NW/4 NE/4 NE/4 of : ]
Section 35, Township 20 South, Range 34 East, Lynch Yates- .
Seven Rivers Pool, Lea County, New Mexico.

Application of Anadarko Production Company for a waterflood
expansion and for directional drilling, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval
for the expansion of its Langlie-Mattix Penrose Sand
Waterflood Project, Langlie-Mattix Pool, Lea County, New
Mexico, by the injection of water into the Penrose Sand
through seven directionally drilled wells which would be
drilled in lieu of and/or in addition to those wells autho-
rized by Commission Order No. R-4225. Surface locations

of the seven proposed wells, all in Township 22 South, Range -
37 East, would be: Well No. 1-2, 1220 feet from the South
and West lines of Section 14; Well No. 8-5, 290 feet from
the North and West lines of Section 21; Well No. 7-4, 55
feet from the North line and 2630 feet from the East line

of Section 21: Well No. 6-2, 55 feet from the North line and
90 feet from the East line of Section 21; Well No. 5 A-3, 55
feet from the North line and 2550 feet from the West line

of Section 22; Well No, 2-2, 980 fee: from the North line
and 1250 feet from the West line of Section 23; and Well No.
40-1, 1610 feet from the South line and 1220 feet from the
West line of Section 23. Each of the above wells would be
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NEW MIRICO Sl CORL0aV AN COaiSioN

A2 CATION FOR RPERIMT TC DRILL,

o 0r Lewsne Nune

e [ ervsn SWD

_ Sinclair State

forator

Charles B. Read 1

3. Adireus of Cherator

P.O. Box 2126, Roswell, New Mexico 88201

;. Lezation of well i
A on o ve LNI1T LETTER S Locaten 23 10 veirvane nas ___A,_S_Ql\.'i‘ﬁ-__ e

AND 2310 FEET FRLM THE \VeSt LINE o,; SEL. 2 4T le FST. 33}: HAIPAY

R T, T o e o e e e e e e e T R R R T R T S T A S TR R T T R e T R T 1o 0 o e ettty .X-

N
\

20, oty wr TN 1
N otary & CT‘!
) s (Skow whether Ul R, etc.) 21A. Xind & Status Plug. Bond | 2iir. ortliing Corzestor c. Cate Wesk will stast ;
| 3797.6' GL - Cactus Drilling Co. - B
23.
: PROPOSED CASING AND CEMENT PROGRAM
SIZE OF KHOLE SIZE OF CASING | WEIGHT PER £COT | SETTING DEPTH |SACKS OF CEMENT | EST. TOP
15" 12 3/4" 424 357" 300 Cir to_surface .
11" 8 5/8" 24t 1850! ~ | Mudded in & pulled
8 4 1/2% ' 9, 5 3776' 100 3673
: Open hole completion 3776-3783! DF
; Well completed: 8/16/65

W
.
(RN
PRl .
IN ASOVE SPACE DESCRIBE PROPOSED PROGRAM: IF FROPOSAL IS TO LELFEN OA PLUS EACK, GIVE DATA ON PRESINT PRODUCTIVE ZONE AND FROPOSED NEW PROSUC-
YiYT ZONE.-GIVE SBLOWOUT PREVENTER PARCSRAN, [F ANY.
I hcreby certify that tho-infgrmation above is true and complete to the best of riy “nowled e and belicf.
\ — .
3 N P - - s - 4 A o F
Signed P N NL AN Loz 527 Title Production Clerk pate __Angust 18, 1971
= h (This}’space for State Use)

AFPPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, |F ANY:




NIw MEXICO O

U.5.G.5. ! i

N 1

| LAND OFFICE } | |
P

I . I

OPERATOR i

L 7873
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Charles B.

Read

saoor Lezse N

= Sinclair State

5, Adiress of Jperater

THE \‘{CSt LINE, SECYION 2 TOWNSHIP le

P.O. Box 2126, Roswell, New Mexico 388201 1
S. Losation of Well ’ 10. Field and Pool, or Wildcat
UNIT LETTER S . 2310 FEET FHOM THE __,S_Ml__&l'ci AND 2310_._5::7 FROM L nCh
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. REGEIPY FOR CERTIFIED MAIL-—20¢

.NT TO

Mr. Charles B. Read

STREET AND NO.

Box 2126

l POSTMARK
0R DATE

635853

CIT¢, STATE, AND Z2iP CODE
Roswell, New Mexico

No.

{{youwantareturn receipt. checkwhich | If you want

10t shows 35¢ shows to whom, delivery oniy
towhom when, and address to addressee,
and when where delivered check here

delivered D
FEES ADDITIONAL TO 20¢ FEE 50¢ feo

POD Form 380 NO INSURANCE COVERAGE PROVIDED--
July 1963 NOT FOR INTERNATIONAL MAIL

AR e e e e e e s

-

__RECEIPT FOR CERTIFIED MAIL—20¢

(S~ L her side)

10

Mr. Dan C. Befry»
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OR DATE

STREET AND NO.

c/o0 Oil Reports & Gas Serv.
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CITY, STATE, AND 21P CODE
Robbs, New Mexico

No.

{f youwantareturn receipt, check which If you want
10¢ shows J5¢ shows to whom, delivery only
to whom when, and address to addressee,
and when where delivered check here

delivered D
FEES ADDITIONAL TO 20¢ FEE 50¢ fee

RS

POD form 3300 NO INSURANCE COVERAGE PROVIDED—
July 1953 NOT FOR INTERNATIONAL MAIL
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OIL CONSERVATION COMMISSION
P. O, BOX 2088
SANTA FE, NEW MEXICO 87501

February 28. 1972

CERTIFIED - RETURN e ' o
(1 RECEIPT REQUESTED { At

J) _ Mr. Charles B. Read oot T, o B
N P. 0. Box 2126 3 l?/
Roswell, New Mexico Dalo vl

Re: Charles B. Read Sinclair
State Well No. 1, Unit & of
Section 2, Township 21 South,
Range 33 East, Lynch Pool,
iea County, New Mexico

J

Dear Mr. Raad:

Enclosed is a copy of the notice given for cases
to he heard by an Examiner for the Commission on Wednes-
day, March 15, 1972, at 9:00 a.m., in the Oil Conservation
Commission Conference Room, State Land Office Building,
Santa Fe, New Mexico. Please note that Case 4677 con-

)V cerns a well of yours.
J Yours very truly,
GEORGE M., HATCH
' Attorney
GMH/dr : o 3,71/ | _l
ccs Mr. Dan C. Berry - Hobbs v// 3 : 3

0il Conservation Commission -~ Hobbs




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER COF THE I'EARING

CALLED BY THE OIL CONSCRVATION

" COMMISSION OF NEW MEXICO FNR

TRE PURPOSE OF CONSIDERING: .

‘CASE No. 4168
Order No. R-3797

APPLICATION OF CHARLES E. READ
FOR SALT WATER DISPOSAL, LEA
.COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on July 9, 1969,
_at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this _15th day of July, 1969, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendatzons of the Examlner, and being fully advised
in the premises,

FINDS:

(1) = That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. -

(2) That the applicant, Charles B. Read, is the owner and
operator of the Sinclair State Well No. 1, located 2310 feet from
the South line and 2310 feet from the West line of Section 2,
Township 21 South, ‘Range 33 East, NMPM, Lynch Pool, Lea County,
New Mexico.

(3) That the applicant proposes to utilize said well to
- dispose of produced salt water into the Seven Rivers Reef
formation, with injection into the open~hole interval from
approximately 3783 feet to 3797 feet. '

{4} That the injection should be accomplished through
2 3/8-inch plastic-lined tubing installed in a packer set at
approximately 3682 feet; that the casing-tubing annulus should
be filled with an inert fluid; and that a pressure gauge should

\




-2
CASE No. 4168
Order No. R-3797

be attached to the annulus at the surface in ordexr to determine
leakage in the casing, tubing, or packer.

(5) That approval of the subject application will prevent

the drilling of unnecessary wells and otherwise prevent waste
and protect correlative rights. ) :

IT IS THEREFORE ORDERED:

(1) That the applicant, Charles B. Read, is hereby autho-
rized to utilize his Sinclair State Well No. 1, located 2310 feet
from the South line and 2310 feet from the West line of Section 2,
Township 21 South, Range 33 East, NMMPM, Lynch Pool, Lea County,
New Mexico, to dispose of produced salt water into the Seven
Rivers Reef formation, injection to be accomplished through
2 3/8-inch tubing installed in a packer set at approximately
3682 feet, with injection into the open-hole interval from
approximately 3783 feet to 3797 feet;

PROVIDED HOWEVER, that the tubing shall be plastic—-lined;
that the casing-tubing annulus shall be filled with an inert
fluid; and that a pressure gauge .shall be attached to the annulus
at the surface in order to determine leakage in the casing, tubing,
or packer.

(2) That the applicant shall submit monthly reports of his-:
disposal operations in accordance with Rules 704 and 1120 of the
Commi.ssion Rules and Regulations. :

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at -Santa Fe, Hew Mexico, on the day and year hereinabove
designated. . : . -

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

DAVID P. CARGO, Chairman

: ALEX J. ARMIJO, Member
SEAL ‘

esr/
A. L. PORTER, Jr., Member & Secretary
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OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

March 9, 1972

Mr. Charles B. Read

Read & Stevens, Inc.

P. O. Box 2126

Roswell, New Mexico. 88201

"‘Re s Casev4677 to be heard
- March 15, 1972

Dear Mr. Read:
Case 4677 will be dismissed and it will not
be necessary for-you to be present,

Very truly yours,

GEORGE M., HATCH
Attorney

GMH/esr
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Mr. George M., Hatch Yy D
Attorney ' S | ]97?
0Oil Conservation Commission "Vﬁr‘oﬂ

P.O. Box 2088
Santa Fe, New Mexico 87501

Dear Mr. Hatch:

Reference is made“i':'&;r”c‘m“r'lettéf daged_E_‘ebruary 728 | 1972 enclosing
copy of notice of Case 4677 to bla heard by the Commission on March 15, 1972
“at 9:00 A, M,

Read & Stevens, Inc. was the operator of the Sinclair State #1 located
in Unit S, Section 2-218-33E, Lynch Pool, Lea County, New Mexico. The well
was operated as a producing cil well until productlon declined to the p01nt
where it was no longer profitable to continue operations. The well was tempo-~
rarily abandoned and an application was made to the Commission to convert the
well to a salt water disposal well.. Commission Order #R-3797 authorized us
to equip and operate the well as a salt water disposal well. Injectivity tests
were run by our company, however, it was found that the formation would not
‘take the disposal water as anticipated due to'a hydrogen sulfide gyp that was
plugging the perforations. The cost of remedial treatment to work over the
well and convert it to a salt water dlsposal well was not economical, The low
oil productlon and high cost of water disposal did not justify convertmg the well
‘toa salt watér disposal and consequently, tne ‘well was abandoned. The lease
and all equipment were sold to Mr. Dan C. Berry; -P.O. Box 638, Eunice, New
Mexico on March 1, 1971, who assumed operations of the property on that date.
Read & Stevens, Inc. has not had any interest in this’ property sinc¢e March 1,
1971.

It is respectmlly requested that Charles B. Read and Read & Stevens, Inc.

be dismissed from cause of action in the above-styled case.
Yours very truly,

READ & STEVENS, INC,

Charles B, Read
CBR:at

cc: Joe D. Ramey
Dan C. Berry

PHONE 622-3770




DRAFT
GMH/esr -

e BEFORE THE OIL CONSERVATION COMMISSION
(@ OF THE STATE OF NEW MEXICO

IN-PHE-MAPPER-OF - PHE- HEARF NG~
€ALLEB-BY-PHE-OIf~ CONSERVATTON

: COMMISSION- OF -NEW~MEXICO-FOR- -

J: THE—PHRPGSB—G?—GGNSiBBRiNG~—-L///

: <3A/l CASE No. 4677
) R i ) o \\Qrder No. R~ 7;2j6}?//

\/ e — -~_\\

IN THE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION\\\
; COMMISSION ON ITS OWN MOTION TO PERMIT CHARLES B. READ AND
b ALL OTHER INTERESTED PERSONS TO APPEAR AND SHOW CAUSE WHY
§ THE CHARLES B. READ SINCLAIR STATE WELL NO. 1, A SALT WATER
g DISPOSAL WELL, LOCATED IN UNIT S OF SECTION 2, TOWNSHIP 21
SOUTH, RANGE 33 EAST, NMPM, LYNCH POOL, LEA COUNTY, NEW
g MEXICO; SHOULD NOT BE EQUIPPED AND OPERATED AS REQUIRED
: BY COMMISSION ORDER NO. R-3797. \J(/

| ORDER OF THE COMMISSION

BY THE COMMISSION:

e : ' ' This cause came on for hearing at 9 a.m. on March 15 , 1972,
at Santa Fe, New Mexico, before Examiner __Daniel S. Nutter .
NOW, on this day of ___ March , 1972, the Commission,

a quorum being present, having considered the record and the recom-
mendations of the Exawminer, and being fully advised in the premises,

~ FINDS:

; / Qace
g That .t
Grapeed,

0’ 77 O%.aa(/?/ /, "{ L ol

IT IS5 THEREFORE ORDERED:

That Case No. 4677 is hereby dismissed.

i DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.




