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BEFORE THE
NEW MEXICO OIL CCNSERVATION COMMISSION
CONFERENCE ROOM, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO
April 5, 1972

EXAMINER HEARING

IN THE MATTER OF:

Application of Gulf Oil
Corporation for a non-
standard proration unit, Lea

County,

Case No. 4688
New Mexico.

R ol Tl o N W

BEFORE:

Daniel S. Nutter

Al ternate Examiner.

TRANSCRIPT OF HEARING
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MR. NUTTER: Call case 4688,

MR. HATCH: Case 4688. Application of Gulf
0il Corporation for a non-standard proration unit, Lea
County, New Mexico.

MR. KASTLER: If the Examiner please, my name
is Bill Kastler, and I am Gulf's attorney from Midland, and
our witness this morning in this case is Mr. R. O. Bobo,
production engineer,

(THEREUPON, the witness was duly sworn.)

MR. KASTLEk:’ We have three exhibits; which at

this time I would like to have marked.

(THEREUPON, Applicant's Exhibits One, Two, and

Three were marked for identification.)

R. 0. BOBO

was called as a witness on behalf of the application, and

having been first duly sworn, testified upon his oath as

follows, to-wit:

DIRECT EXAMINATION

BY MR. KASTLEKk:

0. For the record, will you please state your
name; by whom you are employed, and in what position?

A I am Robert O. Bobe district proration engi-

neer for Gulf 0il Corporation, out of Midland, Texas.
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Q. Have you previously appeared before the New
Mexico Oil Conservation Commission examiner's: hearings and

been sworn as an expert petroleum geologist?

A Yes, I have,.

0. Petroleum engineer?

A Engineer, right, uh-huh.

0. Are you familiar with Gulf's application in

case number 46887 .

A, Yes, I am.
0 What is Gulf seeking in this application?
A We are seeking approval to consolidate two non-

standard gas proration units in the Jalmat gas pool to form
one Six-hundred-acre non-standard unit comprising the
southwest quarter, the south half of the northwest quarter,
the northwest guarter of the northwest qguarter, and the east
half of Section 4, Township 22 South, Range 36 East, Lea
County, New Mexico, to be dedicated to cur number seven and
thirteen JF Janda (NCT-F} wells, located respectively in the
unit K and P of Section 4.

0. I believe you have an exhibit which will show
what Gulf is. asking in this proposal. Will you please explain
what is shown on exhibit number one?

A, Exhibit number one is a plat showing Gulf's
JF Janda (NCT-F) lease with the existing non-standard prora-

tion units outlined in red. The proposed consclidated
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non~standard proration unit is outlined in green.

The unit wells are circled in red, the larger
circles are fifteen-hundred-foot radiuvs circles, the JF
Janda (NCT-F) lease includes all of Section 4 in Township 22,
and Range 36 East in Lea County. The State of New Mexico
holds a royalty interest, and you will note that Texas-Pacific
0il Company and Atlantic-Richfield Company have leases within
the fifteen-hundred-foot radius of Gulf's well number thirteen
and offset the JF Janda léése to the south and west.

Gulf has{tpg(q@jqigiﬁgﬂlease to the north and
east. Gulf[s/SF/sgﬁéé (NCT—F)‘Weli ﬂumbér éighé,wéﬁiéh isr”
located in unit C of Section 4, is completely in the Jalmat
oil pool. Thereforg, the forty acres dedicated to it cannot
be assigned to the propcsed non-standard gas prdration unit.

0 Can you give the history of Gulf's JF Janda
{(NCT~F) wells number seven and thirteen?

A | Well number seven is located in unit K, and it
is nineteen hundred and eighty feet from tﬁe south line and
nineteen hundred and seventy feet‘from the west line in
Section 4. It was originally completed November 1956, as an
0oil well in the south Eunice pool.

Then in October of 1957, the well was dual
completed in the south Eunice pool and the Jalmat gas pool.
By the administrative order NST-707, effective June the 25th,

1965, the present two hundred and eighty acre non-standard

)
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proration unit was approved with well number seven desig-
nated as the unit well.

Prior to that time there had been some -- severall
other non-standard proration units assigned to it, first one
being October, 1957, under administrative order NSP-404.

This well, or this unit originally consisted of
three hundred and twenty acres. Then in September, 1960, by
order number R-=1770, it was reduced'to a hundred and sixty
acre unit, and then in November of '64, it was, by adminis-
trative order NSP-695, increased to two hundred and forty,
and then the preseht NSP-707 gave us the present two hﬁndred'
and eighty acre unit,.

I think our exhibit number'two will reflect
why I am mentioning that aspect of it.

JF Janda (NCT-F) well nﬁmbér thirteen, located
in unit P, six hundred and fifty feet from the south line and
six hundred and sixty feet from the east line of Section 4,
was originally completed November -the 25th, 1957, as an oil
well in the south Eunice pool, and the well was dually
completed September, 1960, in the south Eunice pool and the
Jalmat gas pool, a three hundred and twenty-acre non-standard
gas proration unit covering the east half of Section 4 was
then assigned to this well by order number R-1770, and that

was case number 2068, dated September 20th, 1960.

Our exhibit two and three is the production —J
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history and other information relative to thé subject two
wells,

0 - In that case, will you please refer to exhibit
number two and explain what is shown there?

A Exhibit number two is a produced gas tabulation
of wells in close proximity of Gulf's JF Janda (NCT-F) lease,
and that includes-the subject two wells, and this informa-
tion was compiled from the annual reports of the New Mexico
0il and Gas Engineering Committee.

Due to the varying proration unit situations,
changes in proration unit size from time to time, data well
completion and multiple well units, further in the exhibit
it is“sert of difficult to draw comparative conclusions, for
example, Gulf's W. A. Ramsey NCTA Well numnber one was complete
on December the 19th, 1928, and has produced some twenty-six
million cubic feeﬁ of gas priof to the creation of tﬁe Jalmat
gas pool, in September, 1954, and then the Texas-Pacific 0il
Company staged a count two well -- well unit number forty—thre
is shown with a four hundred and eighty acre unit.

However, this unit actually includes two addi-
tional wells that participated in the unit allowable, and
then, you know, our exhibit two reflects that the Atlantic
state 157-G well number three had very cumulative gas produc-

tion to well number one, was the original unit well, and it

[
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has produced some four billion cubic feet of gas prior to
well number three being completed, so that unit actually
reflected -- should reflect a lot more cumulative gas than
is on here, and the same way with Texas-Pacific 0il Company's
state A account well unit number twenty-seven. It indicates
there is very little cumulative gas shown there.

However, in 1960, this unit was included in
the three hundred and twenty acée unit wﬁich -- with wedl’
number forty=~one being the unit well, but the primary purpose

of this particular unit was just to show that the acres dedi-

cated to the various wells can still be assumed to be pro-

ductive.

0. Mr. Bobo, are these wellsrreferred to in
exhibit number two the same wells that yéu have stated are
colored yellow in exhibit number one?

A. Yes, they are. They are the adjoining proration

unit wells, and we picked them on purpose to show that the

productive acreage is still productive.

But there is nothing really consistent to show

P

ros dedicated to each well at any particular
time, is that correct?

a, No. That would have-been quite short, as

&

pointed oU%“n our well number seven, the proration unit size

has changed about four different times through the life of the

well, so it would be hard to come up with an exhibit to reflec
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1 all of them.

2 0. However, in your opinion, exhibit number two
3 adequately portrays the fact that all of these wells are

4 presently productive, and therefore you assume --

Qf 5 A Well, well number three has been shut-in as of

f: 6 -~ it's unable to produce right now, but this exhibit would

;; 7 indicate that it wasn't a good well to start with back -~

as>

as 8 Q Very well. |
= , |
L}

g;- 9 A, ~- but well numbexr one-A was the original unit

= o

= 10 well, and it produced some four billion cubic feet of gas,

as

— 11 which is in line with the other wells. Exhibit three will :

12 | indicate when that well was shut-in, by the way.

13 ‘ 0. Now, please refer to exhibit number three, and

14 explain what is shown there?

15 A Well, exhibit number three shows the producing

16 interval to the best of our knowledge, to my records. I didn'g
17 actually research it, for the same wells shown in our exhibit
18 number two, and also shows an annual seventy-hour gas-well

19 shut-in pressure, and that shows that the Atlantic-Richfield
20 state well G-57 number three was temporarily abandoned in

21 1970, and you will also néte on this exhibit that the‘shut—in'
22 pressure increased towards the northeast.

23 Our wells have a little higher pressure than
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25 I should point out about this is the low shut-in pressure




g

:"}r\('['rt" -

dearnley-meier <

i

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATEMENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

200 SIMMS BLDG.eP.O. BOX 10020PHONE 249-66910ALBUQUERQUE, NEW MEXICO 87103

FIRST NATIONAL BANK BLDG. EASTeALBUQUERQUE, NEW MEXICO 87108

10
11
12
13
14
15
16
17
18

19

21

22

23

24

25

PAGE 10

clearly shows the need for the low gas system pressure, and
that pressure ranges from one thirty to one sixty, so we have
very little pressure differential between flowing pressure
and line pressure.

0. What is the reason for asking approval to
consqlidate the two non-standard gas proration uniés at this
time?

A Well number seven has declined to a limited
deliverability between twenty to twenty-seven million per
month for the two hundred and eighty acre allowable; hés
ranged'frém nineteen toﬂfﬁirty—seven million pexr month,

The March allocation was thirty-six thousand
four hundred fifty-eight. The well is unable to make produc-
tion, and as of February the lst, the well was sixty-one
thousand nine hundred and eighty-four M.C.F. under-produced.

Now, well numbe; seven, as stated previously,
is a duval well with completion in the Jalmat gas pool and the
south Eunice Seven Rivers Queen oil pool, and the Jalmat gas
completion is the upper completion, so any remedial work to
attempt an increaée in the deliverability would not only be
costly, in the neighborhood of fifteen thousand dollars, but
would jeopardize the lower completion, and well number
thirteen produced seventy-nine million in September, 1971, and
I think our exhibit number two would show that the transmis-

sion company produces that well just immediately. In other
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words, back in January of 1971, it produced eighty-six
million, February of -- fifty-one million, and then they just
had very little production until they needed it again in
September, and they opened it up to produce seventy-nine

million, indicating that well is a -~

0. In other words, has the recoverability?
A Is a deliverable well, and they show preference
to -- you notice well number seven produced continuously

throughout the yéér, there. Wells number seven and thirteeh»
combined should be able té deliver some one hundred million
cubic feet per month, which is greatér thén the combined six
hundred acre allowable of seventy-eight thousand, a ‘hundred
and twenty-five M.C.F. for March, 1972, and, of course, well
number seven will continue to produce at its capacity as it
is doing now, and it is our opinion that this application will
afford Gulf the opportunity to produce its just and eguitable
share of the gas in the Jalmat gas poeol and will protect
correlative rights.

0. And this appiication is in the interest of
protecting correlative rights, is this correct?

A Yes, i£ is. Exhibit number one shows that Galf
JF Janda (NCT-F) lease is fully developed and is surrounded
by existing gas proration units with the exception of the
extreme northwest where Gulf has Jalmat oil pool completions.

This approach here would allow you more flexibility in
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producing one of the other wells, as the transmission company

is doing now.

0. Has there been any precedent for this type of
approach?
A. Yes. On March 10th, 1971, the Commission d4did

act favorably on the application of Texas-Pacific 0il in
case number 4501, order number R-4116 was issued on the --

I saw only three of the wells that Were involved at that time,

" but to the southwest, you will notice on exhibit number one,

that Texas-Pacific has three wells dedicated there of four
hundred ahdAeighty acre non-standard gas proration units.
0. Were exhibits one, two, and three prepared by
you or under your direction and supervision? |
A, Yes, they were.
MR. KASTLER: I would like to have exhibits one
two, and three admitted into evidence at this time,
MR. NUTTER: Gulf Exhibits One, Two, and Three
will be admitted in evidence.-
And this completes our direct

MR. KASTLER:

examination.

CROSS EXAMINATION

BY MR. NUTTER:

0. Mr. Bobs, you gave us the deliverability for

!

the number seven well, and the allowable for two hundred and

4
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eighty acre units. You said they average from nineteen to
thirty-seven million per month, correct?
A I believe I used twenty to thirty-seven; let
me see. From twenty to twenty-seven. However, our exhibit
number two indicates that --
0. Well, that was the deliverability, right?
A Yes, right,.
0. Now/ what is the allowable for a unit that size?
A The March allowable was -~ yeah, thirty-six

thousand four hundred fiffy—eight. That was in March. That

‘was the latest proration schedule we have,

Q. And the well is -- as you gave, an unproduéed
status as of a certain date. What was that?

As of February 1, the well was under-produced
sixty-one thousand nine hundred and four.

0 Now, what do you expect the deliverability on
the number thirteen is, the deliverability, something in the
neighborhood of three million a day or what?

A. Right. If you will notice on our exhibit two,
in January, the £ransmission company produced eighty-six
million for that particular month, so it would be around three
million deliverability there.

0. And you estimate that the combined deliver-

ability, then, would be a hundred -- a hundred and ten million:

A Right, something in that order.
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0} And what does the average allowable for the --

a six hundred acre unit run?

A, Let's see, I have it written down some place --
 MR. KASTLER: Yeah, here it is. It's the last
page.
A, The eight hundred acfé allowable?
0. Yeah.
A Seventy—éight thousand a hundred and twenty-

five M.C.F. for March, 1972, where we would have excess

capacity.

0. Well, now, the number seven is much more
favorably located to drain this proposed combined unit, but
the capacity is in the number thirteen well, would the number
seven continue to be produced all it could?

“A. All it could, as we did in 1971. It -- if you

will notice there, that it was produced continuously.

0 This is maximum production for the well?
A. Yes.
Q. So you were producing -- you would procduce all

you can out of the number seven, and then you would make up

the allowable for the unit out of the number thirteen?

A, The number thirteen, that's right.
0. Okay.
MR. NUTTER: Any further questions of Mr.

Bobo?
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MR. KASTLER: What is the company taking, gas?

THE WITNESS: Northern Natural Gas takes our

MR. NUTTER: What is the status of the New
Mexico thirteen at the present time, Myx. Bobo?

THE WITNESS: Well, the transmission company
produces the wells for us., ILet's see if I have the latest.
In February we made two hundred and fifty-six M.C.F., and in
March they estimated we made eight hundred M.C.F. per day,
so in oﬁher words, it is still reétricted. We are under
ninéty—f&orthousana oh th one.

MR. NUTTER: You're what?.

THE WITNESS: Under-produced ninety-two thousan
oh two one as of April 1.

MR. NUTTER: So even with this greét ability
to produce, the well at the present time has an under-produced
status? |

THE WITNESS: Right, but the transmission compa
now probably next month, or month after next, will come in and
produce it at a high rate.

MR. NUTTER: And get it back in balance pretty
quick?

THE WITNESS: Yes, get it back in balance again

MR. NUTTER: Okay. Are there any further

questions of Mr. Bobo? You may he excused.
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(THEREUPON, the witness was excused.)

MR. NUTTER:
Mr. Kastler?
MR. KASTLER:
MR. NUTTER:
offer in case humber 4688?

and a fifteen-minute break.

Do you have anything further,

Nothing more, thank you.
Does anyone have anything to

Take the case under advisement,
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STATE OF NEW MEXICO )
) SS.
COUNTY OF BERNALILLO ) ’

I, LINDA MALONE, a Certified Shorthand Reporter, do

" hereby certify that the foregoing and attached Transcript of

Hearing before the New Mexico 0il Conservation Commission was
reported by me; and that the same is a true and correct
reCord of the said proceedings, to the best of my knowledge,

skill and ability.

CERTIFIED SHORTHAND REPORTER

) L . o ForsEingr
Yau Pesioy 011 Consarvatisa Coezwizaien

R ek}




I NDE X

O. BOBO

- R,

The Witness

1.

Kastler

Direct Examination by Mr.

Cross Examination by Mr. Nutter
Reporter's Certificate

Witness Excused

Tale Jnam-Rauleap

89 2 X ¥ 28 5" ® 2 § 8 8 ] 8

80148 ODIXIW MAN "BNONBNHNEATVE LEYI ‘D0TE HNYE TVYNOILVYN LSHIN
COLLE ODIXIW MAN ‘INDHBNDNGTIVEI6090-yPZ INOHJI®ZE0! XOE ‘'O'}A e 20Q SWNIS 602

SNOILNRANOD ‘AdOD ATIYQ ‘ANOWIASEL LEBdXA ‘SINIWBLYLS ‘SONIUYIH ‘SNOILISOJEC NI ONIZITVIDRJS -




GOVERNOR

) BRUCE KING -
OI1L CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER
ALEX J. ARMIJO
P. 0. BOX 2:!;580; SANTA FE | : MEMBER
STATE GEOLOGIST
A.L.PORTER, JR.
April 17, 1972 SECRETARY - DIRECTOR
Re: Case No. 4688
Mr. Bill Kastler R-4288
Gulf 0il Corporation Order No. -
Post Office Drawer 1150 Applicant:

Midland, Texas 79701
- GULF OIL CORPORATION

: Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

(éﬁ%;/ic7gfj21{$§£5§:;{Q;;Z_

A. L. PORTER, Jr. »
Secretary-Director %'

ALP/ir

Copy of order also sent to:

; Hobbs 0OCC x
: Artesia OCC

Aztec OCC

Other




BEFORE THFE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

| IN THE MATTER OF. THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
‘'HE PURPOSE OF CONSIDERING:

CASE NO. 4688
Order No. R-4288

APPLICATION OF GULF OIL CORPORATION S
FOR A NON-STANDARD PRORATION UNIT,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on April 5, 1972,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

MOV, on this 17th day of April, 1972, the Commission,
a guorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commisaion has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Gulf 0il Corporation, is the owner
and operator of a 280~acre non-standard gas proration unit com-
prising the SW/4, S8/2 NW/4, NW/4 NW/4 of Section 4 and a 320-acre
non-standard gas proration unit comprising the E/2 of Section 4,
Township 22 South, Range 36 East, NMPM, Jalmat Gas Pool, Lea
County, New Mexico. ‘

(3) That the 280-acre non-standard unit is presently
dedicated to applicant's J. F. Janda (NCT-F) Well No. 7,
located in Unit K of said Section 4, and that the 320-acre non-
standard unit is presently dedicated to applicant's J. F. Janda
(NCT-F) Well No. 13, located in Unit P of said Section 4.

(4) That the applicant now seeks the consolidation of the
two existing non-standard gas proration units to form one 600~
acre non-standard gas proration unit comprising the SW/4,

S/2 NW/4, NW/4 HW/4 and E/2 of said Section 4, said unit to be
simultaneously dedicated to its J. F. Janda (NCT-F) Wells
Nos. 7 and 13. :

(5} That the appiicant further seeks authority to produce
the allowable assigned to the unit from either of the aforesaid
wells in any proportion.
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'CASE NO. 4688
'Order No. R-42838

(6) That the proposed non-standard gas proration unit can
be efficiently and economically drained and developed by the
J. F. Janda (NCT-F) Wells Noe. 7 and 13,

(7) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the Jalmat Gas Pool, and will-otherwise
prevent waste and protect correlative rights, provided the above-
described Well No. 7 is produced at capacity subject to the
allowable assigned to the unit.

d AP

(1) That, effective May 1, 1972, a 600-acre non-standard
gas proration unit in the Jalmat Gas Pool comprising the SW/4,
S/2 Nvi/4, NW/4 NW/4 and E/2 of Section 4, Township 22 South,
Range 36 Fast, NMPM, Lea County, New Mexico, is hereby established
and simultaneously dedicated to the Gulf Oil Corporation's J, F.
Janda (NCT-F) Well No. 7, located in Unit X of said Section 4,
and to Gulf 0il Corporation's J. F. Janda (NCT-F) Well No. 13,
located in Unit P of said Section 4.

(2) That the allowable assigned to the above-described
non~standard gas proration unit shall be based upon the unit
size of 600 acres and the operator may produce the allowable
assigned to the unit from the subject wells in any proportion.
Provided, however, that Well No. 7 in Unit K, of sald Section 4,
shall be produced at capacity subject to the allowable assigned
to the aforesaid non-standard gas proration unit, and it shall
not be temporarily or permanently abandoned or shut-in without
the consent of the Secretary-Director of the Commission for good
cause shown.

(3) That the cumulative overproduction/underproduction
status of sald consolidated unit shall be the combined cumulative
overproduction/underproduction statuses as of May 1, 1972, of
the two units being consolidated.

(4) That the cancellation status of said consolidated unit
shall be the combined cancellation statuses as of May 1, 1972,
of the two individual units being consolidated.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.
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Oxrder No. R-4288

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

/. ¢A/z<// L1;4;44/0
- BRUEE KING, Chai

A. L., PORTER, Jr., ufmber & Secretary

S EAL

dr/

-, -,




DOCKET 3

Docket No. 8-72

EXAMINER HEARING - WEDNESDAY - APRIL 5, 1972

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, Examiner,
or Daniel S. Nutter, Alternate Examiner:

CASE 4539:

CASE 4690:

CASE 4688:

CASE 4683:

(Continued from the November 17, 1971, Examiner
Hearing)

In the matter of the hearing called by the 0il Conser-
vation Commission on its own motion to permit Doanbuy
Lease & Company, Inc., and all other interested persons
to arpear and show cause why its following described

wells in Section 27, Township 14 South, Range 33 East,

‘Saunders Pool, Lea County, New Mexico, should not be

plugged and abandoned in accordance thh _a Commission-

approved plugging program.

Application of Shell 0il Company for downhole com-
mingling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to commingle
production from the Antelope Ridge-Morrow Pennsylvanian
and Antelope Ridge-Devonian Gas Pools in the wellbore
of its Antelope Ridge Well No. 2, a dual completion,

in Unit B of Section 4, Township 24 South, Range 34
East, Lea County, New Mexico.

Application of Gulf Oil Corporation for a non-standard
proration unit, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks the consolidation of two
non-standard gas proration units to form one ‘600-acre
non-standard gas proration unit comprising the swW/4,
S/2 NW/4, NW/4 NW/4, and E/2 of Section 4, Township 22
South, Range 36 East, Jalmat Gas Pool, Lea County, New
Mexico, tc be dedicated to its J. F. Janda (NCT-F)
Wells Nos. 7 and 13 located, respectively, in Units K
and P of said Section 4.

Application of Mark Production Company for the creation
of a new oil pool and special pool rules, Lea County,
New Mexico. Applicant, in the above-styled cause,
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1" 3000'
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SSLECT WELLS ‘
JAIMAT CAS POOL
LEA_COUNTY, NEW MEXICO
ULy cuLr CULF ARCO ARCO T, P, OIl CO, T,
J. F. Jax W,A, RAMSAY HARRY LEONARD D. D. LARRINCTON STATE 157¢ STATE “A" ACC'T. 2 STATE “A" ACC'T, 2 2
(NCT-F) No. 13 (NCT=A) No. 1 (NCT-D) No. 3 WNT Wall No. 1 Woll No., 3 Well Uate 27 Vell Unic 40
30-Acre Untit LEJ=Acre Unic LAD=-Acre Uait 160=-Acro Unir 160=Acre Unit 140<Acre Unit 32=Acre Unlt
CUM, GAS  ANNUAL CAS™ CUM, GAS  ANNUAL GAS CUM, GAS  ANNUAL CAS CLM, CAS  ANNUAL CAS CUM, GAS  ANNUAL CAS CUM, GAB  ANNUAL GAS GUM. GAS NHRUAL CAS  CLZ. GAS  ABBGAL G2
vCF VLT - VCF MY MCF MCP MCF g3 . MCP MCF MCP MCF MOF MAF vor VO
Ty a - X S LIDME .
1,049,207 . 27,569,020" 86,609 86,609 217,431 2,492,656 7 0 0 0 227,223 LL7,9%% o
521,064 28,090,084 556,831 643,440 270,238 2,762,894 ] 0 Y] 0 244,151 912,157 [+
184,500 29,474,604 66,169 0 1,403,609 358,144 3,121,038 0 0 0 0 322,840 1,239,747 G
319,160 30,093,804 681,113 2,084,722 134,650 3,255,088 0 0 0 0 123,232 1,343,139 9.2 4
2e3, 339,149 31,482,953 90V,731 2,994,453 233,609 3,494,297 0 0 [} 0 189,554 1,552,693 £33 :
951,057 33,434,010 1,043,150 4,037,604 357,156 3,853,453 0 0 0 ) 179,370 1,731,593 372 :
1 737,877 30,170,857 2,560,089 6,005,293 443,007 - 4,301,92 0 0 ] 0 169,843 1,901,254 DA ”
575,926 37,805,813 2,332,735 8,937,078 300,330 4,661,850 0 0 0 0 671,214 2,873,192 ey 1,682
450,993 39,201,811 2,069,989 11,007,067 291,356 4,953,204 0 . 0 0 0 590,252 3,123,385 its 1,083
1 674,504 39,776,355 362,021 11,369,088 172,920 5,120,126 0 0 0 0 182,994 3,304,048 P I IEL T
2. Hul, 133 40,433,488 546,329 11,915,417 210,326 5,336,450 0 0 0 0 129,523 3,855,870 o )
le 550,416 40,898,906 448,209 12,363,626 113,830 5,450,200 26,084 26,084 148,155 148,155 155,400 3,505,470 627 e
2 173,637 3,390,575 326,641 41,316,545 379,010 . 12,742,636 127,429 5,577,709 117,740 143,824 108,632 256,787 165,322 3,709,823 (3] 2,%
2 315,107 3,708,782 494,587 41,811,132 $15,194 13,257,830 162,413 5,740,122 147,875 291, 69% 69,018 325,808 153,213 3,905,014 a2 2,
le 270,905 3,970,717 331,331 42,142,463 305,159 13,622,989 120,992 5,861,114 85,235 376,944 68,521 34, 3u6 132,858 NN L3h 2,
5 235,201 4,215,918 434,656 42,577,119 335,520 13,958,509 123,309 5,984,423 26,488 403,432 40,484 434,810 266,125 4,341,792 %7 2,3
3 303,691 4,519,609  425,79% 43,002,930 . 432,591 14,391,100 - 134,025 6,118,448 10,272 413,704 - 78,798 513,608 226,923 4,566,718 342,k
2¢ 22,7097 4,762,318 ¥ 262,810 43,365,720 331,920 14,723,020 104,279 6,322,727 0 413,704 42,882  556,49¢ 420,622 5,046,792 (81 PR IR
L3 74,775 ader 29,936 Under 146,141 undar 45,997 Over Shut In Marginal 53,675 Over a3 o
w3 1,746 dver 88,447 yader 35,549 Under 73,841 Qver , N Marginal 76,535 Ovar &%, 15¢
15,359 m?m:V\ 67,994 46,922 72,482 S.Y. 3,221 12,991 £,055
30,183 51,840 . 39,058 97,028 38,0646 $.1. . 2,772 19,022 3,550
1,62 22 ) 80,666 : S14 3,678 8.1, 3,052 ‘ 6,653 14,475
28,38% 289 1,804 23,295 " 4,890 S.1. 3,979 26,955 6,427
25,788 v 173 85,843 16,553 0 S.X, . 3,346 36,551 13,538
15,478 196 1,214 464 ’ 45,113 S.1. ' 2,9%6 3,755 11,01
15,523 an ' 858 44,540 [¢] s.1. 3,61& 65,847 10,330
LT,00. 3,335 . $36 341 0 S.1. 3,428 73,692 10,809
27,513 qo.uow\ 3,021 13,429 1,809 S.X. 3,689 35,732 9,56
I, 4,785 3,478 5,956 3,241 s. 1. 4,828 1,339 £,08
21,52 244 77,736 145 23,553 S. 1. , w.wuw ww.\.um mw“. :
3.7 15,225 Y 22,682 _$31.867 S.X. 758 _bh, 390 Lt :
5957 3 / 262,810 331,920 204,279 Q 42,582 420,022 L, LS
*Ilncluded ta 3-Voll Untec
_ CULF OIL CORPORATICON
I ! ) . . EXHYBIT WO. & )
N - Lo i : _ CASZ 8O A
et S : . DATE, 2
- o i R ) . ' !
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SELECT MWELLS
SHUT-IN PRESSURE & PRODUCING INTERVAL
JALMAT GAS POOL
LEA COUNTY, NEW MEXICO

COMPANY PRODUCING DATE PRESS. SHUT-IN TIME SHUT-IN PRESSURE

WELL INTERVAL RUN HOURS PSIA

ATLANTIC-RICHFIELD .

D.D. Harrington "WN" 3103'-3447" 10-17-69 72 495.2

Well No. 1 (open hole) 10-23-70 72 471.2
10-15-71 72 433.2

State 157 G 3193'-3571" 8-11-69 72 249,1

Well Ne. 3 T.A.in 1970 -

GULF OIL CORP o - :
J.F. Janda (NCT-F) #7 3185'-3320" 8-11-69 72 450.4
(Selective Perfs)

7-30-70 70 ’ 452.5
6-28-71 74 381.3
J.F. Janda (NCT-F) #13 3215'-3607" 8-25-69 7! 490.0
(Selective Perfs) _
7-30-70 70 469.3 -
6-28-71 394.5 -
Harry Leonard (NCT-D) #3 3079"-3650"' 6-30-69 o 72 545,06
‘ (open hole) o ‘
7-27-70 73 .523.5-
7-12-71 72 487.7°
W.A. Ramsay (NCT-A) #1 3068'-3856" 9-19-69 e 72 576.9 -
: (open hole)
5-4-70 71 546.4
9-13-71 74 531.3
TEXAS PACIFIC OIL COMPANY
State A Ac/2 Well Unit 27 3055'-3355" 9-25-69 72 4242
, 10-23-70 72 375.2
10- 1-71 2 345.2
State A Ac/2 Well Unit 40  2987'-3459" 9-39-69 72 C423.2
: (open hole) _
9-18-70 72 424,2
9-24-71 72 353.2
State A Ac/2 Well Unit 43  3180'-3320" 9-25-69 , 72 315.2
(Selective Perfs)
_ 10-23-70 72 318.2
¢ ., i 10- 1-71- 72 218.2
‘”’fg' B GULF OIL CORPORATION
150 EXHIBIT NO. 3

CASE NO, 4688
DATE April 5, 1972

o
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Gl ©81 Compamnsy = U, S.
EXPLORATION AND PRODUCTION DEPARTMENT
MIDLAND DISTRICT

W. 8. Hopkins P. O. Dirawer 1150
DISTRICT MANAGER - Midland, Texas 79701
J. L. Pike March 13, 1?€2 f'?“ o ool \! s D
DISTRICT FRGUUITION 5 LA
MANAGER
4. A. Hard : ’n v 1 4 197?
DISTRUCT EXPLCIATION RS - HLS
MANAGER -
M. B. Moseley LoeaRier 0N CafA
CISTRICT SEQVICE 3 MANAGER R SURIE LI S
7
0il Conservaticn Commission (;/¢cu,/47355 S
State of New Mexico

P. 0. Box 2088
Santa Fe, New Mexico 87501

Attention Mr. A. L. Porter, Jr. Re: Application of Gulf 0il Corporation
for Consolidation of Two Non-Standard
Gas Proration Units, Jalmat Gas Pool,
lea County, New Mexico™

-Gent lemen:

Gulf 0il Corporation respectfully reéquests an Examiner Hearing for
approval to consolidate two non-standard gas proration units into one non-
standard gas proration unit and for approval to produce the single non-standard

proration unit allowable in any proportion from the existing individual unit
wells,

Applicant proposes to consolidate the 280-acre NSP unit dedicated to
its J. F. Janda (NCT-F) Well No. 7 with the 320-acre NSP unit dedicated to its
J. F. Janda (NCI~F) Well No. 13 into a single 600-acre NSP unit. It is proposed
to produce the unit allowable from both wells in any proportion,

In supbort of this application, the foilowing information is submitted:

(1) Gulf 0il Corporation is the owner and operator
of the J, F. Janda (NCT-F) lease covering, among
other lands, all of Section 4, T-22-S, R-36-E
Lea County, New Mexico,

(2) J. F. Janda (NCT-F) Well No. 7, located 1980 feet from the
south line and 1980 feet from the west line, Sec. 4, -
T-22-3, R-36-E, Lea County, New Mexicc, was originally
completed November 135 1956 as an oil well in .the South
Eunice Poocl. The Well was dual completed in October,

1957 in the South Eunice Pool and the Jalmat Gas Pool.
By Administrative Order NSP-707, a 280-acre non-stand-
ard gas proration unit was approved with Well No, 7
designated the unit well.

e
Wy e g
e mrs
= 2
A DIVISION OF GULF OIL CORPORATION . ; ’,;?; 7




0il Conservation Commission -2 - March 13, 1972

(3) J. F. Janda (NCT-F) Well Ne. 13, located 660 feet
from the south line and 660 feet from the east line,
Sec. 4, T-22-S, R-36~E, lea County, New Mexico, was
originally completed November 25, 1957 as an oil
well in the South Eunice Pool., The well was dual
completed September, 1960 in the South Eunice Pool
and the Jalmat Gas Pool., A 320-acre NSP gas unit
covering the E/2 of Sec. 4, T-22-8, R-36~E was
assigned this well by Order No. R~1770 (Case No.
2068) dated September 20, 1960,

(4) The two wells combined should be capable of producing
a full 600-acre allowable, thus affording the appli-
cant the opportunity to produce its just and equitable
share of the gas in the Jalmat Gas Pool, and protect
correlative rights.

(5) The attached plat defines the units and locates the
unit wells,

(6) Applicable offset operators have been furnished a
copy of this application.

Respectfully submitted,

GULF OIL CORPORATION

By: E
H. E, BRAUNIG, [J
District Production Manager

ROB: caw
Attachment

cc: New Mexico 0il Conservation Commission
P. O. Box 1980, Hobbs, New Mexico 88240

Commissioner of Public Lands
State of New Mexico
P. O. Box 1148, Santa Pe, New Mexico 87501

‘Atlantic Richfield Co. .
P. 0. Box 1710, Hobbs, New Mexico 88240

T Hmrm ey Tonn
A \.‘}Jl.ull“l.l] Py ERY L

Box 1069, Hobbs, New Mexico 88240




J.F. JANDA { NCT-F ) LEASE
JALMAT.GAS POOL
Lea County, New Mexico
1" = 3000'
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BEFORE THE OIL CONSERVATION CCOMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4688

Order No., R- ngg

APPLICATION OF GULF OIL CORPORATION
FOR A NON-STANDARD PRORATION UNIT,
LEA COUNTY, NEW MEXICO.

ORDER _OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on April 5 .
at Santa Fe, New Mexico, before Examiner _ Daniel S. Nutter .

_ NOW, on this day of __April . 1972, the Commission,
guorum being present, having considered the testimony, the record
and the recommendations of the Examiner, and being fully adv15ed
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Gulf 0il Corporation, is the owner
& 2LE6- Genn
and operator of ,ewe non-standard gas proration unitg comprlslng
A Arelion £ Sl 0. 320- Gt Now-

the SW/4, S/2 NW/4, NW/4 NW/4, amt E/2 of Section 4, Townshlp 22
South, Range 36 East, NMPM, Jalmat Gas Pool, Lea County, New

Mexico.
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dz‘A.;¢47¢—4¢£$—u¢l~1‘°“;;1

(3) That the 2§0- """  of-said-Beetien—+ is presently
dedicated to applicant's J. F. Janda (NCT-F) Well No. 7, located
in Unit K of said Section 4, and that the ;Zzos‘od—"ﬁ:said
Seedtieon—4 is presently dedicated to applicant's J. F. Janda (NCT-F)
Well No. 13, located in Unit P of said Section 4.

(4) That the applicant now seeks the consolidation of the

two existing non-standard gas proration units to form one 600-acre

Elz

A of said Section -4, said unit to be simultaneously dedicated to its
J. F. Janda (NCT-F) Wells Nos. 7 and 13.

(5) That the applicant further seeks authority to produce
the allowable assigned to the unit from either of the aforesaid
wells in any proportion.

(6) -That the proposed non-standard gas proration unit can
be efficiently and economically drained and developed by the
J. F. Janda (NCT-F) Wells Nos. 7 and 13.

(7) That approval of the subjecﬁ application will afford
the applicant the opportunity to produce its just and equitable

share of the gas in the Jalmat Gas Pool, and will otherwise

prevent waste and protect correlative rlghtS,M,‘IM'e
”‘“ erc Bal) Forcfl s . 7-«;‘0&-«.‘1“ W
IT IS THEREFORE ORDERED: & Clo oot

(1) That, effective %/ 972 , a 600-acre

non-standard gas proration unit in the Jalmat Gas Pool comprising

uwl#U‘Hwﬁ¢‘~l¢?‘&
theSW/".SI;Nw/‘// ”of Section 4, Township 22 South, Range 36

East, NMPM, Lea County, New Mexico, is hereby established and
simultaneously dedicated to the Gulf 0il Cc¢rporation's J. F.

Janda (NCT-F) Well No. 7, located in Unit K of said Section 4,
and td Gulf 0il Corporation's J. F. Janda (NCT-F) Well No. 13,

located in Unit P of said Section 4.

1 non-standard gas proratlon unit comprising the $W¢‘$'/3A'“/¥,0V1M~/,

B T R P P
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(2) That the allowable assigned to the above-described non-
standard gas proration unit shall be based upén £he unit size of
600 acres and the operator may produce the allowable assigned
to the unit from the subject wells in any proportion. Provided,
however, that Well No. 7 in Unit K, of said Section 4, shall be
produced at capacity subject to the allowable as§igned to the

a%oresaid non-standard gas proration unit, and €£§; shall not be
” -

ot .
temporarily..qe permanently . without the consent of the
Secretary+Director of the Commission for good cause shown.

(3) That the cumulative overproduction/underproduction

status of said consolidated unit shallcbe the combined cumulative

overproduction/underproduction statuses as of )72¢7 /. /27 2

<

of the two units being consolidated.

(4) That the cancellation status of said consolidated unit

shall be the combined cancellation statuses as of )ﬂ‘?/" /f? 2-
of the two individual units being consolidated.

(5) - That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.
| DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




