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FXAMINER HEARING

IN THE MATTER OF:

The hearing called by the 0il
Conservation Commission on its
own motion for the amendment of
the General Rules and Regulations
governing the prorated gas pools
of New Mexico.

Case No,

BEFORE: Alex Armijo
Examiner

A, L., Porter, Jr.
Examiner
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MR, PORTER: We will now take up Case 4691,

MR. HATCH: Case 4691 is in the matter of the
hearing called by the 0il Conservation Commission on its
own motion for the amendment of the General Rulés and
Regglations governing the prorated gas pocls of New Mexico.

MR. PORTER: How many witnesses will you have?

MR, HATCH: I will have one witness.

ELVIS UTZ

was called as a witness and after being duly sworn according
to law, testified as follows:

DIRECT EXAMINATION

BY MR, HATCH:

0 Would you state your name and position for the record?

A Elvis Utz, Engineer with the 0il Conservation
Commjission.,

Q As an Engineér for the 0il Conservation Commission,
are you directly charged with any duties concerning

the prorationing of gas in New Mexico?

A Yes, I am,
Q How long have you held such a position?
A That's a question I can't answer exactly, but it's

around sixteen or seventeen years. I have been with

the Commission for twenty-three years,

Q

Are you familar with the general rules and regulations

governing the prorationing of gas pools in New Mexico?
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Yes,

Are you familar with Case 4691 and what it proposes?
Yes I am,
I believe the case was advertised for really about
three changes to be made in the rules and regulations
promulgated by Order R~1670.

Will you present to the Commission each proposed
cﬁange and the reason for your recommendation?
Yes; sir. Basically this entire case is pointed toward
the changing of the length of the proration period from
six months to one year.

In addition to that changing the beginning
of the Northwest New Mexico prorationing period from
February 1lst to January lst, so the beginning‘of the
prorationing period in both areas will coincide.
The ru}es'for Southeast New Mékico and Notthwest
New lHexico were slightly different., Would you take

up the rule changes for each, for the Southeast first,

ot

o the- Commission the changes that you

o
cr

Y e B e
ané poinic ouU

¢

suggest be made?

Yes, I will, but first let me state my reasons for
making this suggestion.

All right.

Number one, in my opinion, the ?rorationing period

will qreatl? assist in balancing production and it will
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also conmpensate for overproduction which is
substantial and assist in balancing the wells,

NMumber two, I believe these twelve month
prorationing periods would eliminate some of the
unnecessary balancing tﬁét we have to do with making
wells come into balance in the six wonth prorationing
pexiod.

Mumber three, I believe that this will be more
workable and allow prorationing to work inside the
rules rather than by exceptibn. I mean the exceptions
we granted over the past several years, exceptions
to Rule 14 and Rule 15, and of the General Rules
of RflG?O.

These exceptions have been basicaliy to
accept the cancelling and redistributing of the
underproduction on the six months basis. Actually
these exceptions work out to be, when we give clear
cut exceptions, they work out to be eighteen month
prorationing periods.

I have some evidence here which I will give now
or later which refer to the fact that these one
year prorationings will assist in balancing the wells
and also eliminate considerable work.

I will call your attention first to the General

Rules of Southeast New Mexico as they appear in R-1670,.
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I am proposing to delete this Rule and
substitute the following Rule. This Rule is
printed in its entirety in Rule 13,

Seven A.M., January lst)of each year shall
hae Known as the balancing date and the twelve
months fbllowing the date shall be known as the
gas proration period.

Now, if you will turn over one page, I have
offered an additional Exhibit, with a circle marked
around 13, I do this to show what the o0ld Rule
was and the Rule read there somewhat differently
than my recommendation.

The second Rule I have‘recommended is to
change Rule 21 and I recommend we delete the Rule
as follows: C=-11l1l shall be submitted in duplicate,
and the original being sent to The Commission at
Box 208A, Santa Fe, New Mexico, and the other
being sent to Box 1980, Hobbs, New Mexico.

On the second. page vou Qill note that Rule 21D
is also marked with a circle and the only change here
is simply the change in address of the Commission.
That rule change has nothihé to do.with the twelve
month proration period?

No. Rule 13 takes care oflthat in its entirety.

Those are all the changes that you are recommending
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1 for Southeast Mew Mexico?
2 A Correct,
3 0 Wlould you turn to the part having to do with Northwest
4 Mew Mexico and point out to the Commission each of
‘ 5 the proposed changes there? ‘
<. 6] A  Yes. o |
:; 7 I will start with Rule 9D, The annual
as _
'gé 8 allowable test taken each year shall be used to
L} .
= 9 calculate the allowable for the twelve month ]
= 10 period beginning -~ the only word change would be ‘
a ) i
- 11 January lst, 1
8. 1n The old Rule, 9D, is also marked with a circle ’
S ‘ : [
> © E |
89 13 on the page following. } _ f
» % .
a w
§ Is 14 Rule 11 would read as follows: Rule 1ll, a
3 uwg 4
¢ Z o ; 1
: RTE ] 1 minimum allowable of 1,000 MCF per month per ;
zx I N
g5 R B S , v
e 16 proration unit will be assigned in order to avoid
- Oa
- 22z )
: §g 17 premature damaging of the wells.
m *0
4 . .
z §§ 18 Q Are there some pools in Northwest New Mexico that
% =D -
v e
P gf 19 have a minimum allowable of 1,000 MCF per month at
v Ik
< o . 2 present.
3 gf 21 A Yes, all the pools in the Northwest with the exception
g 2%
g8 *u 22 of the Dakota.
£ 83
ZLL o2 This rule'I have just suggested, I offer this
L
4 3
§ :E 24 suggestion in the interest of not only administration
& Sk
25 work, but also in the interest of the processing
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machine, They have a way of not knowing whethéf ' ‘~1
two pools are a little different than each other.

llas there cver been a hearing suggesting a minimum
allowable for these two pools where it had been
decided?

Yes, regarding 2,500 MCF,

Do you think-the situation has changéd?

In ay opinion, it has,

Will you continue with Rule 137

Rule 13 would be asifollows: Seven-A;M., January 1st,
of each year, will then be the balancing date and

the twelve months following the déteslshall be known
as the gas proration period.

You will also note the old reading of that Rule
is circled on the first page following this. All this
did was to change the proration period from February 1lst
and Auqust 1lst, to January lst, which would coincide
with Southeast New Mexico.

Form C-111 referred to herein, shall be submitted
the original will be sent to The Commission Office at
Box 208aA, Santa Fe, New Mexico, and the remaining
copies will be sent to Box 1000, Aztec, New Mexico,
and ﬁox 1980, Hobbs, New Mexico, respectively. |

This change has nothing to do with the one

yvear prorationing recommendation, but simply corrects
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“would aid the administration of gas prorationing;

column with figures following under each column.

the address.
You have two sheets here, one entitled "“Overproduction"
and one entitled "Underproduction™, I think you

suggested a moment ago that this one year period

would you refer to those two parts now and explain to
the Commission what they show?

Yes. I will refer to the ﬁxhibit marked "Underproductioﬂ'
first. You will note that the nine prorated gas pools

in Northwest New Mexico are shown on the left-hand

The firs£ column was at the beginning of one
of our exceptions. As a mattér of fact, it was one
of our three exceptions we have had in recent years
in Northwest New Mexico.

In the Southeast at the presen£ timerthat
column shows 11.4 million beginning on 1/31/71 and
was made up during the following year and was
9,6 million or 84.7 percent.

e have a skip in our data which I‘didn't'have
time to pick up whiéh doesn't Ehow whaf the underage
was in the middle of the one year period, or six

month period. So, I will just have to testify as

fact here that it was very substantial. ‘Much of

the underage was made up in the last six months of
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<

the period for the one yéar périod. We then
begin with 1/31/71, for the other exception of 1.7
rrillion which was the remaining underage and which
was to bce made up. 1.87 of the underage was made
up for the following period or 7.7 percent.

The last column shows that of the 11.4 gain
for the one year period, only 7.6 was cancelled and
all the rest was made up.

Now, rather than go into this and read all the
figures, I will just state the following: The
other eight prorated gas pools you will note one
figure that balanced in its entirety as far as
underproduction is concerned.

You will also note under the amount cancelled,
the next last column, virtually all of.ﬁhe underage
Vﬁés made up. |
Mr. Utz, is it yourvopinion that Jless gas was
cancelled due to this one year suspension than if
it had gone through a six month balancing period?
It is very definitely my opinion, I'm sure of it.

The next sheet is captioned "Overproduction"”,
Anytime you have underproduction in a pool you must
have overproduction or you don't meet the'market'

demand. These were exceptions granted in order to

balance overproduced wells as well as to make up
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1 undernroduction, This Fxhibit shows the amount of

2 overproduction that was compensated for. I will

3 take again the base of the Dakota pool and the

4 overproduction was in the amount of 5.3 million.
}:4: 5| At the end of the first vear it madevup 5.3,
.;é 6 a little less, about 99.9 percent. Only 1/10th
i; 7 of 1 percent was left to be made up, and this was
-§§ 8 never made up and the well was shut-in 4.1 percent.
g:. 9 The other seven pools made up all of their
-Eé 10 overprodiuction in the following one vear period,
'g; 11 Q Mr. Utz, I think you are recommending a one vyear

12| proration period, but I dén't believe you have made

13 any recommendations as to when this would commence.

14 A Well, I thought I had -- you mean the first one?

g,
= a
s =
> ©
3 o
o v
g
8 .
5 o8
( ° . *
; gg 18 Q The first period, yes.
§ §§716 A I recommend that the first balancing period from
L |
-4 3;.5 +his time forwvard be Jaiiluary 1 15713 Thi would
£ 3 17 CillS Tile XoOIward He Jailuary 4, L1LI/70. 118
X .3 _
PO
§ §§ 18 eliminate the balancing period in the middle of this
x 20 .
& ~g )
E,g; 19 vear in Southeast New Mexico. This would be July lst.
w IF
< o v
535 g In Northwest New Mexico it would be August lst,
¥ 2R .
g on and in effect what it will do is it will give Northwest
8 s, 2
5 0% : , ’
§ ° 22 New Mexico an eleven month prorationing peried in

QO <
£ 9z
g o2 2 order for it to coincide with the Southeast. It will
B 22
-4 3 .
LY 2% have no effect on Southeast New Mexico in view of
e O -
- ~

25 the fact that we already have an exception and we
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_What underage -- you say the first balancing period

precluded balancing in the middle of this vear.

So the balancing would be done not only in accordance
with the exception, but within accordance with this
recommendation, if’the Commission adopts it.

So you would, in fact, be treating 1972 prorationing
under that procedure?

That is correct.

will be January 1, 1973, what underage would be
subject to cancellation, at that time%
The first of 1973, was that your guestion?
I believe the first balancing period would be
January 1, 197372
That is correct. The entire status as of Januvary 1,
1972, in Southeast New Mexico, and February 1, 1972,
in Northwest New Mexico, would be subject to cancellatioﬁ
and réuistribution-undef ouxr suggeste@ rules,

On January 1, 1973, the undergge then acc:ued
during this current p:dration period, the one we
aré in now, would not be subject to cancellation until
the end of 1973,
I believe those are ail the questions, I have. Do
you have anything further you want to add to your
testimony?

I have a suggestion which I will not make as a
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recommendation, I will only throw it out as a
suggestion to be considered. Had I been a little
more serious about the thought I would have made
it in the form of a recommendation and that is to
put up bi-monthly prorationing schedules, if the
Commission adopts the twelve month prorationing
period rather than the monthly schedules.

In my opinion, it would be just as satisfactory
as far ‘as assignments of allowables are concerned
and it would preclude a substantial amount of
printing and a substantial amount of work on the
machines, and it would be just as satisfactory as
monthly proratioq periods ==~ profation schedules,
1'm sorry.

MR. PORTER: Does anyone have any questions of

the witness? |

MR. ARNOLD: You are not recommending any

changes of the six times rule? f

THE WITNESS: I am recommending that the six

times rule stay as it is,

MR, PORTER: Does anyone eise have any questions

of the witness?

(No réspbn#e)

MR. PORTER: If not, the witness may be excused.

(Witness excused.)
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1 MR, HATCH: The Commission has received a
2 telephone call from Amoco Production Company in favor
3 of the revision of Rule 13 to allow a one year prorationing

4 period.

; ; 5 MR. PORTER: Are there any other communications?
'if 61 i MR, HATCH: I haven't received any.
i: 7 ~ MR, PORTER: Does anyone else desire to give
as>
=t 8 any testimony in this case?
g;. 9 MR. MANNING: E. R, Manning of El Paso Natural
-§§ 10 Gas. EL Paso Naturél Gas, in the matter of the hearing
= 11| called by the Oil Conservation Commission in Case 4691,
12 fél‘Paso Natural Gas concurs‘with the p;oposed amendment
13' to the General Rules and Regulations governing p;oratioﬁing !

14 gas pools,
15 El Paso Natural Gas is of the opinion that the

16 " amendments to Rule 9D and Rule 13 permitting the establish-

SPECIALIZING N1 DEPQSITIONS, NEARINGS, STATEMENTS, EXPERT TESYIMONY, DAILY COPY, CbNVIN‘ﬂONS
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Eg 7 ment of one year proration periods beginning January lst

«Q

ag ‘ , . .

$§ 18 | ©of each year will permit a greater flexibility in the +

<2 ’ .
~ g : g

§§ 19 | balancing of gas wells as well as eliminating burdensome. f
Ik .

av .
39 , | and unnecessary paperwork. '

20 B
D .

9@ 21 El Paso has no objection to the amendment to

a4

o2

:f 2 Rule 11 to estabiish a minimum allowable of 1,000 MCF

U q

az .

fg 23 per gas per month for each prorationing unit in the

zZz

2

25 24 prorated gas pools of Northwest New Mexico.

i

25 El Paso also believes that it would be appropriate ,
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to remove anv reference to C-114 in Rule 21D,

Thank you,sir,

MR. PORTER: Any other statements?

MR. HAGAN: I représent Southern Unién Gas
Company and Southern Union concurs with the Commission's
motion to adopt a one year prorationing.

MR. PORTER: Anyone else?

(No responsé.)

MR. PORTER: The Commission will take the Case
under adviseﬁent. As to the suggestion at the end of
Mr., Utz' testimony, of course, that would have to be the
subject of another hearing, I suppose, or at iéast given

some thought before anything like that was instituted by

the Commission.

il
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

I, RICHARD E. McCORMICK, a Certified Shorthand
Reportex, in and for the County of Bernalillo, State of

and

New Mexico, do hereby certify that the foregeoin

e

attached Transcript of Hearing before the New Mexico 0il
Conservation Commission was reported by me; and that the
same is a true and correct record of the said proceedings

to the best of my knowledge, skill and ability.




17

PAGE

LA Do po b Lt AN B af G o0 Y Nty

b
o
al
-4

PAGE

Direct Examination by Mr., Hatch

[ IS RV RV

!

1913U-fajuieap

, ™
: =
o
0w
~
»* V
) ~
19} e}
<3|
=
B
-
=
N - © ~ - i I o w
t € 7 8 2 ¥ v g N ® 2 g ® 8§ & X 8
801LE ODIXIIN MAN ‘ANDHANDNGIVELSVE ‘007G WNVYQ TYNOILYN LSN)d
£0148 ODIXAW MIAN "IN0ONHINDNAMY *10600-EvZ INOMJI® L0} XOG 'QO'd e 2071Q SANIS 602
SNOILNZANOD “AdOD ATTIVQ ‘ANOVILSEL LUBLXA ‘SINZWALYLS ‘SONIEYIH ‘SNOILISOdRA NI ONIZITYIDAdS
. '
NEREE AN i




BEFORE THE OIL CONSERVATION COMMISSION
' OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HFEARING CALLED
BY THE OIL CONSERVATION COMMISSION
ON ITS OWN MOTION FOR THE AMENDMENT
OF THE GENERAL RULES AND REGULATIONS
GOVERNING THE PRORATED CAS POOLS OF
NEW MEXICO.

CASE NO. 4691
Order No. R-~1670-K

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on April 19, 1972;
at Hobbs, New Mexico, before the 0il Conservation Commission
of New Mexico, hereinafter referred to as the "Commission."

NOW, on this 1llth day of May, 1972, the Commission,
a quorum being present, having considered the testimony pre-~-
sented and the exhibits received at said hearing, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, ¢he Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the General Rules and Regulations governing the
prorated gas pools of New Mexico, promulgated by Commission
Order No. R-1670, as amended, establishes six-month proration
periods for said pools. :

(3) That the establishment of one~year proration periods
should permit more efficient operation of the wells and thereby
permit a much larger percent of the wells to make up overproduc-
tion and underproduction during a proration period.

(4) That a minimum allowable of 1000 MCF per month is
assigned to each proration unit in all of the prorated gas
pools of Northwest New Mexico except for two pools.

(5) That a minimum allowable of 1000 MCF per month per
proration unit should be assigned to all prorated gas pools
in Northwest New Mexico in order to prevent premature abandon-
ment of wells.

(6) That each of the above-described changes in the rules
governing the prorated gas pools of New Mexico will prevent
waste and will protect the correlative rights cof the operators
in the pools.

(7) That the proration periods and balancing dates for
Northwest New Mexico and Southeast New Mexico should be
concurrent.
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(8) That the General Rules and Regulatione governing the

. prorated gas pools of New Mexico promulgated by Commission
“ordexr No. R-1670, as amended, should be amended to permit the

i above-described changes.

(9) That in order to establish one-year proration periods,
the period from February 1, 1972 to December 31, 1972, should

' be considered as one proration period for the prorated gas

. pools of Northwest New Mexico and the period from January 1,
11972 to December 31, 1972, should be considered as one proration
'period for the prorated gas pools of Southeast New Mexico.

(10) That in order to effect one-year proration periods for
the prorated gas pools of New Mexico and minimum allowables
for Northwest New Mexico, Rules 9(D), 11, 13, and 21(E) of

i the General Rules and Regulations for the Prorated Gas Pools
 of Northwest New Mexico and Rule 13 for the Prorated Gas Pools
| of Southeast New Mexico should bhe amended.

(11) That in order to delete references to inappropriate
forms, order numbers, and addresses, Rules 7(A), 8(B) 1,
8(B) 2, 8{C) 2, 8(C) 3, lo{(an), 10(B) 2, 10(B) 3, 10(C), 21(a),
21(C), and 21(D) of the General Rules and Regulations for

tha Praoratad Gas Pools of Northwast New Mexico and Rulas 7(A). .

g(B), 9(B), 21(Aa), 21(C), and 21(D) for the Prorated Gas Pools
of Southeast New Mexico should be amended.

IT IS THEREFORE ORDERED:

(1) That Rule 7(A) of the General Rules and Regulations
for the Prorated Gas Pools of Northwest New Mexico is hereby
amended to read in its entirety as follows:

"RULE 7(A). Each month each gas purchaser shall file
with the Commission his nomination for the amount of gas
which he actually in good faith desires to purchase
during the ensuing proration month from each gas pool
regulated by this order. One copy of such "supplemental"
nomination for each pool shall be submitted to the
Commigsion's Santa Fe Office on Form C-121-A by the
first day of the month during which the Commission

will consider at its allowable hearing the nominations
for the succeeding month (see Rule 1121 of the Commis-
sion Ruies and Regulations). When filing such supple-
mental nomination, operator shall indicate both his
preliminary nomination and his supplemental nomination.
The Commission will consider all such preliminary and
supplemental nominations at its monthly gas allowable
hearings to determine the reasonable market demand

for gas during the ensuing month, and will issue. a
proratior schedule setting out the amount of gas which

S
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each well may produce during such ensuing month, along
with such other information as is necessary to show
.the allowable-production status of each well on the
schedule."

(2) That Rule 8(B) 1 of the General Rules and Regulations

% for the Prorated Gas Pools of Northwest New Kexico is hereby
~ amended to read in its entirety as follows:

"RULE 8(B) 1. No gas wall shall be given an allowable
until Form C-104 has been filed, together with a plat
(C-102) showing acreage attributed to saild well and
the locations of all wells on the lease, and"

{3) That Rule 8(B) 2 of the General Rules and Regulations
for the Prorated Gas Pools of Northwest New Mexico is hereby
amended to read in its entirety as follows:

"RULE 8(B) 2.% Unless a deliverability test taken in
conformance with the provisions of the current "Gas
Well Testing Rules and Procedures - San Juan Basin,
New Mexico," has been submitted, except as provided
in Rule 10(C) below."

(4) That Rule 8(C) 2 of the General Rules and Regqgulations
for the Prorated Gas Pools of Northwest New Mexico is herxeby
amended to read in its entirety as follows:

"RULE 8(C) 2. The latest filing date of Form C-104, and
Cc-102, or : :

(5) That Rule 8{C} 3 of the General Rules and Regulations
for the Prorated Gas Pools of Northwest New Mexico is hereby
amended to read in ite entirety as follows:

"RULE 8(C) 3. A date 45 days prior to the date upon
which the well's initial deliverability and shut-~in
pressure test is reported to the Commission on

Form C-122-A in conformance with the provisions

of the current "Gas Well Testing Rules and Procedures -
San Juan Basin, New Mexico," whichever date is the
later."

{(6) That Rule 9(D) of the General Rules and Regulations
for the Prorated Gas Pools of Northwest New Mexico is herxeby
amended to read in its entirety as follows:

“"RULE 9(D). Annual deliverability tests taken each
year shall be used in calculating allowables for
wells in the gas pools regulated by this orxder for
the twelve-month period beginning January 1 of the
following year."
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(7) That Rule 10(A) of the General Rules and Regulations
for the Prorated Gas Pools of Northwest New Mexico is hereby
amended to read in its entirety as follows:

"RULE 10(A). If, during a proration month, the acreage
agssigned to a well is increased, the operator shall
notify the Commisgsion in writing (1000 Rio Brazos Road,
Aztec, New Mexico) of such increase by filing a revised
plat (Form C-102). The increased allowable assigned
the gas proration unit for the well shall be effective
on the first day of the month following receipt of the
notification by the Commission."

{(8) That Rule 10(B) 2 of the General Rules and Regulations
for the Prorated Gas Pools of Northwest New Mexico is hereby
amended to read in its entirety as follows:

"RULE 10(B) 2. A date 45 days prior to the date upon
which a well's initial deliverability and shut-in
presasure test is reported to the Commission on

Form C-122-A -in conformance with the provisions

of the current "Gas Well Testing Rules and Procedures -~
‘San Juan Basin, New Mexico," or" . '

(9) That Rule 10(B) 3 of the General Rules and Regulations
for the Prorated Gas Pools of Northwest New Mexico is hereby
amended to read in its entirety as follcws:

"RULE 10(B) 3. A date 45 days prior to the receipt
and approval of Form C-104 by the Commission's
office (1000 Rio Brazos Road, Aztec, New Mexico);
(Form C~104 shall specify the exact nature of

the workover or remedial work. If the nature

of the work cannot be explained on Form C-104,

Form C-103 shall also be filed in accordance

with Rule 1104 of the Commission's Statewide Rules
and Regulations); whichever is later."

(10) That Rule 10(C) of the General Rules and Regulations
- for the Prorated Gas Pools of Northwest New Mexico is hereby
amended to read in its entirety as follows:

"RULE 10(C). The calculated deliverability at
the "dellverability pressure" shall be determined
in accordance with the provisions of the current
"Gas Well Testing Rules and Procedures ~ San Juan
Basin, New Mexico.""

“The Secretary-~-Director of the Commission shall

have authority to allow exceptions to the annual
deliverability test requirement for marginal wells
where the deliverability of a well is of such volume




" =B

' CASE NO. 4691

!

Order No. R-1670-K

as to have nc significance in the determina-
tion of the well's allowable. Application for
such exception may be submitted in writing by
the operator of the well and, if granted, may be
revoked by the Secretary-Director of the Commis-
sion at any time by requesting the well to be
scheduled and tested in accordance with the
current "Gas Well Testing Rules and Procedures -
San Juan Basin, New Mexico."

(11) That Rule 11 of the General Rules and Regulations for
the Prorated Gas Pools of Nortiwest New Mexico is hereby
amended to read in its entirety as follows:

"RULE 1l. A minimum allowable of 1000 MCF per
month per proration unit will be assigned in
order to prevent the premature abandonment of
wells."

{12) That Rule 13 of the General Rules and Regulations for
the Prorated Gas Pools of Northwest New Mexico is hervreby
amended to read in its entirety as follows:

"RULE 13. The date 7:00 &.i. January i OL &acih y
shall be known as the balancing date, and the
twelve months following this date shall be known

as the gas proration period.”

car

{13) That Rule 21(A) of the General Rules and Regulations
for the Prorated Gas Pools of Northwest New Mexico is hereby
amended to read in its entirety as follows:

"RULE 21(A). The monthly gas production from each
well shall be metered separately and the gas produc-
tion therefrom shall be reported to the Commission
on Form C-115 in accordance with Rule 1115 of the
Commission's Rules and Regulations; so as to reach
the Commission on or hefore the 24th day of the
month next succeeding the month in which the gas
reported was produced. The operator shall show on
such report what disposition has been made of the
gas produced.”

(14) That Rule 21(C) of the General Rules and Regqulations
for the Prorated Gas Pools of Northwest New Mexico is hereby
~amended to read in its entirety as follows:

"RULE 21(C). Such report shall be filed on Form
C-111 with the wells being listed in approximately
the same order as they are listed on the proration
schedule."
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_ (15) That Rule 21(D) of the General Rules and Regulations
. for the Prorated Gas Pools of Northwest New Mexico is hereby
~ amended to read in its entirety as follows:

“"RULE 21(D). Form C-1lll referred to herein shall
be submitted in triplicate, the original being
gent to the Commission's Santa Fe office, the
remaining copies being sent to the Commission's
Aztec and. Hobbs offices."

(16 That Section 3 of Rule 21(E) is hereby delgted from
the General Rules and Regulations for the Prorated Gas Pools
i of Northwest New Mexico in its entirety and Section 4 is
. hereby re-numbered "3",

(17) That Rule 7(A) of the General Rules and Regulations
for the Prorated Gas Pools of Southeast New Mexico is hereby
amended to read in its entirety as follows: ,

"RULE 7(A). Each month each gas purchaser shall file
with the Commission his nomination for the amount of gas
which he actually in good faith desires to purchase
during the ensuing proration month from each gas pool
regulated by this order. One copy of such "supplemental"
nomination for each pool shall be submitted to the
Commigsion's Santa Fe Office on Form C-121-a by the
first day of the month during which the Commission
will consider at its allowable hearing the nominations
for the succeeding month (see Rule 1121 of the Commis-
sion Rules and Regulations). When £iling such supple-
mental nomination, operator shall indicate both his
preliminary nomination and his supplemental nomination.
The Commission will consider all such preliminary and
supplemental nominations at its monthly gas allowable
hearings to determine the reasonable market demand

for gas during the ensuing month, and will issue a
proration schedule setting out the amount of gas which
each well may produce during such ensuing month, along
with such other information as is necessary to show
the allowable-production status of each well on the
schedule.”

(18) That Rule 8(B} of the General Rules and Regulations
for the Prorated Gas Pools of Southeast New Mexico is hereby
amanded to read in its entirety as follows:

"RULE 8(B). Allowables to newly completed gas wells
shall commence in accordance with the provisions of
the Special Pool Rules. No gas well shall be given
an allowable until Form C-104 has been filed,
together with a plat (Form C~102) showing acreage
attributed to said well and the location of all
wells on the lease."
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(19) That Rule 9(B) of the General Rules and Regulations
for the Prorated Gas Pools of Southeast New Maxico is hereby
amended to read in its entirety as follows:

"RULE 9(B). If, during a proration month, the
acreage assigned to a well is increased, the
operator shall notify the Commission in writing
(Rox 1980, - -Hobbs, New Mexico) of such increase-
by filing a revised plat (Form C-102). The
increased allowable agsigned the gas proration

unit for the well shall be effective on the
first day of the month following receipt of the
notification by the Commission.

(20) That Rule 13 of the General Rules and Regulations
for the Prorated Gas Pools of Southeast New Mexico is hereby
amended to read in its entirety as follows:

"RULE 13. The date 7:00 a.m. January 1 of each
year shall be known as the balancing date, and
the twelve months following this date shall be
known as the gas proration period."”

(21) That Rule 21(A) of the General Rules and Regulations
for the Prorated Gas Pools of Southeast New Mexico is hereby
anended to read in its entirety as follows:

"RULE 21(A). The monthly gas production firom each
well shall be metered separately and the gas produc-
tion therefrom shali be reported to the Commission
on Form C-115 in accordance with Rule 1115 of the
Commission Rules and Regulations, so as to reach

the Commission on or before the 24th day of

the month next succeeding the month in which the

gas was produced. The operator shall show on

such report what disposition has been made of the
gas produced.”

(22) That Rule 21(C) of the General Rules and Regulations
for the Prorated Gas Pools of Southeast New Mexico is hereby
amended to read in its entirety as follows:

"RULE 21(C). Such report shall be filed on Form
C~-111l with the wells being listed in approximately
the same order as they are listed on th- proration
schedule.”

(23) That Rule 21(D) of the General Rules and Regulations
for the Prorated Gas Pools of Southeast Hew Mexico is hereby
amended to read in its entirety as follows:

"RULE 21(D). Form C-lll referred to herein shall
be submitted in duplicate, the original being sent
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to the Commission's Santa Fe office, the other
copy being sent to the Commission's Hobbs office.”

(24) That the period from February 1, 1972 to December 31,
1972, shall be considered as one proration period for the pro-
rated gas pools of Northwest New Mexico; and that the period
from January 1, 1972 to December 31, 1972, shall be considered
as one proration perdod for the prorated gas pools of Southeast
New Mexico.

(25) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

BRUCE KING, Chairman

A. L. PORTER, Jr., Member & Secretary

d/<ZLA4y/j7¢§%i‘”i7
X
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OLL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2373
Oxder No. R-2086

APPLICATION OF EI, PASC NATURAL GAS
COMPANY FOR AN AMENDMEN” OF THE
GENERAL RULES AND REGULATIONS - FOR
THE PRORATED GAS POOLS OF NORTH-
WESTERN NEW MEXICO, AS CONTAINED
IN ORDER NO, R-1670.

ORDER OF THE COMMISSION

. BY THE COMMYSSION:

This cause came on for hearing at 9 o’clock a.m. on
September 13, 1961, at Santa Fe, New Mexico, before the 0il
Conservation COmmlsSLOn of New Mexico, hereinafter referred
to as the "Commission.

MOW, on this_13th day of oOctober, 1961, the Commission,
a guorum being present, having considered the testimony presented
and the exhibits received at said ‘hearing, and being fully advised
in the premises,

FINDS:

(1) That due publlc nétlce having been given as requlred by:

‘matter thexeof.

{2} That the applicant, El Paso Natural Gas Company, seeks
an amendment of the General Rules and Regulations fox the Prorated’
Gas Pools of Northwestern New Mexico, as contained in Commission’
Order No., R-1670, to provide for the reporting of gas productlon

-on a chart-period basis as an alternative to reporting on a-

calendar month basis as presently required.

(3) That the evidence presented establishes that ‘the pro-
posed chart-period basis ‘method of reporting may, in some in-
stances, tend to increase the efficiency of reporting gas. production,
thexefore the applicant's proposed amendment of the Generxal Rules
for the Prorated Gas Pools of Northwestern New Mexice should be
adopted.

IT IS THEREFORE ORDERED:

(1) That the General Rules and Regulations for the Prorated
Gas Pools of Northwestern New Mexico, as set forth in Order
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. At
No. R-1670, are hereby amended by the inclusion of Rule 21(E) which
reads in its entirety as follows:
IR

RULE 21(E) i Upon approval by the Secretary~Director

as to the specific program to be used, any producerxr

or purchasexr of gas may be permitted to report metered

production of gas on a chart-period basis; provided the

following provisions shall be applicable to each gas
well:

1. Reports for a month shall include noét less:
‘ ’ : than 24 nox morxe than 32 xeported days.

2, Reported days may include ag many as the
tagt 7 days of tha previcus month but no days
of the succeeding month.

3. The total of the monthly reports for a six-
month proration period shall include not less
than 176 nor more than 184 reported days.

4. ‘The total of the monthly xeports for a
year shall include not less than 360 nor more
than 368 reported days.

For purposes of these Genexral Rules and
Regulations, the term "month" shall mean '"calendaxr
month" for those reporting on a calendar month basis,
and shall mean "regorting month" for those reporting
_ . on a chart-veriod Dasis in accordance with the excep-
;: . - i tion provided in this rule. :

~ {2) That jurisdiction of this cause is retained for the
entxy of such further ordexs as the Comnission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and-year herein-
above designated.

- STATE OF KEW MEXKICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEN, Chairman

2. S. WALKER, Member

S EAL

esc/

-

A. L. PORTER, Jx., xexlzr % Secxetary
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April 11, 1972

New Mexico 01l Conservation Commission a -
Santa Fe ' sng

New Mexico ./
Attn: Mr. A. L. Porter

Re: Case 469i - Amendment of General Rules and
Regulations Concerning Prorating Gas Pools in
New Mexico

Gentlemen:

Atlantic Richfield Company is in agreement with the
proposal to amend Rule 9 and Rule 13 of Order No.
R-1670 to permit the establishment of one-year pro-
ration periods for gas wells beginning January 1,

We think that one-year balancing periods would help
many of our wells to make up underproduction result-
ing from normal producing and operational problems,

Very truly yours,
—d —_ .
MW
W. P. Tomlinson

WPT/agp




REVISION OF ORDER NO. 5-1670

RULES AND REGULATIONS GOVERNING PRORATED GAS POOLS IN NEW MEXICO

GENERAL RULES, SOUTHEAST NEW MEXICO

RULE 133 DELETE THIS RULE AND SUBSTITUTE THE FOLLOWING:

"RULE 13: The date 7:00 a.m. January 1 of each year
shall be known as the balancing date, and the twelve-
months following this date shall be known as the

gas proration period."

21(D): DELETE THIS RULE AND SUBSTITUTE THE FOLLOWING:

; : " 21(D): Form C-11l referred to herein shall be
: submitted in duplicate, the original being sent to
the Commission at Box 2088, Santa Fe, New Mexico 87501,
| the cother copy being sent to Box 1980, Hobbs, New
% Mexico 88240."

(I/J//- ,4/{;?/




REVISION OF ORDER NO., R-1670

RULES AND REGULATIONS GOVERNING PRORATED GAS POOLS IN NEW MEXICO

GENERAL RULES, NORTHWEST NEW MEXICO

RULE 9§ﬁ)x SUBSTITUTE THE UNDERLINED WORDING IN THIS RULE:

"RULE 9(D): Annual deliverability tests taken each year
shall be used in calculating allowables for wells in the
gas pools regulated by this order for the twelve-month
period beginning January 1 of the following year."

RULE 11: DELETE THIS RULE AND SUBSTITUTE RULE 11 OF SPECIAL
RULES AS FOLLOWS1:

) ‘&j, L "RULE 1ll1: A minimum allowable of 1000 MCF per month
A fg“ = per proration unit will be assigned in order to prevent
‘“’Afﬁ:Q:?1€L,;;E the premature abandonment of wells.®
iy ety e Pt .
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138‘ DELETE THIS RULE AND SUBSTITUTE THE FOiLOWING:

“RULE 13: The date 7:00 a.m. January 1 of each year
ghall be known as the balancing date, and the twelve-
months following this date shall be known as the

gas proration period."

RULE 21 (D) 1+ DELETE THIS RULE AND SUBSTITUTE THE FOLLOWING:

“RULE 21(D): Form C-111 referred to herein shall be
submitted in triplicate, the original being sent to
the Commission at Box 2088, Santa Fe, New Mexico 87501,
the remaining copies being sent to 1000 Rio Brazos
Rcad, Asztec, New Mexico 87410, and Box 1980, Hobbs,
New Mexico 88240, respectively."

Caer 46T/







REVISION OF ORDER NO. R-1670

RULES AND REGULATiONS GOVERNING PRORATED GAS POOLS IN NEW MEXICO

GENERAL RULES, SOUTHEAST NEW MEXICO

RULE 13: DELETE THIS RULE AND SUBSTITUTE THE FOLLCOWING:

"RULE 13: The date 7:00 a.m. January 1 of each year
shall be known as the balancing date, and the twelve-
months following this date shall be known as the

gas proration period."

RULE 21(D): DELETE THIS RULE AND SUBSTITUTE THE FOLLOWING:

"RULE 21(D): Form C-11l1 referred to herein shall be
submitted in duplicate, the original being sent to
the  Commission at Box 2088, Santa Fe, New Mexico 87501,
the other copy being sent to Box 1980, Hobbs, New
Mexico 88240."
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(GENERAL RULES AND REGULATIONS -
SOUTHEASTERN NEW MEXICO - Cont*d.)

RULE 6 (B). The term ‘‘gas purchaser' as usea in these
rules shall mean any ‘‘taker’ of gas elther at the wellhead or
at any point on e lease where connecton is made for gas
trans portation or utilization. It shall be the responsibility of
said ‘'‘taker’ to submit a nomination In accordance with Rule
6 (A) and Rule "L.{A) of this order.

RULS 7 (A). (As Amended by Order No. R-2761, January 1,
1965.) Each month each gas purchaser shall file with the
Commlission his nomianation for the amount of gas which he
actually in good faith destres to purchase during the ensuing pro-
ration month from ecach gas pool regulated by this order. One
copy of such ‘‘supplemental’’ nomination for each pool shall be
submitted to the Commission’s Santa Fe Office on Form C-121~
A by the first day of the month during which the Commission will
consider at its allowable hearing the nominations for the
succeeding month (see Rule 1121 of the Commission Rules and
Regulations). When filing such supptemental nomination, operator

shall indicate both his preliminary nomination and his supple- |

menial nomination. The Commission will consider all such pre-
liminary and supplemental nominations atits statewide allowable
hearing betweer the 13th ang the 20th days of each month to
determine the reasonable markel demand for gas during the
ensuing month, and will issue a prorailon schedule setting out
the amount of gas which each well may produce during such
ensuing month, along with such other fnformation as is neces-
sary to show the allowable-production status of each well on the
schedule.

RULE 7 (B). The Commission shall include in the proration
schedule the gas wells in the gas pools regulated by this order
delivering to a gas transportation facility, or lease gathering
system, and shall include in the proration schedule any well
which it finds is being unreasonably discriminated against
through denial of access to a gas transportation facility, which
is reasonably capable of handling the type of gas produced by
such well. , .

C. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 8 (A). The total allowable to be allocated to each gas
pool regulated by this order each month shall be equal to the
sum of the “Preliminary” or ‘‘Supplemental Nominations”’
(whichever is applicable) for each pool, togcther with any ad-
justment which the Commission deems advisable. A monthly
allowable chall bo assigned o each well ontitled 4o an allowabls
by allocating the pool allowable among all such wells in that
;l;ooll }l}nlaccordance with the procedure set out in the Special

ool Rules.

RULE 8(B). Allowables to newly completed gas wells shall
commence in accordance with the provisions of the Special
Pool Rules. No gas well shall be given an allowable until Form
C-104 and Form C-110 have been filed, together with a plat
(Form C-128) showing acreage attributed to said well and the
location of all wells on the lease.

RULE 9 (A). A well’s ““Acreage Factor’’ shall bedetermined

to the nearest hundradth of a unit by dividing the acreage as-
signed to the wellby 160 acres. However, the acreage tolerances
provided in Rule 5 (A) shall apply.

RULE 9(B). I, during = proration menth, the acreage
assigned to a well s increascd, the operator shall notify the
Commission in writing (Box 2045, Hobbs, New Mexico) of
such increase by filing a revised plat. (Form C-128). The
increaseo allowable assigned the gas proralion unit for the
well shall be effeclive on the first day of the month following
receipt of the notification by the Commission. .
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RULE 10 (A). (As Amended by Order No. R-4085, January
1, 1971.) The monthly alldwable lo be assignedtocach marginal
well shall be equal to its average monthly production during
the preceding gas proration periocd. ’

RULE 10 {B). The pool allowable remaining after deducting
the total allowable assigned to marginal wells shall be atlocat-
ed among the non-marginal wells entitled toanallowable in such
pool as provided for in the Special Pool Rules.

RULE 11. After notice and hearing, the Commission may
assizn minimum allowables in order to prevent the premature
abaidowmont of wells.

RULE 12. The {ull production of gas from each well shall
be charged against the well’s allowable regardliess of what
disposilion has been made of the gas; provided, however, that
gas used on the lease for consumption inlease houses, treaters,
compressors, combustion engines and other similar lease equip-
ment shall not be charged against the well’s allowable.

D. NJCING OF PRODUCTION

RUL The dates 7:00 a. m. >

Y 5 be knowd as balancing dates, and the periods of
time bouiffed by these dates shall be known as gas proration
periods. .

RULE 14 (A). Underproduction: Any non-marginal wall which
has an -underproduced status as of the end of a gas proration
periad shall be allowed to carry such underproduction forward
into the next gas proration perlod and may produce such under-
production in addition to the allowable assigned during such
succeeding period. Any allowable carried forward into 2 gas
proration period and remaining unproduced at the end of such
gas proration period shall be cancelled.

RULE 14 (B). Production during any one month of a gas
proration period in excess of the allowable assigned to a well
for such month shall be applied against the underproduction
carried into such period in dctermining the amount of allow-
able, if any, to be cancelled.

RULE 15 (A). (As Amended by Order No. R-3233, May 8,
1967, and by Order No. R-4085, January i, 1971.) Over--
production: Any well which has an overproduced status as of
the end of a gas proration period shall carry such overproduction
forward into the next gas proration period. Said overproduction
shall be made up during the succeeding gas proration period.
Any well which has not made up the overproduction carried into

‘4 gas” proraziion perivd vy ine’'end of said proraiion periog snaii

be shut in until such overproduction is made up, provided, how-
ever, that special authority to produce up to 500 MCF per
month may be assigned any such shut-in well upon proper
showing to the Secretary-Director of the Commission that such
authority Is necessary {o avoid undue hardship; provided further,
that sald special authority shall be rescinded for any well
produced In excess of the monthly rate of production authorized
by the Secretary-Director.

If, at any time, a well is overproduced in an amount equaling
six times its average monthly aliowable for the preceding
proration period, (or, in the case of a new well, six times the
average monthly allowable for a unit of corresponding size)
it shall be shut in during that month and each succeeding month
until it is overproduced less than six times it average monthly
allowable for the preceding proration period, provided, how-
ever, that special authority to produce up to 500 MCF per month
may be assigned any such shut-in well upon proper showing
to the Secretary-Director.of the Commission that suchauthority
is necessary to avoid undue hardship; provided further, that
said special authority shall be rescinded for any well produced
in excess of the monthly rate of production authorized by the
Secretary-Director. ! )




Page 42 New Mexico

(GENERAIL RULES AND REGULATIONS -
SOUTHEASTERN NEW MEXICO - Cont'd.)

RULE 15(B). Allowable assigned to a well during any one
month of a gas proration period in excess of the production
{or {he same nmonth shall be applied against the overpraduction
carried {nto such period in determining the amount of over-
production, il any, which has not been made up.

RULE 15 {C). (As Amended by Order No. R-3233, May 8,
i1871.) The Commission nay aliowoverproduction to be miade up
al n losner vate than povimitved under Rule 15 (.\; unon a showing
at public hearing that shut in under Rule 15 (A) would resuit in
material damage to the well.

RULE 15(D). Any allowable accrued té¢ a weil at the end
of a proration pericd due to the cancellatior of underage and
the redistribution thercof shall be applied against the over-
production carried into sald proration period.

E. CLASSIFICATION OF WEILLS :

RULE 16 (A). (As Amended by Qrder No. R-4085, January
1, 1971.) After the production data is available for the last
month of each gas proration pertod, any well which had an under-
produced status at the beginning of sald period shall be classified
marginal if its highest single month’s production is less than
its average monthly allowable for said peried, unless, within
15 days after the close of said period, the operator or other
interested person presents satisfactory cvidence to the Com-
mission showing that the well Is not of marginal character
and should hot be so ciassified.

RULE 16 (B).- The Secretary-Director may reclassify a
marginal or non-marginal well at any time the weil’s production
data, deliverability data, or other evidence as to the well’s pro-
ducing ability justifies such reclassification.

RULE 17. A well which Is classified as a marginal weil
shall not be permitted to accumulate underproduction, and
any underproduction accrued to a well prior to its classification
as a marginal well shall be cancelled.

RULE 18, (As Amended by Order No. R-4085, January 1,
1971.) If, at the end of a proration period, a marginal well
has produced more than the total allowable for the period
assigned a non-marginal unit of corresponding size, the marginal
well shall be reclassiited as a aon~mMAarginal weil and s
allowable and net status adjusted accordingly. (if the well
has been classified as marginal for one proration perfod only,
any underproduction cancelied as the result of such classifi-
cation shall be reinstated upon reclassification back to non-
marginal status. Alluncompensated-for overproductionaceruing
to the well while marginal shall be chargeable upon reclassifi-
cation to non-marginal.)

SECTION i

RULE 19. A well which has been reworked or recompleted
shall be classified as a non-marginal well as of the date of
reconnection to a pipeline until such time as production data,
deliverability data, or other evidence as to the well's producing
abilmy fndicates that the well should be classified as a marginal
well,

RULE 20. All » - not classified as marginal wells shall
be classified as noa-: ~wininal wells,

F. REPORTIn. . PRODUCTION

RULE 21 {(A). ‘rae monthly gas production from each well
shall be metered separately and the gas production therefrom
shall be reported to the Commission on Form C-115 in accord~
ance with Rule 1114 of the Commission Rules and Regulations,
so as to rcach the Commission on or belore the 24th day of
the month next succeeding the month In which the gas was
produced. The operator shall show on such report what
disposition has been made of the gas produced.

RULE 21 (B). Each purchaser or taker of gas in each of the
designaled gas pools regulated by this order shall submita
report to the Commission so as to reach the Commission on
or before the 15th day of the month next succeeding the month
in which the gas was purchased or taken.

RULE 21 (C). Such;report shall be filed on either Form
C-111 or Form C-114 (whichever ls applicable) with the wells
being listed fn approximately the same order as they are listed

on the proration schedule.
RULE 21:0). -Forms C-111 and C-114 referred to herein
shall \\e _giibmitted in duplicate, the original being sent to the

Commission at Box 871, Santa Fe, New Mexlco, the other copy
being sent to Box 2045, Hobbs, New Mexico.

G. GENERAL

RULE 22. No gas, elther dry gas or casinghead gas, pro-
duced from the gas pools regulated v this order shall be
flared or vented except as provided in the Special Poo! Rules.

RULE 23. Failure to comply with the provisions of this .

order or the rules contained herein shall result in the cancella-
Usn of sllowablc assigned-tor the-affected. well, - No furthoer
allowable shall be assigned to the affected well until all rules
and regulations are complied with. The Proration Manager shall
notify the operator of the well and the purchaser, in writing,
of the date of allowable cancellation and the reason therefor.

RULE 24. Al transporiers or users of gas shall file gas
well connection notices with “the Commission as soon as

R. W. Byram & Co., - Feb., 1971




A A R Y A AL AT R M AR AT B AT 5 s Y bt

RULES AND

REVISION OF ORDER NO. R-1670

REGULATIONS GOVERNJHQ_PRORATED GAS POOLS IN NEW MEXICO

GENERAL RULES, NORTHWEST NEW MLXICO

RULE 9(D): SUBSTITUTE THE UNDERLINED WORDING IN THIS RULE:

RULE 1l:

RULE 13:

"RULE 9(D): Annual deliverability tests taken each year
snall be used in calculating allowables: for wells in the
gas pools regulated by this order for the twelve-month
period beginning January 1 of the following year."

DELETE THIS RULE AND SUBSTITUTE RULE 1l OF SPECIAL
RULES AS FOLLOWS:

"RULE 11: A minimum allowable of 1000 MCF per modnth
per proration unit will be assigned in order to prevent
the premature abandonment of wells."

DELETE THIS RULE AND SUBSTITUTE THE FOLLOWING:

- "RULE 13: The date 7:00 a.m. January 1l of each year

shall be known as the balancing date, and the twelve-
months following this date shall be known as the
gas proration period.'

RULE 21 (D) : DELETE THIS RULE AND SUBSTITUTE THE FOLLOWING :

"RULE 21(D): . Form C-111 referred to herein shall be
submitted in triplicate, the original being sent to

the Commission at Box 2088, Santa Fe, New Mexico §7501,
the remaining copies being sent to 1000 Rio Brazos
Road, Aztec, New Mexico 87410, and Box 1980 Hobbs, |
New Mexico 88240, respect1vely.

e ke e mma e e e




Page 34 New Mexico SECTION Ii

(GENERAL RULES AND REGULATIONS -
NORTHWESTERN NEW MEXICO - Cont'd.)

RULE 7(D). The Commission shall include in the proration
scheidule the gas wells In the gas pools regulated by this order
delivering to R gas tranaporlalion facilily, or lease galhering
system, and shall (nclude fa the proration schedule any well
which il finds is being unreasonably diserhminated against
through denlal of access to a gas transporlation facility, which
is reasonahly capable of handilng the type of gas produced by
such well,

C. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 8 (A). The total allowable {0 be allocated to each gas
pood Tegulated by (his order each month shail be equal to the sum
of the “'Preliminary' or “*Supplemental Nominations®' (which-~
ever Is applicabie) for cach pool, together with any adjustment
which the Comunission deems advisable. A monthly allowable
shall be assigned to each well entitied to an allowable In each
pool by allocaling. the pool allowable among all such wells In
accordance with the procedure set out in Rule 9 (C).

RULE 8 (B) 1. No gas well shall be glven an allowable until
Form C-104 and Form C-110 have been filed, together with a
plat (C-128) showing acreage attributed to sald well and the
localions of all wells on the lease, and

2. Unless a deliverability test taken In conformance with
the provisions of Order R-333-C and D as amended by R-333-E
bas been submilted, except as provided in Rule 10 (C) below.

RULE 8 (C). Allowables to newly completed gas wells shall
commence:

1. ©On the date of connection to a gas transportation facility,
such date to be determined from an affidavit furnished to the
Commission (1000 Rio Brazos Road, Azlec, New Mexico) by
the purchaser, or

2. The latest filing d2te of Form C-104, C-110,and C-128, or-

3. A date 45 days prior lo the date upon which the well’s
initial deliverabilily and shut-in pressure lest Is reported to
the Commission on Form C-122-A in conformance with the pro-
visions of Order R-333-C and D as amended by Order R-333-E,
whichever date s the later.

DI B a fAN T RN U SR Uy I PR R e R P N T L L

nULE-¢{A). ~The product oblained by mulliplyingcacawell's
acreage factor by the calculated deliverability {expressed as
MCF per day) for that well shall be known as the AD factor for
that well. The acreage factor shall bedetermined to the nearest

“hundredth of a unit by dividing thé acreage within the proration

unit by 160 in pools with 160 acre standard proration units and by
320 in pools with 320acre standard gas proration units; however,
the acreage tolerances provided In Rule 5 (A) shail apply. The
YAD Factor' shall be computed to the nearest whole unit.

RULE 9. (B). (As Amended by Order No. R-4085, January
1, 1971.) The monthly allowable tobeassigned to each marginal
well shall be equal to its average monthly production during the
preceding gas proration period.

RULE 9 (C). The pool allowable remaining each month after
deducling the total ailowable assigned to marginal wells shall be
allocated among the non-marginal wells entitled to an allowable
in the following manner: .

i. Seventy-five per cent (75%) of the pool allowable remain-
ing to be allocated to non-marginal wells shall be allocated
among such wells in the proportion that each well’s “'AD
Fuactor’* bears to the total '*AD Factor’ for all non-marginal
wells in the pool. ) '

—a33ign-

R. W. Byram & Co., - Feb,, 1971

2. Twenly-five per cent (25%) of the pool allowable re-
maining to be allocated to non-marglnal wells shall be allocated
among such wells in the proporlion” that each well’s acreage
factor bears to the total acreage faclor for ail hon-marginal
wolls in g prool.

Annual deliverabllily tests taken each year
wegt In calculating allowables for wells {n the gas
pools regifated by this order for the twelve moath perlod
beginning Kebsuasy 1 of the followlng year.

RULE 10 (A). i, durlng a proration month, the acreage
assigned to a well Is increased, the operalor shall notily the
Commission In writing (1000 Rlo Brazos Road, Aztec, New
Mexlco) of such Increase by filing a revised plat (Form C-128).
The Increased allowable assigned (he gas proration unit for
the well shalt be efective an the flrst day of the month follow-
ing recelipt of the notification by the Commission.

RULE 1€ (B). A change in a well's deliverability due to
retest or test after recomplotion or workover shall become
effective:

1. On the date of reconnection after workover, such date
to be determined from Form C-104 as [tled by the operators, or

2. A date 45 .days prior to the date upon which a well’s
initial dellverabjlity and shut-In pressure test is reported lo
the Commission on Form C-122-A In conformance with the
provisions of Order R-333-C and D as amended by Order
R-333-E, or -

3. A date 45 days prior lo the receipt and approval of Form
C-104 by the Commission's office (1000 Rlo Brazos Road, Aztec,
New Mexico); (Farin C-104 shall specify the exact nature of
the workover or remedial work. If the nature of the work can-
not be explained on Form C-104, in that event, Form C-103
shall also be flled In accordance with Rule 1106 of the Com-
mission’s Statewide Rules and Regulations); whichever is

later.

RULE 10 (C). The calculated deliverabiiity at the “‘dellv-,

erabllity pressure'’ shall be determined in accordance with the
provisions of Order R-333-C and D, as amended by Order
R-333-E. - :

The Secretary-Director of the Commission shall have author-
ity to allow exceptions to the arnual deliverability test re-
quirement for marginal wells where the deliverability of a weil
t5 of such volume 5.4 have oo significance in the determina-
tion of the well’s allowable. Application for such exception may
be submitted In writing by the operator of the well and, if
granted, may be revoked by ihe Secrelary-Director of the
Commission at any time by requesting the well to be scheduled
and tested in accordance with Order R-333-C and D as amended
by Order B-333-E.

RUL

rdonrraat-al-wolls

RULE 12.. Except as provided in the Special Pool Rules,
the full production of gas from each well, Including drilling
gas, shall be charged against the well’s allowable regardless
of the disposilion of the gas; provided, however, that gas used
in maintaining the producing ability of the well shall not be
charged agalinst the allowable.

D. BALANCING OF PRODUCTION

RUL The dates 7:00 a.m.,~Rebsuzey 1, apd-2:00 a.m,,
Auguei\], all be known as balancing dates, and the perlods
of ll‘onée b0Unded by these dates shall be known g8 gas proration
periods. . . :
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. to that pool only.

Pago 36 Now Mexico

"(GENERAL RULES AND REGULATIONS -

NORTHWESTERN NEW MEXICO - Cont'd.)

3. ‘The tolal of the monthly reports for a six-month prora= .

tion period shall includo not loss than 176 nor more than 184
roported days.

4. Tho tolal of the monthly reports for a year shall Include
not 10ss than 360 nor more than 308 reported days.

For purposes of theso General Rules and Regulatlons, the
torm “month’' shall moan *'calendar mounth' forihoso romrunq
on a calendar month basts, and shall mean **reporting month'
for those reporting on a chart-period basis in accordance with
tho oxceplion provided in this ruie,

G, GENERAL

RULE 22, No gas, clihor dry gas or casinghead ¢as, pro-
duced from the gas pools regulated by this order shall be flared
or vented except as provided in the Special Pool Rules.

RULE 23. Fallure o comply with the provisions of this
order or the rules contafned herein shall result in the cancella-
tion of allowablo assigned to tho affected well. No further
allowable shall ba assigned lo the affected well uatil all rules
and Tegulations are complled with, The Secretary-Director
shall notify the operator of the well and the purchaser, In

writing, of tho date of silowable cancellation and the reason -

therefor,

RULE 24. All transporters oF users of gas shall file gas
well connection notlces with -~mission as soonas possible
after the date of connection - ~nnection fn accordance with

- the provisions of Rule &(C) and i\3), respectively,

(Sce Special Pool Rules for each pool for orders applicable
Special Pool Rules will be found in the
same classification ordor as in the general section, and, unless
the special rulos conflict with the general rule, the gensral rule
is also appiicable,) )

BALLARD-PICTURED CLIFFS GAS POOL
San Juan County, New Mexico

Order No., R-1670, Adopting Special Rules and Regulations, In

Addition to the Genaral Rules and Regulations for Northwestern

New Mexico, for the Ballard-Plctured Cliffs Gas Pool, San Juan

County, New Mexico, May 20, 1960, as Amended by Order No,
R-2307, August 28, 1962, :

(Order No. R-1670Supersedes Order Nc, R-846, Adopting Rules
for tha Balard-Pictured Cliffs Gas Pool, San Juan County,
New Mexico, July 18, 1956, as Amended by Order No, R-967
April 23, 1957; end Order No. R-846-A, March 27, 1059.5

(The Ballard-Pictured Cil{fs Gas Pool was created February
& 1955 and gas prorationing was Instituted October 1, 1956,
The Otero~-Plctured Cliffs and Canyon Largo-Pictured Cliits Gas
Pools were consolidated into the Ballard-Pictured Cliffs Gas
Pool May 1, 1950, This pool also included acreage that was
tormerly included tn the Fulcher Kusz-Pictured Cliffs Gas Pook)

SECTION IT

R. W. Byram & Co,, « Feb,, 1971

A. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE § (A). A slandard gas proration unit in the Ballard-

Plcturod CiiIfs Gas Pool shall be 160 acres. -

C. ALIL.OCATION AND GRANTING OF ALLOWABLES

RULE 11. (As Added by Ordor No. R-2307, August 28, 1062,)
A mintmum allowable of 1000 MCF por month per proration unit
will be assigned in order to prevent the premature abandonment
of wells,

RULE 12. Gas used on the lease shall notbacharged agatnat
the allowablo.

G. GENERAL i T e T

RULE 22. No gas, either dry gas or casinghead gas, pro-
duced from the Ballard-Pictured Cliffs Gas Pool, except that
gas used for *‘drilling-in'’ purposes, shall be flared or vented
unless specifically authorlzed by order of the Commission after
not{co and hearing,

H, MISCELLANEOUS SPECIAL POOL RULES

RULE 25, Tha vertical limits of the Ballard-Pictured Cliifs

Gas Pool shall be the Plctured Cliffs formation,

(Rule 25 does not actually appear as such in any of the
existing pool rules,) )

{General Pool Rules also apply unless in conflict with these
Special Pool Rules.)

AZTEC-PICTURED CLIFFS GAS POOL,
Rlo Arriba and San Juan Countles, New Mexico

Order No. R-1670, Adopting Special Rules and Regulailons, in
Addition to the General Rules and Regulations for Northwestern
New Mexico, for the Aztec-Plctured Cliffs Gas Pool, Rlo Arriba

and San Juan Counties, New Mexico, May 20, 1960, as Amended .

by Order No. R-2307. Anenst 28, 1962,

(Order No. K-1670 Supersedes OrdérNo.'R-:lG, Adopting Rules
for the Aztec-Pictured Clifts and other Gas Pools, Rio Arriba
and San Juan Counties, New Mexico, December 29, 1950, as

Amended by Order No. R-397, December 17, 1953; Order No, -

R-565, Decombur 23, 1954; Order No. R-565-A, January 7

. 1863; Order No. R-614, April 20, 1955; Order No, R-620, Apr
20, 1955; Order ‘No, R-665-C, October 13, 1955; Order No, -

R-565-D, March 29, 1956; and Order No, R-967, April 23, 1057}
(The Aztec-Plclured Cliffs Gas Pocl was created March 15

1950 and gas prorationing was Instituted March 1, 1965)
A, WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 6(A). A standard gas proration unit fn the Aztec-
Plctured Cliffs Gas Pool shall be 160 acres,

C. ALLQCATION AND GRANTING OF ALLOWJ\BLES

nUuL (As Added by Order No. R-2307, August 28,
1962,) nimum allowable of 1000 MCF per month per pro-
ratlon unit will be assigned in order to prevent the premature
abandonment of wells, . ‘

[T
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(GENERAL RULES AND REGULATIONS -
NORTHWESTERN NEW MEXICO - Cont'd.)

RULE 14 (A). Underprod::ction: Anynon-marginal well which
has an underproduced stitus as of the end of a gas proration
period shall be allowed to carry such underproduction forward
into the next gas proration period and may prodece such
underproduction in addition to the allowable assigned during
such succeeding period.  Any allowable carried ferward into
a gas proration period and remaining unproduced at the end
of such gas proration period shail be cancelled,

RULE 14 (B). Production during any one month of a gas
proration period in excess of the allowable assigned to a well
for such month shall be applied against the underproduction
carried into such period in determining the amountof allowable,
{f any, to be cancelled.

RULE 15 (A). (As Amended by Order No. R-2404-A, March
11, 1963, and Order No. R-4083, January 1, 1971.) Over-
production: Any well which has an overproduced status as of
the end of a gas proration period shallcarry such overproduction
forward into the next gas proration period. Said overproduction
shall be made up during the succeeding gas proration period.
Any well which has not made up the overproduction carried
into a gas proration period by the end of said proration period
shall be shut in until such overproduction is made up, provided,
however, that special authority to produce up to 500 MCF per

month may be assigned any such shut-in wellupon proper show-

ing to the Secretary-Director of the Commission thai such
authority is necessary to avoid undue hardship; provided further,
that said special authority shall be rescinded for any well
produced in excess of the monthly rate of production authorized
by the Secretary-Director,,

RULE 15 (B). (As Amended by Order No. R-2404-A, March
11, 1963, and Order No. R-4085, January 1, 1971.) If, at any
time, a well is overproduced in an amount equaling six times
its average monthly allowable for the preceding proration
period, (or, in the case of a new well, six times the average
monthly allowable for a well of like deliverability and acreage)
it shall be shut in during that month and each succeeding month
until it is overproduced less than six times its zverage monthly
a2llowable for the preceding proration period, provided, however,
that special authority to produce up to 500 MCF per moath may
be assigned any such shut-in well upon proper showing to the
Secretary-Director of the- Commission that such authority is
necessary to avoid undue hardship; provided further, that said
special authority shall be rescinded for any well produced in
excess of the monthly rate of production authorized by the
Secretary-Director. . ]

RULE 15 (C). Allowable assizned to a well during any one
month of a gas proration period in excess of the production
for the same mounth shall be applied against the overproduction

carried into such period in determining the amount of over-.

production, if any, which has not been made up.

RULE 15 (D). (As Amended by Order No. R-2404-A, March
11, 1963.) The Commission may allow overproduction to be
made up at a lesser rate than permitted under Rule 15(A) or
15(133 upon a showing at public hearing that shut in under Rule
15(A) or 15(B) would result in material damage to the well.

RULE 15 (E). Any zallowable accrued to a well at the end of
a proration period due to the cancellation of underage and the
redistribution thereof shall be applied against the overpro-
duction carried into said proration period.

E. CLASSIFICATION OF WELLS

RULE 16 (A).
1, 1971.)
month of each gas proration period, any well which had an
underproduced status at the beginning of said period shall be
classified marginal if its highest single month’s production is
less than its average monthly allowable for said period, unless,
within 15 days after the close of said period, the operator or
other interested person presents satisfactory evidence to the
Commissfon showing that the well is not of marginal character
and should not be so classified.

(As Amended by Order No. R-4085, January

SECTION Il

After the production data is available for the last .
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(Not applicable to Tapacito - See Special Pool Rules).

RULE 16 (B). The Secrctary-Director may reclassiiy a
marginal or non~marginal well at any time the well’s production
data, deliverability data, or other evidence as to the well’s
producing ability justifies such reclassification.

RULE 17. A well which is classilied as a marginal well
shall not be permitted to accumulate underpreduction, and
any underproduction accrued to a well prior to its classifica-
tion as a marginal well shall be canceiled.

RULE 18. (As Amended by Order No. R-4085, Janhuary 1,
1971.) If, at the end of a proration perlod, 2 marginal well
has produced more than the totalallowable for the period assigned
a non-marginal unit of like deliverability and acreage, the’
marginal well shall be reclassified as a non-marginal well
and its allowable and net status adjusted accordingly. If
the well has been classified as marginal for one proration
period only, any underproduction cancelled as the resuit of such
classification shall be reinstated upon reclassification back
to non-marginal status. All uncompensated-for overproduction
accruing to the well while marginal shall be chargeable upon
reclassification to non-marginal.

RULE 19. A well which has been reworked or recompleted
shall be classified as a non-marginal well as of the date of
reconnection to a pipelirie -until such time as production data,
deliverability data, or other evidence as to the well’s producing
ability indicates that the well should be classified as a marginal
well.

RULE 20. All wells not classified as marginal wells shall
be classified as non-marginal wells.

F. REPORTING OF PRODUCTION

RULE "21'(A).. The monthiy gas production from each well
shall be metered separately and the gas production therefrom
shall be reported to the Commission on Form C-115 in accord-
ance with Rule 1114 of the Commission’s Rulesand Regulations,
s0 as to reach the Commission on or before the £4th day of
the month next succeeding the month in wiiich the gas reported
was produced. The operator shall show on such report what
disposition has been made of the gas produced. ’

RULE 21 (B). Each purchaser-.or taker of gas in each of
the designated gas pools regulated by this order shall submit
a report to the Commission; so as fo reach the Coammiccion
on or before the 15th day of the month next succeeding the
month in which the gas was purchased or taken.

RULE 21 (C).- Such report shall be filed on either Form
C-111 or Form C-114 (whichever is applicable) with the wells
being listed in approximately the same order as they are

listed op the proraticn schedule.
RULE 21D). Forms-C-111 and C-114 referred to herein
shall \e ssbmitted in triplicate, the original being sent to the

Commiés;on at Box 871, Santa Fe, New Mexico, the remaining
copies being sent to 1000 Rio Brazos Road, Azlec, New Mexico
and Box 2045, Hobbs, New Mexico, respectively.

RULE 21 (E). (As Added by Order No. R-2086, October 13,
1961.) Upon approval by the Secretary-Director as to the
speciiic program to be used, any producer or purchaser of gas
may be permitted to report metered production of gas on a
chart-pariod basis; provided the following provisions shall be
applicable to each gas well:

1. Reports for a month shall include not less than 24 nor
more than 32 reported days.

2. Reported days may include as many as the last 7 days of
the previous month but no days of the succeeding month.




UNDER-PRODUCTION

,wmmwn Underage % mmawb - Underacea , % Amount %
Underage Made-Up Underage Underage Made-U: : Underage ancellad Cancealling
_1-31-70 2-1-70 1-31-71 Made-Up 1-31-71 2-1-71 ,ﬁwwuwm;,mmmmnmm:;i:wuquwwx;afﬁzzzazs;:1,4
; _
| /06> _
BASIN DAKOTA . |11,401>890 | 9,665,859 84.7 | 1,736,031 873,673 7.7 862,358
BLANCO MESA VERDE | 32,365,574 | 2,943,233 87.5 422,342 217,886 6.3 204,456
AZTEC P.C. ; 420,379 405,578 96.4 14,801 14,787 3.5 14 0.1 x
BALLARD P.C. 247,676 162,653 65.7 99,810 92,310 34.3 -G Q-
BLANCO P.7. SOUTH | 1,396,040 | 1,141,081 81.7 254,959 64,765 4.8 120,194 13,7
FULCEER XUTZ P.C. 147,351 119,540 81.1 27,811 7,874 5.4 19,837 13,5
WEST XUTZ P.C. 106,540 85,764 . 80.5 120,776 11,200 1.3 2,576 9.0
J .~ TAPACISO P.C. 452,005 396,208 . 87.7 55,697 38,031 8.4 17,066 3.9
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OVER-PRODUCTION

Begin Over=-Production % - Begin - Over-Prod:ction %
Over-Production Made-Up Overage Over~Production Made~Up Overage
1-31-70 2-1-70 - 1-31-71 Made-Up 1~31-71 2-1-71-1-31-72 Made-Up
BASIN DAKOTA 5,305,724 5,304,130 99.9, 1,594 1,594 0.1
BLANCO MESA VERDE . ! | 2,152,311 99.2. 16,587 (16,587 > 0.8
AZTEC P.C. | 7227972 227,972 100.0 |
BALLARD P.C. 324,080 324,080 100.0
H BLANCO P.C. SOUTH 671,697 671,697 1100.0 w |
M FL CHER KUTZ P.C. 149,277 149,277  |.  106.0
W WEST KUTZ P.C. 155,460 155,460 100.0
,  TAPACITO P.C. 249,495 249,495 100.0
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO / 7t

IN THE MATTER OF THE HEARING CALLED - ‘
BY THE OIL CONSERVATION COMMISSION [ ST

ON ITS OWN MOTION FOR THE AMENDMENT N S
OF THE GENERAL RULES AND REGULATIONS o )
GOVERNING THE PRORATED GAS POOLS OF = /,g;;f
NEW MEXICO. T 7

CASE NO. 4691

Order No. R—/é?@-‘ K

ORDER OF THE COMMISSION ALk,
:}ﬁaxfﬂjfbu
BY THE COMMISSION: - ﬁﬁw; (40

This c¢ause came on for hearing at 9 a.m. on April 19, 1972,
at Hobbs, New Mexico, before the 0il Conservation Commission
of New Mexico, hereinafter referred to as the "Commission."

NOW, on this day of April, 1972, the Commission,
a quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised
in the premises,

FINDS:

(1) That due‘public notice having been given as required:by
law, the Commission has jurisdiction of this cause and the subiject
matter thereof. ‘

(2) That the General Rules and Regulations governing the:
prorated gas pools of New Mexico, promulgated by Commission
Order No. R-1670, as amended, establishes six-month proration
periods for said pools.

(3) 'That the establishment of one-year proration periods
should permit more efficient operation of the wells and thereby

permit a much larger percent of the wells to make—wp overproduc-

tion and underproduction during a proration period.
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(4) That a minimum allowable of 1000 MCF per month is
i assigned to each proration unit in all of the prorated gas pools
; of Northwest New Mexico except for two pools.

ﬁ (5) That a minimum allowable of 1000 MCF per month per
proration unit should be assigned to all prorated gas pools in
Northwest New Mexico in order to prevent premature abandonment
of wells,

(6) That each of the above-described changes in the rules
governing the prorated gas pools of New Mexico will prevent
waste and will piotect the correlativerrights of the operato?s
in the pools.

(7) That the proration periods and balancing dates for
Northwest New Mexico and Southeast New Mexico‘should be concurrent.

(8) That the General Rules and Regulations governing the
prorated gas pools of New Mexico promulgated by Commission
Order No. R-1670, as amended, should be ‘amended to permit the
above~described changes.

(9) That in order to establish one~year proration periods,
the'period from February 1, 1972 to December: 31, 1972, should be
considered as one proration period for the prorated §as pools
of Northwest New Mexico and the period from'January 1, 1972 to
December 31, 1972, should be considered as one proration period

for the prorated gas pools of Southeast New Mexico.

- V- e

(16) That in order td effect one—year pror tio qgaﬁgf

the prorated gas pools of New Mex1ch Rules 9(D), 11, ané 13 of
the General Rules and Regulations for the Prorated Gas Pools of
Northwest New Mexico and Rule 13 for the Prorated Gas Pools‘of

Southeast New Mexico should be amended.

(/1) That in order to delete references to inappropriate
forms, order numbers, and addresses, Rules 7(A}, 8(BY 1, _
8(B) 2, 8(c) 2, 8(C) 3, 10(a), 10(B) 2, 10(B) 3, 10(C), 21(A),
521(C)?~;§XD);EEEEEfG of the General Rules and Regulations for
the Prorated Gas Pools of Northwest New Mexico and kules 7(a),
18(B), 9(B), 21(A), 21(C), and 21(D) for the Prorated Gas Pools

of Southeast New Mexico should be amended.




T 1S THER efFoRE ORDERED <——-r—

( I) That Rule 7(A) of the General Rules and Regglations,

for the Prorated Gas Pools of Northwest New Mexico is hereby

. amended to read in its entirety as follows:

"RULE 7(A). (As Amended by Order No. R-2761, January 1,
1965.) Each month each gas purchaser shall file with

the Commission his nomination for the amount of gas

; which he actually in good faith desires to purchase

%‘ during the ensuing proration month from each gas pool

i regulated by this order. One copy of such "supplemental"
nomination for each pool shall be submitted to the
Commission's Santa Fe Office on Form C-121-A by the
first dayﬁéf/the ﬁonth during which the Commission
will consider at its allowable hearing the nominations
for the succeeding month (see Rule 1121 of the Commis-
sion Rules and Regulations). When filing such supple?
mental nomination, operator shall indicate both his
preliminary nomination and his supplemental nomination.
The Commission will consider all such preliminarxy and
supplemental nominations at its monthly gas allowable
hearings to determine the reasonable market demand
for gas during the ensuing month, and will issue a
proration schedule setting out the amount of gas which
each well may produce during such ensuing month, along
with such other information as is necessary to show
the éllowable—production status of each well on the
schedule.b -
| CijTﬁat»Rule 8 (B) 1. of the General Rules andbﬁééﬁiations

for the Prorated Gas Pools of Northwest New Mexico is hereby

amended to read in its entirety as follows:
"RULE 8(B) 1. No gas well shall be given an allowabilie

until Form C-104 has been filed, together with a plat
(C-102) showing acreage attributed to said well and

the locations of all wells on the lease, and

i e e S A L b A e i e ST
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(8) That Rule 8(B) 2. of the General Rules and Regulations
| for the Proated Gas Pools of Northwest New Mexico is hereby

: émended to read in its entirety as follows:

"RULE 8(B) 2. Unless a deliverability test taken in

conformance with the provisions of the current "Gas

Well Testing Rules and Procedures g~ San Juan Basin,

New Mexico," has been submitted, except as provided

in Rule 10(C) below."

(4) That Rule 8 (C) 21 of the General Rules and Regulations
for the Prorated Gas Pools of Northwest New Mexico is hereby
amended to read in its entirety as follows:

wtf %(<)
"2. The latest filing date of Form C-104, and C-102,

Orll
(5) That Rule 8(C) 3. of the General Rules and Regulations
for the Prorated Gas Pools of Northwest New Mexico is hereby

amended to read in its entirety as follows:

"RULE 8(C) 3. A date 45 davs prior to the date upon

which the Well's initial deliverability and shut-in

pressure test is reported to .tha Commission on e

»"-
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(8) That Rule 10(B) 2. of the General Rules and Regulations
for the Prorated Gas Pools of Northwest New Mexico is hereby
» amended to read in its entirety as follows:

| "RULE 10(B) 2. A date 45 days prior to the date upon

which a well's initial deliverability and shut-in
pressure test is reported to the Commission on

Form C-122-A in conformance with the provisions

of the current "Gas Well Testing Rules and Procedures
" San Juan Basin, New Mexico," or"
(9) That Rule 10(B) 3. of the General Rules and Regulations
for the Prorated Gas Pools of Northwest New Mexico is hereby
amended to read in its entirety as follows:

"RULE 10{(B) 3. A date 45 days prior to the receipt

and approval of Form C-104 by the Commission's

office (1000 Rio Brazos Road, Aztec, New Mexico); .

(Form C—164 shall specify the exact nature of

the workover or remedial work. If the nature

of the work cannot be expléined on Form C-104,

dn-that—-ewens Form C-103 shall also be filed in

accordance with Rule 1104 of the Commission's

Statewide Rules and Regulations); whichever is

later,

(@ That Rule 10(C) of the General Rules and Regulations
for the Prorated Gas Pools of Northwest New Mexico is hereby
amended to read in its entirety as follows:

"RULE 10(C). The calculated deliverabkility at

the "deliverability pressure"” shall be determined

in accordance with the provisions of the current

"Gas Well Testing Rules and Procedures s San Juan

Basin, New Mexico.""
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EEEEEEEEEEZ? The Secretary-Director of the Commission
shall have authority to allow exceptions to the
annual deliverability test requirement for marginal
wells where the delivérability of a well is of such
volume as to have no significance in the determina-
tion of the wellfs allowable. Application for such
exception may be submitted in writing by the operator
of the well and, if granted, may be revoked by the
Secretary-Director of the Commission at any time

by requesting the well to be scheduled and tested

in accordance with the current "Gas Well Testing

Rules and Procedures. San Juan Basin, New Mexico."
(14) That Rule 11 ef\+h° Generx
the Prorated Gas Pools of Northwest New Mexico is hereby
amended to read in its entirety as follows:
"RULE 11: A minimum allowable of 1000 MCF per
month per proration unit will be assigned in

order to prevent the premature abandonment of

wells."

(12) That Rule 13 of the General Rules and Regulations for
'the Prorated Gas Pools of Northwest New Mexico is hereby
amended to'reéd in its éntirety as follows:
"RULE 13: The date 7:00 a.m. January 1 of each year
shall be known as the balancing date, and the
twelvefmonths following this date shall be known
as the gas proration period.*"
(18) That Rule 21(A) of the General Rules and Regulations
for the Prorated Gas Pools of Northwest New Mexico is hereby

amended to read in its entirety as follows:
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"RULE 21(A). The monthly gas production from each

well shall be métered separately and the gas produc-
} tion therefrom shall be reported to the Commission

1 on Form C-115 in accordance with Rule 1115 of the
Commission's Rules and Regulations, so as to reach

| the Commission on or before the 24th day of the
month next succeeding the month in which the gas

; reporﬁéd was produced. The operator shall show on
such report what disposition has been made of the

gas produced.”

(ﬂt) That Rule 21 (C) of the General Rules and Regulations‘
for the Prorated Gas Pools of Northwest New Mexico is hereby
amerided to read in its entirety as follows:

"RULE 21(C). Such report shall be filed on Form

C=111 with iiie wells being listed in approximately
the same order as they are listed on the proration

schedule.

(Hi) That Rule 21 (D) of the General Ruies and Regulations
for the Prorated Gas Pools of Northwest New Mexico is hereby
amended to réad in its entirety as follows:

"RULE 21(D). Form C-11ll referr:d to herein shall

be submitted in triplicate, the origihal being

sent to the Commission's Santa Fe office, the

remaining copies being sent to the Commission's

Aztec and Hobbs offices."”

Seetien 3 ‘f 7 :
- {16) That Rule 21(fk) B is hereby deleted from the General
A

Rules and Regulations for the Prorated Gas Pools of Northwest

New Mexico in its entiretyand- Section 4 s “W"’ /“‘”“”‘be"CJ

”3 [}
<




(V1) That Rule 7(A) of the General Rules and Regulations

for the Prorated Gas Pools of Southeast New Mexico is hereby

amended to read in its entirety as follows:

"RULE 7(A). (As Amended by Order No. R-2761, January 1,
1965.) Each month each gas purchaser shall file with
the Commission his nomination for the amount of gas
which he actually in good faith desires to purchase

during the ensuing proration month from each gas pool

regulated by this order. One copy of such "supplemental"

nomination for each pool shall be submitted to the
Commission's Santa Fe Office on Form C-121-A by the
first day of the month during which the Commission
will consider at its éllowable hearing the nominations
for the succeeding month (see-Rule 1121 of the Commis-
sion Rules and Regulations). When filing such suﬁble—
mental nomination, operator shall indicate both his
preliminary nomination and his supplemental nomination.
The Commission will ¢onsider all such preliminary and
supplemental nominations at its monthly gas allowable
hearings to determine the reasonable market demand

for gas durihg thé ensuing month, and will issue a
proration schedule setting out the amount of gas which
each well may produce during such ensuing month, along
with such other information as is necessary to show
the allowable~production status of each well on the

schedule."
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! (§18) That Rule 8(B) of the General Rules and Regulations

| for the Prorated Gas Pools of Southeast New Mexico is hereby

- amended to read in its entirety as follows:

“"RULE 8(B). Allowables to newly completed gas wells
shall commence in accordance with the provisions of
the 3pecial Pool Rules. No gas well shall be givehi
an allowable until Form C-104 has been filed,
together with a plat (Form C-102) showing acreage
attributed to said well and the location of all '

wells on the lease."

(19) That Rule 9(B) of the Geﬁeral Rules and Regulations
for the Prorated Gas Pools of Southeast New Mexico is hereby
amended to read in its entirety as follows:

"RULE 9(B). If, during a proration month, the

acreage assigned to a well is increased, the

‘operator shall notify the Commission in writing

(Box 19280, Hobbs, New Mexico) of such increase

by filing a revised plat (Form C-102). The

s g e

increased allowable assigned the gas proration
unit for the well shall be effective on the
first day of the month following receipt of the

notification by the Commission.

(20) That Rule 13 of the General Rules and Regulations for
the Prorated Gas Pools of Southeast New Mexico is hereby
amended to read in its entirety as follows:

) "RULE 13. The date 7:00 a.m. January 1 of each

be known ag the balancing date

vear shall be

u.

the twelve#months following this date shall be

known as the gas proration period."
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(2f) That Rule 21(A) of the General Rules and Regulations
for the Prorated Gas Pools of Southeast New Mexico is hereby
. amended to read in its entirety as follows:

"RULE 21(A). The monthly gas production from each

well shall be metered separately and the gas produc-4
tion therefrom shall be reported to the Commission
on Form C-115 in accordance with Rule 1115 of the
Commission Rules and Regulations, so as to reach

the Commission on or before the 24th day of .

the month next.succeeding the month in which the

gas was produced. The operator shall show on

such report what disposition has been made of the

gas produced.o

(280 That Rule 21(C) of the General Rules and Regulations
for the Prorated Gas Pools of Southeast New Mexico is herebyv
amended to read in its entirety as follows:

"RULE 21(C). Such report shall be filed on Fornm

C-111 with the wells being listed in approximately
the same order as they are listed on the proration

r

schedule.

(Z3) That Rule 21(D) of the General Rules and Regulations
for the Prorated Gas Pools of Southeast New Mexico is hereby
amended to read in its entirety as follows:

"RULE 21(DP). Form C-111 referred to herein shall

be submitted in duplicate, the original being sent
to the Commission's Santa Fe office, the other

copy being sent to the Commission's Hobbs office."

(ﬂf) That the period from February 1, 1972 to December 31,
1972, shall be considered as one proration period for the pro-
»rated gas pools of Northwest New Mexico; and that the period
from January 1, 1972 to December 31, 1972, shall be considered
as one proration period for the prorated gas pools of Southeast

New Mexico.
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(28)  That jurisdiction of this cause is retained for the
| entry bf such further orders as the Commission may deem necessary.
DONE at Santa Fe, New Mexice, on the day and year hereinabove

designated.




