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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
CONFERENCE HALL, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO
AUGUST 9, 1972
EXAMINER HEARING
)
IN THE MATTER OF: )
)
Application of Michael P. Grace II )
and Corinne Grace for a dual completion, ) CASE NO. 4797
)
)
)

BOFORE: Daniel S. Nutter
' Examiner

TRANSCRIPT OF HEARING
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MR. NUTTER: The meeting will now come to
Ccall Case 4797.

MR. HATCH: Case 4797: Application of Michael

p. Brace II and Corinne grace for a dual completion, rddy

county, New exico.

&

MR. COOLEY: Wwilliam J. pooley, of purr and

Cooley, Farmington, New MexicO. appearing on pbehalf

of the Applicant.

. We have oOne witness we'd like to have SworD.

*****

glpHARD STEINHORST,

appeared as a witness and, having been duly swornm according

to law, testified as follows:

nu o Al
D1 I."A

Q

2N

A

n

v e

DIRECT EXAMINATION
COOLEY:
Wwoula you state yovur full nawe £or the record, pleasé,

and the spelling thercof?

richard Steinhorst, and that is, S—t—e—ivn—h—o—r—s—t.

MY Steinhorst, how are you employed?

I am cnployed hy the Graces as consultant and petroleum
enginect.

In particular, has HMr. Grace retained you with respect
to the dual completion of the Humple-Grace Mumrer 1

viell in cection 2, Township 23 South, Rance 26 rast,

\
|
l
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They have.

Have you previously restified pefore this commission

and are your qualifications a matter of record here?

1 have.

MR. COOLEY: My. Examiner, are the witness'

qualifications acceptable?

0

MR. NUTTER: ves, he's qualified.
(By Mr. cooley) Now, Mr. Steinhorst, have you
prepared a well location plat showing the location
of the Humble~-Grace Wwell and offset leases and wells?
well, I have. This was prepared py John W. west
Engineering Company. who is a recognized engineer in
Hobbs.
At your request?
AL nmy request; riaght.
nnd the one that has been marked Exhibit 1. is that
the one YCu refexr to now?
Yes.
Would you please explain to the Examiner what you
jntend to get forth here?
well, Unit 1 merely shows the jocations of all the
wells regardind the variovs gsections and the operators
and the Operators' address.
Now, 1is this Humble-Grace Number 1 Wwell presently

completed in any formation?
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1t is presently completed as & MoOrrow completion.

single completion?

And would you describe jt at present, please?
Well, may I refer to an Exhibit which will come up
later?

1€ the commission will refer ro either Exhibit
2, or 3, this shows hoVw the well has peen drilled and
completed. The 13 and 3/8 inch ag: is at 352 feet
and the 9 and 5/8 jnch 36 and 464 was set at 5,400
feet. B 7 inch OD. 23, 26 and 29% was set at 11,196
feet and then the 4 and 1/2 ijnch OD 13.50% was setrat

11,110 feet, tO 11,984 feet.

Have any problemns peen encountered with the production

of this well to date?

Yeé, very recently the well just went dead guddenly s
began making & 1ot of water.

Was this 2 gradual encroachment of water or was it
sudden?

very sudden.

what Goes this guggest to you?

It suggests Lo me tnat there has beed some xind of 2
failure of gomethind which has allowed-extraneous
material to enter the wellbore.

You y

do not consider this

— T T Iy e

as peinug @ waterind out OFf the



|
|
|

. well or an enc
% No, T do not.
what do you
connection with
Well, we h
well and
the Morrow
xhen de
from th
from
Is

in this well?

ves, I pelieVv

put at the t

MOYYOW compl

in conjunc

dually comp

propoSe to &

ave made 2 re
make sure th
if isolate
termine wheth
e perforate
an extraneol

thexre a possi

ime that yo

etion,

the dual com

tion with th

which you

o on pehalf of Mr. Ggrace in

1 work in the Mortow completion?

remedia
n to reenter the

commendatio

at the packer is holding in at

est of the well and

4 from the T
er Or not the water is comning

or whetherl it's coming

d interval,

s source.

bility of a casing leak

e there is.

u do remedial work on the

ultaneously perform

ntend to sim

you i
pletion rhat is gubject to tnis appl
is intended to

is WOrK: it

iete the well.
o different

gramatic gketches of tw

Q Have you prepared dia
types of completion that might possibly pe used in
connection with thls dual completion?
A 1 have.
Q 7 nand you «hat has been marLed as EXhlbltS 2 and 3
he diagramatic sketches to

refer?
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YesS.

Would you please explain Exhibit 2 for us?

well, Exhibit 2 is

as it was completed
dually completed as
side being Morrow a
What cementing prac
would be utilized i
well, first thing t
determine whether ©

the casind.

well,

completed and you are nov in the process of

your dual

Well, in this parti

as performed jn completion of the well and as shown

assuming that the Morrow remedial work has been

completion?

a diagramatic sketch of the well

and shows the well would be then

e tubking annular dual, the tubing

nd the annular side peing Strawn.
tices and other completion methods
n connection with that?

hat would be done would be to

r not there is an actual leak in

performing

cular instance. the cementing jobs,

Oit Lne j11unetration, should be adequate to protect and
separate the 2zoOn: ~pherefore, wWe would have ho
partic“lar cementing techniguc” in tihis dual completion.

what type of Packer

tubing annular type

installation would he made in the

of dual completion?

We were recormending and probably it will be a

permanent type rack
Strawn.

And, in yowr

opinion,

exr to seal off +the Morrow from the

more desirable

—
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Now, in the event that

and most effective packer mechanism to assure
separation of the zones?

1t would.

calling your attention, then, to Exhibit 3, would
describe to the Examiner what you jntend tO portray here
well, the intent here is to show a two tubing strind
dual in which two packers are used and 3 packer between
the Morrow and the Strawn. And a Packer would ke

akove the Sstrawn to shut off the casing annulus.

what type of Packers would you jnstall in this
particular section?

As before, W€ would recommend & permanent type packer
in the 4 and 1/2 liner and probably @ packex Model K

as the dual packer in the 7 inch.

In your opinion, would these two Packer installations
pe the most effective metheds of separating the two
zones in a twin tubind type completion as you portrayed
here?

it would be.

am I correct that at this time you are asking the
commission to permit you to utilize either of the

two proposed mechanical methods as are describped

on Exhibits 2 and 37

This is correct.

you € counter any substantial




; .

2
! 1 amount o. fluid production out of either zone, what
E L 2 type of installation would you propose to be used in thi%
: —
L %5 3 acticn?
‘ e 41 a 1 would suggest the dual tubing string rather than
R - s the tubing and dual.
: e Vil
¢ is 61 o and prior to installation of either of these proposed
{ §§ 7 mechanical methods of dual completion, would it be
(=
t: 8 your suggostion to notify the commission by telegram
od 9 or otherwisé of which of the two methods is to be
o
2 10 utilized?
@ .
E% 11 A Right. This is correct.
) |
= - 12 0 Is there any decision as to which of the two methods
£ :
S s, .
.gg 92 13 to utilize, in some parts determined by the uncertainty
; o
W o
v 14 as to what you will find with respect to the Morrow
23
wy 18 formation?
2 Z
€y :
3 16 A mhat is correct.
29 17 0 In your opinion, will either of the installations you
¢ O
- J
s« .
2 v 18 have proposed here prevent waste and protect correlative
P
w
%5 19 rights of the correlative operators in the area?
Y
L
8% 20 A Properly executed, they would.
- <
N s
9z 21 0 And you would propose to per form all of the tests
. Z
50
ﬁg 22 ) subseqguent to dual completion to prove separation,
]
ar
i% 23 would you not?
R
a7 24 A Right, correct.
25[, MR. COOLEY: Hr. Lxeminer, I have RO further
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BY MR.

questions and I offer into evidence Exhibits 1, 2 and 3.
MR. NUTTER: Without objection, Exhibits 1, 2 and

3 will be entered into the record in this case.

(Whereupon, Applicant's Exhibits 1, 2 and 3
were marked and entered for identification.)

* * x * %

CROSS-EXAMINATION

NUTTER:

Q

~_Right.

Mr. Steinhorst, obviously you are of the opinion that
the Strawn might be productive in this well?

We have evidence that it should be, yes.

Any DST?

There was a DST made and unfortunately I can't recall
at what interval it was, but I do remember it made
gas.

Does the Strawn have considerable liquids in that
formation in this area?

I don't believe we can give ycu an exact answer to
that. We do know that further north it does have,
but it doesn't have tco much water. Yt has quite a
bit of condensate, but at this point I don't think we
have enough tests to say that it is going to be like
the rest of it. We expect it, ves.

You are speaking of the Strawn north?
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the witness?

BY MR, PORTER:

What kind of a GOR liquid per billion would you
consider to necessitate a shut tubing?

I believe it would not be so much the fluid or gas
fluid shown as it would be the types of fluid. If
its condensate which we would expect to have a,reasonablT
amount, I don't believe this would enter into it. I
think what we're more looking at is the possibility of
making some water production and continuing water
production would be more the criteria as to which way
you went because you are going to get some fluid in
the Strawn, at least we anticipate that.

Well, then if you just got liguid anticarbons, do

you think that an annular would be all right?

I think the annular would be okay.

MR. NUTTER: Are there any other questions of

* % % % %

CROSS-EXAMINATION

Q

A

If it's condensate, it would be a liquid in the
reservoir, wouldn't it?
It would not be, necessarily.

Until you get Lo the curface?

Until we got it bhack to, or at least somewhere up the
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where it's released py the pressurc and the temperature

and s©O forth?

right. in other wordsS, normal condensate consideration.

what about other Strawn wells in the area there?
1 believe you answered that question as to whether you
experienced water in the formation.
1T think T'm not aware at this particular roment of
any Strawn well beind particularly, or makxing 2
particular amount of water. The only Strawn that 1
am familiar with does not make any watery put I have
not heard of anybody in the field having any problems
with water in the gtrawn 2zOne.
well, if you did have problens with water and the aas
potential is there: in all probability you would g0
jnto the two strings?
Right, two strings.

As a matter of fact, Mr. antwcil right now is
in the process of doing somethind very similar toO this
and he's running & string to keep 1iquids unloadind.

Right.

put I can't see this beind a string to keep hydrocarbons

unloaded, put rather to keep water. and I think he
would have the same proklem here, ©Y 1 would certainly
think ne would be petter off to put a packex in there

so he could petteX control what he is doing.
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As to the Morrow formation there, about what was your
production at the time this well quit?

well, I think I told Mr. Utz this over the phone. It
was flowing at éhe rate of 1,700,000.

per day?

pexr day.

pid it quit overnight?

No, it didntt quit overnight. 1t had been flowing

this rate very steadily and about 10:00 o'clock Friday

evening it started declining, just like somebody had

started pinching the valve down. and about 8:00 o'clock

saturday morning it took a very audden 4rops just like
somebody had closed the choke down maybe, and then from
there on it went back down and by 9:00 o'clock Monday
mornindg, that's 9:10, the well was dead.

Do you think that that is an jndication that it's

entering the wellbore fron some other area than the
Wwell, T can't positively say there. There's not
formation watet: but it's my opirnion that a well of this
type and a vell that has demonstrated this capacity to
produce 2aS this well has in the past, doesn't just die
overnignt. 1 mean, Yyou would get a jittle bit of water
and a little pit more water and a pit more for about

two or three weeks. But to have it happen just like }




PAQE 14
g ,
: - that, you might say, relatively speaking, I feel like
1 :/._ 2 that it has to be extraneous.
‘ S 3
en 0 Yes, sir. Well, I was just asking these questions
1 ¢ out of curiosity because of the behavior of the well.
[
o 5 A Right. Well, there's been quite a controversy over
3 : ig 6 this thing and this has been my opinion from day one.
: g; 7 I haven't changed jit yet.
F: (X 8 .
, Eg MR, PORTER: That's all I have.
: 4 MR, NUTTER: Are there any other questions?
i od Y
; -
¢ ") 10 * % k * X
=
- 1 REDIRECT EXAMINATION
2
; = 3 12| BY MR. COOLEY:
: c <,
i .{g 3z Bl 9 Mr. Steinhorst, is it true that the well produced mud
- x =
[ )
4 Ie 14 after the vater started coming in?
]
zZZz
gi 15 A Yes, we had some. 1In other words, we've got something
o .
X W
§§ 16 besides just plain salt water. Unfortunately, we
oW
@ 2
ig 17 didn't take a sample of it, but I was there when it
3 <
S 18 kicked out on the ground and in the presence of two |
3 <
W
23 19 or three of us standing there, it was mud. And this
I 5
. a
5% 20 is another convincing factor, Now, whether it's
- 9
éé 21 coming in from the perforations or not, I cannot say.
.z
00
©r m But we did see some material fluids coming out of the
a -
@2 23 well that were not salt water. _
g" 24 0 Well, you've cgot problems either way, but I certainly
25 hope that you find that it is not the formation,
|
|
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A I do too. I hope I'm right.

MR. NUTTER: Are there any other questions?

MR. COOLEY: No further questions.

MR. NUTTER: Th¢ witness may be excused.

(Witness excused.)

MR, NUTTER: Are there any statements in the
Case?

MR. COOLEY: Yes, Mr, Examiner. If, in the
opinion of the Commission, the Application here for the
tubing annular type of completion is unwise, we would then
press for permission to complete as a twin tubing type of
dual completion. We would like to have the option, if the
one type of completion is undesirable, then we would like
to comrlete with and proceed with the other type completion.

MR. PORTER: A point of clarification. Mr.
Cooley, you would like for the order to give you the option
in the order itself, rather than just writing it for either
onc or the other?

MR, COOLEY: We would like to have the option to
complete in either manner that is here described.

MR. PORTER: Depending on the condition you fing?

MR, COOLEY: Yes, sir.

MR, PORTER: Thank vyou,

MR. NUTTER: Okay, the Case will be taken under

advisement.
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STATE OF NEW MEXICO )

COUNTY OF BERNALILLO )

urt Reporter in and for the
County «f Bernalillo, State of New lexico, do hereby
certify that the foregoing and attached Transcript of
Hearing before the New Mexico 0il Conservation Commission
was reported by me; and that the same is a true and correct
record of the said proceedings to the best of my knowledge,

skill and ability.

COURT REPORTER
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4797
Order No. R~4376

APPLICATION OF MICHAEL P. GRACE II

AND CORINNE GRACE FOR A DUAL COMPLE-
TION, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
August 9, 1972, at Santa Fe, New Mexico, before Examiner
Elvis A. Utz.

NOW, on this__ 28th day of August, 1972, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicants, Michael P. Grace II and Corinne
Grace, seek authority to complete their Humble-Grace Well No. 1,
located 990 feaet from the South line and 660 feet from the East
line of Section 2, Township 23 South, Range 26 East, NMPM,

Eddv County, New Mexico, as a dual completion (conventional)

to produce gas from the Souti Carlsbad Strawn and Morrow Gas
Pools through parallel strings of 2 3/8-inch tubing with separa-
tion of zones by a packer set at approximately 11,23C feet, or
to produce gas from the Morrow formation through 2 3/8-inch
tubing and gas from the Strawn formation through the casing-~
tubing annulus with separation of zones by a packer set at
approximately 11,230 feet.

(3) That the mechanics of the proposed dual completion
are feasible and in accord with yood conscrvation practices.

(4) That approval of the subject application will prevent
waste and protect correlative rignts.




| -2~
CASE NO, 4797
Order No. R-4376

IT IS THEREFORE ORDERED:

(1) That the applicants, Michael P. Grace II and Corinne
Grace, are hereby authorized to complete their Humble-Grace
Well No. 1, located 990 feet from the South line and 6868 fsast
from the East line of Section 2, Township 23 South, Range 26
East, NMPM, Eddy County, New Mexico, as a dual completion (con-
ventional) to produce gas from the South Carlsbad Strawn and
Morrow Gas Pools through parallel strings of 2 3/8-inch tubing
with separation of zones by a packer set at approximately
11,110 feet or to produce gas from the Morrow formation through
2 3/8-inch tubing and gas from the Strawn formation through the
casing-tubing annulus with separation of zones by a packer set
at approximately 11,230 feet;

PROVIDED HOWEVER, that the above-described dual completion
utilizing one string of tubing and the casing-tubing annulus
shall be resorted to only if there is no danger of the Strawn
zone being logged-off by liquids.

PROVIDED YURTHER, that the applicant shall complete,
operate, and precduce said well in accordance with the provisions
of Fule 112-A of the Commission Rules and Regulations insofar
as said rule is not inconsistent with this order;

| PROVIDED FURTHER, that the applicant shall take packer-

! leakage tests upon completion and annually thereafter durirng
the Annual Shut-in Pressure Test Period for the South Carlsbad-
Morrow Cas Pool.

|

|

i

j

|

(2) That jurisdiction of this cause is retained for the §
entry of such further orders as the Commission muy deem necessary.
!
|

i DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
AIL CONSERVATION EOHMISSION

{
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Docket No. 17-72

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 9, 1972

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner:

CASE 4785:

CASE 4786:

CASE 4787:

CASE 4788:

CASE 4789:

CASE 4790:

Application of Gulf 0il Corporation for rededication of acreage and

a non-standard proration unit, Lea County, New Mexico. Applicant,

in the above~gtyled cause, seeks the consolidation of a 40-acre non-
standard proration unit comprising the SE/4 NW/4 of Section 28 and an
80-acre nor-standard proration unit comprising the W/2 NE/4 of Sec-
tion 28; Towmship 21 South, Range 37 East, Blinebry Gas Pool, Lea
County, New Mexico, to form a 120-acre non-standard proration unit.
Applicant alsc seeks permission to produce the sllowable assigned to
said 120~acre unit from its Eunice King Wells Nos. 5 and 9 located,
respectively, in Units F and G of saild Section 28 in any proportion.

Application of Highland Production Company for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to dispose of produced salt water into the Delaware forma-
tion in the open~-hole iiterval from 4378 feet to 4418 feet in its
Russell Federal Well No. 6 located in Unit X of Section 20, Town-
ship 26 South, Range 32 East, East Mason-Delaware Pool, Lea County,
New Maxico.

Applicaticn of Superior 0il Company for an unorthodox well location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to drill a gas well to test the Morrow and other formatioms
at an uwnorthodox location 660 feet from the North line and 990 feet
from the West line of Section 5, Township 23 South, Range 27 East,
South Carlsbad Field, Eddy County, New Mexico, with the N/2 of seaid
Section 5 to be dedicated to the well.

Application of Murphy H. Baxter for an unorthodox well location,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to drill a producing well approximately in tue center of
the SW/4 of Section 18, Township 17 South, Range 33 East, Maljamar
(Graybuirg~San Andres) Pool, Lea County, New Mexico. Said well to be
within the area of a waterflood project approved by Order No. R-2156.

Application of Pumble O0{l & Refining Company for snecial pool rules,
Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks the promulgation of special rules for the Many Gates-Abo Pool,
Chaves County, New Mexico, includiung provisions for 8(0-acre spacing
units and wells to be located in the approximate center of the NE/4
or SW/4 of each quarter section.

Application of The Petroleum Corporation for special pool rules and
a non-standard proration unit, Lea County, New Mexico. Applicant, in
the absvs-stylad ciuse, sueks the promulgation of special pool rules
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(Case 4790 continued from Page 1)

for the Dublin-Ellenburger Cas Povl, Lea County, New Maxico,
including a provision for 640-acre spacing units, Applicant
further seeks approval of a 480-acre non-standard unit in said
pool comprising the $/2, S/2 of NE/4 and E/2NW/4 of Section 12,
Tosmship 26 South, Range 37 East, to be dedicated to ite Tenneco
Federal Well No. 1 located in Unit N of said Section 12,

CASE 4791: Application of Monsanto Company for a unit agreement, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval
of the Burton Flat Deep Unit Area comprising 5,808 acres, more or
less, of Federal, State, and Fee lands in Township 20 South, Range 28
East, and Township 21 South, Range 27 East, Eddy County, New Mexico.

CASE 4792: Application of David Fasken for a unit agreement, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval of the
Walker Draw Unit Area comprising 7,040 acres, more or less, of

‘ Federal, State, and Fee lands in Sections 8, 9, 10, 15, 16, 17, 20,

4 Z 21, 22, 28, end 29, Township 23 South, Range 23 East, Eddy County,

New Mexico.

CASE 4793: Application of Tenneco 011 Company for a pressure maintenance project
and unorthodox locations, McKinley County, New Mexico. Applicant, in
the above-styled cause, seeks authority to institute a pressure
maintenance project in the South Hospah-Lower Sand Pool by the injec-
tion of water and gas into the Lower Hospah formation through three
wells located at orthodox and unorthodox locations in Section 12,
Township 17 North, Range 9 West, McKinley County, New Mexico.

Applicant further seeks a procedure whereby additional injaction wells
and expansion of the project area may be approved without the necessity
of notice and hesaring.

CASE 4794: Application of Green & Michaelson Producing Company for compulsory
pooling, Bddy County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests from the surface
of the ground down to and including the Devonian formation under-
lying the N/2 of Seciion 2, ‘township 19 South, Range 23 East, Eddy
County, New Mexico, to be dedicated to s wildcat Devonian well to be
drilled at a standard location in the NE/4 of gaid Section 2.

Also to be considered will be the costs of drilling said well, a
charge for the risk invelved, & provision for the allocation of
actual operating costs, and the establishment of charges for super-
vision of said well,

CASE 4760: (Readverrisady

Application of Anadarkoe Production Company for a waterflood project,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
to inatitute a waterflood project by the injection of water into the
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CASE 4795:

CASE 4796:

Grayburg and Queen formations tarough its R. E. Cole Well No. 3
located in the SW/4 SW/4 of Section 16 and its E. W. Walden Well
No. 6 located in the SE/4 SW/4 of Section 15, Towmship 22 South,
Range 37 East, Penrose Skelly Pool, Lea County, New Mexico.

Applicant further seeks establishment of a procedure whereby the
conversion of additional wells to injection may be approved without
notice and hearing. In the absence of objection, an order will
issue based upon evidence received in this case on July 12, 1972,

(THLS CASE WILL BE CONTINUED TO AUGUST 16, 1972, AND WILL BE HEARD
BY A QUORUM OF THE COMMISSION.)

Application of Michael P. Grace II and Corinne Grace for pool
contraction and creation of two new gas pools, Eddy County, New
Mexico. Applicants, in the above-styled cause, seek the contrac-
tion of the horizontal limits of the South Carlsbad-Morrow Gas Pool,
£ddy County, New Mexico by the deletion therefrom of the following:

TOWNSHIP 22 SOUTH, RANGE 26 EAST
Section 25: §/2

TOWNSHIP 23 SOUTH, RANGE 26 EAST
Section 2: All
Section 11: All

Applicants further seek the creation of two new pools for the produc-
tion of gas from the Strawn and Morrow formations with the horizontal
1imits of each pool to comprise the following:

TOWNSHIP 22 SOUTH, RANGE 26 EAST
Section 24: All
Section 25: All
Section 35: All
Section 36: W/2

TOWNSHIP 23 SOUTH, RANGE 26 EAST
Section 2: All
Section 11l: All

(THIS CASE WILL 3E CONTINUED TO AUGUST 16, 1972, AND WILL BE HEARD
BY A QUORUM OF THE COMMISSION.)

Application of Michael P. Grace II and Corinne Grace for capacity
allowable, Eddy County, New Mexico. Applicants, in the above-styled
cauge, seek an exception to the General Rules and Regulations governing
the prorated gas pools of Southeast New Mexico, promulgated by Order
No. R-1670, as amended, to produce their City of Carisbad ''COM"
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ASE 4797:

Well No. 1 located in Unit O of Sectiomn 25, Township 22 South,

Range 26 East, South Carlsbad-Morrow Gas Pool, Eddy County, New
Mexico, at full capacity.

Application of Michael P. Grace II and Corinne Grace for a dual
completion, Eddy County, New Mexico. Applicants, in the above-
styled cause, seek approval for the dual completion of their Humble-
Grace Well No. 1 locatad 990 feet from the South line and 660 feet
from the East line of Section 2, Township 23 South, Range 26 East,
Eddy County, New Mexico, in such a manner as to produce gas from the

Stravn and Morrow formatious. Said well being presently designated
as & South Carlebad-Morrow gas well.
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DRAFT

ERVATION COMMISSION

GMH/dr
BEFORE THE OIL CONS
OF THE STATE OF NEW MEXICO
B ) R
IN THE MATTER OF THE HEARING - e
CALLED BY THE OIL CONSERVATION o ;
W COMMISSION OF NEW MEXICO FOR S A —
ORPOSE CONSIDERING: % '
CASE No. _ 4797
Order No. R—:Z 2 Zé
APPLICATION OF _ MICHAEL P. GRACE GRACE
COMPLETION, EDDY COUNTY,

FOR A _DUAL
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came oOn for heaxrind at 9 o'clock a.m. on
August 9 . 1982 , at Santa Fe. New Mexico, before Examiner

TIvis A. UtZ .

day of Auqust . 19K -, the Commission,
having considered the testimony, the record,

NOW, on this
of the Examiner, and being fully advised

a quorum being present,
and the recommendations

in the premises,

FINDS:
s required by

tice having been given a
d the subject

(1) That due public no
law, the Commission has jurisdiction of this cause an

matter thereof.

At Michael Pt_grace II and

(2) That the applican

seekd authority to complete #XS their Humble-Grace
990 feet from the Sout!

Well No. 1 o located/in—&nft‘::::L of Section )

23 south, Rrange 26 East NMPM, Eddy county, New
HOLER heseak.
(conventional) XRKK

to produce das

Mexico, as a _@ual compietion
(xub;nq;ees4

| s Sebod '
a Morggzhg%zzgg;eﬂﬁxﬂMXﬂﬁﬁﬁﬁﬁﬂ4£Zééffél___———

from the Strawn an
-

.

Corinne Grace

outT 2ISRd 2UIY
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completion

(3) That the mechanics of the proposed dual

are feasible and in accord with good conservation practices.

(4) That approval of the subject application will prevent
waste and protect correlative rights.

1T IS THEREFORE ORDERED:
That the applicants Michael P. Grace Il and Corinne Gracg

(1)
#A¢ hereby authorized to complete ftsx_their Humble-Grace
990 feet from the South line and 660 feet from the East_
line of

, located/ iranid———— =€ Section _2Q_ , Township

Well No. 1
23 Soﬂth Range _26 East yvpM, Eddy County, New
Narth Wexk ' Y
(conventional) K
to produce gas

Mexico, as a _g;a) completion ¢combiration)
: fﬂ /LA )
(Eubingiens

g f§§§5€§s£s PO ERESEE Qgi;E!: 42

from theStrawn and Morr
M@ﬁ 3% cied Ll cird
<2 Lear A;a,,/@ def:gg* , _zz
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/S Bovec. Lk a
2. M@M
g?énbnu iy e prabfns LT X < 7/ 2§3¢b)gﬂmzt
///)’ PROVIDED gg!%zzg, that the applicant shall complete, operate
f/and produce said well in accordance with the provisions of Rule
112-A of the Commission Rules and Regulations insofar as said rule

‘/

]

f
|  is not inconsistent with this
! ' zone--segregatien
{

!

order;
that the applicant shall take packer-leakage

PROVIDED FURTHER,
tests upon completion and annually thereafter during the Annual

\ ,&,_d[.,;_;,.. PM
Gas—0il-Ratie Test Pericd for the&{ 4/1?’ la,, lidin ol - Pt ) %y Pool.
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