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BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION
STATE LAND OFFICE
SANTA FE, NEW MEXICO

Wwednesday, August 23, 1972 at 10:30 A. M.

EXAMINER HEARING

IN THE MATTER OF:

The hearing called by the 0il Conservation
commission on its own motion to considexr
revision of Rule 701-E of the commission
Rules and Regulations tO provide for
anrestricted allowables for water flood
projects and to eliminate the necessity

of response for administrative approval

of additional injection wells.
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BEFORE:

RICHARD L. STAMETS, Examinexr

TRANSCRIPT OF HEARING

Case No.

4798
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PROCE EDING 5

MR . STAMETS: The hearing will come to order,

please. call next case, number 4798.

MR . HATCH: case 4798, in the matter of the hear ing
called by the 0il conservation commission on its own motion

to consider revision of Rule 7CLi-E of the commission Rules and
Regulations to provide for unreétricted allowables fok water
flood projects and to eliminate the necessity of response for
administrative approval of additional injection wells.

1 have one witness, Mr. Nutter who will testify in
the three cases here and 1 will swear hin for the entire three
cases.

(Whereupon, Mr . paniel S. Nutter was called to the

stand and sworn.)

. DANIEL 5. NUTTER

MR . DANIEL 5. ======
having been first duly swWOorn according to law, upon his oath,

18 tcstified ag follows:

19 RECT EXAMINATION

DI

50| BY MR. GEORGE HATCH:

21 Q Mr . Nutter, would you identify yourself for the Examiner,
22 please?

23 A paniel S. Nuttex, chief Engineer for the NSW MexicO oil
24 consexrvation commission.

25 Q Among your Juties as the chief e“qi“e?fg??ﬂ%??wﬁﬁﬁfuﬁh?a

————— e —— S e T T
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duty to review rules, regulations and orders of the
commission and to make recommendations concerning any
changes?

ves, sir, that is among my duties.

Are you familiar with case 4728 and what it proposes?
Yes, I am.

Would you explain to the Examiner the purpose of your
recommendations in case 479872

To provide 2 little background I would like to refer to
commission Order Number R-1525 which was adopted by the
commission November 9, 1959. This order =oncerned water
flood projects and did establish a procedure for the pro-
rationing of these water flood projects. among the
findings contained in Order Number r-1525 was finding
number 5. I might state that prior to the issuance oOf
order Number 1525 capacity allowables had heen permitted
O many watef flood orojiects. Finding »rber 5 then
found that unrestricted water flood production has contrif
Luted to decreased normal unit allowable for the southeast
New Mexico which in turn has been a factor in the decline
of primacy axploration and development. SO, the Commissi
found at that time that the capacity type water floods
had captured'an undue proportion of the total market dema
for oil from the state and that as & result allowables

had been depressed causing a decrease in exploration for




!
i
¢
t

i de eyl iakain . iy
PERAEIEE LR Sk

dearnley, meier & mc cormick - .

209 SIMMS BLDG.0R.D, BOX 10020 PHONE 243-68010 ALBUQUERQUE, NEW MZXICO $7103

1218 FIRST NATIONAL BANK BLODG, EASTSALBUQUERQUE, NEW MEXICO 87108

10

11

14

16

17

18

19

21

22

23

24

25

PAGE 5

L

new oil., So, in order to bring these water floods under
some practical controls, 1525 was established or amended
Rule 701 provided for the definition of water flood
project areas and a determination of allowables for thos%
project areas. We feel that in this day of expénding
demand and declining production that these restrictions
are no longer necessary on water flood projects and that
while it is my personal opinion that the prorationing of
water flood projects can be conducted without causing any
damage to the water flood projects, which is also backed
up by a finding in Order Number R-1525, although this can
be accomplished, I don't think there is any necessity for
the continued proration of these water flood projects.
So, I have here a proposed Rule 701 which amends Section
E of 701 that has been identified there as Exhibit Number
1l in Case Number 4798 and here is——i would like to read
into the record those portions of it which are different
from 701 as it is now. Paragraph 1 of 701 defines what
a water flood project is. This definition remains the
same. Simplv defined, a water flood project is a project
in which sufficient water is injected into a producing
horizon in sufficient quantities and undexr sufficient
pressure to stimulate the production of oil from other

wells in the area, and shall be limited to those areas in

which the wells have reached an advanced state of
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depletion and are regarded as what is commonly

referred to as “stripper" wells. Paragraph number 2 is
a change from the present paragraph number 2 and I wiil
read what a project area is defined as here. 701-E-2
would read as follows: "The project area of a water flood
project shall comprise the proration units owned or
operated by a given operator upon which injection wells
are located plus all proration units owned or operated
by the same operator which directly or diagonally cffset
the injection tracts and have producing wells completed
on them in the same formation; provided however, that
additional proratién units not directly nor diagonally
offsetting an injection tract may be included in the
project area if, after notice and hearing, it has been
established that such additional units have wells
completed thereon which have experienced a substantial
response to water injection." The only change in that
definition of a proiject area is that it says that it is
the proration units upon which injection wells are
located and the offsetting tracts owned and operated by
the same operator. Now, this has not been--owned and
operated by the same operator--has not been in the
definition prior to now, but it has been an unwritten
rule that we have limited the projects to ownership and

~peration by the same operator. This spells it out and

TP



b . . s
k ‘.":,‘;‘. st ,;{A' Gl

ier & mc cormic

dearnley, me

209 5iMMS BLDG.o P.O. 30X 1092ePHONE 24368010 ALBUQUERQUE. NEW MEXICO 87103

v
~iB
e

1216 FIRSY NATIONAL BANK BLDG. EASTSALBUQUERQUE, NEW MEXICO 87108

10

1

14

16

17

18

19

20

2

22

23

24

PAGE

clarifies that portion of it. Three represents a
substantial change because Rule E-3 in the o0ld Rule 701
determines how the allowable is established. We will
start off reading paragraph 3 with this definition of
allowable. "The allowable assigned to wells in a water
flood project area shall be eqgual to the ability of the
wells to produce and shall not be subject to the top unit
allowable for the pool nor to the market demand percentag$
factor." That is the crux of the whnle case right there.
It goes on to say "All production from a water flood
project area containing wells producing in excess of top
unit allowable for the pool shall be identified as water
flood production on the monthly Commission Form C-115."
The purpose of this of course would be to show that there
is some reason for the assignment of allowable in excess
of top unit allowable on that 115. "Each and every well
producing in excess of top unit allowable fdr the pool
into common facilities with wells not included in the
water flood project area shall be tested once each month
and the results of such tests shall be included on the
monthlv Commission Form C-120 filed for said project.”
That paragraph at this point simply says each and every
well outside a prorated water flood project area which is

producing under common facilities with wells inside a

prorated water flood project area shall be tested once

—— —— U |
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each month and the results of such tests included on
the monthly form C-120 instead of requiring tests to be
made on wells outside the project area producing with
wells inside the project area. This would only reguire
that wells that are producing in excess of top unit
allowable would be tested each month and the results
shown on 120. This would be to establish the well is

capable of making the production that is attributed to it

if it is in excess of top unit allowable. "The Secretary
Director is empowered to grant an exception to the fore-
going requirement without notice and hearing when an
application therefor is filed in due form, and the facts
presented justify such exception."” This is the same.
"Nothing herein contained shall be construed as prohibi-
ting the assignment of special allowables to wells in
buffer zones after notice and hearing. Special allowables
may also be assigned in the limited instances where it is
established at a hearing that it is imperative for the
protection of correlailive rights to 4o s6." Th
same as it is now, Now, the present rules also provide
for an operatcr to get administrative approval for expan-
sion of the project. T will read the oil rule. "In
order tor a well in a water floua project to be eligible
for administrative approval for conversion to water

-~

injection, it must be established to the satisfaction I




H R

HES

[
i

k

& mec cormic

dearnley, meier

eactk 9

1 the Secretary—Director of the commission that the
2 prcposed water injection well has exPerienced a substan-
3 tial response to water injection orf ig directly offset

4 py a producing well which has experienced such response
s and that the proposed injection well is located on 2
water injection pattern which will result in a thorough
and efficient sweep of oil by the water flood." The
purpose for this provision in this oxder as established
by numbper R-1525 pack in 1959 was actually to slow down
the growth and development of the water flood projects
so that they wouldn't just all blossom out all at once
and overload the market with excess amount of oil. Again
we feel that this is not necessary anymore, SO it is

prOposed that the requirement for response before an

additional well be placed on injection pe removed from th

16 order. SO paragraph g-4 reads as follows: wyater £lood
17 projects shall be expanded and additional wells placed
18 on injection only upon aunthority from +he commission

19 ~fter notice and hearing or DY sdministrative approval.
20 wpo obtain such sdministracive approval, operators
21 shall submit in triplicate an application in accordance
22 «ith Rule 701-B apove. Tne application chall also state
23 +he order pumber which originally authorized rhe water
24 f1lo0d project. and shall set forth all the facts

25 pertinent to the need for placing additional well(s) on
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water injection. B COPY of the application shall also bel
sent to each operator offsetting the prOposed injection
well.

“The Secretary-Director may, if in his opinion there

is need for conversion of the agditional well and said

well is on @ water flood injection pattern which will

result in a thorough and efficient sweep Of oil, authoriz

such injection without notice and hearing, provided that
no offset operator objects to the proposed injection well
within fifteen (15) days-. The Secretary—Director may

grant jmmediate approval to the proposal upon receipt of

waivers of objection from all operators offsetting the
prOposed injection well." There would be no 5 in this
rule. That in essence is the proPosed amendment as I
offer Exhibit Number 1 which was the pr0posed amendment .

1 also have Fxhibit Number 2 in this case which is the \
revised Form c-120 which used tO provide that wells in
the project area producinq undey common facilities with

wells outside the project area would Dbe tested each month

reporting the tests and this area of the form is iden-
tified as peing wells producing in excess of top unit
allowabie which are producinq in common facilities with
wells outside the project area. Then it provides & litel

space ?95,592953323_3_OSQ,EEEEWEEEEELw_HWo_”o_
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her tO add in case 479872

T think not.

My . Nuttexr, do you have a recommendation for the effe

date of this rule change?

4

gir. As you will recall the commission recently

revised its proration oil system and that change in that

order, 1 pelieve it is 4338--

Wwould it bhe 43487

That order is effective september the 1st. Now, at the

¢hat order was written this case had been set up,

put these amendments of course could not be included in

the portion of 701 that had to be amended bY the oil

dearnley, meier & mc cormick ¥

proration order. SO it is sugqested that, if possible,

order 1if it 1is adopted amending rule 701-E pe made

ctive also september 1st, if it 1s at all possible an

rhat it supersede the portion of 701-E that is contained
ovder Number r-4348 to be effective septenber the lst.

1n other words, W€ want to revise rRule 701-E put we want

the revision to be in effect at the same {ime those€

previous revisions were in effect, but this would super~

de the other one.

09 SIMMI

tions of Mr. Nutter

MR . HATCH: T would 1ike for the pxamineXr to take

e of order 4 and order 5 of ordex Number r-4348 which 2

-f-3 and 701-E-4 and cf couy se undexr the present Y ecomme

there woulé be a conflict.

— - - e SR e

T e T
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! THE WITNESS: I would also point out that Commission|s
f . 2 allowable order which was entered by the Commission on
3 i\: 3| August 18 of 1972 establishing a 100 per cent market demand
‘i 4| factor until further notice effective September the lst, 1972
; ;?. L] provides that allowables to water flood projects shall be
A; 6 assigned in accordance with Rule 701-E so Rule 701-E, whatever
E .gg 7 it says, effective September the ist would be the manner in
. . Eg 8 which these allowables to water flood projects would be assignéd.
§§ 9 I am now proposing that in going to capacity allowables for
: _EE 10 water flood proiects that we not assign allowables, Allow-
. Si 11 ables would still have to be assigned to the wells, but equal
% to wells' capacity.
—_
£§ MR . HATCﬁ: I have no further guestions.

14 MR. EXAMINER: Are there any questions of the witnesg?
15 Under this revised 701-E-2, would this permit the
? 16 Commission to consolidate previously approved water flood
g grciccts?
18 THE WITNESS: If they are owned by a single
19 operator. It has been critical that we not consolidate these
20 projects that are on different tracts until now because you

had to take allowable off of one lease and transfer it to

1216 FIRST NATIONAL BANK BLDG, EASTeALBUQUERQUE, NEW MEXICO 87108
[
Pre

2090 SIMMS BLDG.e 2.0, EIOX 092 PHONE 243-68010ALBUQUERQUE., NEW MEXICO 87103

22 another lease. You can't take--if there is a difference in
23 ownership, even though the working interest is the same, it is
24 not affording protection on royalties to owners to transfer

allowable from one man's lease over to another man's lease.
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1 However, the wells on a given lease will be assigned allow-

2 ables and one operator could consolidate a number of different

SR

e el
w

3

leases into one water flood project because even though the

al

4 lease ownership is different as far as royalty or overriding

E 42 D AR
o

b S royalty, there will be no transfer of allowable across lease
lines..
: L2 :
§§ 7 THE EXAMINER: There may be cases where an operator
H c .
: Eg 8 wishes to consolidate and somewhere they wish not to.
o3 9 THE WITNESS: This is correct.
-
R 1¢ THE EXAMINER: Either instance will be allowed?
D
E~ 11 THE WITNESS: Right.
)
= - THE EXAMINER: Are there any other guesticns of the
e O
@ -, .
_gg o2 witness? You may be excused.
x -
8.0 . .
is 14 We will take the case under advisement. Are there
z3
W b 13 any staiements in case 4798?
38 16 MR. SIMMONS: W. B. Simmons appearing for Mobil 0il
oW
a2
i3 W Corporation. Mobil 0il Corporation is an operator of water
bl ]
3 <
e 18 flood projects in New Mexico and recommends the Commission
P
u
24 19 amend Rule 701i-t of the Rules and Regulations to provide for
ry
T o
3% 20 unrestricted allowables for water flood projects and eliminate
~- <
x @
2z 21 the necessity of response or administrative approval of addi-
. Z
o0
EE 22 tional injection wells. Mobil supports this proposal.
Q -
° s 23 THE LXAMINER: Any other statements? We will take
Z o
2 -
g’ 24 the case under advisement and call the next case 4799,
25
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STATE OF NEW MEXICO )
¢ S88.
COUNTY OF BERNALILLO )
I, MARCIA J. HUGHES, Court Reporter, do hereby certify
that the above and foregoing pages are a true and correct

transcript of the proceedings had before the New Mexico 0il

Conservation Commission on Wednesday, August 23, 1972,
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION COMMISSION ON ITS
OWN MOTION TO CONSIDER REVISION OF

RULE 70! E OF THE COMMISSION RULES AND
REGULATIONS TO PROVIDE FOR UNRESTRICTED
ALLOWABLES FOR WATERFLOOD PROJECTS AND
TO ELIMINATE THE NECESSITY OF RESPONSE
FOR ADMINISTRATIVE APPROVAL OF ADDI-
TIONAL INJECTION WELLES.

CASE NO. 4798
Order No. R-4381

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on August 23,
1972, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 30th day of August, 1972, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

SINDS:

(1) That due public notice having heen given as reguired
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That Rule 701-E of the Commission Rules and Regula-
tions provides for establishment of "Area Allowable Factors" for
wells in water flood projects and limits the total daily produc-
tion from wells in the designated water flood project area to
that number of barrels obtained by multiplying the number of |
proration units in the water flood project area times the Area ?
Allowable Factor.

(3) That the aforesaid system utilizing Area Allowable
Factors was adopted by the Commission by Order No. R-1525, dated
November 9, 1959, after finding....."that unrestricted production
in water flood projects has had a significant and adverse impact
on ithe market available for primary oil produced in New Mexico,
»+...and that unrestricted water flood production has contributed :
to decreased normal unit allowables.....which in turn have been a
factor in the decline of primary exploration and development." ;

P
'

(4) That there has been a significant change in the
overall market demand outlook for crude oil from the State of
New Mexico, and the Commission, by Order No. R-4348, dated
July 20, 1972, revised its oill proration system to adopt depth
bracket allowables and to provide for the establishment of market

- damand percentage factors.



. the water flood project area.
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CASE NO. 4798
Order No. R-4381

(5) That the Commission, by Order No. A-261, dated
August 18, 1972, after finding that the reasonable market
demand for crude petroleum oil from the Counties of Lea, Eddy,
Chaves, Roosevelt, San Juan, Rio Arriba, McKinley, and Sandoval
exceeds the ability of the oil wells in the said counties to
produce without causing underground waste, established, until
further order of the Commission, a 100 percent market demand
factor to be applicable to the depth bracket allowable assigned
to all wells in the State of New Mexico.

(6) That while the Commission still concurs with its
previous finding that....."reasonable curtailment of production
in water flood projects does not result in a loss of ultimate
oil recovery," to continue to limit production from said projects
under present market conditions serves no purpose and should be
discontinued.

(7) That Rule 701-E of the Commission Rules and Regula-
tions should be amended to provide for the assignment of
allowables to wells in a water flood project area equal to the
ability of the wells to produce and that said allowables should
nct be subject to the depth bracket allowable for the pool nor
to the market demand percentage factor.

(8) That Rule 701-E of the Commission Rules and Regulations
provides that for a well to be eligible for administrative approva
for conversion to water injection, said well must have experienced
a substantial response to water injection or is directly offset
by a producing well which has experienced such response.

| =d

(9) That the foregoing requirement for well response to
obtain administrative approval for conversion tn water injection
no longer serves a useful purpose and should be deleted.

(10) That Rule 701-E of the Commission Rules and Regulations
should be amended in accordance with the above findings.

(11) That Commission Form C~120 should be revised to provide
for the testing and reporiing of wells producing in cxceses of ;
top unit allowable into common facilities with wells outside

{12) That under present market conditions and in the fore- |

f seeable future, the adoption of the foregoing proposed amendments ;
. and revision will not cause waste nor violate correlative rights. .

e ame ot e e W e W o P e LT P v VY

(1) That Rule 701-E of the Commission Rules and Regulations

. i8 hereby amended to read in its entirety as follows:




_3-
CASE NO.
Order No.

I!E‘

4798

R-4381

Water Flood Projects

1.

Water flood projects are defined as those
projects in which water is injected into a
producing horizon in sufficient quantities and
under sufficient pressure to stimulate the
production of oil from other wells in the
area, and shall be limited to those areas in
which the wells have reached an advanced state
of depletion and are regarded as what is com-
monly referred to as “stripper" wells.

The project area of a water flood project shall
comprise the proration units owned or operated
by a given operator upon which injection wells
are located plus all proration units owned or
operated by the same operator which directly
or diagonally offset the injection tracts and
have producing wells completed on them in the
same formation; provided however, that addi-
tional proration units not directly nor
diagonally offsetting an injection tract may
be included in the project area if, after
notice and hearing, it has been established
that such additional units have wells com-
pleted thereon which have experienced a
substantia’ response to water injection.

The a2llowable assigned to wells in a water
flood project area shall be equal to the
ability of the wells to produce and shall

not be subject to the depth bracket allowable
for the pool nor to the market demand percentage
factor.

All production from a water flood project area
from wells producing in excess of top unit
allowable for the pool shall be identified as
water flood production on the monthly Commis-~
sion Form C-115.

Each and every well producing in excess of top
unit allowable for the pool into common facili-
ties with wells not included in the water flood
project area shall be tested once each month and
the results of such tests shall be included on
the monthly Commission rorm C-120 filed iox

sald project.

The Secretary-Director is empowered to grant an
exception to the foregoing requirement without
notice and hearing when an application therefor
is filed in due form, and the facts presented
justify such exceptiion.
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Nothing herein contained shall be construed as
prokibiting the assignment of special allowables
to wells in buffer zones after notice and hear-
ing. Special allowables may also be assigned

in the limited instances where it is established
at a hearing that it is imperative for the pro-
tection of correlative rights to do so.

4. Water flood projects shall be expanded and
additional wells placed on injection only upon
authority from the Commission after notice and
hearing or by administrative approval.

To obtain such admiaistrative approval, operators
shall submit in triplicate an application in
accordance with Rule 701-B above. The applica-
tion shall also state the order number which
originally authorized the water flood project,
and shall set forth all the facts pertinent to
the need for placing additional well(s) on water
injection. A copy of the application shall also
be sent to each operator offsetting the proposed
injection well.

The Secretary-Director may, if in his opinion
there is need for conversion of the additional
well and said well is on a water flood injecticen
pattern which will result in a thorough and
efficient sweep of oil, authorize such injection
without notice and hearing, provided that no
offset operator objects to the proposed injection
well within fifteen (15) days. The Secretary-
Director may grant immediate approval to the
proposal upon receipt of waivers of objection
from all operators offsetting the proposed
injection well.

{(2) That Commission Form C-120, onthly Injection Report,
is hereby revigsed as shown on Exhibit 1 attached hereto and nade
a part hereof.

(3) That this order shall be effective September 1, 1972,
and that the amendments to Rule 701-7 of the Cormission Rules
and Regulations contained herein shall supersede the amendments
to Rules 701 E-3 and 701 E-4 contained in Order Wo. R-4348
dated July 26, 1272,

(4) That jurisdiction of thls cause is retained for the
entry of such further orders as the Conmission may deew neces-
sary.
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| CASE NO. 4798

; Order No. R-4381

' DONE at Santa Fe, New Mexico, on the day and year hereinabove
3 designated.

STATE OF NEW MEXICO
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NEW MEXICO OlL CONSERVATION COMMISSION FormC-120
MONTHLY INJECTION REPORT (Revised 34473y ,

! Submit this report in triplicate to the District Office, Oil Conservation Commission.

, Company Pool
County _ Month
SNJECTION WELLS (Attoch odditionol shesis if necessory)
LEASE WELL LOCATION MCF GAS CUMULATIVE BBLS. WATER CUMULATIVE AVG. INJ.
NO. J uL [s]T]|m INJECTED GAS INJ. INJECTED WATER INJ. PRESSURES

TOTAL
. PRODUCING WELLS (Attach additional sheets if necessary)
: LEASE WELL LOCATION BBLS. OlL MCF GAS GOR BBLS. WATER % WATER
NO. | wuL s TR PRODUCED PRODUCED PRODUCED PRODUCED
TOTAL
QELLS PRODUCING IN EXCESS OF TCP UNIT AL10WARILF WHICH ARE PRODUCING INTO CQMMON FACILITIES
WITH WELLS OUTSIDE THE PROJECT AREA (Attach additional sheets 1f riecessary)
WELL LOCATION OATE LENGTH [ SARREL.S BARRELS
LEASE NOo. {uel s | v ] R | OF TEsT | oOF TEST PRODUCED PER DAY

J hareby certily thai the sbova iaformation is true and complete to the best of my knowledge and bellel.

NAME

Remorks:

TITLE

Exhibit No. 1
Order No. R—-4381
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CASE 480%:

CASE 4800C:

CASE 4801:

CASE 4802:

CASE 4803:

CASE 4804:

Docket No, 19-72

In the matter of the hearing called by the 011 Conservation
Commission on s ovm motion for the amendment of Rule 104 C. I of
the Commission Rules and Regulations to permit the drillinmg of
developmant o1l wells as close as 330 feet to another well on the
same gnit drilling to or capable of producing from the same pool.

Application of Mobil 0il Corporation for waterflood expansion and
capacity allowable, Les County, New Mexico. Applicant, in the
above-styled cause, seeks to expand its Bridges State Waterflood
Project, Vacuum Grayburg-San Andres Pool, Lea County, New Mexico,

by the addition of its Bridges State Wells Nos. 12 and 174 located,
respectively, in Unit P of Section 26 and Unit J of Section 15, Town-
ship 17 South, Range 34 East.

Applicant further seeks the assignment of capacity allowable to said
Well No. 12.

Application of The Petroleum Corporation for a unit agreement, Eddy
County, Xew Mexico. Applicant, in the above-styled cause, seeks
approval of the Parkway West Unit Area comprising 3840 acres, more
or less, of State landas in Sections 20, 21, 22, 27, 28, and 29 of
Township 19 South, Range 29 East, BEddy County, New Mexico.

Application of Crown Central Petroleum Corporation for salt water
disposal, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to dispose of produced salt water into the
Grayburg formation in the open-hole interval from 4011 feet to 4083
feet in ita Fred Turnmer Well No. 2 located in Unit O of Sectfon 6,
Towmship 20 South, Range 38 East, Skagge (Grayburg) Pool, Lea County,
New Meotico.

Application of Yates Petroleum Corporation to directionally drill

and am unorthodox location, Bddy County, New Mexico. Applicanc, in
the adove-styied cause, seeks authority io re-enter & dry hols having
an unorthodox surface location 1980 feet from the North line and 660
feet from the Bast line of Saction 25, Township 18 South, Range 25
East, Bddy County, New Mexico, and to directionally drill in such a
manner ag to bottom the well in the West Atoka-Morrow Gas Pocl at an
unorthodox bottom hole location 500 feet from the North line and 600
feet from the East line of said Section 25. The N/2 of said Section
25 to be dedicated to the well.

Application of Dugan Production Corporatrion for downmole commingling
and a non-standard proration unit, San Juan County, New Mexico.
Applicant, in the above-styled caugse, geeks as an exception to Rule
303 of the Commission Ruleg and Regulations, authority to commingle
01l production from the Amarillo-Gallup 0{il Pool and gas from the
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(Case 4804 continued)

CASE 4805:

CASE 4806:

Basin-Dakota Pool in the wellbore of its Fullerton Well No. 1
located 1850 feet from the North and West lines of Section 34,
Towmship 28 North, Range 13 West, San Juan County, New Mexico.
Applicant further seeks approval for a non-standard 160-acre gas
proration unit for the Basin-Dakota Pool comprising the NW/4 of
s8aid Section 34 to be dedicated to the subject well.

Application of W. C. Montgomery for a non-standard proratioa unit,
Roosevelt County, New Mexico. Applicant, in the above-styled cause,
seeks approval for an 80-acre non-standard oil proration unit
comprising the NB/4 NR/4 of Section 20 and the NW/4 NW/4 of Section
21, Township 8 South, Range 38 Bast, Bluitt-San Andres Associated
Pool, Roosevelt County, New Mexico, to be dedicated to a well to be
drilled in the NE/4 NE/4 of said Section 20.

Southeastern New Mexico nomenclature case éalling for an order for
the creation, extension, contraction and abolishment of certain
pools in Lea, Chaves, Eddy and Roosevelt Counties, New Mexico.

(a) Create 8 new pool in Eddy County, New Mexico, classified as a
gas pool for Cisco production and designated as the Boyd-Ciscs Gas
Pcol. The discovery well ie the David Fasken Arco "9" Morrisom No.
1 located in Unit B of Section 9, Township 19 Socuth, Range 25 East,
NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
SECTION 9: N/2

(b) Create a new pool in Chaves County, New Mexico, classified as an
0il pool for Queen production and designated as the South Lucky Lake-
Queen Pool. The discovery well is the Dalport 0il Corporation Todhunter
Pederal Wo. 1 located dn Unit P of Section 22, Toumshin 15 South,

Range 29 Past, NMPM. Said pool would comprise:

TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMPM
SECTION 22: SE/4 NW/4

(c) Create a new pool in Lea County, New Mexico, classified as a

gas pool for Devonian production and designated as the East Ranger
Lake-Devenian Gas Pool. The discovery well is the Union Texas Petroleum
Coxporation Shell Stats Zow No. 1 located in Unit R of Section 6, Town-

ship 13 South, Range 35 Eact, NMPM. Said pool would comprise:

TOWNSHIP 13 SOUTH, RANGE 35 EAST, NMPM
SECTION 6: W/2




-4~

Examiner Hearing ~ August 23, 1972

Docket No. 19-72

{d) Abolish the Penrose Skelly-Grayburg Pool in Lea County,
New Mexico, described as:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM

SECTICN
SECTION
SECTION

TOWNSHIP 21

13:
24
25:

E/2
E/2
NE/4 and E/2 SE/4

SOUTH, RANGE 37 EAST, NMPM

SECTION

SECTION
SECTTON
SECTION
SECTION
SECTION
SECTION

TOWNSHIP 21

4

7:
8:
9:
16:
17:
18:

Lots 3, 4, 5, 6, 11, 12
13, 14 and SW/4

S/2

S/2 aad NE/4

w/2

$/2 and NW/4

All

All

SOUTH, RANGE 37 EAST, NMPM

SECTION
SECTION
SECTIOR
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION

TOWNSHIP 22

19:
20:
21:
27:
28:
29:
30:
31:
32:
33:
34:
35:

All
All
All
All
All
All
All
All
All
All
All
All

SOUTH, RANGE 37 EAST, NMPM

SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION

2:
3:
(]
5:
6:
1
8:
9:
10:
11:
14
15:
16:
17:

All
All
All
All
E/2
NE/4
All
All
All
All
All
All
All
E/2
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(Case 4806 continued)

(e) Extend the vertical

County, New Mexico, to include the Grayburg formation.

gaid Langlie Mattix Pool

TOWNSHIP 21

Dockat No. 19-72

1imits of the Langlie-Mattix Pool in Lea
Also, extend
to include therein:

SOUTH, RANGE 36 EAST, NMPM

SECTION 13:
SECTION 24:
SECTION 25:

TOWNSHIP 21 SOUTH

SECTION 4:

SECTION 7:
SECTION 8:
SECTION 9:
SECTION 1&:
SECTION 17:
SECTION 18:
SECTION 19:
SECTION 20:
SECTION 21:

TOWNSHIP 21

B/2
E/2
NE/4 and E/2 SE/4

SOUTH, RANGE 37 EAST, NMPM
Tots 3, &, 3 6, 11, 12,
13, 14 and sw/&

s/2

s/2 and NE/4

w/2

S/2 and NW/4

All

all

All

All

All

$OUTH, RANGE 37 PAST, NMPM

SECTION 27:
SECTION 28:
SECTION 29:
SECTION 30:
SECTION 31:
SECTION 32:
SECTION 33:
SeCTION 34t

SECTION 35t

All
All
All
All
All
All
All
All
All

TOWNSHIP 22
SECTION Z:

SECTION
SECTION
SECTION
SECTION
SELTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION

[ V]

\OG)'QO\U\PW

10:
11:
14:
15:
16:
17:

SOUTH, RANGE 37 EAST, NMPM
All
All
All
All
E/2
NE/4
All
All
All
All
All
All
All
E/2
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(f) Contract the Bagley-Pennsylvanian Pool in Lea County, New Mexico,
by the deletion of the following described area:

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM

SECTION 35: N/2 NW/4
(g) Extend the North Bagley-Pennsylvanian Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
SECTION 35: N/2 NW/4

(h) Contract the Bough-Permo Pennsylvanian Pool in Lea County,
New Mexico, by the deletion of the following described area:

TOWNSHIP 9 SOUTH, RANGE 36 EAST, N§PM
SECTION 17: NW/4

3 (1) Extend the North Benson Queen-Grayburg Pool in Eddy County,
E New Mexico, to include therein:

. TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM
- SECTION 26: S/2 sw/4

(3) Extend the Bluitt-San Andres Associated Pooi in Roosevelt
County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 38 EAST, NMPM
SECTION 8: NW/4&

(k) Extend the South Carlsbad-Atoka Gas Pool in Eddy County, New
Maxico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM
SECTION 7: W/2
SECTION 18: N/2

(1) Extend the South Carlsbad-Morrow Gas Pool in Eddy County,
New Mexico, to include therein:

TOWNSHTP 23 SOUTH. RANGE 27 EAST, NMPM
SECTION 7: S/2
SECTION 18: N/2

(n) Extend the Dos Hermanos-Morrow Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 30 EAST, NMPM
SECTION 22: All
SECTION 27: All
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{(n) Extend the South Empire-Morrow Gas Poocl in Eddy County,

New Mexico, to include therein:
TOWNSHIP 18 SOUTH, RANGE 29 FAST, NMPM
SECTION 6: S§/2

(o) Zxtend the Fowler-Upper Yeso Pool in Lea County, New Mexico,

to include therein:
TOWNSHIP 24 SOUTH, RANGE 37 RAST, NMPM

SECTION 10: SE/4
SECTION 11: SW/4

(p) Extend the Golden Lane-Strawn Gas Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 29 EAST, NMPM
SECTION 4: 1ot 9, 10, 11, 12, 13, 14,
15 and 16

(q) Extend the Grayburg-Jackson Pool in Eddy County New Mexico,

to include therein:
TOWNSRIP 17 SOUTH, RANGE 30 EAST, RMPM
- SECTION 9: §/2
(r) Extend the Hardy-Blinebry Pool in Lea County, New Mexico,
to include therein:
TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM

SBCTION 2: SW/4
€8) Extend the McDonald-Pennyslvanian Pool in Lea County,::New

Mexico, to include therein:

TOWNSHIP 13 SOUTH, RANGE 36 PAST, NMPM
SECTION 33: SE/4

(t) Extend the Sand Dunes~Cherry Ta
County, New Mexico, to inciude therein:

TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM
SECTION 26: NW/4 NE/4

(u) Extend the Sulimar-~Queen Pool in Chaves County, New Mexico,

to include therein:

TOWNSHIP 15 SOUTH, RANGE 23 EAS
SRCTION 27: SE/4 SR/4
SECTION 34: NF/4 NE/4

(v) Extend the Vada-Pennsylvanian Pool in Roosevelt County,
New Mexico, to include therein:

3

3 e i—‘p-b‘-
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( v continued from page 7 - Case 4806)

TOWNSHIP 8 SOUTH, RANGE 34 EAST, NMPM
SECTION 34: SE/4

(w) Extend the Vest Ranch-Queen Pool in Chaves County, New

Mexico, to include therein:

TOWNSRIP 14 SOUTH, RANGE.30 EAST, NMPM
SECTION 21: SE/4

{x) Extend the Washington Ranch-Morrow Gas Pool in Eddy County,

New Mexico, to include therein:

CASE 4786k

TOWNSHIP 25 SOUTH, RANGE 24 EAST, NMPM
SECTION 27: All
SECTION 35: W/2

TOWNSHIP 26 SOUTH, RANGE 24 EAST, NMPM
SECTION 3: All
SECTION 4: E/2

(Continued from August 9, 1972, Examiner Hearinq).

Application of Highland Production Company for salt
water disposal, Lea County, New Mexico. Applicant,

in the above-styled cause, seiks authority to dispose

of produced salt water into the Delaware formation

in the open-hole interval from 4378 feet to 4418 fect

in its Russell Federal Well No. 6 located ir Unit K

of Section 20, Township 26 South, Range 32 East, East

Mason-Delaware Pool, Lea County, New Mexico,
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l. Water flood projects are defined as those projects in
which water is injected into a producing horizon in
sufficient quantities and under sufficient pressure to
stimulate the production of o0il from other wells in the
area, and shall be limited to those areas in which the
wells have reached an advanced state of depletion and
are regarded as what is commonly referred to as "stripper"”
wells.

Water Flood Projects

2. The project area of a water flood project shall comprise

l J { w the proration units owned or operated by a given operator
'. >

//0"’1 F’:’
af ot

upon which injection wells are located plus all proration
units owned or operated by the same operator which directly
or diagonally offset the injection tracts and have pro-
ducing wells completed on them in the same formation;
provided however, that additional proration units not
directly nor diagonally offsetting an injection tract may
be included in the project area if, after notice and hear-
ing, it has been established that such additional units
have wells completed thereon wnich have experlenced a
substantial response to water injection.

3. The allowable assigned to wells in a water flood project
area shall be eqgual to the ability of the wells to produce
and shall not be subject to the top unit allowable for
the pool nor to the market demand percentage factor.

All production from a water flood project area containing
wells producing in excess of top unit allowable for the
pool shall be identified as water flood production on the
monthly Commission Form C-115.

Each and every well producing in excess of top unit
allowable for the pool into common facilities with wells
not included in the water flood project area shall be
tesied once cach month and the rosults ¢f such tests
shall be included on the monthly Commission Form C-120

filed for said project.

The Secretary-Director is empowered to grant an exception
to the foregoing requirement without notice and hearing
when an application therefor 1s filed in due form, and
the facts presented justify such exception.

Noth*ﬁg_herg¢n contained cshall ke construed as prohibhiting
s pthsassggnment of special allowables to wells in buffer
, zZones after’ notice and hearing. Special allowables may
ST TED /_‘___
TN




also be assigned in the limited instances where it is
established at a hearing that it is imperative for the
protection of correlative rights to do so.

4. Water flood projects shall be expanded and additional
wells placed on injection only upon authority from the
Commission after notice and hearing or by administrative
approval.

To obtain such administrative approval, operators shall
submit in triplicate an application in accordarnce with
Rule 701-B above. The application shall also state the
order number which originally authorized the water flood
project, and shall set forth all the facts pertinent to
the need for placing additional well(s) on water injec-
tion. A copy of the application shall also be sent to
each operator offsetting the proposed injection well.

The Secretary-Director may, if in his opinion there is
need for conversion of the additional well and said

well is on a water flood injection pattern which will
result in a thorough and efficient sweep of 0il, authorize
such injection without notice and hearing, provided that
no offset operator objects to the proposed injection well
within fifteen (15) days. The Secretary-Director may
grant immediate approval to theproposal upon receipt of
waivers of objection from all operators offsetting the
proposed injection well.




NEW MEXICO OlL. CONSERVATION COMMISSION form C-120
MONTHLY INJECTION REPORT (Revised 9-~72)

| Submit this report in triplicate to the District Oftice, Oil Conservation Commission.

Company Pool
| County Month
B
INJECTION WELLS {Attach additional sheets if necessary)
LEASE WELL LOCATION MCF GAS CUMULATIVE BBL.S. WATER CUMULATIVE AVG. INJ,
i NC. { uL |s]Timr INJECTED GAS INJ. INJECTED WATER INJ. PRESSURES

et e

TpEeoRE EXAMINER STAMETS

OlL CONSERVATICH COMMINION

| O EXHIBIT NO._ L

’ Jee 75
CASENO.

e e
T

oy

! Submitted by __} oo

Hkaring Date___ | _ SZ 2.5

S
.

i
: TOTAL _
: PRODUCING WELLS (Attach odditional sheets if necessary)
) LEASE WELL LOCATION B8BLS. OIL MCF GAS GOR BBLS. WATER % WATER
NO. UL S| T R PRODUCED PRODUCED PROOUCED PRODUCED
4
TOTAL

WELLS PRODUCING IN EXCESS OF TOP UNIT ALLOWABLE WHICH ARE PRODUTING INTO COMMON FACILITIES
CWITH WELLS QUTSIDE THE PROJECT AREA {Attach additional sheets if necessary)

WELL LOCATION JATE LENGTH BARRELS BARRELS
NO. uL | s T R OF TEST OF TEST °"RODUCED PER DAY

LEASE

! heredy certify that the above Informatlon ls true and complete to the bert of my knowledge and bellef,

Remorks: NAME

TITLE .




DRAFT

BEFORE THE OIL CONSERVATION COMMISSION
GMH/dr OF THE STATE OF NEW MEXICO

IN \THE MATTER THE HEARING

RECORDS CENTER

z E
Prs EXCEDIT CASE NO. 4798
///______ ——————
Order No. R- _7_,72/
IN THE MATTER OF THE HEARING CALLED BY o
. THE OIL CONSERVATION COMMISSION ON ITS N
‘ OWN MOTION TO CONSIDER REVISION OF — e
i RULE 701 E OF THE COMMISSION RULES AND .2 .
= GULATIONS TO PROVIDE FOR UNRESTRICTED L -
<)5* LOWABLES FOR WATERFLOOD PROJECTS AND A
, TO ELIMINATE THE NECESSITY OF RESPONSE
: C - FOR ADMINISTRATIVE APPROVAL OF ADDI-
: - TIONAL INJECTION WELLS.
ORDER OF THE COMMISSION
BY THE COMMISSION:
This cause came on for hearing at 9 a.m. on Aug. 23 , 1972

at Santa Fe, New Mexico, before Examiner Richard L. Stamets

NOW, on this day of August » 1972, the Commission,
a quorum being present, hav‘ , considered the testimony, the record,
and the recommendatiors of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subiect

matter theraof,

(2) That Bule 701-E of the Commission Rules and Regulations
provides for establishment of "Area Allowable Factors" for wells
in water flood projects and limits the total daily production
from wells in the designated water flood project area to that
number of barrels obtained by multiplying the number of proration
units in the water flood project area times the Area Allowable

Factor.
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! CASE NO. 4798
-+ Order No. R-

(3) That the aforesaid system utilizing Area Allowable Factors
f i%was adopted by the Commission by Order No. R-1525, dated Novem-
‘ %Eber 9, 1259, after finding..'that unrestricted production in water ;
%%flood projects has had a significant and adverse impact on the

market available for primary oil produced in New Mexico,.....and

that unrestricted water flood production has contributed to de- ;

;i
|
I
8
! creased normal unit allowables.....which in turn have been a

%?factor in the decline of primary exploration and development."
i; - {4) That there has been a significant change in the overall

[}
it

égmarket demznd outlook for crude o0il from the State of New Mexico,

%Eand the Commission, by Order No. R-4348, dated July 20, 1972,

: i :
L ii revised its oil proration system to adopt depth bracket allowables:
A i ;

it
g;and to provide for the establishment of market demand percentage
i
il factors. :

(5) That the Commission, by Order No. A-261, dated August 18,

i

|

£§l972, after finding that the reasonable market demand for crude :

jipetroleum oil from the Counties of Lea, BEddy, Chaves, Roosevelt,
f;San Juan, Rio Arriba, McKinley, and Sandoval exceeds the ability

Efof the 0il wells in the said counties to produce without causing

“underground waste, established, until further order of the Com-
mission, a 100 perccnt market demand factor to be applicable to
. the depth bracket allowable assigned to all wells in the State
of New Mexico. )
P 43
(6) That while the Conmission still concursﬂits previous
finding that..... "reasonable curtailment of production in water
flood prcjects does not result in & 1loss of ultimate oil recovery,"

to continue to limit production from sald projects under present

market conditions serves no purpose and should be discontinued.
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(7) That Rule 701-E of the Commission Rules and Regulations
- should be amended to provide for the assignment of allowables to
wells in a water flood project area equal to the ability of the
‘ wells to produce and that said allowables should not be subject
to the depth bracket allowable for the pool nor to the market
demand percentage factor.

(8) That Rule 701-E of the Commission Rules and Regulations
provides that for a well to be eligible for administrative approval
" for conversion to water injection, said well must have experienced
a substantial response to water injection or is directly offset
by a producing well which has experienced such response.

(9) That the foregoing requirement for welil response to
obtain administrative approval for conversion to water injection
no longer serves a useful purpose and should be deleted.

(10) That Pn1° 701-F of the Comm izsion d Regulations

Eo—;ead—*a-;ts—ent;;aty—as_ée%%ewsr ,¢¢¢£Z>é/

should be amended



C

R

¢

ASE NO. 4798
i order No. R-

j

(11) That Commission Form C-120 should be revised to provide%

| for the testing and reporting of wells producing in excess of

ftop unit allowable into common facilities with wells outside the

'
i
7

(12)

water flood project area.

That under present market conditions and in tiie foresee

ropesed

able future, the adoption of the foregoing, amendments and revi-
”\

ision will not cause waste nor violate correlative rights.

IT

IS THEREFORE ORDERED:

(1)

“E-

That Rule 701-E of the Commission Rules and Regulations

! is hereby amended to read in its entirety as follows:

Water Flood Projects

1.

Water flood projects are defined as those projects

in which water is injected into a producing hori-
zon in sufficient gquantities and under sufficient
pressure to stimulate the production of 0il from
other wells in the area, and shall be limited to
those area in which the wells have reached an
advanced state of depletion and are regarded as
what is commonly referred to as "stripper" wells.
Tha project area of a water flood project shall
comprise the proration units owned or operated by

a given operator upon which injection wells are

located plus all proration units owned or cperated

by the same operator whicii directly or diagonally
offset the injection tracts and have producing
wells completed on them in the same formation;
provided however, that additional proration units
not directly nor diagonally offsetting an injec-
tion tract may be included in the project area if,
after notice and hearing, it has been established
that such additional units have wells conpleted
thereon which have experienced a substantial

response Lo water injection,

I
H
i
i

i
¢

i

3

i

t
|

{
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3. The allowable assigned to wells in a water flood

project area shall be equal to the ability of

the wells te produce and shall not be subject

}
i
1 ? to the depth bracket allowable for the pool nor
i
i

to the market demand percentage factor.

3 S All production from a water flood project area from

conbaiadng wells producing in excess of top |

unit allowable for the pool shall be identified i

i
|
i as water flood production on the monthly Commis-
% sion Form C-115.

ki

Each and every well producing in excecs of top
) unit allowable for the pool into common facili-
ties with wells not included in the water flood i
project area shall be tested ance each month and

the results of such tests shall be included on

tho monthly Commission Form C-120 filed for f

said project.

The Secretary-Director is empowered to grant an
exception to the foregoing requiremant without
notice and hearing when an application tharefor
is filed in due form, and the facts presented

justify such exception.

Nothing herein contained shall be construed as
prohibiting the assignment of special allowables
to wells in buffer zones after notice and hearing.
Special allowables may also be assigned in the
limited instances where it is established at a
hearing that it is imperative for the protection

of correlative righte to do so.
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- Order No.

(2)

R~

4.

Water flood projects shall be expanded and
additional wells placed on injection only upon
authority from the Commission after notice and

hearing or by administrative approval.

To obtain such administrative approval, operators
shall submit in triplicate an application in
accordance with Rule 701-B above. The applica-
tion shall also state the order number which
originally authorized the water flood project,
and shall set forth all the facts pertinent to
the need for placing additional well(s) on water
injection. A copy of the application shall also
be sent to each operator offsetting the proposed

injection well.

The Secretary-Director may, if in his opinion
there is need for conversion of the additional
well and said well is on a water flood injection
pattern which will result in a thorough and
efficient sweeb of o0il, authorize such injection
without notice and hearing, provided that no
offset operator objects to the proposed injection
well within fifteen (15) days. The Secretary-
Director may grant immediate approval to the
proposal upon receipt of waivers of objection
from all operators coffsetting the proposed

injection well.

That Commissicon Form C-120, Monthly Injection Report,

is hereby revised as shown on Exhibit 1 attached hereto and made

a part hereof.
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CA;E NO. 4798
Order No. R~
(3) That this order shall be effective September 1, 1972,
and that the amendments to Rule 701-E of the Commission Rules
and Regulations contained herein shall supersede the amendments
to rules 701 E-3 and 701 E-4 contained in Order No. R-4348
dated July 20, 1972.
{4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




% NEW MEXICO o1 CONSERVATlON COMMISS!ON
_ MONTHLY INJECTION REPORT
Submit this repoct in triplicate to the District Oftice, 0il Consetvation Coamission.

Form C-120
{Revised 3:1-72)

Pool e

NIT ALLOWABLE WHICH ARE PRODUCING INTO COMMON FAC
A {Attach additional sheets 1f necessary)

WELLS PRODUCING IN EXCESS OF TOP U

WiTH WELLS QUTSIDE THE PROJECT ARE
// 4
WELL LCCATION DATE LENGTH BARRELS
OF TEST PRONUCED

Exhibt No. !

n is true and comrlete to the best of my wnowledg® and bellef.

NAME //_/

1 hereby certily that the above informatlo

Remorks: ///

///

TE oo

e

Compony
County Moath
INJECTION WELLS (Attach additional sheets If necassory)
LEASE weELL LOCATION MCF GAS CUMULATIVE BEBLS. WATER CUMULATIVE AVO, INJ.
no. [ uL [S}jTLR INJECTED GAS INJ. INJECTED WATER INJ. PRESSURES
o
: {
1
1
l-—-—-'—_-___——
TOTAL i
NG WELLS Attach odditional shests it nscessoty) )
LEASE eBLS. OlL . MCF GAS ~ goR gBLS. WATER % WATER
PRODUCED PRODUCED PRODUCED PRODUCED
ot J
(LITIES

BARRELS

PER DAY
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E.

i

Water Flood Projects

1.

Water flood projects are defined as those projects in
which water is injected into a producing horizon in
sufficient quantities and under sufficient pressure to
stimulate the production of oil from other wells in the
area, and shall be limited to those areas in which the
wells have reached an advanced state of depletion and

are regarded as what is commonly referred to as "stripper"
wells.

The project area of a water flood project shall comprise
the proration units owned or operated by a given operator
upon which injection wells are located plus all proration
units owned or operated by the same operator which directly
or diagonally offset the injection tracts and have pro-
ducing wells completed on them in the same formation;
provided however, that additional proration units not
directly nor Jdisgonally offsetting an injection tract may
be included in the project area if, after notice and hear-
ing, it has been established that such additional units
have wells completed thereon which have experienced a

substantial response to waterx injectionyd' 5 £ ‘

The allowable assigned to wells infa water flood project
area shall be equal to the abili of the wells to produce
and shall not be subject to thc fep—unit allowable for

the pool noxr to the market demand percentage factor.

All production from a water flood project area containing
wells producing in excess of top unit allowable for the
pool shall be identified as water flood production on the
monthly Commission Form C-115.

Each and every well producing in excess of top unit
ailowable for the pool inte comwon rfacilities with wells
not included in the water flood project area shall be
tested once each month and the results of such tests
shall be included on the monthly Commission Form C-120
filed for said project.

The Secretary-Director is empowered to grant an exception
to the foregoing requirement without notice and hearing
wnen an application therefor is filed in due form, and
the facts presented justify such exception.

Nothing herein contained shall be construed as prohibiting
the assignment of special allowables to wells in buffer
zones after notice and hearing. Special allowables may



also be assigned in the limited instances where it is
e¢stablished at a hearing that it is imperative for the
protection of correlative rights to do so.

$ 4. Water flood projects shall be expanded and additional
wells placed on injection only upon authority from the
g Commission after notice and hearing or by administrative

approval.

To obtain such administrative approval, operators shall
submit in triplicate an application in accordance with
Rule 701-B above. The application shall also state the
order number which originally authorized the water flood
project, and shall set forth all the facts pertinent to
the need for placing additional well(s) on water injec-
tion. A copy of _he application shall also be sent to
each operator offsetting the proposed injection well.

need for conversion of the additional well and said

N well is on a water flood injection pattern which will
result in a thorough and efficient sweep of oil, authorize
2§\- such injection without notice and hearing, provided that
no offset operator objeccs to the proposed injection well
§, Q within fifteen (15) days. The Secretary-Director may

ﬁg . The Secretary-Director may, if in his opinion there is

grant immediate approval to theproposal upon receipt of
waivers of objection from all operators offsetti: * the

proposed injection well. #/ * Q
(1) Thet Grmasnin Forme /20 phontd Lla som=aB) Lo pio-
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O7 /s TwERELoRE ORDERED:

E. Water Flood Projects

1. Water flood projects zre dcfined as those projects in
which water is injected into a producing horizon in
sufficient quantities and under sufficient pressure to
stimulate the production of o0il from other wells in the
area, and shall be limited to those areas in which the
wells have reached an advanced state of depletion and
are regarded as what is commonly referred to as 'strippexr"”
wells,

2. The project area of a water flood project shall comprise
the proration units owned or operated by a given operator
upon which injection wells are focated plus all proration
units owned or operated by the same operator which directly
or diagonally offset the injeet#ion tracts and have pro-
ducing wells completed on them ‘n the same formation;
provided however, that additiokal proration units not
directly nor diagonally offsettiwg an injection tract may
be included in the project area tf, after notice and hear-

ing, it h. . Loen established that such additional units
have wells completed thereon whieh have experienced a
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3. The allowable assigned to wells in/a water flood project
area shall be equal to the abili of the wells to produce
and shall not be subject to the i+t allowable for
the pool nor to the market demand percentage factor.

All production from a water flood project area containing
wells producing in excess of top unit allowable for the
pool shall be identified as water flood production on the
monthly Commission Form C-115.

Each and every well producing in excess of top unit
allowable for the pool into common facilities with wells
not included in the water flood project area shall be
tested once each month and the results of such tests
shall be included on the monthly Commission Form C-120
filed for said project.

The Secretary-Director is empowered to grant an exception
to the foregoing requirement without notice and hearing
when an application therefor is filed in due form, and
the facts presented justify such exception.

Nothing herein contained shall be construed as pronibiting
the assignment of special allowables to wells in buffer
zones after notice and hearing. Special allowables mavy

also be assigned in the limited instances where it is
establisked at a hearing that it is imperative for the
protection of correlative rights to do so.

4. Water flood projects shall be expanded and additional
wells placed on injection only upon authority from the
Commission after notice and hearing or by administrative
approval.

To obtain such administrative approval, operators shall
submit in triplicate an application in accordance with
Rule 701-B above. The application shall also state the
order number which originally authorized the water flood
project, and shall set forth all the facts pertinent to
the need for placing additional well(s} on water injec-
tion. A copy of the application shall also be sent to
each operator offsetting the proposed injection well.

The Secretary-Director may, if in his opinion there is
need for conversion of the additional well and said
well is on a water flood injection pattern which will
result in a thorough and efficient sweep of o0il, authorize
such injecticn without notice and hearing, provided that
no offset operator objects to the proposed injection well
within fifteen (15) days. The Secretary-Director may
grant immediate approval to theproposal upon receipt of
waivers of objection from all operators offsetiijg the
proposed injection well. EZ!
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