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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
STATE LAND OFFICE
SANTA FE, NEW MEXICO
Wednesday, August 23, 1972
10:45 a. M.

EXAMINER HEARING

IN THE MATTER OF:

The hearing called by the 0il Conservation
Commission on its own motion to amend Rule
306 of the Commission Rules and Regulations
to incorporate therein the provisions of
Order Number R-4070 which regulate the
flaring or venting of casinghead gas.

Case No.

Nt Naa Nt Nl N e Nl g st

BEFORE: RICHARD L., STAMETS, Examiner

TRANSCRIPT OF HEARING

4799
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PROCEEDINGS

MR. HATCH: In the matter of the hearing called by
the 0il Conservation Commission on its own motion to amend
Rule 306 of the Commission Rules and Regulations to incorporat
therein the provisions of Order Number R~4070 whiéh regulate
the flaring or venting of casinghead gas.

I would like the record to show that Mr. Nutter has
been sworn and it is the same Mr. Nutter who previously

testified.

THE EXAMINER: You may proceed,

MR. DANIEL S. NUTTER

having already been duly sworn according to law, upon his oath
testified as follows:

DIRECT EXAMINATION

BY MR. GEORGE HATCH:

Q Mr. Nutter, would you explain to the Examiner the purpose
of Case 4799 and your recommendations?

A Yes, sir., As preliminary background in this case I would
like to mention that the Commission entered Order Number
R~-4070 which prohibited the flaring of casinghead gas
effective January lst, 1971, This was not entered into
the rule bcok at the time as a rule and regulation. It
was simply an order of the Commission. At the time the

commission entered the ovder they wanted to see how

W
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workable it was and if any changes or amendments would
be necessary before making it a permanent rule in the
rules and regulations. The order has been very effectivel
There is very little casinghead gas being flared or
vented at the present time in the state. The order has
worked well and at this time we would like to see it
incorporated into the rules and regulations so that the
operators will know it is there and not just mentioned.
At the present time over in the signature page of the
rules and regulations Order Number R-4070 should be
consulted for special rules governing the flaring or
venting of casinghead gas. It is stated there. However,
if it is a part of a rule it will be better seen and you
won't have to have a special order. We locked for a
place to put it in the rules and regulations. We fouad
Rule 306 which at the present time is entitled vented
Casinghead Gas and simply says "Pending arrangement for
disposition for some useful purpose all vented casinghead
gas shall be burned and the estimated volume reported on
Form C-115." So, we have taken the meat of Order Number
R-4070 and incorporated it in proposed Rule 306 which

is identified here as Exhipit Number 1 in Case Number
4799 and this I will read into the record. Essentially

it is Order Number 4070 incorporated into 306, There are

Tt

a couple of little changes here and I will point those ou

R —
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when T get to them.

rule 306, casinghead Gas.
title changes fyom
Gas u(a)
this state shall be flared OF yented after 60
completion of the well. (1)
exception to the
therefor ©on commission Form
Exception to No-Flare Rule 306.
filed in triplicate with the appropriate
of the commission.
exception when
protect correlative rights,

prevent waste,

undue nardships on the applicant.

receipt of the application
pDirectox of the Commission

for public hearing if a

appiicant.“ 1 have @ copy ©of Exhibit Number 2

case which ig the Form c-129.

the way that we have peen using, however,

No casinghead gas produced from any W

SoO,

in this

yented Casinghead gas to casinqhead

ell in

Any operator seeking an
foregoing shall file 2an application
c-129, Application for

rorm c-129 shall be
district office
The district supe rvisor may grant an
the same appears reasonably necessary to
or prevent

The district superviso
shall either grant the exception within ten days after
or refer it to the gecretary”
who will advertise the matter

hear ing is desired bY the

the

days followikng

entitled Application for Exception ro Order Nuraber r-4070

put now it is Applicacion for pxception to NO

30¢ . w{e)

from any well in violation of this oxrder Wwill 3

allowable assigned to +he well

The flaring OF genting DY an operator of

rlare rRule

gas
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right now we have tO revise that. It should s3Y in

violation of this rule rather than this order . v (q) No

extraction plant processing gas in the grate of New

MexicO shall flare or vent such gas unless such flaring

!
(7.

ox yentind is made necessary by medhanical difficulty of

>

e T - i
15 gabow Loy
i ;

(-]

a very 1imited remporary nature ©Or unless the gas flared
L2
= 7 or vent ue.
T
o
Eé 8 nin the event Of moxr e prolonged mechanica
od 9 or in the event Of plant shut—-downs or curtailment
3 o
: .%E 10 pecause of sdheduled or non—sdheduled paintenance oY
’ E% 1 resting operations or other reasons, OF in the event &
>
L »
" 12 jant is unable to accept, process: and.mafket all of the
€ ¢ ?
© .
kA 32 13 casinghead g2° produced py wells connected £0 its system.
!.
w0
i 14 t+he plant operator shall potify the commission 3S soon as
w bl .
z =z
v o 15 possible of trefull getails of such shut—down ©F curtail-
22
[
v
“3 16 ment, following which the Commission shall teke such
o«
L
0 2
1% 17 action as is necessary ro reduce the cotal flow of gas to
L | .
EE 18 cuch plant.” that's all in order Number 4070 uP to
R
uw
%g 19 rhere. Here We are gettinq jnto the portion of this nevw
I
se s
g X 20 rule 306 which 1s contained in the existing ola Rule 300.
2«
xm
%2 21 “(e) pending connection of a well to @& gas~qatherin
I \
:E 22 cacil ity, or when @& well has been excepted from the
(v}
oFr
aown
=z 23 provisions of Section (a) of this rulée, all gas produced
: 0
s -
;' 24 and not utilized shall be purned, and the estimated

2

25 yolume reported on the monthly production report,

— —————— IR e = T — —_—
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Form C-115,

"(f) The provisions of Section (a) of this rule
shall not be applicable to wells completed prior to
January 1, 1971, in pools which had no gas-gathering
facilities on that date, provided however, said provi-
sions shall be applicable to all wells in such a pool 60
days after the date of first casinghead gas connection
in the pool." So, it simply says that old pools that
didn't have any casinghead gas-gathering facilities back
on January 1, '71 were excepted. However, once you get
a pipeline connection in the pool, the casinghead gas
pipeline connection, then all the wells in the pool would
have to have an exception or be connected within 60 days
after the date of that first connection. Outside of this

in essence this is the same thing that was in Order

““““ G770,
Do you have anything further to add to your testimony?
No, just those exhibits.

MR. HATCH: I would like to move the introduction
of kxhibits 1 and 2 in Case 4/99Y and tnat‘é all the
guestions I have.

THE EXAMINER: Without objection the exhibits will

be admitted into evidence. Are there any questions of

the witness?

The form which you have committed here would be
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subject to the usual modifications that the commission makes
from time toO time on its forms?

THE WITNESS: Yes, sir. it is adopted as 2
commission numbered form. 1 also--we would also have to adopt
a Rule 1129 to correspcnd with this form and mention it over
in the rules section, but it would be jugt 1ike any other form

THE EXAMINER: 1f there are no further guestions the
witness may be excused. Are there statements in this case?

We will take the case under advisement and call the

next case 4807.

***********
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STATE OF NEW MEXICO )
: ss.
COUNTY OF BERNALILLO )
I, MARCIA J. HUGHES, Court Reporter, do hereby certify

that the above and foregoing pages are a true and correct

transcript of the proceedings had before the New Mexico 0il

Conservation Commission on Wednesday, August 23, 1972,

L/ Qi O(@é/ﬁ//,)
72N




i promoting the beneficial use of even small amounts of casinghead

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED

BY THE OIL CONSERVATION COMMISSION

ON ITS OWN MOTION TO AMEND RULE 306

OF THE COMMISSION RULES AND REGULATIONS
TO INCORPORATE THEREIN THE PRGVISIONS
OF ORDER NO. R-4070 WHICH REGULATE

THE FLARING OR VENTING OF CASINGHEAD
GAS.

CASE NO. 4799
Order No. R-4382

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on August 23, 1972,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 30th day of August, 1972, the Commission,
a2 quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fullv
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject mattar thereof.

(2) That by Order No. R-4070 dated December 1, 1370, the
Commission prohibited the flaring or venting of casinghead gas
from any well in the State or from any extraction plant in the
State except under certain limited and specified conditions.

(3} That after a period of time in which to test the
efficacy of said order and the provisions contained therein, the
Commission believes that said order has been a useful tool in

gas and has been in the interest of conservation and the preven-
tion of waste.

(4) That Rule 306 of the Commission Rules and Regulations

: should be amended to incorporate the provisions of Order MNo.
i R-4070 therein.

(5) That Form C-129, "Application for FException to No-

. Flare Rule 306," should be adopted to provide a uniform means

|

. for operators to request cexeceptions to Rule 306, and to provide

. the Commission certain basic criteria upon which to analyze the
' justification for each such exception.

}
by
i
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CASE NO. 4799
Order No. R—-4382

(6) That Rule 1129 should be added to the Commission's
Rules and Regulations, reading in its entirety as follows:

"RULE 1129. APPLICATION FOR EXCEPTION TO
NO-FLARE RULE 306 (FORM C-129)

Form C-129, when applicable, shall be filed in
accordance with Rule 306."

(7) That the adoption of the foregoing will prevent unneces-
sary waste and will protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That Rule 306 of the Commission Rules and Regulations
is hereby amended to read in its entirety as follows:

"RULE 306. CASINGHEAD GAS

(a) No casinghead gas produced from any well in
this state shall be flared or vented after 60 days following
completion of the well.

(b) Any operator seeking an exception to the fore-
going shall file an application therefor on Commission Form
C~129, Application for Exception to No-Flare Rule 306. Form
C~129 shall be filed in triplicate with the appropriate district
office of the Commission. The district supervisor may grant an
exception when the same appears rezsonably necessary to protect
correlative rights, prevent waste, or prevent undue hardships
on the applicant. The district supervisor shall either grant the

- . TSP « el A L - lm mvavs .
exception witiiln ten days afier recsipt of thes applicaticon eor

i refer it to the Secretary-hirector of the Commission who will

advertise the matter for public hearing if a hearing is desired

' by the applicant.

(c} The flaring or venting by an operator of gas from

sany well in violation of this rule will result in suspension of
i the allowable assigned to the well.

FARRY Sty U Dyt S ] R T : 4
vy WO extraction plant processing gaoc in the State

' of New Mexlco shall flare or vent such gas unless such flaring

or venting is made necessary by mechanical difficulty of a very

‘limited temporary nature or unless the gas flared or vented is
- of no commercial wvalue.

ln the event of more prolonged mechanical dirffi-

;culty or in the event of plant shut-downs or curtailment because

' of scheduled or non-scheduled maintenance or testing operations

or other reasons, or in the event a plant is unable to accept,

. process, and market all of the casinghead gas produced by wells
sconnected to its system, the plant operator shall notify the
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CASE NO. 4799
Order No. R-4382

Commission as soon as possible of the full details of such shut-
down or curtailment, following which the Commission shall take
such action as is necessary to reduce the total flow of gas to
such plant.

(e} Pending connection of a well to a gas-gathering
facility, or when a well has been excepted from the wrovisions
of Section (a) of this rule, all gas produced and not utilized
shall be burned, and the estimated volume reported on the monthly
production report, Form C-115.

e e

(f) The provisions of Section (a) of this rule shall
not be applicable to wells completed prior to January 1, 1971,
in pools which had no gas—gathering facilities on that date,
provided however, said provisions shall be applicable to all
wells in such a pool 60 days after the date of first casinghead
gas coanection in the pool.™

(2) That the Rule and Regqulations of the Commission are
hereby amended by the addition of Rule 1129, which shall read
in its entirety as follows:

"RULE 1129. APPLICATION FOR EXCEPTION TO
NO-FLARE RULE 306 (FORM C-129)

Form C-129, when applicable, shall be filed in
accordance with Rule 306."

(3} That Commission Foxrm C-129, Application for Exception
to No-Flare Rule 306, as shown by Exhibit 1 attached hereto and
‘made a part hereof, is hereby adopted. i

i {4) That oOrder No. R-4070 is hereby superseded.

(5) That jurisdiction of this cause is retained for the
,entry of such furthcr orders as the Commission may deem necessary. |

i (6) That the effective date of this order and all the
provisions thereln shall he Septerber 1, 1972,

DONE at Santa Fe, New Mexico, on the day and year hercinabove

STATLE OF NEW MERICO

}L/*PONQFRVALID\I COMMISSION
L{

DAL

VA RULE KING, rman

ALE\ J A /rJo ,fember

’j ‘f’/ (/.(("//t ?
A. L., PORTER, Jr., Henber & Secretary




Fora C-129
9-1-72

NFO Permit No.

{Commission Use Only)
APPLICATION FOR EXCEPTION YO NO-FLARE RULE 306

Applicant, N
whose address 1s >
hereby requests an exception to Rule 306 for days or
until , 19, for the foliowing desciibed tank battery
(or LACT):

Name of Lease Name of Pool

Location of Battery: Unit Letter___ Section___ Township Range

Number of wells producing into battery

Based upon 011 production of barrels per day, the estimated(*) volume

of gas to be flared is MCF; Value per day.

Name and location of the nearest gas gathering facility:

Distance Estimated cost of connection

This exception is requested for the following reasons:

! hereby certify the above 1nformat{on is true and complete to the best of my
knowledge and belief.

By Title Date

Approved until

New Mexico 03l Conservation Commission

By

-
(]

i BN
Lic

Date

*Gas-011 ratio test may be required to verify estimated gas volume,

Exhibit No. 1
Order No. R-4382



BEFORE THE OIL CONSERVATION COMMISSION
OF THLE STAWLE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION
COMMISSION ON ITS OWN MOTION 70 CONSIDER THE PROMULGATION

OF AN ORDER PROHIBITING THE FLARING OR VENTING OF CASINGHEAD
GAS IN THE STATE OF NEW MEXICO ON OR AFTER DECEMBER 31, 1970,
WHEN CERTAIN CONDITIONS EXIST.

CASE No. 4453
Order No. R-4070

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on November 18, 1970,
at Santa Fe, New Mexico, before the 0il Conservation Commission of
New Mexico, hereinafter referred to as the "Commission."

NOW, on this__ 1St  gay of December, 1970, the Commission, a
quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised
in the premises,

TINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That substantial amounts of casinghcad gz
0oil wells in the State of New Mexico are presently
vented to the atmosphere.

as produced from

s
being flared or

(3) That the flaring or venting to the atmosphere of sub-
stantial amounts of casinghead gas results in the unnecessaxry or
excessive surface loss or destruction without beneficial use of
much ¢f guch natural gas.

(4) That in order to prevent the unnecessary or excessive
surface loss of a valuable natural resource, the wasteful flaring
or venting of casinghead gas should be prohibited.

(5) That in order to prevent waste, the flaring or venting
of casinghead gas, except as provided in this order, produced by
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CASE No., 4453
Order No. R=-4070

0il wells located in pools having gas gathcring facilities should
be prohibited on or after January 1, 1971, or 60 days from the
date such well is completed, whichcver is later.

N {(6) That in order to provent wastc, the flaring or venting
of casinghead gas, except «s provided in this order, produced by
oil wells completed on or aftcer January 1, 1971, for more than
60 days following completion of said wells should be prohibited.

IT IS THEREFORE ORDERELD:

e (1) That, except s provided in this order, no casinghead
gas produced from any well in this state located in a pool having
a gas gathering facility shall be flared or vented on or after
January 1, 1971, or 60 days from the date such well is completed,
whichever is later.

(2) That, except as provided in this crder, no casinchead
gas produced from any well in this state completed after January
{ 1, 1971, shall be flared or vented after 60 days following com-
pletion of the well.

{3) That any operator who desires to obtain an exception to
the foregeing provisions shall file an application in triplicate
with the appropriate Qdistrict office of the 0il Conservation Com-—
mission upon a form designated by the Comwission. The district
supervisors are hereby authorized to grant such exception wnenever
the granting of the exception 1s reasonably necessary to protect
correlative rights, prevent waste or prevent undue hardship on
the applicant. The district supervisor shall either grant the
exception within 10 days after receipt of the application or
refer it to the Secretary-Director of the Commission who will

advertise the matter for public hearing if a hearing is desired
by the applicant.

(4) That the flaring or venting by an operator of gas from
any well in violation of this order will result in suspension of
the allowable of the affected well or wells.

N

(5) That no extraction plant processing any gas in the
State of New Mexico shall flare or vent such gas unless such
flaring or venting is made necessary by mechanical difficulty




Docket No. 19-72

DOCKET: EXAMINER HEARING—- WEDNESDAY - AUGUST 23, 1972

9 AM. ~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

CASE 4775:

(Continued from the July 26, 1972 Examiner Hearing)

CASE 4778:

Application of Continental 01l Company for amendment of special pool
rules, Lea County, New Mexico. Appldcant, in the above-styled cause,
seeks amendment of the special rules and regulations governing the
Blinebry Pool, Lea County, New Mexico, to provide for annual bottom-
hole pressure, gas-oil ratio, and gas=liquid tests in the pool.
Applicant further seeks the designation of oil areas and gas areas
in the pool with allowables within each area equalized on a per-acre
basis and total withdrawals from the gas area to be volumetrically
equivalent to the total withdrawals from the oil area.

Applicant further seeks to extend the vertical limits of the Blinebry
Pool down to the top of the Tubb Pool.

Also to be considered by the Commission on its own motion will be
amendment of the special rules and regulations to require that inter-
mediate~ o low-pressure gas be charged agaiust a well's allowable;
elimination of the requirement to conduct bottom-hole pressure, gas-

oil ratio, and gas-liquid tests; and to require that all gas production
be reported on Form ©-111.

(Continued from the July 26, 1972, Examiner Hearing)

CASE 4798:

CASE 4799:

™.

- Application of Merrion & Bayless for a non~standard proration unit.

Sam Jusn County, New Mexico., Applicani, in the above-styled cause,
seeks approval of a 160-acre non-standard gas proration unit comprising
the SE/4 of Section 35, Township 30 North, Range 12 Weat, within one
mile of Flora Vista-Mesaverde Pool, San Juan County, New Mexico, to

be dedicated to its Carnahan Well No. 1 located in Unit P of said
Section 35.

In the matter of the hearing called by the 0ii Conservation Commission

on its owvm motion to comsider revigsion of Rule 701 B of the Commission

Rules and Regulations to provide for unrestricted allowables for water-
flood projects and to eliminate the necessity of response for adminis-

trative approval of edditional injection wells.

In the matter of the hearing called by the (il Conservation Commission
on its own motion to amend Rule 306 of the Commission Rules and Regula-
tions to incorporate therein the provisions of Order No. R-4070 which
regulate the flaring or venting of casinghead gas.
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CASE 480%:

CASE 4800:

CASE 4801:

CASE 4802:

CASE 4803:

CASE 4804:

Docket No. 19-72

In the matter of the haaring called by the 0il Conservation
Commission on tts own motion for the amendment of Rule 104 C. I of
the Cpmmission Rules and Regulations to permit the drilling of
develogpmant 01l wells as close as 330 feet to .nother well on the
sane gnit drilling to or capable of producing from the same pool.

Application of Mobil 0il Corporation for waterflood expansion and
capacity allowable, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks to expand its Bridges State Waterflood
Project, Vacuum Grayburg-San Andres Pool, Lea County, New Mexico,

by the sddition of its Bridges State Wells Nos. 12 and 174 located,
respectively, in Unit P of Section 26 and Unit J of Section 15, Town~
ship !7 South, Range 34 East.

Applicant further seeks the assignment of capacity allowable to said
Well ¥o. 12.

Application of The Petroleum Corporation for a unit agreement, Eddy
County, Rew Mexico. Applicant, in the above-styled cauase, seeks
approval of the Parkway West Unit Area comprising 3840 acres, more
or less, of State lands in Sectiona 20, 21, 22, 27, 28, and 2% of
Township 19 South, Range 29 East, Eddy County, New Mexico.

Application of Crown Central Petroleum Corporation for salt water
disposal, Lea County, New Mexico. Applicant, in the above~styled
cause, seeks authority to dispose of produced sslt water into the
Grayburg formation in the open-hole interval from 4011 feet to 4083
feet in its Fred Turner Well No. 2 located in Unit O of Section 6,
Towmship 20 South, Range 38 East, Skaggs (Grayburg) Pool, Lea County,
New Mexico.

Appilcation of Yates Petroleum Corporation to directionally drill

and am unorthodox location, Eddy Countyv, New Mexico. Applicant, in
the above~styled cause, seeks authority to re-enter a diy hole having
an upnorthodox surface location 1980 feet from the North line and 660
faet from the East line of Section 25, Township 18 South, Range 25
tast, Eddy County, New Mexico, and to directionally drill in such &
manner 48 to bottem the well in the West Atoka-Morrow Gas Pool at an
unorthodox bottem hole location 500 feet from the Worth line and 600
feet from the BEast line of said Section 25. The N/2 of said Section
25 to be dedicated to the well.

Application of Dugan Production Corporation for dowmhole commingling
and a non-standard prorstion unit, San Juan County, New Mexico.
Applicant, in the sbove-@tylad cause, saeks as an exception to Rule
303 of the Commission Rules and Regulations, authority to commingle
0oil preoduction from the Amarillo~Gallup 011 Pool and gas from the
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(Case 4804 continued)

CASE 4805:

CASE 4806:

Basin-Dakota Pool in the wellbore of its Fullerton Well No. 1
located 1850 feet from the North and West lines of Section 34,
Towamhip 28 North, Range 13 West, San Juan County, New Mexico.
Applicant further seeks approval for a non-standard 160-acre gas
proration unit for the Basin-Dakota Pool comprising the NW/4 of
said Section 34 to be dedicated to the gubject well.

Application of W. C. Moantgomery for a non-standard proration unit,
Roosevelt County, New Mexico. Applicant, in the sbove-styled cause,
seeks approval for an B80-acre non-standard oil proration unit
comprising the NEB/4 NE/4 of Section 20 and the NW/4 NW/4 of Section
21, Township 8 South, Range 38 East, Bluitt-San Andres Associated
Pool, Roosevelt County, New Mexico, to be dedicated to a well to be
drilled in the NB/4 NE/4 of said Sectiom 20.

Southeastern New Mexico nomenclature case'calling for an order for
the creation, extension, contraction and abolishment of certain
pools in Lea, Chaves, Eddy and Roosevelt Counties, New Mexico.

(a) Create a pew pool in Eddy County, New Mexico, classified as a
gas pool fer Cisco production and designated as the Boyd-Cisco Gas
Pool. The discovery well is the David Fasken Arco "9" iorrison No.
1 loceted in Unit B of Section 9, Township 19 South, Range 25 East,
NMPM. Said pool would comprise:

TOWNSEIP 19 SOUTH, RANGE 25 EAST, NMPM
SECTION 9: N/2

(b) Create a new pool in Chaves County, New Mexico, classified as an
0il pool for Queen production and designated as the South Lucky Lake-
Queen Pool. The discovery well is the Dalport 01l Corporation Todhunter
Federal No. 1 located in Unit F of Sectien 22, Township 15 South,

Range 29 Past, NMPM. Ssid pool would comprise:

TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMPM
SECTION 22: SE/4 NW/4

(c) Create 8 new pool in Lea County, New Mexico, classified as a

gas pool for Devonian production and designated as the East Ranger
Laka~Devonian Gas Pool, The discovery well is the Union Texas Petroleum
Corporation Shell State Com No. 1 located in Unit E of Section 6, Town-
ship 13 South, Range 35 Rast, NMPM. Said pcol would comprise:

TOWNSHIP 13 SOUTH, RANGE 35 EAST, NMPM
SECTION 6: W/2
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(d) Abolish the Penrose Skelly-Grayburg Pool in Lea County,
New Mexico, described as:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM

SECTION
SECTION
SECTION

TOWNSHIP 21

13:
24:
25:

ElZ
E/2
NE/4 and Ef2 SE/4

SOUTH, RANGE 37 EAST, NMPM

SECTION

SECTION
SECTION
SECTION
SECTION
SECTION
SECTION

TOWNSHIP 21

b

7:
8:
9:
16:
17:
18:

Lots 3, 4, 5, 6, 11, 12
13, 14 and SW/4

s/2

S/2 and NE/4

W/2

S/2 and NW/4

All

All

SOUTH, RANGE 37 EAST, NMPM

SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION

[P UL R RN 40

SECTION

TOWNSHIP 22

19:
20:
21:
27:
28:
29:
30:
31:
32:
33:
14
35:

All
All
All
All
All
All
All
All
All
All
All
All

SOUTH, RANGE 37 EAST, WMPM

SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION
SECTTON
SECTION
SECTION
SECTION
SECTION
SECTION
SECTION

\DCD\!O\U‘I&UN
s e we e av wa ee

10:

14:
15:
16:
17:

All
All
All
4ll
E/2
NE/&4
All
All
All

: All

All
All
All
E/2
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(Case 4806 continued)

(e) Extend the vertical limits of the Langlie-Mattix Pool in Lea
County, New Mexico, to include the Grayburg formation. Also, extend
said Langlie Mattix Pool to include therein:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM
SECTION 13: E/2

SECTION 24: E/2

SECTION 25: NE/4 and E/2 SE/4

TOWNSRIP 21 SOUTH' RANGE 37 EAST, NMPM

SECTION 4: Tots 3, 4, 5, 6, 11, 12,
13, 14 and SW/4

SECTION 7: s/2

SECTION 8: S/2 and NE/4

SECTION 9: W/2

SECTION 16: S/2 and WW/&4

SECTION 17: All

SFCTION 18: All

SECTION 19: All

SECTION 20: A1l

SECTION 21: All

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
SECTION 27: All
SECTION 28: All
SECTION 29: All
SECTION 30: All

STCTION 31 all
SECTION 32: All
SECTION 33: All
SECTION 34: All

SECTION 35: All

TOWNSRIP 22 SOUTH, RANGE 37 EAST, NMPM
SECTION 2: All
SECTION 3: All
SECTION 4: All

SECTION 5: All
SECTION 6: E/2
SECTION 7: NE/4
SECTION S: All
SECTION 9: All

SECTION 10: All
SECTION 11: All
SECTION 14: All
SECTION 15: All
SECTION 16: All
SECTION 17: E/2
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(£} Contract the Bagley-Pennsylvanian Pool in Lea County, New Mexico,
by the deletion of the following deacribed area:

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
SECTION 35t N/2 NW/&

(g) Extend the North Bagley~-Pennsylvanian Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
SECTION 35: N/2 NW/&4

(h) Contract the Bough~Permo Pennsylvanian Pool in Lea County,
New Mexico, by the deletion of the following described area:

TOWNSHIP 9 SOUTH, RANGE 36 EAST, N§PM
SECTION 17: NW/4

(1) Extend the North Benson Queen-Grayburg Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM
SERCTION 26: S/2 sw/4

(1) Extend the Bluitt-San Andres Associated Pocl in Roosevelt
County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 38 EAST, NMPM
SECTION 8: NW/4

(k) Extend the South Carlsbad-Atoka Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM

SECTION 7: W/2
SECTION 18: N/2

(1) Extend the South Carlsbad-Morrow Gas Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM

SECTION 7: 8/2
SECTION 18: N/?

(m) Extend the Dos Hermanos-Morrow Gas Pool in Eddy County, New

Mexico, to include therein:
TOWNSRIP 20 SOUTH, RANGE 30 EAST, NMPM

SECTION 22: All
SECTION 27: All
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(n) Extend the South Empire-Morrow Gas Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
SECTION 6: S/2
(o) BExtend the Fowler-Upper Yeso Pool in Lea County, New Mexico,

to include therein:

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
SECTION 10: SE/4
SECTION 11: SW/4

(p) Extend the Golden Lane-Strawn Gas Pool in Eddy County,
New Mexico, to include therasin:

TOWNSHIP 21 SOUTH, RANGE 29 EAST, NMPM
SECTION 4: 1ot 9, 10, 11, 12, 13, 14,
15 and 16

(q) Extend the Grayburg-Jackson Pool in Eddy County New Mexico,
to include therein:

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
SECTION 9: §/2

(r) Extend the Hardy-Blinebry Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM

SECTION 2: SW/4
{s) Extend the McDonald-Pennyslvanian Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 13 SOUTH, RANGE 36 EAST, NMPM
SECTION 33: SE/4

(t) Extend the Sand Dunes~Cherry Canyon Pool in Rddy
County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM
SECTION 26: NW/4 NEB/4

(u) Extend the Sulimar-Queen Pool in Chaves County, New Mexico,
to 1include therein:

TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMPM
SECTION 27: SB/4 SE/4
SECTION 34: NE/4 NE/4

(v) Extend the Vada-Pennsylvanian Pool in Roosevelt County,
New Mexico, to include therein:
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E ( v continued from page 7 - Case 4806)

TOWNSHIP 8 SOUTH, RANGE 34 EAST. NMPM
SECTION 34: SE/4

(w) Extend the Vest Ranch-Queen Pool in Chaves County, New
Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 30 EAST, NMPM
SECTION 21: SE/4

(x) Extend the Washington Ranch-Morrow Gas Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 25 SOUTH, RANGE 24 EAST, NMPM
SECTION 27: All
SECTION 35: W/2

TOWNSHIP 26 SOUTH, RANGE 24 EAST, NMPM
SECTION 3: All '
SECTION 4: E/2

CASE 4786 (Continued from August 9, 1972, Examiner Hearing).

Application of Highland Production Conpany for salt
water disposal, Lea County, New Mexico. Applicant,
in the above-styled cause, se#ks authority to dispose
of produced salt water into the Delaware formation

in the opan-hole interval from 4378 feet to 4418 feet
in its Russell Federal Well No. § lecated in Unit K
of Section 20, Township 26 South, Range 32 East, East
Mason-Delaware Pool, Lea County, New Mexico,
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RULE 306. CASINGHEAD GAS

(a} No casinghead gas produced from any well in
this state shall be flared OF yvented after 60 days following
completion of the well.

(b) AnY ator seeking an exceptl to e fore

oing S f£ile an P licati therefor © Ccommnissio Form
c-129, Applicat n gxceptd -Flar rule 6 orm
c-129 ghall b filed 31 rriplica wi he apP opxr aistxict
office Commigsion The aistrict P rvisor Yy grart an
exception h the same ppears yeaso vy necessa rotect
correl tive rights:, rev waster © preveit d rdships on
the applicé The 4 rrict super or shall eithe grant
exception wi n ten @ay fter rec ipt the applicatio r
refer ro th Secretary—Dir ctox © L ommissi who W1 1 ad-

(a) No extraction plant processing gas in the state
of New Mexico shall flaxre OF vent such gas uynless such f£laxring

or ventind is made necessary by mechanical difficulty of a very
as flare ]

in the event of more prolonged mechanical aiffi-

_culty OT in the event of plant shut—downs or curtailment pecause

of s¢ eduled OF non scheduled maintenance testing eration$s
or other reasons; + in the even plant is able tO cceptr
rocesS: arke 11 of the casinghead ga oduce well
connecte o 1its gysten th plant op tor S all notl y the
commisst s soon ossible ¢ the £ 11 details of suc shut~
down OT cu tailment, followind nich © commissior hall take
such action © i cessary o duce tota flow of gas to

facility. or when & well has peen excepted grom the provisions

of gection (a) of this rule, all gas oroduced and not utilized
shall be purned. and the estimated yvolune reported on the monthly
production repoxt: Form c-115.

(£) The provisions of gection (a) of this rule shall
not be applicable to wells completed prior to January 1. 1971,
in pools which had Nno gastgatherinq facilities on that date:r
proviged ppyeyerh<§aid;pgovi6ions shall be applicaple to all

- {7 2 N 0 Lo
wglls\ B8 ch,a. qol 0 g after the date of first casinghead
096 "dennect Cryne pf%%i\y
oS o MO ~[
RSN AR




Form C-129
9~1-72

NFO Permit No.
{Commission Use Only)

APPLICATION FOR EXCEPTION TO NO-FLARE RULE 306

A. Applicant, ’
whose address is ,
hereby requests an exception to Rule 306 for days or
until » 19 , for the following described tank battery
(or LACT):
Name of Lease Name of Pocl

S Location of Battery: Unit Letter__ Section___Township Range

Number of wells producing into battery

B. Based upon 0il production ef barrels per day, the estimated(*) volume

of gas to be {lared is MCF; Value ~_per day.

C. Name and location of the nearest gas gathering facility:

D. Distance Estimated cost of connection

E. This exception is requested for the following reasons:

F. I hereby certify the above information is true and complete to the best of my
knowledge and belizf.

f By Title Date
G. Approved until
New Mexico Qi1 Conservation Commission SKFCJD?!ﬁaﬁhﬂhuflsf?wwﬁfé‘mwﬁ'
. CHTONSERVATION COMMISSION
Y P e -
(f/Cf CEXHIGH NG, 2
Title CASE NO. 20777
Date Sutimitted Loy

i - - .y e H
Fieoring Uote /?/7 N
i

*Gas-0i1 ratio test may be required to verify estimated gas volume. ~ 7
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RULE 306. CASINGHEAD GAS

(a) No casinghead gas produced from any well in
this state shall be flared or vented after 60 days following
completion of the well.

'(b) Any operator seeking an exception to the fore-
going shall file an application therefor on Commission Form
C-129, Application for Exception to No-Flare Rule 306. Form
C-129 shall be filed in triplicate with the appropriate district
office of the Commission. The district supervisor may grant an
exception when the same appears reasonably necessary to protect
correlative rights, prevent waste, or prevent undue hardships on
the applicant. The district supervisor shall either grant the
exception within ten days after receipt of the application or
refer it to the Secretary-Director of the Commission who will ad-
vertise the matter for public hearing if a hearing is desired by
the applicant.

rnle

(c) The flaring or venting by an operator of gas from
any well in violation of this exdexr will result in suspension of
the allowable assigned to the well.

(d) No extraction plant processing gas in the State
of New Mexico shall flare or vent such gas unless such flaring
or venting is made necessary by mechanical difficulty of a very
limited temporary nature or unless the gas flared or vented is
of no commercial value.

In the event of more prolonged mechanical diffi-
culty or in the event of plant shut-downs or curtailment because
of scheduled or non-scheduled maintenance or testing operations
or other reasons, or in the event a plant is unable to accept,
process, and market all of the casinghead gas produced by wells
Commission as soon as possible of the full details of such shut-
down or curtailment, following which the Commission shall take
such action as is necessary to reduce the total flow of gas to
such plant.

(e) Pending connection of a well to a gas-gathering
facility, or when a well has been excepted from the provisions
of Section (a} of this rule, all gas produced and not utilized
shall be burned, and the estimated volume reported on the monthly
production report, Form C-115.

(£) The provisions ¢f Section (a) of this rule shall
not be applicable to wells completed prior to January 1, 1971,
in pools which had no gas-gathering facilities on that date,
provided however, said provisions shall be applicable to all
wells in such a pool 60 days after the date of first casinghead
gas connection in the pool. */

o -
(9}
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% DRAFT
GMH/dr '
BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO
(RECORDS CENTER)
4799
CASE NO.

IN THE MATTER OF THE HEARING CALLED Order No. R'l/ A

BY THE OIL CONSERVATION COMMISSION //
; ON ITS OWN MOTION TO AMEND RULE 306 TR ,j(_-\_,jzw«
i OF THE COMMISSION RULES AND REGULATIONS ) a0
: TO INCORPORATE THEREIN THE PROVISIONS
: OF ORDER NO. R-4070 WHICH REGULATE
: THE FLARING OR VENTING OF CASINGHEAD
i GAS.
'?(/6 (Z X pCD
.
; ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on August 23 , 192
at Santa Fe, New Mexico, before Examiner Richard L. Stamets R
— : NOW, on this day of August , 19 72, the Commission,
2 a quorum being presentc, having consldered the testimony, the record,

and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That by Order No. R-4070 dated Decenmnber 1, 1970, the
Commission prohibited the flaring or venting of casinghead gas

from any well in the State or from any extraction plant in the

State except under certain limited and specified conditions,
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Order No. B-

(3) That after a period of time in which to test the

efficacy of said order and the Provisions containeg therein,

Commission believes that said order has been a useful tool in
promoting the beneficial use of ever. small amounts of casinghead

gas and has been in the interest of conservation and the pre~

vention of waste.

(4) That Rule 306 of the Commission Rules and Regulations

should be amended to incorporate the Provisions of Order No.
R-4070 therein.

($) That Form C-129, "Application for Exception to No-

Flare Rule 306," should be adopted to provide a uniform means

for operators to request exceptions to Rule 306, and to provide

the Commission certain basic eriteria ¥Pon wWhich Lo analvze the

justification for each such exception.
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(‘) That Rule 1129 should be added to the Commission's

Rules and Regulations, reading in its entirety as follows:

"RULE 1129. APPLICATION FOR EXCEPTION TO
NO-FLARE RULE 306 (FORM C-129)

Form C-129, when applicable, shall be filed in
accordance with Rule 366."

’ s e —
o o Toddlt S PP

e ”

/37)487' That the adoption of the foregoing will prevent unneces-

sary waste and will protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That Rule 306 of the Commission Rules and Regulations
is hereby amended to read in its entirety as follows:
"RULE 306. CASINGHEAD GAS

(a) No casinghead gas produced from any well in
this state shall be flared or vented after 60 days following
completion of the well.

(b} . Any operator seeking an exception to the fore-
going shall file an application therefor on Commission Form
C-129, Application for Excepticn to No-Flare Rule 306. Form
C-129 shall be filed in triplicate with the appropriate district

joffice of the Commission. The district supervisor may grant an

exception when the same appears reasonably necessary to protect

| correlative rights, prevent waste, or prevent undue harxkships on

i the applicant. The district supervisor shall either grant the
. exception within ten days after receipt of the application or
refer it to the Secretary-Director of the Commission who will ad-

i

ivertise the matter for public hearing if a hearing is desired by

che applicant.
(c) The flaring or venting by an operator of gas from

rany well in violation of this rule will result in suspension of

“the allowable assigned to the well.
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(d) No extraction plant processing gas in the State
of New Mexico shall flare or vent such gas uhless such flaring
or venting is made necessary by mechanical difficulty of a very
limited temporary nature or unless the gas flared or vented is
of no commercial value.

In the event of more prolonged mechanical diffi-
culty or in the event of plant shut-downs or curtailment because
of scheduled or non-scheduled maintenance or testing operations
or other reasons, or in the event a plant is unable to accept,
process,; and market all of the casinghead gas produced by wells
connected to its system, the plant operator shall notify the
Commission as soon as possible of the full Jetails of such shut-
down or curtailment, following which the Commission shall take
such action as is necessary to reduce the total flow of gas to
such plant.

(e) Pending connection of a well to a gas-gathering
facility, or when a well has been excepted from the provisions

of Section (a) of this rule, all gas produced and not utilized

shall be burned, and the &stimatced volume reported on the monthly
production report, Form C-115.
(f) The provisions of Section (a) of this rule shall

not be applicable to wells completed prior to January 1, 1971,

:in pools which had 210 gas-gathering facilities on that date,

. provided however, said provisions shall be applicable to all

~wells in such a pool 60 days after the date of first casinghead

‘gas connection in the pool."

(2) 7That the Rule and Regulations of the Commission are
hereby amended by the addition of Rule 1129, which shall read

in its entirety as follows

. "RULE 1129. APPLICATION FOR EXCEPTION TO

NG-FLARE RULE 306 (FORM C-129)

Form C-129, when applicable, shall he filed in
accordance with Rule 306."
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(3) That Commission Form C-129, Application for Exception
to No-Flare Rule 306, as shown by Exhibit 1 attached hereto and
made a part hereof, is hereby adopted.

(4) That -Order No. R-4070 is hereby superseded.

(5) That jurisdiction of this cause is retained for the

‘entry of such further orders as the Commission may deem necessary.

({,) That the effective date of this order and all the

provisions therein shall be September 1, 1972.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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Form c-129
9-1-72

NFO Permit No. -
(Eommission Use only)
APPLICATION FOR EXCEPTION TO NO-FLARE RULE 306

ppplicant, — »
whose address is__ o
hereby requests an sxception 1o Rule 206 for___ ~___days or
until X ,19__, for the following described tank battery
(or Lmﬁ/_——’ -

Name of Lease___ Name of Pool

Location of Battery: Unit Letter____§ection____]ownship__ﬂ___Bange

Number of wells producing into battery____

gased upon oil production of barrels per day, the estimated(*) volume
of gas to be flared is MCF; Value____ ~_per day.

Name and 1ocation of the newrest gas gathering facility:

pistance Estimated cost of connection

This exception is requested for the following reasons:

] hereby certify the above jnformation is true and complete to the best of my
knowledge and belief.

Title

By _ Date

Approved until

-

New Mexico 011 Conservation Commission

By

Title

-

—

Date

e

#5as-011 ratio test may be required to verify estimated gas voluie.

Order No. K-
Eﬁxh;b;+ No. !




