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up, HATCH: casc 4807: in the matter of the
hearind called by the Oil conservation commission on its
own motion for the amendment of Rule 104C.I of the commission
Rules and-Requlations to permit the arillinag of development
oil wells as close as 330 feet to another well on the same
unit driliing to or caﬁable of_producing fyom the same pool.
1 would 1ike the record to show that MT- Nutter
nas been sworn and jdentified for the recorG.
THE EXAMINER: You may proceed, vy, Hatch.

DANIEL S. NUTTED,
having bheen already duly sworn accerdine to lavw, restified
as follows:
DIRECT EXAMINATIO§
BY MR. HATCIL:
O vy . Nutter., vould you continue with your explanation

+n the ryaminexr as vou aid in the previous cages the

reason for YOur rccowmendations in Case 48072

.

vYes, Sir. he DULPOSE of this case is O ~liminate
the necessity for oporators wavina to pave hearings
wnen they wanlt O arill & secend cell on @ AC acye
tract. 107° and more in the 1ast few vears thore

;

e N 4oy - .4 H s 3 £ vo-1 T V3T -
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Lhens arins E arnoearnd toan b sfelels pOII.l(?-l‘a

o, F whis ~ountry ' yomainind A1 rQs0YVRD st 0 rroduced
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goes on., At the present time a well is permitted to
he located anywhecre on the 40 acre tract that is 330
feet from the outer boundary of the tract. However,
it can't ke closer than 660 fcet to another well on
the tract. If a well has reen drilled on a 40 acre
tract at a 660/660 location putting it right in the
center of the 40, there is no way you can drill another
well on that 40 acre tract without having a hearing.

If a man drilled a well on that 4% acre tract
at a 330/330 location under the existinc rule he can
drill three additional wells and still be 660 feet
apart or 660 feet away from the nearest other well
on the 40 acre tract or on any other tract. This
imposes a penalty, so to speak, on the man that drillecd
in the center of his 40 because he can't drill a second
well if he sees fit to do so unless he has a hearing.

Vhat we are proposine here is that wells could

"~

iin 330 feet to anothor well on the 40
but they could still -- thev would ceontinue to not

Le yermitted Lo te drilled closer than 330 feet to

tho onter oundary of the 40, I4 1s simplv fo agive
N . PR P - - R v PP S -3 B S T T P .-
tiie coorater an opporviunity Lo Srill an adaitional wall

1f he soos necessary on ais 40 acre tract.  Like I osav,

L I A - T . ~ e A .y RN D
1f he haa already arilled on a 2330, he can deo it

st Yoy R S ] P B I Ta
vitho Doarineg Lut 1f e Jrilloedl in o the piddle of




F’ ER
. 3 >
| -

-2

Y. meier & me corm

dearnie

NEW MEXICO 87103

209 SiMMS BLDG.sP.0. BOX 1002ePHONE 243-60910 ALBUQUERQUE,

1216 FIRST NATIONAL BANK BLDG, EASTUALBUQUERQUE, NEW MEXICO 87108

10

11

14

15

16

17

18

19

21

22

23

24

25

PAGE 5

che 40, he can't and it is just to eliminate the
necessity for hearing as I stated before.

0 Mr., Nutter, under vour revised rule, how many wells
could a person drill on 40 acres?

A Well, if he wénted to completely develop the thing,
I think he could probakly have nine lccations on a
40 if they were all spaced out just perfectly even,

330 feet épart. You can drill four now under existing

rules.
0 Do you have anything further to add?
A No, sir.

THE EXAMINER: 2Are there any questions of the
witness?
MR, SIMMCNS: David B. Simmons with Mobil.

CROSS-LNAMINATION

ey

0 What would the allowable ~-- would the allowable still
e Lhie same?

a The allowable would still remain a 40 acre allowakle,
ves, sir, It is now whether vou have got cne well
or four wells. You can vet one 4C acre allovable.

0 There would bre no Justificabtion to show reaszon for

this just that it would Lo administrative in everv wav?
o Yes, sir. It would be simnly as long as it complied

with this rule to file a € 101 with the Nigtrich office
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E 1 and if it met all the other rnrovisions required, it
E
2 would be approved.
4 o
o 3 THE EXAMINER: Any other aquestions?
i : - 4 (No responsec.)
. &
3 .
== 5 The witness may be excused. Any statements in
Ty
R 6| the case?
3 (]
£ -
Eg 7 MR. HOCKER: R, L. locker, representing Amerada
3 Q
3 Eé 8 Hess Corporation which is opposed to the change of statewide
F od 9 rule 104 which would allow the completion of nine o0il wells
- . ’
R 10 on a 40 acre proration. The rules proposed would encourage
D
= . . - ~ )
= 1 or could encourage drilling of unnecessary wells particularly
2
c - 12 during timecs of hich o0il allowabkles. We suggest that if
o
-
- ’ . .
£§ 92 such a close spacing of wells is warranted that it he adopted
e
uo . »
1 14 only as a special pool rule and not as a statewide rule.
W -
z3Z .
A is THE EXANINDER:  Any other statements?
¥
-4 . . > .
.3 16 MR, SIMMONS: W, B, Simmons, again, with Mohil
24
23 i7 Cil Corporation, Hopril ©11 Corporation is opposead to the
: 3
3 18 proposed amendment rule of 104C.I of the Tommission Dules
3
W
gd 19 and Recgulations that will permit the drilling of developrent
g
3 x 20 0il wells as close as 330 to other wells in the same pool,
° 3
= :
X L4 3 \ 2.3 2 . -~ P - - -
o3 21 Mopil helieves that the amendment as proposcd and the re-
6 o
P 22 sultine denser develeoprnont activity would cause involuntare
4
S
J N s s . . . .
o« 23 drilling, econciric waste and violation of corrcelative
s
Zf 24 rights. Ve kelieve that the sresent rules of the Coomission
<
25 adeauately protect waste and nrovide rolief or excentior and
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1 continuance of the case, Turther study is not going to
2 reveal anything that we don't know now, Some people are for
3 it and some people are acainst it.
ﬂf 4 THE EXAMINER: Any other statements?
= s “R. LYON: V. T. Lyon, with Continentz1 041
&i
& 6 Company. It appears to Continental that there is a possibility
[

7 that operators could be faced with demands per additional
8 developrent on leases where an offset operator drills

9 additional wells offsetting hisg prorperty and consequently

meier & mc corm

10 it appears to us that there ig adequate reason for an operator

" 11 to file a notice of his intention to drill the additional
&
3 12 wells with the offset Operator so that that operator could
2
m =. L (3 » 3
{g o2 13 evaluate the effect on his property and €ile an oljection
~
 ®°
=° . 0 - -
:g 14 1f he feels that such cobtjection is varranted,
z:
W 15 THE WITNESS: In other words, vou are suogesting,
¥
u3 16 Mr. Lyon, that if the Cornission should adopt this 330 thing
i
n -
19 17 that it would Le an adminictrative proceaure where an offset
b
[

18 would be notifieqg?

'
Sw
& <
W W
z g 19 MRLOLYON: Pight,
o3 -
T
g |
0.':) r 3
' TT TN N pa : I , | Y ey Y e SR N 3 .

oy VHE YITSRSS . And nhave an Obporrunity to ohliect
2z 20 L - -
- q

1]
x
g;(' 21 to it?

.z
co
O sy AT RN T g e - s Yo AT ],,.,_\l‘.: 1T el [
. < 22 R N T2 4 S e NS an L8140 OTat ol ance f VAL
y 2
v
Q
4w

o 23 that prebalbly tnhe offset onerators would not Lie affacted,
w L M - -
Z o
2
o 24 but if it is an Grterior location which wouid dircctly
el
25 offset anothayr operator, that onerator srould receive neti ce l
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of the intention.

MR. DUGAN: Tom Dugan. In licht of the additional

reserves that could be recovered and the less legal work

g

hat wonld he reauired, I would recommend that the
Commission approve the proposed rule change.
HE BEXAMINER:

Any other statements?

MR, PORTER: Mr. Examiner, I was just wondering
if such a procedure as suggested hy Mr, Lyon viere established,
would it remove the ohjections of the operators who have

expressed apposition to the rule?

MR, HOCKER: TFor Amerada Hess it would be better

than the rule, as proposed. I will say that. We still
object to the rule.

MR, SIMMONS: Speaking for ¥Mebil, it is an
improverment but this would he a very cgood rule if it were

applied by this infield drilling. There is no doubkt about

[

t, in units that are under waterflood, this is something

o

wat will happen time and time again. It is happening
averywhere wo have waterfloods and this would Lo a very good
device to eliminate a lot of wnaperwvork, rut as far as the
statewide aspoct of it, tihis is what Yohil is opposca Lo in
ficlds that have yet te Lo discovered. You cou

dense drilling program and overdrill an arca whoerens Jv

{

~—
ot

vaterflocds this would be a step where it oot close o the

boundary lines and the unit, then I think that i1 very good

L
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to serve notice and let everybody know what is going on

3 inside and on infield drilling I thirk it would he very good
E o 3| applied with discretion. [ might add further that the
i - 4 proposal made by Continental I think would be an excellent

one to add to the special pool rule when vou agct the special

k o

pool.
Ig
§§ 7 MR, PORTER: I don't know if I found out a great
= .
:g 8| deal. That is all the questions I have.
od 9 THE EXAMINER: Mr. Nutter, you have stated ecarlier
e
.gg 10 in the case that at .the present time four wells could be
£ #1| drilled.
p-

THE WITNESS: I don't see any bkic rush in drillinc

dearnle

109 SIMMS BLDG.eP.O. BOX 10920 PHONE 24306610 ALBUQUERQUE, NEW MEXICO 87103

these four wells very often. We have a few ton acre pools

14 over in Eddy County, however, and rost of thosc were driiled
15 on that ten acre spacinc before this rule was even written,

16 and like I stated before, if an operator has drilled his

17' first well which is verv often the casc on his 40 acre tract
18 at a 330 foot location, in most cases that remains the only

19 well on the 49, aithough he could drill threoe additional

16 FIRST NATIONAL BANK BLDG, EASTOALBDUQUERQUE, NEW MEXICO 87108

20 wells, If he wants teo drill a second well, thouah, he has
21 got to have a hearine 3£ he drilled in the center of the 40,
22 This scems to re a discrimination againgt the man that
23 drilled in the center of the 40 as comrared with the ouvy thatb
ol . « o~ ~ . : : (R}
- drilied a 330 location to start with,
24
1
25 THID LEAMINER: Do vou recall any instances whoro
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an operator has requested the authority to put the fifth
well on the 40 acres under primary recovery?

THE WITNESS: I don't think I know of any fifth
well on a 40 in primary, no. I know somr that are one-half
acre spacing on primary but those are 130 feot apart, but
those are in special vool rules.

THE EXAMINER: Is it your feeling that most of
the instances of this close drilling have keen actually in
secondary recovery projects?

THE WITNLSS: lMost of it is, yes, however, we
saw considerable infill drilling in the Eumont Cil Pool a
number of years ago in which the second well was drilled on
the 40 with good reserves keing obtained. Thev naid cut.

THI EXAMINER: Any other guestions?

Ve w3ill take the caze under advisement.
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STATE OF NEW MLXNICO )
) ss
COUNTY OI' BERNALILLO )

I, MARCIA J, IIUGHES, a Court Reporter, in and for the
Zounty of Bernalillo, State of New Mexico, do hereby certify
that the foregoing and attached Transcript of llearing
before the New Mexico 0il Conservation Commission was
reported by me; and that the same is a true and correct record

of the said proceedings to the best of my knowledge, skill

and ability.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION COMMISSION
ON ITS OWN MOTION FOR THE AMENDMENT
OF RULE 104 C. I Or THE COMMISSION
RULES AND REGULATIONS TO PERMIT THE
DRILLING OF DEVELOZ?MENT OIL WELLS AS
CLOSE AS 330 FEET TOC ANOTHER WELL ON
THE SAME UNIT DRILLING TO OR CAPABLE
OF PRODUCING FROM THE SAME POOL.

CASE NO. 4807
Order No. R-4383

ORDER OF THE COMMISSION

BY THE COMMISSION:

at Santa Fe, New Mexico, before Examiner Richard L. Stamets.
NOW, on this #6th day of September, 1272, the Commigsgion,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,
FINDS:

(1) That due public notice having been given as required

by law, the Commission has jurisdiction of this cause and the
subject matter tiheceoi.

(2) That Rule 104 C I of the New Mexico 0il Conservation

Commission Rules and Regulations prcohibits the drilling of a
development well for a defined oil pool nearer than 660 feet
to the nearest well drilling to or capable of produciinyg £rom
the same pool.

(3) That said Rule 104 C I should be amended to permit

i development wells to be drilled as close as 330 feet to another

‘well on the same unit drilling to or capable of vroducing from

the same oil pool, provided, however, only tracts committed to
active secondary recovery projects shall be permitted more than
four wells.

(4) That amandment of Rule 104 C I as described in

~ Finding No. 3, above, will neither cause waste or vioclate
. correlative rights.

This cause came on for hearing at 9 a.m. on August 23, 1972,
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CASE NO. 4807
Order No. R-4383

IT IS THEREFORE ORDERED:

(1) That Rule 104 C I of the New Mexico Oil Conservation
Commission is hereby amended to read in its entirety as follows:

I. 0il Wells, All Counties

Unless otherwise provided in special pool rules,
each development well for a defined o0il pool shall be located on
a tract consisting of approximately 40 surface contiguous acres
substantially in the form of a square which is a legal subdivision
of the U. S. Public Land Surveys, or on a governmental quarter-
quarter section or lot, and shall be located not closer than 330
feet to any boundary of such tract nor closer than 330 feet to
the nearest well drilling to or capable of producing from the
same pool, provided, however, only tracts committed to active
secondary recovery projects shall be permitted more than four
wells.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

L/,
4{;7 //Z*L((’i/ﬁ;/\/4‘1

“YBRUCE KING, Lndlxmdu

///r ,,,/

(Z%,C“

A. L. PORTER, Jr., Memﬂ,; & Secretary

SEAL

. dr/
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é l SKELLY OIL COMPA SERVATION COMM.

P. O. BOX 1680 Santa Fo
LAW DEPARTMENT . TULSA, OKLAHOMA 74102

GEORGE W. SELINGER
SENIOR ATTORNEY

August 17, 1972
3 o Re: Case Nu. 4807

I Mr. A. L. Porter, Jr.
j 0il Conservation Commission
I P. O. Box 2088

Santa Fe, New Mexico 87501

Deaxr Mx. Porter:

on August 23 the Commission will conduct a hearing on its own
i motion for the amendment of Rule 104 C-1 of the Commission's
i Statewide Rules and Regulations to permit the drilling of
development oil wells as close as 330 feet to another well

on the same unit drilling to or capable of producing from the
same pool, which would be applicable to o0il wells in all
counties throughout the State.

We believe this matter is of such serious nature that it

, should be considered very carefully by the operators, and in
L ‘ view of the shortness of the time that perhaps this matter

g should be continued for 30 or 60 days.

Rather than having this matter treated from a statewide view
we believe that the rule should be left intacl and should there
be some pools that may need closer spacing that it be handled
on a poolwide basis rather than a statewide basis so that what-
ever relief may be necessary to a particular pool that it so be
without disturbing the entire state program.

Yolurs very truly,

GWS:br
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NEW MEXICO OIL & GAS CONSERVATION _COMMLSS{ON

CHEVRON OIL COMPANY RECOMMENDS THAT THE PROPOSAL TO
"AMEND _RULE =104C-13—I0 BE HEARD AS CASE 4807 ON AUGq

; N — 1 )

KAQ4T 1972 U3 18 PM 3 48 (0536P EDT) =
K CCA287 (SF 231CC208287 )PD=CHEVRON DVR 0533P '
EDTO8/18/72 =ZCZC GO4 DENVERy COLORADO = c:>+va,,

:STATE LAND OFFICE BUILDING =SANTA FEg NEW MEXICO

239 19724 SHOULD NOT BE =APPROVEDe THE DENSE DRILLING

N—

"WHICH COULD RESULT UNBER THE PROPOSED =AMENDMENT
SHOULD NOT BE ADOPTED ON A STATE =W|DE BAS|Se ==

ITS PRESENT =PRACTICE IN GRANTING EXCEPTIONS TO PRESENT
RULE 104 C=1 WHERE =IT CAN BE SHOWN THAT EXCEPTIONS

:CHEVRON BELJIEVES THAT THE COMMISSION SHOULD CONTINUE

WU 1201 (R 5-69) AN 5

-
o~

LN L

| western union | L : | Telegram

l

ARE NECESSARY TO EFFICIENTLY DRAIN =A PARTICULAR POOL |
OR UNITS WITHIN A POOLe ==

WeMe BALKOVATZs ITS ATTORNEY =CHEVRON OJL COMPANY
=DENVER, COLOGRADO = —
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Amoco Production Company
effg Building

D. L. Ray
Division Engineer

‘| AUG 23 1972

OIL CONSERVATION COMM.
August 21, 1972 Senta Fe

File; JMB-986.51NM-3616

Re: Case No. 4807
- Auqust 23, ‘1972

New Mexico 0il Conservation Cammission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr, A. L. Porter, Jr,
Gentlemen:

Case No. 4807 scheduled for Hearing on August 23, 1972, is for the
Amendment of Rule No. 104 C I of the Commission Rules and Regulations
to permit the drilling of development oil wells as close as 330' tc
ancther well on the same unit, drilling to or capable of producing
from the same pool. The current requlation requires that such wells
would be no closer than 660",

Aroco Production Company supports the Cammissiorn in this proposed
Arendment, —————




Docket No. 19-72

DOCKET: EXAMINER HEARING-— WEDNESDAY - AUGUST 23, 1972

9 AM. -~ OIL CONSERVATION COMMISSION CONFERENCE ROUM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXTCO

The following cases will be heaxrd before Richard L. Stamets, Examiner, or Daniel S,
Nutter, Alternate Examiner:

CASE 4775:

(Continued from the July 26, 1972 Examiner Hearing)

CASE 4779:

Application of Continental 0il Company for amendment of special pool
rules, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks amendment of the special rules and regulations governing the
Blinebry Pool, Lea County, New Mexico, to provide for amnual bottom~
hole pressure, gas-oil ratio, and gas-liquid tests in the pool.
Applicant further seceks the designation of o0il areas and gas areas
in the pool with allowables withir each area equalized on a per-acre
basis and total withdrawals from the gas area to be volumetrically
equivalent to the total withdrawals from the cil area.

Applicant further seeks to extend the vertical limits of the Blinebry
Pool down to the top of the Tubb Pool.

Also to be considered by the Ccmmission on its own motion will be
amendment of the special rules and regulations to require that inter-
mediate- or low-pressure gis be charged against a well's allowable;
elimination of the requirement to conduct bottom-hole pressure, gas-
o1l ratio, and gas-liquid tests; and to require that all gas production
be reported on Form C-11ll1.

{Continued from the July 26, 1972, Examiner Hearing)

CASE 4798:

CASE 4799:

- Application of Merrion & Bayless for a non-standard proration unit,

Sam Juan County, New Mexico. Applicant, in the above-styled cause,
seeks appioval of a 160-zcre non-stendard gas proration unit comprising
the SE/& of Section 35, Township 30 North, Range 12 West, within omne
nile of Flors Vista-Mesaverde Pool, San Juan County, New Mexico, to

be dedicated to its Carmahan Well No. 1 located in Unit P of said
Sectien 35.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to conmsider revision of Rule 701 E of the Commission
Rules and Regulations to provide for uurestricted allowables for water-
flood projects and to eliminate the neceasity of response for adminis-
trative approval of additional injection wells,

In the matter of the hearing called by the 01l Censervation Commission
on ite own motion to amend Rule 306 of the Commission Rules and Regula-
tions to incorporate therein the provisions of Order No. R-4070 which
regulate the flaring or venting of casinghead gas.
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CASE 4800:

2]

i
4

CASE 4802:

CASE 4804:

"ASE 4801:

Examiner Hearing - August 23, 1972

Docket No, 19-72

In the matter of the hearing called by the 0il Conservation
Commission on tts own motion for the amendment of Rule 104 C. I of
the Coamission Rules and Regulations to permit the drilling of
developmant o1l wells as close as 330 feet to another well on the
sane puit drilling to or capable of producing from the same pool.

Application of Mobil 011 Corporation for waterflood expansion and
capacity allowable, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks to expand its Bridges State Waterflood
Project, Vacuum Grayburg-San Andres Pool, Lea County, New Mexico,

by the addition of its Bridges State Wells Nos. 12 and 174 located,
respectively, in Unit P of Section 26 and Unit J of Section 15, Town-
ship 17 South, Range 34 East.

Applicant further seeks the assignment of capacity allowable to said
Well No. 12.

Application of The Petroleum Corporation for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Parkway West Unit Area comprising 3840 acres, more
or less, of State landa in Sectiomns 20, 21, 22, 27, 28, and 29 of
Township 19 South, Range 29 East, Eddy County, New Mexico.

Applicaticn of Crown Central Petroleum Corporation for salt water
disposal, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority tn dispose of produced salt water inte the
Grayburg formation in the open-hole interval from 4011 feet to 4083
feet in its Fred Turnsr Well No. 2 located in Unit O of Section 6,
Towsahip 20 South, Range 38 East, Skaggs (Grayburg) Pool, Lea Couunty,
New ¥exico.

Arnlication of Yates Petrolesum Corporation to directionally drill

and an unorthodox location, Eddy Couniy, New Mexico. Anplicant, in
the sbove-satyled cause, seeks authority to re-enter a dry hole having
an unorthodox surface location 1980 feet from the North line and 660
feet from the East line of Section 25, Towmahip 18 South, Range 25
East, Eddy County, New Maxico, and to directionally drill in such a
manner as to hottem the well in the West Atoka-Morrow Gas Pool a. an
unorthodox bottom hole location 500 feet from the North line and 600
feet from the East line of sald Section 25. The N/2 of said Section
25 to be dedicsted to the well.

Application of Dugan Production Corporation for downhole commingling
and a non-standard proration unit, San Juan County, New Mexico.
Applicant, in the above-gtyled cause, saeks as an exception to Rule
303 of the Commission Rules and Regulations, authority to commingle
0il production from the Amarillo-Gallup 041 Pool and gas frum the
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{Case 4804 continmued)

Basin-Dakota Pool in the wellbore of its Fullerton Well No. 1
located 1850 feet from the North and West lines of Section 34,
Tovaship 28 Noxth, Range 13 West, San Juan County, New Mexico.
Applicant further seeke approval for a non-standard 160-acre gas
proration unit for the Basin-Dakota Pool comprising the NW/4 of
said Section 34 to be dedicated to the subject well.

CASE 4805: Application of W. C. Montgomery for a non-standard proration unit,
Roosevelt County, New Mexico. Applicant, in the above-styled cause,
seeka approval for an 80-acre non-standard oil proration unit
comprising the NE/4 NE/4 of Section 20 and the NW/4 NW/& of Section
21, Towonship 8 South, Range 38 East, Bluitt-San Andres Asscclated
Pool, Roosevelt County, New Mexico, to be dedicated to a well to be
drillad in the NE/4 NE/4 of said Section 20.

CASE 4806: Southeastern New Mexico nomanclature case‘Calling for an order for
the creation, extension, contraction and abolishment of certain
pools in Lea, Chaves, Eddy and Roosevelt Counties, New Mexico.

(a) Create s new pool in Eddy County, New Mexico, classified as a
gas pool for Cisco production and designated as the Boyd-Cleco Gas
Pool. The discovery well is the David Fasken Arco "9" Morrison No.
1 located in U=ait B of Section 9, Township 19 Sonth, Range 25 East,
KMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
SECTION 9: N/2

(b) Create 8 new pool in Chaves County, New Mexico, classified as an
0il pool for Queen production and designated as the South Lucky Lake~
Queen Pool. The discovery well is the Dalport 01l Corporation Todhunterx
Federal No. 1 located in Unit P of Section 22, Township 15 South,

Range 29 Fast, NMPM. Said pool would comprise:

TOVNSHIP 15 SOUTH, RANGE 29 EAST, MNMPM
SECTION 22: SE/4 NW/4

(¢) Create a new pool in Lea County, New Mexico, classified as a

gas pool for Devonian production and designated as the East Rauger
Lake-Devonian Gas Pool. The discovery well is the Union Texas Petroleum
Corporation Shell State Com No. 1 located in Unit B of Section 6, Town-
ship 13 South, Range 35 Rast, NMPM. Said pool would comprise:

TOWNSHIP 13 SOUTH, RANGE 35 KAST, NMPM
SECTION 6: W/2
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(d) Abolish the Penrose Skelly-Grayburg Pool in Lea County,

New Mexico, described as:

TOWNSRIP 21 SOUTH, RANGE 36 EAST, NMPM

SECTION
SECTION
SECTION

TOWNSHIP 21

13:
24
25:

E/2
E/2
NE/4 and E/2 SE/4

SOUTH, RANGE 37 EAST, NMPM

SECTION

SECTION
SECTION
SECTION
SECTION
SECTION
SECTION

TOUNSHIP 21

4:

7:
8:
9:
16:
17:
18:

Lots 3, &, 5, 6, 11, 12
13, 14 and SW/4

S/2

$/2 and NE/4

w/2

$/2 and NW/4

All

All

SOUTH, RANGE 37 EAST, NMPM

SECTION
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SECTION
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SOUTH, RANGE 37 EAST, NMPM

SECTION
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SECTION
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All
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(e) Extend the

County, New Mex
said Langl e Mattiy

TOWNSHIP 21
SECTION 4;

TOWNSHIP 21 souTy RANGE 37 BAST

SECTION 28;
SECTION 29;
SECTTON 30;
SECTION 31;
SECTION 32:
SECTION 33;
SECTION 34

SECTION 35:

Dockat No. 19-72

5/2
$/2 and wwy,
W/2

8/2 ang Nw/4
All
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All
All
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TOWNSHIP - SOUTH, Range 37 EAST, Mvpy
SECTION 2;™a13 _

SECTION 3:
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SECTION 7:
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SECTION 9:
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(f) Contract the Bagley-Pennsylvanian Pool in Lea County, New Mexico,
by the deletion of the following described area:

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
SECTION 33t N/2 NW/4

(g) Extend the North Bagley-Pennaylvanian Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
SECTION 35: N/2 NW/4

(h) Contract the Bough-Permo Pennsylvanian Pool in Lea County,
New Mexico, by the deletion of the following described area:

TOWNSHIP 9 SOUTH. RANGE 36 EAST, NEPM
SECTION 17: MWW/4

(1) Extend the North Benson Queen-Grayburg Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM
SECTIOR 26: S/2 SW/4

(J) Extend the Bluitt-San Andres Associzted Pool in Roosevelt
County, New Mexice, ¢o inciude therein:

TOWNSHIP 8 SOUTH, RANGE 38 EAST, NMPM
SECTION 8: NW/4

(k) Extand the South Carlsbad-Atoka Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM
SECTION 7: W/2
SECTION 18: N/2

(1) Extend the South Carlsbad-Morrow Gae Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM
SECTION 7: S/2
SECTION 18: N/2

(m) Extend the Dos Hermanos~Morrow Gas Pool in Eddy County, New
Mexico, to include therein:

TCWNSHIP 20 SOUTH, RANGE 30 EAST, NMPM
SECTION 22: All
SECTION 27: All
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(n) Extend the South Empire~-Morrow Gas Pool im Eddy County,
New Maxico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
SECTICN 5: S/2

(o) Extend the Fowler-Upper Yeso Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
SECTION 10: SE/4
SECTION 11: SW/&

(p) Extend the Golden Lane-Strawn Gas Pool in Eddy County,
New Mexico, to include therain:

TOWNSHIP 21 SOUTH, RANGE 29 EFAST, NMPM
SECTION 4: Lot 9, 10, 11, 12, 13, 14,
15 and 16

(q) EBExtend the Grayburg-Jackson Pool in Eddy County New Mexico,

to imlﬂ_‘de '-h‘lrain:

-,

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
SECTION 9: S/2

(r) Extend the Hardy-Blinmebry Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM

SECTION 2: Ssuw/4
{8) Extend the McDonald-Pennyslvanian Pool in Lea County,::New
Mexico, to include therein:

TOWNSHIP 13 SOUTH, RANGE 36 EAST, NMPM

SELTION 33: SEI";

(t) Extend the Sand Dunes-Cherry Canyon Pool in Eddy
County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM
SECTION 26: NW/4 NE/4

(u) Extend the Sulimar-Queen Pool in Chaves County, New Mexico,
te include therein:

TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMPM
SEBCTICN 27: SE/4 SE/G
SECTION 34: NB/4 NE/4

(v) Extend the Vada-Penmeylvanian Pool in Roosevelt County,
New Mexico, to include therein:
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( v continued from page 7 - Case 4806)

TOWNSHIP 8 SOUTH, RANGE 34 EAST, NMPM
SECTION 34: SE/4

{(wv) Extend the Vest Ranch~Queen Pool in Chaves County, New
Mexico, to include therein:

TOWNSREIP 14 SOUTH, RANGE 30 EAST, NMPM
SECTION 21: SE/4

(x) Extend the Washington Ranch-Morrow Gas Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 25 SOUTH, RANGE 24 RAST, NMPM
SECTION 27: All
SECTION 35: W/2

TOWNSHIP 26 SOUTH, RANGE 24 EAST, NMPM
SECTION 3: All
SRCTION 4: E/2

CASE 4786k (Continued from August 9, 1972, Examiner Hearing).

Applicaticn of Highland Production Company for salt
water disposal, Lea County, New Mexico. Applicant,
in the above-styled cause, sel@ks authority to dispose
of preduced salt water into the Delaware formation

in the open-hole interval from 4378 feet Lo 5418 f=aet
in its Russell Federal ¥Well No. 6 located in Unit K
of Section 20, Township 26 South, Range 32 East, East

Mason-Delaware Pool, Lea County, New Mexico,
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GMH/dx BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO
] (RECORDS CENTER)
case no. 4807
‘ Order No. &:ﬁﬁjzgi_
; ) IN THE MATTER OF THE HEARING CALLED P
| BY THE OIL CONSERVATION COMMISSION ON Ve T s
. : ITS OWN MOTION FOR THE AMENDMENT OF T "
: RULE 104 C. I OF THE COMMISSION RULES
i ; AND REGULATIONS TO PERMIT THE DRILLING
z : }X /\ OF DEVELOPMENT OIL WELLS AS CLOSE AS 330
| f ' { FEET TO ANOTHER WELL ON THE SAME UNIT
3 i /)i DRILLING TO OR CAPABLE OF PRODUCING FROM THE SAME POOL.
4 i ) 1
: V' ’ ORDER OF THE COMMISSION
; . BY THE COMMISSION:
i/jf This cause came on for hearing at 9 a.m. on August 23 , 1972 ,
at Santa Fe, New Mexico, before Examiner Richard L. Stamecs -0

p
NOW, on this day of :Z;%: » 1972, the Commission,

a quorum being present, having considered the testimony, the recoéd,

and the recommendations of the Examiner, and being fully advised

in the premises,

FINDS:
g .
. A (1) That due public¢ notice having been given as required by

law, the Commission has jurisdiction of this cause and the subiject
matter thereof.

(2) That Rule 104 C L of the New Mexico Cil Ccnservation
Commission Rules and Regulations prohibits the drilling of
a Jdevelopment well for a defined oil pool nearer than 660 feet
to the nearest well drilling to or capable of producing from

the same pool.
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Order No. R-

(3) That said Rule 104 C I should be amended to permit
a development wellgto be drilled as close as 330 feet to another Nﬁy/
well on the same unit drilling to or capable of producing 253:,;) .
the same o0il pc>olI M I-" MI ;‘.ﬂ' w"o“

IT IS THEREFORE ORDERED: f

(1) That rule 104 C I of the New Mexico 0il Conservation‘

Commission is hereby amended to read in its entirety as follows:

2!: Covc.ve

27"2045 /70« C F ag c
S, Cerell Proté
Wewbntly Cotnelalo .

-

I. 0il Wells, All Counties

Unless otherwise provided in special pool rules,

each development well for a defined oil pool shall be located on
a tract consisting of approximately 40 surface contiguous acres
substantially in the form of a square which is a legal subdivision

of the U. S. Public Land Surveys, or on a governmental guarter-

e

quarter section or lot, and shall be located not clcser than 330
feet to any boundary of such tract nor closer than 330 feet to the

nearest well drilling to or capable of producing from the same pool,
/51?g~45,4h“al49 )ﬁA&u&&d&l‘hu~:1iL. fﬂpunu4uﬁnltmn
(2 THat jurisdiction of this cause is retained for the

entry of such further orders as the Commuission may deem necessary.

- 6. 3

DONE at Santa Fe, New Mexico, on the day and year hereinabove

- .

F !}designated.




