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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
CONFERENCE HALL, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICQO
September 13, 1972

EXAMINER HEARING

IN THE MATTER OF:

Application of Inexco 0Oil Company
for pool creation and special pool
rules, Eddy County, New Mexico,

CASE NO, 4815

n d

1

Application of Inexco 0il Company
for a dual completion, Eddy County,
New Mexico.

U U el et Nl Nl N S Naf Nl Gt e

BEFORE: Daniel S, Nutter
rxaminer

TRANSCRIPT OF HEARING

CASE t@ e

AY




meier & Mc cormick -

dearniey.

MR NUTTER: call casc Nunber 4815.

MR HATCH: case A815: Application of Inexco

countyr New MexXiCOe

MR. NUTTER: AL tnis rime w¢ will also call Case
Nunber 4828.

MR. HATCH?® case 48282 Application of Inexco
oil company for & dual completion, rady countye New MexicO.

MRe. NUTTER: vor the purpose€ of restimony we will

MR KELLABIH: Mr. Examiner, Thomas Kellahin

10 apgeared as a witness ands having reen duly sWOIn according
17 ro lavs testified ag fOLLOWS?

18 B}g&gﬁﬁEXAMINATION \

20 6] ME- WMahonye will you please gtate your full names your
21 addresse and youwr occupation for the records; please?
22 Y Yess R Berna:d Je pahony s 35205 imperial, Hidland,
23 Texdle pivision sanager fox Inexco 0il conypany in

24 midland, TERABe.

CRARC ,,A,,,,__,‘i‘rf,,"'f‘a‘"‘",“,y' you have “‘?‘?.P?.?f’?o.“f,‘fif?cF‘??tif_ie@ pefore the
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S —
1 Hew Mexico 0il Conservation commission, have you?
2 A No, sir.
3 0 Will you please, briefly, state your educational
4 background and your employment experience?
5 A 1 have a Bachelors of Science degree from the New Mexico
%5 6 Institute of Mining and Technology, SOCOXTO, New Mexico;
§§ 7 Petroleum Fngineering, Ttve worked for Texaco, Standard
(=
t; 8 0il of New Jersey, ginclair 0il and Gas. I've been
= ’
od 9 an independent operator and a consulting engineer over
S
.%g 10 a period of seven years. I have worked for prilling
Ei 1 well Control Inc., as & well killer and deep drilling
@
c =2 specialist. T am presently manager of drilling and
e -
< -,
‘.ég gg production for Inexco 0il Company, wew Mexico, West
XD
W O
3 14 Texas and Oklahoma.
w
P> 3
u§ 15 0 You are then familiar with the production in Eddy
=]
2
3 16 County, New Mexico?
Su
[ =] .
FE A Yes, sir.
-
a < b ) N .
el 18 Q Have you exanined and are you familiaxr with the farcks
33
W
%g 19 in this particular Application?
s 2 A Yes, Sir.
5% 20 MR, KELLAHIMN: Mr. Examiner, are the witness’®
2 <
x @
gg 21 qualifications as an expert acceptable?
20
‘:g 22 wp, NUTTER: Yes, sir, they are.
o F
ig 23 Q {py Mr, Kellahin) My, Mahony, will you state briefly
2 e
b
a 24 what the Applicant i seeking by these two applications?
25 | A ror special rules in Eady County, New Hexico, we would
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lite to seck the creation of a new Strawn gas pool
for a well located 1,980 feet from the south and
west lines of Section 18, Township 21 South, Range 26
East, Eddy County, New Mexico.

We seek further, the promulgation of special
rules therefor, including a provision for 640 acre
spacing.,

In Case 4828, we are submitting the Application
for a dual coupletion on the same well and the same
location in Eddy County, New Mexico; that's the
McMinn State Well Numbexr 1, I've already given the
location, so we may produce gas from the Strawn
formation and the Morrow formation,

Have you prepared Exhibits in support of these two
Applications?

Yes, sir,

Referring to Applicant‘'s Exhibit Numher 1, I ask you
to identify this and explain what information it
contains.,

This is a map showing nine sections; Tounship 21 South,
Range 26 Fast, Eddy County, New Mexice. In the center
section; Section 18, is the well in question, the
McMinn State Mumker 1. Adjscent te it are Morrow

wells in Section 12, Scction 24 and south of it in

Section 19, That®s about it, This map shows the |
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- —

ovnership of the leases surrounding the well in

2 question.
3 0 Is Section 18 dedicated to this well?
4 A Yes, Sir.
5 (4] And what is the spacing with regard to the Morrow
- 6 formation?
L
gé A 640 acres.
Eg ,
o Q And you are seeking the same acreage spacing in the
o same section dedicated for the Strawn formation?
>
= A Yes, sir.
g ’
= R Q 1 refer you to Exhibit 2 and ask you to identify it
-
c 3 12 and explain briefly what information it containse.
e
© 5.
'.%g ge 13 a This Exhibit contains data pertinent to this particular
;n
w o
%% 14 well, the well nane, location, produciﬁg £poymation, I
z Zz
g% 15 producing intexrval, reservoir temperature, calculated
g .
x w
%§ 16 absolute open flow, porosity. water saturation, bhottom
o w
2% 17 Loms pressure, well costs, estimated reserves,
- J
g «
2y 18 compressibility factor, gas price, condensate; ray 1ty,
p:
u
%g 19 taxes, operating costs, producing 1ife, and return on
53
é; 20 snvestments
o
9 < 21 Q With regards tO the well costsy what doces this figure
X
13 22 represent?
(o]
5%
22 23 A This figure represents the cost of the Strawin well.
h =)
zz
2 24 Q 1 refer you tO Exhilbit 3 and as} you to fdentify it

25 and explaip hriefly what information it containsg.
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Exhibit 3 is a schematic drawing of the McMinn State
Numker 1, It shows the tubing, casing that we have,
it shows the perforations, total depth, location of
the packers.

Is this type of completion adequate to protect the
two separate producing formations?

Yes, sir,

Using this diagram, explain hriefly what precautions
you've taken to insure that separation.,

We've run a bond log from the bottom of the well to
the top of the cement. We have set an Otis Perma-
Lach Packer between the two zones to separate them
and we have performed certain pressure tests on the

well to make sure that we don't have any type of

. communication.

What was the result of those tests?

They showed no communication, and the tond long showed
an adeauate cement jobh,

I refer vou to Exhibit Number 4 and asit you to identify
it and explain briefly what information it contains,
Extibit 4 is a compensated neutron formation density
log which shows o portion of the well which was logged,
It shows the Strawn formation, the lorrow formation,
vhere we have perforated the Strawn, the porosity and

vater saturation, of the Strawn, it shows where we have




k .

, meler & mc cormic

10

it

déarnley

NEW MEXICO 87103

1216 FIRST NATIONAL BANK BLDG. EAST#ALBUQUERQUE, NEW MIIXICO 87108

14

16

17

18

19

20

21

22

23

24

209 SIMMS BLDG.e P, 0. BOX 1002 PHONE 243-66010 ALBUQUERQU E

PAGE 8

25 |

L

direction?

perforated tﬁe Morrow, the porosity and water saturationL
of the Morrow. It shows the different Morrow sands,
the Morrow B sand and the C sand and the D sand. It
also shows the total depth of the well.

In your Applications, you've asked for 640 acre spacing,
Do you have any information presently available to you
to you to indicate that this well will adequately drain
640 acres?

We don't have any production history at the present
time, We don't have a line to the well vet.

That is why you are then seeking a temporary order

for a period of one year?

Yes, sir.

If you are committed to 320 acre spacing at this time,
what effect will that have upon Inexco?

At this time?

Yes, sir,

It could create somc economic waste,

Then, in your opinion, will approval of these two
Applications prevent waste?

Yes, 3ir,

Will it not impailr corrclative rights?

It will not impaix correlative rights,

Viere xhilits 1 through 4 prepared by vou or under your
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A Yes, sire.

MR. KELLAHIN: Mr. Examiner, we move the submission
of Exhibits 1 through 4.

MR. NUTTER: Applicant's Exhibits 1 through 4 will
be admitted in evidencee

{Whercupon, rpplicant's Exhibits 1 through 4 were

marked and received into evidence.)

MR. KELLAHIN: We have nothing further at this
time.

x %k Kk k &

CROSS—EXAMINATION

BY MR, NUTTER:

Q Mr, Mahony, ©on referral to the dual completion aspect

of this Case, what is the bottom-hole pressure in the

strawn and the MOITOW, please?

A Well, the bottom-hole?
U what was the differential across the packer?
A The bottom=nolie prisi=ze in the Strawn is 4,542 pounds.

I'w trying to find the pottom-hole pressure in the
Horrow here; 1711 find it in a ferr minutes.
o] Well, Hr, ¥ahony, you may not have the jnformation;
you may have to submit it Lo Me. 1111 go ahead with
these,
Wwe'll neea the pottom—hole pressure on the Morrow.

~1'd like the gravitywof,thO,gas_in the Strawn and the
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A

Morrow and the gravity of the liquids in each of the

zones,

All right.

Does either zone make water, Mr., Mahony?

All I can answer to that is no. We haven't seen any
wvater out of either zone, hut T think that we may
eventually see some water,

From which?

Pessibly from both,

Well, do you think you will have any problem with
producing licuids through the annulus in this dual

completion, then?

P
o
4]
be
2]
r4

don't think s, The annulus

}de

s on the
Strawn side and at the present time we have condensate
being produced with the gas and I don't see any
problems, Should such a problem arise, we would have
to go back and do remedial work on it,

I see. Mow. vou sav vou don't have a pipeline
connection for the Stravn as yet, or the lorrow, for
that matter?

Right.,

But you are secking a temporary rule. What would that
he from one year from the date of connection?

Yas, sir, It that tine we'd have enough bhottom hole

pressure cdata and production Qata to ke able to
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calculate 2 material ralance and through this
calculation, with the drainage arca.
and so far you don't have any drawn down datum to

4 show the profit in the strawn?

The effective drainage at all?
o, sir. Now, that bottom—hole pressure on the
NMoryow was 4,320 PSI.

0 so vou have got a differential there of 200 pounds

bhetween the two formations?
A Yes, we have a differential of about 220 pounds.

mMr. NUTTER: Are there furthex aquestions of

dearniey, meier & me cormick

Mr. Mahony?

(Mo response.)

MR, NUTTER: po you have anything further,
Mr, Kellahin?

VR, KELLAHIN: No.

up. NUTTER: Wwe will have & 15 minute recessSe.
10\ {whereupon, th€ 1earing was recessed until 10:30

20 otcloct ALML)

93 2 up, NUTTER: We will call Case A816.
66

¥

-x 2

a

ER:

. 23

s o

3 2

3 24

25
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STATE OF MEW MEXICO )
Ss
COUNTY OF BERNALILLO )

Y, JOEN DE LA ROSA, a Court Reporter, in and for the
County of BEcrnalillo, State of New Mexico, do hereby certify
that the foregoing and attaci..d Transcript of Hearing
before the ¥New Mexico 0il Conservation Commission was
reported by me; and that the same is a true and correct record

of the said proceedings to the best of my knowledge, skill

and ability.

(} Lgvu\/ rng e ﬁg%ﬁzkg/

j COURT REPORTER

/515 - 482
?/ /3 72
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pirect Examination py ME. Rclla‘nin
Cross—Examination py re matter

7
8
i pxnrLBiis
10| aApPLICANT'S OFFERED
1 Tnexco 0il company
12 Exhibit yumber * 5
13 pxhibit Jlumber 2 6
14 pxhibit sumber 3 6
15 Exhibit sjumper 4 7
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19
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GOVERNGR
BRUCE KING
OI1L CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO mm*
P. 0. DOX 2088 - SANTA FE Mﬂﬁwu
81381
STATE GEOLOGIST
A. L. PORTER, JR.
September 19, 1972 SECRETARY - DIRECTOR
. = Re: Case No. 4828
1 1 Mr. Tom Kellahin -
i Kellahin & Fox Order No. R-4400
Attorneys at Law Applicant:
Post Office Box 1769
Santa Fe, New Mexico Inexco Oil Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

very truly youra,

G ARG

A, L. PORTER, Jr.

Secretary-Director &%°

ALP/ir

Copy of orxder also sent to:

Hobbs OCC X
Artesia OCC x
Aztec OCC ¢

Other




BEFORE THE OIL CONSERVATION COMMISSION E
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4828
Order No. R-4400

i e 0 5 v e 8 bt s

APPLICATION OF INEXCO OIL COMPANY
FOR A DUAL COMPLETION, EDDY
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

2 P BY THE COMMISSION: !

] g This cause came on for hearing at 9 o'clock a.m. on
September 13, 1972, at Santa Fe, New Mexico, before Examiner
Daniel S. Nutter. :

NOW, on this 18th day of September, 1972, the Commissicn,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

4 (1) That due public notice having been given as reguired
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

i (2) That the applicant, Inexco 0Oil Company, seeks authority
to complete its McMinn State Well No. 1, located in Unit K oi
Section 18, Township 21 South, Range 26 East, NMPM, Eddy County,
New Mexico, as a dual cowpleilon (conventlional) Lo produce gas :

from the East Catclaw Draw-Strawn Gas Pool through the casing- { I
 tublng annulus and trom the Catclaw LDraw-MOXrow Gas rool tnrougn

' 2 7/8-inch tubing with separation of zones by a packer set at

| approximately 10,454 feet.

v (2) That the mechanics of the proposed dual completion
" are feasible and in accord with good conservation practices.

(4) That approval of the subject epplication will prevent
waste and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That the applicant., Inexco Oil Company, ic hereby
authorized to complete its McMinn State Well No. 1, located in
Unit K of Section 18, Township 21 South, Range 26 Last, NMPM,
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. CASE NO. 4828
Order No. R=-4400

Eddy County, New Mexico, as a dual completion (conventional)
to produce gas from the East Catclaw Draw-Strawn Gas Pool
through the casing-tubing annulus and the Morrow formation
€rom “he Catclaw Draw-Morrow Gas Pool through 2 7/8-inch
tubing, with gseparation of zones by a packer sct a2t approvi-
mately 10,454 feet;

PROVIDED HOWEVER, that the applicant shall complete,
p operate, and produce said well in accordance with the provi-
N sions of Rule 112-A of the Commission Rules and Regulations
insofar as said rule is not inconsistent with this order;

PROVIDED FURTHER, that the applicant shall take packer-
leakage tests upon completion and annually thereafter during
the Annual Shut-in Test Period for the Catclaw Draw-Morrow
Gas Pool.

{2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEVYICO
OIL CONSERVATION COMMISSION

/L{? s ’
// /7 /)/ Lol v /‘J:’/ A‘;\:’?
¢

___{/~BRUCEKING, Chairman
7

&

]

)’/ ":’ "';"fﬁ) ~T ;/
MG

A. L. PORTER, Jr., flember & Secretary

dr/

e\ P e b ene

et b
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1
THE HOUSTON LITHOGRAPIHENG CORP. D ' Z ST
- MESAGE | -

SUBJECT MC MINN STATE NO. !, Eddy County, New Mexico DATE  8-16-72

Attached please find NMOCC Form C-107, Application For Multiple Completion

with following attachments: (1) Diagrammatic Sketch; (2) Plat showing the

location of all wells on applicant's lease; {3) Electric log.

TO NEW MEXICO OiL CONSERVATION COMMISSION
Drawer DD

Artesia, N. M. 882IREC EIV E L

AUG 17 19720&‘,;.:9\' LE;;I‘ST Eﬁwgw‘é/ %%/ﬂ%

0.c.C. 2 77— BERNARD J. MAHONY —

ARTESIA, OFFIC

DNES - /5-72

?,@?vaj 72 *S‘Z’/V«ZJﬂ;«c.T

s \T\;' VL\’QI,’OJI C .
100 conpy

FROVI

INEXCO OilL COMPANY
105 Mid America Building

Midland, Texas 79701
u\;”: !) /‘- //)//(éﬁ‘{,i’z




Docket No. 20-72

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 13, 1972

9 A.M. -~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING ~ SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Elvis A.
Utz, Alternate Examiner:

ALLOWABLE:

CASE 4808:

CASE 4809:

CASE 4810;

CASE 4747

(1) Consideration of the allowable production of gas for October,
1972, from seventeen prorated pools in Lea, Eddy, Chaves and
Roosevelt Counties, New Mexico;

(2) Consideration of the allowable production of gas from nine
prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico, for October, 1972,

Application of Skelly 0il Company for a waterflood expansion and

dual completion, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks to expand its Grayburg-Jackson Skelly Unit Water-
flood Project, Grayburg-Jackson Pool, Eddy County, New Mexico, by

the injection of water through its Unit Well No. 114 located in

Unit D of Section 14, Township 17 South, Range 31 East. Said Well
No. 114 to be completed as a dual completion in such a manner as to
permit the production of oil from the Fren-Sevens Rivers Pool and the
injection of water into the Grayburg-Jackson Pool.

Appllication of Saturn 0il Company for a unit agreement, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval of

‘the Antebellum Unit Area comprising 3,840 acres, more or less, of

State and Federal lands in Township 23 South, Range 34 East, Lea
County, New Mexico.

In the matter of the application of the 0il Conservation Commission
on its own motion to consider the revision of the special rules for
the Devils Fork Gallup Associated Pool and the Escrito Gallup Asso-
clated Pool, Rio Arriba and San Juan Counties, New Mexico, promulgated
by Orders Nos. R-1670-B and R~1793-A, respectively, to permit taking
of gas-0il ratio and bottom-hole pressure tests on an annual basis
rather than quarterly and semi-annually, as is now required.

(Continued from the July 26, 1972, Examiner Hearing)

Application of Union Texas Petroleum, a Division of Allied Chemical
Corporation for compulsory pooling, Lea County, New Mexico, Appli-
cant, in the above-styled cause, seeks an order pooling all mineral
interests below the base of the Devonlan formation underlying the N/2
of Section 33, Townshlp 25 South, Range 37 East, Crosby Field, Lea
County, New Mexlco. Said acreage to be dedicated to 1its well to be
located 1650 feet from the North line and 2310 feet from the East
line of said Section 33. Also to be considered will be the coats
of drilling said well, a charge for the risk involved, a provision
for the allocation of actual operating costs, and the establishment
of charges for supervision of said well.
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CASE 4577:

(Reopened)

CASE 4811:

CASE 4812:

CASE 4813:

CASE &B14:

CASE 4815:

CASE 4816:

In the matter of Case 4577 being reopened pursuant to the provisions
of Order No. R-4181, which order established special rules and
regulations for the Parkway-Wolfcamp Pool, Eddy County, New Mexico,
including a provision for 160-acre spacing units. All interested
persons may appear and show cause why sald pool should not be
developed on 40-acre or 80-acre spacing units.

Application of Atlantic Richfield Company for a non-standard proration
unit, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval of a 120-acre non-standard gas proration unit com-
prising the N/2 SE/4 and NE/& SW/4 of Section 36, Township 21 South,
Range 37 East, Blinebry Gas Pool, Lea County, New Mexico, to be dedi-
cated to its State 367 Well No. 3 iocated in Unit K of said Section 36.

Application of Midwest 0il Corporation for an unorthodox location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
as an exception to Rule 104, authority to drill a wildcat gas well

to test the Morrow formation at an unorthodox location 1320 feet from
the South and East lines of Section 1, Township 18 South, Range 28
East, Eddy County, New Mexico, with the S/2 of said Section 1 to be
dedicated to the well.

Application of Tnexco 0il Company for a unit agreement, Eddy County,
New Mexico. Applicant, in the above-styled cause, secks approval of
the Sitting Bull Unit Area comprising 6,665 acres, more or less, of
Federal lands in Sections 28, 29, 31, 32, and 33 of Township 23 South,
Range 22 East, and Sections 4 through 9 of Township 24 Scuth, Range 22
East, Eddy County, New Mexico.

Application of Inexco 0il Company for a unit agreement, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval of
the Four Forks Unit Area comprising 3,133 acres, more or lcce, of
Federal and Fee lands in Sections 3, 10, 11, 14 and 15 of Township 22
South, Range 25 East, Eddy County, New Mexico.

Application of Inexco 01l Company for pool creation and special pool
rules, Eddy County, New Mexico, Applicant, in the above-styled cause,
gseeks the creation of a new Struawn gas pool for its well located 1980
feet from the South and West lines of Section 18, Towanship 21 South,
Range 26 East, Eddy County, New Mexico. Applicant further seeks the
promulgation of special rules therefor, including a provisfion for
640~acre spacing units.

Application of Penroc 01l Corporation for a special gas-oil ratio
limitation increase, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks amendment of the special rules and regulations for
the Hobbs~Drinkard Pool promulgated by Order No. R-3811i, as amended,
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(Case 4816 continued from Page 2)

to establish a limiting gas-oil ratio limitation of 6,000 cubic
feet of gas per barrel of oil in said pool.

CASE 4817: Application of Phillips Petroleum Company for a dual completion,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the dual completion (conventional) of its Drag "B" Well
No. 1 located in Unit K of Section 18, Township 23 South, Range 27
East, Eddy County, New Mexico, in such a manner as to produce gas
from the South Carlsbad-Morrow Gas Pool through tubing and an undesig-
nated Canyon gas pool through the casing-tubing annulus.

CASE 4818: Application of Tipperary Land and Exploration Corporation for a
waterflood project, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute a waterflood project in the
North Bagley-Pennsylvanian Pool by the injection of water into the

3 Strawn and possibly other formations by the injection of water through
’ its Bess Well No. 1 located 660 feet from the North line and 1980 feet
from the East line of Section 20, Township 11 South, Range 33 East,
Lea County, New Mexico.

. CASE 4819: Application of D. L. Hannifin for compulsory pooling, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks an order
pooling all mineral interests in and under the S$/2 of Section 24,
Township 22 South, Range 26 East, South Carlsbad Field, Eddy County,

New Mexico, to be dedicated to a well to be drilled 1980 feet from

the South and East lines of said Section 24. Also to be considered

will be the costs of drilling said well, a charge for the risk involved,
a provision for the allocation of actual operating costs, and the estab-
lighment of charges for supervision of saild well.

-,

CASE 4820: Application of Anadarko Production Company for the creation of an

{ associated pool, speclal rules therefor, downhole and surface com-

» mingiing, Eddy County, New Mexico. Applicant, in the above-styled

t cause, seeks the creation of a new assoclated pool for the production
of 0il and gas from the Yates and Seven Rivers formations for its Loco

Hills Federal "B'" Wells Nos. 1 and 8 located, respectively, in Units P

and K of Section 9, Township 17 South, Range 30 East, Eddy County, New

Mexlco, and the promulgation of special rules therefor including provi-

sions for the classification of o1l and gas wells, oil and gas well

spacing, and an unlimited gas-oll ratio.

Applicant further seeks authority to commingle in the well-bore of
sald Well No. 1 the Yates~Seven Rivers production from the newly
created pool and the Grayburg-Jackson Pool and to commingle on the
surface the Yates—Seven Rivers production from said Well No. 8§ with
production from the Grayburg-Jackson Pool.

CASE 4821: Application of Getty 01l Company for downhole commingling, Lea County,
New Mexico. Applicent, in the above-styled cause, seeks as an exception
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(Case 4821 continued from Page 3)

CASE 4822:

CASE 4823:

CASE 4824:

CASE 4825:

CASE 4826:

CASE 4827:

to Rule 303 of the Commission Rules and Regulations, authority to
commingle production from the North Vacuum-Abo, Vacuum-Wolfcamp,

and Vacuum-Pennsylvanian Pools in the wellbore of its State 'BA"

Well No. 8 located in Unit B of Section 36, Township 17 South,

" Range 34 East, Lea County, New Mexico.

Application of Getty 01l Company for an unorthodox location, lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of an unorthodox location for its State "BA" Well No. 9
located 660 feet from the North line and 2310 feet from the East
line of Section 36, Township 17 South, Range 34 East, Vacuum Grayburg-
San Andres Pool, Lea County, New Mexico. Said well being nearer than
660 feet to another well capable of producing from the same pool.

Application of Getty 0il Company for an unorthodox location, Lea
County, New Mexico. Applicant, in the above~styled cause, seeks
approval of an unorthodox location for its A. B. Coates "C" Well No.
28 located 1820 feat from the North and West lines of Section 24,
Township 25 South, Range 37 East, Justis Blinebry Pool, Lea County,
New Mexico. Said well being located nearer than 660 feet to another
well capable of producing from the same pool.

Application of Getty 0il Company for an unorthodox location, Lea
County, New Mexico. Applicant, in the above~styled cause, seeks
approval of an unorthodox location for its H. D. McKinley Well No. 11
located 760 feet from the North line and 550 feet from the East line
of Section 30, Township 18 South, Range 38 East, Hobbs Grayburg-San
Andres Pool, Lea County, New Mexico. Said well being nearer than 660
feet to another well capable of producing from the same pool.

Application of Hanagan Petroleum Corporation for dual completion,

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the dual completion (conventional) of its Catclaw Draw
Unit Well No. 3 located in Unit D of Section 36, Township 21 South,
Range 25 East, Eddy County, New Mexico, in such a manner as to produce
gas from an undesignated Strawn gas pool through tubing and from the
Catclaw Draw-Morrow Gas Focl throungh the casing~tubing annulus.

Application of Hanagan Petroleum Corporation for pool creation,
special pool rules, and an unorthodox locatlon, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks the creation of
a new Strawn gas pool for its well located 920 feet from the North

and West lines of Section 36, Township 21 South, Range 25 East, Eddy
County, New Mexico, and the promulgation of special rules therefor,
including a provision for 640~acre spacing units. Applicant further
seeks approval of an unorthodox location for the above-described well.

Application of Robert N. Enfield for an unorthodox location, Chaves
County, New Mexico. Applicant, in the above~styled cause, seeks
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(Case 4827 continued from Page 4)

" CASE 4828:

authority to drill a gas well at an off-pattern unorthodox location
990 feet from the North and East lines of Section 11, Towmnship 15
South, Range 27 East, Buffalo Valley-Pennsylvanian Gas Pool, Chaves
County, New Mexico, with the E/2 of said Section 11 to be dedicated
to the well.

Application of Inexco Oil Company for a dual completion, Eddy Couaty,
New Mexico. Applicant, in the above-styled cause, szeks authority for
the dual completion of its McMinn State Well No. 1 located 1980 feet
from the South and West lines of Section 18, Township 21 South, Range 26
East, Eddy County, New Mexico, in such a manner as to produce gas from
the Strawn formation and the Morrow formation adjacent to the Catclaw
Draw-Morrow Gas Pool.
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: EXHIBIT
NEW MEA ICO OIL CONSERVATION COMMISSION
CASE 4815
APPLICATION FOR POOL CREAT!ON AND SPECIAL POOL RULES

Well Name:

Location:

Producing Formation:
Producing Interval:
Reservoir Temperature:
CAOF:.

Porosity:

Water Saturation:
Bottom Hole Pressure:
Well Cost:

Estimated Reserves:

Compressability Factor:

Gas Price:
Condensate:
Royalty:
"Taxes:
Operating Cost:
Producing Life:

Return on Investment:

MC MINN STATE NO. 1

1980' FSeWL, Section 18, Township
21 South, Range 26 East, Eddy

County, New Mexico.
Strawn

9868 to 9878 '
176° F.

11.7 MMCFD

15.0%

22.5%

Lsh2

$225,000

2,200 MMCF Gas, 14,000 bbls. Condensate

0.905

32 cents per MCF
$3.46 per barrel
12.5%

7 percent
$150/month

10 years

1.637 to 1

A
tors ¢ 4828
IaExce



INE XCO oL & GAS COMPANY
NO.| MC MINN = STATE

20" of 40' SECT\ON 18 T-2-S R-26-E.

READY MiX EDDY COUNTY, NEW MEXICO

SCHEMATIC

133/8" ot 525
2 MENT - 300sx.~ CIRCULATED

g5/8" ot 2100 .
EMENT - 750sx - TEMPERATURE TOP ot 200
APPROVED BY STATE INSPECTOR

- 512 PRODUCTION CASING

"<—— 27/8" TUBING

B | \ . CCEORE EXAMINTR NUT L ER

' Ol CONSERVATION COMMis bt

" | 5 __,H_/__‘_,EXHiBiT NO. D

: Ch o qais 4 HE2E

: Qu. et ® ‘;Nﬁ’ic__ »

| ) Heu.i:z Date__\ b sge
,'-—"W

o ,;  CEMENTTOP- 8988’

c(;\ /_, BLAST JOINT: 9845 - 9885

oy R

P V4l

9 S PERFORATED" 9868 - 878 (STRAWN]
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NEW MEX|C0 olL CONSER\I ATION COMM\SS!ON
SANTA FE, NEW MEX\CO
APPLICATION FOR MULTIPLE COMPLETION ,
AUG 19 912
O ’
J %
éﬁ/e/ o i 0.cC
Cperator ] County DAtE ALl kil
{nexco 01} Company £ddy : 8-7-72 :
Address Lease Well No. -_
106 Mid-America gldg.» Midland, Texas McMinn State \
Location Unit Township Range
of well ]8 2"‘5 26‘E
1. Has the New Mexico 0il Consexv‘tion Commi%sion hetetofore authorized the ‘multiple completiot of o well in chese same pools of in the same
wile of the subject well? YES NO X
Order No«_ 3 Operatof Lease, and Well No-?
e ———

nes within one
uch instances

Z0

7, 1f answet is yes. identify on¢

a. Name of Pool and
3

b. Top and Bottom of

Pay Section
Flowl

(Pe:ioraxions)
product'xon (Oil or Gas)

<. Typeof
3. Method of Production
(Flow'mg ot Artiﬁcial Lif))
4. The following ar¢ auached.??leas
ves | No_
ammatic Sketch of the Multiple Completion, showing all casing strings, including Jdiameters and setting depths, central-
3 lozation theteof, quamlties ased and toF of cement,perfotated intetvals,tubing Stings, including
d type of packers and side doof chokes, a® such other information 2 may be pertinent.
all offset wells on offset 1eases and the names and addresses
aid offser opera-

D a. Diagr
izetrs and/or rusbolizets an
diameters and setting depth, location 2n
of all wells on 2P
evidence that s

{fsctting applican

p\icant’s lease,
¢'s lease-
on from each of

or in liew thereof,
and intetva\s'of perforation in-
- 1ed by Rule 1124.)

ted as provt e
R

b. Plat showing the location
of operators of all leases ©
onsenting such multiple completi fset operaton
oducing zones

E(] c. Waivers € .
tors have been furnished coples of the application-
G othet acceptabdle log with tops and bottoms of pr
i the time app\ical'mn is filed it shall be submit
g address-

d. Electsical log of the well of
(1f such log is not available at
// -
gether with their correct mailin
Roswel 1, Nevw Mexico -

dicated thereon-
well is located 1O

B
rators to the lease on which this

- Box 1137,

—

e
all offset oP€

5. List
Hanagah petroleum Corp. 0
Texaco gil Company - Box 72&: T .
- T TR L ) je 3 i \}'/f”’_"’
LR B RN H
L iCaa s\ T
(Yo At
‘,———4-/——««/>/—/«—/’4——' — H - »—/'/——/_—-1 o _,—’//’/
,,,,,,,,,,,, _,_//d,f,._/_ﬂ,_,_ - — ._,_«#/,,J_,,_,,_,_/,/_,,/
Ll AT
SRS ,ll-ﬂy,._//-",_-/- ..... o T Sy e
Py — Y T T T T T [ ——
6. Were all operators listed in frtem 5 above notified and furpished 2 € Y of this ﬂpp\icm'mn? YES e NO K {f answet is yes» give
dace of such notification oo T I
the undcrsigncd, state that iam zhc,,,,M,D,_i,yj,,s,,LQg__M,,a,nage,r [P of the 1,nﬁ;gc.o<<_0,,i,LLompam/ .............
and that 1am m\thorizcdby said company ro make this repofty and that this report was prcparcd
true, correct and complete to the best © my knowled g

CERT\F!CATE: i,
,,,,,,,,,, (('omp:\ny),
d that the facts stated ¢herein ar€
» ) 2 e

dircction an
/ S
L ,.A,zg:,’_;,c_,,.:,zr/.'__

-/0‘———’/:—/,-”
y supery Teton and
/

under m
1 '
o 4:4_-4,_:."7.,:,,,;‘,,,« R
Signatue?
‘ o
. - .o . ’ - 1/ . . - ~ -
s§hould woirers {rom all offset pperators pot accompany an applicatton for administrattv® apprnm!, the New Mexpco 0il Conservaliofd Commis=
sion will hold the applicalion for a perimf of twenty (20) days from dute of receip! by the (,mnmission’s Santa fe office. if, after s¢ d rwentys
day prfiod, no protest nov request for hearing is received by the Sunta Fe office. the application will then be processed.
osed multiple completion will cesule in an anorthodox well Jocation and/or 2 non-standunl promtion unit in ane ormoTe of
chen separate mpplicat'\on for app(oval of the sam¢ should be filed mmu\mncous\y with this application:

{f the pop
ucing 20ncS

NOTE:

the prod




é;;foé'q/g?:237/;

W ECOEIVED
; [ NO. OF COPIES RECEIVED Form C-105
Hevised (-1-85%

SAN:;\SLZIEUT = AUG 1 6 1972 Su. dicate Type of Lease ]
p= NEW MEXICO OIL CONSERVATION COMMISSION l. Stare X . D |
balad i WELL COMPLETION OR RECO !:éTl&\} REPORT. AND L - S‘m T e _ %

U.5.G.S5. 4 L AR 2 e v Gas Lease No.
LAND OFFICE I-A' QP“CE L _,L] ; '
- '\

{ OPERATOR ‘t"
1y

DM

/
Vs

2
.

)
/-
.
u——

/1

! S T "~-;A,'
l4. TYPE OF WELL JL“ PN {]‘l‘j . Unit Agreement Name ;
RS [
atr D GAS [Z‘ D I NN ¢ S !
WELL WELL DRY ay o i
b. TYPE OF COMPLETION Oﬁ“t%%m‘ &. Farm or Lease Name jl
NEW | WOoRK PLUG |} DIFF. Sanfn FQ .
w:LLD OVER D n:cpzna BACK L__i aesvn.[} OTHER ’ McMinn State I
{ 2. Name of Operator 9, Weli No. i
H |
. I Inexco 0il Company/ 1 ;
3. Address of Operator 10. Field ard Pool, or Wildeat l/ |
N . . . N P 1
. 106 Mid-America Building, Midland, Texas 7970} ! Catclaw Draw-Morrow 7/, !
! 4. Location of Well 3 1
+
. s
[UNIT LETYER [t LOCATED 1980 FEET FROM THE south LINE AND 1980 . FEET FROM |
,‘ :i 12, County d
* } - - : ;
. Trwe WEST e or sec. 18 Twe. 21-S RGE. 26-E Napa b&\ k\ N 3‘ Eddy \ N
i3, Date Spudded 16. Date T.D. Reached | i7, Date Compl. (Ready to Prod.) 16. Elevations (DF, RK8, RT, (.ﬁ etc. )} 19, Elev. Cashunghead :
. 5-13-72 6-29-72 8-3-72 3310 GR
“ 1 20, Totwal Depth 21. Plug Back T.D. T2, {ultiple Compl., How 23. Intervals  , Rotary Tools , Cati.e Tools ) |
» Y Drilled By - !
5 10,800 © 10,759 dual el 10-10,800 !

—
25, Was Ditecticnal Survey
Made

{24, Producing Intesval(s), of this completion — Top, Bottom, Name
{

P 9,868 - 9,878 L ‘
? 10,536~ 5k4 10,660-673 10,706-724  LplebsorDrac Morrow | No

: -
[UAMM)F Strawn

|
|
26. Type Uleciric and CGther 1.oos Run 27, Was Well Cored _-—'1
GR-BHC Sonic, CN-FDC, SP-DIL, PL-Micro, Dipmeter Ho '
28, CASING RECORD {Report cli strings set in well) i
CASING SIZE& WEIGHY LBJ/FT. i DEPTH SET HOULE SIZE CEMENTING RECORO AMOUNT PULIL.ED }
13 3/8 487 | 525" 17 1/27 450 sx None ;
8 5/8 324 2,160 12 /4" 900 sx None J
5 1/2 174 0-10,221 7 7/8¢ 380 sx None ;
20# 10,221-10,300 ! None 1
29, LINER RECORD 30. TUBING RECORD !
SIZE TOP 80TTOM kSACKS CEMENT SCREEN Sizg DEPTH SET PACKER SET i
2 7/8 10,454 10,454
}
H i1
31, POrionition rvcuid (4ald cize ond pumber) I 32, AC(D, SHOT, FRACTURE, CEMENT SQUEEZE, ETC. 2
9,868-878 0. 33” jet, 2 hpf, 20 holes |  oEPTHINTERVAL | AMOUNT AND Kilil MATSRIAL HSFD !
10,536-544 0.33'" jet, 2 hpf, 16 holes Morrow-10,536- 3,570 gals, acid for brkdown 1
10,660-673 0.33" jet, 2 hpf, 26 holes 10,724 6,000 gals, for treatment ;
10,706-724 (.33" jet, 2 hpf, 36 holes Stra\.'nﬁ B68- 1,000 gals. acid for brkdown |
» 9,878 !
TR PRODUCTION !
Date First Froduction | Produstion niettod (Flowcing, gas lift, pumping ~ Si2e snd type pamp) % Well Stawes (Prod. or Shuteing :
i
_qas well | flowing l S g
i b e 26t Hours Teoted Croke Siee ! 4 Ol — Bol. : Gas — Cii Ratto i
7. i
| Z_Z ;2 & 31 1/2 & 8 | Meter Bun ———> | _ |
o uok Casing Pressure e Nt ©il Gravity — ARl (Corr)
;Strawn ﬁ93° J “$tF awn 7. 5/"1' | f. L !
Yopr a I TP SN, 2 T ) ;
i34, ulcf‘?,’Dwf(K[f(l}B’E Gas (Sold, used for fuel, veated, ctel) hd g Test Witnessed By '
‘ Vented Tefteller, Inc. |
135, List of Auachoents 4
|
36, { Rereby certify thut the information slonn on both sides of this [Lmr; (s trin aned 1-;;;:ll-xc to the best of my knowledge und belief. j|
e C //' Manager, D.P.EE.
CINED i AN S S TiTee Mest Tex., N.Met.,Okla Div.oare _227-72 ... _
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DRAFT

GMH/dr
BEFORE THE OIL CONSERVATION COMMISSION

| )Johf/// OF THE STATE OF NEW MEXICO

f IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
_GOMMISSION OF NEW MEXICO FOR
f_/“/rmz PU E OF CONSIDERING:

{
K;;:J// - CASE No. 4828
‘,/7’// <://:>lﬁij {C/// —“:‘%;2;2;17

Order No. R

~ i -»?
, _‘/
APPLICATION OF INEXCO OIL COMPANY vwﬂy,ﬁﬂt;#"i
FOR A DUAL COMPLETION, EDDY COUNTY,

NEW MEXICO. Ny

ORDER OF THE COMMISSION

:  BY THE COMMISSION:

» This cause came on for hearing at 9 o’clock a.m. on
% September 13 , 1982 , at Santa Fe, New Mexico, before Examiner
i Daniel S. Nutter .

NOW, on this day of September , 19%2:, the Commission,
a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advxsed
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

{2} That the applicant, Tnexco O0il Company

seeks authority to complete its _ McMinn State

Well No. _ 1 |, located in Unit A ___ of Section __18 , Township
21 South 26 East
- , Range , NMPM, Eddy County, New
BSSES Hexk
(conventional) ik
Mexico, as a dual completion to produce gas

. BB e i %m‘é ot
from the _ Poridxthroxgis

the Catclaw Draw-Morrow Cas Poolazzttaagwéi_




™y

(3) That the mechanics of the proposed __dual ___ completion
are feasible and in accord with gcod conservation practices.
(4) That approval of the subject application will prevent

waste and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That the applicant, Inexco 0il Company ,

is hereby authorized to complete its __McMinn State

Well No. 1 , located in Unit A/ of Section 18 , Township

Ceita
21 Sofitkr ‘“Range _26 East nmMpM, EGd County, New
5 v0 o d wasTl 4 Y
{(conventional) wdsdx
Mexico, as a dual completion (eembinatien) to produce gas

I w-wmﬁwwﬁ

from the‘S&-avm—foma-t—zen and the RPunixskxoughx  Morrow formation

the Catclaw Draw-Morrow Gas POOlM 27?

Tt s

M‘TMMW‘{;&/
W@ﬂ%

PROVIDED HOWEVER, that the applicant shall complete, operate,

~e

and produce said well in accordance with the provisions of Rule
112-A of the Commission Rules and Regulations insofar as said rule
is not inconsistent with this order;

zone- gegregatiom
PROVIDED FURTHER, that the applicant shall take packer-leakage

tej;/};pon completion and annually thereafter during the Annual
(N

Gas~Git-RAatio Test Period for the‘ﬂl'z 1 - [?~égﬁﬁbﬂ4¢n/ )kab/Pool.
Deliveraiidicty

(2) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herxein-
above designated.
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