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BETORL THE
NEW CIEXICO OI5 CONSERVATION CoOMISsion
OIL CONSERVATION COM'IISSIQN COHFERENCE ROOM
STATE LAND QOFFICE BUILDING, SANTA FL, NEW NMEXICO
Wednesday, November 29, 1972

IN THE

Application of Texas 0il & Gas
Corporation for compulsory pocling,
Eddy County, New Mexico.

MATTEPR. OF:

Case Mo. 4835

REFORE :

2B

Richard L. Stamets,
Examiner

TRANECPIPY O HprnING
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1 HR. SUCAMDITS: he hearing will come to order. We

2 will call next case 4835 being the application of Texas 01l &

3 Gas Corporaticn for compulsory pooling, Iddy County, New ‘lexico

4 call for appearances in Case #835.
o 5 sR. LOSEE: A. J. losee and Carson, Irtesia, Nevw
e 6 Mexico. I have one witness.
[X]
'Eé 7 “R. STAMETS: Are there other appearances in this case?
=]
> o 3 (Vo response.)
. E 9 PAUL SCHERZER
- ) EB 10 a Witness, having peen first duly swern according to law, upon
D
e 1 his oath, was examined and testified as follows:
- >‘ - ‘
- . DIRECT EXAMINATION
c 3 14 -
| - -
Q s, BY MR. LOSEE:
% ge 13} —_—
=
x® . .
W o 14 0 Will you state your name, piease?
T %
wu
2z A My name 1is Paul Scherzer.
u W 18
o i 4
gg Q what is your residence and occupation?
22 16
23 A T live in ttidland, Texas, and I'm a geologist with Texas
<3 iv
3% 0il & Gas Corvoration.
¢r 18
Tw
:3 0 vou have not presently testified before the 01l Conservatign
Zo 19
5
e Commission?
o X
gy B ‘
gﬂ A No, I nave not.
2 < 21
2‘;’ 0 Do you have a degree in nigher education and, if so, from
M 3 22
S what institution and in what fiela?
2
P 23
2 o
25 pel 1 have a pachelor of Sejance i gqoolagy from Sul 0SS
2 24
Coliege.
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Since agraduation from Sul Pess, in vhat employ in the

oil industrv have vou bheen eﬁqaqed and for vhat companies
and the periods of time.

I workaed for Sinclair 0il and Gas for five and a half
vears as a Geologist; for fpache Corporation, three

vears as a Geologist; ~reat VWestern, one vear as a
Geclogist; and Texas 0il and GCas, one vear as a
Geclogist; and approximatelv nine of those vears were

spent working in Scoutheast ilew 'lexico.

MR, I.OSEF: Are Mr, Scherzer's cualifications

acceptable?

MR, STAMETS: Thevy are.

(By Mr, Losee) Yhat is the purpose of the application of

)

Texas 011 and Gas in this case

The purpose is to poel all mineral interests in the Penn

Formation in the south half of Section 13, 22 Scuth, 2n

2nd that's to be dedicated to a well drilled at anr
orthedox location 660 feot from +he sonth lire and 1990
foet from the oast line?

Ves,
Please refer to what's heen nmarled as Pxhaihit 1 and
axrlalin vhat has beon shiorn on tthis man?

xhibit 1ods an comershin man choving all rimeral avmers

in the aonth half of Saction 173 with the sarrounding

Jerasors and lecasenss,
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Please refer to vhat's been marked as Iixhibit 2 and

explain what is shown by this Exhibit?

Exhibit 2 is a production map showing the producing
formations with completien information, CAOF, cumulative
production figures, July 1972 production, and daily average
figures.

Zre these all of the wells iﬁ the South Carlsbad field?

No, they are not; this is what I would term the north half
of the Carlsbad field, These are w=lls that would be
closest to our proposed location in the field.

Aid your proposed location is marked there in the south
half of Secticn 13?2

Yes.

Is there anything else vou'd liks to point cont ahout «

this Fxhibit?

I don't believe on this Exhibit, no.

All right, Let's refer to what's been marked as Ixhibit 34
being vour structure map on tap of the Morrow and explain

witat is shown Ly this Dxhibic?

ailiiit 3 1o oa structure map o Lo o Lhe Morrow and this
merely showrs the configuration of Lhe structure in bno
arca and the £inld, ohoeclng 10 te Lrond to the nortucacst,
Tonmlght peindt oul on thils s Lt o location shiovs Lhat
a well theare will be close fo the Ceryine Orace Yl Ciby of
Carlshad in feocuion Do 10 b ilnr annroXimatoly




pace O

&, : 1 25,000 barrels of vater per mentli. Therefore, if our vell
2 1s lowver than anticipated, we conld encounter water
5 =
as 3 probhlems,
g
B 4 0 How, before vou leave that Mxhilit, vou've qgot a dotted
5 line running from veur proposed location through the
- P Corrine Crace Gopogo 2 and the Cities Service Merlin 1-B.
3
¥ -

That is the significance of those dotted lines?

A This line represents a cross section vhich will Le
entered in as an Ixhilb:it.

Q Okav. Tlease refer to vhat's been marked as Ixhibit 4
10 :

y, meier & me cormic

and explain what 1s portraved there?
1u

A Ixhibit 4 1s the cross section across the north endt of the

field, as I pointed out on the »nrevious Exbhil:iit. This

‘dearnle

NEW MEXICO 37102

merely indicates our locaticen in relation te the closest

wvells. I would like to voint cut on this cross section

a

e

that the two wells on the eaast cidc of thie map, esvecially

153
h

l

the Union Cal #1 T-Lee, this well is down din from the

well to the west., The sands hay? thinned and thev have
18

lost the porasity and permeability doun Jdip from the

19
producing well.,

1216 FIRST NATIONAL BANK BLDG. EASTALBUQUER UYL, NEW MEXICO 87108

200 SIMMS BLDG.eP.O. BOX 109, e PHONE 243-6621¢ ALBUQJERQUE.

&0
Miis will be our situation at the pronesed location

21

that we proposc to drill a well,  tle would be dovn dirn
22 )

‘rovioa ccod well and this indicctes the rishk factor thah
23

could he irvalved,
24

0 And the good vell inn weuld he down dip from is what well?

25
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Please refer o wvhrat's been marled as 'xhibit 5 and
explain wvhat it portrays?

Fxhibit 5 shovs the owners‘.lip i tho acurh half of

gection 13, the propesed anit, with the ovmership, the

interests, shewina that the I

bt

:r'g were mailed to all
individuals involved, anc¢ additiorallyV the Joint Overator
rgreement.

Mew, Texas Cil and Gas has approximately a 30 prexr cent

working interest in this south nalf of Section 1372

Yes.

he other larqe interest aolior ig riielson Tnterprises and
they have approved an *FL and indicated thelr 6esire to
join in the e 117?

ves, Mielson Pnterprises nas.

211 right. "hat about Cities Qervice 011 Company with 22
per cent?

Cities Gervice (ompany has verbally agreed toO partiuipatié
tyat the 770 has nob been sianed O returned.

T 3 Sy T M M (3N P oy
71 riant. For, have Ton Yeard fromoanv of the other

pl

ovners, OUNING interosts 1009 Pl 10 per cont?

o, the additional o ne raiing are tle onea we bavus nobt
. . -
heare fTrom.

e those are theo neonle that von are sensing to force

nool with $his and axso Fitien Onrvice 1€ Ehew don't winn

&1
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1 the APR?
21 » Ves, that's correct.
3 i o .
3 o 3| » Please refer to what has been marked Ixhibit 6 entitled
[4a
; L 4 the Ixploratorv and Pevelopment Wells in the Scuth
= 5 Carlsbad "orrow Pield, and explain vhat it is?
3 ; 6| 2 This Fxhibit merelv shows the nercentage of vells that
: -t _
e 7 would be profitable in the Scouth Carlshad field and this
h
E« ¢ °\ ' 4 + s 1 1
J : (3 8 figure comes out to bhe approximately 40,9 per cent would
| . E
B o 9 he profitable, This is drilled teo the “orrow, for
;
Y b1 “orrow production
3 .Q 10 Oryrow prod N N,
i3 D
" = i1 0 The cuestion is how did vou calculate profitability and
. -
>
2 marginal?
= 12
po
8 2 This vas calculated bv using 20-cont gas on wells that
-
14 vere Adrilled approxinatelv when gas was 20 cents, the
5 arnroxXinate figure i 1.2 hHillicr cubic feet naveoutr; ’

16 30~-cent gas on tvells that have beon drilled within a

W period that we feel like gas was 30 cents, 1.2 billion

18 cubic feet pavout, using our AFL figure, 3267,000,00, I

as drilling costs.
19

0 Yo that this exhibhit would indicate that approximatelv 490
20 . - . y ;
ney cord of all e il Frilled core cryefitatleo oand the
21 00 wor oot core ol Cryoor merorinal?
22 7 FotosTle o anvrorimatat A1 ey gent o cenld e o arafidatle

1216 FIRST NATIONAL BANK BLDG. EASTeALBUQUERQUE, NEW MEXICO 87108
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0 2nd what abhout the predictability of the vrofitable
productivity of the !lorrow in Southeastern Hew !lexico?

hat There, again, this is some difficulty if vou can't predict
accurately that vou will make a well, well, that's, it's
difficult to predict that the well will pay out. The
Morrow is so susceptible to damage, and it's hard to tell
what a well w1ll do.

Q Do you have a recommendation to the Commission as to a
risk factor which the operator should be allowed in
drilling this proposed well?

a Yes, 1 do. I would recommend that Texas 0il & Gas be
given a 50 per cent risk factor.

0 Do you have recommendations to the amount that should be
allowed for the sﬁpervision of the well i1f a producing
well is completed; and, if so, what is that amount?

y:A I pelieve that figure is $150,

0 Were Exhibits 1 through 7 prepared by vou, or under your
direct supervision?

A Yes, thevy wvere,

MR. LOSEE: TWe move for the intreoduction of BExhibits

} through 9,

YPLOSTANEBYS . Yithout objection, Dxbibits 1 through 3

will bhe admitted into ovideonce.
JIRL LOSEE ;. That concludes our PDirect xamination.

SR, BTPMIIWS: Fre there anv ouestions of the witnegs?

e e m——m i e mn & e e mma s m e - -
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; 1 (o Pesponse.)
2 CROSS LXAMINATION
"‘ 3 . 3 Q
: BY MR, STAMETS:
4, o Mr. Scherzer, the AFE con here is $267,000,00. This seems
5 to me to he a little bit iower than some of the other
S~ 6 AFE's I've seen in this particular pool. Do you feel this
B [X]
- _—
) §§ 7 is a realistic estimate?
» Q
- © 8| A I feel it is, in that our engineers who developed  -this AFE
B p
" od 9 feel that they have gained enough knowledge through wells
: e . . :
o K- 10 that have been drilled in the area that they can drill it
L]
= 11 at this price.
. -
@2
c - 121 0O In other words, if this had been one of the earlier wells,
o D
QB =, . . . . .
Q oo 13 1t might have bLeen morc expensive?
- ¢ ‘
.
uo . . .
xy 14| A Yes, we were involved in one that was more exvensive.
b
Z: - - - . . -
gz 5 9 Yir, Scherzer, is the risk factor involved in drilling this
o2
« W N .
a3 16 vell the same as a wildcat well?
ox
25
3 A ] \
F 10 171 A o, 1t 1is not.
3 ¢ D
z 2
3 18] © It woeuld Lo comewhat less than a vildcat well, somewhat
L
N
zg 19 less than the maximum risk?
o
I3
’D Bl oy ex
Ny Z ~
T
x @ .- T —~ 3 .
a2 211 © Cn veur Yxhibit 4, T see the luast well vou have listed
T s
Ly 22 there as the Pennzell o, Y Cellati State. as tnal beeon
; Z
o -
@ -, - . N . . . iy
2 ciianged from Saperior, or is that in crror on tlhie Dxhibhit?
oL 23 - .
< 0
g H/ » \) bl
- P «. TEETT e « ¥ 4 23 1 1<z 1™ Pt
é‘ 24 ¢ : Fer ey IBE AT Coaalt 10 1¢ an <orrer,
25 0 Hlow soon after an order weould be issued to force pool this
e e e o i e o e e RN PR e m e m e e ne e it s e e e o S B e -~
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¥
- 1 and name Texas 0il & Gas as the operator, would Texas 0il
3
3 . 2 & Gas propose to drill this well?
_ Q 3l » I would say within 69 days.
; N - 41 0 Is this location in cor near the town of Carlsbad?
2 . . H
’ - . S| 2~ Yes, it is.
i
t.-z . . . . . ;
- & 6{ O Do you anticipate any extraordinary drilling precauticons?
E & N> ‘ ‘
8 = 7| A Hone other than what is necessary in the area.
S
% :; 8| 0O So you wouldn't anticipate any great increase in-cost due
: Eg 9 to safety measures?
h
D 100 A No, this has been taken into consideration in the AFE.
e
- 1m0 Referring to your Ixhibit 3, vou show the proposed location]
2 |
c: . 12 as heing at rcoughly the same depth as the Corrine Grace
S : | ~
° 3 M " LT [1 e
@ o3 13 City of Carlskbad well which makes a lot of water?
- ¢
x ©
uw o
v A Yes,
:x 14 =
g : 1510 And 1t locks as though vou have the same structural
g z
%; 16 poslilion with the 8400 foot contour being about half a nmile
[« -4
D ow
53 17 or somewnat less to the west., Do vou have anv idea of
S
- 1
%E 18 where tils water comes from, in the City of Carlshbad well?
0
ik
w T T T 1 y ey
z 191" Jo, Tode not,
zg
o - . . - T .
é < 20 ) Vosr don'k hwave an opinion as to vy there wvonld he water
° 3
@
o up-dip from this well?
o < 21 : :
. Z
o 0
s & T Jontes anderstand wal oun maan,
;: 22 Leald Bt < S e t [4
o
<40 ~ S T .y Y NN [ SN v 3 - P N T o “ e Yy e
o 23 £ LD SQXY XS oabouwn onadl, L mace o 1150 ane, Loorzac Eiie $nan
vk
2o
I . ‘ . . -
w = vrong. ut, you anticipate bzt vrou might hlave $his same
2 24 ’ - ; : )
water nroblem?
25 ‘ 7 -
l L
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1| » I'm saving it is rossihle, ves.
~-Q; 2 MR, STAMITS: 2Are there any other questionrs of the
o
2% 3 witness?
& 4 {Ne response.)
.. . 'S5 P STAMITS:  If not, he may he excused. Do you
; & 6| have anything further to offer?
t -2
X g 7 P, LOSEE: No, sir.
A o] :
¥ :: 8 MP. STAMRTS: Are there any statements in this case?
: £ 9 ( )
i o response,
N w 13
h o .
- B 10 MR, STAMETS: UWe will take the case under advisement|
D
£ 1
- 8
<2
= 3
& -
D o3 .
- ¢
2 o
39
: 14
W u
zZz
W 18
> 2
[+
T W
53 16
ox
> W
@2
<5 17
o @
aq
35 18
N <
W w
w
§ e 19
12
it @
x a
2% 21
4
[o3e]
QF
: ; 22
G+
aJwn
F 4
2 i 23
]
3 24
25 }
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1
f STATE OF NEW HEXICO )
2 ) SS
- COUNTY OF BEPRNALILLO)
o
. g 3 :
] ”“ I, JOHN DE LA ROSA, a Court Peporter, in and for the
r ' County of Bernalillo, State of lMew !lexico, do hereby certify
o o 5 _ .
E s w that the foregoing and attached Transcript of learing before
‘ v 6 . . . .
-5 the New Mexico 0il Conservation Commission vas reported by me;
g 7 and that the same is a true and correct record of the caid
;:' () 8 . . . sy .
i g proceedings to-the best of my knowledge, skill and ability.
p 9
o3 |
2 I 9 k
: - % 10 %&,\A_/ dQe, o fg@aé\/
. = " : ]} COURT REPORTER
= 3
=
X S
S i
3 o
390
: % 14
W ow
z Zz
iy 18
I 4
o .
x w
53 16
g
pu 3 ]
[ I ]
5 17
e D
3z
ir 18
i
w W
Zo 19
gy 20
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MR. UTZ: Case 4835: Application of Texas Oil and
Gas Corporation for compulsory pooling, Eddy County, New
Mexico. We had telephone communication yesterday for the
continuance of Case 4835, by the applicant, and the case will

be continued to November 29th.

STATE OF NEW MEXICO )

) ss
COUNTY OF BERNALILLO )

I, JOHN DE LA ROSA, Court Reporter, in and for tha County
of Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of Hearing before the New
Mexico 04l Consorwvation commission was reported by me; and that

the same is a true and correct record of the said proceedings

to the best of my knowledge, skill and ability.

v

g

e -
\ \ { W
(OO '.29\/ Y oac oy

& | COURT REPORTER
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GOVERNOR
IRUCEKBNI
o1 CONSBRVA'I'I ON COlIIIISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER
. P.0. 90X 2088 - SANTA g “-5:‘2’“:::‘"0
81501
' , STATE Geot ocasy
A. L. PORTER, )p
December 8, 1972

ﬂIlﬂMlY—ﬂlﬂﬂDR

Re: cCage No. _483s
Mr. a, g, ee :
Attornoyl at Law Applicant;
Post Office Drawer 239
Arte:ia.

_Texas 01] ¢ Gas Corporatjon

Dear Sjr.

Enclosed herswith are

two COpies of the abov:—referenced
Commisgsjon ordeyr Tecently 8ntered ip the subject case,

Very ;ruly you:s,

/’ i ':) :
A. L

PORTER, Jr.
Secretary—

3
< o
I'4

Director .-

ALP/ir

Copy of order algo 8ent to,

- Hobbg occe X
. e
Artesia occ

) —————
Aztec occ

Othey A

11 interested artiesg listag iq~Mr. Losee'y
letter of Septenber 7, 1972




BEFORE THE OIL CONSERVATION COMMISSION :
- OF THE STATE OF NEW MEXICO ;

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

] : THE PURPOSE OF CONSIDERING:

CASE NO. 4835
Oxrdexr No. R-4447

APPLICATION OF TEXAS OIL & GAS
CORPORATION FOR COMPULSORY

POOLING, EDDY CCUNTY, NEW i
MEXICO. i

ORDER OF THE COMMISSION ~ i

1 BY THE COMMISSION: i

This cause came on for hearing at 9 a.m. on November 29,
1972, at Santa Fe, New Mexico, before Examiner Richard 1. Stametsi

NOW, on this 8th day of December, 1972, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being

PO . w8 _ F -~
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Cormiscsicn has jurisdiction of this cause and the
subject matter thereof. i

[P Ip—

] (2) That the applicant, Texas 0il & Gas Corporation, seeks
v an order pooling all mineral interests from the surface of the
ground down to and including the Pennsylvanian formation under-
i lving the S/2 of Section 13, Township 22 South, Range 2§ East,

” NMPM, South Carlsbad Field, Eddy County, New Mexico.

(3) That the applicant has the right to drill and proposes
to drill a well in the 3/2 of sald Section 13 to be located
660 feet from the South line znd 1880 feet from the Easi line
of said Section 13.

¥ (4) That ithere ave interest owners in the proposasd proeration
¢ unit who have not agreed to pocl thelr interests,

i (5) That to avoid the drilling of unnecessary wells, Lo
{7 protect correlative rivhis,; and to afford Lo the owner of c¢ach
' Interest in said unit the opportunity to recover or recseive
without unnecessary expense hilg just and fair share of tha as
in said peool, the subject application should he approved by
posling all mineral interests, whatever they may be, witnin
said unic.




_5_
Cage No. 4835
Order No. R-4447

thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

' _ (13) That jurisdiction of this cause is retained for the
L entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIE;SONSERVATION COMMISSION

V4

BRUC(:L(ING Chairman ,
// 7

. S vk
VY, ez A

A, L. PORTER, Jr., Member & Secreilary

ot

SEAL
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Case No. 4835
Ordex No. R=-4447

above shall pay to the operator his pro rata share of the amount
that reasonable welli costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

5t e R R T AT B A r 1 A e T

{(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

(A} The pro rata share of reasonable well costs
attributable to each non-consenting working
intercst owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

e Rt erg i a1 eramay b

(B) As a charge for the risk involved in the
drilling of the well, 35% of the pro rata
shure of reasonable well costs attributable
to each non-consenting working interest
owner who has not paid his share of estimated
well costs within 30 days from the date the :
schedule of estimated well costs is furnished !
to him.

{8) That the operator shall distribute said costs and
charges withneld from production to the parties who advanced
the well costs,

{9) That $130.00 per month is hereby fixed as a reasonable
charge for supervision (combined fixed rates); that the operator
is hereby authorized to withhold from production the pr0portionat¢
share of such supervision charge attributable to zach non- :
consenting working interest, and in addition thereto. the onaratcs
is hereby auntharized tc yithhoid from production the proportionate
share of actual expenditures required for operating such well,
not in excess of what are reasonable, attribuiable to cach non-~
consenting working interest.

o AR et o
rma——

{(L0) That any unsgseveraed mineral interest shall be considered
4 a seven-eighths (7/8) woxking interest and a one-eighth (1/8)
ii royalty interest for the purponse of allocating costs and
. charges under the terms of this order.

{1)) “That any well costs or chorges which are to be paid
ount of production shall be withheld oaly from the workiay
interests chare of production, and no c¢nsits or charges shall
be withheld from production attributable to royalty interests.

(1.2) f“hat all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
ascrow in Eddy County, ¥ew Mex!co, to be paid to the true owner
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Mexico, are nereby pooled to foim a standard 320-
spacing and proration unit to be dedicated to a
drilled 660 feet from the South line and 1980 fee

rast line of said Section 13.

acre gae
well to be
t from the

PROVIDED HOWEVER, that the operator of said unit shall
commence the drllling of said well on or before the 15th day
of March, 1973, and shall thereafter continue the drilling of
sald well with due diligence to a depth sufficient to test the
Pennsylvanian formation;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the 15th day of
March, 1973, Order (1) of this order shall be null and void and
of no effect whatsoever;

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, sald operator shall appear before the Cormission and
show cause why Oxder (1) of this order should not be rescinded.

(2) That Texas 0il & Gas Corporation is hereby designated
the operator of the subject well and unit.

(3) That the operator shall furnish the Commission and

o A o A g

each known working interest owner in the subject unit an itemizedf

schedule of estimated well costs at least 30 days prior to com-
mencing said well.

{4} That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
vidad above shall remailn liable for operating costs but shall
not pe liable for wisk charges.

(5) That the operator shall furnish the Commission and each
known working interest owner an itemized schedule of actual well
cogts within 90 dayz following completicn of the well; that if
no objection to the actual well costs is received by the Com-
rmission and the Commission has not. objected within 45 days
following receipt of said schedule, the actual well costs shall
e the reasonable well costs; provided however, that if there
is an objection to actual well costs within said 45-day period
tha Commission will determine reasonable well costsg after public
notice and hearing,

(6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
has paid his share of estimated costs in advance as provided
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(6) That the applicant should be designated the operator
of the subject well and unit.

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 35% thereof as a reasonable charge for the
risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(10) That: following determination or reasonable weil Costs,
any non-consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs ans
sheculd receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

{11) That $130.00 per month should be fixed as a reason-
able charge for supervision (combined fixed rates); that the
operator should be authorized tc withhold frowm production the
proportionats shore ¢f such suvpervieinn charge attributable to
each non-consenting working interest, and in addition thereto,
the operator should be authorized to withhold from production
the proportionate share of actual expenditures required for

1

operating the subject well, not in excess of what ace reasonable,

attributable to sach non-consenting working interest.

{12) That all proceeds irom production from the subject
wells which are not disbursed for any reason should be pilaced
in escrow to be paid to the true owner thereorf upon demand and
proof of ownarship.

(13) That uvon the failure of the cberator oF sald poolea
unit to commence drilling of the well to which said unit is
dedicated on or before March 15, 1973, the order pooling said
unit should become null and veid and of no effecgt whatsoever.,

IT IS TUERLFORE ORDLRED:

(1) 7That all mineral interests, whatever they may be, fro
the surface of the ground down to and including the Pannsylvaniaun
foruation wnderlyipng the 8/2 of 3ection 13, Townshin 22 South,
Range 26 Dast, MMM, South Cacvlsbad Fleld, »ddy county, Hoew
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Docket No., 28-72

DOCKET: EXAMINER HEARING ~ WEDNESDAY ~ NOVEMBER 29, 1972

9 A.M. ~ OIL CONSERVATION COMMISSION CONFERENCE ROOY:,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Elvis
A. Utz, Alternate Examiner:

CASE 4854: (Continued from the November 1, 1972 Examiner Hearing)

Application of Dugan Production Corporation to commingle gas produc-
tion prior to metering, San Juan County, New Mexico. Applicant, in
the above~styied cause, seeks authority to commingle gas produced

from wells located ia Sections 25, 26, 35, and 36, Township 28 Norih,
Range 15 West, undesignated Pictured Cliffs gas poel, San Juan County,
New Mexico, prior to metering said gas, as an exception to Rule 403
of the Comnission Rules and Regulatioms.

CASE 4860: (Continued from the November 14, 1972 Examiner Hearing)

Application of Craig Folson for an urorthodox oil well locationm,
Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks authority to drill a well to test the Queen formation at an
unorthodox o1l well location 1340 feet from the South line and 1300
feet from the East line of Section 12, Township 13 South, Range 31
East, Caprock-Queen Pool, Chaves County, New Mexico.

CASE 4857: (Continued to November 29, 1972 Examiner Hearing)
Application of Perry R. Bass for an unorthodox location, Eddy County,
New Mexico. Applicant, in cthe above-styled cause, seeks approval
for an unorthodox gas well location for his EBig Eddy Well No. 7
located 660 feet from the South line and 1980 ‘eet from the East
line of Section 19, Township 20 South, Range 31 East, Maroon Cliffs-
Morrow Gas Pool, Eddy County, New Mexico, with the E/2 of said Sec-
tion 19 to be dedicated to the well,

CASE 486§: Application of Roger C. Hanks for salt water disposal, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks auihuoriiy
to dispose of produced salt water in the Devonian formation through
perforations vetween 13,000 to 13,300 feet in his Graham Well No. 1
located in Unit F of Section 29, Township 16 South, Range 36 East,
East Shoe Bar-Devonian Pool, Lea County, New Mexico.

CASE 4867: Application of Superior 0il Company for compulsory pooling, Eddy
County, New Mexico. Apolicant, in the above-styled cause, seeks an
order pooling all mineral interests in the Pennsylvanian formation
underlying the S/2 of Section 7, Township 23 South, Range 27 East,
South Carlsbtad Field, Eddy County, New Mexico, to be dedicated to a
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{Case 4867

continued from page 1)

CASE 4869:

"CASE 4835:

well to be drilled 810 feet from the South line and 1989 feet

from the West line of sald Section 7. Also to be considered will
be the costs of drilling said well, a charge for the risk involved,
a provisicn for the allocation of actual operating costs, and the
establighment of charges for supervision of said well.

Application of The Wiser 0il Company for a waterflood project, Lea
County, New Mexico. Applicant, in the above-styled cause, secks
authority to institute a waterflood project by the injection of
water into the Drinkard formation through its Dowmes "D" Well No. 1
located in Unit K of Section 32, Township 21 South, Range 37 East,
Drickard Pool, Lea County, New Mexico.

Application of Claude C. Kennedy for the amendment of Order No. R-4263
and for the revocation of Commission Order NSL-586, McKinley County,
New Mexico. Applicant, in the above-gstyled cause, seeks the amend-
ment of Order No. R-4263 to require that all wells drilled within the
Lone Pine Dakota "D" Unit be drilled on locations no closer than 3320
feet from the boundary of the quarter-quarter section in which any
such well i1s located, and to prohibit the transfer of allowable to
any well located closer than 1320 feet from the outer boundary of the
unit area. Applicant further requests the revocation of Commission
Order No. NSL-586 dated November 1, 1972, which order authorized
Tenneco 01l Company to drill its proposed Lone Pine Dakota "D' Unit
No. 29 well at a location 2300 feet from the South 1line and 1450 feet
from the West line of Section 8, Township 17 North, Range 8 West,
Lone Pine-Dakota 'D'" 01l Pool, McKinley County, New Mexico.

(Continued and readvertised)

CASE 4870:

Application of Texas 011 & Gas Corporation for compulsory pooliang,
Eddy County, New Mexico. Applicant, in the above-styled cause,

seeks an order pooling all mineral interests from the surface of

the ground down to and including the Pennsylvanian formation under-—
lying the S/2 of Section 13, Township 22 South, Range 26 East, South
Carlsbad Field area, Eddy County, New Mexico, to be dedicated to a
well to be drilled 660 feet from the South line and 1980 feet from
the East line of said Section 13. .lso to be considered will be the
cogts of drilling sald well, a charge for the risk invclved, a provi-
sion for the allocation of actual operating costs, and the establish-
ment of charges for supervision of said well.

Application of Sun 01l Company for an unorthodox location, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks authority to
drill its proposed U. D. Sawyer Well No., 10 at an unorthodox location
986 feet from the South line and 1000.)5 feet from the East line of
Section 27, Township § South, Range 36 East, Crossroads-Devonian Pool,
Lea County, New Mexico.
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CASE 4871:

CASE 4872:

CASE 4862:

CASE 4863:

Application of Samedan 01l Corporation for a unit agreement, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Langlie-Mattix '"B-4" Penrose (Queen) Unit Area, com-
prising 240 acres, more or less, of Federal lands in Sections 17
and 18, Township 23 South, Range 37 East, Lea County, New Mexico.

Application of Samedan 01l Corporation for a waterflood project,

Lea County, New Mexico. Applicant, im the above~styled cause, seeks
authority to institute a waterflood project by the injection of water
into the Queen formation through two wells in its Langlie-Mattix
"B-4" Unit Area, Langlie-Mattix Pool, Lea County, New Mexico.

(Continued and readvertised)

Application of Adobe 0il Company for a non-standard gas proration
unit and an unorthodox location, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for a 520-acre non-standard
gas proration unit comprising the NE/4, SE/4, E/2 SW/4, N/2 NW/4, and
SE/4 NW/4 of Section 11, Township 23 South, Range 24 East, Rock Tank-
Upper Morrow and Rock Yank-Lower Morrow Gas Pools, Eddy County, New
Mexico, to be dedicated to a well to be drilled at an unorthodox
location 660 feet from the South line and 330 feet from the East

line of said Section 1l.

(Continued and readvertiged)

it i Lt )

CASE 4873:

Application of C & K Petroleum Inc. for an unorthodox well location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the unorthodox location of a well to be located 660 feet
from the South and West lines, or in the alternative, 990 feet from
the South line and 660 feet from the West line of Section 18, Town-
ship 18 South, Range 26 East, West Atcka-Morrow Gas Pool, Eddy County,
New Mexico, to be dedicated to a standard preration unit comprising
the S/2 of said Section 18.

Application of Mountain States Petroleum Corporation for gas proration-
ing, Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks the institution of gas prorationing in the West Atoka-Morrow

Gas Poal,; Eddy County., New Mexico.




I acn

T

Ay

Docket No. 25-72

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 1, 1972

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATFE. LAND QFFICE BUILDING, SANTA FE, NEW MEXICO

Thgﬂfbiiowing cases will be heard before Daniel S. Nutter, Examiner, or Elvie A,
Utz, Alternate Examiner:

\\\\ CASE 4835: (Continued from the September 27, 1972, Examiner Hearing)

Application of Texas 0il & Gas Corporation for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests from the surface of
the ground down to and including the Pennsylvanian formation under-
\ lying the S/2 of Section 13, Township 22 South, Range 26 East,
South Carlsbad Field area, Eddy County, Ne.' Mexico, to be dedicated
to a well to be drilled 1980 feet from the i ~uth and East lines of

3a1d Section 13. Also to be considered will be the costs of drilling

said well, a charge for the risk invelved, a provision for the
allocation of actual operating costs, and the establishment of
charges for supervision of said well.

CASE 4849: Application of Harding 0il Company for pool creation, special rules

therefor, and discovery allowable, Lea County, New Mexico. Appli-
cant, in the above-styled cause, 3eeks the creation of a new pool
for the production of oil from the Atoka formation for its Shipp
Well No. 4 located in Unit I of Section 11, Township 17 South,
Range 37 East, Lea County, New Mexico, and the promulgation of
special rules therefor, including a provision for 80-acre spacing
and proration units. Applicant further seeks the assignment of

a discovery allowable of approximately 58,310 barreis of oil to
said well.

CASE 4850: Application of Dalport 01l Corporation for amendment of pool rules,

Chaves County, New Mexico. Applicant, in the above-styled cause,
aaalrs +ha amandemansd ~€ Diela 92 fa\ amd Decla P af alic swawaadal wmtaa
- - - - Ve DAL e |G MU DUAT / Vi LUS DYSLVAGL LuaTO
governiug the Double L-Queen Associated Pool, Chaves County, New
Mexico, to increase the size of a standard gas well proration unit
from 160 acres to 320 acres and a corresponding increase in the gas

allowable,

CASE 4843: (Cortinued from the October 17, 1972, Examiner Hearxing)

[y
Application of Dalport 04l Ccrporagion for designation of a
3peclal gas area and special rules therefor, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks the desig-
nation of the Southeast Chaves Queen Gus Area comprising all of
Townghips 12 and 13 South, Ranges 30 and 31 East, Township 14 South,
Ranges 29, 30 and 31 EBast, and Township 15 South, Ranges 29 and
30 East,

Applicant further seeks the promulgation of special rules for
said area including a provision for 320-acre spacing for gas

o
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wells, location of gas wells in conformance with the Southeast
New Mexico 320-acre gas well location rules, and classification
of wells as gas wells at a gas-liquid ratio of 30,000 or more.
01l wells in said area would be governed by the statewide rules.

CASE 4851: Application of Texaco Inc. for a unit agreement, Lea County, New
Mexico. Applicant, in the above-styled cause, aeeks approval of
a unit area conprising 1400 acres, more OT jess, of state lands
in Sectioms 1, 2, 11, and 12, Township 18 South, Range 34 East,
Lea County, New Mexico.

CASE 4852: Application of Texaco Inc. for a pressure maintenance project and
special rules therefor, Lea County, New Mexico. Appiicant, in the
above-s:yled cause, seeks to ilnstitute a pressure maintenance project

in the Vacuun Grayburg-San Andres Pool by the injection of water
through 8 wells at orthodox and unorthodox 1ocations in Sections 1
and 2, Township 18 South, Range 44 East, Lea County, New Mexico.
Applicant further seeks authority to drill 8 preducing wells within
the boundaries of said project at unorthodox locations and the
assignment of a bonus allowable to sajd project.

CASE 4853: Application of Bl Paso Natural Gas Company for amendment of gas well
testing procedures, san Juan Basin, New Mexico. Applicant, in the
above-styled cause, seeks the amendment of the gas well testing

procedures for the San Juan Basin, New Mexico, promulgated by Order
No. R-333-F, as amended, to remove the requirement for annual
deliverability and shut-in pressure tests for marginal wells.

CASE 4854: Application of Dugan Production Corporation to commingle gas produvc~-
tion prior to metering, San Juan County, New Mexico. Applicant, in
the sbove-styled cause, geeks authority to commingle gas produced

from wells 1ocated in Sections 25, 26, 35, and 36, Township 28 North,
Range 15 West, undesignated Pictured Cliffs gas pool, San Juan County,
New Mexico, piioT o metering said gas, a8 an exceptiou to Rule 403

of the Commission Rules and Regulations.
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(Case 4833 continued from page 1)

CASE 4834:

yu

A 4835:

CASE 4836

CASE 4819:

to 1200 feet from the East 1ine of said Section 28, adjacent to
the Springs—Upper Pennsylvanian Gas Pool.

Also to be considered will be the costs of drilling said well,

a charge for the risk {nvolved, 8 provision for the allocation of
actual cperating costs, and the establishment of charges for super-
vision of gaid well.

Application of Read & Stevens, lnc. for an uncrthodox location, lea
County, New Mexico. Applicant, in the above-styled cause, gseeks
authority to drill 2 Devonian test well at an unorthodox location
1200 feet from the South line and 660 feet ¢rom the East 1ine of
gsection 2, Township 14 South, Rangé 37 East, Lea Councy, New Mexico,
adjacent tO the King—Devonian Pocl.

Application of Texas 0ii & Gas Corporation for compuisory pooling,
Eddy County, New Mexico. Applicant, in the above-atyled causé, seeks
an order pooling all mineral interests from the surface of the ground
down to and jnciuding the Pennsylvanian formation underlying the s/2
of Sectiom i3, Township 27 South, Range 26 East, South Carlsbad Field
area, Eddy County, New Mexico, to be dedicated to & well to be drilled
1980 feet from the South and East limnes of said Section 13. Also to
pe considered will be the costs of drilling sald well, a charge for
the risk {nvolved, 2 provision for the allocation of actual operating
costs, ind the establishment of charges for supervision of said well.

Application of Michael P. Grace 11 and Corinne Grace for compulsory
pooling, Bidy County, New Mexico. Applicants, in the above-styled

cause, seek anp order pooling ail mineral jpterests from the surface
of the ground down to and including the Morrow formation underlying
the S/2 of gsection 24, Township 22 South, Range 26 East, South Carlsbad
Field area, Eddy County, New Mexico, to be ¢adicated to & well to be

drilled at an orthodox location for gaid unit. Also to be considered

will be the costs of drilling gaid well, a charge for the risk involved,

a provision for the allocation of actual operating costs, and the
establishment of charges Ior supcrvision for said well.

(Continued from the Septembet 13, 1972, Examiner Hearing)

Appiicatien of D. L. Rannifin for compulaory pooling,-Eddy County,
New Mexico. Applicart, in che shove-styled cause, seeks an order
pooling all mineral {nterests in and under the s/2 of gection 24,
Townsnlp 22 South, Range 26 EBast, South Carisbad pield, Eddy County,
New Mexico, to be dedicated to & well to be drilled 1980 feet from
the South and Fast 1lines of said gection 24. Also to be considered
will be the coats of drilling gald wall, & charge for the risk in-
volved, 8 provision for the allocation of actual operating costs, and
the establishment of charges for gupervision of said well.
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STATE LAND OFFICE RULILDING = SANTA ¥E, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, OT paviel S.
Nutter, Alternate Examiner:

CASE 4829:

CASE 4830:

CASE 4831:

CASE 4832:

CASE 4833:

Application of Coastal States Gas Producing Company foT & special
depth bracket allowable, Lea and Roosevelt Counties, New Mexico.
Applicant, in the above-styled causeé, seeks the establishment of a
special depth bracket allowable greater than the presant allowable
for the Vada—Pennsylvanian Pool, Lea and Roosevelt Counties, New
Mexico.

Application of Mobil 0il Corporation for a unit agreement, Lea County,
New Mexico. Applicant, in the above-styled causeés seeks approval of
the North Vacuumn~Abo Unit Ared comprising 5,680 acre:, more or less,
of Federal, State, and Fee lands {n Township 17 South, Ranges 34 and
35 Rast, Lea County, New Mexico.

Application of Mobil 0il Corporation for a pressuré maintenance project,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a pressure maintenance project in its North
Vacuum-Abo Unit Area by the injection of fluid into the North Vacuum=
Abo Pool through 34 wells located in Township 17 South, Ranges 34 and

35 Rast, Lea County, New Mexico.

Applicant further seeks & procedure whereby additional producing and
injection wells may be approved withcut notice and hearing.

Application of Pennzoil Company for pool reclasaification, special
pool yules, and a non—standard proration unit, Roosevelt County, New
Mexico. Applicant, in the above-styled causeé, seeks the reclassifi-
cation of the Northwest Todd-San Andres Gas Pool to an associated

ponl for the production of gas and oil and the promulgation of speclal
rules therefor {ncluding provisions for the classification of oil and
gas welis, oil and gas spacing, and a gas-oll ratio iimitation of
10,000 cubic feet of gas per parrel of oii.

Applicant further seeks approval of an 80-acre non-standard oil
proration unit in the subject pool comprising the NW/b4 sw/b

and the SW/& Nvi/4 of Section g, Township 7 South, Range 35 Fast to

be dedicated to {ts Superior State neomt Well Ne. 1 located in Unit L
of said Section 3.

Application of Tesoro Petroleum Corporation for compulsory pooling
and an unorthodox jocation, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an ordzr pooling all mineral interests
underlying cie g/2 of Sectlon 28, Townshlp 20 South, Range 26 Rast,
Eddy County, New Mexico, to be dedicated to @ well to be drilled at
an unortiiodox jocation 0660 feet from the gouth line and from 1160
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-Ownership'

-

X0

Nielson Enterprises .

Cities Service 0il Co. .

E.L. Latham & Roy Barton .

Robert Pickens

Santiaéo Granger

Lonnie Kemper

Charles Gildon & Earle

Gaertner

M. P. Grace

Operator

— A. F. E. JOINT OPERATING AGMI
Interest Mailed Approved Mailed~ Approved
2968750
‘,2968750 10-25-72 10-31-72 10—25;72
A.2265625 10-25-72 10~-25-72
.0363800 10-25-72 _ {9—25—72
.0448600 10-25-72 10-25-72
.0039400 10-25-72 10-25-72
.0045200 11-21-72 B 11-21-72
.0587375 10-30-72 10-30-72
'.0312500 -10-30-72 10-30-72
:;
|
5
CITY OF CARLSBAD - Section l3-228~26ﬁ
Eddy County, New Mexico
ISR  :H‘  ~¢ f;.
o jéiYé 573149




EXPLORATORY AND D
SOUTH CARLSBAD FIE
CUMULATIVE PRODUCT

EVELOPMENT WELLS

LD - MORROW GAS
ION TO 10-1-72

QQMPANY NO. LOCATION GAS MCF STATUS *
Probably
Grace 42 GoPoGo 24-22-26 No production to Date pProfitable
Grace #1 GoPoGo 95-22-26 NoO production to Date No Data
Grace 31 city of carlsbad 25-22-26 2,009,411 profitable
Grace £l Grace—Carlsbad 36-22-26 No production to Date No Data
‘Cities Service $#1~-A Merland Com. 19-22-27 7,309 Marginal
Cities Service $#1-B Merland Com. 30-22-27 1,018,490 profitable
Cities .Service $1-A Spencer 30-22-27 1,451,075 profitable
Union #]1 Lee 20-22-27 Wwaiting on completion Dry
antweill #1 Little Jewel 31-22-27 883,683 profitable
Antweil #1 Allen 31-22-27 509,039 Marginal
Ccities Sérvice $1-A strackbein 32-22-27 807,854 profitable
Antweil #1 Randall 2:.-22-27 Dry Dry
Grace #1 Gradonoco 2-23-26 961,979 profitable
Grace #1 Humble-Grace 2-23-26 727,219 Marginal
Pennzoil #1 Gulf Federal Com. 1-23-26 940,748 ““J_Mggginal
Pennzoil #1 Echols Com. - 12-23-26 1,295,613 T '?roﬁitable
Pennzoil $1 Mobil 17 Federal 12-23-26 2,208,358 z | Pr itable
Pennzoil 42 gulf Federal Com. 6-23-27 146,917 Ln QU M inal
. Pexas Oil & Gas #1 Pan Am State Com. 11-23-26 26,824 maa 1Y inal
Grace 41 Panagra Com. 11-23-26 20,470 =T e inal
Antweil #1 Missouri N.M.Land Co. com. 6-23-27 54,836 (No Productionifhﬁi?7p) aE§Qinal
ennzoi 41 Collatt Est. Com. 1-23-26 Shutin (Completed in SEXEVDIY “M3yrginal
t\ r oz 2 N
v Y ‘ ,/:_ O = k “V‘,
l’ ATIRANA = : o3 m ' \‘
w SUMMARY OF DEVELOPMENT 27 2 F\" _
K > Lo
percentage of Wells - profitable — — (9 - =~ 40.9% SRR S
pexcentage of Wells - Marginal - = ~ (9) - - - 40.9% ANl &
percentage of Wells = Dry= = = % 0 (2) - - = 9.1% oL
percentage of Wells - Unknown Status 2y - - = 9.1% i 2
Totals T00.0%
. percentage Of profitable Wells = 40.9% '
*STATUS: profitable - Well that has OX probably will payout. :
Marginal - Well that is completed as a prcducer, put will probably not payout.

Dry - Completed as @ dry hole.

CASE NO. 4835 Cor | ' "

Exhibit No.




Estimated prilling and Ccompl
_Pay out gchedule
a. BEst. Production RrRate
cas - 3 MMCFPD
b. workind Interest incone
Gas € 35¢ pér MCF (32.6¢/MCF after £ax)
Net Revenue intexest pasis ~ g82.5%
24 205/monch

- $450/month
3,755/month

ome §23,758/1005

Operatihq gxpense

Interest incC

. $23,755 = 11.2 months

1.7 months)

Net working
exiod $267,000

c. Pay out P
cost t interest on Mone¥ ~ $278,500 (1
125% Non—Consent on Cost ~ $335,750
Relationship of Non—Consent 125% to cost * inte
150% Non—Consent on Cost ~ $400,500
Relationshxp of Non—Ccnsont 150% tO cost ¥t Interest=143
d. 125% Non~Consent grants Operator a net 119.8% over 14
5 Operatct 143.8% over 17 nonths

|
150% Non~Consent grant
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_TEXAS OIL & GAS CORP.

AUTHORITY FOR EXPENDITURE

FORM 24
DRILLING WELL
District West Texas Date October 19, 1972
Lease Name___City of Carlsbad Well No.__1 Depth 11,300’
Field Carisbad, South County. Eddy State _New Mexico
Requested By: _Jim Colter Approved By: “i!or
v ESTIMATED COST
HATURE OF EXPENDITURE QUANTITY © PRICE CASH MAT'L, ON HAND
DRILLING
243 Location, Roads, Dirt Work 21000
ORILLING CONTRACT - 231 Footage 11.900 | 8.7% 104 1125
265 Daywork WDP 3 | 1350 4 {056
266 Daywork WODP 2 1200 2 1400
. 267 Turnkey
102 Cesing 350" 13 3/8", 5500' 9 5/8" 29 1000
10k  Casinghead 5 {000
233 Cementing Service & Supplies 71000
242 Rentals 11000
230 Mud & Chemicals 204000
234 Testing & Logging 10 {000
204 Supervision 560
290 Other 2 {000
TOTAL DRILLING 187 {075
COMPLETION
251 Rig (incl. Pay Work) 7 500 31500
102 Casing 5 1/2" 11,900 381730
233 Cementing Service & Supplies 41000
242 Rentals
'03' Tubing 2 7/8" 11,800 461700 - b
188  Sub-5Surface Equipment 11500
234 Testing, logging & Perfbra_ting 4 {000
236 Stimulation
104 Wellhead 5000
204 Supervision 500
290 Other 11000
TOTAL COMPLETION 741930
PRODUCTION EQUIPMENT
105 Pumping Unit
106 Engine & Motors L
107 Rods #_‘
110 Flow Lines i 500 |
111 Installstion 500
115 Storage
117 Seperators, Heaters, Treaters 41000 IR
120 Other Equipanent S T B S R
TOTAL PRODUCTION EQUIPMENT b slooo| |
o rows T T aedono| T
WORKING DATE . APPROVED:
OWNER MAME INTEREST  APPROVED : "
e -



LAW OFFICES

%< LOSEE & CARSON
3 - A.J.LOSEE 300 AMERICAN HOME BUILOING AREA CODE 505
- JOEL M.CARSON F.O.DRAWER 239 746-3508

ARTESIA, NEW MEXICO 88210

L , Mr. George Hatch, Attorney

0il Ccnservation Commission
P. O. Box 2(88

Santa Fe, New Mexico 87501

Re: Case No. 4835, Application of Texas 0il & Gas Corp.
for Compulsory Pooling, S/2 Section 13, Township
22 South, Range 26 East, Eddy County, New Mexico
Our File 20-009-004

Dear George:

In accordance with my telephone request of this date, I under-
stand the captioned compulsory pcoling application has been
continued until the November 1, 1972, examiner hearing.

Very truly yours,

LOSEE & CARSON

AJL: jw

cc: Mr. John Morgan
Mr. W. B. Macey

ST 2




LAW OFFICES

LOSEE & CARSON

A J.LOSEE 300 AMER!/CAN HOME BUiLDING AREA CODE S50S
JOEL M. CARSON P.O. DRAWER 239 746-3508
ARTESIA,

LO
MOV 3 - 1972 J/—wﬁ/
o , - N
OIL CONSERVATION Comm Coe 53
Santa Fe

Mr. Daniel S. Nutter

0il Conservation Commission
P. O. Box 2088

Santa Fe, New Mexico

Re: Application of Texas 0il & Gas Corp. for
Compulsory Pooling, Case No. 4835

Dear Mr. Nutter:

This will confirm our telephone conversation of October 31, in
which you agreed to continue the captioned case until November
29, 1972, in order that an amended notice of the hearing may
be publishea which shows the correct location of the well.

You will please consider this letter as an amendment to the
application of Texas Oil & Gas Corp., changing the proposed
location of the well from 1,580 feet from the South and East
lines of Section 13 to 1,980 feet from the East line and 660
feet from the South line of said Section 13.
If anything further is required, please let me know.

Very truly vours,

IOSEE & CARSON

A. J¥ Losec

AJL:jw

cc: Mr. W. B. Macey, President
Mr, John Morgan
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LOSEE & CARSON

A.J.LOSEE 300 AMERICAN HOME BUILDING AREA CODE 505

JOEL M.CARSON

P.O.DRAWER 239 746-3508

ARTESIA, NEW MEXICO 88210

Ms. Ida Rodriguez

Q0il Conservation Commission

P. O. Box 2088

Santa Fe, New Mexico 87501

OlIL CONSERVATION COMM.

{ SEP 111872

Santa Fe

Re: Application of Texas 0il & Gas Corp. for

Compulsory Pooling

Dear Ida:

The names and addresses of the parties to be pooled in the
captioned application are as follows:

e Mr. Marvin Bailey *
918 Standpipe Road
Carlsbad, New Mexico 88220

v'Barbara and Lewis Carter -

932 Standpipe Road
Carlsbad, New Mexico 88220

v Mrs. Ray Robinson
P. 0. Box 723
Carlshad, New Mexico 88220

v Valley Agency, Inc.
P. O. Drawer 40
Carlsbad, New Mexico 88220

v Arthur and Kathryn cook
1663 Sequoia Street
Napa, California 94558

Mr. Lee J. Davis “ ~
936 Standpipe Road
Carlsbad, New Mexico 88220

- Mr. Claude Cunningham «

928 Standpipe Road
Carlshad, New Mexico 88220

fadE TP

~ ocace of New Mexico

Commissioner of Public Lands
Santa Fe, New Mexico 87501

If there is any further information you need in this matter,

please do not hesitate to let me know.

1 YR Yl V] .
DOUKEY e, s

Tnsg n ) ﬁ/
ao Al /9'1 /// T /C[/L/ 9
/
W? AJL: jw /{’41”/7

Very truly yours,

KT AAILED

lzéz/dﬂnﬁfp /f(

&

51 & CARSON

AJS J. LoSee

.y
-

Mr. W, 3. Macey, Nielson Enterprises, Inc.

///X/ﬁ

B 7 . . . Bl
cc:  Mr., John Morgan, Texas 01l & Gas Corp.



A J.LOSEE 300 AMERICAN HOME BUILDING
JOEL M. CARSON P.O. DRAWER 239 746~-3508

LAW OFFICES

LOSEE & CARSON

ARTESIA, NEW MEXICO 88210

31 August 1972

OlL CONIERVATICH COMM.

Santa fu

Mr. George Hatch, Attorney //
Oil Conservation Commission 335
P. O. Box 2088 ’ [‘)/ﬁf’-“ 4/(
Santa Fe, New Mexico 87501

Dear George:

This will confirm my telephone conversation of this date
with you filing the Compulsory Pooling Application of
Texas 0il & Gas Corp. on the S/2 Section 13, Township 22
South, Range 26 ERast, N.M.P.M.

In support of this telephone conversation, 1 enclose three
copies of proposed application.

Very truly yours,

LOSEE & CARSON
i

Sty

AJL; jw
Enclosures

cc: Mr. John Morgan,
Texas 0il & Gas Corp. w/enclosure

Mr. W. B. Macey,
Nielson Enterprises, Inc. w/enclosure

AREA CODE S0S

R TR



STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF )

TEXAS OIL & GAS CORP. FOR COMPULSORY ) Case No. %é éé

POOLING, EDDY COUNTY, NEW MEXICO )

" APPLICATION

COMES TEXAS OIL & GAS CORP., by its attorneys, and
in support hereof, respectfully states:

l. That applicant is the owner of the entire working
interest from the surface through the Pennsylvanian formation

—

underlying the SE/4 and SE/4 SW/4 Section 13, Township 22 South,

Range 26 East, N.M.P.M,
2. Applicant proposes to drill its No. 1 Well to

test the Morrow sand of the Pennsylvanian formation at a loca-
~»—“‘_-/~

tion 1,98Nn feet from the South line and 1,980 feet from the

b

East line of said Section 13, ané‘Z;—Z;EIEEEE_EHE’éntire S/2
of said Section 13 as the gas drilling and spacing unit for
sald well.

3. The mineral, royalty and working interest owners
of the separately owned tract or tracts within the proposed
gas drilling and spacing unit have not agreed to pool their
interests with applicant.

4., That all mineral, royalty and working interests,
whatevz2r they may be, from the surface through the Pennsylvanian
formetion underlying the above described gas drilling and
spacing unit dedicated to the No. 1 Well should be pooled to
avoid the drilling of unnecessary wells, to protect correlative

rights and to afford the owner of each such interest the




G b

opportunity to recover or receive their just and fair share
of the gas in said formations underlying said drilling and
sSpacing unit.

WHEREFORE, applicant prays:

A. That this application be set for hearing before
an examiner and that notice of said hearing be given as re-
quired by law.
| B. That upen hearing, the Commission enter its order
pooling all mineral, royalty and working interests, whatever
they may be, from the surface through the Pennsylvanian forma-
tion underlying the S/2 of Section 13, Township 22 South, Range
26 East, N.M.P.M., to form a standard gas spacing and drilling
unit to be dedicated to the No. 1 Well at a location 1,980
feet from the South line and 1,980 feet from the East line of

said Section 13.

~ > .. T

(92
3
ot

premises.

TEXAS OIL & GAS CORP.

A. J osee, for
Losee & Carson

Y. 0. Drawer 239
Artesia, New Mexico 88210




| DRAFT

(gg/ BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICQ

dr/
IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

. CASE NO. _4835
Order No. R—€‘994?7

' ‘ APPLICATION OF TEXAS OIL & GAS CORPORATICN L }
. { FOR COMPULSORY POOLING, EDDY COUNTY, NEW . .- . ff . .)
b v MEXICO. ,. / ) ,, o

ORDER OF THE COMMISSION

BY THE CCMMISSION:

This cause came on for hearing at 9 a.m. on November 29 = 1472 |
at Santa Fe, New Mexico, before Examiner Richard L. Stametrs .

NOW, on this day of December » 1972, the Commission,
a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Texas 0il & Gas Corporation, seeks
an order pooling all mineral interests from the surface of the
ground down to and including the Pennsylvanian formation under-
lying the S/2 of Section 13, Township 22 South, Range 26 East,

NMPM, South Carlsbad Field, Eddy County, New Mexico.
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Case No. 4835

Order No. R-
(3) That the applicant has the right to drill and proposes

to drill a well in the 8/2 of said Section 13 to be located

660 feet from the South line and 1980 feet from the East line of

said Section 13. t
[

(4) That there are interest owners in the proposed proration

unit who have not agreed to pool their interests. §

i
)

(5) That to avoid the drilling of unnecessary wells, to %
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover oOxr receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by

pooling all mineral interests, whatever they may be, within said

unit.

(6) That the applicant should be designated the operator

e £ e i ST

of the subject well and unit.

(7) That any non-consenting working interest owner should

£fsrded the opportunity to pay his share of estimated well

= o il R P

\

! costs to the operator in lieu of paying his share of reasonable t
% well costs out of production. E
(8) That any non-consenting working interest owner that

i does not pay his share of estimated well costs should have
withheld from production nis share of the reasonable well costs

LY
plus an additional 7%~ Z» thereof as a reasonable charge for the

risk involved in the drilling of the well.
(9) That any non-consenting interest owner should be
afforded the opportunity to object to the 2ctual well costs but

that actual well costs should be adopted as the reasonable well

. costs in the absence of such objection.




’g :
; 45 ‘
i QP N\ -3~ t
| c_ ¢ e Case No. 4835 ;
| v Order No. R- :
{10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his i
1
share of estimated costs should pay to the operator any amount i
that reasonable well costs exceed estimated well costs and §
. . . i
) should receive from the operator any amount that paid estimated §
. |
well costs exceed reasonable well costs. §
» . p3 {ra . i,
D L (11) That 2 per month should be fixed as a reason-
i
able cnarge for supervision (combined fixed rates); that the {
i 4 t
‘ 9 operator should be authorized to withhold from production the
3 -
o 3 . . s .
4 a - proportionate share of such supervision charge attributable to
g und . . . . ‘o
QVH.§ - each non-consenting working interest, and in addition thereto,
g oA 8
=438 the operator should be authorized to withhold from production
w3 hd
lg-g 3‘§ the proportiocnate share of actual expenditures required for
g3 Y . . ]
E.m 8 8 operating the subject wel%{, not in excess of what are reasonable,
cag
o gw attributable to each noun-consentin working interest. 5
RS d d :
Q" Q . . i
Q,z¥i§2 (L2) That all proceeds from production from the subject
o)
st W i )
gl4:3 o wells which are not disbursed for any reason should be placed
P oA K]
e g‘; g in escrow to be paid to the true owner thereof upon demand and
P!
o w3 . - .
G .A i} proot oI ownership. i
;ué g ! . U . I —— U :
i = o ;
4 Nig Hi IT IS THEREFORE ORDERED: !
iy ‘
- i i
H Y @ (1) That all mineral irterests, whatever they may be, from |
2ho0nA .
va G i the surface of the ground down +o and including the Pennsylvanian
A0 i
4w : . . R . .
g'd g 3 " formation underlying the /2 of Section 13, Township 22 South,
-4 - [ %3
5 0 O_ :}
PR 3 Il Range 26 East, NMPM, South Carlsbad Field, Eddy County, New
[RGB o
ﬁ % 8su .. Mexico, are nereby pooled to form a standard _f»ﬁ(f -acre gas
O oA ' LI B
(PREPIET B . . . . .
%-q )9 b spacing and proration unit to be dedicated to a well to be drilled
p ooy
L.,f{,J E 660 feet from the gouth line and 1980 feet from the East line of
1) !
@5 , ; 5
RS N It said Section 13.
DROVIDED HOMEVER, that the operatord of said unit shall
Ccommance Cae GILlLing of said well on or pefore the 15th day oa)%%zcé’
o5 ROVSINT I, 107, and shads cnorcalter continue the drilling
OF oid woell wilhowue diiligonce Lo & cepth sufficient to test
oA Y AV R Rl SR .
, thhxoééow JOLWAGLOn;
) lue-s
SRRV TP S I Chet La the cvenb saiad ope‘:a‘c.or),/.{lo ot
i i S G e by O G weTl oa oy nelor: tne L5t Gay el ARl {

6F NOVCieseY, »9M3, Jiaos (1) of this oracxy suali e null and

void wnag i 0o cLliect wWaaLsoever;
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Eg;e No. 4835
Order No. R~

(2) That Texas 0Oil & Gas Corporation is hereby designated
the operator of the subject well and unit.

(3) That the operator shall furnish the Commission and
each known working interest owner in the subject unit an itemized
schedule of estimated well costs at least 30 days prior to com-~
mencing said well.

(4) That wichin 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall
not be liable for risk charges.

(5) That the operator shall furnish the Commission and each
known working interest owner an itemized schedule of actual well
costs within 90 days following completion of the well; that if
no objection to the actual well costs is received by Ebe Com-~
mission and the Commission has not objected withingdays
following receipt of said schedule, the actual well costs shaidl

be the ic.sonable well costs; provided however, that if there is

P
P
L0

an objection to actual well costs within said ;5S—day period
the Commission will determine reasonable well costs after public
notice and hearing.

(6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
has paid his share of estimated costs in advance as provided
abcve shall pay to the operator his pro vata share of the amount
that reascnable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that

estinated well costs exceed reasonable well costs,
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E:;e No. 4835
Order No. R-

{(7) That the operator is hereby authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non~consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the

date the schedule of estimated well costs is

furnished to him.
(B) As a charge for the risk involved in the %
drilling of the well, 34 Z of the pro
rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within 30 days from
the date tha schedule of estimated well costs

is furnished to him.

{8) That the operator shall distribute said costs and

charges withheld from production to the parties who advanced

the well costs.

(9) Thatllw £ per month is hereby fixed as a reasonable | |

charge for supervision (combined fixed rates); that the operator f

§
is hereby aulinorized to withhold from production the proportionate:
share of such supervision charge attributable to each non-

consenting workinag interest, and in addition thereto, the

operator 1s hereby authorized to withhold from production the
proportionate share of actual expenditures required for operating
such well, not in excess of what are reasonable, attributable to
each non-consenting working interest.

(10) That any unsevered mineral interest shall be considered
a seven-—eighths (7/8) working interest and a one-eighth (1/8)

royalty interest for the purpose of allocating costs and charges

under the terms of this order.
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case No. 4835
order No. R-

e A

(11) That any well costs Or charges which are to pe paid

out of production shall be withheld only from the worki g

e o 7

interests share of production, and no costs or charges siall

pe withheld from production attributable ro royalty interests.
(12) That all proceeds from production from the subject

well which are not disbursed for any reason shall be placed in

escrow in Eddy County. New Mexico, to pe paid to the true OWner

thereof upon demand and proof of ownership; that the operator
shall notify the Conmission of the name and address of said

escrow agent within 90 days from the date of this order.

s 7 b

(13) That jurisdiction of this cause is retained for the

entry of such further orders as the commission may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.







