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STATE OF NEW MLEXICO )
} ss

COUNTY OF BERINALILLO )

1, RICHARD E. McCORMICK, a Certified Shorthand
Reporter, in and for the County of Bernalillo, State of lew
Mexico, do hereby certify that the foregoing and attached
Transcript of Hearing before the New Mexico Oil Conservation
Commission was reported by me; and that the same is a true
and correct record of the said proceedings to the best of

my knowledge, skill and ability.

O o € ek

“
CERTIFIED SHORTHAND REPORTER

S




GOVERNOR

BRUCE KING
OIL CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER
ALEX ). ARMLIO
PJIIOXIHM-SANTAF! MEMBER
s1301
STATE GEOLOGIST
A. L. PORTER. JR.
October 30, 1972 SECRETARY - DIRECTOR
Re: Case No. 4842
Mr, S. B. Christy : '
Jennings, Christy & Copple Order No. R-4424
Attorneys at lLaw Applicant:
Post Office Box 1180
Roswell, New Mexico 88201 Dalport Oil Corporation
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

45%;’ ¢7<742{/§%225:145,/3

A. L. PORTER, Jr.
Secretary-Director 47~

ALP/ir

Copy of nrder also sent to:

Hobbs 0OCC X
Artesia OCC x
Aztec OCC

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

i COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE NO. 4842
Order No. R-4424

APPLICATION OF DALPORT OIL
CORPORATION FOR AMENDMENT OF
POOL RULES, CHAVES COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on October 17,
1972, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 27th day of October, 1972, the Commission,
a quorum being present, having considered the record and the
recommendations of the Examiner, and being fully advised in
the premises,

FINDS:

That the applicant's request for dismissal should be
granted,

IT IS THEREFORE ORDERED:

That Case No. 4842 is heveby dismissed.

DONE at Santa Fe, Mew Mexico; on the dayv and vear herein-

above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

// ’ ) /Z [ /)
UCE KING, C

/‘/r(r, ,,/3, ; / )
ARMIJO, Mey

22;§x‘3.
¢

A. L. PORTER,

/s

Jr., M er & Secretary




Docket No. 23-72

DOCKET: EXAMINER HEARING - TUESDAY - OCTOBER 17, 1972

: 9 A.M. — OIL CONSERVATION COMMISSION CONFERENCE ROOM,
i STATE LARD OFFICE BUILDING - SANTA FE, NEW MEXICO

3 .
E ‘ The following cases will be heard before Richard L. Stamets, Examiner, or Elvis
4 A. Utz, Alternate Examiner:

’ . ALLOWABLE: (1) Consideration of the allowable production of gas for November,
3 ‘ 1972, irom seventeen prorated pools in Lea, Eddy, Roosevelt
3 ; and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas from nine

2 X prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
: ! New Mexico for November, 1972.

CASE 4747: (Continued from the September 13, 1972, Examiner Hearing)

3 Application of Union Texas Petroleum, A Division of Allied Chemical
Corporation for compulsory pooling, Lea County, New Mexico. Appli-
: cant, in the above-styled cause, seeks an order pooling all
3 mineral interests below the base of the Devonian formation under-
3 lying the N/2 of Section 33, Township 25 South, Range 37 East,

~ Crosby Field, Lea County, New Mexico. Said acreage to be dedi-
cated to its well to be located 1650 feet from the North line
and 2310 feet from the East line of said Section 33. Also to
be considered will be the costs of drilling said well, a charge
for the risk involved, a provision for the allocation of actual
operating costs, and the establishment of charges for supervision
of said well.

CASE 4842: Application of Dalport 0il Corporation for amendment of pool rules,
Chaves Couuily, Rew Hexico. Applicani, ilu the above-siyled cause,
! \\\ " geeks the amendment of the special rules governing the Double L-
i \\ Queen Assoclated Pool, Chaves County, New Mexice, to change the
‘ size of a standard gas well proration unit from 160 acres to 320
acres with the provision that said 320-acre units not be permitted
to produce more gas than is presently permitted under 160-acre
spacing.

CASE 4843: Applicatioen of Dalport 01l Corporation for designation of a
speclal gas area and special rules therefor, Chaves County, New
Mexico. Applicant, in the above-styled cause, eeeks the desig-
nation of the Southeast Chaves Queen Gas Area comprising all of
Townships 12 and 13 South, Ranges 30 and 31 East, Township 14 South,
Rainges 29, 30 and 31 East, and Township 15 South, Ranges 29 and
30 East.

Applicant further seeks the promulgation of special rules for
seid area including a provision for 320-~acre spacing for gas
wells, location of gas wells in conformance with the Southesnst
New Mexico 320-acre gas well location rules, and classification

S
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Case 4843 continued from Page 1

of wells as gas wells at & gas-liquid ratio of 30,000 or more.
011 wells in said area would be governed by the statewide rules.

CASE 4844: Application of Western 01l Producers, Inc. for a non-standard gas
spacing unit and unorthodox well location, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks approval for a non~
standard spacing unit in the Osudo-Morrow Gas Pool comprising the
W/2 SE/4 of Section 6, and the NE/4 of Section 7, Township 21 South,
Range 35 East, Lea County, New Mexico, to be dedicated to a well to
be drilled at an unorthodox location 330 feet from the South line
and 1980 feet from the East line of said Section 6.

CASE 4845: Application of Western 0il Producers, Inc. for compulsory pooling
and a non-gtandard proration unit, Lea County, New Mexico. Appli-
cant, in the above~styled cause, seeks an order pooling alil mineral
interests in the Osudo-Morrow Gas Pool underlying lots 11, 12, 13
and 14 and the SW/4 of Section 5, Township 21 South, Range 35 East,
Lea County, New Mexico, to form a non-standard spacing unit to be
dedicated to a well to be drilled 3300 feet from the South line and
660 feet from the West line of said Section 5.

Algo to be considered will be the costs of drilling said well, a
charge for the risk involved, a provision for the allocation of
actual operating costs, and the establishment of charges for super-
vision of said well.

CASE 4846: Application of Universal Resources Corporation for compulsory pooling,
Sar Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests in the N/2 of Section 16,
Township 32 North, Range 12 West, Blanco Mesaverde Pool, San Juan
County, New Mexico, to be dedicated to a8 well to be located st a
standard location. Also to be econcidered will be the costs of
drilling e24i3 well, & charge for the risk involved, a provision for
the allocation of actual operating costs, and the establishment of
charges for the supervision of said well,

CASE 4847: Application of Cities Service Gil Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests from the surface of
the ground down to and including the Morrow formation underlying the
S/2 of Section 28, Township 21 South, Range 27 East, South Carlsbad
Fleld, Eddy County, New Mexico, sald acreage to be dedicated to
applicant's Cawley "A" Well No. 1 to be drilled to the Morrow forma-
tion at a location 1980 feet from the South and West lines of said
Section 28,

Also to be considered will be the costs of drilling said well,
a charge for the risk involved, a provision for the allocation of
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costs, euad th& escablishoent of charges for super-

-

the application of Rotary 0il & Gas Company for an

-2 on and non-standard proration unit, Lea County, New

being reopéned on ithc sotion of Rotary 0il & Gas Company.

ant, in the above-styled cause, seeks amendment of Order No.
which order established a non-standard proration unit in the

Devonisn Gas Fool comprising the NE/4 of Section 32 and the

of Section 33, Township 20 South, Range 36 East, Lea County,

Mexico, to be dedicated to & well to be drilled at an unorthodox

on 660 feet from the llorth line and 1980 feet from the East
of said Sectiom 32. Applicant geeks removal of the ratable

tlkc‘and acreage factor assigned to the subject well by said Order
No. R-4318.

CASE 4848: Southeastern New Mexico nomenclature case calling for an order for
the creation, contraction and extension of certain pools in Lea

County, New Mexico.

(a) Create a new pool in lea County, New Mexico, classified as a
gas pool for San Andres production and designated as the Hare-San
Andres Gas Pool. The discovery well is Shell 0il Company, Turner
No. 16 located in Unit ¥ of section 22, Township 21 South, Range 37

East, NMPM. Said pool described as:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Section 22: SW/4

(b) Create a new pool in lLea County, New Mexico, classified as an
€or Wolfcamn production and designated as the Bightower-

The discovery well 1is Blackrock 0il Company, State
ownship 12 South, Range 34

l
L
(v yGCl

E Wolfcamp Pool.
CY No. 1 located in Unit M of Section 30, T

East, NMPM. Said pool deacribed as:

TOWNSHIP 12 SOUTH, RANGE 34 EAST, NMPM
Section 30: SW/4

(c) Create a nev pool in Lea County, New Mealco, classified as a

gas pool for Atoka production and designated as the West Sombrero-
Atoka Gas Pool. The discovery well is Thunderbird 0il Corporation,
Bell "15" State No. 1 located in Unit L of Section 15, Township 16

South, Range 33 East, NMPM. Said pool described as:

TOWNSHIP 16 SOUTH, RANSE 33 EAST, NMPH

Section 15: W/2
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Case 4848 continued from page 3

(d) Comntract the Arrowhead-Grayburg Pool in Lea County. New Mexico,
by the deletion of the following described area:

Tt T AXRTATY AT AN arese L
"‘“‘-."!“S‘.’.I. 22 Seu.l.uj NCUNAILL )7 LSO L e NFE

Section 19: All
Section 20: W/2

(e) Contract the Eumont Gas Pool in Lea County, New Mexico, by the
deletion of the following described area:

TOWNSBIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 20: W/2 NW/4 and NW/& SW/4

(f) Extend the vertical limits of the Langlie Mattix Pool in Lea
County, New Mexico, to include the Grayburg formation. Also; extend
said lLanglie Mattix Pool to include therein:

TOWNSEIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 20: W/2 NW/4 and NW/4& SW/4

(g) Contract the Bagley-Pennsylvanian Pool in Lea County, New Mexico,
by the deletion of the following described area:

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
Section 3%: NW/4

(h) Extend the North Bagley-Pennsylvanian Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
Section 34: NW/4

(1) Extend the Blinebry 01l Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM
Section 25: SW/4

(J) Extend the Flying "M'-San Andree Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 9 SOUTH, RANGE 33 EAST, NMPM
Section 8: E/2

(k) Extend the Fowler-Upper Paddock Gas Pool in I.za County, New
Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
Section 15: NwW/4
Section 22: S/2 and NW/4
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(1) Extend the North Lynch Yates-Seven Rivers Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 34 EAST, HHPM_
~ Sectiom 19: NE/4

(m) Extend the Querecho Plaina~Queen Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Section 27: S§/2

(n) Extend the North Skagga-Drinkard Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 20 SQUTH, RANGE 38 §§ST, NMPM
Section 8: N/2 NW/4

(o) Extend the Townsend-Morrow Gas Pool in Lea County, New Mexico,
to include therein:

TOWN§§IP 16 SOUTH, RANGE 35 EAST, NMPM
Section 16: W/2

(p) Extend the North Vacuum~Abo Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM

Section 1: SE/%

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
Section 29: NW/4

(q) Extend the Vada-Pennsylvanian Pool in Lea County, New Mexico,
to include therein:

TOWNSHIF S SOUTH, RANGE 34 EAST, NMPM
Section 7: NW/4




plication:

Respectfully'
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Santa Fo

BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
DALPORT OIL CORPORATION FOR AMENDMENT
TO SPECIAL RULES AND REGULATIONS FOR
THE DOUBLE L-QUEEN ASSOCIATED POOL,
CHAVES COUNTY, NEW MEXICO.

case Nno. 7 .Y 2 a/

APPLICATION

COMES NOW Dalport 0Oil Corporation and applies for amendment
to the special rules and regulations for the Double I~-Queen Asso-
ciated Pool, promulgated in Case No. 4352, Order R-3981-A, entered
August 3, 1971, and for grounds thereof states:

1. Applicant is the operator of one or more wells in the
Double L-Queen Associated Pool, Chaves County, New Mexico, and is
the owner of one or more leases affected by this Application.

2. That in the opinion of the Applicant waste will be pre-
vented and correlative rights mere appropriately protected by
amendment to the special rules and regulations for the Double I~
Queen Associated Pool by the amendment of Rule 2(a) to provide for
a standard unit of 320 acres for each gas well with a proviso that
any such standard unit of 320 acres shall not be permitted to pro-
duce more than that amount of gas presently permitted to be produced

under Rule 7.

WHEREFORE, Applicant prays that, after notice and hearing,

the Commission amend the special rules and regulations for the




poublie 1,~-Queen Associated pool, chaves county. New MexX1icoO, to
establish 2 standard unit of 320 acres put limit gas production
to that presently permitted by Rule 7 of said rules.

DALPORT o1L ORPORATION

BY

Jennindgs., christy & Spple,
p. O. BOX 1180
roswell, New Mexico 88201

o Attorneys for the Applicant
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IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

BEFORE THE OIL C
OF THE STATE OF NEW MEXICO

OF DALPORT OIL
FOR AMENDMENT OF
CHAVES COUNTY,

APPLICATION
CORPORATION
POOL RULES,
NEW MEXICO.

PR

ORDER_OF THE COMMISSION

BY THE COMMISSION:

This cause came On for hearing at 9 a.m.
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