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MR, STAMIETS: Case 4847.

MR. HATCli: Case 4547: Application of Cities
Service 0il Company for compulsory pooling, Lddy County, New
Mexico.

MR. KELLAHIN: Jascn Kellahin, of Kellahin and Fox,
Santa Fe, appearing for the Applicant. We have two witnesses
that I would like to be sworn‘at this time.

MR. STAMETS: Are there any other appearances in
this case?

(No response)

(Whereupon the witnesses for the Applicant, Ronnie
G. Ward and E. H. Lowrey , were sworn.)

RONNIE G. WARD,

was called as a witness, and having been already duly sworn,
testified as follows:

DIRECT EXAMINATION

BY MR. KELLAMIN:

9] Will vou state vour name, please?

A Ronnie Ward.

0 By whom are you employed and in what position, r. Ward?

A I am employved by Citiles Service 01l Company as a land
man.

1) Where are you locatedd, Mr, Ward?

Ry Midlana, 'Wexas,

0 liave you ever testified bhoelore tne 011 Consorvation
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Commission and made your qualifications a matter of
record?
A Yes, sir.
MR. KELLANIN: Are the witness's qualifications
acceptable?
MR. STAMETS: They are.

Q (By Mr. Kellahin) Are you familiar with the application

of Cities Service in Case 48477

A Yes, sir.
Q Briefly, what is proposed by the Applicant in this case?
A We have formed an eight-section unit with approximately

Six or seven other companies to explore the possibility
of a Morrow formation northeast of Carlsbad, New flexico.
We have formed our first proration unit in the South
nalf of Section 25--

0 Before we geot to that, you referred to an eignt-section
unik., ilas thabt area been unitized and nave the units
been approved bv tnis Commission, or is tnis just a
voluntary augrcoment bolween working interest owners?

A Well, we have nothing signed as of vyet, bult we have
an exnibit of approximatoely forty pagos--

0 You Jdo nave a working agroonent aniong tiao werking
interest ownors?
Ton L Wil one exeeplion.,

R 3 1y vt ye gt . N
R dow, willoyou QLSewns Lne rOme sl oo Wik
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A

A

1s tne subject of this hearing?

Yes.

Has that all been unitized, or do you nave an agreement
with all of the working interest owners in the unit?
Yes, all except one.

Wirat is that one?

Tne widow of iMMr. Victor Jiminez, who owns approximately
two acres in the Southwest gquarter of Section 28.
Referring to Exhibit One, would you discuss tne
information shown on that exhibit?

Well, it shows the lessor, Cities Service, having
approximately one hundred eighty acres; there are five
acres owned by J. Hiram Moore, located in the Northwest
of the Southwest quarter, and he nas agreed to participate
in the unit.

What efforts have you made to obtain the voluntary
consent of iMrs. Jiminez?

I have visited witn her approximately five times,; I
telephoned her approximately twelve times. In one of
ny last teleonone coanversations, sne informed me that

her son, Hr. Mike dlartives, woula give the final say

.
2z

Wihctiier s@ae would lease or nou. Lol wits v, Mariinez

in Carlsbad wihile he was there on a vacation Or

C

California and discussaed bhe matter with nili. I have
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we consider-— We of fered them thirty-five dollars nmore ’

an acre than any other price we have paid 1in the area,
plus a shorter term jease. All of the leases are for
five years, and we of fered her a four-year lease.

Thirty-five dollars above what we paid anyone else in

the area, plus a four-year lease.

Q Were you able to obtain their agreement?

A No, T was not.

Q And that is the reason for filing this application?

A Yes.

Q Are you willing for them to join at any time on payment

of their proportionate share of the drilling cost of

this well?

A Yes, Sir.
Q was Exhibit One prepared by you Or under your supervision?
A voas, SiT.

MR. KELLAHIN: I would like to of foy in evidence

Exhibit one.

MR. STAMBTS: Without objection, sxiniphit One will
pe admitted into ecvidence.}

(Whereupon Applicant’s nxhibit One was ady ctted in

evidonce.)

MR, KBLLAHILHE: what completes Our direct examination.
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CROSS EXAMINATION

BY MR, STAMETS:
Q I believe the application shows 1,980 feet from the
south and west lines of Section 28.
My location must be wrongd on the plat, pecause I meant
1,980 feet from the center section 1ine and the west line.
so Exhibit one is to be corrected to show the location
as advertised?
Yes.
MR. KELLAHIN: Tt would be & standard well jocation.
MR. STAMETS: 1 will just g© ahead and make the
correction on the exhibit here.
Q (By Mr. Stamets) You spoke of five acres being owned
by J. Hiram Moore.
Yes, Sir.
1 think I se€ what you mean here, the Northwest quarter
of the southwest quarter as outlined here shows cities
service and J. Hiram Moore?
A Yes, Sir.
Q cities gervice nas seventy-£1ve percent ana J. Hiyam
Mqoore nas rwenty-five percent?
N Ves, Sir.
k. GPAMLTLS: T won't halieve 1 nave any furtner

questions of this witness. Arc therc any other qucstions?

(vio responsc)
25
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1 MR. STAMETS: lle may be excused.
. 2 (Witness excused.)
g_{j 3 MR. KBLLAHIN: I will call our next witness, he has
e 4§ already been sworn.
[ * * * *
> 6 EDWIN H. LOWREY,
O
, g 7] was called as a witness, and having been already duly sworn,
‘ Q
E é 8 testified as follows:
i o 9 DIRECT EXAHAINATION
i —
' 2 10 | BY MR. KELLAHIN:
D
E_ 11| © Would you state your name, please?
2 ‘
E S A Edwin H. Lowrey.
8 ::
- g% o By whom are you employed and in what position, Mr.
‘o
g 4 Lowrey?
u o
) P33
W ow 151 A I work for Cities Service 0il Company in Midland, Texas.
32
5
20 16| o Are you a petroleum engineer?
3 u
23
':'3 17 A Yes, I am.
a3
35 18 0 ilave you testified before the Cil Conservation Comnission
N <
mlﬂ
59 19 and nade your gualifications a matier of recora?
0 s
aa
§§ 2| A Yo, sir.
>
Q J
e g 21 9] For the benefit of the kxaminer, will vou oriefliy
0o 0
d -
iz 22 ontline your cducation and experience as a petroleus
ik
i) .
0@ 23 Qg laeer?
2o
2 24| A I received a baconelor of sclence degroe in pelbroleun
25 coglacering Tron tae Dndversity of laonsas in LUl T |
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1 went to work for Cities Service at that time, and I
L 2 have been with them for eleven and a half years. I
e
o
gg 3 was in East Kansas for three and a half years; Oklahoma
= 4 for three years; and I have been in the New Mexico-
3 s West Texas area since 1967.
Jg 6| O In connection with your work in West Texas and liew Mexico,
(&
-
= 7 has the area involved in this application come under
o
c - » . -
ot 8 your jurisdiction?
od 9| A Yes.
-
2 0] 0 Are you familiar witn the application that is before the
: > Y P
: EE 11 Commission at this time?
S+
= - A Yes, I am.
e -
M s, i : o .
@ o MR. KELLAHIN: Are the witness's gualifications
O g
30 a
: 5 14 acceptable?
;. W W
k- 23 .
7 N2 18 4R. STAMETS: They are.
2 °
x o . N , .
§§ 16| O (By Mr. Kellahin) »Mr. Lowrey, you heard the testimony
<3 17 in regard to the well location. 1Is the correct location
;3
° - .
ey 18 1,980 feet from the south and west lines?
3
u w
X 191 A Yes, sir.
I (0]
2 a
* .
3y 20| O And tne exnlibit snould he corrected?
2
83 21| A Yes, that's right.
oo
ar
< ‘s . 1 : L] . o . . .
Sz 221 O dow, waat do you proposce to drill to in tae drilling
2t
o L R vy Y 3
2t 23 of your Cawley "A" Well Number One?
:
Prai - . N (1 .e - .. ] : - [ . . LN
2 24| A Ve propose to arllil to the Horrow and invesclgatoe the
g Strawn zone also for production,.
2
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So that you might make a dual completion if you find

production in both zones?

Yes, sir.

Are you asking that the mineral interests be pooled
from the surface of the ground down to and including
the Morrow formation in this application?

Yes, sir.

Have you made any estimates of the cost of drilling in
this area?

Yes, sir.

Will you refer to what has been marked as Exhibit Number
Two and go ahead and discuss it?

Yes, sir. It shows that we have estimated a dry-hole
cost of $233,550.

And is that Dbased on your experience in drilling other
wells in the South Carlsbad area?

Yes, sir, but the wildcat nature of this well causes

this estimate to be somewhat higher than I have
experienced in the past.

You refer to a wildecat. What is the nearest production?
I believe the closest waell is three and a half, four
miles to the south.

Is 1t producing from the Horrow?

Yes, 1t 1s.

There is no dorrow production in Lhe lLivsedlate vicinity
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A

A

0

<

b
e

of this proposed well?

o, sir.

So 1in your opinion, that will increase the well cost,

is that correct?

Yes, there is the possibility that it will.

Now, your Exhibit Two shows that Cities Service interest
is thirty-eight percent, is that correct?

I can't testify absolutely to the accuracy of this, this
is the number they have used in connection with drilling
this well.

is that because of the agreement involving the eight
sections?

Yes, Sir.

And it really doesn't have any bearing on the immadiate
drilling unit?

No, sir.

Except for your agreement?

that's right.

Because Cities Service owns more than thirty-ecignt
percent in this unit?

Yes, in tnis unit.

~

neferring to what has peen amarked as Dxhibit Tnree,
would you discuss the informaktion zhown on that exnibhit?

ves, 1 nave asrely listed the rates in effect in Lddy

;

County on wells which Cities Service operates on has




interests in in the g,000 to l2,000—foot bracket.
is that the cost of supervision you are talkindg about?
I This 1S administrative overhead, and includes all

(433
W

jndirect charges.

0 That are not directly attributable to the well?

ect, except as noted under remarks where
1ot.

That's cory
s and some do 1

- 6} &
L
= 7 some of them include production expense
=
Q
Eé 8| Q what figure are you asking for regarding supervision of
9 i 1?
o3 this wel
.
.%% 10| A We are requesting $200.00 per well per month, which
E% 11 would include production forms and expenses and all
- )
2: " 12 indirect charges.
-
C .
4% 3% 13| Q which would be your overhead.
33
s % 14 A Yes, Sir.
W
23 )
gi 15 Q Are You asking for & risk factor in connection with this

well?
x factor

Yes, We would like to see & fifty percent ris
1is well: mainly due toO Thie wildrat nature

applied to til

of this 1jocation.
factor?

You are asxiny for & cifty percont yisk

Yos, Sir.
a roasonable risk Cactor constacrindg

Do YOou Fenl that is

wne circumstanccs of

Vot o onehaeve 30 .

E I I -
> ASA 311

and Fov are
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- 1 operating costs out of production, is that correct? 41
2|l A Yes, sir. We would also like to see a combined fixed
§ 3 rate subject to Copus 62 and Copus 68 with the escalation
4 of the combined figure rate in April of each year.
g 5| Q What is that based on?
;2 6| A It is based on the United States and Canadian Wage and
(X
= 7 Labor Index. The Copus 62 does not include the Canadian
—
o
:; 8 Index, but Copus 68 does.
ol 91| o Could you read that into the record, please?
-
.gg 10| A Yes. The Copus 68 states: well rates shall be adjusted
E% 11 as of the first day of April each year following the
p-
Q) .
= effective date of the agreement. The adjustment shall
©
4% be compiled by multiplying tne rate currently in usc

Ll
o
™~
hd »
[+] R-1
v
x [ ]
W O
Y 14 by the percentage increase or decrease of the average
nu
z3
iz weekly carnings of the cruae setroleum WOrkers. The
uW W =
22
o .
x u . . - .
53 1£ average weekly earnlngs are publlshed by tne United
ox
o oul
[ e ]
39 17 States Dcpartment of Labor and Statistics OX the
o B
- J
g <
<o
ze 18 equivalent Canadian Index. The adjusted rates shall be
I
o
Zo 19 tne rates currently in use plus OY minus the computed
15
S g
L ]
§§ 20 adjustments,
X o
2 < 21 0 Tnat woula be iy the natuaye of a cosit of 1ivind increase?
. Z
o 0
a4 -
. < 22 A Yes, cgsantially.
[T Rt R
[ o
)
a . R . . . - . -
I~ 23 > g tohat Ln conon uss a8 ne or bl ausir Lodany?
4

is
- rd
P . PR ~ M 1 M
2 24 A Yo, W aave three contracts in {ho South Caylsbvad
4

25{‘ LOoYrow araed that have peoen rocnlabed Lnree times
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A That is €
Q Wwere £xhibits owo and Three prepared py you ©OrF un

jon?

your supervis

A Yyes, Sir-
1 would 1ike to offer into evidence

MR. KELLAHIN:

wo and Three.
o and

Exhibits T
MR. STAMETS 2 without objection. Exhibits TW

itted into evidence.

will be adm
ad Three were

Three
(Whereupon Applicant‘s gxhibits TwO an

evidence.)
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A I don't know whether there is or not--

MR. WARD: ‘The closest well is located in Section 28,

Township 22 South, Range 27 East, and it is not yet completed.

It is the Belco-Mead Number One.

A ~-- It's outside of the limits of the field right now.

0 One other gquestion. I know your primary target is the

Morrow, what other zones do you think might be productive

here?
A The Strawn is the only one the geolegists have mentioned
to me.
MR. HATCH: That's all I have.
* * * *

CROSS EXAMINATION

0 Mr. Lowrey, what you have proposed here is that the

cost of supervision will be escalated annually in
living index?

accordance withh the cost of

A Yes, eclitiner up or down, wiatever the index shows,
0 How would you proposce to administer tinis under a forced

pooling order?

Well, this would just far as I can

et

determine, i1t would have to be by notification.

I don't know now it has been handled in the past, whether

there have been any problems or not.,

AR, KL AHIN: I don't think tne Commigsinn b

L_4____________________________________________________----------I-IIIllIIIIIIIIIIIIIIIIIIIIIIIIIIII
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ever included such a provision in an order. It does not

involve the cost of living index actually, it involves wages
for oil field workers. I feel it could be included in the
order, and then the operator upon notification to the working
interest owners could escalate or reduce it.

MR. STAMETS: Mr. Kellahin, could you furnish us
with a copy of the particular statute that has been cited
here and the proposed form of the order for this particular
thing which you have requested?

MR. KELLAHIN: Yes, we would be happy to.

Q (By ™Mr. Stamets) dr. Lowrey, how close is this to the
City of Carlsbad?

MR. WARD: Well, on Exihibit One, you can see the
Southwest cquarter of the La Puerto subdivision in the City
of Carlsbad, so we are approximately 1,980 feet from the
actual city limits,

0 (By iir. Stamets) Do you anticipate any special precautions
being necessary in the drilling of this well?

A vther than good control and the normal safebty devices,--
we are always pretbty careful wiih a wiliacatl,

On oxaibilt Junber Yhree, are any of thesce rates sot by

vooling orders or are all of these just voluntary rates?

A 'hey are all voluntary to my Kknowledge,
0 o you xnow that 1f the cost for supcovision ln the

pooling order normally contains a provision for a
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production formula?
I can't answer that. sir—--— Our production formula 1s
usually set out separately from any other indirect
charge. 1t is allocated with the same money for any

charge.

other direct
MR. STAMETS: po you have any knowledge of that, Mr.

Kellahin?
MR. KELLAHIN: I have nevex seen any provision for it

8

9! In tne cases 1 have been involved in, it has just been
10 | included in the costs.

11 MR. STAMETS: Just a conbined figure?

MR. KELLAHIN: Yes.

stamets) 1f I understood the first witness
avly On this thiing. all the working interest owners
with the exception of two acres cvmed by . Jiminez

have agrecd?

'y corvaect.

I nelieve raal

s, WARD: Yo

have actually

Ll LA e 1 Lo liove 11 of tnem
53 ed witn the cxcept1on OF L sltran Soore, and he has
and vn. i nas not agreoed.

agreed L
questions of this witness?

Any o other
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MR. WARD: I would like to say one otﬁer thing
concerning the city limits. I was jncorrect in what I said
pefore. I think we can enter this as an exhibit, but this
dark 1line (indicating) shows the city limits, and this part
of the subdivision is not in the city limits. So it would be
farther distant from the city linits than I indicated.

MR. STAMETS: This is helpful.

Are there any statements in this case?

(No response)

MR. STAMETS: Any other appecarances?

(No response)

MR. STAMETS: The case will be taken under

advisenent.
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1. RXCUARD . MCCORMICK, a Certlficd ‘wh()rthand
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e
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2
. 1= ript of liearind pefore the New 1exico 0il Conservation
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‘é reported by WCi and that the same is a true
o3 ceedings to the best of
Sume
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GOVEKNOR

BRUCE KING
O1L CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER
ALEX ). ARMIIO
P. 0. BOX 2088 - SANTA FE MEMBER
758t
STATE GEOLOGIST
A.L. PORTER, JR.
November 3, 1972 SECRETARY - DIRECTOR
Re: Case No. 4847
Mr. Jason Kellahin )
Kellahin & Pox Order No. R-4431
Attorneys at Law Applicant:
Post Office Box 1769
Santa Fe, New Mexico Cities Service 0il Co.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

G A 2

A. L. PORTER, Jr.
Secretary-Director 47’

ALP/ir
Copy of order also sent to:

Hobbs OCC X
Arteaia OCC

Aztec 0OCC

Other Mrs, Martina Jimenez, 711 Ortega Street, Carlsbad, N.M,
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BEFORE THE OIL CONSERVATION COMMISSION )
OF THE STATE OF NEW MEXICO

£ IN THE MATTER OF THE HEARING

: CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE N: . 4847
Order Mo. R-4431

APPLICATION OF CITIES SERVICE OIL i
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

-
1
3

et s

This cause came on for hearing at 9 a.m. on October 17,
1972, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 2nd day of November, 1972, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

rbrmaes

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

3 (2} 7That thie appliicant, Cities Service 0il Company, seeks
;i an order pooling all mineral interests from the surface of the

i ground down to and including the Morrow formation underlying

i the 8/2 of Section 28, Townehip 21 South, Range 27 East, NMPM,

Eddy County, New Mexico.

b e van bt s bt At ey k1 s oAt et o 8 e

(3) That the applicant has the right to drill and plans
to drill its Cawley “A" Well No. 1 to be located 1980 feet
from the South line and 1980 feet from the West line of said
Section 28 to the Morrow formation.

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.

(5} That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the cwner of each
interest in the §/2 of said Section 28 the opportunity *o recover
or recelve without unnecessary expensc his just and fair share
of the gas underlying said tract, all mineral interests, what-
ever they may be, from the surface of the ground down to and
including the Morrow formation underlying the 5/2 of said
Section 28 should be podled,
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(6) That the applicant should be designated the operator
of the subject well and unit.

———— A b s et o e e e g+ b rorer s

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operators in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that i
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 50% thereof as a reasonable charge for the
risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such objection.

(10) That following determination of reasonable well costs, ;
any non-consenting working interest owner that has paid his i
share of estimated costs should pav to the operators any amount !
that reasonable well ccats exceed estimated well costs and
should receive from the operators any amount that paid estimated |
well costs exceed reasonable well costs.

(11) That $160.00 per month should be fixed as a reasonable !
charge for supervision (combined fixed rates); that the operators{
should be authorized to withhold from production the proportionate
share of such supervision charge attributable to each non-con- ;
senting working interest, and in addition thereto, the operators !
should be authorized to withhold from production the proportionate
share of actual expenditures required for operating the subject !

Amn AL sdhhal awaA wAaamAanall? Aabbwdilnibahl A &An Ans~kl
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non-consenting working interest. :
t
(12) That all proceeds from production from the subject :
well which are not disbursed for any reason should be placed
in escrow to be waid to the true owner thereof upon demand

and procf of ownership.

IT IS THEREFORE ORDERED:

(1) 7That all mineral interests, whatever they mayv be,
from the surface of the grcund down to and including the HMorrow
formation underlying the 8/2 of Section 28, Township 21 South,
Range 27 Zast, NMPM, Eddy County, New lexico, are hereby pooled
to form a 320~-acre gas proration unit to be dedicated to a well
to be located 1980 feet from the South line and 1980 feet from
the West line of said Section 28.
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the operator of the subject well and unit.

3 (3) That the operator shall furnish the Commission and
each known working interest owner in the subject unit an
itemized schedule of estimated well costs within 30 days
following the date of this order.

|

: s

{2) That Cities Service 0il Company is hereby designated g
i

%

i

(4) That within 390 days from the date the schedule of :
estimated well cogsts is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall
not be liable for risk charges.

E. ' (5) That the operator shall furnish the Commission and
each known working interest owner an itemized schedule of actual

well costs within 90 days following completion of the well;

that if no objection to the actual well costs is received by

the Commission and the Commission has not objected within

45 days following receipt of said schedule, the actual well

costs shall be the reasonable well costs; provided however,

that if there is an objection to actual well costs within said

45~-day period, the Commission will determine reasonable well

costs after public notice and hearing.

oy v AR it Ml ¢ L e e P It % Rt A s i e

] {(6) That within 60 days following determination of reason-
! able well costs, any non-consenting working interest owner that
{ has paid his share of estimated costs in advance as provided

. above shall pay to the operators his pro rata share of the

; amount that reasonable well costs exceed estimated well costs
and shall receive from the operators his pro rata share of the
amount that estimated well costs exceed reasonable well costs.

(7) That the operators are hereby authorized to withhold
the following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 50% of the pro rata
share of recascnable well costs attributable
to each non-consenting working interest
owner wno has not paid his share of estimated
well costs within 30 deys from the date the
schedule of estimated well costs is furnished
to him.




|
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(8) That the operators shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That $160.00 per month is hereby fixed as a reasonable
charge for supervision (combined fixed rates) for the subject
well; that the cperators are hereby authorized to withhold from
production the proportionate shaze of such supervision charge
attributable to each non-consenting working interest, and in
addition thereto, the operators are hereby authorized to with-
hold from production the proportionate share of actual expendi-
tures required for operating such well, not in excess of what
are reasonable, attributable to each non-consenting working
interest.

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8)

royalty interest for the purpose of allocating costs and charges
under the terms of this order.

{(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests' share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

(12) That all proceaeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem neces- |
saly.

DONE at Santa Fe, New Mexico, on the day and ycar herein-
above designated.

STATE OF NEW HMEXICO
OIL CONSERVATION COIL‘-IISSION

s
/’ /V\ '

,,dubcz KNG, Chainman

. e
- - e 2T
L0y PRV

‘ALEX 3. ARMIJO, Member f)
s
/ : //./’ e
/ N g/ e
A ‘/I : Lot N // \
A L. PORT LR, Jr., 2embe% & Secratary
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CITIES SERVICE OlL COMPANY Box 4906
Midland, Texas 79701

Telephone: 915 684-7131

august 29, 1973

ol CONSERVATION COMM
Santa Fe / ,

New Mexico 0il Conssrvation Corrnission !
b Q. Pox 16 2OFF 9/’/
Santa Fe, New vexico 87501

A]P

LIS A e Ny - N B T am oy -
IR A DEVES SoyvTet, e W

Attached, 3as requested LY New Mex1co 03l Conservation Commission Order

R-4431, 1s @n jtemized schedule of actusl well costs for the drilling
anc completion of the Cities Service 011 Company Cawley-A No. 1, 1980"
from the South lLine aned 1989 frow +he West Line, Section 28, T-21-S,
r-27-E, NMPR, Eddy Comnty, New 1exico, for 2 total amount of $556,00C.
‘Estmated well costs submitted to ¢ha New Mex1co 0il Conservation Com-
mission at the time of the hearing October 17, 1972 were $305,800- Tne
overyun on estimated cost for this well was caused by the following
reasons
1. Increased cost of drilling fluid caused by dry drilling frem §75°
to 3299' where 9-5/3" casing wWas set instead of the propose

depth of 5303,

janned, 7" casing was set at 5936°

2. with 1less 6-3/8" casing then p
to safely control. pressures anticivated in drilling the Wolicemp
fopnation. This procedure transferred the contract drilling from
Footuge vate Lo day yate whdch alne e aced the vuraen of
~ta 1 »iug, drill colhats, TCAMETS, <tahilizeys and TaYr-
: = (1) on the Corpany - In additiocn, it was necsEsATy
. (-1/8§7 helc whicy ereatly reduced the penetmtiﬂg THUS,
FRRPLA incrossing the rotal driliing tine, thereby reflecting di
jroveased ot for driliing wad end chemicals.
3. fer BOAC XOPEENE siom testing was done then origl-

heonuse four cevarate

cop i et 10k, This resulted
_ Also, tho ust of &
vad o penatrate t}2 casinyg on
anation wud

FraudTING acditiconal
Sy ond packers.
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Cawley-A No. 1 well Costs

-in waiting OB gas pipeline connection. We
i approximately thirty (30)

rently shut
onnected in

is well is cuxr
are ad\rised the well will be ¢
ed 1list are beln

days.
terest Owners shown on the attach
and itemized well costs.

1 Working In
nished 2 copy of this letter
y YT

%. F. Motter
3 ing ManageT

g fur-

ERM:infg
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DETAILED WELL ESTIMATE
WELL NUMBER 1 LEASE Cawley-A
CONTRACTOR LOCATION 1980Q' FSLL_and 1930°' B,
DATE 3-16-73 SECTION 28-21S-27E
J. 0. NO, pepvi 11,613 county Eddy STATE _New Mexico
DESCRIPTION GRADE{ SIZE { QUAN, w PRODUCER | DRYMOLE ESTIMATE pteh
: TANGIBLES
[Casing_1-40 STEC A 1133/B 350{48 2,350 2,35 4,105
K-55 STEC A 19-5/B_3600]36 20,2001 20,200 -
K-55 ST&C A 19-5/B 1100{40 6,800 6,800 18,8938
N-80 LT&C A _19-5/B 600140 4,600 4,600 -
N-80 I TEC A |7 4700123 21,200 = =
N-80 LTE A 17 2800} 26 14,000 - 42 ,415
N-80 LT&C A |7 3200/ 29 17,900 - -
K-55 SEJ Liner A IS5 1000]18 4,200 - 16,199
Well head connections 8.000 3,50 9,003
 Tubing _ Buttress N-80 A 123/8]21000j4.61 23,950 14,488
Sucker rods
Bottom hole pump
|_Packers 2,500 2,000
Engine or motor
Pumping unit
Electrical equip. inc. Labor & Trans.
Line pipe, fittings inc. Labor & Trans.
TANK BATTERY
Stock tanks A ] 500 3 9,000 2,460
G. B., settler, free water K, O. tank
Separator, heater treater, ete. 12.000 £ 152
Cost to install T. B. 4,500 1307
INTAMGIBLES
Contract Drlg. iabor (footage) $8.95/Ft. 103,600 § 103,600 86,198
Rotary day work i 12,0001 12,000 84,406
Boblx toobworkx Canp. Unit 10,000 - 18,07¢@
Subsurface casing equipment 5,000 1,500 2,400
D. S. T., electric logs, etc. 14,000 14,000 51,428
Acidizing, fracing 15,000 - 14 635
Perforoting 3.500 - 0 481
\
Misc, company and contract labor 3.000 2.500 15.255%
Road building, location 4 .000 4.000 TELL__
Cement & cementing service 9,000 5,000 22,792
Cement squeeze jobs
Drilling mud, chemicals 28,000 28,000 S7,A53
Drilling bits, coreheads, reamers - - 10163
Mud loqging unit 7,090 7,000 7,000 |
Rental of miscellaneous equip. 4,000 1,500 50 170
Company, contract houling 7.500 3,000 d,e0t |
| Woter, fuel 9.000 900N 1n.022
Miscellaneous incidentals 10,000 5000 6 6O~
Total estimated cost - 1004 ) 595,810 1 233 550 556,000
Total estimate C. S. 30, 03380 % LI9,45357 98 155 200 L2




WORKING INTEREST OWNERS - CAWLEY-A NO. 1

Amarillo 0il Company
401 GIHLS Tower, West
Midland, Texas 79701
Attn: Mr. W. L. Goode

Flag-Redfern 0il Company
P. 0. Box 23

Midland, Texas 79701
Attn: Mr. Earl A. Rogers

Champlin Petroleum Company
P. 0. Box 1797

Midland, Texas 79701
Attn: Mr, Morris C. Howell

Midwest Oil Corporation
1500 Wilco Building
Midland, Texas 79701
Attn: Mr. Tom Coleman

Mr. James L. Pierce
201 GIHLS Tower, West
Midland, Texas 79701

Mrs. Martina Jiminez *
711 Ortega Street

rad YL vg Bl let Sl L

Mr. Mark Martinez =
14202 Fairgrove Street
La Puente, California 71446

Mrs. Jiminez is the mother of
Mr. Martinez who handles her

affairs.,

Union 0il Company of California
300 Security National Bank Bldg.
Roswell, New Mexico 88201

Attn: Mr. W. M, Stanley

J. M. Huber Corporation
1900 Wilco Building
Midland, Texas 79701
Attn: Mr. G, S. Cromwell

Patoil Corporation
610 Midland National Bank Bldg.
Midland, Texas 79701

Attn: Mr. Henry de Compiegne, Jr.

Mr. J. Hiram Moore
Suite 314

Gulf Building
Midiand, Texas 79701

Mr. J. C. Davis
Building of the Southwest
Midland, Texas 79701

* - Have not signed Operating Agreement

8-22-73
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CITIES SERVICE OlL COMPANY
800 Vaughn Building
Midland, Texas 79701

o

0il Conservation Commission of the
State of New Mexico
P. 0. Box 2088

Case No, 4847
Order No. R~

Gentlemen:

As required under Paragraph 3, Page 3, of the subject Order, we are
enclosing a copy of a Detailed Well Estimate on the Cawley "A"™ #1
well to be located 1980' FSL and 1980' FWL Section 28, T-21-S,
R-27-E, Eddy County, New Mexico, Each Working Interest Owner,
including Mrs. Martina Jiminez of 711 Ortega Street, Carlsbad,

New Mexico, have been furnished with a copy of this Detailed Well
Estimate, You will be advised of the decision of Mrs, Jiminez

when this information is received in this office.

Yours very truly,

Landman

JFRbd
Enclosure



A

oP 49 DETAILED WELL ESTIMATE
WELL NUMBER 1 LEASE _ Cawley ''AY
CONTRACTOR LocaTion 19803 FSU & -13&0_2.. FNL
DATE _2=14=72 SECTION 28-218~27F LSRNy
J. 0. NO. pe~rTr_11,5753 _ county Eddy STATE N M i
Dual Completion L SR L
conoe] o1zt | omw. | w | ESANAE | BVUATE | doveEn | e
TANGIBLES R R T
Casing  H4-L40 ST&C A 113¥8 350 48 2,350 | 2,350 o
K=55 ST&C A_195/8 36001 36 1 20,200 | 20,200
K=85 ST&C A_1998] 11001 40 6,800 6,800
N-80 LTeC A 1958 6001 40 4,600 4,600
N-80 LTsC A 17 L7001 23 | 21,200
N-80 LTsC A |7 2800 | 26 14,000
N-80_LT&C A |7 3200 ] 29 12,200
K=55 SFJ Liner A 15 1000 | 18 4,200
Well head connections 8.000 3.500
Tubing  Buttress N-80 A 1238121000 | 4.6] 23,950
Sucker rods
Bottom hole pump
Packers 2,500
Engine or motor
Pumping unit
Electrical equip. inc. Labor & Trons.
Line pipe, fittings inc. Labor & Trons.
TANK BATTERY
Stock tanks A 5001 3 9,000
G. B., settier, free water K. 0. tank
Separator, heater treater, etc. 12,000
Cost to install T. B. 4,500 ]
INTANGIBLES
Contract Drlg. labor (footege) $8.95/ft 103,600 {103,600
Rotary day work 12,000 12,000
Crkloxdonkyeads Unit time 10,000 ieiadll I N
Subsurfoce casing equipment 5,000 1,500
D. S. T., clectric logs, ctc. {14,000 14,000 N
Acidizing, fracing ) ) 15,000 -
Perforating L R 3,500 i I
Hisc. company ond contract lobor L 3,000 | 2,500 o
| Road building, location i :,000 14,000
| Cement & cementing service I R N 9,000 _| 5,000 |
_Cement squeeze jobs SN (RS S DUUUUN ISP SUUUMIO Uit P n it S
| Drilling mud, chemicols | o} 128,000 } 28,000 |
| Deilling bits, corchieads, reamers . Eatal e
Mud logging unit b 475000 | 7,000 1
_ Rental of miscellaneous cquip. ) . o 4__['_,_9_(_)9__ 1,500 |
Compeny, contract havling 1 || 17,500 | 3,000 |
Yazer, fu o B 1 9,680 ¢ 9,000 4y 4
_Miscellennous incidentals ; 10,6000 5,000
Totul estimated cost- 1006 I 1395,800 1733,550
e S T 1YY I S A BN B 1110 R X )




KELLAHIN AND FOX
ATTORNEYS AT LAW
SO0 ODON GASPAR AVENUE
JASON W. KELLAHIN POST OFFICE BOX 17689
AOBERT £.FOX SANTA FE,NEW MEXICO 87501 | PeteNont be2-4315
W.THOMAS KELLAHIN e T L Y2 ARea COOE 508

e T
O

October 19, 1972

Mr. Richard L. Stamets

0il Conservation Commission of New Mexico
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: OCC Case No. 4847
Application of Cities Service 0il Company
for Compulsory Pooling

Dear Mr. Stamets:

In connection with the above case, heard October 17, 1972,
testimony was presented to support a charge of $200.00
per month for supervision of the subject well, and for a
periodic adjustment of the charges on an annual basis.

In connection with this proposal, we suggest that a
paragraph be incorporated in the findings, as follows:

" . That a procedure should be adopted to permit
adjustment of the charges for supervision (combined
fixed rates) on an annual basis to meet changes in
costs of operation and supervision.”

A suggested provision to be included in the order portion
of the order, could read as follows:

" . The charges for supervision shall be adjusted
as of the first day of April each year following the
effective date of the order. The adjustment shall
be computed by multiplying the rate currently in
use by the psrcentage increase or decrease in the
average weekly earnings of Crude Petroleum and Gas
Production Workers for the last calendar year com-
pared to the preceding calendar year as shown by
"The Index of Average Weekly Earnings of Crude
Petroleum and Gas Production Workers" as published
by the United States Department of Labor, Bureau of
Labor Statistics. The adjusted rates shall be the
rates currently in use, plus or minus the computed
adjustment."




This suggestion is submitted for your consideration.

Yours very truly,
dm«.. b. Kullad
Jason W. Kellahin
enclosure

JWK:ys




CITIES SERVICE OIL COMPANY <

ES ij\{}? Vaughn Building

land, Texas 79701

OIL CONSERVATION COMM cember 4, 1972
Santa Fe

The State of New Mexico

0il Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: ase No. 4847

Order R-4431
Gentlemen:

Please refer to Cities Service 0il Company's letter of November 21, 1972
in connection with the subject order. We submit the following:

1. A copy of Cities Service letter of November 21, 1972 to
Mrs, Martina Jiminez. Please note a carbon copy was forwarded
to her son, Mark Martinez, who advises her in matters of this
type.

2. A copy of receipt for certified mail for each of the parties
mentioned in No. 1 above.

3. A copy of a letter from Mike Martinez in which he turns down
the offer set out in our letter of November 21, 1972,

Please advise if any additional information is required,
Yours very truly,
_CTTIEP SERVICE OIL COMPA

:}’__—c‘ ’ /

/f;;fj. Frank Riney
{~~ Landman

JFRii

Enclosure
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Dear Brs, Jiminez:

Through nwaerous telephone calis
September 13, 19732, Cities ey oo Gh
eud Gas szlsﬁ frou yoo on fhe obowve
leilter oo Sepwanar b, 1z,
year pald-un non-drailing fease prov
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youxr £i1 .,

whne the orlgln.l

.

A hearing ves held beforve the Uen Voxico
1972, befng Cace No. 4047. On Lovouber 2 ‘
R-%431, a aopy of which is attached, %he Order aouvs oui the chol
concarning the drilling of our Caviey A w2ll on n pyrorati overing the
/2 Soction 28, T-21-8, R~27-L. You have the oplion Lo vive vnog ase ab oul
laat offer or to participate as a Horking Intevert Cuncy Ly either paying youw

&
5 you have
¢
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proportionate share of the cost of drilling the veli or going non-consent and
permitting the Operator te recover 1507 of the drilling cost.

The estiwmated cost of a producing well is $395,600.00, In the event you elect
to participate and pay your proporitionate share of thoe cost of this test, you
will be required to pay your shave within thirty days after the completion of
the well. A copy of the Detailed Well Estimate is attached.

As set out in Order No. R-4431, we nmust report our findings to the State 011
Conscrvation Commission within thirty days frem November 2, 1972,

In order to comply with the Commission order, please indicate your preference
on the attached ballot, retain ouc copy for your file, and relwm two copies
to this office in the enclosed scli-addressed, stawped envelope.
Your early attention to this matter vill be greatly appreciated.

Yours very truly,

~

CITIES SERVICE OIL COMPARY

J. Frank Riney

Landman
JFRbd
Attachments
cc: Mr. Mark Martinez
14202 Fairgrove Street
La Puente, California 71446
&
o /
Citiees Service 0i) Company %
800 Vaughn Building Y:V
Midland, Texas 79701 %

Attention: Mr, J. Frank Riney -
Gentlewen:
I desire to: (A} T accept your last lease offer,
(B) I prefer to participate and pay my share of cost,

(C) T prefer to go non-consent and let operator recover
150% of drilling cost,

Please circle your choice,

Martina Jiminez
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Mr. J. Frank Rincy

Cities Service 0il Company
J0 Vaughn Building

Midland, Texas 79701
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Mr. J. Frank Riney

Cities Service 0il Company
800 Vaughn Building
Midland, Texas 79701
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¥r. J. Frenk Riney;

In regards to your letter of Nov.21, 1922,
The terms set out by you are unaccaptable
at this time.

The copy of the leiss that was sent to me
on sept. 14, wes different than the one
sent Nov. 21,1G72,

IF you can:

1, Delete this p3rt of the~sgreement
T'n sending you,

2. Be more coneider~te money wise,.
3. Make three seapirate leases,
L. Provide 3/16 royslty,

Tt +ill ba appriciated 2rnd considered
furthear.

Thank you,

vike Martirew

ST 2 7)o

J\ LQ //’)C;-L;// '/F
: /

ger A 1972

. Cites Darvice Gl

Southwestern Regl




Docket No. 23-72

DOCKET: EXAMINER HEARING - TUESDAY - OCTOBER 17, 1972

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MZXICO

The following cases will be heard before Richard L. Stamets, Exnniner, or Elvis
A. Utz, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for November,
1972, from seventeen prorated pools in Lea, Eddy, Roosevelt
and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas from nine
prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico for November, 1972.

CASE 4747: (Continued from the September 13, 1972, Examiner Hearing)

Application of Union Texas Petroleum, A Division of Allied Chemical
Corporation for compulsory pooling, Lea County, New Mexico. Appli-
cant, in the above-styled cause, seeks an order pooling all
mineral interests below the base of the Devonian formation under-
lying the N/2 of Section 33, Township 25 South, Range 37 East,
Crogby Pield, Lea County, New Mexico. Said acreage to be dedi-
cated to its well to be located 1650 feet from the North line

and 2310 feet from the East line of said Section 33. Also to

be considered will be the costs of drilling said well, a charge
for the risk involved, a provision for the ailocation of actual
cperating costs, and the establishment of chargas for supervision
of said well.

CASE 4842: Application of Dalport 0il Corporation for amendment of pool rules,
Chaves County, New Mexico. Applicant, in the abcve-gtyled cause,
seeks the amendment of the special rules governing the Double L-
Queen Assoclated Pool, Chaves County, New Mexico, to change the
size of a standard gas well proration unit from 160 acres to 320
acres with the provision tiat sald 320-acre units not be permitted
to produce more gas than 1s presently permitted under 160-acre
spacing.

CASE 4843: Applicatfion of Dalport Oil Corporation for designation of a
special gas area and special rules therefor, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks the desig-~
nation of the Southeast Chaves Queen Gas Area comprising all of
Townships 12 and 13 South, Ranges 30 and 31 East, Township 14 South,
Ranges 29, 30 and 31 East, and Township 15 South, Ranges 29 and
30 Rast,

Applicant further seeks the promulgation of special rules for
saild area including a prevision for 320-acre spacing for gas
wells, location of gas wells in conformance with the Southeast
New Mexico 320-acre gas well location rules, and classification




Examiner Hearing - Tuesday - October 17, 1972 Docket No. 23-72
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Case 4843 continued from Page 1

of wells as gas wells at a gas-liquid ratio of 30,000 or more.
01l wells in said area would be governed by the statewide rules.

CASE 4844: Application of Western 0il Producers, Inc. for a non-standard gas
spacing unit and unorthodox well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for a non-
standard spacing unit in the Osudo-Morrow Gas Pool comprising the
W/2 SE/4 of Section 6, and the NE/4 of Section 7, Township 21 South,
Range 35 Bast, Lea County, New Mexico, to be dedicated to a well to
be drilled at an unorthodox location 330 feet from the South line
and 1980 feet from the Bast line of said Section 6.

CASE 4845: Applicetion of Western 01l Producers, Inc. for compulsory pooling

and a non-standard proration unit, Lea County, New Mexico. Appli-
- cant, in the above-styled cause, seeks sn order pooling all mineral
interests in the Osudo-Morrow Gas Pool underlyimg Lots 11, 12, 13
and 14 and the SW/4 of Section 5, Township 21 South, Range 35 East,
Lea County, New Mexico, to form a non-atandard spacing unit to be
dedicated to a well to be drilled 3300 feet from the South line and
660 feet from the West line of said Sectiom 5.

Also to be considered will be the costs of drilling said well, a
charge for the risk involved, 2 provision for the allocation of
actual operating costs, and the establishment of charges for super-
vision of ssid well.

CASE 4846: Application of Universel Resources Corporation for compulsory pooling,
San Juan County, New Mexico. Applicant, in the above-~styled cause,
seeks an order pooling all mineral interests in the N/2 of Section 16,
Township 32 North, Range 12 West, Blanco Mesaverde Pool, San Juan
County, New Mexico, to be dedicated to a well to be located at a
standard locatioa., Also to be considered will be the costs of
drilling said well, a charge for the risk involved, a provision for
the allocation of actual operating costs, and the establishment of
charges for the supervision of said well.

™, CASE 4847: Application of Citles Service 01l Company for compulsory pooling,

: Eddy County, New Mexico. Applicant, in the above-styled cause,
geeks an order pooling all mineral interests from the surface of

the ground down to and including the Morrow formation underlying the
S/2 of Section 28, Township 21 South, Range 27 East, South Carlsbad
Field, Eddy County, New Mexico, sald acreage to be dedicated to
applicant's Cawley "A" Well No. 1 to be drilled to the Morrow forma-
tion at a location 1980 feet from the South and West lines of said
Section 28,

Also to be considered will be the costs of drilling said well,
a charge for the risk involved, a provision for the allocatfion of
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Case 4847 continued from Fage 2

actual cperating cosis, ead the establistiment of charges for super-
vision of said wcll.

In the matter of the applicatioa of Rotary 011 & Gas Company for an
unorthodox location and non-standard proration unit, Lea County, New
Mexico, being reopened on the motion of Rotary 01l & Gas Company.
Applicant, in the above-styled cause, seeks amendment of Order No.
R-4318 which order established a non-standard proration unit in the
Osudo-Devonian Gas Pool comprising the NE/4 of Section 32 and the
NW/4 of Section 33, Township 20 South, Range 36 East, Lea County,
New Mexico, tc be dedicated to a well to be drilled at an unorthodox
location 650 feet from the Noxth line and 1980 feet from the East
line of said Section 3%. Applicant seeks removal of the ratable
take and acreage factor zassigned to the subject well by said Orxder

CASE 4720: (Reopened)
No. R-4318.
CASE_4848:

Southeastern New Mexico nomenclature case calling for an order for
the creation, contraction and extension of certain pools in Lea
County, New Mexico.

(a) Creaste a new pool in lea County, New Mexico, classified as a
gas pool for San Andres production and designated as the Hare-San
Andres Gas Pool. The discovery well is Shell 0il Company, Turner
No. 16 located in Unit M of Section 22, Tawnship 21 South, Range 37
East, NMPM. Said pool described as:

TOWNSHIP 21 SQUTH, RANGE 37 EAST, NMPM
Section 22: SW/4

{(b) Create a new pool in Lea County, New Mexico, classified as an
oil pool for Wolfcamp production and designated as the Hightower-
Wolfcamp Pool. The discovery well is Blackrock Uil Company, State

CY No, 1 located in Unit M of Section 30, Township 12 South, Range 34
East, NMPM, Said pool described ac:

TOWNSHIP 12 SOULH, RANGE 36 rAST, NMEi
Section 30: SW/4

(¢c) Create a new pool in Lea County, New Mexico, classified as a
gas pool for Atoka production and designated as the West Sombrero-
Atoka Gas Pool, The discovery well is Thunderbird 01l Corporatiorn,
Bell "15" State No, 1 located in Unit L of Section 15, Township 16
South, Range 33 Fast, NMPM. Said pool described as:

TOWNSHIP 16 SOUTH, RAWGE 33 EAST, NMPM
Seccion 15: W/2
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New Mexico,

urg Pool in Lea Countys

Arrowhead—Gtayb
described area:

(d) contract the
£ the following

by the deletion ©

TOWNSHIP 22 SOUTH, RANGE 37 FAST, NMEPM
Section 19: All
gection 20: w/2
(e) contract the Eumont Gas Pool in Lea CountYy, New MexicoOs by the
£ the following described area’

deletion ©
TOWNSHIP 22 SOUTH RANGE_37 EAST NMPM
section 20 w/2 YW/4 and W L Sw/a
the Langlie Mattix Pool in lea
de the Graybursg formation. Also0, extend

(£) gxtend the vert
e therein:

County, New Mexico, t° inclu
said Langlie Mattix Pool toO i{nclud

GE 37 EAST NMEM

TOWNSEIE 22 SOUTH, RAN 3
20: W/2 W/4 and Wik SW/h

Section 20:
—Pennsylvanian pool in led County, Nevw Mexico,

(8) Contract the Bagley
described area:

by the deletion of the following

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
4: MW/&4

Section 34:
(h) Extend the North Bagley—Pennsylvanian Pool in lLed County, Nevw
Mexico, tO {nclude therein:

EAST NMEM

TOWNSHIP 11 SOUTH, RANGE 33 2
Nw/4

Section 34
(&8) Extend the plinebry 0il Pool in Lea Countys New Mexico, to

{nclude therein:

TOWNSHIP 21 couTH, RANGE 36 EASL: NMEM
55: SW/h

section
1H gaxtend the Flying ny'-gan Andres Pool in lesd County, N Mexico,

to include therein:
3 EAST NMEM

TOWNSHIE 9 SOUTH, RANGE 3
]2

Section 8: E
dock Gas pool in les County, New

(k) Extend the Fowler-Upper Pad

Mexico, to fnclude therein:
T, NEM

TOWNSHIP 24 SOUTH, RANGE 37 BAST,
NW/4

gection 15:
Section H

g/2 and N/ b
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(1) Extend the North Lynch Yates-Seven Rivers Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 20 SOUTH. RANGE 34 EAST, NMPM
Section 19: NE/4

(m) Extend the Querecho Plains~Queen Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Section 27: S§/2

(n) Extend the North Skaggs-Drinkard Pool in Lea County, New Mexico,
to include therein:

. TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 8: N/2 NW/4

(o) Extend the Townsend-Morrow Gas Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 16 SOUTH, RANGE 35 FAST, NMPM
Section 16: W/2

(p) Extend the North Vacuum-Abo Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
Section 1: SE/4

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
Section 29: NW/4

{(q9) Extend the VYzds-Teunnsylvanian Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 9 SOUTH, RANGE 34 EAST, NMPM
Section 7: NW/4

LIBRARIES

815 . gy AVEN
VE B.w,
CALGARY, ALBERTA

L.
M, (LEs) DUCKE’T Bus, 2040294

Res. 282-4822

A omsion or OMgey s
=aﬁarm~{§§
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DETAILED WELL ESTIMATE

WELL NUMBER 1 LEASE Caney "A"
CONTRACTOR Location _ 1980" FSL & 1980" FWL
OATE 9-72 SECTION 28-215-27E
J. 0. NO. oepth__11,575' county Eddy stave __N.M. —_—
Dual Completion
pescrieTion onvoe] size [‘aomn | w | SRooills | GAVHALE | e | mn
TANGIBLES
Casing H=40 ST&C A 113578 350 48} 2,350 2,350
K-35 ST&C A [ 92/8 3600] 36| 20,200 20,200
K~-55 ST&C A | 92/8 1100] 40} 6,800 6,800
N-80 LT&C A ] 93/8 600 40] 4,600 4,800
N-80 LT&C A j7 47001 231 21,200
N-80 LT&C A 17 2800] 26| 14,000
N-80 LT&C A7 32001 2971 17,300
K~55 SFJ Liner A ]S 1000] 18] 4,200 ]
Well head connections 8,000 3,500
Tubing_ Buttress N-80 A | 25821000} 4.4 23,950
Sucker rods
Bottom hole pump
Packers 2,500
Engine or motor
Pumping unit
Electricol equip. inc. Labor & Trans.
Line pipe, fittings inc. Labor & Trans.
TANK BATTERY '
Stock tanks A 1 500 3 9,000
G. B., settler, free water K. O. tank
Seporator, heater treater, etc. ) 12,000
Cost to install T, B, 4,500
INTANGIBLES
Contract Drlg. labor (footage)  $8.95/f¢t 103,600 | 103,600
Rotary day work 12,000 12,000
OIS AXHK Unit Time 10,000 C—
Subsurface casing equipment 5,000 1,500
D. S. T., electric logs, etc. 14,000 14,000
Acidizing, fracing 15,000 ——
Perforoting 3,500 ——
Misc. compony ond contract labor 3,600 2,500
Road building, locotion 4,000 4,000
| Cement & comenting service 9,000 5,000
Ceinent squeexe jobs — -—
Drilling mud, chemicals 28,000 28,000
Drilling bits, corcheads, reamers 1 - ' ———
Mud logging unit 7,000 7,000
Rental of miscellaneous equip. 4,000 1,500
Company, contract houling 7,500 3,000
YWater, fuel 9,000 9,000
Miscelloneous incidentals 10,000 5,000
Total estimoted cost - 100% 395,800 (233,550
Total estimate C.S. 33.10179 % 150,807 88,987
EXHIBIT NO. - 2_
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RO
BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

STy

IN THE MATTER OF THE APPLICATION
OF CITIES SERVICE OIL COMPANY r
FOR COMPULSORY POOLING, EDDY -
COUNTY, NEW MEXICO

APPLICATION

Comes now Cities Service 0il Company and applies to
the Oil Conservation Commission of New Mexico for an order
pooling all of the mineral interests in and under the §5/2

of Section 28, Township 21 Squth, Range 27 East, Eddy County,
New Mexi;o, égéwi£”;ﬁ§§;r£ thereofiﬁoulg\fhow the Commission:
1. Applicant is the lease owner of al} the acreage in
the proposed standard proration unit except that acreage
indicated in paragraph 3 below.
2. Applicant pronouses to drill a Morrow gas well at a
location of 1980 feet from the South line and 1980 feet

from the West line in Section 28.

3. The owner of the remaining acreage in the standard,..

7] N  E ¢
NEN R RS ¥

spacing and proration unit is Mrs. Martina Jiminez of 711 %’ZY{
e e — RY N
Ortega Street, Carlsbad, New Mexico 88220, whose acreage %§j>7‘
WO

is as follows: all that part of the SW/4 SW/4 of Section 28,%
Township 21 South, Range 27 East, Eddy County, New Mexico ,a
lying South of the East Canal of the Carlsbad Irrigation
District and North of the county road extendina Easterly
from the East end of Orchard Lane, La Huerta, containing
slightly more than two acres of land. Mrs. Jiminez will
not agree to sell her acreage, join in the drilling of a

well, or otherwise participate in the drilling of a well,

-}~




on the standard proration unit.

4. In order to prevent waste, and tO permit applicant
to obtain its just and equitable share of the hydrocarbons
underlying its acreage in the $/2 of Section 28, the mineral
interest should be pooled.

WHEREFORE applicant prays that the Commission set this
matter for hearing before the Commission or the Commissioa's
duly appointed examiner, and that after notice and hearing as
required by law the Commission enter its order pooling all
of the mineral interest underlying the S/2 of Section 28,
Township 21 South, Rance 27 East, Eddy County, New Mexico,
together with a charge for the risk involved in drilling
the well, a provision for the allocation of actual operating
costs, and the establishment of charges for supervision for
said well.

Respectfully submitted,

CITIES SERVICE OI1L COMPANY

Lo 1 YKottt

Kellahin & Fox
P. O. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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Case No. 4847
Order No. R~

(3) That the applicant has the right to drill and plans
to drill its Cawley "A" Well No. 1 to be located 1980 feet
from the South line and 1980 feet from the West lined said

Section)‘ to the Morrow formation.

{(4) That there are interest owners in the proposed proration

unit who have not agreed to pool their interests.
(5) That to avoid the drilling of unnecessary wells, to

protect correlative rights, and to afford to the owner of each

interest in the S/2 of said Section 28 the opportunity to recover

or receive without unnecessary expense his just and fair share

st f)
of the asm all mineral interests, whatever they
From

'.f’.c( u’ - g"‘"d d’”b L) ..J I e /.J
may be,.:nthe Morrow forma

ion underlying the S$/2 of said
Section 28 should be pooled.
(6) That the applicant should be designated the operator

of the subject well and unit.

(7) That any non-consenting working interest ow should

be aff{rded the opportunity to pay his share of acipfial well

costs to\the coperator in lieu of paying his sha of reasonable

well cocstsN\out of production.

(8) interest owner that

any non-consenting workin

does not pay hi)\ share of estimated wgAl costs should have with-

held from productisn his share of e reascnable well costs plus

» » n
an additional %% thekeof as a asonable charge for the risk

involved in the drillingN\of e well.

(9} That any non-copS¥pting interest owner should be

well; that the operator should be authorized to Wthhold from

prodAction the proportiocnate share of such supervisidy charge

{
i

|

o am e
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Case No. 4847 :
j Order No. R-

each non-consenting working/interept, and in

f attributabl

from pfoduction

requifed for operali

™

are freasonable, atgributable to each jion-consentigg working

inferest.

(11) That all} proceeds fromproduction from{the subject
11 which are not any reascn should\ be placed in
scrow to be paid to owner therecf upon demand and

roof of ownership.

IT IS THEREFORE ORDERED:

ﬁon m."arltod 1"#.
(1) That all mineral interests, whatever they may be,/l
jromul dewi Vo asd 18 ludin

the Morrow form'tion underlying the S/2 of Section 28, Township f

21 South, Range 27 East, NMPM, SershissGandaisadeiiebd, Eddy

County, New Mexico, are hereby pooled to form a ,12‘2 -acre :
gas proration unit to be dedicated to a well to be located 1980

feet from the South line and 1980 feet from the West line of

said Section 28.

"y

(2) That Cities Service 0Oil Company is hereby designated

the operator of the subject well and unit.
’ N
3 (N, That the cperator shall furnish the Cgmmigg;;;’;nd

ject unit an

'i each known kKing interest owner in the
i itemized schedul®\of actual well costs within 60 days following
the date of this ord no objection to the actual well
costs is received by th_ ommission, and the Commission has not
objected within GO,days folleWing receipt of said schedule, the
onable well costs; provided

to actual well costs




T IS THEREFORE ORDERED:

() :
from a 3 i ! e Grajywurg-
Morrow
South,
pooled
unit to be
location in

(3) That the operatogr/shall furnish the Commission and
each known working interest owner in the subject unit an
itemized schedule of estimated well costs within 30 days
following the date of this crder. .

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out cf production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall
not be liable for risk charges.

(5) That the operator,/shall furnish the Commission and
each known working interest owner an itemized schedule of actual
well costs within 90 days following completion of the well;
that if no objection to the actual well costs is received by
the Commission and the Commission has not objected within
45 days following receipt of said schedvle, the actual well
costs shall be the reasonable well costs; provided however,
that if there is an objscction teo actual well costa within said
45-day period, the Commission will determine reasonable well
"costs after public notice and hearing.

(6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
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CASE No. 4672
Order No. R-4273

has paid his share of estimated costs in advance as provided
above shall pay to the operators his pro rata share of the
amount that reasonable well costs exceed estimated well costs
and shall receive from the operators his pro rata share of the
amount that estimated well costs exceed reasonable well costs.

(7) That the operators are hereby authorized to withhold
the following costs and charges from production: »

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interast owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him,

(B) As a charge for the risk involved in the
drilling of the well, 50% of the pro rata
share of reasonable well costs attributable
to each non-consenting working interest
owner who has not paid his share of estimated
well costs within 30 days from the date the
schedule of estimated well costs.is furnished
to him,

(8) That the operators shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs,

¥ /60 0°

{9) That 9»#&+®8® per month is hereby fixed as a reasonable
charge for supervision (combined fixed rates) for the subject
well; that the operators are hereby authorized to withhold from
production the proportionate share of such supervision charge
attributable to each norn-consenting working interest, and in
addition thereto, the operators are nereby authorized te withhold
from production the proporticnate share of actual expenditures
reguired for operating such well, not in excess of what are
reasonable, attributable to each non-~consenting wecrking interest.

(L0) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and charges
under the terms of this order.

(11) That any well coats or charges which are to be paid
out of production shall be withheld only from the working
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Order No. R-4273

interests' share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

{(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this causc is retained for the
entry of such further orders as the Commission may deem neces-

- 8ary.

DONE at Santa Fe, New HGXICO, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

BRUCE .KING, Chairman

ALEX Je ARMIJO) Member

A. L. PORTER, Jr., Member & Secretary

SEAL " : -
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