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NEW MEXICO OIL CONSERVATION COMMISSION .
OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND {)FFICE BUILDING
ganta Fe, New Mexico

) Tuesday, November 14, 1972

o,

EXAMINER HEARING =

IN THE MATTER OF:

for two non-standard gas proration units,
Lea County, New Mexico. '

)
)
) k )
Application of Continental Oil Company ) case No. 4858
' )
)
.

BEFORE: Daniel S. Nutter,
Examiner

SRANSCRIPT OF HEARING




S

- serying, g
il -3,1 Praaler 0%
et

£

k

Y, Meier & me cormic

dearnle

200 SIMMS BLDG.¢ P,O, BOX (0929 PHONE 243-00210ALBUQUERQUE, NEW MEXICO 87103

1213 FIRST NATIONAL BANK BLDG, EASTSALBUQUERQUE, NEW MEXICO 87108

10
1
12

13

14
15
16

17

18

19

21
22
23

24

25

PAGE 3

MR, NUTTER: We will call the next case, Case No.
4858, application of Continental Oil Company’fof two
non-standard gas proration units, Lea County, New Mexico.

MR. KELLAHIN: Thomas Kellahin of Kellahin and Fox,

Santa Fe, appearing for the applicant, Continental Oil Company.

and I have one witness to be sworn.

VICTOR T. LYON,

a witness, having bean first duly sworn accordinq to law, upon

his oaﬁh,,testified as follows:

DIRECT EXAMINATTION

BY MR. KELLAHIN:

0 ‘Please state your*hame; by whom you are employed, and
in what capacity.

A » My'name”is ViCtof T. Lyon, L~y¥o-n,‘1'm smployed by
Continental 0il Company as Conservation CoérdinatOr in
the Hobbs divigion office, located in Hobbs, New Mexico.

0 Have you préviously testified before the Commission, or

one of it's Hearing éxaminers, and had your qualificétions

as an engineer acceptéd and made a matter of recorgd?

A Yes, I have.

MR. KELLAHIN: Mr. Examiner, are the witness'

qualifications as an expert acceptable?

MR. NUTTER: Yés, they are.

0 (By Mr. Kellahin) Mr. Lyon, will you please state

briefly what the applicant is geeking by this application;
o N
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3 ’ 1 A case No . 4858 is the 'applicati()n of Continéﬁﬁalwﬁil - -

2 company for two non-standard gas proration units in the

3 Blinebry Gas Pool, one, a 120-acre unit to be assigned

SR AT

4 to wéntz'W91l No. 11, located in pnit L; and anothéf,

S 8 R a 160-agre unit, to,bgma§$i9ﬁ§§1t9 W§§FZ No. 8 located
in Unit 0, both in Section 21, Township 21 South, Range

37 East,'Lea County, New Mexico.

Will you please refer to what has been marked as

dearnley, meier & mc cormick 1esoi

¥ Ll - ] -
!
3
Bl
°e 0 =N o
h@
—-—-4 _ : ) | | | |
A s AR AT — 4
N

~E. Applicant's Exhibit 1, identify it, and explain what
ﬂ; 10 ?informatioh it contains?
z TR ExhibitJNuﬁber 1 is a location plat showinQLthevWantz
% o 12 Lease outlined in red, consisting of the southwest
-i. §§ a3l qdétter, the weét half of:the southeast quarter, and thé
yé %é 14 - southeast quarter of the'southéast quarter of Secﬁion 21,
.'% 3§ 15 TOwnshié 21 South;'Range 37 East.
g 2z : - . i
? gg 16 ; We also show on'there outlined in green the present
5 o« .
} <§§ 17 _ proration unit, wﬁich was authorized by Order Number
y <2 | e , _
) 1 %é sl  R-4142, jointly assigned to Wells No. 8 and 1ll.
| %i 19 |- This profatioh uhit consists of the north half of
] . N
%é " % the squthweSt quarter, the southeast quarter of the
éz ‘él" southwést:quarter, and the southweést quarter of the
. Z
E% 2 southeast quarter of section 21l.
¢
%% 23 MR. NUTTER: Coes that order iiso authorize both J
ig Y wells to be the unit wellsf

THE WITNES3: Yes.

. _________/—-——-—‘
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‘of #he southeast quarter, and the southeagt quarter of

.The éxhibit shows the location of offsot wéils and the
ownership. It shows tha£ Wells No.'s 3, 4, and 6, which
were Blinebry oil wells, were to be shut in. We have
shown, outlined in red, the propoéed proration units,

Y

TV ATy
wai AaDP TG

Xl-and No. 8; are_shown_circiedA
in red. Weil No. 11 is” located in Unit L; Well No. 8 is
located in Unit 0.

'fhe unit proposédAto e assigned to Well No. 11 is
a 120-acre unit consiéting of the north half of the |
southwest quarter and the séuthwest quéftér of the
.

southwest quarter of the section. The unit proposed to

‘be assigned to Well No. 8 is 160 acres consisting of ‘the

south half of the goutheast quarter, the northwest.quarteﬁw

the southwest quarter of Section 21.
Will you please réfer to what has béen marked as
Applicantfs Exhibit Number_z, ideptify it, and explain
what informétion it contains? | |
Exhibit 2 is a téSﬁlation'éhowing thebgas production from
the Blinebry Pool from the five wells on this lease durihé
the period July, 1971, through August, 1972.

The first‘well shown is No. 8, one of the proposed

unit wells. The second wall is No. 11, which is the

other of the two gas wells to be assigned to .the proration

units.

-l
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"8 and 11 have always been Blinebry gas wells and prior

‘Well No. 8 had the ‘remaining 120 acres in the lease.

Yes, sir.

No. 3, No. 4, and No. 6 follow, and the exhibit
shows that Wells No. 3, and No. 4, were shut in in March
of 1972. No. 6 was shut in in Novembér of 1971.
will'yéﬁ note the comparison in production betwesn Wells
VNo. 8 and 117?

Well No. 8 appears tobhelmuch:the stronger of the two
wells, and consequently, we aré’proposipg-that it be
assigned the larger proration unit sihce it has the

larger capacity. I night also pOint out that Wells No.'s

to the non-standard unit, which was approved by  the
order I menfioned, W=ll N6. 11 had a l60-acre unit, a

standard unit consisting of the southwest quarter, and

This was prior to the completion of the three o0il wells

in this area?

Why is not your proposed unit eligible for administrative
approval?

The 120-acre unit would he sligible for administrative

w

approval, the 160-acre unit is a standard size but it is
not a standard shape and it does cross the quartér section

boundary, consequently it is hecegsary to have a hearing

to have it approved.

In your opinion, will granting of this application prevent
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waste and protect the correléfive rights of othersg?
A Yes, sir, it will. |
Q Were Exhibits 1 and i prepared by you, or under vour
direction, Mr. Lyon? |
A Yes, they werse.
MR. KELLAHIN: M. Examiner, I move the introduction
of:Applicaht'é Exhibits‘i”aﬁﬁ‘é*“”“‘“*"““”’"'
’MR. NUTTER: Applicant's Exhibits 1 and 2 will be
admitted in evidence.

CROSS EXAMINATION

BY MR. NUTTER:

0 Mr. Lyon, Wells No.'s 3, 4( and 6 were Blinebry oil
wells, is this correct?

A Yes, sir. |

0 And they weré drilled after you had thé ériginal 160~acré

standard unit and the 120-acre units for the 8 and the 1173

A They were recompleted.

0] They were recompleted in the Blinebry 0il Poél?

A '- Yes.

0 And this caused the necessity of rededicating the écreage,
‘then?' |

A Yéé, sir.

0 And now,; the three Biinebry 0il wells have been shut in?

A Y2s, sir. |

4] And with your proposed dedication of the acreage as you
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have ocutlined here on-Exhibhit 1

" acreagé in the Blimebry Pool?

“ indicative of what the well actually produced that month.

~I_presume that it 1s
your intent to leave these three wells shut in so far
as the Blinebry is concernegd?

Yes, that's true. ~

So there will not be any simultaneous dedication of

Correct.

Now, if you will refer‘back to the case we heard here
awhile back, would this be in the Elinebryvdi1 or gas
area?

This would beﬂin‘the~Blinebry‘oii area, but the fact that
this acreage is now dedicated to gas might shift it from
one area to the other, just by virtue of the fact tﬁaé

it is dedicated to gasf‘ It's around the edge.

What was the occa31on for shutting in No. 6, it looks lzka
1n October of 1971 it had rather strong production and
then it was shut in the following month?

I really am not sure that that month's production is

The three previ@us months indicate that the weli was not
as good as the month of October w§uld indicate it to be.
Of course, production is allocéted between wells based on
w2ll tests and qas-ozl ratios, aﬁd that was the amount tha

was allobated to the well. But, I really don't know that

it did that well.

%
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MR, NUTTER: Are there any further questions of

Mr. Lyon?
(No response.)
HQ;hNUTTER: He may be excused;
Do _you have anxﬁbi«nqwfurf;h;ar_., Mr. Kellahin?
- MR. KELLAHIN: No, sir.
FMR. NUTTER: Does anyone have anything to ?ffer in
‘Case No. 48582

(No response.)

"MR. NUTTER: We will take the case under advisement.

STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

I, JOHN DE LA ROSA, a Court Reporter, in and for the
County of Bernalillo, State of New Mexico, do hereby certify
that the foregoing and attached Transc}ipt of Hearing before
the New Mexico 0il Conservation COmmissibn was réporteé‘by me;

and that the same is a true and correct record of the said

‘proceedings to the best of my knowledge, skill and abiiity,r‘

A 6£§Q"§;uA§§LAHA .

COURT REPORTER
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_ S GOVERNOR
OIL CONSERVATION COMMISSION | P HARAN
STATE OF NEW MEXICO Liﬁ%":ﬁ;ﬂf“
P. 0. BOX 2:):’8° ' SANTA FE MEL.(BER
STATE GEOLOGIST

November 17, 1972 A.L.PORTER, JR.
o . , SECRETARY - DIRECTOR

' : o Re: Case No. 4858 & 4859
Mr. Tom Kellahin : - :
Kellahin & Fox Order No. R-4439 & R-4440
Attomays at Law o Applicant:
Post Office Box 1769
Santa Fe, New Mexico Continental 0il Company

Dear Sir:

,Englbsed herewith are two copies of the above-referéhced
Commission order recently entered in the subject.case.

very truly yours,

G AR >

A. L. PORTER Jr. _
Secretaryv-Director iz

ALP/irx
Copy of order also sent to:

Hobbs 0OCC X
Axtesia OCC : /

Aztaec 0OCC

Other




'BEFORE THE. OIL CONSERVATION COMMISSION
OF 'HE STATE OF NEW MEXICO

P
r’/

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4858

order No. R=443% -

VAPPLICATIQN OF CONTINENTAL OIL
'COMPANY FOR TWO NON~STANDARD GAS

PRORATION UNITS, LEA COUNTY,
NEW MEXICO. -

N

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on Vovember 14,
1972, at Santa Fe, New Mexico, hefore Examiner paniel S. Nutter.

/

NOW, on this 16th day -of November, 1972, the Commission, .
a quorum being present, having considered the tqstimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1)— That due public notice having been given as required

by law, the Commission has jurisdiction of this cause. and the

subject matter thereof.

- (2} That the applicant, Continental Oil Company, seeks
approval of the two following Blinebry Gas Pool non-standard
gas proration units in Township 21 South, Range 37 East, NMPM:

A 120~acre unit comprising the N/2 8W/4 and the

8v/4 SW/4 of Section 2, to be dedicated to applicant's
M. E. Wantz Well No. 11 located in Unit L of said
Ssction 21, and a 160-acre unit comprising the

NW/4 SE/4, 8/2 SE/4, and SE/4 SW/4 of Section 21,

to be dedicated to applicant's M. E. Wantz Well

No. 8 located in Unit O of sald Section 4;.

(3) That although the proposed non-standard gas proration
units do not lie wholly within a asingle governmental quarter

section and therefore are not eligible for administrative e

approval, each consists of contiguous quuarter-quarter sectior="""
or lots, and the entire unit in sach case may reasonably be
presumed to be productive of gas from the Blinebry Gas Pool.

VN, o Rt W
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Casa No. 4858

Order No. R-4439

(4) That approval of the subject application will afford
‘the applicant the’opportunity to produce its just and equitable
shara of the gas in the pool, and will otherwise prevent waste

and protect correlative rights.

IT IS THEREFORE 'ORDERED:

prising the N/2 SW/4 and the SW/4 SW/4 of sSection 21, to be
dedicated to applicant's M. E. Wantz Well No. 11 located in
Unit L of said Section 21, and a 160-acre non-gtandard gas
proration unit comprising the NW/4 SE/4, S/2 SE/4, and SE/4 SW/4
of Section 21, to be dedicated to applicant's M., E. Wantz Well
No. 8 located in Unit O of sald Section 21, both lccated in

Township 21 South, Range 37 East, NMPM, Blinebry Gas Pool, are
hereby established effective December 1, 1972.

{ o < v .

(2) Théh*the beginning status of the aforesaid 120-acre
proration unit shall be 3/7ths of the current status of the
presently authorized proration unit dedicated to the above-~
described wells, and the beginning status of the aforesaid 160-
acre proration unit shall be 4/7ths of the current status of
the presently authorized proration unit. ¢

(3) Tﬁat Commiséionﬂdfder R~4142 is heréby superseded.

(4) ~That jurisdiction of this cause is retained for the

entry of such further oxders as the Commission may deem neces-~
sary. ‘

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. ‘

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

L
UCE KING, Chad

v e . <
N o4 s,

" Auég%fi;ﬁBﬁiJé}//gii:r '
Cijzatzgi(i22§§ééggkbf (J

Ao L‘ PORTER, Jl’., f’ie

’
& Secretary

(1) “That a 120-acte non-standard gas proration unit com— -

e




Docket No. 26-72

e U DGCKET Y EXAMINER HEARING - TUESDAY - NOVEMRER 14, 1972

9 A.M. - OIL CONSERVATION COMAISSION CONFERENCE ROOM,
STATE_LAND OFFICE BUILDING -~ SANTA FE. NEW MEXICO

The folldwing cases will be heard before Daniel S;’Nhtter, Examiner, or Elvis A.
Utz, Alternate Examiner:

i ALLOWABLE: {1} Consideraiion 6f the Allowable production of gas for December,
1972, from seventeen prorated pnanls in Lea, Eddy, Roosevelt,
and Chaves Counties. New Mexico.

! . .~ (2) consideration of the sliowable production of gas from nine
R h . prorated pools in San Juan, Ris Arriba, and Sandoval Counties,
New Mexico for December, 1972.

(3) Consideration of purchasers’ nominations for the one-year
period beginning Januvary 1, 1973, for hoth of the above areas.

CASE 4608: (Recopened) (Continued from Orrober 4, 1972)

A - ) ————— Lt T e P s T

- By In the matter of Case 4608 being reopened pursuant to the provisions
“ s - of Order No. R-4213 which order aestablished ‘special rules and Fegula-
i tions for the Haystack Sflura-Devonisn Pool, Chaves County, New
Mexico, including a provisjon for 80-acre spacing units. All
interested persons may appear and show cause why said pool should

not be developed on 40~acre spaciﬂg units.

CASE 4855: Application of Gulf 011 Corporat101 for downhole commingling, Lea
- County, New Mexico. Applicanr, in t\n above-atyleé cause, seeks

paEE T T e T R VR I A

Cary-Montoéya and South McCormack«Silurian 011 ‘Pools in the wellbore
of 1its R. E. Cole (NCT-A) Well No. 10 in Unit E of Section 16, Town-
. - ship 22 Socuth; Range 37 East, Lea County, New Mexico.

CASE 4856: Application of Gulf 0il Corporation for a waterflood project, Eddy
County, New Mexico. Applicant, 'in the above-styled cause, seeks
authority to institute a waterflood project in the Shugart Pool,
Eddy County, New Mexico, by the injéction of water into the Queen
‘ ‘ . ‘ fornation through three welle on its Paderal Littlefield "AB" Lease
‘\ - in Section 22, annship 18 South, Range 31 East, Eddy County, New
- Mexico. _
CASE 4857: Application of Perry R. Bass for an unorthodox loéation, Eddy County,
- _New Mexico. -Applicant, in the above-styled cause, ‘seeks approval
for an unorthodox gas well location for his Big Eddy Well No. 7 A ,
located 660 feet from the South line and 1080 fect from-the East = i |
line of Section 19, ‘Township 20 South; Range 31 East, Maroon Cliffs-
Morrow Gas Pocl, Eddy County, New Mexico, with the E/2 of sald Sec~
tion 19 to be dedicated to the well, ‘




Examiner Hearing ~ Tuesday - - November 14, 1972 * Docket No. 26-72
—— =2 :

S

i CASE 4858: Application of Continental 011 Company for two non-standard gas

3  proration units, Lea County, New Mexico. -Applicant; in the above~
styled cause, c2eks approval of the two following Blinebry Gas Pool
non-gtandard gas proration units in Tow*ship 21 South Range 37
East:

A 120-acre unit comprising the N/2 SW/4 and_the SW/4 SW/4 of Sec-
tion 21, to be dedicated to applicant's M. B, Wantz Well No. 11
located in Unit L of said Section 21, and a 160-&tre unit comprising
the NW/4 SE/4, S/2 SE/4 and SE/& SW/4 of Seciion 21, to be dedicated
to applicant's M, E. Wantz Well No. 8 located in Unit O of said
Section 21. - A

CASE 4859: Application of Continental 0il Company for two non-standard” gas
, proration units, Lea County, New ‘Mexico. Applicant, in the above-
styled cause, seeks approval of the two -following Blinebry Gas Pool
non-standard proration units in Township 21 South, Range 37 East:

An 80-acre unit comprising the SW/4 NW/4 of, Section 13 and the

SE/4 NE/4 of Section 14, to be dedicated to applicant’s Lockhart
- B-14 _"A" Well No. 1 located in Unit H of Section 14, and a 160-acre
unit comprising the NW/4 SE/4, N/2 SW/&, and SW/4 SW/4 of Section
13, to be simultaneously dedicated to applicart's Lockhart B-13 "A'"
Wells Nos. 1 and 8 located 'in Units M and L, respectively, of said
~Section 13. :

. CASE 4860: Applicdtion of Craig Folson for an unorthodox oil well location,
Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks. authority to drill a well to test the Queen formation at an
unorthodox oil<well location 1340 feet frem the Soiith line and 1300

, feet from the East line of Section 12, Township 13 South, Range 31

. ) East, Caprock-Queen Pool, Chaves County; New Mexico.

T R e -
J

¥
it e

CASE 4861: Application of Cities Service 011 Company for the amendment of Order
R-4239, -Eddy County, New Mexicc. Applicant, in the above-styled
cause, seeks the amendment of Order No. R-4239; ‘which order pooled
-all mineral interests in the South Carlsbad-Morrow Gas Pool under-
lying the N/2 of Section 19, Township 22 South, Range 27 East, Eddy
County, New: Mexico, to be dedicated to a well -to be drilled at an
unorthodox location. 2173 feet from the North line and 1200 feet from
the East line of said Section 19 and provided $60:00 per month as the

. charge for supervision (combined fixed rates). Applicant proposes
that said order be amended to provide for the drilling of a well on

the pooled unit.at a standard well location and that $200.00 a month
k_”t.(. gstablished as the nhnran for. aunsrviaion ’

ECASE 4862: ‘Application of Adobe 0il Company for a non-standard gas proration
' unit and an unorthodox location, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval of a 520-~acre non-standard




Exaniner Hearing - Tuesday - November 14, 1972 . Docket No. 26-72
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(Case 4862 continued from Page 2)

gas proration unit comprising the NE/4, SE/4, E/2 sSW/4,; N/2 W/a,
‘and SE/4 NW/4 of Section 11, Township 23 South, Range 24 East,
Rock Tank-Upper Morrow and Rock Tank-Lower Morrow Gas Pools in
Eddy County, New Mexico, to be dedicated to a well to be drilled
P at an unorthodox location 320 feet from the South and East lines
of said Secrion 11. ' : '

CASE 4863: Application of C & K Petroleum Inc. for a non-standard gas proration
unit and an unorthodox location, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeksTappravhl of a.225.59-acre non~standard
‘ 'WWest“Atcka—Merrewﬁgasupioratidn“ﬁnitjiﬁwsédtidn“18; Township 18 South, »
. oo ' Range 26 East, comprising thE*Sﬂ/#iuthe~SWf4“SEIQIHEﬁd_EHEE"ﬁﬁftiﬁﬁW”“'“W**‘“ e
W of the NW/4 SE/4 described as follows: .

Beginning.at the Northwest corner of said NW/4 SE/&, thence South
i : 1320 feet, thence East 1193.4 feet, thence North 639 feet, thence
: West Z42.2 feet, thence North 30 degrees West, 452.6 feet, thence
L West 267 feet, thence North 8 degrees East, 267 feet to the North
K line of said NW/4 SE/4, thence West 507.4 feet to the point of begin-
niag. « R .

Applicant further geeks authority to dril). a well for said unit at
an unorthodox location 990 feet from the South:and West lines of said
Section 18. : h

! CASE 4864: Southeastern New Mesico nomenClature case calling for am order for

‘ ) thefcreatiOniand'éxtensibh of certain pools in CThaves, Rddy and Lea
Counties, New Mexico..

+(a) Create a new pool in Eddyfcéunty; New Mexico, classified as 5 gas

: - pool for Canyon productiOn_and‘designated'as'the South Carlsbad-Canyon
: _ Cas Pool. The"discovery well is the Phillips Petroleum Company Drag

i : B No. 1 located in Unit K of Section 18, Townghip 23 South, Range 27
- East, NMPM. Said pool described as:

. TOWNSHIP 23 SOUTH, RANGE 27 EAST, NFM o B
Section 18: S/2 : ‘

(b) Create a nevw pool in Lea County, New Mexico; classified as a gas
pool for Morrow production and designated as the Hat Mesa-Morrow Gas
Pool. © The discovery well 1is the Phillips Petroleum Company Hat Mesa -
No. 1 located in Unit G of Section il, Township 21 South. Range 32

East, NMPM. Said pool described as: ’ h

TOWNSHIP 21 SbUTH, RANGE 32 FAST, NMPM .

Section 11: E/2
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- TOWNSHIP 15 SOUTH, RANGE. 28 EAST, NMPM ]
_Section. 7: .S/2 - — I

Section 18: N/Z

(i) Extend the 50uth Carlsbad—ﬂorroﬁ'cés Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 23 SOUTH RANGE 27 EAST “NMPM
Section-18: §/2

)] Fxtend the East Chisum—San Andres’ Pool in Chaves County, New.
Mexico, to include therein:

h TOWNSHIP 11 sourn RANGE 28 EAST NMPM
Section 16: NW/4 NE/4

(k) Extend'the”North“Eunice—Sah Andrés Gas Pool in Lea County, New
Mexico, to include therein:
‘TOWNSHIP 21 souru RANGE 37 EAST, NMPM
Section 17: NW/4
Section 18: NE/4

[ fEEEEﬁdwéhe>Cra&burg‘Jackson Pool in Eddy County, New Mexico
ifnclude therein:

"

.
[4

TOWNSHIP 17 SOUTH! RANGE 30 EAST, - NMPM
Section 7: SE/4

(ﬁ) Extend the Hayatack -Cisco Gas Pool in Chaves County, New Mexico,
to include therein.

=TOWNSHIP 6 SOUTH RANGE 27 EAST, NMPM
Section 9: All .
Section 16: N/2

(n) Extend the Penasco Draw San-: Andr ess Pao 1:ﬁéAEddy'Couﬁty,

- New -Mexico, co include therein

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
Section 5: SW/4
Section 6: §/2

(o) Extend the Red Lake Queen-Grayburg~-San Andres Pool in Eddy
County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH RANGE 27 EAST, NMPM

Section 23: SE/4 NW/4, NE/G SW/4, and
i N/2 SE/4

Section 24: SE/4 and N/2 SW/4
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(p) Extend the East Shoebar—Devonian Pool in Lea County, New
Mexico, to include therein.

TOWNSRIP 16 SOUTH RANGE 36 EAST, NMPM
Section 29: NW/4

(q9) . Extend the Shy
therein:.

gart Pool in Eddy County, New Mexico, to include

TOWHSHIP 18 SOUTH RANCE 30 EAST NMPM
Section 36: NW/4

(r) Extend the West Tres Papalotee—Pennsylvanian Pool in Lea-éounty,
New Mexico, to include therein' S

TOWNSHIP 14 SOUTH, RANGE 34 EASq " NMPM
Section 30: NE/4 :

(s) Extend the Washington Ranch—Morrow Gas Pool in Eddy County, New
Mexico, to 1nclade therein° s

TOWNSHIP 26 SOUTH RANGE 24 EAST. NMPM
“Section 2: W/2
Section 11: All

(t) Extend the White City-Pennsylvanian Gas Pool in Eddy Couhﬁ&,Qqu
Mexico, to include therein. ' v

TOWNSHIP 24 SOUTH RANGE 26 EAST NMPM
" Section '32: A1l
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T - S .
BLINEBRY GAS PRODUCTION | ‘ € . |
- WANTZ LEASE < GAS PRODUCTION e o o i g
| MONTH NO. 8 NO. 1) NO.3  NO. 4 MO, 6 | ’ |
| 1971 _ o o o
‘i - _" July , 1,122 h,077 504 448 607 - :
- e _ August 197 ko7 647 288 719 : C
. September - 8,662 - 6,154 1,813 363 63k R NI
October - 7,067 9,919 1,601 572 1,601 »— v ) I
Hovember 36,674 3,261 705 313 —
December - 36,859 9,506 1,176 626 --
1972 | ;
January 20,344 1,408 501 469 -- , %» ' o -

Febfuary- 10,696 378 L2y U2l -
March 13,552 4,550 - - -
April 2,765 3,958 -- -- --

: i . HEIT R : . . .. — L
Hay 55665 - - 87 - oo -- : o T

e e

June ' 2,489 - -- -— . -
July 12,034 91 ¥ e -- -

August - 25,443 5,480 - - -

REFORE EXAMINER NUTTER
OlL CONSERVATION COMMISHION
__ EXHIBIT NO. 2

CASENO. 4888 L
Submitted by Costimental 051 Co.
Hearing Date_ NeV., /4 1F72

o T

CASE No. 4858

EXHIBIT NO. 2
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October 23, 1972 v CONSERVATION CONAM.

Santa Fe

/

-Mexlico 011 Ccnaervation Commission ¥
P 0 Box 2088
Santa Fe, New Mexico 87501

Attentton Mr. A. L. Porter, Jr.
<"Secretary- Dlrector

Gentlemtn:

Pool for M. E. Wantz Lease

Application for Two Non-Standard Gas Proration Units in thé Blinebry

' ,Westorn Hemisphere Petrolaum Division

Continenta’ Oil Company

£.0.Box 460 . s
1001 North Turper . a
Hobbs, New Mexico 88240

{505) 393-4141 -

o 4/ffo§

County, New Mexico.

AT

Enc’

Copy "+ .enci==
RLA: GED@

Enclosed in tripllcate is our application for approval cof two non-standard
gas proration units in the Blinebry Gas Pool to be allocated to our Wantz
Wells Nos. 8 and 11 in Section 21, Township 2‘ Seuth Range 37 East. Lea

Please plécg this application on your next Exaﬁiher docket. o ;

DGOKET MAILED

ol 22L%
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- CONTINENTAL OIL COMPANY FOR APPROVAL

OIL CONSERVATION COMM

Sants Fa

BEFORE THE Oli CONSERVATION COMMISSION
OF THE STATE UF NEW HEXICO

IN THE MATTER OF THE APPLICATION OF

OF TWO NON-STANDARD GAS PRORATION UNITS
IN THE BLINEBRY GAS POOL ON ITS M. E.
WANTZ LEASE IN SECTION 21, TOWNSHIP 21

E 2558

‘SOUTH, RANGE -37 EAST, LEA COUNTY, NEW

MEXICO

APPLICATION

Applicant, Continental Oil Company, respectfully requests approval of
two non-standard -gas provation units in the”BlInebry Gas Pool on its

M. E. Wantz Lease in Section 21, Township 21 South, Range 37 East, Lea

‘County, New Mexico, and In:support would show:

1. Applicant is owner and operator of the M. E. Wantz Lease cons?étihg
of SW/h, W/2 SE/L4 and SE/L SE/4 Section 21, Township 21 South, Range

37 East, Lea Coiinty, New Mexico.

2. Applicant has heretofore drilled and completed five Blinebry wells
on said lease; three oil wells and two gas wells, Nos, 8 and ll,-

located in Units 0 and L, feSpectively.

3. Order No. R-4l142 created a 160-acre non-standard proration unit con-
slﬁting of N/2 SW/h, SE/L SW/L4 and SW/h SE/L4 Section 21, allocated

jointly to sald'Wells Nos, 8 and 11.

‘4, Applicant has shut-In the three oil wells on sald lease and desires

to allocate the acreage of sald wells to the two Blinebry gas wells,

5. Applicant proposes to allocate to Well No. 8-0 160-acres consisting
of $/2 SE/4, NW/h SE/b and SE/4 SW/4 of sald Section 21, and 120-acres
to Well No. 11-L consisting of N/2 SW/L and SW/h SW/h of sald Sec-

tion 21.

6. That the granting of this application will prevent waste and will

not impalr correlative rights.




Lom

WHEREFORE , ﬁppllcant respectfully requests that this matter be set for

hearing before the Commission's duly appointed Examiner and that upon

heafing an order be entered approving the two non-standard gas proration

units in the Blinebry Gas Pool as described above.

Respectfully ‘submitted,

CONTINENTAL OIL COMPANY -

4

L. P. -Thompson
Division Manager
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(Sﬁy BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE

"IN THE MATTER OF THE HEARING
. OALLED_BY THE OIL CONSERVATION

OF NEW MEXICO

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

APPLICATION OF CONTINENTAL OIL

CASE NO. 4858

Orxder No. R- 2 2 jfz

COMPANY FOR TWO NON-STANDARD GAS :

PRORATION UNITS, LEA COUNTY
MEXICO.

LA

T

! NEW ’ e;’::-«w"""‘»";;'%—i:’-,

R T

7
# i
.

] 1 /ot

ORDER OF THE COMMISSION

BY THE COMMISSION:

this cause came on for

at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

NOW, on this ‘ day of , 19 the Commission
a quorum being present, having consfﬂereg the teséimony, the,recoéd,
and the recommendations of the Examiner, and being fully advised

in the premises,

FINDS:

(1) That due publid notice having been given as required b
law, the Commission has jurisdiction of +his cause and t%e subjezt

matter thereof.

t2) That the applicaht,
of the two following Blineb
Anits,in,Township 21 South,

A 120-acre unit comprisi

Continental Oil Company s seeks approval
ry Gas Pool non-standard gas profation
Range 37 East, NMPM:

ng the N/2 SW/4 and the SW/4 SW/d

of Section 21, to be dedicated to applicant'er. E. Wantz Well

No. 11 1ocated in Unit Lrof

unit comprising the NW/4 SE/4, S/Z SE/4)and SE/4 SW/4W6EW§é6E16ﬁ“2};wm

=2id Section 21, and a l60-acre

to bhe dedicated to applicant's»M. E. Wantz Well No.'8 located in

Unit O of said Section 21.

% T SN :
hearing at 9-a.m. on November 14 , 1972 ,

i .
i . : -
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: Case No. 4858 , ] I
Order No. R-

(3) That although the proposed non-standard gas proration

S . Sriale
units do not lie wholly w1th1n a 31gnle govexnmental quarter
sec'ébh and therefore are not eligible "for admlnlstratlve approval,

|
o -t consists of ,contiguous quarter-quarter gections or lots, and
| - .. . 20l Ot Fine
the entire unit may reasonably be presumed to be productive of
A

gas from the Blinebry Gas Pool.

(4) That approval of the subject appllcatien will afford

R I A ]

the'applicant the opportunlty to produce its just and equitable

i
&
X

share of the gas in the pool, and will otherwise prevent waste.

% gJ ;Té and protect correlative rights. |
5 2 -é IT IS THEREFORE ORDERED:
i *ié (1) That a l20-acre non-standard gas prptation unit com-~
f% , prising the N/2 SW/4 and the SW/4 SW/4 of Section 21, to be

; dedicated to applicant's M. E. Wantz Well No. 11 located in

; o Unlt L of said’ Sectlon 21, and a 16%=acre non-standard gds

% proration unit comprlslng ‘the ﬁW/4 SE/4' s/2 SE/4)§nd SE/4 SW/4 B

: | 1l of section 21, to be dedlcated to applicant's M. E. “anté,wgll

No. 8 located in Unlt 0 of said Section 21, both locac in

Township 21 South, Range 37 Fast, NMPM, Blinebry Gas Pool,

are hereby 'establlshedwli Dﬁdé’fﬂ”é"’u [, 472Z .+ |

/—-?’ ~
(’ ig‘ﬁzf That jurisdiction of this cause is retained for the

'.

entry of such further orders as the Commission may deem necessary

DONE at Santa Fe,-New Mexico, on the day and year herelnabove

designated.
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