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MR. NUTTER: We will call Case 4861, application of

“‘cities Service 0il Company for the amendment of order R-4239,

ddy County, New MexicO. .

f'

MR. KELLAHIN: Thomas Kéiianin,ikéiiahin‘and ch,
appearing for\the applicant,ACities gervice Oil Companyi: and I
have one witness to‘be gwoxrn.

g. F. MOTTER,

a witness,'having peen first duly sworn according to law, upon

his oath, testified'as follows:

o - DIRECT EXAMINATION
BY MR.‘KELLAHIN: - ‘ o ' R
R

Q Will you pléase’state your name, py whom you are eﬁployed

b

and in what capacity?

-\ yes, my name is E-. F. Motter, cities Sérvice~Reg'enalf

.
A nwn =R

Engineering Managerx . Midland, Texas}
o Have you:previouslyktestified pefore this Commission, or
Vi one of it's hearing examiners and had your qualifications
18 as an engineer accepﬁed and made a matter of rccord?

19 A Yes, sir.

20 | @ And have you examined, and are you familiar with the

2 facts surrounding the application in Case 48617

22 A Yyeg, 1 am.

23 MR. KELLAHIN: Mr . Examinelr. are the witness'

24 qualifications acceptable?

MR.‘NUTTER: vosg, they are. Please proceed. __J
25 P
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L ‘ ’ ‘ 11 o (By Mr. Kellahin) Mr .- Motter, will you please state
f - ‘1 2 briefly what the applicant is seéki‘.ng in this particular
| cmser
45 A Yes, we aifs—é’eekingﬂto pool in the north half of Saction
5 | 19, Township 22 South, Range 27 East; Eddy County, New
) % 6 Mexico, to be dedicated to a well to be drilled at an
= . E 7 unorthodox location -- |
1 §;/_. 8 ' MR. NUTTER: Mr. Motter, I think you are ﬁ;)t seeking
; oEd ‘ 9| to pool the mineral interests-in this case, that hés been done.
| % 10 | You are seeking to amend the order.
{’ i 1 THE WITNESS: All right, if you would like that,
z -q:‘:: 2 12 ’that would be fine. | o
_g 3% i3l A . I would like te bring you up to date on some circumstances
ﬂ . o gg 14 which have ;hanged a little bit since then.
= u :
;% 5] o Let us b2gin, Mr. Motter, by discussing the original \grdezf,
[
g:? 16~ R-42309 in: Case 4‘643. Now, that was the original order ”
z A
Eg' 17 that did what?
b
§§ 18] A That force-pooled all. the mineral interests in the north
|
§§ 19 half of Section 19. e
X ;5; 20| 0 In that order, what are you seeking now to amend?
° 2
§§ 21| A To change the ldcation of the well and to change the
o0 .
:E 22 overhead charges.
gg 23 . MR.. NUTTER: 1In all other respects, the order would
§§ 24 | Yemain the same?
25| - ‘ THE WITNESS: We are complotely satisfied with the

|
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remainder of that.

1f you would hear Qith me and permit me to ready
I t£iﬁk1canbriefl?”gﬁmﬁarizewhét has happened iﬁ the past
and what we plan to‘do here. -
MR. NUTTER: Please proceed.
A ~Oop January St 1972, cities gervice presented data at a
hearing for th; pooling'of all mineral interests in the
north half of gaction 19, pownship 22 South, Range 27
E;st, EddyICOunt;, New Mexico, to be dedicated to a
well to be drilled at an unor thodox location 2,173 feet
grom the north line and 1;260 feot from the east line.éf
gection 19. At the time éf the fi}ing for the heafing,
our geolQQist preferred té drill atzéh nnorthodox 1ocatiorn
1,980 feet from an east liné’énd l,9éo_féet from th; north
line in gection 19. Tﬁis, at that time, was the most
northarly well which had been proposed in the south

carlsbad pPool.

Howevexr, it was indicated that this iocation was
about 50 foet from Highway 180-62 and very»closé to the

g1 Rey Motel.

The main control, and 1'm speakind of geoliogy ne¥i

for this location, Q§m9 from the CitieS’S9rvice Merlin A

No. 1 which had been drilled in the eastexrn portion in

the south*half'of gection 19. py movindg the location

approximately 700 feet sagt, we could serve two purposes.

eet easr L
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g&me cormic

dearniey, meier

1 " MR. NUTTER: Fines thank you-.

///

We felt that we were qoinqﬂto improve the ernctural
?ositiéﬁ”of~the well: andwolso, the well's site would'
be removédjffom any surface obstructiohé;
MR. NUTTER: Mr. Motter: nay Ilihtérrupt you a

moment here.

where woul& t£his unorthddox location ghat was
approved be on this plat that you have?

THE WITNESS: We:didn“t put it on there; Tom can
ghow YOu grom the old exhibit thefe; It's»about gtraight south

of that 1ittle circle called nyJater pank” .

All right. “The Ccommission jigsued -R-<4239 on january ¥2:
13 w1972, authorizing the forced—pooiing‘of all mineral

interests in the north half of gection 19 for 2 well to

~

pe drilled at this unor thodox jocation, named cities

Ser#ice as operator,'set a risk factor of 30 per cent

17 and the overhead charqe at'$60.00 a month.
18 shortly after the order was received, énnoun‘cémént \
19|

was made ~oncerning the location of the well west of the \
prOposed proration ynit and necessary paperfworkvdéihyéd -
the commencement of a well on the Merlin c-1 unox Ehodox

location. Recently corene Grace completedcﬁhe Gopogo

NO. 294 which is located'1,980 feot from the east and nort
1ines of Section 24, which of fsets our proposed proration

unit to the west. rThis well has haa one of the hettex
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open flows in the South Carlsbag Pool. 1 belisve jt'g

been reported, I don't know whether it's been reported to

the Commission or not, but it has bean reported to

Scouting Services in excess of 50,000,000. ©This

Section 19 would‘be more desirable ang also, since the
January 5 hearing, many of the vacant bu1‘d1ngs falrly
close to the unorthodoyx location are Now occupiead.

The proposeg locatlon/falls outside the Present city
limits of the City of'Carlsbad. It is’located in
Pasture land ang the nearest buildihg is over 800 feet
away and 1n a northeasterly d;rectlon. In the meantime,
Cities Servxce has been Successful in acqulrlna addltlonal
four tracts of landg by leagag whlch were included in the
Previous forced-poollng order, or forced-poollng of
mineral interests; and if vou would like, at thls time,

I wonla be'gIad:to réiterate>£ﬂ§se which remaiﬁ and the
reasons that we have hesop unable to obtain those.

If vou wlll note in Exhibit 1 there are four spacss
that are not colorOd, Oor are in white, ang the flrst Oone
in the north up thare would be in about the northwest of
the northeast, Those three blockg in there ayre required

by the State of New Mexico through Tax D-2477, ang they

cannot be leaseq until reduction period expires. So S50 ther
— T
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‘'see hore is following the forced-pooling order.

" is not much we can do there on that.

Another‘tract, this may be a little bit hard, but

it would be approximately in -the southwest of the nox thwes

of the northeast. This is owned by Mrs. Navarette of

229 Alcazar, Northeast, Albuguerque, New Mexico, at least
that's the last address we have.  baen able to find. She

has not answered any correspondence. We havghnot been

able to contact her by telephone. The only‘solution we
) Ny
You have, subsequent to the Order 4239 and prior to the

hearing today., attenmpted to notify these interest owners

of your proposed change in well location?

This is not necessarily proposed change in well location,

-

sign the lease and I will cover, after this, those leases
which we have acquired.

Immediately east of this last tract in conténtion;is

another tract owned by Mr. Obie Upton, 204 L Street,

oo

carlsbad. This géntleman has been contacted b§ our
land people soveral. times. He has not answered any
corregpondence. We are 1ead to believe that this

probably is in an estate and he is answefing, or attemptii

' to answer for other parties in the family and perhaps

doesn't have their entire consent on this. But we have

haa no response from him through any mail, registered

g
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‘northeast and it's right below Pecan Street there, and

up from a Mrs. Noah Mbses, orie~half interest in the

‘in, well, let me describe first, approximately where it

mail which has been sent, delivered, and it hasn't
returned; so he has at least had notice and the only
course there would be the forced-pooling.

| Now,<moving down south thére,”thete is a little
triangular—sﬁaped tract which is iﬁm&diatély offsetting

Highway 62 and 180. We have half of this lease. The

other one-half belongs to Tony Hernandez, 1135 Tracy Placég

Carlsbad, New Mexico. He has elected to go non-consent

to the forced-pooling.

Since the hearing we have picked up ﬁhe_fhli interes®

is. You might be able to find it, it would be

approximatelyrthe northwest of the northwest of theA

we have picked up the full interest in Lots 3, 4, 5, 6,
7, ¢, 9, 10; the Ftley Subdiviéion, City of Carlsbad,

6.5 acres. Also, slightly north of that, we have picked

80 feet of the east 150 feet of the Lot 5, RBlock B, in

the Moore Subdivision which was leased, and I believe that

takes care of the leasing situation since thean. That is
so‘Small, though, that space in there, I think you could
see Block B wvhich is nearly on the quarter-section line,

and I"would have to get a map to tell you which one it is

Well, they are extremely small, but if you take my word
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the lady in Albugquerque hasn't regponded to you?

- N-a~v-a-r-o-t~t-e.

A

L

'I'Shoﬁld=%ay, saying that this was ancther opportunity:

- for them to sign and that the Commission had forced-

it, and explain what information it contains.

for description -

MR. NUTTER: ©Now, which was the tract that you said
THE WITNESS: That is the one and that is Navarette,

We picked all that up since éhe last heafing. I realiy
don't know what the solution is there, just failure to
anSwer.any letters or give us an affirmative answer over
the phone or anything.

On the receipt of the order on the prévious case,

we did send copiss to ,all those people, or letters,

pooled mineral interests and we seht them Afee's for
the well, and in thesgs geveral cases, most cf them.
preferred to sign rather than go the non-consent route.

Please refer to what has been marked as Exhibit 2, identif

In a detailed area well estimate on the Merlin C No. 1,
it does show the new iocétion. Howeveyr, the costs do
remain the same at $338,400.00. I might comment thaﬁ
tﬁis wall may be drilled for a littlg bit less, slightly
less, but if you will note up there in the casing design,

we have had problems in that area with the Strawn

formation., We have had problems with ths Strawn which ar¢
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1l

“insurmountable; buty; anyway;-that cost -remains the same |

‘Will you please refer to what has been marked as Exhibit

-3 and identify it?

'point out that these charges in general run, well, the

as was reported before.

This is an exhibit of the existing combineéd, fixed rates
that Cities Service either £as'interest in o; operates
in Eady County and wells which fall in the 8,000 to
12,006 foot bracket. These are combined, fixed'fates
which come from the COPAS Accounting Form. This was
introduced into a hearing up here several weeks ago

where we were trying to force-pool the mineral interests

for the Cauley Well northeast of Carlsbad. I want to

lqﬁest there is $120.0D, but it dbes have plus
distribhtion apd production expenses under our proposals.
We have had‘admigistrativg overhead as one charge ‘and only
those charges whiéh would be directly made to the iease
would be éver‘and above thig. Our land man which
testified in a pfevious hearing in»this case either
misunderﬁtood the situatiohr—— i-éﬁink h9:£e§£1¥iéd that
we are aéking for S$160.00 a month and that he thought it
would take $100.00 a month to operate the well. What

he failed tu say is that the $100.00 probably w9u1d be
abéut right to operate the well, but the $160.00 is the

fixed overhead charge.
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In January of 1973 the Accountants' Society have

been working this past year and it appears that most

wells in the 8,000 to 12,000 foot bracket will start at
$200 00 a month and this is what we are proposing on this
well. We also would like for the Commission to take

into consxderatlon that they, pﬂrhaps, 1nclude in an
order a prov1szon or two which normally are attached to
Operating Agreements of this Accéunting Society. Now,
Cities Service normally uses the COPAS 1962 form. We
have used the 1968 form, we do not like a few of the
'phrases in ther@, buﬁ we do abide by them once in awhile.
Ona of the reasons that we are bringing this up as an

issue at this time is that we feel that it is uhfair to

thoge people that congent o joi

ining a unit angdg sanlnq,

a contract and being gharged with, say, $L90.00 to
$200.00 a men th overhead where as those that were fdré§d~
pooled were only charged $50.QO. Not only is this, to
me, én unfair charge, it sets up what you call a dual
accounting procédure, and also, undeg?thé COPAS
Adcdhntinq Proceduge, the charges are:revissd, normall?
in April of each year, and I can read the wording, and
will in a ;ittle.bit; but I would like to point out in
Exhibit 3 that that;s why you find some odd figuring here.
These start at $160.00 and $165.00 and were reviged after

the first year. I do have a code for all those letters,

(




PAGE

] Rl
\{ - 1 if you are so Vrii;ﬁ»erérétr:éd, as whose wells they are, who
2 the operator is and éo on; but I will identify one, if
‘ 3 you don't ask, and that is under C, that happens to be
‘ e 4 " one of. the Ci};ies Sé‘rvice most recent welis out there,
E Z&*} 5] | and we have 51970.00 in that; as I say, after the fii;st of
3 3 ; .
% 6 the year this will probably increase to $200.00. In the
) E 7 ‘ accounting, or administrati#e, overhead as I cémmgnt on |
§ 8 this adjustment, there is a place in here which vsa‘ys the-
oEé 9 well rates should be adjusted »on the lst day of April on ‘
% 10 each year following the effective date of the éd':“n'x's'tmént P
‘ i 11 and shall be con;x}uted by multiplyving the; rate currently
‘ % 2 12 in use by the'péfcentage incr'e_ase or:’dec‘réa;ee .;n the
. , '-_gg ;g 13 H.average igeg-kly ,earninqi.of ,;rﬁde petroleum and .gas
Eg 14 ‘produc_tio"n worI;s for the last calendar year; compared to
: W ‘ :
;% 15 -the pravious years as shown by the indéx of avefage .
i o .
":;,g 16 weekly earning of crude petroleum and gas production works
':::?,“ 17 as published by the ‘United States Department of VLabor,
%é 18 Bureau of Labor Statistics, the adjusted rates should be |
3w o R X
%é ‘19 the rates current;ly in use plus or minus the computed
2::;:: 26 adjustment.
> %
§§ 21 Tﬁe reason I bring this up is that you dan gsee that
o0 ) v
E; 22 if you fix the rate for non-consent people that this
o
| ;’% 23 stays with you throughout the life of the produc@ion,
o i'@ 24 whereaé others can increase. Again, Y feel that this is
25 an unfair practice. I don‘t know as I can exactly make a |
1 I —
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recoﬁmendatfbn’on what would be the-best way to go(about
it; however,rone thougﬁt hés come to my mihd is'%hat you
miéht say that, to use the oveiﬁéad charge which is being
usad by the méjoriﬁy of those people'joiﬁing of thgir

own accord or somethirng like this. I will bring out

one thing in théfe that could .change this. Now, once in
awhile we have to put units together or the overhead
charges may be different from one party to the other and

this is because of the thinking of that particular

‘operator. He may say, "We will ééfééwfsnﬁéfbgo; all your

overhead charges for X dollars, but you cannot include

the price of‘yourvprodugtion foreman." Whereas, the

others may say, "Yes, we will allow you to charge

production foreman and go up another price.” So, once in
]

awhile we do have two accounting forms on the same

" operating unit. I don't know really if this can be

worded throuagh "an order or not to make things a Liétle

more equitable, but T do want to
pibbléms that could exist. For example, if I were a
large owner in this tract that had been force-pooled
by the Commission back in January, and recognizing that
you gave ug a 30 per cent risk factor for which we think

is adequate and generous, but at the length of time it

normally takes to pay out a well, this is just about the

current value of money; but if I only had $60.00 to pay
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i 1 as opposed to a person vho voluntarily signed who had
e3 , , -
St -2 to pay $190.00 or $200.00, I would take the ryoute of
gg ’3 being fordée-pooled until we can come back to the
' 4 Commission and ask for more money.
. ’ gg' S| 0 Do you have anything else you would like to add?
. e ‘ . : :
" o 6l A I don't know if I can add anything more to- that particulap
) '(‘: -2 ." ! » B B
- i gg At deal. I hope I showed the Examiner some of the problems
: 8 8 we have.
é; “ ‘:' EE 94{ Q In your opiﬁion, then, the modifications in this original
; _gg 10 order that you seek by thisiapplication will, if
2 ﬁ = 1l . approvéd, prevent waste and not impair the correlative
: P -
: @ \ :
j T o 12 rights of others?
; 5 : ‘ ' o |
» E ;%g gé 131 A That's correct. And I would like tO reiterate that we B
< w o ) - - . S . .
Tf § :g 14 * do propose $200.00 as overhead charge. This would be a
: A 18 combined, fixed rate and this would be everything from
o 4
o . i . .
§§ 16 | - our overhead from our top most office-down through
o« . .
24 . v . )
§§ 17 district. Anvthing else would be a direct charge of
s D f
L ,
if i8 work performed on the lease.
T -
- LR A : S . :k g g i LA LT e e S O - . D
26 19| 9 Were Exhibits 1 through 3 prepared by you or under your
g ¥ 20 direction?
o _
23 21t A Yes, they are.
. Z .
oo .
'QE 22 MR. KELLAHIN: I move for the introduction, Mr.
b )
o .
fg 23 Examiner, of Applicant's Exhibits 1, 2, and 3.
o .
z 0 . .
§’~ 24 MR. NUTTER: Cities Service Exhibits 1 through 3
25 | will be admitted in evidence.
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CROSS EXAMINATION

BY MR. NUTTER:

Q

- 'Mr. Motter, you mentioned, I think, and I do want to

clarify it, the Exhibit Number 2 reflects the same
estimated well cost that Waskestimated in Januéry?

Yeg. We did»not produce it, but as I say, f;!wouid cost
that much t6 drill the well.

Knd §é§ﬁﬁing‘that tﬁis’appliéation is apprdééé, is it
your iﬁtent to comﬁepce‘this well in &héﬁimmediate near

future?

Yes, sir. Our plsns are, right now, is to drill the well

hﬁiéh'yéﬁ gave us forced-pooling 6n, the Cauley on
November 2, that will be drilled first aﬁd we will move
immediately from that well and drill this one, if the
time is right, it would-be around January lst.

MR. NUTTRER: Are there any further questions of

Mr. Motter?

(No response.)

MR. NUTTER: He may be excused.

Do you have anything further, Mr. Kellahin?
MR. KELLAHIN: No.

MR. NUTTEK: Does anyone have anything they wish to

offer in Case 48612

(No response.)

MR. NUTTER: We will take the case under advisement
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CITIES SERVICE OIL COMPANY ‘ Box 4906 :
: : i : ' Midland, Texas 79701
Telephone: 215 684-7131

g TR -

\ z SEP 12 1973 August 29, 1973
B
Gy - ’
NSERVATION COMM .
{f OlL co Santa Fe jk&
: )g
5 §8 ¢/
RO New Mexico 0il Conservation Com1551on ﬂﬂe/ o
SR : Fi*0. Box 1864 . T
| Santa Fe, New Mexico 87501 -
Attention: Mr. A. L. Porter, Jr. 'CM |
Gentlemen , - B » ;
Attached as requested by New Mexico-0il- wnservatlon Oomnlssmn Ordere '

R-4239 and ‘R-4239-A,. is an estimated schedule-of ‘actual well costs for T
the drilling and completlon of the Cities Service 0il.Company Merland-C 0
No. 1, 1980' from North Line and 1980° from West-Line, Section 19,

T-21- S R-27-E, NMPM, Eddy County, New México, for a total cost of
$353, 778. Estimated "well costs submitted to the New ‘Mexico 0il Conser-
vation Commission at the hearing on November 14, 1972 were $338,442.

Dellvery of gas from this well commenced on August 13, 1973

- All Working Interest Owners shown on the attached 1ist are bemg fur-
P nished a copy of this letter and itemized well costs.

s -

~E. F. Motter ~
’ , Region Engineering Manager
. Southwest Region
E § P Division

- EMM:imfg




DETAILED WELL ESTIMATE

0P 69
WEL.L NUMBER 1 LEASE Merland-C-.#1
CONTRACTOR LOCATION 1980 FNI_and 1980' FWL
DATE October 4, 1972 SECTION 19-22S-27E i
J. ©. NO. . pepTn_11,900" COUNTY Eddy state __New Mexico
Morrow Test
~ DESCRIPTION orace] size | quan. | w | SSTMAIS | BRIWOTE | ShiMaee | ASoert
TANGIBLES B
Casing -, - L o
| H-40 ST&C A IB-3/B 350 48} 2,380 2,380 2,846
| _K-55 -ST&C A {9-5/B3,160| 36| "17,3801 17,380 18,160
K-55 ST&C A [9-5/B81,200] 40 7,332 7,332 7,658
N-80 LT&C A _19-5/8 970 40 6,111 6,111 7,747
N-80 LT§C A 15-1/p9%900] 17] 33,2641 - 35,818
N-80 LT&C . A _|5-1/p2,000} 20 7,900 8,505
Well head connections 7,500 11,623
Tubing N-80 Non-Upset. Imp Buttress | A |2-3/Bi1.90 4.6 15.470 13,840
Sucker rods . K
‘Bottom hole pump
Pgckers 2,000 1,707
Engine or motor
“Pumping unit
‘Elecirlcul equip. inc. Labor & Trans. -
Line pipe, fitiings inc. Labor & Trans. 1,109
TARK BATTERY SRR . b
Stock tanks ’ A {500 2 3,000 23641
-G, B, ssttlsr, fr35 water ¥ @0 fonk N S I
| Separator, heater troater, etc. 8,000 8,000
Cost to instail T, B, 2,000 2.000
i _INTANGIBLES _ -
Contract Drlg. labor (footage) $8.95/Ft. 106,505 } 106,505 108,513
Rotary day work _ ‘ 13,500} 10,000 2,4
4 Comp. Unjit 4,231
Subsurface casing equipment 4 000 2 000 .
D. 5. T., electric logs, etc. 14,200} 14,200 19.7
| Actdizing, fracing 10,000 4.4
Perforating 3,000 4,874
\ _ _
Misc. company and contract iabor 5,000 2,000 14,1
Rood building, location 3,500 3,500 4,533
Cement & cementing service 16,700 11,000 17,768
Cement squeeze jobs : < '
Drilling mud, chemicals 18,5001 18,500 22,2
Drilling bits, coreheads, reamers .
Mud logging unit 1,600 1,600 2,493
Rental of miscellaneous 2quip. 5,000 5,000 8,333
Company, contract hauling 6,000 3,000 5,281
Water, fuel 8,000 8,000 _
Miscellaneous incidentals . 10,000 5,000 2,2
Tota! estimated cost - 100% 338,442 ] 223,008 383,718
Total estimate C.S. 98.60844 % 333,732 ) 219,904 ; 348,855




WORKING INTEREST OWNERS - MERLAND-CN). 1

.
Cities Service 0il Company _ 98.60844
Antonio Hernandes * " - .31250
1135 Tracy Place )
Carlsbad, New Mexico 88220
Orbie Upton * | .07656
204 '"L" Street
Carlsbad, New Mexico 88220 :
Zenaida Rey Navarrette * | ! .06500
229 Alcarar, N.E. 4
Albuquerque, New Mexico 87501
Property Appraisal Department 93750
Bataan Memorial Building
~ Santa Fe, New Mexico 87501 . o
| 10060000 "
S * Have not signed Operating Agreement.
) 8'29‘73 '
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CITIES SERVICE OlL coMpPANY

New Mexico 0il Conservation Commission
P. 0. Box 2088 o
Santa Fe, New Mexico 87501

Attention: Mr, A, L. Porter, Jr.

Gentlemen :

Attached is g Copy - of ‘an"em‘feiope .addressed to Mr. Orbie Upton, 204
"L Street, fg,‘arlsbady,' New Mexico 88220, whi_ch_jyas.returned,., _Con-

‘ you on .Augist 29,»_;1973;—;related‘tc the drilling cost of the Citiés” )
Service 0ii Uompany Merland-c No. 1, 1980' mn, and 1980 FWL, Section
19, 21-s, 27-E, NMPM, Eddy County, New Mexico,
Further attempts to determme Mr_. Up‘ton's”‘i;_resent» address bhaVe had no :
. results, If you feel additional effort shouid be made to fulfil] ;

Commission Order R-4239 ang 4239-A, please advise,

"E.”F, Motter ‘

Region Engineering Manager
Southwest Region '
E§P Division

00X M N E

N " f exas 7970] |

_, ele:9]5 684-7131 ‘

OIL CONSERVATION cone, |
$anta Fo P&e%%%_er 4, 1973 : : »
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1 CITIES SERVICE OIL COMPANY e i

b Box 4906 REASON CHECKED
S Midland, Texas 79701 Unclatiny! . ... Rebused e
L v Addressee uaknown. .
N Insufficient aduress ..., -

i No such stroet.., . aumber
B . - No such-oftize in state ... -
i : Do not ra-meil ¢ this cmezlops

Mr.
204 '

f
i

;"' -~
/J ~. /‘)/

Flovog g -

ie Upton’
2-Street

Ca: sba\\l, New Mexico 88220

e
i
%

T

e L T R

i X
- = 7
. ').' : o b4
N M. o
g = P paeT . < e
- ol et it < i
. HE ‘e i
s - I .
N \ . ‘- i
-, . “ - b
C S &
o by z
b ‘a :
L —— — ;K i
b




GOVERNOR
L ey’ _ BRUCE KING
lu"ci‘rrvi%%%%%%&gwggxg;ssngu , CHAIRMAN
STATE OF NEW MEXICO o LAND COMMISSIONER -
= o =0 1088 . SANTA FE ALEX ). ARMUIIO
oW Bwee sv>= - =00 o L ) ) MEMBER
81301 ‘ : ,
S‘I‘ATE GEOLOGIST

A.L.PORTER,JR.

Ra; Case No. 4861
Mr. Tom Kellahin Order NoO. R-4239-A
Kellahin & Fox ‘ Applicnntz

Attorneys at Law
Post Office Box 1769

Ccities Sarvice
Santa Fe," ‘New Mexico

pDear Sirs

Enclosed herewith are two copies of the above—referenced
Commxaszon order recently sntered in the subject case.

very truly youra,

% f}//’ 1"¢/

A, L. PORTER, Jr.
Secretary-Dlrector s

ALP/ ir.

-copy of oxder aiso sent Lo;

“Hobbs OCC x
Artesia occ ®
[
Aztec OCC
other Mr. E. F. Motter, Cities Service 011 Co.,

800 vaughn Building —Midiand, Texas 7370L

SECRETARY - DIRECTOR




2

" LAk -

v

AR

r

BEFORE THE OIL CONSERVATION"COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE ‘OF CONSIDERING:

CASE NO. 4861
Order No. R~4239-A

APPLICATION OF CITIES SERVICE
OIL COMPANY FOR THE AMENDMENT
OF ORDER NO. R-4239, EDDY
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

~ This cause came on for hearing at 9 a.m. on November 14,
1972, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW,; on this 27th day of November, 1972, the Commission,
a. quorum:beihg present, having considered the testinony, the
record, and the recuommendations of the Examiner, and being fully
advised in the premises,

FINDS.

(1) That due public notice having been given as required

by law, the Commisslion has jurlsdiction of this cause and the’

subject matter thereof.

» (2) That the Commission entered Oxrder No. R-4239 on _
January 12, 1572, which order pooled all mineral interests in
the South Carlsbad-Morrow Gas Pool underlying the N/2 of Section
19, Township 22 South, Range 27 East, NMPM, Eddy County, New

'Mexico, to form a 320-acre gas proration unit to be dedicated

to a well to be drilled at an unorthodox gas well location 2,173
feet from the North line and 1,200 feet from the East line of
said Section 19.

(3) That said order also designated Cities Service 01l
Company as operator of the subject well and unit, and fixed
$60.00 per month as a reasonable charge for supervision (combined
fixed rates) for the subject well.

: (4) That the applicant in the instant case, Cities Service
0il Company, seeks the amendment of said Crder No. R-4239 to
provide for the drilling of the. unit well for the N/2 of said -
Section 19 at a standard gas well location for the South Carlsbad-
Morrow Gas Pool at a point 1980 feet from the North line and
1980 feet from the West line of said Section 19; that the
applicant further seeks the amendment of said order to provide
$200.00 per month as the charge for supervision (combined fixed
rates) for the subject well.




-2= o
Case No. 4861
Order No. R-4239-A

(5) That the proposed standard location of the unit well
i8 in the interest of conservation, will prevent waste and will
MproteCt;borrelative rights.

. (6) ‘That a reasonable charge for supervision {combined
fixed rates) for the subject well is $160.00 per month.

(7} That Commission Order No. R-4239 should be amended to
provide for the drilling of the unit well at a standard location
N "and to provide $160.00 per month as the reasonable charge for
Qigis supervision (combined fixed rates) for the subject well.

. IT %S THEREFORE ORDERED:

j{ e ’ ' (1) That Order (1) of Commission Order No. R-4239,
‘ Case No. 4643, be and the same 1s hereby amended .to read 4An its
entirety as follows.

"{1) That all mineral interests, whatever they may be, in
{ the South Carlsbad-Morrow Gas Pool underxlying the:N/2 of

P Section 19, Township 22 South, Range 27 East, NMPM, Eddy County,
New Mexico, ara hereby pooled to form a 320-acre gas proration
unit to be dedicated to a well to be drilled at a standard gas
. _ well location 1980 feet from the North line and 1980 faeet from

0 T, the West 1line of said Section 13.¢

g e

(Y

PR

(2) That Ordex (9) of said Order No. R-4239 be and the same
is hereby amended to read in its entiraty as follows: ,

: v "(%9) That $£160.00 per month is hereby fixed as a reason-

f g able charge for supervision (combined fixed rates) for the 7
subject wall; that the operatorxr is hereby authorized to withhold
from production the proportionate share of such supervision
: v charge attributable to each non-consenting woxking interest. and
L M in addition thereto, the operator is hereby authorized to with-
. hold from production the proportionate share of actual expendi-
tures required for operating the subject well, not in excess of
?hat are reasonable, attributable to each non-consenting working

nterest.*”

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

‘ DONE at Santa Fe, MNew Mexico, on the day and year hereinabove
designated .

STATE OF- NEW MEXICO
O/LjCONSERVA‘/QN QOMMISSION

yes




DOCKET:

Docket No. 26-72

EXAMINER HEARING - TUESDAY - NOVEMBER 14, 1972

9 A.M. ~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following Easesvwill be heard before Daniel S. Nutter, Examiner, or Elvis A.
Utz, Alternate Examiner:

‘ALLOWABLE:

(1) Consideration of the allowable production of gas for December,
1972, from seventeen prorated -pools in Lea, Eddy, Roosevelt,
and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas from nine
prorated pools in San Juan, Rio Arriba, and Sandoval Countles,
New Mexico for December, 1972,

(3) Consideration of purchasere‘ nominations for theﬂone;year
period beginning January 1, 1973, for both of the above areas.

CASE 4608:°

CASE 4855:

CASE 4958

-
s .
PieteRuontun TP Gttty

CASE 4857:

: County, New Mexico.
-authority to institute a waterflocd project in the Shugart -Pool,

(Reopened) (Continued from October &, 1972)

In the matter of Case 4608 being reopened pursuant to the provisions
of Order No. R-4213 which order established gpecial rules-and regula-

tions for the Haystack Siluro-Devoridn Pool, Chaves County, New

Mexico, including a provision for 80-acre spacing units. "All
inteérested persons may appear and show caise why said pool should
not bn developed on 40-acre spacing units.

' Application of Gulf 0il Corporation for downhole comminzling, Lea

County, New Mexice: Applicant, in the above—styled cause, seeks
approval for the downhole commingling of ofl production from the
Cary-Montoya and South McCormack-Silurian 0il Pools in the wellbore
of its R. E. Cole (NCT-A) Well No. 10 in Unit E of Section 16, Town-
ship 22 South, Range 37 East, Lea County, New Mexico.

nplecatIOR of Gulf 011 Corporation for a waterfloud project, Eddy
Applicant, in the above-styled cause, seeks

Eddy County, New Mexico, by the injection of water into the Queén
formation through three wells on its Federal Littlefield "AB" Lease

in-Section 22, Township 18 South, Range 31 East, Eddy County, New

Mexico.

Application offPerry R. .Bass for an unorthodox location, Eddy County,
"New Mexico. Applicant, in the above-styled cause, seeks approval

for an unorthodox gas well location for his Big Eddy Well No. 7
located 660 feet from the South line and 1980 feet from the East
line of Section 19, Township 20 South, Range 31 East, Maroon Cliffs—
Morrow Gas Pool, Eddy County, New Mexico, with the E/2 of gaid Sec-
tion 19 to be dedicated to the well, < ;

N




'Exéminér Hearing - Tuesday - November 14, 1972 - Docket No. 26-72
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CASE 4858: Application of Continental 01l Company for two non-standard gas
proration units; Lea County, New’ Mexico. Applicant, in the above-
atyled cause, seeks approval ‘'of the two following Blinebry Gas Pool
non~standard gas proration units in Township 21 Southy: Range 37
East:

A 120-acre unit:comprising the N/2 SW/4 and the SW/4 SW/4 of Sec-
tion 21, to be dedicated to appiicant's M. E. Wantz Well No. 11
located in Unit L of sald Section 21, and a 160-acre unit comprising-
the NW/4 SE/4, S/2 SE/4 and SE/4 SW/4 of Section 21, to be dedicated
to applicant's M, E, Wantz Well No. 8 located in Unit O of said
Section 21.

CASE 4859: Application of Continental 01l Company for two non~standard gas
. proration units, Lea County, New Mexico... Applicant, in the above~
styled cause, seeks approval of the two“following Blinebry Gias Pool
non~gtandard proration units in Township 21 Scouth, Range 37 East:

An 80-acre unit-comprising the.SW/4 NW/4 of Section 13 and the

SE/4 NE/4& of Secticn 14, to be dedicated to applicait's Lockhart
B-14 "A" Well No. 1 located in Unit ¥ of Section 14, and a 160-acre
unit comprising the NW/4 SE/4, N/2 SW/4, and SW/4 swiq of “Section
13, to be simultaneously dedicated to applicant's Lockhart B-13 nan
Wells Nos. 1 and 8 lcocated in Unita M and L, respectively, of said
Secpion_13. T i

CASE 4860: Application of Craig Folson for an unorthodox oil well location,
:“Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks authority to drill a well to test the -Queen formation at an
unorthodox oil well location 1340 feet from the South line and 1300
feet from the East line of Section 12, Township 13 South, Range 31
East, Caprock-Queen Pool, Chaves County, New Mexicou.

CASE 4861: Application of Cities Service 011 Company for the amendment of Order
_ R-4239, Eddy County, New Mexico. Applicant, in the above-styled
\\ . cause, seeks the amendment of Order No. R-4239, which order pooled

unorthodox location 2173 feet from the North line and 1200 feet from
the East line of said Section 19 and provided $60.00 per month as the
charge for supervisfon (combined fixed rates). Applicant proposes
that said order be amended to provide for the drilling of a well on
the pooled unit at. a standard well location and that $200.00 a month
be established as the charge for supervision.

CASE 4862: Application of Adobe-0il Company for a non-standard gas proration
unit and an unorthodox location, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval of a 520-acre non-standard
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(Case 4862 centinued from Page 2)

CASE 4863 :

i

CASE 4864:

gas proration unit comprising the NE/4, SE/4, E/2 SW/4, N/2 NW/4

-and SE/4 NW/4 of Section 11, Township 237South, Range 24 East,

Rock Tank~Upper Morrow and Rock Tank-Lower Morrow Gas Pools in
Eddy County, New Mexico, to be dedicated to a well to be drilled
at an unorthedox location 320 feet from the South and East 1ines

~of said Section 11.

Application of C & K Petroleum Inc. for a non-standard gas proration
unit and an unorthodox location, Eddy County, New Mexico. Applicant,

_in the above-styled cause, seeks approval of a 225.59-acre.non-standard

West Aroka-Morrow gas proration unit in Section 18, Township 18 South,
Range 26 East, comprising the SW/4, the SW/4 98/4, and that portion
of the NW/4 SE/4 described as follows:

Beginning at the Northwest corner of said NW/4 ‘SE/4, thence South
1320 feet, thence East 1193.4 feet, thence North 639 feet, thence
West 242.2 feet, thence Notch 30 degrees West, 452.6 feet, thence
1iﬁembf said NW/& SE/4, thence West 507 4 feet to the point of begin-
ning

Applicant further seeks authority to drill a well for said.unit at

an unorthodox location 990 feet from the South and West lines of said
Section 18.

Southeastern New Mexico nomenclature case calling for an order for
the creation and extension of certain pools in Chaves, Eddy and Lea
Counties, New Mexico.

(a) Create a new pool in Eddy County; New Mexico, classified as a gas
pool for Canyon production and designated as the South Carlsbad-Canyon
Gas Pool. The discovery well is the Phillips Petroleum Company Drag

B No. 1 located in Unit K of Section 18, Township 23 South, Range 27

East, NMPM. Said pool described as:

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM R

Section 18: §/2

(b) Create a new pool in Lea County, New Mexico, classified as a ‘gas
pool for Morrow production and designated as the Hat Mesa-Morrow Gas
Pool. The discovery well 1s the Phillips Petroleum Company Hat Mesa
No. 1 located in Unit G of Section 11, Townehip 21 South, Range 32
Rast, NMPM. Said pool described as:

TOWNSHIP 21 SOUTH, RANGE 32 EAST, NMPM

Section 1l: E/2
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(Case 4864 continued from Page 3)

(c) Create a new pool in Eddy County, New Mexico, classified as a
gas pool for Morrow production and designated as the Rocky Arroyo-
Morrow Gas Pool. The discovery well 18 the E1 Paso Natural Gas
Company Rocky Arroyo No. 1 located in Unit J of Section 8, Township
22 South, Range 22 East, NMPM. Saild pool described as:

TOWNSHIP 22 SOUTH RANGE 22 EAST NMPM
Section B8: E/2
Section 17: N/2

{d) Create a new pool in Eddy County, New Mexico, classitfied as a

gas pool for Wolfcamp production and deaiguated as the Rocky Arroyo-

Wolfcamp Gas Pool. . The discovery well is the El Paso Natural Gas
Company Rocky Arroyo No. 1 located in Unit J of Section 8, Township
22 South, Range 22 East, NMPM. Said pool described as:

o TOWNSHIP 22 SOUTH RANGE 22 EAST, NMPM
Section 8: SE/4 :

(e¢) Create a new pool in—Eddy County, New Mexico, classified as a
gas pool for Lower Pennsylvanian production and designated as the
South Sand. Dunes-Lower Pennsylvanian Gas Pool. The discovery well

.is the El Paso Natural Gas. Company Sundance Federal No. 1 located in.

Unit F of Section 4, Township 24 South, Range 31 East, NMPM. Said
poo1 deacribed as.

TOWNSHIP 24 SOUTH, RANGE 31 EAST, NMPM
Section 4: N/2

sz~ %3 4

(f) Create a new pool in Eddy County; New Mexico, classified as a

.gas pool for Morrow production and designated as the Winchester—
. Morrow Gas ‘Pool.  The discovery well 1s the Penroc¢ 01l Corporation

Dero Federal No. 1 located in Unit P ‘of Section 35, Township 19
South, Range 28 East, NMPM. Said pool described as:

TOWNSHIP ‘19 SOUTH, RANGE 28 EAST, NMPM
Section 35: S8/2° -

(g) Extend the Blinebry Gas Pool in Lea County, New Mexico, to
include therein:

“ TOWNSHIP 21 SOUTH; RANGE- 36 EAST, NMPM
Section 25: SW/4

(h) Extend the Buffalo Valley-Pennsylvanien Gas Pool in Chaves
County, New Mexico, to include therein:
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TOWNSHIP 15 SOUTH, RANGE 28 EAST, NMPM
Saction 7: S/2 T ) ,
Section 18: N/2-- PN

(1) Extend the South Carlsbad-Morrow Gas Pool in Eddy County, New
" Mexico, to include therein:

TOWNSHTP 23 SOUTH, RANGE 27 EAST, NMPM
Section 18: §/2

. f (j) Extend thé East'ChiSﬁm+Sad Andres Pool in Chaves County, New
| c Mexico, to include therein:
TOWNSHIP 11 SOUTH, RANGE 28 EAST, NMPM
Section 16: NW/4 NE/4

(k) Extend thé North Eunice-Saii Andres Gas Pool in Lea County, New
Mexico, to include therein:

‘TOWNSHIP 21 SOUTH 'RANGE 37 EAST, NMPM
Section 17: NW/4
Section 18: NE/4

(1) Extend the Grayburg Jacksoh>Pdol in Eddy County, New Mexico, to
include therein: R

TOWNSHIP 17 SOUTH . RANGE 30 EAST NMPM

Section 7: SE/4

(ﬁ) 'Exténd'ihe'ﬁﬁyéthék-Cisco Gas Pool in Chaves County, New Mexico,
to include therein: -

TOWNSHIP 6 SOUTH, RANGE 27 EAST, NMPM ,
Section '9: All
Section 16: N/2

{n) Extend the Penasco Draw San Andres-Yeso Pool in ‘Eddy County,
- : New Mexico, to include therein:

- TOWNSHIP 19 SOUTH, RANGE 25 RAST, NMPM
i v Section 5: SW/4
2 Section 6: S/2

< : ? (o) Extend the Red Lake Queen;Grayburg-San Andres Pool 1in Eddy
; - . County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM
Section 23: SE/4 NW/4, NEJ4 SW/4, and
. N/2 SE/4

Section 24: SE/4 and N/2 SW/4




Docket No. 26-72
Page 5)
- (P)"'Extéﬁd”tﬁé”EAQEléﬁéebar

-Devonian Pool 1n Lea County, Ney
Mexico, to include therein:

(Case 4864 continued from

TG S i SQUTH, Ry L NMPM
Se"ctij?ri 29: NW/4 - oo ,EA:AS,,I NMPM
l P e el L [P =

(q9) Extend the Shugart Pool in Edd&rCounty, New Mekico, to include
therein: . .

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM
Section 36: . NW/4

(r) Extend the West Ttes,Papalotes-Pennsylvanian Pool in Lea#County,‘
New Mexico, to 1nélude thérein: -

(s) Extend_the Washington Ranch-Morrow Gas Pool in Eddy County, New
Mexico, fo include therein: . ‘

I
s
3
i
(‘
H
i
H
T
.|
¥

A

R - - TOWNSHIP 26 SOUTH, RANGE 24 EAST, NMPM
>§§L${;H a Section 2; W/2
N : : Section 11: a1y

(v) Extend”ﬁhg,Qﬁite_City-Pennsylvanian*Gas Pool in Eddy County, New
Mexico, to iﬁcludefthéfein: v : :

TGWNSHIP 24 SOUTH, RANGE 26 EAST, NMPM:
£ - Section 32: All




oP 69 DETAILED WELL ESTIMATE

1 Merland "C" #1

LEASE . 5 —r
CONTRACTOR LOCATION 1980 :1;’1:1[, & 1980 ML
19-228-27E

DAYE SECTION
- ™y s __

- P . 0 T - . ) =~ 3 NIST . - I
d. 0. MO, e bEpTr 11,900 counvy . Eddy sTaTe __New Mexico
\ . - ESTIMATE ESTIMATE REVISED ACTUAL
DEICRIFTION GRADE] SIZE | QUAN. | W | pRODUCER | DRY HOLE ESTIMATE cosT
- .. TANGIBLES . ' RN ] o

WELL NUMBER

UCTSber 4 1972

- Cosing - g
K-55 ST&C
K-55 ST&C
{N~-80 LT&C
N-80 LT&C

N-80 LT&C

T £ TV T X T T Y S

-

9578 3160] 36117380 17380

9-578 1200 40 7332 7332 4
9=578 9701 4G 6111 | 6111
5=I77 9900 17| 33222
5-177 2000 20| 7900

>>¢'>>.;1>

Well head connections . _ 7500 QQDL

_Tubing N-80, Non-Upselt, Imp Buftreps A 2=378I1900( 4.6 15470
Sucker rods S

2 Bottom hole pump
'-,; Lo Packers 2000
T | Engine or moter
S Pumping unit
‘ / P, ) . ) -
1 Electrical equip. inc. Lobor & Trons.
Line pipe, fittings inc. Labor & Trans.
| TARK BATTERY : ‘
i Stock tanks _ A b00 2 3000
i G. B., settler, free wotor K. O. tank
i L Sepurufor, heuter freater, etc. 8000
{ " . Costtoinstall T. B, . 2000
INTANGIBLES
Contract Delg. lahor (feotage) €38.35/1L. - 106505 -1 106505 1 - N
+ Rotary day work . ’ 13500 10000
Cable tool work . - ‘ . L
Subsurface casing equipment ‘ 4000 2000 _ G
D. S. T., clectric legs, etc. ' 14200 14200 _
{ Acidizing, fracing ' , 10000 | ~
‘Petforating ~ 3600 |
Misc. company and contract labor 5000 2000
Road building, lecation 3500 |. 3500 .
i - - ' — L
o Cement & cementing service 1 D SR b 16700 11000 E
{ Cemont squoeze jobs ' ' ] P
Diilling mud, chemicals 4 18500 18500 :
Drilling bits, coreheads, reamars ,
Mud fogging unit : 1600 1600
Rental of miscolleneeus equip. , 5000 1500
v Company, contruct hauling 6000 3000
Voter, fuel , 8000 8000
Miscellonsous incldestals _{ 10000 5000 ;
i
Tota! estimated cost - 100% " ' 338,400 223,008 |
Total estinare C. $. % ] :
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- EXISTING COMBINED FIXED RATES
Rates in effect on wells in which Cities Séévicerdii”é;;ééa;Ahé;“aﬁ“iﬁtéreézf6f
operates in the 8000-12000 foot bracket - Eddy County, New Mexico.
Operator Charge ($/Well/Month) Remarks
A 163 ‘Plus Production Foreman Expense
B ‘ 169 Includes Production Foreman Expense
C x 190 ‘Includes Production Foreman ﬁkpense
D 163 Plus Production Foreman Expense
E 169 Includes Production Foreman Expense ?
" P 173 Plus Production Foreman Expense ?
G 120 Plus District & Production Foreman Expénse %
H 144 Includes Production Foreman E#pense ?
I 173 Includes Production Foreman Expense él
. 1
J 173 Plus:Prdduction Foréman Expense %
K 157 Plus Produéfion Foreman Expense ;
_ L 152 Plus Production Foreman Expense. i
M 166 Plus Productioii Foreman Exﬁénse é
N 160 Plus Production Poreman Expense é .
0 149 Plus Production Fbrgman Expénse :

BEFORE EXAMIN.R MUTTER
| _OIL CONSERVATION COMMi551 N
165 SeauegxiiT NO._ D
caseENo. 486 1
Submitted by G' MoTl'eR

Hearing Date I N Adpv? A

EXHIBIT NO.




. KELLAHIN AND FOX o
ATTOBNEYS ATLAW
500 DON GASPAR AVENUE

, B 1 . JASON W.KELLAHIN POST OFFICE BOX 1769
‘ LT - ROBERT E.FOX SANTA FE, NEW MEXICO 8750l TevepnonE 5824315
‘ W.THOMAS KELLAHIN N e . AREA CODE 505

\\.*"
ST P I

: " october 19, 1972

% New Mexico Oil Consefvation—Commission LHL

i p. O. Box 2088 | , Ol CORSERVATION Com

i ganta Fe, New Mexico 87501 - &mm;%“cowﬁ

| (Eléz/a ‘6/ A

t; _Gentlemen: : 57-//
'V;ﬁ Enlesgd is the application of cities Service Oil Company

i i for modification of Order No. R-4239, which force-pooled

Ty i the N/2 of Section ;94_29wnship gz‘SouthL;Ban @f}lﬁ@;st,

A o Eddy County, New Mexico,’CiEiéE’Seriéé"seéks to change
;,’;w the well jocation, and to change the provision for over-
: head charges. - : ’ -

To the best of our information and belief the parties
interested in the pooling who have not elected to par~
ticipate are as follows:

Obie Upton
204 L Street
carlsbad, New Mexico, a 1/2 jnterest in 1/2 acre

Tony Hernandez
1135 Tracy Place
Carlsbad, New Mexico, & 1/2 interest in 2 acres

gtate Of New Mexico

Property Appraisal Department '
ganta Fe, New Mexico, 3 acres held under tax deed
No. 2477 : :

-Zenida Rey Navarette
229 Alcazar N. E.
Albugquerque, New Mexico, 1/2 interest in 2 acres

1f further information is needed, pleasé 1et us know.

g . Very truly yourss . S %

: aAL&-‘hJ.;< Ny -

Jason W. Kellahin
~ epclosure

JWK:yS ’ : U T
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BEFORE THE
OIL CONSERVATION COMMISSION' OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF CITIES SERVICE OIL COMPANY
FOR AMENDMENT- OF ORDER"NO. R~4239
WHICH POOLED THE N/2 OF SECTION

19, TOWNSHIP 22 SOUTH, RANGE | - -
27 EAST, N.M.P.M., EDDY COUNTY, , 4%1£z4 = ye/
NEW MEXICO '

APPLICATION

Comes now Cities Service 0il Company and applies to

the 0il Conservation Commission of New Mexico for an order

-amending Crder No. R-4239 to provide for drilling of a well

on.the’pOOlednuﬁitAat’an orthodox well l@cation,wand for
modification of the charges permited for supervision (com-
bined fixed rate) and for such other and further orders as
may be proper in the premises, and in support thereof
would show the commission:

“1. Order No.‘Rr4239, entered January 12,U1972 on
application of applicant, poolad all mineral interests in
the South Carlsbad-Morrow Gas Pool underlying the N/2 of
Section 19, wanship 22 south, Range 27 East, N.M.P.M.,
Bady Colnty, New Mexico, to be dedicated to a well to be drill-

ed 2173 feet from the North line and 1200 feet from the -

“East line of said Section 19. The order fixed charge for

supervisioﬁ {combined fixed rate) of $60;§0 per month, and
made other provisions. ‘

2. Applicant now pfoﬁbsed to drill its well at an
or thodox ldcation, 1980 feet from the North and West lines
of said Section 19, Township 22 South, Rangé/27 East, Eddy
County, New Mexico. -

3. Applicant states that the rate of $60.00.per

month for a charge for supervision (combined fixed rates)




;
1
!
i
i
4
f
;

is unreasonably low, and>should be set at $200.00 per month,
wheref_re—applicaﬁt‘prays that this rate be changed to con-

form to the usual charges for Supervision of wells in ‘the

required by law, the Conmission enter its order modifying
Order No. R-4239 3s requested, and in ail othef respects
ratifyingnand confirming.said order.
Respectfully submitteq,
CITIES SERVICE OIL COMPANY

P. O. Box 1769
Santa Fe, New Mexico 87501
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- ~ pSN/dr BEFORE THE OIL CONSERVATION COMMISSION
. OF THE STATE OF NEW MEXICO
% IN THE MATTER OF THE HEARING
; CALLED BY THE OIL CONSERVATION
- COMMISSION OF NEW MEXICO FOR
1 THE PURPOSE OF CONSIDERING:
! CASE NO. _ 4861
-y __—-Qrder No. R-4239-A
i : | 22 B
,:Xiﬁ T APPLICATION OF CITIES SERVICE /;‘f e .
Lo OII, COMPANY FOR THE AMENDMENT FERSENY (e
S OF ORDER NO. R-4239, EDDY’ / ¢
COUNTY, NEW MEXJ}Q0. . L e
s < Y -
£t

ORDER OF THE COMMISSION

BY THE COMMISSION:

e ~ This cause came on for hearingg}tIS a.m. on November 14 , 1972 ;
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter T

‘ NOW, on this day of v er . 1972, the Commission,
a quorum being present,‘ﬁhving consIsereH The testiimony, the record,
and the recommendations of the Examiner, and being fully advised

- in the premises, ‘ .

i | " FINDS:

! (1) That due public notice having been given as required bys :
law, the Commission has jurisdiction of this cause and the subject §
matter thereof. : S > :

{ (2) That the Commission entefed Order No. R;4239’dh
January 12, 1972, which order pooléd all mineral interests in

the South Ccarlsbad-Morrow Gas Pool underlying the N/2 of Section

et Ay K VS 1 B

19, Township 22 South, Range 27 East, NMPM, Eddy County, New
Mexico, tc form a 320-acre gas proration unit to be dedicated
to a weil to be drilled at an unorthodox gas well location 2;173

feet from the North line and 1,200 feet from the East_line of

sajid Section 19.
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'“§gﬁfﬁﬂ“per~monthmgs

0il company:

Fs

charge for supervision

-

case No. 4 4861
Oréer No. R-4239 =A
(3) That said order also desighated Cities,SerVioe<0il

Ccompany as operator of the subject well and unit, and fixed

a reasonable charge for supervision

(combined fixed rates) for the subject ‘wells

instant case.

(4) That the applicant in the

seeks the amendment of said Ordexr NO. R-4239 to

provide for the drilling of the unit well for the N/2 of said
gection 19 at 2 gtandard
Motrow gas Pool at a point 1980 feet from the North 1ine and
1980 feet from the West line of sald gection 19; that the

applicant further seeks the amendment of said order to provide

$200 00 per month as the charge for supervision (combined fixed
rates) f01 “the subject ‘well.
(5)‘<That the’ proposed standard 1ocation of the unit well

"is in the interest of conservation, will prevent waste and will

protect correlative rights.
. (6) That a feasonable oharge for superpision (combined
fixed rates) for the subject well is $160.00 per month .

(7) That Commission order No. R-4239 should be _amended
to provide for the drilling of the’ unlt well at a stendard
1ocation:and to provide $160.00 per month as the reasonable‘:
(oomtined fixed rates) for the subject

well. |

gas well 1ocat10n for the South Carlsbaﬂ;
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17 IS THEREFORE ORDERED:

(1) That Order (1) of Commission Order No. R-4239,
Case No. 4643, be and the same is hereby amended to read iﬁ its
entirety as follows:

"{1) That all mineral interests, whatever they may be,»in
the South Carlsbad-Morrow Gas Pooi‘underlying the N/2 of
Section 19, Township 22 South, Ranée 27 East, NMPM, Edd& County,
New Mexico, are hereby pooled to form a 320-acre gas proratidn'
unit to be dedicated to a well to be drilled at a standard gas
well location 1980 feet from the North line and 1980 feet from
the West line of said Section 19."

(2) That»Order (9) of said Order No. R-4239 be and the same
is hezéﬁy amended to read in ;ts entirety as follows:

"(9) _That $16b.00'pér month is hereby fixed as a reason-
able charge for-supervisidn (éombined fixed raté:).for the

subject well; that the operator is hereby authorized to withhold

‘from production the proportionate share of such supervision

charge attributable to each non-consenting wérking interest, and

- in addition thereto, the operator is hereby authorized to ’a

withhold from production the proportionate share of actual

expenditures required for operating the subject well, not in

excess of what are reasonable, attributéble to each non-cbnsentiq‘

working intereét."

(3) That jurisdiction of this cause is retained for the
entxry of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the aay and year herein-

above designaced.




