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_idland, Texas, appearing on pehalf of Gulf Oil Corporation,
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ThR. STAMETS: We will call Case Number 4862, ]
Applicatién of Adobe 0il Company'for a non-standard géé'
prdratipn unit and an unorthodox jocation, Eddy County, New

Mexico.

R, KELLAKIN:
of Keliahin"and Fox, Santa Fe, appearing for themgppliédgﬁ..
we have one witness I1'd 1ike to have swcrn.

1MR. STAMETS: lr. Kellahih has‘registéred:his
appearanée'in this case.. Are tnere any other appearances

MR. KASTLER: Mr. fxaminer, I'm Bill kastler of

and our witness, whom we'd like to have Sworn, is Mr. J. L.
Hutchésdn;
' MR;SS%AMELS: Are there any othef-‘fpearanees on.
this case?
MR, SCHOLL: ronsanto would 1ike to make a statement
at the end of this case.
(whereupon, Dean nowe was sworn to testify upén

his oath as follows:)

DIRECT EXAMINATION

BY UR. KELLAHIN

0 would vou state your name, vlease?
n My name is Dean RowWe.

vhom are you employed by, and in what capacity?

1f the Examiner please, Jasoﬁ-Kellahih

e

e —
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I am chief geologist for Adobe 0il Company.

And where are you 1océ£§é?

In Midland, Texas.

Have you ever testified before the 0il. Conservation
Commission?

No;>I have not.’

For the benefit of the Examiner, would you briefly
qutline your éducation and youf expaeriences as a |

geologist?

Y have a B.S. and an M.S. degree from Wa§ﬁé State

‘UniVersity in Detroit, Michighn. T was employed eight
years by Skelly 0il Company as a geologist, distriét
geologist; énd in the~pést ten mqnthslby Adobe 01l
cOﬁpany, ; |

And winere did you obtain the bulk of your experience
as a field geologist? |

In Texas. |

And did you do work inkNew Mexico?

Yes.

-

'Have you done any work in connection with the

Application of Adobe 0il Company before the
Commission?

Yes, sir, I have.

Briefly, what's?proposed by the aprplicant in this case?

Adobe is propdsinq that we be given an unorthodox
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S i B lécation and a non-standard proration unit, the location w
‘éz *f 2| ”‘wéhld bé 366'f¥oﬁ fhe souﬁh lihe’aﬁa 356 from ﬁhéwéééﬁu |
" éé | 3 | line of Séétion 11, Township 23 South, Ranéetz4 East, i
: 4 Eddy County, New Mexico. |
) %;j 5 | MR. KELLAHIN: Are the witness' qualifications
. ji:v 6 _ acceptable?
.
4 ,_E_ 7 , | MR, STAMETS: They are.
,?E Eg g8f 0O - (By Mr. Kellahin) Mr. Rowe, referring to what has
ET‘ ‘§§ 9 been marked as Applicant’s Exhibit Number 1, would you |
s ;;j ;§§ 10 ~ discuss the information shown on that exhibit? | . i
?f, ké”% g% 1 A  Yes, this map is a structure map of the base of the
gi',éwg -E? n 12| lower Morrow sand, which is the main producing sand in
28 (R 2 ‘
%f %‘J Eg §§ 15 the field. The map shows a steep dip to the east
g éi? gg 14 interpreted on the west by a down-to-the-west fault.
i W
? ‘fru :é 15 . It also shows an approximate gas-water contact at
A 3t .
% o §§“ 16 a minus 6600. It showed the location of a cross
o2 : :
Ebé ié 57 sectién, that iz a trace of a.cross section, and it
Pou ]
éil %é 18| shows our proposed location and a standard location
é;; g; 19| that conforms to the field rules.
?i; gg 20’ Q Now; are thefe more than one gas producing stages in
i_d éz 21 | - this pool?
S .z
i = %% 22 A Yes, sir. There is an upper sand and a recent
; o
;‘, g% 23 completion in Section 23, the Hamon Number 1 Union
P o
§§ 24 Federal, is producing from a saﬁd which is somewhere
- ) 25 ' in between the ﬁnper and lower.
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| i
‘; ' o 1 [ Q Could you give the approximate depths of those two
| = 3 . aanda? . | | |
_ ? o 3 A  Yes, the upper sand is approximately 9900 feet, and B
E 4|  the ‘lower sand is apprcximatclm710-,:200' faat. o -
A }:\_‘ s Q  And is tﬁe lower sand the one, the main pfoducing sand f
'__\ :3 6 body? | | : ! ‘
B S . ‘ : ,
) R = 7 A According to cumulgtive production records, the lower
3 = , ;
“ ?; 8 . _sand has producgd about 89 percent 6f the gas that has ﬁ
‘: OEO ° . peen produced in the fields. ' - |
J § 10 Q I&ndi that is the primelx'ry objective of Adobe in seeking . -
! "' QE’. 11 this unorthodox location, is the lower sand? - | |
- = . 12 A That is right. ) ;
- _§ .§§ l:; '@ Now, you show & steon east dip interprei;ed as a fault
. ﬁ \ 5:% 14 ' to the west. What is the throe of that fault, I
t Eg 15 approximately?
..., g‘z‘a 16 A Approximately SSO feet, based upon the information
“ %% 17 _postéd on this map. 1t varies, I'm sure, bhut this is
: %% 18 a reasonable figure.
. ;i .0 Q Now, do j}ou have any firm evidence to show the éxact
= : <96 i :
, “;i 20 " Jocation of that fault? |
w éi 21 A No, we feel that it mﬂst be between the Adobe smith
_ 2% 22 Federa_i in Sectiop 14 and the Gulf Number 1 No:th
é% 2 Caverns Unit in th.§ west s‘ide’f o£ Section 11; and that's
%g % approximately a mile.
L ’ N‘ s The‘ failt could be | f_nywhere w
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" precise information to locate the fault.

—

hetween those two wells., Ve have shown jt as, well,
as you see on the map, the positién we've shown it, it
coﬁid be closer to the Gulf well or it couid be closer
to our well in Section 14. However, there, we have no
Now,’actually jt could be to the west of the standard

location,‘bould it not?

vYas, it could.

put that wOuld‘be a rather risky agsumption, would it

“not?

Since we cannot locate the fault, we feel it woﬁld be

a very risky locatioh.
what evidence do you have to show that there actually

ijs a fault therxre?

TheISSG feet dip hetween Gulf Caverns'’ well and the

Gulf Booth Federal well, for one, and an Adobe well
{n Section 1l4.
Now, the well to the west, what is the designation of

that well?

-

Gulf Number 1 Caverns Unit, North Caverns Unit.

“i8 that a dry hole?

Yes.
Is that the reason that acreags was omitted from your
proposed unit?

ves, it is.




e S pacE 8 | :
} 1 Q Now, do you havme ah&rthinq to add in connection with - 1
_ B —’ 2 zxhihit Number 12 | ‘
. :: © 3] A ' No, I believe that's ‘all T have.
- - 4 0 curn to what has been marked as Exhibit Number 2, will
/ E i a«g s y‘ou‘ jdentify that exhibit and discuss the information .
e e o0
| ,_.i "E‘J 6 shown on it?
; 3 :E: 7 A That's the Isopach of the lower MOrrov. Exhibit Number
T 8 8 2 is an Isopach 'of ithe jower Morrow sand. It shows a
‘,,.. é 9 , northeast-southwest trendipg gand that ranges 'fro:i{ 50
. § 10 feet in thickness in the vicinity of our lease in
- QE:_ 1 gsection 1l to zero feet of thickness at just south of
| “ -EE. . 12 t‘he‘ Halmoh well in Section 23, and on the norf:heast it‘:b
,. EB; é‘% .13 | a;so ‘_ranges dowﬁ to abﬁuf.- zero feet in thickness. - B
:':ié 14 - That's basically what thhis map éhows.
E% 18 Q Now , referring to what has been mark;d as Exhibit
2z ‘
Lo %‘é 16 Number 3, could you jdentify that exhibit?
o«
'j:lé o7 A Exhibit ‘Number 3 is an Isopac_:h with the gas productive
- < , \ .
H %é 18 lower Moftqw sand. This map depicts the gas productive
¢ ‘, %'(‘g 19 gand w’nic‘n is limited on the eaét by a gas-viater
. %é 20 contact, and on the aorth, and also on the soutﬁ by a
M ’—éé 21 stretch c‘)f“ sahd, and on the west by a fault which
_ g:'; ;z appegrs to be the trappi.ng agent for accumulation of
0!;‘ . v
) %é 23 the gaé. | |
2'—“ 24 The Gulf North caverns well, again, is a dry ho}e
" 25 because. it is low, structurally, and was not in a
_ - I I
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position to accumulate gas. a

And it was on the west side of the fault?

~Right, on the west gide of the fault.

Now, in referring to Exhibit Number 4, will you idehfify
that exhibit? ‘
Exhibit Number 4 is a cumulative production map of the
£ield. By each wéll spot is posted the gas/tﬁat has
béen produced from each of the upper and lower sands

to a daﬁe which is posted by‘th; weil sbot,'and it
shows»the'two wWells to the south, and that'é basically
i, | |
Now, refeEring to vhat has been marked as Adobe's
Exhibit Numberis,_woula you identify that exhibit?

This is a cross section across the field, the trace

of which is depicted oﬁ ExhibitANumbér 1, the strugtufé
map. It extends from the west at the Gulf Number 1

uorth Caverns well across the field to the east, to

“the Monsanto Numbey 3 Rock Tank Uﬁita

It éives a general pictﬁre of the structural
position of the sand in relation to the downthrown side
of the fault. It shows the lower sands, the gas of
the lower sands, and the gas-water contact.

How did you establish the gas-vater contact?

It's based upon the Number 3 Rock Tank well being a

dry hole and the Arco Number 1 Smith being a ngducihg

—
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i | wall in relation to the structure contour shown on
" 2 Exhibit 1. ' e
§ -3 : The gas-water: contact is drawn, appearing between
4| both of those wells.
g R Q . But Exhibit Number 5 does show the continuity of the
f LR, ) - ‘
(R ~ 6 sand across the developed area?
7 A Yes, it shows the continuity of the sand across the
: o
- 8 | e |
L o 8 field.
e Q - B 8
- oEd 9 0 Now, why doesn't Adobe drill at a gtandard well location?
. ; - § ' 10 A we feel the standard well location would be too risky,
[<T] _ . i
g E that we may encounter . the fault and encounter, as a
P = 11 t
2 1t, a dry hol |
. = - £2 result, a dry hole.
H | — 2 L.
— _‘é 5.‘3’_ 13 Q Wwell, if that happens, would that not indicate that
_ %= :
ERY ; all of the acreage in your proposed unit is not
FE N U
haid o ¥ ’
. \ :; 18 productive?
e ‘22
Do [ : : .
i §'<:', 16 A 1f we encountered, first of all, we could not know
o« .
1 - -
i %3 where the fault is. ‘we have noc meane of nrecisely
g i3 W wies sery
; 4
. 3 18 locating the fault. It is our opinion that the fault
5 33 ‘ , |
b :: 19 could be anywhere between our unorthodox location and
. 23 20 the Gulf Number 1 North Caverns well.
o ° i | )
§; 21 our proration unit would be almost entirely
. Z '
6o ’ ,
- L 22 covered by productive gand, by a sand which hag gas
6z .
o r L
- T | _.
w2 " Q But at this time, it's impossible to determine how much
- 25 of your acreage is produotivekand how much is not?
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PAGE 11

That's correct.

In othar wo;ds,'the line could be moved much further
w'e's’t? |
Yes, it could. o

Now, are all of the units dedicated to wells in this
pool'ﬁroducﬁive from the Morrow? |
Let's refer to Exhibit Number 3. This map, you also
have to consider Exhibit Number 1 which is a structure
map and based ‘on the lower Morrow sand, wWe have drawn
the gas~water cgntact at a minus GGOO’Oﬁ the structurse .-
map. We transpose that gas-water contact to this
gas~productivé Isopach on this map. It indicates that
none of the unit;:in thé field are fully covered hyﬁy.
productive gas sand.

And to what range does that extend?

Well, for example, the Number 2 Rock Ténk Unit in
Section 6 looks like it's three-quarters productive;
the Number»l Rock Tank may bé two-thirds productive,
the Arco Smith, approkimately two—thirds‘productive;
and the Adobe Humber 1 Smith“Fé&eral, the one we have
shown, is approxiﬁately three-fourths or two-thirds
productive. o

Now, you say you éon't know where the fault lies. Do
you have any Seismic data to deterﬁine its bosition?

£'d like to discuss a couple of maps that were part of
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-

b=

0

~ discovery well was made.

the axhibits for previous hearings in regard to this

field. One of them was presented ianebruary 15, 1968, '

which I believe was the date of the original hearing

in relation to this field discovery, right after the

Do you know vhat case and what exhibit that was?
It's Exhibit Number 3, but_it's not stamped on tﬁfsv'n
ﬁap, it is a Xerox cOpy of thaﬁ map and was taken from
Commission files.

“Then, T also”have another map which was Casef3221.

37272

Yes, .for this map which I mentioned..

And it's marked az Exhibit Number 32

Ri

3

ght, -This map shows the

northwest to the Qoutheast direction and the drillinec

of Adobe Number 1 Smith Federal in Section 14 is

indicated at that fault, even though it is presumébly,

as indicated on the map ~- a Seismic map located the
fault inaccurately.

Our well had gas production, and it's on the
upﬁhrown side of the fault. I helieve, comparing that
nav Qith the map which we have presented, indicates
that Seismic is quite inaccurate in the area, and the
loéation of the fault would he a bit of a difficult

thing to do by any means.
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Q

Then, does that indicate to you that more of your

proration unit could be productive?

Yes, it does. It indicates that possibly two-thirda
of our unit in Secfion 11‘could he productive. But,
I believe I would find it difficult»to recommend to
my company that we drill a standard location because
wé do not knoﬁ>where the fault is,

Now, there has heen production ogfsetting your acreadge,
has there not?
Yes, there has.

AIh’yOur opinion, has any drainage occurred_from your
acreaqge? |

.-Based upon pressure dé%a which we-haée from our well and
pfeviéus wells in thevf;eld; the pressure has declined
ffém original hottom hole pressure of 4313, and that
was from the Kumber 1, the Monsanto Number 1 Rock Tank
Unit, to a pressure of 2545, which is’ a bottom hole
build up pressure in the Adbbe Number 1 Smittheéeral,

~“And on “that information, we feel that there is
good pressure communication across the field, that
there has heen drainage from well to well. anh well
could drain a larqge area.
Now, Mr. Rowe, why do you helieve that the Commission

'should grant an exception to the:field rules to permit

this well location?
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would run a very high risk of drilling-a dry-hole, T

Y hbelieve that {if we drilled the orthodox location, we

believe, however, that since it is quite impossible to

“accurately locate the-subsurface position of the ‘fault. | -

that much of our unit in Section 11 could be productive
of gas;

And would a well drillgg at the loéation you pfoposé
éﬁable you to recé&gr thélqas undeflying your acré&Qe?
Yes, we believe it woéid.-

Now, in the event that the Comhission saw £it to
penalize the well because of the evidence shown in this
hearing,‘to the fact that all of the acreage ﬁay not -
be productive of gaé, what pénalty would you think |
would be reasonable?

vWell, based upon the Isoﬁach’of gas-productive sand
depicting that none of the units are totall?fprodnctivé
of sand, are coveredLby productive sand, and the
possibility\thét the faulé could be much further west
than wa hava shown, I feel that we should suffer very
littie ﬁenaity.

Now, would the well location, in your 6pinion,’give'you
an undue advantage over your offsettiﬁq operators?

T don‘t believe so because ours would be a new well and
the well which is nearest:to us has been in producéion

for quite a while, and possibly, if anything, has taken

B |
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some gas from our unit; and I don't pelieve we will

take much from theirs.

Q T"_w'é:re EXhibiéé”imEErdﬁéﬁ“S prepared by you, OF under
your supervision?
A Yes, they were.

MR. KELLAHIN: At this time I'd like to offer-in

_evidence Exhibits 1 through 5 inclusive.

MR. STAMETS: Without objection, Applicant's-

Exhibits 1 through 5 will be admitted into evidéhce.

Q (By Mr. Kellahin) Do you have anything further to add
to your téétimony, Mr. Rowe?

A Well, just to summarize, I can séy it very simpiy’thisi
ﬁay;lén orthodox location would be too risky for our
conpany to assume. On the other hand, our p:oration‘
unit could be largely productiQe of gas because we do -
not know wherehthe fault is and we knov¥ of no means to
accurately 1oéate the fault.

wR. KELLAHIN: If the Examiner please, I would 1ive
to ask the Commission to take notice of Case 3727 an&_the

Fxhibit tumber 3 discussed at the hearing.

That's all we have on Direct Examination.
MR. STAMETS: Are there questions of tﬁis witness?

MR. KASTLER: Yes.

i}
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CROSS-EXAMNINATION
BY MR. KASTLER
0 Mr. Rowe, how long has this lease been owned, the'lease

covering 520 acres in Section 1ll, been owned by‘Adobe?'
A Wéll; T would like to ask our land man that queSﬁfbh}'*
| he is present in the room at this moment.
*MR.:KASTLER: Was he sworn in?
MR. KELLAHIN: He isn'é; but we would'be happy to

have him sworn if you want to talk to him.

0 {By Mr. Kastler) Well, I'm trying to find'out if it's -

a short or a long time?

A Iﬁ;s, in part, a farm-out from, I think, I really would
prefer --

0 Well, vyou realiy haven't suffefed a great amount of
damage up to this time, have yoﬁ, as a matter“of this

A That's :ight. |

Q All right. Now, then, in your Application you are
asking for 520 acres of a nop—standatd proration unit
and it's generally assumed, isn't it, that 520 acres
for a proration unit must be 520 productive acres?

A beelieve that's right.

0 And at the same time you are admitting that this 520
acres, particularly in Section 11, and I'm sure you've

testified to some other factdkhere as well, bDut I'm
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A

trying to confine your answer to Section 1l alone.
A1l right.

Those 520 #cres,you do not feel are all*productive?- .
No, they very bossibiy are not all productive.

Would you care to guess whether, or have.you estimated
the area that's shown as nonproductive on your Exhibit
Nﬁmber‘l?

It's approximately 92 acres,

92 acres out of 5202 Now, if this.were a prorated
field, you would agree, wQ“Id you not, that there would
be a peralty factor imposed, or there“cbhld be?

There COJId be.

And if such a pénglty factor were imposed, would it be -
imposed on the basgsis of the relative number of acresﬂ
that are productive? |

Yes, I believe thatfs right.

From the location that yvou have proposed, well, let me

ask you this, is there any topbgrapﬁical reason why

“"the original, legal. standard, and orthodox location

could nbt be uséd, for éopography éloné?

I'ﬁ not able to answey that question. Y don't know
whether it's been inspected, T just don't know.
Xou'apparently have not visited the site yoursel%?
I -have not.

Do you feel that a well at this proposed location would
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G

X2

have the effect of draining in a radius of as far away
as‘this'northwest corner of Section 11 as shown on
Exhibit 1, if the acreage were all productive?

I believe, based uébn’tﬁé'pressure information that we
ﬁavé,"there is a good possibility that it would drain
511 of our proration unit in Section 1l1. |
S6, then, by the same token, if a well were drilled at
this/unorthodox location which you have proposed, it
would also dr#in the radius of 7,000 feet into some
other tract, is thapvcorrect?

That is possible.

and you believe that's perfectly justified as

 counter~drainage,'I take it?

wWell, I would go back -to the pressure draw-down
indicating that thexe had been quite a bit of drainage

occurred there already. It probably would drain in an’

opposite direction, yes. I don't know how far, I have

no idea.

Iﬁ'yoﬁr opinion, if a well wefe completed‘nearerAto>;
the orthodox location than your proposed location;, do
you believe that that well would be edgally productive?
if I knew where:the fault was, I could answer the
question. Y don't know where the fault is, sir.

Well, let's assume the fault is as you have drawn it

in your Exhibit Number 1.
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It would‘not be éfoductive.

Now, if you were still in the green area as shown on
Exhibit Number i, would the‘prdéucﬁion that you
estahlished be aé’pfbiific éﬁd'éé cé?able-of d;ainihg
your acreage as if it were at the location which you
have proposed?

Are you saying thatfif we had a locatidn which was
halfway in between the two, is that what you are saying,
sir?

Vhat I am trying to phrase perhaps might he phrased

in other words as this: If you were/ko complete a Qél;
anywhere in Section 11 on vour gresn-shaded area, and
assuming #ﬁat it would be productive because this fault
is as you have drawn it, then would each well, or éifher
well, he as pmroductive as the prqposed location?

I assume it would, you are asking me something abcut

reservoir conditions that I can't answer.

I see. MHow did you pick the area that you have

advertised for?

Well, let's say this, that {t was originally 330 .from

the south énd 330 from the east, but I believe topography
wasg such tﬁat we'had to move it from a 330 from the

south to é 660 from the soﬁth.

Yes, but,bf course, you haven't viewed the topography

yourself, but would any other location have been as
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iéapable of giving you a good well in this green-shaded

area?

We assume that it would.

I see., So, then, your adverﬁisement is,actually”ah,j
arbitrary advertisement, you want to get as close as

330 feet to the Section line as you péssiblf can,

mefely to minimize your risk? , |

Right.

That's the oniy factor you havg?

If that's in conformity”td my 6rigina1 statement, vyes,
that we want to minimize our risk.

Would you believe that correlative rights wouid be
impaired by the granting of‘§our location at this ﬁoihﬁ?
We do not believe so.

And would you state your explanation for that statemeht?

Well, I'1ll go back and repeat some of it. The Isopach,

' the productive sand indicates that few, none of the

proration units are completely covered by sand,
productive sahd, and that even though we have had the
lease for a short time, we feel that drainage is a
major factor in oux thinking.

We believe that the location we have asked for is

justified.

I see. Well, on your ‘Isopach, do your approximate

gas-water contact, was it arrived at by the positive
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control point?

It was based upon the gas that was recévered on drill
stem tests in the Monsanto ‘Rock Tank Number 3 in
Section 5, and the’Arco Number 1 Smith in Section 13,
And did that well, Number 3 which is situatred in:SeCtibn
5, did it have an? gas at all to tést?

I have the well record, let me find it, please.

Well, on the cross section we have shown that it

recovarad iﬁso*fééﬁ*éf'salt-wééér;'but I don't know
exactiy what the drill stem test recovery was —- 375
feet of gas, slightly gas-cut hud,'lsso feet of salt.
water. Tt had axslight show;of‘qas.

Is it possible that the gaSewaﬁer contact could’be
Iover than you have depicted if there was some gas in
the Qeil?

It could be lower, it could be that'tﬁe gas-—-water
contacf; ramember, of céurse, that the structure map
is on the bése of the sand, so therefore wa are, the
gas-wataer coﬁtact is shown on this structure map, we've

shown, is going to be higher on this than it would be

on the top of the sand; so that that Rock Tank well

could be slightly closer to the gas~water contact --

may I show you this?

Yas.

MR. KASTLER: Well, T believe those are all the
- —
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E*r"mﬂ,ﬂh>>>'“ﬁ j{ 1K‘ questions 1 have on Cross~nxamination at this
""’ _ s S —— cxoss—r-:xmmz{fnou |
w j 3\ | py MR, STAMFTS
;-§?$ o jQ MY . Rowe} jooking at oY rxhibit wumber 1 you have
‘ié: the‘éulf Noxrth Caverns Unit well in Sectibﬁ ii?
1: %f yes.-. | o | |
: J? in Section 36 of TowﬁSﬁip 22 gouth, Rang® 24 East, we
te Well Number 17

s gexvice sta

5
% have & citle
Yés.
Mol 4 js it a falr statement that poth of these wells
of the fault?

are the downathrown‘side
That 3s Our interpretatidﬂ} rhat they are on the

own cide of the féﬁlt.

downwthr

wogld i b. F
e would

styucture maps
west aide of this }1n

T the‘ﬁorth and

E acreage ©

- be nonproductive of gas in this pool?
A Yes.

14 hbe 2 definite liﬁit of

55 that cou

0
A Yes ., rhat's right.
Q 11ye done a 1ittle pencil1nq

about 480 acres:s

to ydu?

A Yes that's probably' :
jectl

-

e any oh

—’,—-——‘/

0 would Adobe hav
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3 .
52 1 entered assigning an allowable factor hased on 480 .
;fﬁ %i 2 acres jnstead of 5207?
i %é, 3 A T-believe ve would be satisfied with it.
H 05 ' :
L e a 9@ . 1 suppose Adobe would be able to come up to sore sort
3 - '
LR < " of agreement with Gul £?
‘-L ,é FEL ;C{;’; . } i )
1 . SZH 6l MR, STAMETS: Does Gulf still own this acreage?
H 1,3.' v : - . - ) )
| [ . .
) — . MR. KASTLER: TI'm not sure.
) 'if“ EB 8 0 - (By Mr. stamets) adobe would be willing to work with
[ O] !
s (> : g T '
: 1= ‘9 ‘ the owneyr of the west half of the southwest quarter-in
ol , - v ane
é‘ﬂ -%% 10 communitizing that grea?
H : ) : ¢ )
A = 1 A That is in Section 1.
> '
- ;o @D Q Yes.
et % g e 2 12
R Tom
§ o 8 ";3 13 A T believe that acreage is no longer on a lease, T
- ot ‘ R :
- Eg 14 believe i¢'s Federal acreage not at this moment leased.
{ z % :
o wu . . .
: 23 s MR. EASTLER: T believe that's correct.
e, " ' .
: 22 ..
s £ % Q (By Mr. Stamets) So. it's nonleased?
50 .
: g« - ’ 2.
s 33 . A yes, if it were, Adobe would try to get it some way Or
. i <2 ' :
- = kusd . “ ‘
3% ancther, I'm sure.
] 3 . 13 : : 1
: . E; " 0 Are the leases in Section 11 and gection 14 of'23f56uth
: g
x4 ’ . :
b sa 24 Rast separate jeases?
- gx 20
ad 2 c ) . - : )
gj A There is one di.fference in gection 14, the emith, the
o< 21 :
. Z - i
. oe smith Federal in‘-hat 80-acre fee tract and the
. « 22 . e
o z
ie acreage in 11 is rederal acreage, that's my
o 23 o
— ’ © . - :
s understanding, but T could confirm that with our land
2 24
— man. Yes, that's right.
| o - B
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what is the location of the 80—a¢re faet t:act?

East half of the southeas£ of Section 14.

Mf;:Rowe,,in your opinion, would tﬁ;ﬁézbe more drainage
from the offsetting acreage in éections 12, 13, and
14, towards your propnosed well at the non~8tﬂndafd
location than at the standard location?

The non-standard locaticn, I believe, would probably
drain from both’directions, ves.

MR. STAMETS: Are there any other questions of

the witness?

{No response.)
MR. STAME@S: He may be excused.
. Mr. Kellahin, do you have any furéher testimony?
MR. KELLAUIN: That's all we have.
(Whereupon,J. L. Hutcheson-was sworn to teétify
upon his oath as follows:)

DIRECT EXAMINATION

BY MR, KASTLER

o

Would vou please state youf name, your position, by

whom you are empnloyaed and where you live?

My name is J. L. Hutcheson, I'm employed by Gulf oil | -

Corporation, T'm a gas geologist in Midland, Texas.
Mr. Hutcheson, are you familiar with the Application

of Adobe 0il Company in Case tlumbexr 4862 and have you

heard the previous testimony of Mr. Dean Rowe in this
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case?

A yes, I have.

Q and have you also made a study of the geology in the

‘Rock Tank upper and lower Morrow gas fields?

A Yes, sir, I have.
Q And have you 2lso visited the site of the prbpoéed

jocation in this case?

n Yes, I have,»on November the SEﬁf the area geologist

and the area engineer from oux Hobﬁs, New mexico, office

went out to inspect the location of the proposed

jocation of the Adobe well.

f o

You say yoa went?

A ves, I and two others. ’ | re

0 All right.

A And we found,the common coxrner in the section to orient
us on this map .

@ M. Hutcheson, have you préviouély appeared and quailfiei
ag an expert petréiéﬁm“éédioéiéﬁEéfdfé‘theN‘WAHexich,vv -
0il Conservation Ccommission?

A Yes; i have.

MR. KASTLER: Are the witness' qualifications
acceptable? |

14R. STPMETS: Yes, he is qualified.
Q (By Mr. Kastler) Nov, will you pfoceed please?
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1] A Yes, the proposed 1ocatibn, which was an alternate at
- 2 the time we found the location, as far as topography,
o 3! I could see nothing wrong with the proposed location.
- A , B o
;%3; 4 We also proceeded to examine in the southeast
f%fﬁ corner an orthodox location and we proceeded to go
R K 5
IR
'EL*' e 6| northwestward and locating ourselves in the northwest
N X . ‘ _
, Lt e = v of the southwest of said section, and within a unit
. —
:‘-.‘i s ) - ’ ; » .
i =Y EB 8 there of ten acres within the center of that 40-acre
R SN (3 » ‘ .
£ o EE .9 tract. - And, it was our opinion that definitely there
gf e T 10 could be a location in that particular orthodox location
: ‘i = 11 that would be as well as any other location within the
- >‘. ) .
» {g'. 12 _ darea as far as drilling.
£ N S 5 , |
— D oo 13 So, we found no reason as far as topography was
- ¢= P ‘ ‘
R ) x © . . ) .
j 3 14 concerned, to ask for an unorthodox location.
: ¥ X . ’
- Ex . o
A :; 15 . MR, STAMETS:. This was in the northwest of the
; " ,
0 o .
o ] 16 southeast?
E 33 4 THE WITNESS: Correct.
e §§ ‘ .
s 18 0 (By Mr. Kastler) 2All right. Had you made any marks
Py & F - :
- - E: . e . o )
e ;: 19 T O the Gulf Extiibit Number 1, which is the-conmercias.
%o .
x5 .
s s 2 topography map by the SGS&?
: 8 q )
bl -
33 21 A No, sir, on the maps entered, there was no marking
o d
38
- o whatsoever.
sz 22 _
(oI
PR 2 MR, KASTLER: Mr. Examiner, at this time, I wish
w W . 3
e 2 o B .
58 24 to move that this exhibit be admitted into evidence although
—_ . it's unmarked, it's simply a true copy of the commercial map
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‘showing and verifyving the tonogranhy Mr. Hutcheson has

testified to.

be admitted into evidence.

0

‘Mﬁ.:STAﬁETSE Withohtrébjectién, tﬁe‘exhibiﬁ will
(By Mr. kastler)’ Now, Mr. Rutcheson, have you viewed
and. examined the Exhibits 1 through 5, which were
intioduced by Mr. Rowe in this hearing?

Yes, bhasically.

and would you state, at the.outset, bagically whether
YOu agree or disagree with those interpretations?vj
Basically, I sa? I wouid agree with his‘interpretationé.
I would he a little doubtful as far as his gas-vater
content, T think that we would say that it was somewhat
lower than he aebicted. |

All right. I gish to call your attentibn to the “Rock
Tank Unit well, Humber 5, do you have any completion
data on that well?

I'dop'£ have anv completion data. I have the DST data
that we*had from that. e have tried to establish a |
gas-water _content. They ran a DST and this, being

over the basal sand in Zhe Morrow, the more productive
cand of the both in Rock Tank area as "Ir. Rowe tastified
to.

They had a DST £yom 10,674 to 10,716 feet. They

had a 3,000 foot water blanket. They had gas to the
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plus 1650 feet of salt waﬁéi“biﬁ§“37

qas~cutbmud and wltilizing & point near the top of

rhat lower gand,; @ basing that is ne

contact. This did recover the gas and water on the

DST.

well, then e figured that the

was to be in the neigﬁbdthdod of minus 115 feet.

Well, NOW. Hr. utcheson: if you had a contouf drawn
. b , el , -

-

2 s
materiéily»altep MY. rowe's Exhibit

1t would move the productive acres

map, tO the ecast and have more draining acreage than

sncluded in the bluc.

1 see. SO substantially then, You would make &

conclusion fyom that study and that

is more acreage in the wock Tann 1ni

Powe has testified to?

vesn, sir, T pelieve s0.

would vou state that basically the full 64O acres”is

ﬁtoﬂuctive in Sectlon 6, 1 and 13?

mhis map of his is on the basis of sand, the sand is

e

e

at.a rate of‘l

with the,dotted 1ine of the 6775'feet, would that

youghly about a gross A0 feet in this particular Rrock
V

0.5 MCF throud

a 6néjeiqhth i{nch choke. Recovery wWas water planket

cet of,siiﬁﬁéif

ar the gas-vater

gas~water‘contact

wumber 1?7

according to his

finding that there

t'productive

“ gegtion OY proration area, that is productive ghat Hr.
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“qank well, SO if“vauwtakewthat into;@on?idéféfibﬁ”‘nd‘

move that up to 2 datuﬁ here on the basis of a 6725 65?7
the map, you woﬁld figure that everything that would

he productive £yrom about 6725 on w, so it would
increase your acreage, productive acreaqe on his, down

a minus 6725.

1 see. Now, thgp, usinq that refinement, 1 agsk you
again if most or all of sections 6, 7, and 13, which
are dediCQted to the 640 aéfes‘standard proratibh unit,
wouid be productive? | )

Yes, most of it essentially would he prbductiVe.

Very well. MNow, ™r. Hutcheson,'I'd 1ike to ask you

if vou took +he datum on £his unknown faglt and you
drew it'é axis from this nonproductive point being
the Smith raderal Number ). on ﬁhe southwest and thé
RQck pank Unit Numbhey A on the northeast,”what‘would
be ybur conclusions as to how manv acres in Secgioﬁ i;
23 South, 24 Fast, are productive? |
Sectibn what did vyou sav?

gection 11, T meart to sav.

Oon tbé game token as the cuestion was atated by taking
a line right from the Gulf yorth Caverns Unit Number'l

and a line immediately east of the dry hole Cities

cervice stratght in section 36, and say it-couid be

productive’from that point and that you could also by

— ,__—.-__________________f————-'-"‘___.—._.__—_ e
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the same token, you could take the wells, the most |

» weétefly wells, producing wells, and draw a line
immediately west of them and take this fault and it
could possibly be immediately west of those.

Then, I think if Yéu did that, the productive

acreage in the proposed unit would be cut severly from

what's shown on thevstructure map.
0Q Would you wventure t§ say about how m:ny productive
: acres’youbwould find?
A Well, I don't rea‘iy have a straight edge here.

MR, STAMETS: You are bonnecting what?

THE WITNESS: The most westerly well, which would
be the Adobe48mith Federal in Section la and the Monsanto
Number 4 in Section 1, and sayisig that if we go on the same
straidht line, geologically, aé that and say the fault is
immediately west of those, then how much productive acreage
would be in Section 14,

Well, thevway my straight line would go from, it

would be right through his proposed location and I don't

_know, it would be considérably less acreage than what is

shown by the fault.

A 1 agree with Yr. Rowe that I think that that lies
'within, between those two limits, but where, well, now,
I couldn't say that, the same as he.

Q (By" Mz, Xastler) Weil, would you be speculating if vou
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said that he would get a dry hole or Adobe Oil Company

would get a dry hole by drilling at a standard

‘location?

Well, yes, you would speculate because the farther you
move from the productive wells the more you ﬁould be

increasing your risks. I think that if the fault is

- farther west, that it possibly could be productive, but

it would be much more risky.
Mr. Hutcheson, in your opinion, is there any way of

coﬁpensating for a drainage situation in an unprorated

‘pool such as this?

Well, no;>I don't know of any way. Actually, if it's
a nonprorated pool, to comment, unless it's just an

agreement between the parties, would be the only thing

that I could think of.

All right. Do you have anything you wish to add to
your testimony?
No, sir, I can't think of anything.

MR. KASTLER: WWell, this concludes my Direct

Examination of Mr. Hutcheson.

MR, STAMETS: Are there any questions of the

witness?

MR. KELLAHIN: T don't have any quesﬁions.
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AR 1 ‘ . CROSS~EXAMINATION
S S sl svwm s
'; E‘ﬁ 3 'Q Mr.» HutAcheson, ¥ take it you aqreed that this fault is
; : . “ » 4 hard to find in here?
e?’ 5 A Yes, sir, I do. |
L b
% - 5 6 Q You heard my straight-lined geology?
i : .
v s é y A Between those two lines, ves, sir.
Lon .
: : ‘“‘ ::c_; gl © You also would agree, I'm sure, that everything else
: " g ¢ va . - west of the line Y spoke of a while ago is defin‘itely -
: ; M § 19 not prbduc‘tive?
z “ GE’. 11 A Yes, and in> the line T drew, I‘,‘.don't know whether you
; : z A g . 12 drew it on your map or nof, I'd say anything vest of
- _g -g:; 13 that line could be nonproductive.
?é | 0 Do you have a percentage of penalfy that Gulf would
S : , ‘ ‘
'/ ;é 18 proposé f’or‘:thi"s well?
b §§ 16 A Well, really, I hadn't considered it since it being a
’ §§ o nonprorationed vool. I mean,i the only thir;g I could
2 m : %g - ,“\:\éa‘y, if a verson can't delineate the fault and it lies'
M §§ 19 somewhere betwegh thosa two streama, vou could divide
3 ‘
Eg 2 ‘the acreage between those streams. |
B‘ éi 21 I couldn't thi‘nrkmdf ényi;hinq thbat would be any
= . g% 2 more appropriate, if ydu dbn'g know, that would be a
B g% 2 50-50 basis. |
55 24 ‘ MR. STAMETS: Are there any other questions of
- ) 25 the witness? ]
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Q M:. Hutcheson, ghere i

23

24

~mahy,productiﬁéacrés there are in the pro

e

is therxe?
ot definitely, no, sir.
Well, 1 mean even au a specu1a£LVe matter?

gxcept petween the rwo lines. 1 think that would be a

And there is no scientific way to jetermine the

That 18 probably correct: yes, sir. 1've seen several

Q You would agree that the Seismic interpretation is
appatently not éccurate in this area?
A Fyrom what 1've geen; 1*d have ro agree.
MR. RELLAHIN: cThank YOUr sir.
MR. STAMETS ‘phe witness may e
po you have anythind gurther ro offer:
MR. KASTLER: HO*

MR. aTAMETS would you state your
reéoré;;?lease, and by whow you'are amployed?

MR, SCHOLL:“Y name 18 sdiﬂ_with Monsanto Company -

T
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~Monsanto Company is the operator cf the Rock Tank

Unit. We would like to make a statemeat objecting to

Adobe's Application in Case Number 4862.

Heretofore, the develonment of the Rock Tank field
has been in an orderly manner and in accordance with
Commission field rules which established prescribed

locations 1650 feet from section lines. Adobe now wishes

-~
Fi .

to d;ill a well 330 feet from the west line and 660 feetf
from the south line of Section 11, Township 23 South, Range
g; East.

Such distances from lease lines isﬁﬁnprecedeqted;
and contrary to the 640-acre Rock Tank field rule. “
Particularly the prescribed location is available from both

topographic and geological‘standpoints. The risk of the

~ prescribed location is no ﬁore than was asked of all the

other operatcrs.' : -

Adobe has indicated that 520 acres would bhe

‘dedicated to the proposed well. This dedication indicates

that the majority of the section is productive, therefore a

well could be obtained at the prescribed location.

Monsanto CBﬁbéﬁ#wéésbé¢£fully suggeséé that'"
Adobe's Appilcation be denied insomuch as a regular location

1650 feet from the section line is indicated productive.

“Thank vyou.

MR. STAMETS: We have a telegram from Whitaker ana |
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i 23 . :
o 1 Brooks, attornevs for David Fasken, in reference to Dockett
s _;dﬁ .2 28—72,'Case»4862, Aoplication of Adobe 0il Company for a
T N _ _
e . ) L. = . L .
'5%' 3 non-gtandard gas proration unit and unorthodox location,
%E. 4 Eddy County, New Mexico.
» §§ 5 pavid Fasken, offset working interest owner,
. @ :
B Irve . R - ) ;
B ~ 6 protests the gaid application and asks that same be denied.
u - .
= 7 " We will take the case under -advisement.
e .
o - o . . -
:3 8 ~ _ (Whereupon, the hearing of Case 4862 was concluded.)
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STATE OF NEW MEXICO ) ‘ ]
‘ ) ss

COUNTY OF BERNALILLO )
I, JOHN DE LA ROSA, a Notary Public in and for the

cégnty of Bernalillo, State of Wew Mexico‘dd hereby certify

~that>ﬁhé"f5f§§6iﬁé“aﬁd’éttawhed*Transcript»oi-ﬁeaxinéfﬁéfbié’:lAf‘j‘,;"

the Newimexico 0il Conservation Commission wgs,réported'by

me; and that the same is a true and correct record of the

said proceedings to the best of my knowledqe.'ékiii'éﬁéwwmwmm'

abi}i;y.

AN/ é&&é, gl&u &Zﬁxiﬁ;?

URT REPORTER

1°do hereby certify that the foregoing isi:.,
‘ ‘a _complete record__o’f the proceedings 1in
“the Examiner hearing of Case Noé’l‘ffz’.
~heard by me/onf,/;fV/O‘/ € B z
L L. -~ i
;“m"muf?mnmﬁm“mzﬁ;mN"T“Wfﬁf;%?Examinen
lew Mexico 0il Conservation Commission

N
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24
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_WITNESS

" DEAN ROWE

Direct Examination by Mr. Kellahin

~ Cross-Examination by Mc. Kastler

_Cross=Examination by My, Stamsts

J. L. HUTCHESON
Direct Examination by Mr. Kastler
Cross-Examination by Mr. Stamets

Cross-Fxamination by Mr. Kellahin

EXHIBITS

N
N

24
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34

ADMITTED OFFERED

Applicant’'s Exhibit Number 1

- Applicant's Fxhibit Number 2
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Gulf Exhibit Number 1
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OIL CONSERVATION. COMMISSION CONFERENCE ROOM;
STATE LAND OFFICE BUILDING

~.SANTA- FE,; NEW- MEXICO

.TuesdaYpMN9Y9mb9r”}4',1972

' IN THE MATTER OF‘b

:Appllcatlon of Adobe 011 Company for a
‘non-standard gas‘proration unit and an -
‘unorthodox location, Eddy County, New
‘Mexico.

Case No.
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MR. NUTTER: We will call the next case, Case Number

4862, application 6fAAdobe 0il Company for a non-standard gas

mproration‘unit aﬁd“5huﬁﬁ6kﬁhcdéiflochtichrEddwaounty,new“A

Mexi.co.

Apvthe request of applicant, this case will be

continued and readvertised»in a.differént manner and will be -

heard at the Examiner Hearing scheduled to be heard at this

same place,'gzoo A.M., November 29, 1972.
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STATE OF NEW MEXICO )
‘ ) ss
COUNTY OF BERNALILLO )

‘1, JOHN DE LA ROSA, a Court Reporter, in and for the
county of Bernalillo, State of New Mexico, do hereby certify
that the foregoing and attached Tfan@cfipt of Hearing before
the New Mexicd cil cOnsorvation“Commission was reported by me:

and that the same is a true and correct 'record of the said

proce=dings to the best of my knowledge, skill- and ability..

qpetiiy that Lho foresoing AR R '
LA Ic) ‘»):'Ew():?-f;(i'l‘.}:-:i lQ&Q &Q y p A
. 2~ AN LA L <]
. Caus Hahﬁﬂﬂ‘” 7
] T

COURT REPORTER

orsrrIatt

4 A -
e ia




P

81501

Mr. Jason Kellahin
Kellahin & Fox
Attorneys at Law
Post Office Box 1769
Santa Fe, New Mexico

Dear «Sir:

N

Enclosed herewith are two copies of the above~-referenced
Commission order recently entered in the subject case.

Re:

Case No.

OlL CONSERVATION COMMISSION  CHAIRMAN

STATE OF NEW MEXICO
P. 0. BOX 2088 - SANTA FE

GOVERNOR
...BRUCE KING

LAND COMMISSIONER
ALEX ;. ARMUO
- MEMBER

STATE GEOLOGIST
A.L.PORTER, JR.
ssqnstgygv - DIRECTOR

Order No.

Applicant:

Adobe 0il Company

- Very truly youre,

éﬁgf/ 24741{/%;?fé:*—)<,,4

.’

‘ALP/ir

copy of order also sent to:

Hobbs OCC R
Artesia OCC x

‘Aztec OCC

other Mr. Bill Kastler

PORTER,

Jre.

Secretarya—Dlrector i

i
4862 -
R-4456 .
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L IN . THE MATPER-.OF TUE-HREARING e e S e P e

- COMMISSION OF NEW MEXICO FOR

APPLICATION OF ADOBE OIL COMPANY
FOR A NON-STANDARD GAS PRORATION

to drill a well at an unorthodox gas well location 650 feet

dedicated ‘to the subject well.

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

assu h e SRAT TTIRAGFAAN A

CALLED BY THE OIL CONSERVATION

THE PURPOSE OF CONSIDERING:

CASE NO. 4862
Order No. R-4456

UNIT AND. AN UNORTHODOX LOCATION, - - o o S o
EDDY COUNTY, NEW MEXICO. =

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on. November 29,
1972, at Santa Fe, New Mexico, before Examiner Richard .. Stamets.

NOW, on this 4th day of January, 1973, the Commission,;
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner; and being
fully advised in the prenises,

FINDS:

(1). That due public notice having been.given as required
by law, the Commission has jurisdiction of this cause and the
subject matter therxeof.

XY mita
B “

{2} hat the appiicant, Adobe ‘011" Company, seeks authority

from the South line and 330 feet from the East line of Section 11,
Township 23 South, Range 24 East, NMPM, Rock Tank-Upper Morrow .
and Rock Tank-Lower Morrow Gas pools, Eddy County, New Mexico..

(3) That a standard location for the subject well would ba
no closer than 1650 feet to the outer boundary of the section
and no nearer than 330 feet to any governmental quarter-quarter
section line.

{(4) That a well completed at the proposed unorthodox locatign
uld enjoy an undue advantage over some offset operatoxs if
nxss Liubcd y&uuubb&\lll Ox Lﬂe we1..|. J-S permltted.

(5) That the applicant further seeks approval of a 520-acre
non-standard gas proration unit in the Rock Tank=Uppexr Morrow
and Rock Tank-Lower Morrow Gas Pools comprising the NE/4, SE/4,
E/2 sW/4, N/2 NW/4, and SE/4 NW/4 of said Section 1l to be:




,,,-,,_, ,,,,,,,, ~ e e -_2_ T T - o s e e e
. Cagse No. 4862 :
“O;der No. R-4456

| ' ' (6) That- the evidence indicates the presence of a NE-SW
: ' trending fault in said Section 11, North and Waest of which the
Morrow formation is non-productive from the Rock Tank Pools.

SR __ R | N {7)- —That i-hnniri« the exact location of the fault cannot.be.

accurately determined, no more than 430 acres of the applicant‘

lease in said ‘Section 11l may reasonably be presumed to be pro-
- ductive of gas from said pnn'lq

T Nrais | A o

~ {8) That an additional 60 acres of unleased land in the W/2
‘SW/4 of said Section 11 may be presumed to be productive.

(9) That a standard unit in the aforesaid pools consist
of 640 acres.

(10) That the application for said 520-~acre non-standard
gas proration unit should be denised and that a 430-acre non-
standard gas proration unit consisting of the E/2, E/2 SW/4,

S/2 SE/4 NW/4 and NE/4 SE/4 NW/4 of said Section 11 should be
established, to be dedicated to the proposed well, with the
option to add the SW/4 SW/4 and S/2z NW/4 SW/4 of said Section 11
to the non-standard unit upon its communitization with the 430~
acre unit described above.

(11)- That to. compensate for the fact that only 430 acres of
applicant's lease in said Section 11 can reasonably be presumed
productive of gas from the Rock Tank-Upper Morrow and Rock Tank-
Lower Morrow Gas Pools, an acreage factor of 430/640, or 0.672,
qhnuld be applied to the proposed well.

(12) That to compensate for the advantage gained over
offset operators due to the non-standard location of the proposed
well, a penalty of 30 percent should be applied to the proposed
.well.

(13) That the composite ratable-take factor for the proposed
well should be 70 percent of 0.672, oxr O, 470.

(14) That upon drilling of the proposed well at a standard
location upon the proposed non-standard proration unit, the
penalty factor described in Finding No. (12) above should not

be applicable, but the acreage factor described in Finding
No. A1) ahove qhnn‘lﬂ he ann'l icable.

(15) That upon communitization of the 430-acre non-standard
‘proration unit described in Finding No. (10) above with the
60 acres described in Finding No. (8) above, the acreage factor
assigned to the proposed well should be 490/640, or 0.766.

(16) That approval of the proposed unorthodox location will
not violate correlative rights and will afford the applicant the
opportunity to produce its just and equitable share of the gas




-3
Case No. 4862

T S e L R R e i
i "a - FEENRY - X - [

Order No. R-445%6

“{n the above-described pools, will prevent the drilling of
uanacessary wells, avoid the augmentation of risk arising f£rom

the drilling of an excessive number of wells, and othexwise

“prevent waste, provided that the appropriate‘above—described

ratable-take factor is assigned to the subject well.

 tp IS THEREFORE ORDERED: -

(1) That an unorthodOX'location in the Rocﬁ%Tank—Uppéf¢wwwwrm

Morrow and Rock Tank-Lower Morrow Gas Pools is hereby approved

for the A&bbé"ﬁﬁl”éémpaﬁyiwell'to~bs~1ccated-669-feet.ﬁzom the
South line and 330 feet from the East line of Section 1ll, Town-
ship 23 South, Range 24 East, NMPM, Eddy County, New Mexico.,

(2) That the aﬁﬁiication for a 520~acre non-standard-gas
proration unit in the Rock Tank-Upper Morrow and Rock Tank-Lowex
Morrow Gas Pools comprising the NE/4, SE/4, B/2 sw/4, N/2 Wi/4,

_and SE/4 NW/4 of said Section 11, to be dedicated to said well

is hereby denied.

(3) That a 430-acre non-standard gas proration unit in said
Rock Tank gas pools comprising the E/2, B/2 sW/4, S/2 SE/4 NW/4
and NE/4 SE/4 NW/4 of sald section 1l is hereby established and
dedicated to the subject well. : :

‘ (4) .That the SW/4 sw/4 and S/2 NW/4 SW/4 of said Section 1l
may be added to the 430-acre non-standard unit upon communitiza-~
tion, and the entire 490-acre non~standard gas proration unit be
dedicated to the subject well. :

{(5) That a ratable~take factor of 0.470 in each of salid

pools is-hereby assigned to said well so long ag the aforesaid

430-acre non-standard unit is dedicated to the well; that said
ratable-take factor shall be adjusted to 0.536 upon dedication
of the aforesaid 490-acre non-standard gas proration unit to
the subject well.

IT IS FURTHER ORDERED:

(1) That gshould applicant drill its proposed well at a
standard location for the Rock Tank-Upper Morrow and Rock Tank-
Lower Morrow Gas Pools, at a point not closer than 1650 feet
to the outer boundary of the proration unit, the ratable-take
factor for the aforesaid 430-non-standard unit shall be 0.672
and the ratable-take factor for the aforesaid 490-acre non-
standard unit shall be 0.766. ’

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.
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| Case No. 4862

Order No. R-4456

SEAL

dx/

DONE at Santa Fe,
5

New Mexico, on th

STATE OF NEW MEXICO
OIL CONSERVATION

sz BR0CE RANG G i

—erwnrrr . OHa

e day and year herein-

COMMISSION
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Doc“eu No.-28-72

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 29, 1972

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Bxaminer, or Elvis
A, Utz, Alternate Examiner:

CASE 4854 Eéo%éﬁnﬁéém?iiﬁfiﬁ‘fK'Vémber,’—"1077 anminet Hearing[
Application of Dugan Production Corporation to commingle gas produc-
tion prior to - metering, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks authority to commingle gas produced
from wells located in Sections 25, 26, 35, and 36, Township 28 North,
Range 15 West, undesignated Pictured Cliffs gas pool, San Juan County,
New Mexico, prior to metering said gas, as an exception to Rule 403
of the Commission Rules and Regulations.

CASE 4860: (Continued from the November 14, 1972 Bxauiner Hearing)

CASE 4857:

Application of Craig Folson for an unorthodox oil well location,
Chaves County, New Mexico. Applicant, in “the above-styled cause,
seeks authority to drill a well to test the Queen formation at an
unorthodox o1l well location 1340 feet from the ‘South line and 1300 .
feet from the East line of Section 12, Township 13 South, Range 31 ;
East, Caprock—Queen Pool, Chaves County, New Hexicg. : :

(Continued to November 29, 1972 Examiner Hear_vjp

CASE 4866:
"~ New Mexico. Applicant, in the above-styled cause, seeks authority

CALE 4867:

a2

Application of Perry R. Bassg -for an unorthodox locatsion, Eddy County,
New Mexico. Applicant, in tiie above-styled cause. seeks approval
for an unorthodox gas well location for his Big Eddy Well No. 7
located 660 feet from the South line and 1980 feet from the Rast

- 1ine of Section 19, Township 20 South, Range 31 East, Marcon Cliffs-

Morrow Gas Pool, Eddy County, New Mexico, with the E/2 of said Sec~

“tion 19 to be dedicated to the well.

Application of Reger C. Hanks for salt water disposal, Lea County,

to diepose of produced salt water in the Devonian formation through
perforations between 13,000 to 13,300 feet in his Graham Well No. 1
located 1in Unit P of Section 29, Township 16 South, Range 36 East,
Eagt Shoe Bar-Devonian Pool, Lea County, New Mexico.

Application of - ‘Superior Oil Company for compulsory pooling, Eddy
County, 'New Mexico. Applicant, in the above-styled cause; seeks an
order pooling all mineral interests in the Pennsylvanian formation
underlying the S/2 of Section 7, Township 23 South, Range 27 East,
South Carlsbad Field, Eddy County, New Mexico, to be dedicated to a



Exauminer Hearing - Wedneaday ~ November 29, 1972 Docket No. 28-72 %
o v

(Case 4867 continued from page 1)

well to be drilled 810 feet from the South line and 1980 feet

‘from the-West line of said Section 7. Also to be considered wili
be the costs of drilling said well, s charge for the risk involved,
a provision for the allocation of actual operating costs, and the
establishment of charges for supervision of said well.

CASE 4868: Application of The Wiser 011 Company for a watertxood project, Lea
County, New Mexico. Applicant, ia the above-styled cause, seeks
authority to inatitute a waterflood project by the injection of

; water into the Drinkard formation through its Dowmes "D" Well No. 1

S located in Unit X of Section 32, Towmship 21 South, Range 37 East,

' T ———~--Drinkard Pool, Lea County, New %exico.

i T —_—

| S 4 .

and {or the revocation of Commission Order NSL~586, McKinley County,
New Mexico. Applicant, in the above-styled cause; sceks -the aménd~
ment of Order No: R~4263 to require that all wells drilled within the
Lone Pine Dakota "D" Unit be drilled on locations no closer than 330
feet from the boundary of the quarter-quarter section in which any
such well is located, and.to prohibit the transfer of allowable to
LR , any well located closer than 1320 feet from the outer boundary of the
" unit area. Applicant further requeets the revocation of Commission
Order No. NSL-586 dated November 1.71972,. which order authorized
Tenneco 011 Conmpany to drill its proposed Lone Pine Dakota "D" Unit
R T - No. 29 well at a location 2300 feet from the South line and 1450 feet
L . from the West liné of Section 8, Township 17 North, Range 8 West,
S a ' Lone Pine-Dagkota “D" 01l Pool, McKinley County, New Mexico.

‘CASE 4835: (Continued and readvertised)

e

Application of Texas 01l & Gas Corporation for compulsory pooling,

Eddy County, New Mexico. Applicant, in the above-styled cause,

seeks an order pooling all mineral interests from the surface of -

o - the ground down to and including the Pennsylvanian formation under-

T lying the /2 of Section 13, Township 22 South, Range .26 East, South

i . ' Carlsbad Field area, Eddy County, New Mexico, to be dedicated to a

‘ well to be drilled 660 feet from the South line and 1580 feet from
the Zast line of said Section 13. Alaso to be considered will be the
costs of drilling said well, a cherge for the risk invélved, a provi-
sion for the allocation of actual operating costs, and the establish-

" ment of charges for supervigion of said well.

R .‘:4.‘.1‘,:\.’" s

CASE 4870: Application of Sun 0il Company for an unorthodox location, Lea County,
New Mexico. Applicant, {n the above-styled cause, seeks authority to
drill its proposed U. D. Sawyer Well No, 10 at an unorthodox location
986 feet from the Scuth line and 1000.5 feet from the East line of

Section 27, Township 9 South, Range 36 Eaet, Crossroads-Devonian Pool,
Lea County, New Mexico.

AT -

"CASE,4869:M;Application of Claude C. Kennedy for the amendment of Order No. K=4263—— ——



‘Examiner Hearing - Wednesday - November 29, 1972 Dockeﬁ’No. 28~72
-3~ i
CASE 4871: Application of Samedan Oil Corporation for a unit agreement Lea
o - - Cournty; New Mexico: Applicant, "in the above—styled cause, seeks
approval of the Langlie-Mattix "B-4" Penrose (Queen) Unit Area, com-
. prising 240 acres, more or less, of Federal lands in Sections 17
| and 18, Townehip 23 South, Range 37 East, Les County, New Mexico.
| .
| CASE 4872: Application of Samedan Oil Corporation for a waterflood project,ﬂA o

/

Lea County, New Mexico. Applicant, in the above~styled cause, seeks
authority to institute a .waterflood project by the injection of water

~into the Queen formation through two wells in its Langlie-Mattix
-"B-4" Unit Area, Langlie-Mattix Pool, Lea County, New Mexico.

Application of Adobe 04l Company for a non-standard gas proration
unit and an unorthodox location, Eddy’ County, New Mexico. Applicart,
in the above-styled cause, seeks approval for a 520-acre non-standard
gas proration unit comprising the NE/4, SE/4, E/2 SW/4, N/2 NW/4, and
SE/4 NW/4 of Section 11, Township 23 South, Range 24 Raat, Rock ‘Tank-
Upper Morrow and Rock Tank-Lower Morrow Cas Pools, Eddy County, New

Mexico, to be dedicated to a well to be drilled at an unorthodox

location 660 feet from the South line and 330 feet from the East

/

CASE 4862: (Continued and readvertised)
line 'of said Section 11.

CASE 4863: (Continued and readvertised)

CASE 4873:

Application of °'C & K Petroleum Inc. for an unorthodox well location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks

“approval for the unorthodox location of a well to be located 660 feet
from the South and Weat lines; or in“the ‘alternative, 990 feet from

the South line and 660 feet from the West line of ‘Section 18, Towm-.
ship 18 South, Range 26 East, West Atoka-Morrow Gas Pool, Eddy County,
New Mexico, to be dedicated to a standard proration unit comprising
the 8/2 of said Section 18.

Application of Mountain States Petroleum Corporation for gas proration-
ing, Eddy County, New Mexico. Applicant, in the above-styled cause,
'seeks the institution of gas prorationing in the West Atoka—Morrow

Gas Pool, Eddy County, New Mexico.
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Docket No. 26-72

DOCKET: EXAMINER HEARING - TUESDAY - NOVEMBER 14, 1972

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
_STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Elvis A.
Utz, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production ‘of gan _for December, .. ... .

T T T N 1972, from seventeen prorated pools in Lea, Eddy, Roosevelt,
and Chaves Counties, New Mexico. .. . .

e
i

(2) Consideration of the allowable production of gas from nine
prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico for December, 1972.

(3) Conslderation of purchasers' nominations for the oné—year
~ period beginning January 1, 1973, for both of the above areas.

% CASE 4608: (Reopene@);;jgontinued from October 4, 1972)
TR ' : i .

N In the matter of Case 4608 being reopened pursuant ‘to the provisions
3 coe of Order No. R-4213 which order established special rules and regula-

: > ' o tions for the Haystack Silurc-Devonian Pool, Chaves County, New

- Mexico, including a provision for 80-acre spacing units. All
iriterested persons may appear and show cause why said pool should
not be developed on 40-acre spacing units.

_ CASE 4855: Application of~Gu1f”0fl Corpordtion: for downhole commingling, Lea

< ; . County, New Mexico. Applicant,: in the above-styled cause, seeks

i ‘ © : : .. _.approval for the downhole commingling of oil:p¥dduction from the

- o L o Cary-Montoya and South McCormack-Silurian 041 Pools in the wellbore
: of its R. E. Cole (NCT-A) Well No. 10 in Unit E of Section 16, Town-

. 3s _ “ ship 22 South, Range 37 East, Lea County, New Mexico.

- CASE 4856: Application of Gulf 011 Corporation for a waterflcod project Eddy
3 . County, New Mexico. Applicant, in the above—styled cause, -seeks
L& . - - authority to~institute a watérflood project in the Shugart Pool,
o . Eddy Coupty, New Mexico, by the injection of water into the Queen
formation through three wells on its Pederal Littlefield "AB" Lease
in Section 22 Township 18 South Range 31 East Eddy County, New

PN ¥ PN
= o - .- ;chLbU

CASE 4857: Application of Perry R. Bass-for an unorthodox location, Eddy County,
: : . New Mexico. Applicant, in the above-styled ‘cause, seeks approval
z for an unorthodox gas well. location for his Big Eddy Well No. 7
3 located 660 feet from the South-line and 1980 feet from the East
line of Section 19, Township 20 South, Ratige 31 East, Maroon Cliffs~-
Morrow Gas Pool, Eddy County, New Mexico, with the E/2 of said Sec-
tion 19 to be dedicated to the well.
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CASE 4859:

CASE 4860:

CASE 4861:

CASE 4862

2=
CASE 4858: Application of Continental 011 Company for twoenon-etandard gas

‘ proration units, Lea County, New Mexico plIéant, in the above-
‘styled cause, seeks approval of the tw ‘fo lowing Blinebry Gas Pool

P S

" ‘non-gtandatrd gas proration units-in-Township 21 ouutu, nuug e 37

East:

A 120-acre-unit comprising:the:N/2 SW/4 and the SW/4 SW/4'of 'Sec-
tion 21, to be dedicated to applicant's M. E. Wantz Well No. 11
located in Unit. L of said .Section 21, and a 160-acre unit comprising
the NW/4 SE/&. S/2 SE/4 and SE/4 SW/4 of Section 21, to be dedicated
to applicant's M, E. Wantz Well No. 8 located in'Unit O of said
Section 21.

Application of Continentalgbil Company for two non—standard'ges“

_proration units, Lea County, MNew Mexico. -Applicant, in the above-

styled-cause, seeks approval of .the two following Blinebry Gas Pool
non-standard proration units in Township 21 South, Range 37 East:

An 80-acre unit comprising the SW/4 NW/4 of Section 13 and: the
SE/4 NE/4 of Section 14, to be dedicated to applicant's Lockhart
B~-14 "A" Well No. 1. located ‘in-Unit ‘H of Section 14, and a 160-acre

| unit comprising the NW/4 SE/4,; N/2 SW/4, and SW/&4 SW/A of Section
13, to be similtaneously ‘dedicated to applicant's Lockhart B-13 "A"
- Wells Nos. 1:and- 8 located in Units M and L, respéctively, of said

Seéction 13.

Application of Craig Folson for an unorthodox oil well- location,
Chaves County, New Mexico. Applicant, in the ‘above-styled cause,

-seeks authority to drill a vell to test the Queen formation at an

unorthodox "0il well: location 1340 feet from the South line and 1300
feet from the East line of ‘Section 12; Township 13 South, Range 31
East, Caprock—Queen Pool, Chaves County, New Mexico

'Application of cities Service 011 Company for the amendment of Order -
. ..R=4239. Eddv. Countv.vNew ‘Mexico,: -Applicant. in the’ nhnun-nfvlpd ]
.cause, seeks the -amendment. of Order No. R-4239, which order pooled

all mineral interests in the South Carlsbad-Morrow Gas Pool under-
lying the N/2 of Section 19y Townehip 22 South, Range 27 East, Eddy

Loum:y, Nuw ﬂex:u.o;‘“‘cu oe ueu;uu.cu Lo~ a- well-to ve drilled at an -

unorthodox location 2173 feet from the North line-and 1200 feet from
the East line of said Section 19 and provided $60.00 per month as the
charge for supervision (combined fixed rates). Applicant proponses
that said order be amended to provide for: the drilling of a well on

_the pooled upit at a standard well location and that $200.00 a month
_be established as the charge for supervision. .

Appiicetdon of Adobe 01l Company, for a nonestnndard gas proration
-unit and an unorthodox location, Eddy County, New Mexico. Applicant,
in the above-styled ceuse, seeks approval of a 520~-acre non-standard
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(Case 4862 continued from Page 2)

gas proration unit comprising the NE/4, SE/4 E/2 SW/4, N/2 NW/4,
and SE/4 NW/4 of Section 11, Township 23 South, Range 24 East,
Rock Tank—Upper Morrow and Rock Tank-Lower Morrow Gas Pools in
Eddy County, New Mexico, to be dedicated to a well to be drilled
at an unorthodox location 320 feet from the ‘South and EBast lines
of said Section 1l.

o CASE 4863: Application of C & K Petroleum Inc. for a non-standard gas proration

. unit and an unorthodox location, Eddy County, New Mexico. Applicant,

& in the above-styled cause, seeks approval of a 225.59-acre non-standard

— West. Atoka-Morrow gas proration unit in Section 18, Township 18 South,

S ' Range 26 LCast, comprising the SW/4, the SW/4 SE/4, and that portion

S . of the NW/4 SE/4 described as followS' )
o AN

Beginning at the Northwest cornetr of said NW/4 SE/4, thence South

1320 feet, thence East 1193.4 feet, thence North 639 feet, thence

West 242.2 feet, thence North 30 degrees West, 452.6 feet, thence

West 267 feet, thence North 8 degreées East, 267 feet to the North

line of said NW/4 SE/45" thence West 507.4 feet to the point of begln-

ning.

Appllcant further seeks authority to drill a well for said unit at
. . an unorthodox-location 990 feet from the South and West lines of said
-« Section 18 :

e = CASE 4864: Southeasteri New Mexico nomenclature case calling for an order for
ao : ‘ the ‘creéation and extension of certain pools in Chaves, Eddy and Lea

o Counties, New Mexico.

o ‘(a) Create a new pool in Eddy County, New Mexico, classified as a gas

o pool for Canyon production and designated as the South Carlsbad-Canyon

é Gas Pool. The discovery.well is the Phillips’ Petroleum Company Drag

i . B No. 1 located in Ilnit K of Ssction 18, annnhin 23 South, Range 27
East, NMPM. Sald pool described as:

. TOWNSHIP 23 SOUTH, RANGE 27 PAST, NMPM
R _ . . , Section 18: S8/2. ,

(b) Create a new pool" in Lea County, New Mexico, classified as a gas

; pool for Morrow production and designatéd as the Hat Mesa-Morrow Gas : ‘
L ' Pool. The discovery well is the Phillips Petroleum Company Hat Mesa B . “575;;
: No. 1 located in Unit G of Section 11, Township 21 South, Range 32 . N

East, NMPM. Said pool described as:

TOWNSHIPLZI SOUTH, RANGE 32 EAST, NMPM

Section 11: E/2
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(Case 4864 continued from Page 3)

(¢) - ‘Create a new pool in Eddy County, New Mexico, classified as a
gas pool for Morrow production and designated as: *the Rocky Arroyo-
Morrow Gas Pool. The discovery well is the El Paso Natural Gas
Company Rocky -Arroyo No. 1 located in Unit J of Section 8, Township
22 South, Range 22 East, NMPM. Said pool described as:

TOWNSHIP 22 SOUTH, RANGE 22 EAST, NMPM
Section 8: E/2 .
. Section 17: N/2

- {(d) Create a new pool in Eddy County, New Mexico, classified as a
_.gas pool: for Wolfcamp production and designated as the Rocky Arroyo-
Wolfcamp Gas Pool. The discovery well is the E1 Paso Natural Gas
Company Rocky Arroyo No. 1 located” ‘in Unit J of Section 8, Towaship

22 South, Range 22 ‘East, NMPM. Saild pool described as:

 TOWNSHIP. 22. SOUTH, RANGE 22 EAST, NMPM
-Section B8: SE/&4

(e) Create a new pool in Eddy Courity, New Mexico, classified as a
gas pool for Lower Pennsylvanian production and designated as the
South Sand Dunes-Lower Pennsylvanian Gas Fool. :Thé discovery well.
is the E1 Paso Natural Gas Company Sundance. Federal No. 1 located in

‘Unit F 6f Section 4, Township 24 South, Range 31 East, NMPM. Said

pool described as:

Section 4 N/2

(f) Create a new pool in Eddy County, New Mewics;- anssified as a
- gas pool for Morrow prcduciion and designated as the Winchester-
_.roxrow Gas Pool. The discovery well is the Penroc 0il Cerporation,,
Dero -Federal No. 1 located in Unit P of Secticn 35;° Lownship 19
South), Range 28 Eaat, MMM, Said pool described as:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 35: §/2° -

_(g) Extend the Blinebry Gas Pool in Lea County, New Me to
include therein

TOWNSHIP 21 SOUTH RANGE 36 EBAST, NMPM
.Section 25: SW/4

(h) Exﬁénd the Buffalo Velley-Pennsylvanian Gas Pool in Chaves
County, New Mexico, to include therein:
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(Case 4864, Paragraph (h) continued from Page 4)
TOWNSHIP 15 SOUTH, RANGE 28 FAST, NMPM
Section 7: s/2 : e L
Sect16én 18: N/2 R R
; (i)‘“Extéﬂd'tﬁéﬁéﬁﬁéﬁfCéfiEEédiﬁgfféwiéaé ?ooi%in”Eaay Cé;hty,:ﬂew
Mexico, to include therein:
' | TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM
>E B Section 18: S/2
g (§) Extend the Bast Chisum-San Andres Pool in Chaves County,: New
Mexico, to include therein: N ‘
‘1 S . 'l , 5‘) N — ,W;,,Z.;.‘:“ vj;:: R ‘
5 : TOWNSHIP 11 SOUTHin.HG“’ZG‘EAST, NMPM
- Section 16: NW/4 NE/4 .
. (k) Extend the North Eunice-San Andres Gas Pool in Lea County, New
- Mexico, to include therein: »
" T | .
TOWNSHIP 21 SOUTHz RANGE 37 EAST! NMPM
Section 17: Nw/4 =
Sectionil8: - NE/4
E . (1) Extend the Gtaybufg Jackson‘P661 in Eddy County, New Mexico, Eo
3 . . include therein: . :
el B : TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
LB ' Section 7: SE/4 . _
E; ' (m) Exﬁeﬁd %he ﬂﬁystaqk-Cisco Gés Pool 1in Chaves County, New Mexico,
¢ to include therein: '
o | | TOWNSHIP 6 SOUTH, RANGE 27 EAST, NMPM
i i Sectfon 9: All
. L Section 16: N/2
Mo T (n) Extend the Penasco Draw San Andres-Yeso Pool in Eddy County,
ﬂ New iexico, to include therein:
B © IOWNSHIP 19 SOUTH, RANGE 75 FAST, WM
i Section S5: SW/4 S
Section 6: /2
(o) Extend the Red Lake Queen-Grayburg-San Andres Pool in Eddy
County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM

Section 23: SE/4 NW/&, NEJG SW/4, and \
N/2 SE/4 v A
Section 24: SE/4 and N/2 SW/4
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(Case 4864 continued from Page 5)

(p) Extend the East Shoebar-Devoﬂian Pool in Lea County, New -
Mexico, to include therein:

IOWNSHIP 16 SOUTH, RANGE 36 FAST. NMPM

Section 29: NW/4- ) e i

“h(A)' E#fgﬁ&wfhé”éhQSart Pool in Eddy County, New Mexico, to include
therein: »

. TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM

- ffiﬁé : ST o Section 36: NW/4

(r) Extend the West Tres Papalotes-Pennsylvanian Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM
Section 30: NE/4

(s) Extend the Washington Ran

( ch-Morrow Gas Pool in Eddy County, New
Mexi.co, to include therzin: - S

TOWNSHIP 26_SOUTH, RANGE 24 EAST, NMPM
Section '2: W/2 R '
Section 11: Ail

(t) Extend the White City-Penns

he yivanian Gas Pool in Eddy Count&, New
Mexico, to ificlude therain: : .

- TOWNSHIP 24 SOUTH, RANGE 26 EAST. NMPM
* ~ £ Section 32: AIT ,




Monsanto

MONSANTO POLYMERS & PETROCHEMICALS co.
317 First Savings & Loan Building
101 North Marienfeld

__Midtand, Texas 78701 T e
Nmna:®ﬁ3683=3305—r~+WN°Vemb¢xW8)ﬂ}972'

New Mexico 0il Conservation Commission

P.0. Box 2088
Santa'Fe, New Mexico 87501

RE: Docket No. 26-72
Case 4862
November 14, 1972

Attn: Mr. paniel S. Nutter

Gentlemen:

Monsanko Company as operator of Rock Tan
Company's application in Case No. 4862.

k Unit objects to Adobe Oil

Rule & of the Field Rules provide that each well shdll be located
no nearer than 1650° from the outer boundary of the Section.  Here=
tofore - serators have been developiung this reservoir in accordance
with the -Commission's Order No. R-3428. Adobe 0il Co. mow wishes
to locate a well 320" from-both the south and East lines of Sec-
tion 11, Towiship 23 South, Range 94 East, which is contrayy toan”

orderly development of this reservoir.

Ig_our’Opin{on, there is no reason to locate the well at gny°6ther
1éc¢ation than orovided for by the Commission's Order No. R-3428.

ar:

Monsanto Company respectfully requests that the Comﬁiésionvdis-

" approve the Adobe application.
Yours very truiy,
MONSANTO COMPANY ,

AN

71
Vatd

A, W. Wood
DistrictUPtoduction Manager

AWW:EMS:mm

POCKET MAILED

. - 2.9
2 unit of Monsanto Company ‘:’(’?@»,//:(/nv‘rzﬂi“

o I
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BEFORE THE

- 'OIL -.CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION . o
_OF ADOBE OIL COMPANY FOR A ] L .
NON_STANDARD GAS PRORATION UNIT, FTERE
AN UNORTHODOX LOCATION, AND A DUAL
COMPLETION IN THE ROCK TANK-UPPER ST
MORROW GAS POOL AND THE ROCK TANK-

LOWER MORROW GAS POOL, EDDY COUNTY, s o
__NEW MEXICO . , (0/494/9 "

APPLICATTION

Comes now ADOBE O1l, COMPANY and applies to the
0il Conservation Commission of New Mexico for appro—
val of a non-~ standard gas proratlon unit in the Rock

—————

Tank-Upper Morrow a and quk Tapk-~ quer Morrow Gas Pools

con51szz;; of NE/4/ SE/4, ﬂi; Sw/i*”;;;‘;;*;;;g?Z;&*-
SE/4 of NW/4 all in Sectlon 11, Townshlp 23 South,
35535\24 East, Eddy County, New Mexico and totalling
(:iﬁho act;;> Appllcant further seeks’ approval of an
: unorthodox well 1ocatlon and a dual completion in the
Rock Tank—Upper Morrow and Rock Tank-Lower Morrow Gas
Pools, Eddy County, New Mexiec, and in support thereof

‘would show the Commission:

1. Applicant is the owner of the right %o drill
and develop the 0il and gas minerals in the area invol-
ved ih this application.

2. Appiicant proposes to drill a well to test the
Lower Morrow formation at a depth of approximately 10,306

feet, at an unorthodox location of 330 feetefrgm‘ghg_

e ,___,,’-—‘-v“"‘"

SOuth 11ne and 330 feet from the East 11ne of Section ll,

Township 23 South, Range 24 Bast, N.M.P.M., Eddy County,

New Mexico.

DOCKET MAILED
// 17 7¢
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- 3. Applicant proposes to dually complete in con=-

ventional manner for the production of gas from the Rock -

% Tank-Upper Morrow Gas Pool and from the Rock Tank-Lower

Jwe Moxrrow GAs Pool.

4. Applicant further seeks approva116fia non-

standard gas proration unit in the Rock Tank;Upper Mox -

row and the Rock Tank-

it

ywer Morrow Gas Pools consisting
!_‘wv‘ \é‘l“}" .

of the NE/4, SE/4, ‘of SW/4, N/2 of NW/4 and SE/4 of

-
R o i St I Sl

7 ':‘

NW/4 all in Section 11, Township 23 South, Range 24 East,
v N.M.P.M., Eddy County, New Mexico, and totalling 520 acres.

Applicant requests approval of this non-standard gas pro-

Y

ration unit because the remaining 120 acres in Section 11
consisting of the W/2 of SW/4 and the SW/4 of NW/4 of said

‘Section are non-productive federal acreage for which the

federal lease has expired and has not been offered for
sale.
5. Applicant belieyes that a well located as pro-

posed and dually completed will recover oil and gas that

would nb£ otherwise be fecovered,'is in the interests
of‘cdnsérVatiéh;LWOGI&{ndt damage théwpf;aﬁéiﬁg forma- o
tions if completed as proposed‘and the correlative rights
of no offset operator will be impéired.

HEREFORE applicant -prays that this applicatioﬁ'be
set for hearing‘before the Cémmission or thé Commissioﬁ's
duly appointed examinéf, and that after notiée and .hearing

as required by law the Commission enter its order :approving

the application as prayed for.

Respectfully submittea:

ADOBE OIL gOMPANY

By \
KELLAHIN & FOX
P. O. Box 1769

Cannd - T Mmer Mot v Q77N
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<:§£/ BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR'

_PHE PURPOSE OF CONSIDERING: T e e LTI T T

CASE NO. 4862

APPLICATION OF ADOBE OIL COMPANY .- R- 5425:721
FOR A NON-STANDARD GAS PRORATION

UNIT AND AN UNO‘RTHODOX‘_LOCA‘ ' i .
EDDY COUNTY, NEW MEXICO
‘ | ~ T ;ﬁ”);L////

ORDER OF THE COMMISSION

BY THE COMMISSION:

et e OO a9
n. on Novemoer &7 ’ 19 ‘'~ ’

This cause came on for hearing at 9 a.
ichard L. Stamzstes —T—@

at santa Fe, New Mexico, before Examiner R

NOW, on this day of December , 1972,ktﬁe'éommission '
5 a quorum being present, having considered the testimony, the reco;d,
= and the recommendations of the Examiner, and being fully advised
in the premises, '

- (1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) lThat the aﬁblicant, Adobe 0il Compahy, seeks authority

to drill a weil at an uorthodox gas well location 660 feet

from the South line and 330 feet from the East line of section 11,

P ik :
' B ‘ Township 23 South, Range 24 East, NMPM, Rock Tank-Upper Morrow

and Rock Tank-Lower Morrow(féé‘pools, Eddy County, New Mexico.




AN
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Case No. 4862
Order No. R-

(3) That a standard location for the subject well would be

s ~H _no closer than 1650 feet to the outer boundary of the section

|

\ : ‘ 'ahd/no nearer_than 330 feet to any governmental quarter- guarter

section line.
(4) That a well completed at the'prdposed unorthodox location

- would enjo Waﬁ-undueﬂadvantage~over some offset operators if

¥y

unrestrlcted prodtctlon of the weI' 1S'§éfrlt’ed"‘wwwww~“

(5) That the applicant further seeks approval of a 520-acre

non-standard gas proration unit in the Rock Tank-Upper Morrow and

Rock Tank-Lower Morrow Gas Pools comprlsihg the NE/4, SE/4,
E/2 sw/4, N/2 NW/4, and SE/4 NW/4 of sald Section 11 to be
dedicated to the subject well.

‘ (6) That the evidence ihdicates the’presence of’e NE-~SW
trendlng fault in said Sectlon 11, North and West 6f which the
Morrow formation is non- productlve from the Rock Tank Pools.

h hc’exactvlocatiOP f” +he. fault .cannet . be. 1

-]
TS E N CA A L \4“

(7)Y That thougl

accurately determined, no more than 430 acres- of the apblicant‘s

lease in said Section 1l may reasonably be presumed to be pre-

ductive of gas from said pools.

w(8) That an addltlonal 60 acres of unleased land in the W/2

oﬁ«the sW/4 of said Section 1l may be presumed to be productlve.
(9) That a standard unit in the aforesaid pools consists of

640 acreé.

for said 520-acre non-standard
gas proration unit should be denied and that a 430—acre non-standefd
gas prorétion unit consisting of the E/2 E/2 SW/4, s/2 SE/4 NW/4
and NE/4 SE/4 Nw/4 of sa1d Sectlon 11 ‘should be established,

Yo be cfcc’/(aV“«c/ Yo he. /ﬁ5£ vc,#//) '
with the option to add t e SW/4 sw/4 and S/2 NW/4 SW/4 of said

: Yhe L : s
Section 11 to nonnstandard unit upon 1its communitization with

(20~ C Ll s ¥

the acreage described above.
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i

3 ¢ '!)f‘?’kv{'l’o en«?au«m cvc,%e Wt MJ _‘/.30 coree
I ‘EE”Z*‘&»MMY y/ 22 ..{4. ﬂu% zlvdm 7
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~1s hereby denied.

(3) That a 430-acre non-standard gas proration unit in said
Rock Tank gas pools comprising the E/2, E/2 SW/4, S/2 SE/4 NW/4
and NE/4'SE/4 NW/4 of “said Section 11 is hereby established

and dedicated to the subject well.
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(4) That the sSW/4 SW/4 and S/2 NW/4 SW/4 of said Section 11

|
: : may be added to the 430-acre non- standard unlt upon commun*t17a-

tion and the entire 490 acre non—standard gas proratlon unlt be !

| dedlcated to the subject well.
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