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BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION
CONFERENCE ROOM, STATE LAND OFFICE BUILDING

_ SANTA FE, NEW MEXICO

Décember 19, 1972

EXAMINER HEARING

IN THE MATTER OF:

Application of Skelly 0il Company
for a dual completion and water
injection“well, Eddy County, New
Mexico. : :

. PR e nhaied

Elvis A. utz,
Examiner.

BEFORE:

TRANSCRIPT OF HEARING

case No. 4874
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MR. UTZ: Case 4874: Application of Skelly 0il

- Company for a dual complefion and water injection well,

Eddy'County,wNé;MMé;iés;'”m'A“

Do we have appearénces in this case?

(NE respohse)

MR. UTZ: Does anyone know whether Skelly is hé;e
or not? x

MR. LOFEZ: Mr. Examiner, by way of information
from Ida Rodriguez, she thought the case had been dismisséd,
go I have it dismissed on my docket. |

MR. UTZ: Appéréﬁtly, it is dismissed, but I
sure have not beefi advised of that‘facﬁ.p |

: Cése 4874 will be taken under ainéement for

further information, and possibly will be dismissed.
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L ) GOVERNOR
: i ’ ~ BRUCE KING
| OIL CONBERVA‘I‘]ON COMMISSION CHAIRMAN
1 . STATE OF NEW MEXICO .- LAND (,:(ONMISSIONEK :
. . . ALEX ). ARMUO
X p. 0. BOX 2088 - SANTAFE MEMBER
87501 S
STATE GEOLOGIST
A.L.PORTER,JR. -
- o - o o o SECRETARY - DIRECTOR
f“f”“w~~ww5¢mrﬂ;mwm;;m_m o - January 4, 1973 ‘
} Re: Case No. 4874

: Mrx. George W. Selinger
s Skelly Oil Company

‘ - post Office Box 1650

- Tulsa, Oklahoma 74102

pear Sir:

commission ordetr recently

2SS
5,

ALR/ir

Hobhbs ocCcC X
Artesia OCC x‘
B iM

Aztec OCC___

other

Enclosed. herewith are two

. COpPY of““i}jrder also sent to:

ordex No. n-‘fusa 4

Applicant:

" gkelly 0il Company

————————

copies of the above-referenced
entered in the subject case.

very t_ruly yours,

A. L. PORTER, Jr.
Secretary-Director vy
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MBXICO FOR
THYE PURPOSE OF CONSIDERING:
CASE NO. 4874
Order NO. R~4458

APPLICATION OF SKELLY OIL, COMPANY

“INJECTION WELL, EDDY COUNTY, =
NEW MEXICO. :

ORDER OF THE COMMISEION

pY THE COMMISSION:

: for hearing at 9 a.m. on pecember 19,
1972, at sSanta Fe, New sexico, bafore Examiner Elvis A. Utz.

. ¢ now, on this _4th ~§ay_pf_January,;lé73, the Commission,
-=aAquardehéiﬁngresgnty having considered the record and the
’ - . ~2eed aa in

recommendatiOnsfof’Eﬁé‘Examiﬁer;fand being fully advised
the premises,

Phis cause came on

FINDS: 7
tion was eligible for approvalvby adminis-—

That the applica
trative procedure rendering a hearing unnecessary.

1T 18 THEREFORE ORDERED:
4874 is hereby dismissed.

‘Mexico, on the day and ye

that Case No.
ar hereinabovg

DONE at Santa Fa, New

designated. :
: STATE OF NEW MEXICO
OXIL CONSERVATION COMMISSION

dr & Secretary

o e e

_rop A DUAL COMPLETION AND WATER ,
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Docket No. 29~72

DOCKET EXAMINER HEARING - TUESDAY - DECEMBER 19, 1972

9 A.M. - OIL CONSERVATION CONM[SSION CONFERENCE "ROOM,;
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Flvis A. Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner:

ALLOWABLE:

(L) Consideration of the allowable. productlon of gas for January,’
1973, from seventeen prorated pools in Lea, Eddy, Roosevelr,
and Chaves Counties, New Mexico;

SO B - ‘

' é(Z) Consideration of the ‘allowable production of gas ‘{row nine

CASE 4608:

T prorated pools in-San -Juan; Rio Arriba, and Sandoval Counties,
New Mexico for January, 1973

CASE 4860:

{Reopened) (Contiﬁued from November 14, 1972)

In the matter of Case 4608 being reopened pursuant to the provisiouns
of Order No. R-4213 which order established special rules and regula-
tions for the. Haystack Siluro-Devonian Pool, Chaves County, New
Mexico, including a provision for 80-acre spacing units. All
interested: persons may appear and show cause why said pool should

A~

“'not ‘be develeped on 40-acre sSpacing units,

(Continued from the November 29, 1972 Examiner Hearing)

CASE 4869:

Application of Craig ‘Folson for an unorthodox 0oil well location,
€haves County, New Mexico. Applicant, in the above~styled-cause,
seeks authority to drill a well to test the Gieen formation at an.
unorthodox oil well location 1340 feet from the South line and 1300
feet from the East line of Section 12, Township 13 South, Range 31
Rast, Caprock—Queen Pool, Chaves County, New Mexico.

(Continued and Readvertised)

CASE 4874:

Application of Claude C. Kennedy for the amendment of Order No. R-4263,

McKinley County, New Mexico. Appliicant, in the" above—styled cause;,
seeks the amendment of Order No. R-4263.to prohibit the transfer of

-allowable to any well located closer than 1320 feet from the outer

boundary of the Lone Fine Dakoia "D"-Unit Area, lone Pine Dakota
"p'" Pool, McKinley County, New Mexico.

Application of Skelly 0il Company for a dual completion and water
injection well, Eddy County, New Mexico. Applieant, in the above-
styled cause, seeks approval for the dual completion of 1its Skelly
Waterflood Unit Well No. 3 located in Unit D of Section 22, Township
17 South, Range 31 East, EBddy County, New Mexico, in such a manner as
to permit the production of o1l from the Fren-Seven Rivers Pool and
the injcction of water into the Grayburg-Jackson Pool through parallel
strings of tubing.
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. CASE 4875:

CASE 4876

"“CASE 4877:

CASE 4878:

CASE_4879:

,mApplihatibnWothSHécc*hcration for salt water disposal, Lea County,

New Mexico. 'Applicant, in the above-styled cause, seeks authority
to dispose of produced salt water in the Lower San Andres formation
in the perforated interval from 5144 feet to 5170 feet in its Hobbs
State Well No. 5 located in Unit F of Section 29, Township 18 South,
Range 38 East, Hobbs Field, Lea County, Néw Mexico.

,Aﬁplication of Gulf 041 Corporation for an unorfhodox oil well

location and amendment of Order. No. R-2248, Lea County, New Mexico.
Applicant, in the above—styled cause, geeks ‘aithority te: dpdll fes

-West UoLidarnide Devonian Unit Well No. 118 at an unorthodox location

2540 feet from the South line and 1420“feet from the West line of
Section 33, Township 24 South, Range 38 East, West Dollarhide-Devonian
Pool, Lea County, New Mexico. Applicant further seeks the amendment
of Order No. R-2248 to provide for administrative approval of addi-
tional production and injection wells in the aforesaid unit at ‘
unorthodox locations. : o

Application of Texas Pacific 0il Company, Inc. for two non-standard
oll proration units and a non-standard location, Lea County, New

- Mexico. Applicaﬁt, in the above—styled causge, seeks approval of an
80-acre nonlatdndatd‘ptoration unit comprising the NE/4 NW/4 and

NW/4 NE/4 of Section 2 to be dedicated to its State "C" Well No. 1

"located in Unit B and a 40-acre non-standard proration unit comprising

the SE/4 NW/4 of Section 2 to be dedicated to its State "C" Well No. 2
located in Unit F of Section 2’and an 80-acre standard proration unit
comprising the E/2 NE/4 of Section 2 to be dedicated to its State "D"

“"Well No. 1 at an unorthodox location in Unit A of Section 2, Town-

ship 12 South, Range 33 East Bagley Siluro-Devonian Pool, Lea County,
New Mexico.

Application of Harding‘Oil'Company for compulsory pooling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an

- order pooling all mineral interests in the Strawn and Atoka forma~- 7

tions underlying the E/2 SE/4 of Section 10, Township 17 South,
Range 37 East, Lea County, New Mexico, to be dedicated to a Humble
City- Rield- extension well to be drilled at a standard location for
said pools; also to be considetred will be the costs of drilling said
well, a charge for the risk involved, & provisigp_fgg the allocation

of actual operating ecosts, and "the estainshment of charges for
supervision of said well.

Application of Atlantic Richfield Company for gas proration units,
Lea County, New Mexico. Applicant, in the above-styled cause, ueeks
approval of a 320-acre non-standard proration unit comprising the N/2
of Section 30, Township 23 South, Range 37 Bast, to be dedicated to
its Eva Blinebry Wells Nos. 2 and 7 located in Units D and G, respec-
tively, of said Section 30; a 320-acre non-standard. proration unit
comprising the E/2 of Section 26, Towmship 22 South, Range 36 East o
be dedicated to its McDonald State Wells Nos. 8 and 9 located in
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(Case 4879 continued from page 2)

CASE 4880:

s
S
et

CASE_4883:

CASE 4881:

CASE 4882:

...Units_P._and G, respectively, of said Section 26, and a 640-acre

standard gas proration unit comprising all of Section i35, same -~ -~ o - —
township, to be dedicéated to its McDonald State Wells Nos. 13,

14, and 15 located in Units P, G, and L, respectively, of said

Section'15, Jalmat Gas Poql, Lea County, New Mexico.

Application of Jake L. Hamon for the amendment of Order No. R-638-C,
Lea County, New Mexico. Applicant, 1in the above-styled cause, seeks
the amendment of Order No: R=638-C which established 150 barrels of
0il per day as the' maximum allowable for the South Knowles-Devonian

-—-Pool,. . Applicant proposes that the regular 80-acre depth bracket ©

allowable be applied to said pool.

Application of Anadarko Production Company for two unorthodox oil
well-locations, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authority to drill two wells at unorthodox loca-
tions 1980 feet from the South line and 1310 feet from the West line .
of Section 9 and 1310 feet from the North line and 1980 feet fror'the
Fagt line of Sectien 16, both in Township 18 South, Range 29 East,
Loco Hills Pool, Eddy County, New Mexico.

Applicant fdrther;seeks the adoption of a procedure for administrative ”
approval of additional production dand injection wells in its Far West
Loco Hills Sand Unit at uncrthedox ‘locations,

Application of Shell 0il Company for a waterflood project, Chaves
County, New Mexico. Applicant, in the: -above~styled cause, seeks
authority to institute a waterflood project by the injection of
water into the San Andres-formation through the following five wells

',;”ir the Cato-San Andres Pool, Chaves County, New Mexico: Amoco Federal

Wells Nos. 4, 6, 7, and 8 in Units G, O, E,Jand M, respectively, of
Section 33 and Hodges Federal B Well No. 4 in Unit M of Section 34,
all in Township 8 South, Range 30 East. ~

Application of El Paso Natural Gas Company for non-standard gas
spacing units, San Juan-County, New Mexico. Applicant, in the above-
styled cause, seeks approval for. the following non-standard gas
spacing units adjacent to the Blanco-Plictured Cliffs Pool in Town-
ship 31 North, Range 9 West, San Juan County, New Mexico:

A 145.6-acre unit comprising lots 9 and 10 and 15 ﬁhrough 18 Sf
Section 31; . - :

A 153.5-acre unit comprising lots"lh‘thtdugh 17 of :Section 30 and
lots 7 and 8 of Section 31; L

A 156.5-acre unit comprising lots 17 and 18 of Section 19 and lots 6
through 9 of Section 30;

A 152.6-acve unit comprising lots 7 through 10 and 15 and 16 of
Sect




PR
2
Bt SR

NN

[,

TR ey

CASE 4853;

Examiner>Hearing = Tuesday - December 19, 1972 D

Sikel No. 29172

(Continuad and Readvertised)

i pany for amendment of gas
well testing Procedures, Sap Juan Basin, Neyw Mexico, Applicant,

in the aboye—styledtcause, geeks the amendmept of  the gag well
testingfprdcedﬁtes/for the San “Juan Basin, New MeXico, prpmulgateq
by Order No. R-333-F, ag amended,ftgwggmbyg,the régutys

ircmenil for
annual deliverability and shut-iﬁ”pressure tests for marginal wellg,

Applicant further requests the Commission to consider:

1.

deliverabiiity and shut-ip Pressure tests;

2. Exempting weljg 1n non-prorateg rools from the annual .
deliverability and shut-ip Pressure Yequirementsg; and,

3, E§§mPtihg*€;1 wells,iﬂéihe,Sanmjéanan~~‘~?*“’””"

CASE 4884 :

- Applicant, or United States Fidelity and Glaran

CASE 4885

ment_fcr'aﬁﬁual’éﬁﬁtlin Pressure tests ag Provided in the
General Rules ang Regulationg.

: ”cal;Services, Inc., for an
s McKinley County, New Mexico., -

and gas- for thefHeury Birdseye Estate; seeks a o

Ne-year extension
to certain Provisions of Order No. R-4227 which

, ésuamendedfby

water injection,by Dece@ber 31, 1972, or be plugged and abandoneq,

ty Company, or any
how cause why the
not be enforced.

other interestag party will pe Permitted to g
effective date of the aforesaid order should

No. 1, located in Unit of Section {0, Townsh1p

West, Rio Arriba County, New Mexico, should not b
abandoned in accordance with a C

-

. .
e %
N
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olL CONSERVAT!ON COMMISSION -
0. BOX 2088 ' o
SANTA FE. NEW MEXlCO 87501

govember 29 1972 | | //l};%’/ /7//7/

midland, Texas 79701 iﬁ)‘?F\iAA“gL
agtention: Mze C 3. Love ;,é 77/

R

P \ oy "\U‘J"‘—"

Gentlemen:

your applicaéion for dual'completion and water

_~ injection in your skelly Unit Grayburgxaackson water-

glood Well NG. 3 has been set for”heéring on December 19,

1972.
you will be receiving 2 copy ©of the docYet for

this hearihg in a few days.

very truly yours,

DANIEL S. NUTTER
chief pngineer

p8N/dr




oy ’ OIL. CONSERVATION COMMISSION
- R 8 O BOX 2088 ) .
N SANTA FE, NEW MEXICO 87501

December 6, 1972

. Mr. George W. Selinger

5 Skelly 0{l Company ‘ .
... P, 0. -Box 1650
s Tulsa, Oklahoma 74102

L
;g Dear MUr. Selinger.

%ii& Thank you for calling our attention to the provisions
of Oxder No. R-4419 which authorized administrative approval
- of dual completions in your Grayburg-Jackson Skelly Unit

{ffg Waterflood project for injection of water into the Grayburg-
f L Jackson Pool and production of oil from the Pren-Secven Rivers
by }

g Pool.

A ‘ The application for such dual completion of Unit Well
No. 3 contained no reference to said Order No. R-4419 nor
to the Fren~Seven Rivers Pool, in fact, and was therefore

P “The application is being processed administrativaly
i and will be dismissed vhen it comes up for hearing.

Please make reference to the applicable Commission 7
order in future applications for administrative approval, ) '
particularly when the order is unique and may be easily over- :

looked.
Very truly yours,
DANIEL S. NUTTER
Chisf Enginesc
D8Nfdr

cc: Skelly 0il1 Co.
" P. 0. Box 1351
‘Midland, Texas 79701

Attention: Mr. C. J. Love
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olL CONSERVAT!ON COMN.

SKELLY OIL COMPANY

P O. BOX 1650

N o oEon ArTORREY OER December 6, 1972 //ﬂ\\l<:lé4/// :
S ‘ » ¥ §

—
? .;: S ’ , Re: Grayburg~daqkson Skelly Unit

LA Grayburg-Jackson Pool
o .- - Eddy County, New Mexico ;
749

“.9

Mr. D. S Nutter !.//’,’55,.4-"’
New Mex1co 01l Conservatlon Commission v
P. O. Box 2088

Santa Fe, New Mexico 87501

s
-

o Deéﬁ”Mf. Nutter-

and as I prev1ous]y advised you at the hearing held October 4,
1972 covéring our Unit Well No. 3 which resulted in- ‘order No.

R-4419 dated October 16, 1972, please refer to Finding 4
of this Order which reads that applicant seeks a procedure
whereby a waterflood project may be expanded without .the
necessity of notice and hearing, and in Order paragraph (3) A
which- provides that the Secretary-Director of the Commission 3
may approve expansion to ‘include such additional wells, which :
T “wells may be approved as dual comnletion for injection into
SUPRRC | e fthe Grayburg-Jackson*Pool and productlon from the Fren—Seven,‘”” B L
Rivers Pool. X , i -

o7
7

Since such administrative approval is permitted by the above
Ordex, the requested filing on our Unit Well No. 114 which

: has now been set for hearing on December 19, 1972 is unnecessary
: and we, therefore, request administrative approval and the
cancellation of the December 19 hearing.

ygurs very truly, _

T TR PR W S

GWS:br

AN A

, ; !
In furtherance of bur dlSCUSSth-ln Houston at the I.0.C.C. i - |
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ar/ BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW. MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4874

APPLICATION OF SKELLY OIL COMPANY
FOR A DUAL COMPLETION AND WATER
INJECTION WELL, EDDY COUNTY,

" NEW “MEXICO. , ,

——
ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on _December 19 , 1972,
. . e gL IV ek v B
at Santa Fe, New Mexico, before Examiner _Eivis A. Utz

Order No. R- 5uy:£8/

3&1\)\;&";, ‘!

NOW, on this day of

. lQZzJ the Commission,

a guorum being present, having considered the record and the recom-
mendations of the Examiner, and being fully advised in the premises,

FINDS :

Sgranted.

T IS THEREFORE ORDERED :

designated.

ﬂdm,@”@am i g Ate an preeval
bey @dinls ol procedire 4 m«jy:_ beariicq

/

13

DONE at Santa Fe, New Mexico, on the day and year hereinabove







