:
Y
i
]
;
R
e
: N
H
5 . . : ;
N . ) ot v‘“ . .
A 17 Tea e |
R BREraN |
] Vi d
\ ,/ i
! P
N o st e ) |
i N ) k : ) ‘
R R ]

e,




. | ]
1

e A plication

\f“a.uscx;fp 't%..' |




Lt a

B R
- y
N

k regoyiins Servic

y, meier & mc cormic

dearnle

SiMMS BLDG.e ﬁ,p. gOX 10920 PHONE ZAS-OGQ\OALBUQUIRQU.!( NEW MEXICS.67103

209

0G. EAST eALBUQUERQUE, NEW MEXICO 67108

1216 FIRST NATIONAL BANK BL

10

11

13

14

15

16

17

18

19

21

22

23

24

25

PAGE
2

-~ BEFORE THE

NEW MEXICO OIL CONSERVATION COMM;SSIQN
OIL, CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO
January 3, 1973

EXAMINER HEARING

IN THE MATTER OF:

application of Gul
. unorthodox oil wel

of Order No. R-224

f Oil corpbration_fo§wan case No. 4876
1 location and amendment

g, Lea County, New Mexico.

BEFORS: Daniel S.
Examiner

Nutterxr,

TRANSCRIPT OF HEARING
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A " My name is Charles F. Kalteyer, I'm employed by Gulf 0il..

MR. NUTTER: Call next Case Number 4876.
MR. CARR: Case Number 4876, continued from the
Décembei 16, 1972 Exawminer Hearing, aéplication of Gulf Oi;

Corporation for an unorthodox oil well location and amendment

- of Order No. R-2248, Lea County, New Mexico.

CHARLES F. KALTEYER,

a witness, having been first duly sworn according to law, upon

his oath, testified as follows:

|4
o;’

™ =< 2 : 533 -

~MR_ DENT: My. Examiner, myv name is Don Dent
attorney for Gulf Oil Company from Midland. I have with me

one witness: which has just been sworn, Mr. Kalteyer.

DIRECT EXAMINATION

BY MR. DENT:

Q Mr. Kalteyer, will you please state your name and for

whom you are employed and in what capacity?v

Company-US in Midland as District Proration Engineer.
Up until November 1 of last year, I was their éngineér
at Hobbs, New Mexico. |

MR. NUTTER:

Let the record show that we have a

Letter of Appearance by Mr. James E. Spefling on behalf of

‘Dent.

Q (By Mr. Dent) Mr. Kalteyer, prior to your employment
with Gulf in its Hobbs area office, what Qas your

employment and in what capacity?
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I started“with Gulf in South Louigiana in 1946, and in
1948 I was transferred to East Texas to Kilgore and -
worked in the capacity as a petroleum engineer and then
1949 t+ransferred to the,Hdhgtoﬁ office in the Regervnif
Departnent. aAnd in 1961 I was transferred t; Pistrict
Production Engineer in Houston and then in 1970
transferred to Hobbs, New Mexicq, as an aréa engineer.
Haﬁe you previously téstified before this Commission?
Yes, I have.

MR. DENT: Are there any questions regarding his

qualificatidns?

Q

- Y L
A

MR. NUTTER: \ggi“firy,fﬁliise proceed.
(By Mr. Dent) Mf. Kalteyer, would you briefly state
what Gulf‘is seeking by thislépplication?
dﬁlf, as the operator of-the West Dollarhide Devog}an

Unit, is requesting authority:to drill and complete an

€TV evenm carvncmmavbkhhAadaw.. 1l Aanadd an
LT ¥ % o~ A A Ll.l.v ¥ " B YA BN AN T EA A A ] L

¢!

-
R 1 1> .

We are also asking for the amendment of Order No. R-2248
which authoriéed the waterflood to produce:a procedure

whereby administrative approval for infill producers and
injectors may be granted
Have you prepared as an exhibit a‘plat which depicts

oy C o . Co
Gulf's West Dollarhidé Devonian Unit in Lea County,

Texas?

Yes, sir, I have. The West Doilarhide‘Unit is seen in

et A
& D da vk
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Exhibit 1 outlined by the jagged line. The unit is
located in the extreme séutheast, Lea County adjacent to

the Texas-New Mexico State Line. Waterflood‘projects

‘with the same Devonian pay currently are being conducted

adjacent to the West Dollarhide Devonian Unit on the

Texas side by Cities Service and Union of Califérnia.
The West Dollarhide Devonian Unit bécame’éffeciive in
July of 1962 and the first water was injected in May,
1963,

Unit‘cohtéined some 765 acres with nine produ&ers
and nine injectors which are‘con§erted producers; The
Devonian section is divided into an uppér and leer zone.
The lower zone is éhe major zone in the unittarea;
However, this for proration purposes, the Commission has
grouped this as a Devonian section.

The producing wells are open in both of the zones

while injection is confined to the lower zone which is

- the major porous zone.

Have you prepared’ an exhibit which illustrates the

production performance of this unit?

s

I haVve. Dxhibit Nuber 2 shows the production

Vae o~
-vu’ Kl il

performance from 1962 up to 1972. First water was

injected May 1, 1963 as previously menfioned. The

: r i : remm msemasmard e L V.. %A
production rate at that time was approximately 100

barrels per day and has now increased to approximately’

»
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- 980 barrels of Der da aﬁparenfiy iﬁjeétiﬁg'

n

approximétely QGQQ“barrels of'watéprEr"ézy;m

first noted in the Well Number 113 in early 19¢s5, By

July, 1965 Wells 111 and 113 pegay showing better oi7-

response accompanieg by lower gas-oil_ratios.

that time we11g 100, 102,




injection wells to improve flood efficiency. | 4‘ - I

e i . ) 'VAGIV s 1
3 '
;‘:';;
- z2l g By your statements, is it your testimony that the
o ’ - _ ‘
’ s 3 _additional infill wells will increase the ultimate
S : ”ﬁgi 4 ‘racovery from this reservoir?
e . ' - .
%ﬁ. 5| a Yes, ‘sir.
S 6| @ what response to the flood has been observed in the unit
; = 7 wells Number 102 and 1062
c .
g :g 8y a By referring to Exhibit Number 3, we can see that Well
. E | |
‘E oJ 9 \ Number 102 has imprpvea in production fromvapproximately
: ’%% 10 g barrels a day in 1963 up to some 380 barrels a day at
; E% 1 present.
B
H T o < - . . Iy
: 3 12 MR. NUTTER: I don't believe I*ve got an Exhibit
=3 . v
o s, . : : -
4% 32 13 | Number 3 here. I've got 1, 2, 4, 5.
x © P : ;
W 0 i
‘ :‘,—3 14 MR. KALTEYER: I'1ll give you one.
H ™3 ~~;-
; z = ) . )
; iu 15} A ALl right. You'll note that for Well Number 102
; g .
[ : X .. . . ; «
%@- 16 production has jncreased from approximately g8 barrels a
> .
e 2
‘f% Ry - day in 1963 to some 380 barrels a day in 1972. While
*9 ,
3= v
e 18 Well Number 106 has produced at almost consistently at
M
< ,
Zg 19 a rate of 4 barrels a day from 1963 up to the present
L ]
S o \ ‘
8% 20 time with the exception of a short period in 1967 and
C a ) N
x @ .
83 21 1968 when it got as high as 14 barrels a day.
¥ . e » _ o A
-EE 2] Q what, in-your opinion, caused these wells to performvin
0 . .
awn
°: 23 this manner?
2 e :
:y 4 ‘ - ' ‘
a 24| A Exhibit 4 shows a microlog section of 102 and 106. Our
25 interpretation is that there are some 56 feet of net pay
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~ started amounts to some 28,000 barrels in Number 108 and

in the lower section'of Wlell 102, while in Number 6,

while in Well 106 we.consiéer that there is only six feet

V;E‘netmbay. This is the observation we have made, that |
our walla with +hicker pay.give’hetter-reséohsé-,

What is‘Gulf's proposal of this application?

We are proposing to drill Unit Well Number 118, 2540

feet from the south line and 1420 feét ffom the west line
of Sectién 33. |

What is ﬁhe basis for this proposed location?

We beliéVé Ehat<thé paj will be thicker as this lécation
will be almost midway between Wells 102 and 106; and we
think we can improve the sweep efficiency of the flood anqg
increase thé”ultimatq recovery of the unit by'some
'100.000 barrels of oil. |

Are there other areas under consideration within the unit
for additional drilling?

Yes, sir. If you'll note on‘Exhibit 5, we have indicated

'Eﬁémﬁéﬁ?ﬁéﬁ”ihjﬁﬁé*ﬁﬁﬁéf”aﬁd"ibwef”bévoniﬁn'zoneswby
each of the wells in the area of interest. If you'll -
note in well, by Well 108, we have indicated ten feet in
the upper zoneé and zeio feet in the lower zone. While in ‘
Well Number 113 we have indicated 19 feet in the upper

and 24 in the lower. The oil recovery since injection

some 394,000 in Well 113.
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approval of additional infill producing and injection

of conservation and the prevention of waste?
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1f authority is granted to drill Well Number 118

and it proves to be successful, we would be encouraged

tofariiimé”Well somewhere between Well 108 and 113 in

-

et o improve'the>:¢covery of this area.

Has Gulf received approval from its partners in the e

west Dollarhide pevonian Unit,té drill this proposed weli“

Yes, sir. Ve have received over g1 per cent approval
from the workingd ihterest owners. which is in an excess
of the minimum required by the Unit Operating‘Agreement.

In sumary:s will yowm again state what Gulf is requesting

for this commission?

Gulf respectfnlly requests authority to drill West
Dollarhide»Devonian Unit Well Number 118 to be located
2540 feet from the so:uth line and11420 feet from the
west line of section 33, Township 24 south, Range 38

East, Lea county, New Mexico.

L]

ey e g

uLL“is'furthes~requeétihg that Number R-2248 be

G

amended to establish a pfocedure for adninistrative
wells to he drilled within the unit at unor thodox
1locations.

will the”granting of this applicationﬁbe in the intersst

Yes, sir. It will.

_____.//_,.

MR. DENT: M. Fxaminer, at this time I'd like to,
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PACE 10
z 1] excuse Ine.
@y ' - N - . : .
.%ﬁ 2|'Q (By Mr. Dent) Mr. Kalteyer, did you prepare these
Sé 3 exhibits or were tﬁé"wpreparedwundermyouxmsuPervisionz;.w_W,WLWW S
b A ~Yess
2 51 o That's Gulf Exhibits Number 1 through 5?
- 7 :
Frice :
¢ 6| A Right.
ng r ‘
§§ L ] MR. DENT: Mr. Examiner, I'd iike at this time to
o o 7 - , )
8 8| offer Exhibits 1 ‘through 5.
EE. 9 MR. NUTTER: Gulf Exhibits 1 throudh 5 will be
{
.g 0| admitted in evidence. Are there any questions of Mr. Kalteyex?
E; 1 CROSS EXAMINATION
P - .
Q ] .
= = 12 | BY MR. NUTTER:
:E. :’: .
) g2 13| Q Mr. Kalteyer, a number of these wells have both zones
;c
W 0 ~ i : oy .
I 14 open in them. Now, are they dually completed in the
ve -
] 15 two zones?
3z E
§§ 16! A No, sir. The producers are open in both zones at the
o o
19 17 same time.
e 0 - H
hadiit | . )
EE 18| Q How about the injection wells?
33 ’
]
2o 19| A And the injection is confined in the lower zones at the
¥ »
32 20 present time.
x @ , .
93 211 Q There is no injection into the upper zone at this time?
. Z - .
90 : ’
o F : .
é§ 2| A No, sir. |
o+ -
1§§ 23] Q Do you propose that this 118 would be completed in both
2o . .
z - o .
o’ 24 of the zones? 2

A Yes, sir. ite
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Q - I see. Now, you have not only requested forvapproval of
_this well, but you have asked for ;dministrative
pProcedure for the approval of addltlonal wells 1n,thé
future,rls that corrnct°

A Yes, sir.

Q It is customary that in administrative-proeedures*being
comprised in thesge Secondary Recovery Orders that there
would be a limitéfion to where the wells would'be drilled
That is not closer than ten feet, to a quarter; guarters
section line nor closer than 330 feet to the outer
boundary of-yoﬁEQWest Dpllarhide Unit area. Would such
a limitation be satisfactory to Gﬁlf?

A Yés, sir. That would be.

MR. NUTTER: Are there any further questibh§>of

Mr. Kalteyer? He may be excused.

Do you have anythingrfurﬁher, Mr.ibent?

MR. DENT: No, sir.i

MR. NUTTER: Does anyone have anything they wish to
offer in Case Number 48762

MR. CARR: Mr. Examiner, I'dg}ike to’read a letter
from Union 0i2 Company of Cal ifornia. It is ¥rom Mr. William

Petmecky, . a regional attorney for Union 0il. 1t reads, "“Union

0il Company of California has no objection to the drlllxng of

the West Dollarhlde Devonian unit Well Numbery 118 ‘at the

unorthodox location requestel. ' Further, Union has no objection
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|__administrative apnroval of tha. drilling of. add;tlonal 1nf111

to the amendment of Order R-2248, which would provide for

“wells at unorthodox locatlons, providéd that ample notice .
and opportunity to object to the drilling of individual’wélls’
is made availabie to offset opérators by such amendment.
Therefore, Union respectfully requests that any such amendment
contaln the following provision: 'All operators of the
proration or spa01ng unlts offsettlng the West Dollarhlde
Devonlan Unit shall be notlfled of the appllcatlon by certlfied
or registered mail, and the application shall state that such
Zhbtification has Séen given. Thé'Secretary—Director méy

napprove the unorthodox location upon receipt ‘of waivers
from all offset opefators or if no offéet operator has
entered an objection to the unorthodox 1ocatioﬁ?withiﬁ 30 days

. after the Secretary-Direétor has received the application.”

MR. NUTTER: Thank you, Mr. Carr. TIs there anything
further to be offered in Case 48762 1f not, we will take the

case under advisement.

D
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STATE OF NEW MEXICO )
) ) Ss
COUNTY OF BERNALILLO )
I, a Court Reporter, in and Ior the

County offBéfnalilio, State of New Mexico, do hereby certify

that the foregoing and attached Transcript of Hearing before

_ the New Mexico Oil Conservation Commission was reported by me:-

and that the same is a true and correct record of the said

'proceedingé'to the best of my knowledge, skill and ability.

1([?’ Y%D

COURT REPORTER

INDEZX
WITNESS | : 4 PAGE
CHARLES F. KALTEYER
Direct Examination by Mr. Dent 3
Cross Examination by ¥r. Nuttér 10

EXHIBITS

ADMITTED OFFERED

Culf's Exhibits 1 through 5 10 10

L : L do here

L, v o .
€ complys AUtify that

O g ho for@g01n
g 1s
23.".} L}\a“inal‘ i’\anw‘i ‘ pzocﬁ(dih”“’ 2

ward by, ng op £8 0T Case No, 94?37ﬁ£

5&\& Hexi )
co 011 Conservatlon Coémfyaminer
sl SSion
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‘for en unorthodox oil well location -

Lea County, New

- BEFORE:

vAGE 1
' BEFORE THE |
 NEW MEXICO OIL CONSERVATION COMMISSION
CONFERENCE ROOM, STATE LAND OFFICE BUILDING
" SANTA FE, NEW MEXICO
 _pesemher 19, 1972
EXAMINER HER%&QE\

s it e -

IN THE MATTER OF:
Application of Gulf Oil Corpb;ﬁﬁign

and amendment of order No. R-2248,
Mexico. '

v

paniel S. Nuttei,
Examiner.

TRANSCRIPT OF HEARING

e No. 4876
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MR. NUTTER: Case 4876: Application of Gulf 0il

COrporatioanor an—ﬁnorthodox'oilrwell location and

,1amendment of Order Number R—2248, Lea County, New Maxico-.

Case 4876 will be continued to the Examiner Hearlng

" scheduled for 9:00 A.M., Jahuéry 3rd, 1973.
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STATE OF NEW MEXICO } - . -

L . ‘ Ss
COUNTY OF BERNALILLO}

I, RICHARD E, McCORMICK, a Certified Shorthand
Reporter, in -and for thé‘COQnty of Béfhalillo,>Stéte of

New Mexico, do heréby certify that the foregoing and attached

Transcr bt of Hearing before the New Mexico 0il Conservation

Commission was reported by me; and that the same is a true

and correct record of the said proceedings to the best of

my knowledge, skill and ability.

ke Yo

""" CERTIFIED SHORTHAND REPORTER

[ T NI TS I RN SR Toreadis NiEn A
ha Daocinsre nouring of - Case lo, 6’775
feard by wo oo . )y ’7 ey 19.7.'.1_./“..

—

: o Examipa::
Nayw *'rxinn Oil Conservation Comnissics




'(;(»')VER‘NOR
SRUCE KING
Oo1L CONSERVATION COMMISSION CHAIRMAN

'STATE DF NEW MEXICO LAND COMMISSIONER

MEHBER

87501 .
STATE GEOLOGIST
A.L. PORTER, JR.

January 9, 1973 ’ | scREraRV-pmECTOR |
| o o ‘

ot | | . Re: Case No. 4876

S Mr. Don D. Dent Order No. R-4466

S Gulf 0il Corporation '
L, Post Office Drawer 1150
Midland, Texas 79701

Applicant:

Gulf 0il nggpration

‘Dear Sir:
§ Enclosed herewith are two copies of the above-referenced
i Commission order recently entered in the subject case.
Very truly youra,
% //(1"/’{ (/7

-E : A. L. PORTER, Jr. ,
; Secretary-Director s 24

Hobbs OCC x
Artesia OCC ‘

Aztec 0OCC

other
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BEFORE THE OIL CONSERVATION COMMISSION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION .
COMMISSION OF NEW MEXICO FOR . . .
THE PURPOSE OF CONSIDERING:

CASE NO. 4876

Order No. R-4466
APPLICATION OF GULF OIL CORPORATION
FOR AN UNORTHODOX‘OIL:WELL LOCATION
AND AMENDMENT OF ORDER NO. R-2248,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause cane on for hearing at 9 a.m. on December 19,
1972, at Santa Fe, New Mexico, before Dxaminer Elvis A. Utz.

.. NOW, on this 5th day of January, 1973, the Commission,
a quorum being present, having considered the t)stimony, the
recoxrd, and the recommendationg of the Examiner, and being fully
.advise& in the premises,

FINDS:

~ (1) That due public notice having been given as required
by law, the Commission has jurisdintion of this cause and the
subject matter thereof.

(2) That the applicant, Gulf 0il Corporation, is the
operator of the West Dollarhide-Devonian Waterflood Project
in its West Dollarhide-Devonian Unit Area, West Dollarhide- .
Devonian Pool, Lea County, New Mexico, approved by Commission
Order No. R-2248.

(3) That the applicant seeks authority to drill its West
Dollarhide Devonian Unit Well No. 118 in said waterflood project
-area-at-an.-unorthodox location 2540 feet from the South line and
1420 feet from the West line of Section 33, Township 24 South,
Range .38 East, NMPM, Lea County, New Mexico.

(4) That the proposed unorthodox location is necessary to
complete an efficient olil producing pattern. .

Order No. R-2248 to provide for the establishment of an adminis-
trative procedure whereby the Secretary-Director of the Com-
‘mission may authorize expansion of said West Dollarhide-Devonian
Waterflood Project to include additional injection wells and
producing wells at ‘unorthodox locations as may be necessary to
complete an efficient injection and producing pattern.

(5) That the applicant further seeks the amendment of said




Order No. R-44656

the applicant the opportunity to produce its just and equitable

‘otherwise pravent waste and protect correlative rights, provided

S IANTRR R E e e T

I

———— o L ——— e - <

-2
Cage No. 4876

‘(6) That approval of the aforesaid amendment will af£ford

gshare of the oil in the wWest Dollariilde=Devonian Pocl, and wild

said producing wells and injection wells are drilled no closer
than 330 feet to the outer boundary of said West Dollarhide-
Devonian Unit nor closer than 10 feet to any quarter-quarter
section or subdivision inner boundary.

(7) That the West Dollarhide-Devonian Waterflood Project
should be governed by the provisions of Rules 701, 702, and
703 of the Commission Rules and Regulations. ’

IT IS THEREFORE ORDERED :

(1) That the applicant, Gulf Oil Corporation, is hereby
authorized to drill its West Dollarhide Devonian Unit Well No.
118 in the West Dollarhide-Devonian Waterflood Project in its
West Dollarhide-Devonian Unit Area, West Dollarhide-Devonian Pool,
at an unorthodox location 2540 feet from the South line and
1420 feet from the West line of Section 33, Township 24 South,
Range 38 East, NMPM, Lea County, New Mexico.

{2) That Order (6) of Osder No. R-2248 is hereby amended
to read in its entirety as follows:

"(6) That the West Dollarhide-Devonian Waterflood Project
shall be governed by the provisions of Rules 7G1l, 702, and 703
of the Commission Rules and Regulations;

PROVIDED HOWEVER, that the Secretary-Director of the com~
mission may approve expansion of the West Dollarhide-Devonian
Waterflood Project to include such additional injection wells
and producing wells at unorthodox locations as may be necessary
to complete an efficient injection and producing pattern, provided
said wells are drilled no closer than 330 feet to the outer
boundary of said West Dollarhide-Devonian Unit nor closer than 10 -
feet to any quarter~quarter section or subdivision inner boundary,
and provided that the application therefor has been f£iled in
accordance with kule 701 B of the Commission Rules and Regulations,
and provided further, that a copv of the application has been
gsent to all offset operators, if any there be, and no such operatori
has objected within 15 days."

(3) That jurizdiction of this cause is retained for the ;
entry of such further orders as the Commission may deem neces-

sary..
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DONE at Santa Fe,
above designated.

SEAL
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, New Hexico, on the day and year herein~'"

STATE OF NEW MEXICO
OIL CQNSERVATION COMMISSION

// /Q/L//V’; /\

Y A 3y

5 KING, Chairman'z‘“d/Q/Z{‘
Pt

vz

‘L. PORTER, “r.. Memper & Secretary
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L. Porter,"Jr.
Secretary-Director
- ©il. Coneervaticon Commission

P. O. Box 2088
Santa Fe, New Mexico 87501

; | L
& Re: Application of Gulf 0il Corporation for
2 an Unorthodox 0il Well iwcation and

: Amendment to Order R-2248, Lea County,

New Mexico o~
Case No. 4826

Dear Mr. Porter:

Enclosed herewith, please find Entry of- Appearance
i on behalf of the Applicant:; Gulf 0il Corporation,
in the above-entitled application, which has been
docketed for hearing on December 19, 1972, Docket

Gulf 0il Company
P. 0. Drawer 1150
Midland, Texas 79701

224

NO. 29—72 . -
? ' % ry truly ‘yours,
!
; ‘ (\\./w s C
] ) ques E. Sperling
JES:jv ( )
...... T  DOCKET MAILED
bnb&uoua.c; . . .
cc: Mr. D6n D. Dent, Esq., w/encl.

r-;'?niﬁ orcf gom panganhsrase a2 SIOR

.ﬁzdf/gék%“'éiuﬂ
DOCKET MAIED

) 2- /5/7%

JOKN F. SIMMS (1885.1954)
AUQUSTUS T SRYMe s oo
(907-19865)

TELEPHONE 243-431
AREA CODE 508

Darte M.m PO,

2
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) BEFORE THE OI1L CONSERVA‘I‘ION COMMISSION
STATE OF NEW MEXICO
IN THE mamngVB?HTngAthIQATLONh“~V S S ,
OF ‘GULF'zQI‘L CORP’ORATI\ON FOR i ’ T
: FegTak o APPROVAL OF AN UNORTHODOX OIL
R | . WELL LOCATION, WEST DOLLARHIDE-
(TR RN DEVONIAN POOL, LEA COUNTY, NEW
SRR ) , MEXICO, AND FOR AMENDMENT OF g
T by i ORDER NO. R-2248. ’ Case NoO. 4876
ENTRY OF APPEARANCE
The nnderéigned, Modrall, Sperlir{i;, Roehl, Harris
g & sisk, of Albuquérque, New Mex:'iico,"‘heféby ‘é’x‘i‘:t’e'r their
* appearance herein for the Applicant, Gulf Oil Corporation,
i _with Don D. pent, Esquire, of ﬂidlahd, Texas.
2 ‘ B
% MOD, 7, SPERLING ROEHL HARRIS & SISK
% s SAAANNLD :
-/ REtorneys for Gulf Corporat
o b. 0. Box 2168 ,
gﬂ : lbuquerque, New Mekico 87103
i
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C . . DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 3, 1973

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING ~ SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, ﬁihminer, or Elvis A.
Utz, Alternate Examiner:

; ‘ 4
e RS B B AU )

CASE 4723: (Continued from May 17, 1972 and July 12, 1972 Examiner Hearings)

Application of Black River Corporation -for ‘pool abolishment, creation
of two new gas pools, and a dual completion, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the abolishment of the
Washington Ranch-Morrow Gas Peol, Eddy County, New Mexico, and the
creation of the Nashington Ranch-Uppér Morrow and Washington Ranch-
Lower Morrow Gas Pools for the production of gas from the upper

and lower Morrow formations. Applicant further seeks approval-of
Lol ? . the dual completion (conventional) of .its Cities 3 Federal Well

CEC T % No. 1 located in Unit F of Section 3, Township 26 South, Range 24

g N PN
DO I SN OV

i ////// : East, to produce the lower Morrow through tubing ‘and the upper
: _ . Morrow through the raelng—tubing annulus.

CASE 4876: (Continued from the December 19, 1972 Examiner Hearing)

Application of Gulf Oil Corporation for an unorthodox oil well
location and amendment of Order No. R—2248 Lea Coufity, New Mexico.
Applicant,- in the above-styled cause, seéeks authorlty to drill its
~.. West- ‘Dollarhide Devoniah Unit Well No. 118 at an unorthodox location
2540 feet from the South line and 1420 feet from the West line of
Section 33, Township 24 SoutH, Range 38 East, West Dollarhide-Devonian
l Pool, Lea County, New Mexico. Applicant further seeks the amendment
5 , ! of Order No. R-2248 to provide for adilnistrative approval of addi-
i : i tional production and injection WE]LS in the aforesaid unit at
;
!
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unorthodox lotcations.

! CASE 4886: Aoglxcation of Gulf 01l Corporatlon for two non*standard proration
S A ' cooert T unitsyLea ‘County, New Mexico. ApplicanL, “in the above- styleH~
d cause, geeks approval for two non-standard 80~acre oil proration
- units comprising. the €W/4 NE/4 and Nw/4 SE/4, and the SW/4 SE/4 and
SE/4 SW/4, of Section 16, Township 24 South, Rat™e 37 East, Fowler-
Upper Yeso Pool, Lea County, New Mexico, to be dedicated to applicant's
‘ J. R. ‘Holt (NCT—A) Well No. 4 located in Unit J and proposed Well No. 5,
- : ! to be located in Unit O, respectively, cf said Section 16.

CASE 4482: (Reopened)

In the matter of Case 4482 being reopened pursuant to the provisions
of Order No. R-4093-A, which order continued tﬁe sy dcial rules and
regulations for the Parkway~btrawn "Pool, Eddy Cﬂunty, New Mexico,
for a period of one year. All interested parties may appear and
show cause why said specfial pool rules should be further extended.
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CASE 4887:

CASE _4888:

CASE 4889:

e AR A e R

CAsE 4890

Application of GeoLectric, Inc. for downhole commingliﬁg, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of gas production from the
Aztec-Fruitland and Aztec—Pictured Cliffs Cas Pools in the wellbore
of its Ransom Well No. 1 located in Unit 1 of Section 13, Township 29
Marth, Range 11 West, gan Juan County, New Mexico.

Application of Getty 0il Company for downhsle commingling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks as an excep-
‘tion to Rule 303 of 'the Commisslon{Rules,and Regulations, authority

to commingle production from the North Vacuum~Abo, vacuum~Wolfcamwp,
and"Vacuum-Upper Pennsylvanian Pools in the wellbore of its State
MBA" Well No. 6 located in Unit D of section 36, Township 17 South,
Range 34 East, Lea County, New Mexico.

‘Application of Universal: Resources Corporation for a:gqﬁ—standard

proratiqh unit or in the alternative for compulsory pooling, San Juan

County, New Mexico. Applicant, in the above~styled cause, geeks
apptovalvfor a non-standard gas proration unit comprising:the sW/4

“and 572 cp/h of Section 16, Township 32 North, Range 12 West, Blanco-
Mesaverde Pool, San Juan County, New Mexico, to be dedicated to a well
to be drilled approximately 1190 feet from the South line and 1850
feet from the Weat-1line ol said Section 16, or, in the alternative,

- applicant seeks an order pooling all mineral interests in the Blanco-
Mesavefde“Pocl"uﬁdétlyihg the entire $/2 of said Section 16 to be
dedicated to the aforesaid proposed well. Also to be considered &
will be the costs of drilling sald well, a charge for the risk
involved, a proVision for the allocation of actual operating costs,
and the establishment of charges for gupervision of sald well.

Applicétion of Texaco Inc. for downhole commingling, -Lea County, New
Mexico. Applicant, in the above-styled cause, seeks as an exception
to Rule 303 of the Commission Rules and:Regulationsg authority to
commingle-production from the North Vacuum-Abo, Vacuum-Wolfcamp,

s e v o

CASE 4891:

VS:d%Vecuqﬁéuppér_ngpgylvanian Poo1s in the wellbore of its Mobil
State Well No. 1 located in'Unitxn'df“Sec:ica~25;1qunahipml?”§9Uth’
pange 34 East, Les County, New Mexico. o

3outheastern New Mexico nomenclature ‘case calling for an order for
the'ahqliahment, contraction and extension of certain pools in
Lea, Chaves, and Eddy Counties, New Mexico.

(a) Abolish the Teague—Grayburg Pool in Lea County, New Mexico,
described as: '

COWNSHTP 23 SOUTH, RANGE 37 EAST, NMPM
Section 20: SE/4. . ‘
Section 21: sW/4

(b) Contract the Bagley-?ennsylvanian Pool in Lea County, New Mexico,
by the deletion of the following described area:
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(Case 4891, paragraph (b), continued {rom page 2)

TOWNSHIP 11 SOUTH, RANCE 33 hASl NMPM
Section 35: S/2 NW/4

(¢) Extend the North Baglcy-“ennsylvanian Pool in Lea County,
! New Mexico, to include therein: - :

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
Section 26: SW/4
Section 35: S/2 NW/4

TOWNSHIP 12 SOUTH, RANGE 33 EAST, NMPM .
Section 10: S/2 NW/4

(d). Extend the Anderson Ranch-Wolfcamp Pool in Lea County, New Mexico,
to include therein: ,

TOWNSHIP 16 SOUTH RANGE 32 EAST NHPM
Section 9: SE/4
Section 10: S/2

(e) Extend the Bell Lake-Bone Spring Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM |
Section 31: SW/4 N :

(f) Extend the East Brunson-Granite Wash Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 13: SW/4 ‘
Section 2&: 'NN/& ' :

(g) Extend the South Carlsbad-Atoka Gas Pool in Fddy County, New
-Wexlco,_to include therein: . .. -

yOWNSHIP 23 SOUTH, RANGE 26 EAST, NMPM ‘ ’ -
Section 1: W/2 o
Section 2: All

Section 3: E/2 : .

(h) Extend the Cerca-Upper Pennsylvanian Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM
Section 8: SW/4 '

“3— - R — [ — e EEE e e S e e = s o m e & s
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e (Cage 489{ continuey from Page 3y
| ‘ (1) Exteng the poypje L-Queen Associated Pool i, Chaveg County i
% New Mexico, o include therey,,. T
-  TOWNSHTp 15 BANGE 30 Fasy NMPY
; ~ - Section 35 NW/4
I S

() Extend ¢pg Flying
o o to include the '

~San Alidreg Pool jn Lea'County,
rein:

.TOWNSHIP

o0 . . E
9 S0UTH, Rangg 45 EAST, Nipy
Section 8: \

NW/6
$/2
SW/4

Sectiop 32:
Section 33:

‘Eénd the N
co, ¢o incly
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STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner:

" ALLOWABLE: (1) Consideration of the allowable production of gas for January,’
' 1973, from seventeen prorated pools in Lea, Eddy, Roosevelt,
. e ... _ and Chaves Counties, New Mexico;

_ (2),‘Consideration of the allowable production of gas from nine
- prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
< ‘ ' New Mexico for January, 1973.

L ‘| fjf; CASE 4608: (Reopened) (Continued from November 14, 1972)

In the matter of Case 4608 being reopened pursuant to the provisions
of Order No. R-4213 which order-éstablished special rules and regula-
v tions for the Haystack Siluro-Devonian Pool, Chaves County, New

e Mexico, including a provision for 80-acre spacing units. All
Ll L TE o interested persons may appear and show cause why said pool should

o not be developed on 40-acre spacing units.

CASE 4860: (Continued from the November 29, 1972 Examiner Hearing)

i Application of Craig Polson for an unorthodox 01l well location,

f Chaves County, New Mexico. Applicant, in the abcve-styled cause,

i ’ seaks authority to'drill a well to test the Queen formation at ‘an,

{ unor thodox 0il well location 1340 feet from the South line and 1300
: feet from the East line of Section 12, Township 13 South, Range 31
: East, Caprock-Queen Pool, Chaves County, New Mexico.

i

R ' CASE 4869: (Continued and Readvertiged)

Application of Claude C. Kennedy for the amendment of Order No. R~4263,

- McKinley Lounty, New Mexico. Applicant, in the above-styled cause,
seeks the amendment of Order No. R-4263.to prohibit the transfer of
allowable to any well .located closer than 1320 feet from the outer
boundary of the Lone Pine Dakota "D" Unit Area, Lone Pine Dakota
D" Pool, McKinley County, New Mexico.

CASE 4874: Application of Skelly 0il Company for a dual completion and water
injection well, Eddy County, New Mexico. Appllcant, in the above-
styled cause, seeks approval for the dual completion of its Skelly
Waterflood Unit Well No. 3 located in Unit D of Section 22, Township
17 South, Range 31 East, Eddy County, New Mexico, in such a manner as
to permit the production ‘of 611 from the Fren—Seven Rivers Pool and
the injection of water into the Grayburg-Jackson Fool througi parallel
strings of tubing.
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\ . . CASE 4875: Application of ESH Corporation for salt water disposal, Lea County,
- New Mexico. Applicant, in the above-styled cause, seeks authority
to dispose of produced salt water -in-the-Lover San Andrés formation ~
B SR 8 {1-3 —pertorated interval from 5144 feet to 5170 feet in 1its Hobbs
o “State Well No. 5 located in_Unit F of Section 29, Towmship 18 South,

b - o ';2// Range 38 East, Hobbs Field, Lea County, New Mexico. <
- /(‘CASB'4376 ”Aﬁblication of Gulf Oil Corporation for an unorthodox oil well

location and amendment of Order No. R-2248, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to drill its
West Dollarhide Devonian Unit Well No. 118 at an unorthddox location
2540 feet from the South line and 1420 feet from the West line of -
Section 33, Township 24 South, Rafige 38 East, West Dollarhide-Devonian
o Pool, Lea County, New Mexico. Applicant further seeks the amendment
o of Order No. R-2248 to provide for administrative approval of addi-

] tional production and 1njection wells in the aforesaid unit at

unorthodox locaticns.

CASE 4877: Application of Texas Pacific 01l Company, Inc. for two' non-standard ‘

tf ?"ai';fijf ‘ . oil proration units and a non-standard location, Lea: annfn ;o New
" . cons : Mexlico. prplicani;-in"the ahove—styled cause, seeks gpproval of an

oo SR S 80~acre non~atandatd proration unit comprising the NE/4 NW/4 and

i : - NW/4 NE/4 of Section 2 to be dedicated to its-State "C" Well No. 1

- located in Unit B and a 40-acre mon-standard proration unit comprising

N F : the SE/4 NW/4 of Section 2 to be dedicated to its State "C" Well No. 2

¥ ’ i . located in Unit F of Section 2 and an 80-iucre standard proration unit
‘- comprising the E/2 NE/4 of Section 2 to be dedicated to its State D"

Well No. 1 at an unorthoedox location in Unit A of Section 2, Town-

ship 12 South, Range 33 East, Bagley Siluro-Devonian Pool, Lea County,

New Mexico.

- CASE 4878: Application ‘of Harding 011 Company for compulsory pooling, Lea
County, New Mexico, Applicant, in the above~-styled cause, seeks an
order pooling all mineral interests in the Strawn and Atoka forma*
tions underlying the E/9 /2 SE/4 of Section 10, Township 17 South,

A R S R

. . ————Range 37 Ea8t, Lea County, New Mexico, to be dedicated to a Humble

e T T T City Field extension well to be drilled at a standard location for
Lo said pools; also to be considered will be the costs of drilling said

i ‘ . well, a charge for the risk’ involved, a provision for the allccation
g of actual operaiing ¢éosts, and the establishment of charges for

supervision of sald well.

CASE 4879: Application of Atlantic Richfield Company for gas proration units,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval of a 320-acre non-standard proration unit comprising the N/2
of Section 30, Townehip 23 South, Range 37 East; to be dedicated to
~1its. Eva Blinebry Wells Nos. Z and 7 located in Units D and G, respec-
tively, of said Section 30; a 320-acre non-stiandard proration unit
comprising the E/2 of Section 26, Township 22 South, Range 36 East to
be dedicated to its McDonald State Wells Nos. 8 and 9 located in
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Units P and G, respectively, of said Secticn 26, and a 640-acre
standard gas proration unit comprising all of Section 15, same

~township, tobe dedicated to its McDonald State Wells Nos. 13,

14, and 15 located in Units P, G, and 1., respectively, of said

Section 15, lalmat Gas Pool, Lea County, New Mexico.

””?”"‘ - dé5§nggébirwApplication of Jake 1.. Hamon for the amendment of Ofder No. R-638-C, T s et

Lea County, New Mexico. Applicant, in the ébpve—stylgd cause, seeks
the amendment of Order No. R-638-C which established 150 barrels of

o 0oil per day as the maximum allowable for the South Knowles=Devonian

Pool. Applicant proposes that the regular 80-acre déepth bracket
allowable be applied to said pool.

CASE 4881: Application of Anadarko Production Company for two unorthodox oil
well-locations, Eddy County, New Mexico. Applicant, in the above- :
styled cause, seeks authority to drill two wells at unorthodox loca- !
tions 1980 feet from the South line and 1310 feet from the West line ;
of Section 9 and 1310 feet from.the North line and 1980 feet -from the

East line of Section 16, both in Township 18 South, Range 29 East,

Loco Hills Pool Eddy Coiinty, New Mexico.

i
i
(Case 4879 continued from page 2) , : é , ’ ‘

Applicant further seeks the adoption of a procedure for administrative
approval of "additional production and injection wells in its Far West
Loco Hills Sand Unit at unorthodox locations.

CASE 4882: Application of Shell 0il Company for a waterflood project, ‘Chaves
County, -New Mexico. Applicant, in the above-styled cause, geeks
authority to institute a waterflood project by the injection of
water into the San Andres formation through the following five wells

. in the Cato-San Andres Podl, Chaves County, New Mexico: Amoco Federal
‘Wells Nos. 4, 6, 7, and 8 in Units G, O, E; and M, respectively, of
Section 33 and Hodges Federal B Well No. 4 in Unit M of Section 34,
all in Township 8 South, Ratige 30 East.

CASE 4883: Application of El Paso Natural Gas Company for non-standard gas

; - spacing units, San Juan County, New Mexico., Applicant, in the above-
i ‘ styled cause, seeks approval for the following non-standard gas

§ spacing units adjacent to the Blanco-Pictured Cliffs Pool in Toun-

L ship 31 North, Range 9 West, San Juan County, New Mexico:

A 145.6-acre ‘unit comprising lots 9 and 10 and 15 through 18 of
Section 31;

A 153.5~acre unit comprising lots™ 14 fﬁfeugh 17‘ofiSection 30 and
lots 7 and 8 of Section 31; S T

A 156.5-acre unit éomprisiné'iots 17 and 18 of Section 19 and lots 6
through 9 of Section 30:

A 152.6-acre unit comprising lots 7 through 10 and 15 and 16 of
Section 19.
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CASE 4853: (Continued and Readvertised)

i ' Application of-El Paso Natural Gas Company for amendment of gas
%“mw—rwm;im»»“w“mwwW“,mwwwmw_w _well - testing procedures, San Juan Basin, New Mexico. Applicant,
o ' in the above-styled cause; sccks-the-amendment of the gas well
testing procedures for the San Juan Basin, New Mexico, promulgated
by Order No. R-333-F, as amended, to remove the recuirement for
annual deliverability and shut-in pressure tests for margival wells.

{

Applicant further requegts the Commission to consider:

s 1. Other means of avoiding or minimizing the loss of pipeline
; availability attributable to the period wells in prorated
pools are shut in in order to conduct the annually required
deliverability and’ shut-in pressure tests;

2. Exompting wells in non—prorated pools from tiiz annual
deliverability and shut-in pressiure requirements; and,

3. Exempting all wells in the San Juan Basin from‘tﬁe require-
ment for annual shut—in preasure tests as providad in the
Ggperal Rules and Regulations.

CASE 4884: Applicatidon of Colorado Plateau Geological Services, Inc., for an
' : exterition of Ofder No. R-4227, McKinley County, New ‘Mexico.
Applicant, in the above-styled cause, as managing agent for ofl
and gas for the Henry Birdseye Estate, seeks a one-year extension
to certain provisions of Order No. R-4227 which, as amended by o
Order No. R~4227 -A, required that certain of the Birdseye wells in
the Chaco Wash Mesaverde 0il Pool be placed on active production or
water injection by December 31, 1972, or be plugged and abandoned.
Applicant, or United States Fidelity and Guaranty Company, or any
P ’ other interested party will be permitted to show cause why the

; effective date of the aforesaid order should not be enforced.

t
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CASE 4885: 1In the matter of the hearing called by the 01l Conservation Commis-
sion on its own motion to permit John Lemley and Juanita Franks and
Aetna Casualty and Surety Company and all other interested parties
to appear and show cause why the Lemley and Franks Greathouse Well
No. 1, located in Unit F of Section 10, Township 23 North, Range 1
West, Rio Arriba County, New Mexico, should not be plugged and
abandoned in accordance with a Commission-approved plugging program.
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Reglonal Attorney

e e e .
W. M. Petmecky . QA/C{L! "‘?,é ‘December 13, '1972 :
, A ef3 e

Union Oil and Gas Division: Central Reglon

- -1 Inu\n ﬁll (‘r\mnanu nf (‘ollfnrnlo e . el

300 North Carnzo Street Midland, Texas 79701

- Telephone (915) 684-8231
Mailing Address. 0. %h o 3
llnll’l DEC 141972

foll] (‘ONQCDVATIOM LOMM

L3-S U Ol

fZéﬂi? - 011 Conservation Commission
Lt | P, O. Box 1148 |
: “8Santa Fe, New Mexico 87501

Attention Mr. A. L. Porter, Jr.

Gentlemen:

~ Re: Application of Gulf 0il Corporation

‘ for an Unorthodox 0il Well Location P
and Amendment to Order R 2248 t
Lea County, New Mexico
Case 48F% //f{’/’ﬁ.

2ﬂl2B_Qil-SEmEENnLJiﬁ_Califnsn1a, operator of the Dollarhide
Unit’ lmmedlately offsetting the West Dollarhide Devonian Unit,

hag no_obj rilling of tq%EEgﬁs_nnllazhmis
Devonian Unit Well No. 118 at the unorthodox location requested

bYy~GaIr in 1Es appllcatlon dated November 20, 1972.

Further Unlon has no obj

ction to an ‘amendment

Order R

ample notice and opportunity t

individual wells is made availlable to offset operators by suoh_ i
amendment.

———

‘Therefore, Union respectfully requests that_any such, gmendment
53‘ma?‘5§‘a§§f55537-g§3v131ng'fbr administrative approval of

the drilling of infill wells, contaln the fo]low1ng prov3s1on.

- - o e e e . s e e e e s oy
"all operators of proratlon or spa01ng units ‘offsetting i E
the West Dollarhide Devonian Unit shall be notified of ¢
the application by ¢ertified or registered mail. and ‘

the application shall state that such notification has

i




December 13, 1972
. | B - Page 2

s e

unorthodox location upon receipt of waivers from

_all offset dperators5cr-ifanMGEISEE“Operatqr“haé'm"

| } |

j been:git\}éna ThekSecfetary—DireCtor may approve the
' .

|

it s
i

‘entered an objection to the unorthodox loCationi -
within thirty (30) days after the Secretary-Director
has received the application." -

A o

.

"’Av.‘l" txu ly "ixgur‘e“’w:«fwwxasw“ wer et

UNION OIL COMPANY OF CALIFORNIA

S T
By ‘!gL,G/Q, e “Ffnce ,.c,éA7
Regional Attorne¥/

i

WMP :bn _
C€c: Gulf 0il Company-U.S.
_Attentlon J. L. Pike
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A DIVISION GF GULF OI1L CORPORAT!ON // }
. T

g @i Commany BB

EXPLO‘RATlON AND PhODUCTION DEPARTMENT

MlbLAND(NSTRlCT
Ww. B. Hopkins pP. O. Drawer 1150
DISTRICT MANAGER Midland, Texas 79701

J.A.Hord ,7
DISTRICT EXPLORATION . Vs
MANAGER o ’ = / -,
J.;f;ke « ovember 20, 1972 PR _F;f¢£b fc?;7e? =
__ DisTRICT PROBUCTION Dlye o oo
M Eb's":lgss:enlv?c)s's MANAGER i n I‘(‘;“ Tt - ‘ i ,'\ . f
ﬂt 10V 28 1512 “] |
1 = |
0il Conservation Commission ' OIL CONSERVATION COMM.

P. 0. Box 1148 Santa Fe

ganta Pe, New Mexico 87501

Attn: Mr. A, L. Porter, Jr.

Re: Application of Gulf 0il Gorporation
for an Unorthodox 0il Well Location and
Amendment to Order R 2248, lea Courty,
New Mexico

. Gentlemen:

Gulf 0il Corporation respectfullyirequésts an Examiners Hearing for
the approval of the drilling of its West Dol achide ian lnit Wel 118
4 infill well in the West DqllafhideAngonian Pool.

at an unorthodox location as an
This well is to be located 2540' FSL and 1420' FWL, Section 33, T-245, R-38E, Lea
County, New Mexico. :

) Gulf further seeks to amend Grderx R-2248 which authorized this water=-
flood project to establish a procedure for administrative approval of additional
infill producing and injection wells to be drilled at unorthodox locations.

- Tn support of this application the following information is offered:

1) Gulf 0il Corporétion is the Operator of the West Dollarhide
Devonian Unit embracing 765 acres, more or less, of Federal
and State Lands in Townships 24 and 25 South, Range 28 East,

1ea County, New Mexico as shown on the attached plat.

2) West DoIlarhide‘Devonian Unit Well No, 106 has mever
responded to water injection while Well No. 102 has
responded very favorably. 'The drilling of Well No. 118

at the herein proposed location is necessary to more
efficiently drain this area of the unit.




s e e e e B

0il Conservatidn‘Commission : P e 2 -

Fhe . amendmént_of Order Rr22§§A}S necessary to provide for
admlnlstrative approval for the drilling of dUULLLuuul o
infill preducing and/or injection wells at unorthOuox

locations to improve flood efficiency.

Yours very truly,

L. Bhe

e . ? L. PIKE T

CFK:jmc
At tachment

ccﬁ New Mexico 0il Conservation Commission
P. 0. Box 1980
Hobbs, New Mexico 88240

James E.;Spérling
P. 0. Box 2168
Albuquerque, New Mexico 87100

November 20, 1972
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GULF OIL CORPORATION
WEST DOLLARHIDE DEVONIAN LEASE
TOWNSHIPS 24 AND 25 SOUTH, RANGE 28 EAST
LEA COUNTY, NEW MEXICO

OFFSET OPERATORS

Amoco Production Company
P. O. Box 68
Hobbs, Ne%' Mexico 88240

Cities Service 0il Company'
P. O. Box 69
Hobbs, New Mexico 88240

Skelly 0il Company
P. 0. Box 1351
Midland, Texas 79701

Texaco Inc.,
P. 0. Box 728 -
Hobbs, New Mexico 88240

Union 0il Company of California
300 North Carrizo
Midland, Texas 79701
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DRAFT ~
R "  BEFORE THE OIL CONSERVATION COMMISSION
e ~ """7oF THE STATE OF NEW MEXICO
‘ -7 | R e
| ‘ IN THE MATTER OF THE HEARING
. CALLED BY THE OIL CONSERVATION
g COMMISSION OF NEW MEXICO FOR .
; | . THE PURPOSE OF CONSIDERING: 4
 CASE NO. _4876
T - e
| - T e e e Grder No. Rz ZSEGE
‘ | APPLICATION OF GULF OTL CORPORATION - T
L FOR AN UNORTHODOX O1L WELL LOCATION \rﬂ/ffﬁ,ﬁ;,if’ oy
g : AND AMENDMENT OF ORDER NO. R-2248, T G
. LEA COUNTY, NEW MEXICO. i

-
S,
o
~
NN

e p ,
, /:/' N - ORDER OF THE COMMISSION

i 2 A
N

A - : 3
l This cause came on for hearing &t 9 a.m. on pecember 19 , 197
/ ~ at santa Fe, ‘Wew Mexico, before Examiner Elvis A. Utz _

A RN, TR

day of December , 1972 , the Commission;
a quorum being present, aving considered the testimony., the record,
and the recommendations of the Examiner, and being fully advised

in the premises, :

A VTR

_ EINDS:
(1) That due public'noti\ce having béen given as required by

‘1aw, the Commission has jurisdiction of this cause and the subject
‘matter thereof. |

;
*
5

(2) That the aﬁplicant;’éﬁif”éii”éérpéraiibn, is the

' ' ‘ - . o .

g ‘ operator of the W"L DWM Dwﬁ“"%t Waterflood Project
in its WW+ WWMVDM Unit Area, West

Dollarhide-Devonian pool, Lea County, New Mexico, approved by

et PRt Sa TRy

Conmission Order No. R--2248.

e

27




Aigim

’Dollarhlde Devonlan Unit Well No.«

-2
Case No. 4876 -
Order No. R-

e v Y u'.,,.\
llldb Liie uh‘rh-ﬁ-vmv:l: d"’ok'

authorltv

to. drlll its wWest

O

B

18 in sala waterrloou project

e - W o 1 YoM T PO

AP S

- % || area & an unorthodox locatlon 2540 feet from the South 11ne and 1430
feet from the West line of Sectlon 33, Townshlp 24 South, Range 38
East, NMPM, Lea County, New Mexico.

i B | "W"mi1 (4) “fhat the proposed unorthodox lecation ia necessary to |
"¥§ ) complete an efficient oil producihg pattern. | - '
(5) That the appllcant further seeks the amendment of said
'ify,;‘ 7 : Order No. R-2248 to provide for the establlshment of an adminis-

. tratlve procedure whereby the Secretary«Dlrector of the Comm1331oqA

duﬁhtﬁdzldﬁz*:Zakﬁﬁhb°!ﬂv’*

may authorlze expan51on of sald W(J

Qnat Waterflood project to include additional 1n3ect10n wells and
produc1ng wells at unorthodox locatlons "as may be necessary to
complete an eff101ent_1n3ectlon and producing pattern.wéthoaﬁa**mr-’

(6) That dpproval of the aforesaid amendment will afford : - :@‘J

the applicant the opportunlty to produce its Just and equitable

share of the oil in the West Dollarhide- ~-Devonian Pool, and will

N AR AE

otherwise prevent waste and protect correlative rlghts, prov1ded¢_
: said“producing wells and injection wells are drllled no cloiE; thaf .

N

Wuteri&ee&-Unlt nor closer than 10 feet to any quarter-quarter Eay

330 feet to the outer poundary of said

section or subd1v151on inner boundary.

(7) That the MW&W% Waterflood

B PrOJect should be governed by the provisions of Rules 701, 702,

and 703 of the Comm1551on Rules and Regulat10ns¢ BTTTEGEGRONG T

& % STV WPy V=UE LY. e ST/ R S

A AR aaat L




AL o

Y

My el vy
i, Ay

R A MR e R e

s

AR

=.3..
.Case No. 4876
Order No. R-

IT IS THEREFORE ORDERED:

(1) That the applicant, Gulf 0il Corporation, is hereby

authorlzed to drlll its West Dollarhlde Devonian Unit Well No. 118

~ " ir;—;}b‘;;‘h_‘—é—gr‘!'kﬂ AL . I JI—‘)IAM I“w i ﬂm WaterflOOd PI'OJeCt , -
ln its W*M%A‘&-@W . Unit Area, West Dollar- . R

hlde-Devonlan Pool, at an unorthodoxylocation 2540 feet from the
South'line and 1420 feet from the West line of Sectién‘33, Town=-
Shlp 24 South Range 38 East, NMPM, Lea County, New Mexico.

(2) That Order €& ) of order No. R-2248 is hereby ‘amended '

?

to - read in its entlrety as. follows: . -
"(4&) That the &W"' DM 9’“ Waterflood Pro;)ect

shall be governed by the provisions of Rules 701, 702, and 703 of -

¢
the Comm1331on Rules and Regulations; ,P

PROVIDED HOWEVER, that the Secretary-Director of the Com-

mission may approve expansion of the &W'AQW Dwm

ottt Waterflood Project to include such additional(injectien wells

~and producing wells at unorthodox locations as may be necessary

to complete an efficient injection and pr-ducing pattern, provided
. ) TN

said wells are drilled no closer than 330 feet to the outer

boundary of said M"'DW W N Unit

nor closer than 10 feet to any quarter-quarter section or sub-

lelSlon lnner boundary, and provxded that the appllcat101 ‘therefor
has been flled in accordance with Rule 701 B of the Commission
Rules and Regqulations, and provided further; that a copy oﬁ the
appllcatlon has been sent to all offset operators, if any there

e 7
be, and no such operator has objected within 15 days. ~ises-

mohaining of well response.

Lassmmamacary hofaro -

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.
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